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BANK  OF  MONTREAL 


Capital  Paid  Up 
Undivided  Profits 


ESTABLISHED  1817 

$29,916,700.00  Rest  - - - 

$767,416.69  Total  Assets 


- $ 29,916,700.00 

- $781,525,145.20 


BOARD  OF  DIRECTORS : 

SIR  VINCENT  MEREDITH,  Bart.,  President  SIR  CHARLES  GORDON,  G.B.E.,  Vice-President. 


C.  R.  Hosmer,  Esq. 

Wm.  McMaster,  Esq. 

G.  B.  Fraser,  Esq. 

TheHon.SirLomer  Gouin,  K.C.M.G. 
F.  E.  Meredith,  Esq.,  K.C. 

F.  W.  Molson,  Esq. 


D.  Forbes  Angus,  Esq. 
Harold  Kennedy,  Esq. 

E.  W.  Beatty,  Esq.,  K.C. 
James  Stewart,  Esq. 

J.  W.  McConnell,  Esq. 


H.  R.  Drummond,  Esq. 

Lt.-Col.  Herbert  Molson,  C.M.G.,  M.C. 

Henry  Cockshutt,  Esq. 

Gen.  Sir  Arthur  Currie, G.C.M.G.,K.C.B. 

Thomas  Ahearn,  Esq. 

Maj.-Gen.  The  Hon.  S.  C.  Mewburn,  C.M.G. 

Head  Office:  MONTREAL 

Sir  Frederick  Williams-Taylor,  General  Manager 

The  Bank  of  Montreal  offers 

A Complete  Banking  Service  that  reaches  Every  Part  of  the  Dominion 

And  unexcelled  facilities  for  all  Foreign  Banking  Transactions.  It  has  its  own  offices  in  the  princlpa1 
financial  centres  of  the  United  States,  in  Newfoundland,  in  Mexico,  at  London  (England)  and  Paris  (France); 
also  correspondents  in  all  parts  of  the  world. 

‘Direct  Wire  Service  between  Montreal,  Toronto,  Winnipeg,  Uancouoer,  New  York,  Chicago  and  San  Francisco 
A Savings  Department  at  each  Canadian  Branch ; interest  at  Current  Rates 

PRINCIPAL  BRANCHES  AND  AGENCIES  OUTSIDE  OF  CANADA: 


LONDON,  Eng.: 

47  Threadneedle  St.,  E.C.  2. 

G.  C.  CASSELS,  Manager 
9 Waterloo  Place,  Pall  Mall, 
S.W.  1. 

PARIS,  France— Bank  of  Montreal 
(France)  6 Place  Vendfime. 


NE  W YORK:  64  Wall  Street 
W.T  OLIVER 
H.  F.  SKEY 

E.  P.  HUNGERFORD 
Agents 

CHICAGO  : 

• 27  South  La  Salle  Street 

SAN  FRANCISCO— Bank  of  Mont- 
real, San  Francisco,  Cal. 


MEXICO— City  of  Mexico,  Guada- 
lajara, Monterrey,  Puebla, 
Tampico  and  Veracruz 
NEWFOUNDLAND  : St.  John’s, 
Corner  Brook,  Curling,  Grand 
Falls  and  St.  George’s 
WEST  INDIES— Barclays  Bank 
(Dominion,  Colonial  and 
Overseas)  formerly  The  Col- 
onial Bank  (in  which  an  interest 
is  owned  by  the  Bank  of  Montreal) . 
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Established  1867. 

THE  CANADIAN  BANK 
OF  COMMERCE 

Capital  Paid-up  $20,000,000  Reserve  Fund  $20,000,000 
Total  Assets  (30th  Nov.  1926)  $512,603,549 


548  BRANCHES  IN  CANADA 
AND  NEWFOUNDLAND. 


NEW  YORK.  N.Y. 

SAN  FRANCISCO.  Cal. 
SEATTLE.  Wa«k. 
PORTLAND.  Ore. 
MEXICO  CITY.  Mexico 
ST.  PIERRE-MIQUELON 


AND  IN 

LONDON.  En*. 
KINGSTON.  Jam. 
HAVANA.  Cuba 
BRIDGETOWN.  Barbadoa 
PORT  OF  SPAIN.  Trin. 
RIO  DE  JANEIRO.  Braxil 


W 7E  offer  you  a complete  and 
thoroughly  organized  service 
for  the  transaction  of  your  business 
in  the  extensive  territory  covered 
by  our  branches. 


HEAD  OFFICE  & FOREIGN  DEPARTMENT— TORONTO 
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An  Aid 


to  Business 


THE  usefulness  of  this  Bank  to  business  houses  lies  in 
its  ability  to  supply  first-hand,  accurate  information 
upon  local  markets  and  conditions  through  its  800 
branches  serving  the  Dominion  from  coast  to  coast  and 
over  100  serving  the  West  Indies  and  Central  and  South 
America. 

We  offer  the  full  co-operation  of  our  Managers  in  further- 
ing your  business  interests. 

The  Royal  Bank 
of  Canada 


Resources  Exceed 


Million  Dollars 


f fti day 
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THE  BANK  OF  NOVA  SCOTIA 


ESTABLISHED  1832 


Capital  Paid-up  - $10,000,000 
Reserve  and 

Undivided  Profits  $20,158,887 


Total  Assets,  over  $245,000,000 


GENERAL  MANAGER’S  OFFICE  - TORONTO,  ONT. 

J.  A.  McLEOD,  General  Manager 


Branches  in  all  the  principal  centres  of  the  Dominion.  Foreign  Branches  as  follows  : 

London,  England  : 108  OLD  BROAD  STREET,  E.C.  2 

United  States  : BOSTON,  CHICAGO,  and  NEW  YORK  (Agency) 

Newfoundland  : ST.  JOHN’S  and  11  other  points 

Jamaica  f KINGSTON,  and  9 other  points 

Cuba  : HAVANA  (4  Branches),  Santiago  de  Cuba,  Camaguey,  Cienfuegos,  Manzanillo 

Porto  Rico : SAN  JUAN  and  Fajardo 

Dominican  Republic  : SANTO  DOMINGO,  San  Pedro  de  Macoris  and  Santiago  de  Los 

Caballeros 


Special  attention  given  to  Collections 
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Capital 

$5,000,000 

Bankers  and 
Correspondents 

NEW  YORK 

National  Bank  of  Commerce 

CHICAGO 
First  National  Bank 

LONDON,  ENG. 
Midland  Bank  Limited 


Reserves 

$7,000,000 


William  G.  Gooderham 
President 

John  R.  Lamb 
Vice-President  and 
General  Manager 

H.  B.  Henwood 
Assistant  General  Manager 

F.  H.  Marsh 
Western  Superintendent 


Head  Office, ’ Corner  King  and  Bay  Streets,  Toronto 


A Banking  Service  that  Covers  the  Dominion 

With  branches  and  agents  throughout  Canada,  the  Bank 
of  Toronto  is  equipped  to  render  service  reaching  every 
banking  point  in  the  Dominion.  We  invite  your  business. 


INCORPORATED  1855 
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THE  DOMINION  BANK 

HEAD  OFFICE  - TORONTO,  CANADA. 

ESTABLISHED  1871 


BOARD  OF  DIRECTORS 

ALBERT  W.  AUSTIN,  President  C.  A.  BOGERT,  Vice-President  and  General  Manager 

C.  S.  BLACKWELL,  Chairman  of  the  Board 

R.  Y.  EATON  W.  W.  NEAR 

E.  W.  HAMBER  F.GORDON  OSLER 

WILMOT  L.  MATTHEWS  J.  ALLAN  ROSS 

r.  s.  McLaughlin  h.  h.  williams 


Capital  Paid  Up  - $6,000,000 

Reserve  Fund  and  Undivided  Profits-  8,000,000 

Branches  and  Agents  throughout  Canada  and  the  United  States 
London,  England,  Branch:  3 King  William  Street,  E.C. 4. 
New  York  Agency:  49  Wall  Street 
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Established  1873 


THE  STANDARD  DANK  OF  CANADA 

Head  Office — 15  King  St.  W.,  Toronto 


DIRECTORS 

ARTHUR  F.  WHITE 

Presiden  t 

THOMAS  H.  WOOD 

Vice-President 

A.  R.  AULD  R.  W.  EATON 

DR.  H.  W.  AIKINS  T.  B.  GREENING 

F.  W.  COWAN  W.  K.  GEORGE 

SIDNEY  JONES 

A.  M.  M.  KIRKPATRICK 

G.  B.  STRATHY 

N.  L.  McLEOD 

General  Manager 

G.  N.  BROWN,  N.  C.  STEPHENS 

Assistant  General  Managers 

Capital  Paid-up 
Reserve  Fund 
Total  Assets  over 

- $ 4,823,400.00 

2,900,000.00 

- 90,000,000.00 

230  BRANCHES  THROUGHOUT  THE  DOMINION 
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FIFTY  YEARS  OF  STEADY  PROGRESS 


H^HIS  comparative  statement  is  a brief  record  of  steady, 
continuous  progress  from  organization  in  1875  down 
to  the  present. 


Year 

Cap.  & Res. 

Total  Assets 

Deposits 

Branches 

1876 

829,883 

3,129,735.83 

1,576,713.92 

5 

1885 

1,980,000 

6,772,272,75 

3,652,942.67 

11 

1895 

3,120,400 

13,866,349.62 

9,409,479.70 

21 

1905 

6,000,000 

33,095,525.64 

23,976,968.17 

48 

1915 

14,000,000 

75,568,247.40 

55,081,904.10 

125 

1925 

14,500,000 

124,870,318.11 

95,934,168.29 

180 

1926 

14,500,000 

136,832,309.65 

100,787,014.91 

183 

Dividends  have  been  paid  without  interruption  for  fifty-two  years 


IMPERIAL  BANK 

OF  CANADA 

Peleg  Howland  A.  E.  Phipps  Sir  James  Woods 

p'eMent  General  Manager  Vice  trident 

HEAD  OFFICE,  TORONTO 
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CANADA  PERMANENT 

MORTGAGE  CORPORATION 


Established  1855 


President,  W.  G.  GOODERHAM 

General  Manager 
Secretary  - - 


Vice-President,  E.  R.  C.  CLARKSON 
GEORGE  H.  SMITH 
WALTER  F.  WATKINS 


Head  Offices:  TORONTO  STREET,  TORONTO 


Paid-up  Capital 
Reserve  Fund  (earned) 
Unappropriated  Profits 


$7,000,000.00 

7,500,000.00 

222,529.22 


The  Corporation  is  a Legal  Depository  for  Trust  Funds.  Every  facility  is  afforded  Depositors.  Deposits 
of  one  dollar  and  upwards  are  welcomed.  Interest  is  credited  and  compounded  twice  a year. 

DEBENTURES — For  sums  of  one  hundred  dollars  and  upwards  we  issue  Debentures  bearing  a special  rate  of 
interest  for  which  coupons  payable  half-yearly  are  attached.  They  may  be  made  payable  in  one  or  more  years, 
as  desired. 

ACCUMULATIVE  DEBENTURES — We  also  issue  Accumulative  Debenturesfor  $100  and  upwards,  the  inter- 
est being  compounded  half-yearly.  They  are  a particularly  attractive  investment  for  those  not  in  need  of  an 
immediate  return  on  their  funds. 

The  Corporation’s  Debentures  are  a 
LEGAL  INVESTMENT  FOR  TRUST  FUNDS. 

Full  information  will  be  cheerfully  furnished  to  anyone  whose  address  we  receive. 

Branch  Offices— WINNIPEG,  MAN.  ; REGINA,  SASK.  ; EDMONTON,  ALTA.  ; VANCOUVER  and  VICTORIA,  B.C. ; 
ST.  JOHN,  N.B.  ; HALIFAX,  N.S.  ; WOODSTOCK.,  ONT.;  and  BRANTFORD,  ONT. 
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A Tower  of  Strength 

ASSETS  - $345,000,000 

LIFE  ASSURANCE  IN  FORCE 
OVER  $1,250,000,000 

“Prosperous  and  Progressive” 

SUN  LIFE  ASSURANCE 
COMPANY  OF  CANADA 

Head  Office:  Montreal 
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North  American  Life 

ASSURANCE  COMPANY 


HOME  OFFICE 


TORONTO 


President  and  Managing 
Director: 

W.  B.  TAYLOR,  B.A..  LL.B. 
Vice-Presiden  t»  : 

W.  K. GEORGE.  C.W.I.  WOODLAND 
Secretary: 

C.  E.  FLANAGAN 

Actuary: 

D.  E.  KILGOUR.  M.A..  A.I.A.. F.A.S. 

Treaeurer: 

C.  W.  STRATHY 

Medical  Director: 

T.  D.  ARCHIBALD.  M.D. 
Supervisor  of  Agencies: 

E.  J.  HARVEY 


At  December  31,  1926 

Assets  over  - - $32,000,000 

Surplus  over  - - 5,700,000 


CANADA  LIFE 

ASSURANCE  COMPANY 

H.  C.  QOX,  President  - T.  G.  McCONKEY,  General  Manager 

BOARD  OF  DIRECTORS 

HERBERT  C.  COX.  President 
E.  R.  WOOD.  Vice-President 
Central  Canada  Loan  and  Savi 
'resident  National  Trust  Co..  Li 

LEIGHTON  McCarthy.  K.C.,  Vice-President  and  General  Counsel 
*A.  E.  AMES,  President  A.  E.  Ames  8c  Co. 

♦ROBERT  BICKERDIKE,  Montreal 
C.  A.  BOGERT,  Vice-President  and  General  Manager  Dominion  Bank 
ARTHUR  V.  DAVIS.  Pittsburgh.  Pa.,  President  Aluminum  Co.  of  America 
♦BRIGADIER-GEN.  THE  HON.  SIR  JOHN  M.  GIBSON.  K.C.M.G., 

Hamilton,  Director  Canadian  Bank  of  Commerce 

F.  LeM.  GRASETT.  M.B..  Edin.  Univ.,  F.R.C.S..  E. 

Vice-President  Consumers  Gas  Co. 

Director  Canada  Landed  and  National  Investment  Co. 

KENNETH  MACKENZIE.  Winnipeg 
J.  A.  McLEOD,  General  Manager  Bank  of  Nova  Scotia 
J.  H.  PLUMMER,  D.C.L.,  Director  National  Trust  Co.,  Limited 
*W.  E.  RUNDLE. 

Vice-President  and  General  Manager  National  Trust  Co.,  Limited 
JOHN  STUART.  Chicago.  111. 

President  The  Quaker  Oats  Company 

*RT.  HON.  SIR  THOMAS  WHITE.  K.C.M.G., 

Vice-President  Canadian  Bank  of  Commerce 
Director  National  Trust  Co.,  Limited 

♦Policyholders'  Directors. 
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Incorporated  A.D.  1851 


Western  Assurance 
Company 


Fire 

Sprinkler  Leakage 

Marine 

Tornado  Insurance 

Inland  Transport 

Burglary 

Automobile 

Guarantee 

Explosion 

Accident 

Riots 

Sickness 

Civil  Commotions 

Plate  Glass 

Strikes 

Liability  Insurance 

HEAD  OFFICES: 

20  Wellington  Street  East,  TORONTO,  CAN. 


Losses  paid  since  organization  of 

the  Company  in  1851,  over  $98,000,000.00 

W.  M.  COX,  G.  A.  MORROW  »nd  H.  C.  COX, 
President  and  General  Manager.  Vice-Presidents. 

C.  S.  WAINWRIGHT,  G.  STUBINGTON, 

Assistant  General  Manager.  Secretary. 


FIDELITY  AND  SURETY  BONDS 

®ljr  (guarantor  (Company 
nf  Nurtlj  Amrrira 

FOUNDED  BY 
EDWARD  RAWLINGS 
1872 


MONTREAL 


THE  BOARD  OF  DIRECTORS 

Pres.  & Managing  Director— HENRY  E.  RAWLINGS.  Esq. 
Vice-President — WILLIAM  McMASTER,  Esq..  Montreal 
SIR.  VINCENT  MEREDITH.  Bart..  Montreal 
HON.  E.  C.  SMITH.  St.  Albans 
PHILIP  STOCKTON.  Esq.,  Boston 
HENRY  TATNALL.  Esq.,  Philadelphia 
FRANK  SCOTT.  Esq..  Montreal 
HON.  SMEATON  WHITE.  Montreal 
GEORGE  W.  ALLAN.  Esq..  K.C..  Winnipeg 
THOMAS  AHEARN,  OTTAWA 

Secretary  and  Treasurer — WM.  S.  CHADWICK 
Agents  throughout  Canada  and  in  the  United  States 
(See  Page  467) 
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The  Toronto  Mortgage  Company 

Corner  Toronto  and  Court  Streets 
TORONTO 


Capital  fully  Paid  up $724,550.00 

Rasarva  Funds  .$867,600.00 

Total  Assats,  on  31st  December,  1926 .$3,547,500°0 


Debentures  issued  in  Currency  or  Sterling 
Savings  Bank  Deposits  received 
Money  Loaned  on  Improved  Real  Estate 


THOMAS  H.  WOOD,  WALTER  GILLESPIE, 

President  Manager 


Established  A.  D.  1833 

BRITISH  AMERICA 

ASSURANCE  COMPANY 

FIRE,  MARINE,  AUTOMOBILE,  EXPLOSION , RIOTS  AND 
STRIKES,  SPRINKLER  LEAKAGE,  TORNADO,  BUR- 
GLARY, GUARANTEE,  ACCIDENT,  SICKNESS, 
PLATE  GLASS  AND  LIABILITY  INSURANCE 
Head  Offices: 

22  WELLINGTON  STREET  EAST,  TORONTO 

Losses  Paid  Since  Organization  over  - $61,000,000.00 

W.  M.  COX  G.  A.  MORROW  and  H.  C.  COX 

President  and  General  Manager  Vice-Presidents 

C.  S.  WAINWRIGHT  G.  STUBINGTON 

Assistant  General  Manager  Secretary 
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The  Monetary  Times  of  Canada 


Is  the  consultant  of  influential  financiers,  business  and  investing  people  all 
over  Canada. 

Its  readers  constitute  a wealthy,  consistent  and  discriminating  buying  public. 

Read  by  bankers  and  brokers,  private  investors,  and  the  key  men  in  our  prin- 
cipal financial  institutions  and  commercial  enterprises. 

Advertising  in  The  Monetary  Times  assures  an  audience  which  represents  a 
very  remarkable  purchasing  power. 

In  order  to  reach  these  classes,  buyers  of  advertising  space  would  be  well  ad- 
vised to  consider  The  Monetary  Times  when  formulating  their  plans. 


RATES  ON  APPLICATION 

The  Monetary  Times  of  Canada 

62  Church  St.,  Toronto.  1206  McArthur  Bldg.,  Winnipeg 
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Undisputed  Leadership 

NO  INVESTMENT  or  business  publication  in 
Canada  has  ever  before  reached  the  position  of 
influence  and  importance  now  held  by  The  Financial 
Post. 


Its  paid  circulation  figures  have  reached  the  highest  point  in  its  history ; and 
the  highest  point  ever  reached  by  any  paper  in  the  field. 

Such  influence  must  have  been  won  by  merit.  Constant  planning  ahead  to 
meet  the  ever  widening  demands  of  Canadian  finance  and  Canadian  invest- 
ment; the  liberal  investment  of  large  sums  in  new  editorial  features,  such 
policies  have  put  The  Post  in  the  lead. 

Subscription  price  $5.00  a year;  advertising  rates  on  application. 

THE  FINANCIAL  POST 


The  Financial  and  Business  Authority  of  Canada 

143  University  Ave.  1070  Bleury  Street 

TORONTO  MONTREAL 
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CANADIAN  BANK  XOTK  COMPANY,  u.mitkd. 

HEAT)  OFFICE  axdWOKKS  BRANCH  OFFICES 

8S4  WELLINGTON  ST.  MONTREAL  ANTI3 

OTTAWA.  TORONTO. 


CANADIAN  BANK  NOTE  COMPANY,  LIMITED 


SECURITIES  and  monetary  documents  of  all  kinds,  whether  steel-engraved,  litho-engraved 

OR  PRINTED  FROM  TYPE  ON  ENGRAVED  FORMS.  SHOULD  BE  PREPARED  UNDER  CAREFUL  SUPERVISION  IN 
FIRE-PROOF  BUILDINGS  WHICH  ARE  EFFECTIVELY  GUARDED  AND  PATROLLED  DAY  AND  NIGHT. 

ENGRAVED  PLATES  SHOULD  BE  UNDER  a RIGID  SYSTEM  OF  CONTROL  AND  ALL  PAPER  SHOULD  BE 
CONSTANTLY  CHECKED  AND  RE-CHECKED  IN  COMPARATIVELY  SMALL  UNITS,  SO  THAT  ANY  SHORTAGE  MAY 
BE  INSTANTLY  DETECTED. 

^KbOVE  ALL  PERSONNEL  SHOULD  BE  CAREFULLY  SELECTED  AND  TRAINED  TO  BE  RELIABLE  AND  EFFICIENT. 

ALL  THESE  REQUIREMENTS  ARE  MET  IN  THE  PLANT  OF  THE  CANADIAN  BANK  NOTE  COMPANY,  LIMITED. 

ITS  ORGANIZATION  HAS  BEEN  CAREFULLY  BUILT  UPOVER  A LONG  TERM  OF  YEARS  AND  SPECIAL  MEANS  ARE 
TAKEN  TO  INSURE  CONTINUITY  OF  SERVICE  ON  THE  PART  OF  THE  EMPLOYEES. 

SECURITIES  PREPARED  UNDER  SUCH  SAFEGUARDS  MAY  COSTA  LITTLE  MORE,  BUT  IXIS  WORTKf'SOMETHING 
TO  KNOW  THAT  EASILY  NEGOTIATED  INSTRUMENTS  LIKE  PAPER  MONEY,  STOCK  CERTIFICATES,  BONDS  AND 
INTEREST  COUPONS  ARE  PROTECTED  AT  ALL  STAGES  OF  MANUFACTURE  AND  THAT  THERE  IS  NO  DANGER  OF 
FRAUD  OR  OVER  ISSUE. 

Along  list  OF  SATISFIED  CUSTOMERS.  INCLUDING  THE  CHARTERED  BANKS,  LARGE  BUSINESS 
CORPORATIONS,  MUNICIPALITIES,  ETC.,  SHOWS  THAT  THE  EMPHASIS  PLACED  BY  THIS  COMPANY  ON 
QUALITY,  PROTECTION  AND  SERVICE  IS  APPRECIATED. 


CANADIAN  BANK  NOTE  COMPANY,  LIMITED, 

HEAD  OFFICE  AND  WORKS 

224  WELLINGTON  STREET,  OTTAWA 


89  ST.  JAMES  STREET, 

MONTREAL. 


BRANCH  OFFICES 


ROYAL  BANK  BUILDING. 

TORONTO. 


GEO.  G.  MITCHELL 
E.  GORDON  WILLS 
J.  H.  N.  DROPE 
Wm.  HARNETT 


CABLE  ADDRESS  "B  ROM  ICO.” 
ALL  STANDARD  CODES. 


BROUSE,  MITCHELL  & CO. 

Members  of  the  Toronto  Stock  Exchange 

227  BAY  STREET 

TORONTO,  CANADA 


Stocks  and  Bonds  bought  and  sold  on  Toronto,  Montreal,  New  York 
and  London,  Eng.,  Exchanges. 


LISTED  AND  UNLISTED  SECURITIES 


THE 

ANNUAL  FINANCIAL  REVIEW 

CANADIAN 

JULY,  1927 


A Carefully  Revised  Precis  of  Facts  Regarding  Canadian  Securities 

COMPILED  BY  W.  R.  HOUSTON 


Entered  according  to  Act  of  the  Parliament  of  Canada,  in  the  year  one  thousand  nine  hundred  and  twenty  seven 
by  William  Robert  Houston,  at  the  Department  of  Agriculture. 


VOLUME  XXVII 


Toronto,  Canada 

HOUSTON’S  STANDARD  PUBLICATIONS 
Toronto  Stock  Exchange  Building 
234  Bay  Street 


ABBREVIATION 


Ex  dividend.  Ex  interest.  Ex  coupon. 
I With  interest, 
t Ex  allotment. 

” Less  than  ten  shares. 
t Dates  of  payment. 
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Oxford  Knitting  Co 872 
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Pachuca  Light  and  Power  Company 619 

Pacific-Burt  Co.,  Limited 710 

Pacific  Coast  Shredded  Wheat  Co 794 

Pacific  White-Lead  Company,  Limited 153 

Page-Hersey  Tubes,  Limited... 713 

Paulin-Chambers,  Limited 217 

Pender  & Co.,  James 195 

Penmans,  Limited ' 715 

Pennsylvania  Water  and  Power  Company 718 

People’s  Loan  and  Savings  Corporation 720 

Porcupine-Crown  Mines,  Limited 368 

Porcupine  Power  and  Telephone  Company 235 

Port  Alfred  Pulp  & Paper  Corporation 721 

Port  Arthur  Pulp  and  Paper  Company  741 

Port  Arthur  Shipbuilding  Company 723 

Port  Hope  Sanitary  Manufacturing  Company 724 

Porto  Rico  Railways  Company 521,  726 

Pratt  and  Letchworth  Company 264 

Premier  Gold  Mining  Company 730 

Premier  Trust  Company „ 732 

Pressed  Metals  Company  of  Canada 733 

Pressed  Metals  of  America,  Inc 733 

Price  Brothers  & Company 735 

Princeton  Petroleum  Company,  Limited 529 

Provincial  Bank  of  Canada  739 

Provincial  Light,  Heat  & Power  Company 647 

Provincial  Paper,  Limited 743 

Provincial  Paper  Mills,  Limited 741 

Prudential  Trust  Company 744 

Pure  Pood  Stores,  Limited 745 

Pure  Gold  Manufacturing  Company 746 


Q 


Quebec  New  England  Hydro-Electric  Corp 648 

Quebec  Power  Company 748 

Quebec  Railway,  Light,  Heat  and  Power  Company  . . . 751 

Quebec  Southern  Power  Corporation 754 

Quinte  & Trent  Valley  Power  Company 320 


-Continued. 
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Rapid  Railway  System 379 

Real  Estate  Loan  Company  of  Canada 755 

Rio  de  Janeiro  Tramway,  Light  and  Power  Co 160 

Riordon  Company 512 

Riordon  Pulp  & Paper  Company 512 

Robb  Engineering  Works,  Ltd  390 

Robin  Hood  Mills,  Limited 508 

Robin,  Jones  & Whitman,  Limited  757 

Rogers,  Limited,  William  A 758 

Rossland  Water  & Light  Co 358 

Royal  Bank  of  Canada 760 

Royal  Electric  Company  646 

Royalite  Oil  Company,  Limited 499 

Royal  Loan  and  Savings  Company 243,  763 

Royal  Trust  Company 764 

Rubber  Regenerating  Company  of  Canada 404 

Ruberoid  Company,  Limited 207 

Russell  Motor  Car  Company,  Limited  765 

s 

Ste.  Anne  Paper  Company,  Limited s 767 

St.  James  Court. .Vol.  XXV 

St.  James  Land  Company,  Limited ", 130 

St.  Lawrence  Flour  Mills  Company,  Limited 769 

St.  Lawrence  Paper  Mills,  Limited 771 

St.  Maurice  Paper  Company,  Limited 776 

St.  Maurice  Power  Company,  Limited 788 

St.  Maurice  Valley  Corporation ....  . 774 

St.  Maurice  Valley  Cotton  Mills,  Limited  873 

St.  Paul  City  Railway  Company. 849 

Saint  John  Railway  Company 669 

San  Paulo  Gas  Company 165 

San  Salvador  Electric  Light  Company 521 

Sao  Paulo  Electric  Company  164 

Sao  Paulo  Tramway,  Light  and  Power  Company 162 

Saskatchewan  Mortgage  and  Trust  Corporation 779 

Sault  Ste.  Marie  Traction  Company  560 

Sawyer-Massey  Company,  Limited 780 

Seagram  & Sons,  Joseph  E 782 

Seaman  Kent  Company,  Ltd Vol.  XXV 

Secord  Candy  Shops,  Ltd.,  Laura 570 

Shawinigan  Cotton  Co .-f. 872 


INDEX — Continued. 
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Shawinigan  Water  & Power  Co 783 

Sherbrooke  Loan  and  Mortgage  Company 790 

Sherbrooke  Railway  and  Power  Company 804 

Sherbrooke  Trust  Company 790 

Sherwin-Williams  Company  of  Canada 791 

Shredded  Wheat  Company 794 

Shredded  Wheat  Company,  Limited,  London 794 

Simpson  Company,  The  Robert 798 

Simpsons  Limited 796 

Sleemans  Spring  Bank  Brewery  Co 800 

Smart  Manufacturing  Co.,  The  James 224 

Smith  Paper  Mills,  Howard 480 

South  Kootenay  Water  Power  Company 358 

Southern  Canada  Power  Company 801 

Southern  Internat:onal  Paper  Co 517 

Spanish  River  Pulp  and  Paper  Mills 805 

Standard  Bank  of  Canada 811 

StandarcTChemical  Company,  Ltd 813 

Standard  Clay  Products,  Limited 815 

Standard  Drain  Pipe  Company  of  .St  John’s 815 

Standard  Light  & Power  Co 7 646 

Standard  Shirt  Manufacturing  Co 270 

Standard  Trusts  Company 816 

Stanfields  Limited 817 

Stanford’s  Limited 818 

Steel  Company  of  Canada,  Limited 819 

Sterling  Coal  Company,  Ltd 823 

Sterling  Trusts  Corporation 825 

Suburban  Rapid  Transit  Company 895 

Sun  Life  Assurance  Company  of  Canada 826 

Sunset  Manufacturing  Company 566 

Sydenham  Glass  Co.  of  Wallaceburg 396 

Sydney  and  Glace  Bay  Railway  Company 330 

Sydney  Lumber  Co ^195 

Sydney  Mines  Electric  Co 330 


T 

Teck-Hughes  Gold  Mines 828 

Temiskaming  Mining  Company 830 

Temiskaming  Pulp  & Paper  Co 238 

Temple  Electric  Company 646 


T— Cont.  page 

Thetford  Vimy,  Limited 115 

Todhunter,  Mitchell  & Company 747 

Tooke  Bros. , Limited 832 

Toronto  Carpet  Manufacturing  Co  . . Vol.  XXY 

Toronto  General  Trusts  Corporation 834 

Toronto  Mortgage  Company 836 

Toronto  Paper  Mfg.  Company 482 

Toronto  Railway  Company 838 

Toronto  Savings  and  Loan  Company 839 

Tough-Oakes  Burnside  Gold  Mines 840 

Trinidad  Electric  Company 841 

Tropical  Oil  Company  497,  498 

Trujt  and  Loan  Company  of  Canada  843 

Trusts  and  Guarantee  Company,  Limited 845 

Tuckett  Tobacco  Company 846 

Twin  City  Motor  Bus  Company 849 

Twin  City  Rapid  Transit  Company 848 


U 

Union  Natural  Gas  Co.  of  Canada 870 

Union  Trust  Company,  Limited 852 

United  Grain  Growers,  Limited 854 

United  Paper  Box  Company 833 

United  Securities,  Limited 855 


V 


Vancouver,  Fraser  Valley  & Southern  R’y  Co 171 

Vancouver  Gas  Company 171 

Vancouver  Island  Power  Company 171 

Vancouver  Power  Company 171 

Vegreville  Utilities,  Ltd 529 

Venezuela  Power  Company 521 

Viau  Biscuit  Corporation,  Limited 864 

Victoria  Gas  Company 171 

Victoria  Rolling  Stock  and  Realty  Company  of  Ont — 866 

Vipond  Consolidated  Mines 867 

Volcanic  Oil  and  Gas  Co 869 
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Wabasso  Cotton  Company  871 

Wahnapitae  Power  Company,  Limited Vol.  XXV 

Walker’s,  Ltd.,  Hiram i 874 

Wallace  Fisheries,  Limited : . . 176 

Walpole  Rubber  Company  of  Canada 404 

Wasis  Steamship  Co 201 

Watson  Manufacturing  Co.  Ltd 715 

Wayagamack  News  Ltd 877 

Wayagamack  Pulp  and  Paper  Company 875 

West  India  Electric  Company 531 

West  Kootenay  Power  and  Light  Company 357 

Western  Assurance  Company 880 

Western  Canada  Flour  Mills  Company 882 

Western  Counties  Electric  Co.  Ltd 400 

Western  Dry  Dock  and  Shipbuilding  Co 723 

Western  Grocers  Limited 884 

Western  Power  Company  of  Canada. . 171,  174 

Western  Trust  Company 886 


W— Cont.  PAGE 

Western  Wire  & Nail  Company  819 

Weyburn  Security  Bank 887 

Whalen  Pulp  & Paper  Mills 179 

Wil ly s- 0 verland,  Limited,  Toronto 765 

Windsor  Hotel,  Limited 888 

Winnipeg  Electric  Company 889 

Winnipeg  River  Power  Co.  Ltd  . 891 

Winnipeg,  Selkirk  and  Lake  Winnipeg  Railway  Co...  895 

Wisconsin  Central  Railway  Company 626 

Wood,  Alexander  & James,  Ltd 898 

Wood  Products  Company 813 

Woods  Manufacturing  Company,  Ltd 899 

Wright-Hargreaves,  Limited 901 

Wyman  Flint,  & Sons  Paper 205 

z 

Zimmeronit,  Limited 904 


BROKERS 


13 


ELSEWHERE  THAN  IN  TORONTO  AND  MONTREAL 


Brandon,  Man James  Richardson  & Sons,  Ltd. 

Brantford,  Ont 46  George  St John  Stark  & Co. 

Brantford,  Ont 118  Dalhousie  St. . . . Stobie,  Forlong  & Co. 

Calgary,  Alta Carlile  & Farr,  Limited 

Calgary,  Alta 210  8th  Ave.  West.  Lougheed  & Taylor,  Ltd. 

Calgary,  Alta James  Richardson  & Sons,  Ltd. 

Edmonton,  Alta C.P.R.  Bldg H.  M.  E.  Evans  & Co.,  Ltd. 

Edmonton,  Alta James  Richardson  & Sons,  Ltd. 

Fredericton,  N.B t J.  M.  Robinson  & Sons. 

Halifax,  N.S 171-173  Hollis  St J.  C.  Mackintosh  & Co. 

Halifax,  N.S McCurdy  Bldg *tJohnston  & Ward. 

Halifax,  N.S 185  Hollis  St tMcDougaU  & Cowans. 

Halifax,  N.S Royal  Securities  Corp. 

Hamilton,  Ont { G WathmTy &Co . 

Hamilton,  Ont Spectator  Bldg McLeod,  Young,  Weir  & Co. 

Hamilton,  Ont 17  Main  St.  East.  ...  Stobie,  Forlong  & Co. 

Hamilton,  Ont 16  James  St.  South.  tW.  H.  Magill. 

Kingston,  Ont King  &Clarence  Sts  ‘tJohnston  & Ward. 

Kitchener,  Ont 1 King  St.  East ‘tJohnston  & Ward 

Kitchener,  Ont 50  James  St.  South..  Stobie,  Forlong  & Co. 

London,  Ont 202  Dundas  Bldg ‘Cochran,  Hay  & Co.,  Ltd. 

London,  Ont Royal  Bk.  Chambers  ‘Geo.  E.  Harley  & Co. 

London,  Ont Richmond  St ‘tJohnston  & Ward. 

London,  Ont Dom.  Sav.  Bldg. . . McLeod,  Young,  Weir  & Co. 

Moncton,  N.B Main  St ‘tJohnston  & Ward. 

Moncton,  N.B t J.  M.  Robinson  & Sons 

Moose  Jaw,  Sask James  Richardson  & Sons,  Ltd. 

New  York,  U.S.A 11  Wall  St ‘tA.  E.  Ames  & Co.,  Ltd. 

New  York,  U.S.A Royal  Securities  Corp. 

New  York,  U.S.A : Wood,  Gundy  & Co.,  Ltd. 

Oshawa,  Ont 11  King  St.  East Stobie,  Forlong  & Co. 

Ottawa,  Ont Blackburn  Bldg tO’Brien  & Williams 

Ottawa,  Ont 48-50  Elgin  St tCraig,  Luther  & Irvine 

Ottawa,  Ont 18  Elgin  St tGeoffrion  & Co. 

Ottawa,  Ont 46  Elgin  Street tGreenshields  & Co. 

ttsfeSKWi. 

Ottawa,  Ont Union  Bank  Bldg. . . tMcDougall  & Cowans. 

Ottawa,  Ont Booth  Bldg McLeod,  Young,  Weir  & Co. 

Ottawa,  Ont The  National  City  Co. 

Paris,  France 5 Rue  Daunou tL.  G.  Beaubien  & Cie. 


Peterborough,  Ont 397' George  St Stobie,  Forlong  & Co. 

Quebec,  Que 72  St.  Peter  St tBarry  & McManamy. 

Quebec,  Que 70  Rue  St.  Pierre.. . . tL.  G.  Beaubien  & Cie. 

Quebec,  Que. 80  St.  Peter  St tGreenshields  & Co. 

Quebec,  Que 79  St.  Peter  Street. . tMcDougall  & Cowans 

Quebec,  Que Royal  Securities  Corp. 

Quebec,  Que The  National  City  Co. 

Regina,  Sask Westman  Chambers  Galloway,  Cleary  & Co. 

Saint  John,  N.B 96  Prince  William  St  ‘tJohnston  & Ward 

Saint  John,  N.B 28  King  Street tMcDougall  & Cowans. 

Saint  John,  N.B.. t J.  M.  Robinson  & Sons. 

Saint  John,  N.B Royal  Securities  Corp. 

Saskatoon,  Sask James  Richardson  & Sons,  Ltd . 

Sherbrooke,  Que Sun  Life  Bldg tCraig,  Luther  & Irvine. 

Sherbrooke,  Que Art  Building ‘tJohnston  & Ward. 

St.  Catharines,  Ont 70  St.  Paul  St Stobie,  Forlong  & Co. 

St.  John’s,  Nfld Board  of  Trade  Bdg  ‘tJohnston  & Ward . 

Sorel,  Que tCraig,  Luther  & Irvine 

Stratford,  Ont ‘tJohnston  & Wal'd 

Sydney,  N.S Masonic  Bldg ‘tJohnston  & Ward. 

Trois-Rivieres,  Que 153  Rue  Notre  Dame  tL.  G.  Beaubien  & Cie. 

Trois-Rivieres,  Que 68a  Des  Forges Keating  & McRae. 

Vancouver,  B.C London  Bldg A.  E.  Ames  & Co.,  Ltd. 

Vancouver,  B.C Bk.  of  Montreal  Bdg.  Brit.  Col.  Bond  Corp., Ltd 

Vancouver,  B.C 823  Hastings  St.  W..  Branson,  Brown  & Co.,  Ltd! 

Vancouver,  B.C Royal  Securities  Corp. 

Vancouver,  B.C 517  Granville  St. . . Waghorn,Gwynn&Co.,  Ltd. 

Vancouver,  B.C 640  Hastings  West. . C.  M.  Oliver  & Co.,  Ltd. 

Vancouver,  B.C James  Richardson  & Sons,  Ltd. 

Victoria,  B.C Belmont  House *f  A.  E.  Ames  & Co.,  Ltd. 

Victoria  r p / 1200  Government  / British  Columbia  Bond 

victoria,  B.U j Street!  Corporation,  Ltd. 

Victoria,  B.C Central  Bldg Branson,  Brown  & Co.,  Ltd. 

Windsor,  Ont Geo.  Carruthers  & Son. 

Winnipeg,  Man 311  Fort  St tMcDougall  & Cowan*. 

Winnipeg,  Man Osier,  Hammond &Nanton,  Ltd. 

Winnipeg,  Man { GwaihSey 8&Co . 

Winnipeg,  Man 367  Main  St. . . . James  Richardson  & Sons,  Ltd . 

Winnipeg,  Man Royal  Securities  Corp. 

Winnipeg,  Man Wood,  Gundy  & Co.,  Ltd. 


t Members  of  Montreal  Stock  Exchange. 
* “ “ Toronto  Stock  Exchange. 
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MONTREAL  STOCK  EXCHANGE. 


OFFICERS 


Chairman— Edgar  M.  Smith 
Secretary-Treasurer— Arthur  Bruneau 

r /H.  Austin  Ekers,  W.  E.  J.  Luther,  Philip  Mackenzie. 

governors  g_  Mathewsonj  Woodward  Marler,  A.  T.  Paterson. 


Vice-Chairman— Purvis  McDougall. 


Assistant-Secretary— John  M.-Millor. 

STOCK  EXCHANGE  FIRMS  AND  MEMBERS 


Firm  Name 


Aitken  & Co 

Ames,  Tudhope  & Co.. 
Barry  & McManamy... 


, Address  Members  of  Firm 

189St.  James  St.Montreal  "Allan  A.  Aitken 
/ A.  E.  Ames. 

58  King  St.  W.,  Toronto 


72  St.  Peter  St.,  Quebec. . 

/Montreal,  Que. 
j 50  Notre  Dame  St.  W. . 
Quebec,  Que, 


R.  Tudhope. 

*W.  G.  Malcolm 
Alphonse  Barry 
*Jas.  A.  McManamy 


"L.  G.  Beaubien. 


Beaubien  & Co.,  L.  G., . , 

Black  & Hoerner 

Bongard  & Co. 

Brault,  Paul  H 

Bruneau  & Rainville  . . . 

Burnett  & Co 

Child  & Co 

Craig,  Luther  & Irvine  . 


170  St.  Peter  St I *C.  H.  Branchaud. 

Trois Rivieres,  Que.,  f*T  -p. 

153  Notre  Dame  St J-  D-  Herdt 

Paris,  France,  I L.  T.  DesRivieres 

5 rue  Daunou J 

447  St.  Francois  Xavier  Stj^^j  f^rner. 

/"R.  R.  Bongard. 

244  Bay  Street,  Toronto. . -!  Gordon  R.  Bongard. 

/H.  J.  Bongard.. 

190  St.  James  Street 'Paul  H.  Brault 

f / "Arthur  Bruneau. 

■[  101  St.  James  Street \ G.  H.  Rainville. 

1,  l Paul  Gelinas. 

/G.  H.  Smithers. 

J *Geo.W.  S.  Henderson 
| A.  L.  S.  Mills. 

I C.  Bancroft  Fraser. 
449St.  Francois  Xavier  St  j ix^ff'jJacarc 


12  St.  Sacrament  Street. 


190  St.  James  Street, 

Montreal. 
Windsor  Hotel, 

Montreal. 
48-50  Elgin  St.,  Ottawa. 
Sun  Life  Bldg., 


Maearow. 

j J.  P.  Craig. 

' "W.  E.  J.  Luther, 
i Austin  D.  Irvine. 
A.  G.  Fenwick- 


Crutchlow,  Dean  & Co. . . 1 84  Notre  Dame  St.  West 


Duncanson,  White  & Co. 


Sherbrooke,  Que. 

Sorel,  Que.  J 

CD.  E.  Ciutchlow. 

J "Ernest  C.  Dean. 

| S.  B.  Lindsay. 

I IP.  E.  Durnford. 

130  St.  James  Street *R.  J.  Dawes 

145  St.  James  Street "Reginald  H.  Dean. 

/Dominion  Bank  Bldg.,  /"And.  E.  Duncanson. 
I 66  Yonge  St.,  Toronto  / James  B.  White. 


Firm  Name 


Members  of  Firm 


Dunlop,  A.  C. 

Ekers,  Cushing  & Co. 
Farrell,  Seely  & Co. . . 


Flood,  Potter  & Co. 


Forget  & Co.  L.  J. . . 


Garneau,  J.  G 

Geoffrion  & Co.. 


. 4 Hospital  Street "Alan  C.  Dunlop. 

„r  . J *H.  Austin  Ekers. 

. 103  Notre  Dame  St.  West  / q_  q Cushing. 

. 435  St.  Francois  Xavier  St  { 

f H.  Carson  Flood. 

f (Ground  Floor)  J Kenneth  S.  Barnes. 

■ / Insurance  Exchange  Bid  | Thomas  G.  Potter. 

1*L.  P.  Beaubien. 

.469-471  St.Francois Xavier St.*T.  W.  McAnulty 
( /"Leopold  M.  Fortier 

-{  88  Notre  Dame  St.  W — -{  A.  E.  Beauvais. 

■ l \ JuleB  R.  Timmins 

. 171  St.  James  Street * J.  G.  Garneau. 

/ 101  Notre  Dame  St.  West  / *Henri  Geoflrion 


Gillett  & Strachan 200  Transportation  Bldg. 


/*R.  C.  i 

..  w. b. : 

IR.  E.  G 


Greenshields  & Co. 


Grier  & Co.,  C.  B 

Hansons  & Macaulay. . , 

Hickson  & Yuile. 

Hodgson  & Co.,  C.  J — 
Johnston  & Co.,  Grant 


17  St.  John  St.,  Montreal 


Ottawa 
14  King  Street  Ej,  Toronto 


98  Notre  Dame  St.  West. 


Gillett. 
Strachan. 
Gillett. 

J.  Gordon  Greenshield  s 
Richard  O.  Johnson 
Russell  D.  Bell. 
"Charles  M.  Black. 
"Raymond  Allan. 


Kaymond  Alla 
VJ.  H.  Copeman. 
*C.  B.  Grier. 


Hanson. 

W.  Hanson. 

I St.  James  Street ■{  C.  S.  Hanson. 

*N.  H.  Macaulay. 
U.  G.  R.  Shu  ter. 

• 25  Hospital  St 

/ C.  J.  Hodgson. 

. 407  Transportation  Bldg.  -!  "J.  Arch.  Hodgson. 

/Angus  W.  Hodgson 
/"Grant  Johnston 

. 482  St.  Francois  Xavier  St.-!  R.  C.  Bulman. 

/Hugh  A.  Johnston. 
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Johnston  & Ward . 


171  St.  James  Street, 

Montreal,  Que. . . 
14  King  Street  East, 

Toronto,  Ont. . . 
King  and  Clarence  Sts., 
Kingston,  Ont. . . 
Richmond  Street. 

London,  Ont. . . 
Art  Bdg.  .Sherbrooke,  Que 
Main  St.,  Moncton,  N.B.. 
McCurdy  Building, 

Halifax,  N.S. . . 
Masonic  Bdg,  Sydney, N.S 
Board  of  Trade  Bldg., 

St.  John’s.  Nfld.. . 
96  Prince  William  St., 

Saint  John,  N.B. 
1 King  St.  East, 

Kitchener,  Ont. 
.Windsor  Hotel  Bldg., 
Stratford,  Ont. 


Members  of  Firm 


Stanley  Johnston. 
R.  H.  Metzler. 

•*C.  H.  Lewis. 

Guy  E.  Leslie. 
Donald  Macleod 


/ 105 


105-6  Transportation  J F.  G.  Newton. 

Bldg. . . 1 Brian  Heward. 

*J.  D.  Macpherson. 


Kingstone  Sc  Mackenzie. 

Leclerc,  Forget  & Co 

Leggat,  Cassils  & Co 

MacDougall  & 

MacDougall 


I Herbert  D.  Kingstone 
-!  ‘Philip  Mackenzie 


McCuaig  Bros.  & Co. 


86  Notre  Dame  St.  West  , 

l J.  N.  Bales 
...  T / Rene  T.  Leclerc 

160  St.  James  Street \ ‘Maurice  Forget 

' 202  Transportation  Bldg.  / Wm.  Leggat. 

I 120  St-  James  Street. . \ ‘Angus  S.  Cassils. 

( f* H.  B.  MacDougall. 

102  Notre  Dame  St.  West.-!  *R.  E.  MacDougall. 
t,  1‘Norman  Root. 

/'Clarence  J.  McCuaig 
D.  Rykert  McCuaig. 

190  St.  James  Street j %lar1n^  n! TcCuaig 

I ‘G.  H.  Turpin. 

- 1 \ - xx  1 1 . : . 


McDougall  & Cowans . 


/'ISO  St.  James  St.  Montreal 
34  King  St.  W„ 

Toronto,  Ont. 

79  St.  Peter  St.,  Quebec. . . 
Union  Bank  Bldg.. Ottawa 
232  Portage  Ave., 

Winnipeg,  Man. 
28  King  Street, 

St.  John,  kB 

U85Hollis  St. , Halifax,  N.  S. . 


lW.  H.  Haire. 

*P.  McDougall. 

*P.  P.  Cowans. 
‘Russell  Cowans. 
Alex.  E.  Christmas. 


Marler  & Co.,  J.  L 


Mathewson,  McLennan! 


16  James  St.  South 

. Hamilton,  Ont.  , 

/‘Woodward  Marler. 
501  St.  Peter  Street  { Leslie  Marler. 


} *W.  H.  Magill 


, Gerald  H.  E.  Molson 

Moat  & Co..  R 40  Hospital  Street { wilL^HBenson. 

7W.  P.  O’Brien. 

O’Brien  & Williams Transportation  Bldg j “j2“' 

(Ground  Floor)  [‘Douglas  S.McMaster 

..‘F.  G.  Osier 

Osier  & Hammond 21  Jordan  St..  Toronto  . . -J  p ^jrriott 

'•H.'  Franks 
.-‘M.  C.  Oswald 

Oswald  & Drinkwater. .. . 143  Notre  Dame  St.  West]  Sydne^Grafto^61 

'-‘F.  H.  Fairbanks 
( ‘Alex.  Paterson. 

Paterson  Sc  Co.,  Alex 21  Hospital  Street -j  teld^Law^nce. 

[‘Alex.  T.  Paterson. 

Pattison  Jr.  & Co.,  A.  J.  219  Bay  St.,  Toronto  *A.  J.  Pattison,  Jr. 

f John  Pitblado. 

Pitblado  Sc  Co.,  J 460  St.  John  Street \ »Chas.  B.  Pitblado, Jr. 

V‘W.  E.  Morgan. 

Porteous  & Co.,  B.  H 465  St.  John  Street ‘B.  H.  Porteous. 

Redpath  & Co 436  St.  Francois  Xavier  St.  { % |rne?t  McKe'n  Aa. 

Reeves,  Geo.  H 407  Transportation  Bldg. . *Geo.  H.  Reeves 

Rex  & Co.,  A.  E 462  St.  Francois  Xavier  St.  *A.  E.  Rex. 

/ 1006  Grain  Exchange,  /‘Jas.  A.  Richardson. 
Richardson  & Sons,  Jas..  | Winnipegi  Man. .....  i John  B.  Richardson. 

Riddell  & Co.,  J.  A 428  Transportation  Bldg..  ‘J.  A.  Riddell 

Robinson,  J.  M 17  St.  John  Street ‘John  M.  Robinson. 

Schofield,  K.  R 4 Hospital  Street ‘K.  R.  Schofield 

Scott  & Co.,  H.  C 81  Hospital  Street ‘Hope  Scott. 

/"‘Edgar  M.  Smith. 

Smith,  Fairbanks  & Co. . . 4 Hospital  Street -!  *F.  C.  Fairbanks. 

[Alfred  Kirby 

Taylor,  J.  Percy *J.  Percy  Taylor. 

("R.  W.  Truax. 

Truax.  Carsley  & Co 96  Notre  Dame  St.  West. . -{  *J.  G.  Carsley. 

lE.  E.  Dowbiggin. 
Mezzanine  Floor  f .Ftr^n'ru^^hers 

Transportation  Bldg.. In^MoreTm^8 
Royal  Bk.  Bldg.^  r ,Alf.  DouglasWatts 


Watson  & Chambers. 


Watts  & Co..  A.  D I1 


Record  price  for  seat,  635,000 


Hours  of  Board— Morning— 10  a.m.  to  12.30  p.m. 

Afternoon— 2 p.m.  to  3 p.m. 
Saturdays— 10  a.m.  to  12  noon 
‘Members  of  firm  holding  seat. 


Montreal,  July  15th,  1927. 
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TORONTO  STOCK  EXCHANGE 


OFFICERS 

COMMITTEE 

O.  Heron 


Vice-President— C.  E.  Abbs 
Treasurer— George  W.  Blaikie 


L.  Plummer 


Ass’t. -Secretary— W.  R.  Houston 


MEMBERS  AND  FIRMS 


Firm  Name 
Abbs,  C.  E 

Aird,  MacLeod  & Co, 

Allen,  N.  Burke 

Blaikie  & Co.,  Geo.  W. 
Bongard  & Company 

Brouse,  Mitchell  & Co 


Burgess  & Co.,  C. 
Caldow  & Easson. 


Campbell,  Stratton  & Co. 


Cassels,  Biggar, 

Turner  & Crawford . 


Cassels,  Son  & Co. . 
Cronyn,  Charles  B. 


Address  Members  of  Firm 

/ A.  E.  Ames  & Co.,  Ltd.  \ . „ „ , 

\ 53  King  Street,  West  / c-  E-  Abbs- 

r*Hugh  R.  Aird. 

. 25  Melinda  Street -J  D.  D.  MacLeod. 

IMaurice  H.  Meek. 

. 7 Melinda  Street *N.  Burke  Allen 

, , „ , /'Geo.  W.  Blaikie. 

. Standard  Bank  Bldg.  . . { peter  G.  R.  Seth. 

f R.  R.  Bongard. 

, 244  Bay  Street  \ 'Gordon  R.  Bongard. 

lH.  J.  Bongard. 
pGeo.  G.Mitchell, 

■ 227  Bay  Street jj^^Drope. 

IWm.  Harnett. 

1 [J.O.  Buchanan. 

[-23  Jordan  Street -(  'Norman  Seagram. 

' ’ t'Roy  B.  Buchanan. 

\ Toronto  General  / *C.  H.  Burgess. 

■ / Trusts  Building . . \ W.  A.  Woodcock . 

. 38  King  Street  West { JJohn  M^aSon. 

{Peter  G.  Campbell. 
*W.  W.  Stratton. 
William  H.  Severs. 

E.  James  White. 
pD.  S.  Cassels. 

George  C.  Biggar. 

tlO  King  Street  East A.  C.  Turner. 

J.  K.  Crawford. 

IG.  F.  Biggar. 

McKinnon  Building { GoMon^a^els11' 

12  Jordan  St *Chas.  B.  Cronyn. 

/"Edward  Cronyn. 

I *G.  A.  Ellis. 

1 R.  F.  Neill 
IF.  R.  Dickinson 
PR.  A Daly. 

Bank  of  Toronto  Bldg. . . . -f  A.  W.  McLennan. 

t A.  H.  C.  Beairsto. 

Royal  Bank  Bldg *R.  F.  Davison. 


Cronyn  & Co.,  Edward. . . Cronyn  Bldg.,  219  Bay  St 


Daly  & Co.,  R.  A. . 
Davison,  R.  F 


Da  Costa  & Co 

Deacon  & Co.,  F.  H 

Duncanson,  White  & Co, 


Fraser,  Dingman  & Co. . . 
Gardiner,  Wardrop  & Co. 

Goad,  J.  Lawrence  

Green  & Co.,  L.  M 

Haig,  Keith  & Co 

Harcourt  & Co.,  R.  M. . . . 
Harley  & Co.  George  E 


Harris,  G.  R 

Hay,  Strathearn 

Heron  & Co 

Jarvis  Jr.,  ACmilius . 


Johnston  & Ward. 


Mara  & McCarthy  . . 
Macrae,  A.  Montye. 


Members  of  Firm 

Manning  Arcade { J^^cMc^n  °Sta' 

pF.  H.  Deacon. 

227  Bay  Street -[  E.  C.  Reade. 

t T.  G.  Drew-Brook. 

r,  . . _ , , / A.  E.  Duncanson. 

Dominion  Bank  Bldg.  ■ • • \ * j.  B.  White . 

\ Reford  Bldg.,  / G.  Tower  Fergusson. 

/ Bay  & Wellington  Sts.  \ *J  Lesslie  Fergusson. 

304  Bay  Street { R,'  G.‘  Dingman. 

44  King  Street  Weet 

408  Dominion  Bk.  Bldg. . . *J.  Lawrence  Goad 
PL.  M.  Green. 

. 330  Bay  Street { F.  C.  Henderson. 

tV.  W.  Pearson 

304  Bay  Street { William  L^Keith. 

1 ("R.  M.  Harcourt. 

} 25  Melinda  Street -[  *C.  E.  Sinclair. 

J t A.  G.  Poupore. 

/ John  Stark  & Co.  . 

1 504  Royal  Bank  Building  / Hari  ls 

Dominion  Bank  Bldg ' 'Strathearn  Hay 

4 Colborne  Street 'Orlando  Heron. 

293  Bay  Street 'ASmilius  Jarvis,  Jr. 

{'Stanley  Johnston. 
Rupert  H.  Metzler. 

C.  Howard  Lewis. 

Quy  E-  Leslie. 

Donald  Macleod. 
pW.  H.  Mara. 

r,  J L.  M.  McCarthy 

297  Bay  Street | H.  G.  Davidson 

l John  A.  Mara. 

255  Bay  Street *A.  Montye  Macrae. 


TORONTO  STOCK  EXCHANGE 
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MEMBERS  AND  FIRMS— Continued 


Firm  Name 
Macrae,  Norman 


Mackellar  & Co.,  S3.  R.. . 

Mitchell,  W.  G. . . . 

McMillan,  Guest  & Co. 


Address  Members  of  Firm 

214  Bay  Street ‘Norman  Macrae 

(*S.  R.  Mackellar. 

21  Melinda  Street 3 H.  A.  Somerville. 

I C.  A.  Monkhouse. 


37  Victoria  Street 

1511-12  Royal  Bank  Bldg 


‘ W.  G.  Mitchell. 


Morrow,  Plummer  & Co. 

Moss,  Lawson  & Co 

Niven  & Co.,  J.  K 

Osier  & Hammond 

Padmore  & Co 

Pardoe  & Co.,  Avern 

Pattison,  Jr.  & Co.,  A.  J. 

Peaker,  C.  H 

Petlit,  C.  Stanley 


*H.  L.  Plummer 

_u  ..  , , J T.  O.  Grills. 

27  Melinda  Street f.  B.  Porter. 

LA.  D.  Morrow. 


I Stanley  Moss 
J ‘Frank  G.  Lawson 
• j A.  A.  Kinghorn 
(.John  1).  Irwin 

*J.  K.  Niven. 


Excelsior  Life  Bldg 

47  Wellington  Street  E. 

f*F.  G.  Osier. 

21  Jordan  Street ] H . F.  Marrfott.' 

l‘H.  Franks. 

13  King  St.  West *A.  S.  Padmore. 

("‘Avern  Pardoe.  , 

. . . { J.  E.  L.  Pangman. 

I Franklin  F.  Wilson. 


234  Bay  Street 


219  Bay  St *A.  J.  Pattison,  Jr. 

Standard  Bank  Bldg *C.  H.  Peaker 

67  Yonge  Street *C.  Stanley  Pettit 


Firm  Name 


Pierce  & Co.,  E.  A.. 


11  Wall  St.,  New  York, 

and  Branches 

Union  Bank  Bldg., 

Toronto,  Can.  . . 


layfair,  Paterson  & Co.  38  King  Street,  West.. 


Stark,  John  & Co. 


Royal  Bank  Bldg. 


Stewart,  McNair,  & Co. . j 238  Bay  Street 

Taylor,  Gordon 7 Melinda  Street 

Tovell  & Co.,  Norman Dominion  Bank  Bldg. . 

Wallace,  H.  E 302  Bay  Street 

Watt  & Watt j- 6-8  Jordan  St.,  Toronto. 

Wilder,  W.  E 36  King  Street,  West. . . 


Members  of  Firm 

‘Edward  A.  Pierce. 
Edward  L.  Burrill. 

J.  H.  Goadby  Mills. 

M.  Eyre  Pinckard. 
Simon  J.  Shlenker. 
Arthur  L.  Kerrigan. 
Latham  R.  Reed. 
Robert  Cassels. 

A.  B.  Gwathmey,  Jr. 
William  Mitchell. 

E.  E.  Bartlett,  Jr. 
Edward  Kinne  Cone. 
Sidney  J.  White. 

J.  C.  Cuppia. 

(S)  Clar.  J.  Housman. 
Frederick  housman. 
(SI  Joseph  H.  Himes. 


I ‘Edward  B.  Freeland 
Charles  T.  Stark. 

J.  Harry  L.  Stark. 

AVilliani  A.  Page. 
(.‘(S)Goodwin  R.Harris 
I *J.  F.  Stewart  (2) 

• \ T.  K.  McNair 
‘Gordon  Taylor. 

/ ‘Norman  W.  Tovell 
\ Alex.  Longwell. 

. *H.  E.  Wallace. 

(‘T.  C.  E.  Watt. 

. | E.  H.  Watt. 

V F.  G.  Venables 
. *W.  E.  Wilder. 


Toronto,  July  15th,  1927. 
A.F.R.— 1 


Hours  of  Board— Morning— 10  a.m.  to  12.30  p.m.; 

Afternoon  —2  p.m.  to  3 p.m. 
Saturdays— 10  a.m,  to  12  noon. 


* Member  of  Firm  holding  seat. 
(S)  Special  Partner. 
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MONTREAL  STOCK  EXCHANGE 

COMMISSIONS 

In  effect  30tli  June,  1937 

The  minimum  charge  on  all  purchases  or  sales  shall  be  as 
follows  : 

Stocks  selling  under  $ 5.00  per  share 5 cts.  per  sh, 

“ “ at  $ 5.00  and  under  $ 10.00  10  “ “ 

“ “ “ $ 10.00  “ “ $ 20.00  20  “ 

“ “ “ $ 20.00  “ “ $150.00  30  “ 

“ “ “ $150.00  “ “ $200.00  40  “ 

“ “ “ $200.00  and  over  50  “ “ 

30  cents  per  each  $100.00  Bond  and  Debenture. 

Minimum  Commission  $1.00,  except  stocks  selling  below 
$10.00  when  the  minimum  commission  shall  be  50  cents. 

Minimum  commission  charge  on  the  purchase  or  sale  of 
a fraction  of  a share  shall  be  25  cents. 

Dominion  of  Canada  Bonds.  Where  members  act  as 
agents  a commission  of  not  less  than  J of  1%  must  be  charged  ; 
when  as  principals,  the  transactions  must  show  a spread  of  at 
least  | of  1%.  Minimum  commission  on  orders  aggregating 
$100.00  par  value  shall  be  50  cents. 

Such  minimum  commission  shall  not  apply  to  Mining 
Stocks  or  partially  completed  orders. 


COMMISSIONS  ON  MINING  STOCKS 

On  Shares  Sold — 

Under  5c.  per  share 

. 

- 

- $ 1.50  per  M 

At  5c.  and  under 

- 10c. 

- 

- $ 3.00  per  M 

“ 10c. 

- 25c. 

- 

- $ 5.00  per  M 

“ 25c. 

- 50c. 

- 

- $ 7.50  per  M 

“ 50c. 

- 75c. 

- 

- $10.00  per  M 

“ 75c. 

$ 1.00 

- 

- $15.00  per  M 

“ $ 1.00 

$ 2.00 

- 

- $ 2.00  per  C 

“ $ 2.00 

$ 3.00 

- 

- $ 3.00  per  C 

“ $ 3.00 

$ 4.00 

- 

- $ 4.00  per  C 

“ $ 4.00 

$ 5.00 

- $ 5. 00  per  C 

“ $ 5.00 

$10.00 

- 

- $ 7.50  per  C 

“ $10.00 

$20.00 

- 

- $15.00  per  C 

“ $20.00 

$30.00 

- 

- $20.00  per  C 

“ $30.00 

$50.00 

- 

- $25.00  per  C 

“ $50.00  and 

money  involved. 

upwards,  4 of 

1% 

on  the  amount  of 

TORONTO  STOCK  EXCHANGE 

COMMISSIONS 
In  effect  30th.  June,  1937 

Sec.  1.  The  commission  to  be  charged  on  transactions  by 
members  shall  not  be  less  than  the  following  rates  : 

On  Shares  Selling  Per  Share 

«At  $5  and  under 6 \ cents 

Over  $5  and  under  $10 124 

Art  $10  and  under  $25 20 

At  $25  and  under  $125 30 

At  $125  and  under  $200  374 

At  $200  and  over 50 

Each  $100  Bond  or  Debenture 30 

The  minimum  commission  (on  Stocks  selling  at  50  cents 
and  above)  on  an  individual  transaction  shall  be  not  less  than 
$1.  This  provision  shall  not  apply  on  transactions  where  the 
amount  involved  is  less  than  $15. 

Mining  Shanes. 


On  shares  sold  under  5c  per  share $1.50  per  M 

On  shares  sold  at  5c  and  under  10c $3.00  per  M 

On  shares  sold  at  10c  and  under  25c $5.00  per  M 

On  shares  sold  at  25c  and  under  50c $7.50  per  M 

On  shares  sold  at  50c  and  under  75c $10.00  per  M 


On  shares  sold  at  75c  and  under  $1.00. . . $15.00  per  M 
On  shares  sold  at  $1.00  and  under  $2,00. . $2.00  per  C 

On  shares  sold  at  $2.00  and  under  $3.00.  $3.00  per  C 
On  shares  sold  at  $3.00  and  under  $4.00..  $4.00 per  C 
On  shares  sold  at  $4-00  and  under  $5.00..  $5.00  per  C 
On  shares  sold  at  $5.00  and  under  $10.00  $7.50  per  C 
On  shares  sold  at  $10.00  and  under  $20.00  $15.00  per  C 
On  shares  sold  at  $20.00  and  under  $30.00  $20.00  per  C 
On  shares  sold  at  $30.00  and  under  $50.00  $25.00  per  C 
On  shares  sold  at  $50.00  and  upwards  4 of  1%  on  the 
amount  of  money  involved. 


Special  List 

Beacon  Oil,  Common 

British  American  Oil 

Continental  Oil / 

Imperial  Oil 

International  Nickel 

International  Petroleum 

International  Utilities  ‘‘B” 

Lago  Petroleum ■ . , T.  , 

Minimum  Commission  on  shares  on  the  above  Special  List 
shall  be : 

If  selling  below  $50 15  cents  per  share 

If  selling  at  $50  and  below  $75. . . .20  cents  per  share 
If  selling  at  $75  and  over 224  cents  per  share 


PREFATORY  NOTICE 


All  Incorporated  Companies  are  invited  to  send  us  copies  of  their  annual 
statements.  Three  copies  of  each  statement  should  be  sent  to  cover  all  our  files.  There 
is  NO  CHARGE  made  for  publishing  reports. 

Our  Publications  are  sold  by  subscriptions  only. 

Our  London  Agents  are  Effingham  Wilson,  16  Copthall  Avenue,  London,  E.C.  2. 

Interim  Statements — Between  issues  subscribers  may  obtain,  on  request,  proof 
sheets  of  stat«ments  as  they  are  issued  from  time  to  time.  Clients  who  receive  copies 
from  their  brokers  may  also  obtain  statements  by  giving  the  name  of  the  donor. 


.Loose  Leaf  Service — As  financial  statements  are  issued  by  the 
various  concerns,  they  are  printed  and  sent  out  to  subscribers. 
A loose  leaf  binder  is  provided  for  filing  these  statements. 
The  subscription  price  of  this  service  is  $25  per  annum, 
which  includes  the  bound  copy  of  the  Annual. 


USE  THE  INDEX 
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MONTREAL  STOCK  EXCHANGE. 


Highest  and  Lowest  Prices  for  the  Year  1926 


GENERAL. 


Abitibi 

Asbestos  Corporation 

Common 

Preferred 

Common 

Preferred 

1 New1 

| Common 

New 

Preferred 

Hig 

h Low  Sales 

High  Low 

Sales 

High  Low 
94*  88* 

Sales 

High  Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

January 

83* 

71*  26.915 

70  i 

116 

113 

2,512 

February. 

85* 

78*  32,573 

iio' 

iio' 

”'3 

94  8S* 

2,207 

116 

111 

2,955 

March 

80* 

72  17,125 

91*  80 

4,263 

no 

109 

2,692 

'iiT 

W l'.iio 

66' 

63 

325 

April 

78 

73  1,559 

iio' 

i09‘ 

'395 

103  89 

4,108 

123 

113 

2,249 

21 

18  20,335 

69* 

63 

9,324 

May  

73* 

70*  4,799 

109 

109 

9 

110  99 

434 

128 

124 

83 

26 

21*  10,966 

76* 

68 

8,784 

June 

70* 

72  11,733 
73*  15,170 

24 

20  6,550 

80 

74 

12,830 

July 

83 

io9 

i06j 

305 

20 

16  5,534 

76 

64* 

5,904 

August  

91* 

78*  48,218 

110 

110 

25 

22 

16*  7,575 

74 

66 

6,721 

September 

97 

88*  43,304 

111 

111 

11 

1! 

19  15,001 

79* 

73 

10,085 

October 

96* 

87*  22,778 

113 

111 

205 

19*  29,234 

S3 

72* 

80* 

12,871 

November 

93 

89*  11,381 

115 

115 

20 

25 

22  8,583 

81 

7,539 

December  

Sales 

91 

85*  12,938 

251,493 

114* 

114* 

987 

11 

' 13.716 

10,491 

25 

23  9,073 

114,021 

87 

82  9,398 

83,781 

GENERAL— Continued. 


Atlantic  Sugar 


Belgo  . 

Canadian  Paper 


Bell  Telephone. 


British  Columbia 
Fishing  and 
Packing  Co. 


January. . . . 
February. . . 

March 

April 

May 

June 

July 

August 

September.. 

October 

November. . 
December  . , 
Sales 


High  Low  Sales 
32  £ 281  3,010 

~ 25* 


29 
27* 

21* 

21 

27  21* 

21*  21* 


1,056 

10,221 

1,665 

770 

116 


22,231 


High  Low  Sales 


25  23  1,532 

243  22  1,551 

27  21*  3,216 

25  23*  570 

26*  23*  3,150 

26*  21  1,312 

26  23*  1,183 

28  21*  6,903 

31  25*  13,938 

39,418 


High  Low  Sales 
88  82  575 

83  80  186 


High  Low  Sales 


95}  1,312 
100  2,561 

97*  1,313 

96*  1,179 
96  1,126 

96J  930 

98  610 


100|  99  2,182 

102*  100*  1,118 

101  1,096 

100  1,551 

15,777 


102 


High  Low 
141  139* 


139  138 
139.  138 
140*  136* 


15,351 


High  Low  Sales 
90  81*  171,781 

98*  89*  233,636 

96*  87  146,840 

92*  86*  51,653 

97*  86  111,603 

98*  96*  63,007 

102  97*  95,871 

119*  101  355.351 

123  115*  151,651 

120  99*  265,403 

109  102  100,062 

109*  102|  81,754 
1,828,612 


High  Low  Sales 
57*  1,255 
'■  9,139 


MONTREAL  STOCK  EXCHANGE— Continued 


21 


Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


British  Empire  Steel 


2nd  Preferred 


Brompton. 


Calgary  Power 


Canada  Cement 


January..  . 
February. . 

March 

April 

May 

June 

July 

August .... 
September 
October — 
November. 
December  . 
Sales  ... 


High  Low  Sales 


942 

2,701 

1,513 

5,352 

1,225 

1.000 

253 

66 

215 

130 

1,090 


High  Low  Sales 
30  27  1,172 

284  25  1,310 


94  460 

95  210 

124  1,955 
17|  563 

12,776 


High  Low 
10|  8 

9 74 

81  7 

15  24 

34  21 


8.559 

10,291 

0.511 

n.sso' 

7,179 

3,222 

1,030 


775 

11,765 

6,711 


High  Low  Sales 

30  261  9,392 

35  29  30.13S 

35  29  18.943 

344  304  6,079 

304  271  6,413 

321  30  5.022 

324  284  4,602 

344  314  15,665 

381  33  19,502 

374  344  8,936 

37  35  4,194 

38|  35  17,138 

146,054, 


High  Low  Sales 


50| 

47 

237 


High  Low  Sales 

1064  102  4,283 

1114  105  13,316 

111  104  6,929 

106  1001  6,402 

106  93f  5,386 

1051  102  1,555 

106  104  1,130 

107  105  7u7 

111  1064  2,610 

109  107  1,531 

124  108  3,455 

128  116  7,808 

55,142 


High  Low  Sales 
120  1154  339 
118  1154  676 
118  1154  304 
117  1134  561 
1134  112  1,594 
115  1134  419 
1154  1124  513 

114  1134  433 

115  1134  320 
1174  115  411 
1184  116  685 
1184  1164  182 

6,740 


GENERAL — Continued. 


Canada  Foundries  & Forgings 


Canada  Iron  Foundries  Ltd. 


January 

February. . , 

March 

April 

May 

June 

July 

August . . 
Scptem  ber 

October 

November 
December  . 
Sales.  . 


High  Low  Sales 


Preferred. 


Common 


High  Low  Sales 

414  414  1 

50  49  70 

47  47  25 

45  45  70 

45  45  25 

47  45  20 

50  50  40 

60*  60  162 

65  60  105 

65  65  165 

70  65  372 

1,055 


High  Low 
10  10 


10  10 

10  9 

10  10 


10  10 

12  10 

173 


Sales 

24 


5 

2 


Preferred 


High  Low  Sales 
40  40  12 

44  40  183 

40  40  1 

39  39  6 

41  40  197 

41  40  52 

41  41  115 

‘424  42  ’i60 

io'  '46'  "s' 

44  42  2 

733 
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MONTREAL  STOCK  EXCHANGE— Continued. 

Highest  and  Lowest  Prices  for  the  Year  1926 


GENERAL— Continued. 


Canada  Steamship  Lines,  Limited. 


Common.  Preferred.  Voting  Trust.  I Common — New  J Preferred — New 


Canadian  Canners. 


January.. . 
February . . 
March 

May1. ... 7.7 

June 

July 

August 

September. 
October..., 
November 
December. 
Sales 


High  Low  Sales 

131  11  859 

15  11  8,888 

18  12  3,178 

20  151  7,552 

191  18  2,450 

181  18  1,930 

181  18  1,172 


30  7,379 

301  671 

50,941 


59  25,483 
59  29,543 
66J  16,146 
681  4,060 
69  3,128 

71  19,603 
831  17,410 
871  21,601 
921  12,172 
901  510 


High  Low  Sales 
11  10  500 

14  13  2,340 

16  121  5,149 

19  16  4,180 

181  181  875 

181  18  260 

181  IS  1,663 

171  8,476 

26  1,301 

26  3,555 

28  1,904 

281  2,976 

33,179 


29f  26 


High 

Low  Sales 

High 

Low  Sales 

High  Low  Sales 

15 

11 

111 

14 

13 

430 

131 

13 

200 

13 

12} 

75 

131 

12} 

45 

13 

12} 

75 

13 

12f 

60 

131 

12| 

45 

131 

12} 

130 

12} 

12 

458 

13} 

12 

165 

36 

'291  10,522 

'83' 

'75  17', 036 

21 

13 

192 

10,522 

17,036 

1,986 

64 
671 

65 

721 

6,593 


476 

995 

1,225 


Canadian  Car  and  Foundry. 

Canadian  Connecticut  Cotton. 

Common. 

Preferred 

Preferred.  | Class  “A” 

Class  “B” 

GENERAL— Continued. 


Canadian  Consolidated  Rubber  Co. 


January. . . 
February . . 

March 

April 

May 

June 

July 

August.... 
September 
October.. . . 
November 
December. 
Sales 


High  Low  Sales 

48  33  6,025 

49  43  3,663 

45  42  550 

43  391  225 

371  37  45 

40  37  460 

41  39  610 

40  38  95 

421  38  1,770 

421  371  455 

30}  37  660 

49  36  6,639 


Low  Sales 
72J  6,813 


80}  734 

81  1,243 

83  11,521 
81  1,788 

831  1,174 
831  7,212 
3,796 


High  Low  Sales 
49  46}  47 

471  171  50 

'43'  '421  ”77 

41  40 . 30 

37  37  10. 

37  37  50 

44  40  300 

35  35  10 

38  35  45 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 
861  82  81 
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Highest  and  Lowest  Prices  for  the  Year  1926 


GENERAL— Continued. 


Canadian 

Canadian  Cottons,  Limited. 

Canadian 

Fairbanks-Morse. 

Canadian  General  Electric. 

Canadian  Indus- 

Converters. 

Common. 

Preferred. 

Preferred. 

New  Common  j 

Preferred 

trial  Alcohol. 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

94 

92 

973 

124 

121 

163 

97 

95 

212 

51 

51 

30 

58 

57 

392 

18 

16}  15,009 

February  

94 

92} 

822 

123 

121 

125 

99} 

97 

72 

60 

58 

538 

20 

17}  34,397 

March 

92} 

90 

245 

122 

122 

70 

974 

95} 

168 

58} 

58 

415 

18} 

17  9,364 

April 

93 

91 

210 

120 

115 

110 

96' 

95} 

698 

50 

49} 

"70 

58} 

56} 

795 

18 

17  4,854 

May 

91 

90 

295 

117 

114 

110 

96 

95 

115 

60  60’  "’5 

50 

50 

3 

56} 

54}  2,503 

2Q 

17  23,940 

June 

91 

90 

197 

114 

113 

135 

95 

94 

211 

56 

55 

462 

19} 

18}  12,039 

July 

934 

90 

337 

122 

114 

113 

95 

93} 

37 

'48' 

48’ 

"io 

55} 

55 

265 

19} 

19  9,771 

August 

94 

91 

491 

115} 

115} 

35 

95 

94 

35 

48 

48 

5 

56 

55 

92 

21 

18}  23,611 
20}  53,192 

September 

95 

91 

650 

115} 

115 

50 

95 

94 

74 

57} 

56 

31 

23 

October 

95 

409 

115} 

113 

85 

95 

92} 

201 

57 

56 

267 

25 

22}  46,621 

November 

104 

93} 

1,527 

95 

94 

180 

58 

56 

505 

27} 

23}  50,546 

December 

Sales 

102 

99 

6,785 

629 

iii} 

iis' 

1,494- 

198 

95 

93} 

2,212 

209 

5 

'50' 

'56' 

168 

"56 

58 

56 

6,595 

330 

34} 

22}  168,119 

451,463 

GEN  ERAL— Continued. 


Canadian  Locomotive. 


Canadian  Pacific 
Railway. 


Canadian  Woollens. 

Salt. 

Common 

Preferred 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

135 

131 

125 

50 

50 

85 

145 

141 

115 

''8' 

8 

70 

50 

50 

158 

140 

135 

130 

7 

7 

64 

50 

50 

112 

130 

130 

5 

50 

50 

300 

132 

132 

5 

50 

45 

382 

135 

130 

40 

”5} 

"5} 

15 

50 

45 

165 

134 

134 

5 

6 

4 

15 

49 

48 

150 

134 

134 

9 

8 

9 

48 

48 

10 

7 

5 

37 

50 

45 

278 

125' 

125' 

i 

6 

5 

6 

50 

49} 

156 

125 

125 

25 

5 

5 

32 

51} 

50 

133 

127 

127 

485 

25 

6} 

5 

265 

17 

60} 

51} 

2,027 

98 

Cedar  Rapids 


January 

February 

March 

April 

May  

June 

July  

August 

September. 

October  

November . . 
December  . . 
Sales 


High  Low  Sales 


40 

40 

40 

125 


High  Low  Sales 

73  73  5 

85  81  325 

88  87  33 

84}  84}  10 


82 


High  Low  Sales 

151  148  85 

161  151  770 

156  151}  55 


Low  Sales 

io' 
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MONTREAL  STOCK  EXCHANGE— Continued. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Cons.  Mining 
Sc  Smelting  Co. 
?25  Par 


Crown  Reserve 
Mining  Co. 


Cuban  Can.  Sugar 


Detroit  United. 


Dominion  Bridge 


Dominion  Coal. 


January. . . 
February . 

March 

April  

May 

June 

July 

August 

September 

October 

November. 
December. 
Sales 


High  Low  Sales 
206  177|  77,322 

248  2064  115,422 

244  1854  152,635 

2144  193  50,439 

212  184  39,138 

219  208  43,124 

221|  2101  36,719 
250  2184  133,874 

2544  239'  37,719 
2134  226  38,416 

253  2324  26,775 

2644  246  56,039 

'807,622 


High  Low  Sales 
.21  .18  43,110 

.204  .16  33,600 

.174  .174  1,000 

.15'  .13  5,800 

.12  .9  18,500 

.10  .9  4,500 

.12  .11  1,500 

.84  .84  800 

'.84  .84"  166 

108,910 


High 

214 

28 

28 

24 

22 

22 


2 14 

2 1 

2,715 


High  Low  Sales 
96  80  7,529 

99J  90f  3,188 

96  93  2,130 

98  934  1,640 

98|  94  2,2.17 

1014  964  5,105 

102  100  2,258 

1034  99  3,172 

108  103  4,323 

1121  1061  6,413 

1114  106  3,215 

122  1084  14,706 

55,976 


rat 


50 

50 
611 

51 
53 
70 

2,994 


GENERAL — Continued. 


Dominion  Glass 

Dominion  Iron 
and  Steel  Co. 

Dominion  Steel  Corporation 

Dominion  Textile. 

Common 

Preferred 

Preferred. 

Common 

Preferred. 

Common. 

Preferred. 

High  Low  Sales 

Hig] 

h Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

January 

85 

1,225 

1064 

106 

55 

24 

20 

140 

24 

24 

61 

94 

914 

6,312 

122 

120 

no 

February 

97 

93 

1,390 

1084 

108 

50 

24 

24 

10 

994 

924 

5.2S3 

122 

121 

20 

March  

105 

93 

4,259 

111 

106 

170 

20 

it)' 

"35 

25 

24 

445 

95 

904 

3,713 

April 

100 

90 

1,465 

1061 

106 

80 

15 

7 

213 

24 

24 

175 

93f 

891 

2,001 

May 

981 

94 

1,037 

1064 

106 

58 

71 

115 

12 

10f 

230 

921 

894 

1,421 

iit> 

ii5' 

135 

June 

97 

91 

447 

106 

1054 

54 

5 

5 

25 

16 

14 

655 

95 

894 

2,288 

1164 

116 

31 

July 

93 

91 

292 

1064 

106 

40 

18  , 

15 

435 

94 

914 

1,514 

119 

119 

35 

August 

931 

92 

1,634 

105 

1044 

97 

164 

164 

164 

10 

97 

3,066 

119 

117 

48 

September 

94 

84 

2,664 

105 

103 

198 

174 

90 

97 

924 

9.562 

118 

118 

42 

October 

81 

3,238 

1044 

103 

164 

164 

225 

94 

89' 

3,729 

118 

1164 

57 

November 

93J 

85 

3,111 

104 

1034 

74 

"o' 

"5 

370 

26 

17 

574 

1034 

944 

7,248 

120 

119 

13 

December 

Sales  

105 

924  10,619 

31,381 

113 

1081 

1,062 

95 

54 

5 

1,103 

205 

22 

20 

3,100 

190 

1074 

100 

51,026 

4,889 

1204 

1204 

501 

10 
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Highest  and  Lowest  Prices  fop  the  Year  1926. 


GENERAL — Continued. 

Dominion 

Rubber. 

Duluth  Superior. 

East-Kootenay 

Famous  Players. 

Goodyear  Tire 

Preferred. 

Common. 

Preferred. 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

February  . 

i8}  i7  75 

91}  92'  1,200 
92}  91  436 
91}  90  362 
9H  90  401 
90}  88}  442 
91  90  261 

96  93}  260 

97  95}  100 

96}  94  72 

95  86  265 

92}  90  87 

March 

April 

May  

25  25  5 

28}  28}  25 

32'  25’  i78 

27  27  5 

28  26  173 

16  15  30 

15  15  25 

13  12  11 

30}  28  192 

11  11  15 

94}  90  205 

96  94}  45 

July 

11}  11  55 

August 

September 

October  

80  SO'  3 

'33'  '33'  ioo 

28  28  9 

16  15  125 

16  15  146 

20  18  31 

90  88  205 

92}  90  635 

94}  92}  803 

9.3}  92}  326 

93}  93  358 

5,429 

96}  95  211 

98  94}  242 

97  94}  177 

97  96  474 

97}  94}  109 

2,247 

November 

December 

Sales 

3 

30 

657 

131  174  67 

19}  17}  30 

610 

GENERAL— Continued. 


January 

February . . . 

March 

April 

May 

June  

July  

August 

September. 
October  . . . 
November. 
December 
Sales 


Gould’s  Pumps 


High  Low  Sales 


High  Low  Sales 


100}  100}  10 

100  100  100 

110 


Hillcrest  Collieries. 


High  Low  Sales 

65  65  25 

65  65  45 

65  65  5 


High 

79} 


80 

80 

225 


Hollinger  Mines 


High  Low  Sales 
19.15  17.40  15  811 
19.50  19.00  9,787 
19.00  17.60  2,700 
18.35  17.9.-,  3.620 
19.25  18.00  4,067 

20.10  19.05  6,608 

19.75  19.15  3,195 
19.65  19.25  5,975 
19.50  19.00  3,590 

19.10  18.35  3,639 
19.05  18.55  3,138 

20.75  18.70  5,699 
67,829 


Holt  Renfrew 

Preferred. 


High  Low  Sales 

26  '26  "'8 

30  30  25 

$7  '27'  '4 


High  Low  Sales 


90^  89 

88  87 
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MONTREAL  STOCK  EXCHANGE— Continued. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Howard  Smith  Paper  Mills 


Illinois  Traqtion. 

Common 

Preferred. 

High  Low  Sales 

High  Low  Sales 

96* 

'96* 

'90' 

96 

"4 

98* 

'98* 

5 

98* 

98* 

12 

100 

100 

25 

100* 

100 

25 

100 

100 

55 

130 

Jamaica. 

Preferred 

High 

Low  £ 

Sales 

98* 

97* 

18 

98* 

97* 

148 

98* 

353 

99 

96} 

61 

99 

98 

267 

97 

177 

98 

97 

98 

97 

145 

97 

97 

71 

97 

96 

155 

97 

96* 

158 

98 

97 

2,056 

174 

Kaministiqua 

Power 


January  — 
February. . 

March 

April 

May 

June 

July 

August 

September . 
October  — 
November. . 
December. . 
Sales 


High  Low  Sales 


7,760 
47  4,185 

43  1,485 

40*  1,825 
43  480 

47  2,379 

48i  285 

50  3,123 

54  2,503 

54  851 

57  4,029 

60*  1,142 
30,047 


High  Low  Sales 
100  93  1,440 

lOlf  985  1,304 

99*  98  330 

98  95*  224 

96  95*  498 

98  97  360 


100* 

100 

101* 

104 

6,273 


High  Low 


GENERAL— Continued. 


Lake  of  the  Woods  Milling  Co. 


Laurentide  Co. 


Laurentide 

Power. 


Mackay  Companies. 


January  . . 
February. 

March 

April 

May 

June 

July 

August . . . 
September 
October. . . . 
November 
December. 
Sales 


169* 

159 

145 

139 

140 
140 
151 
157 

146 
149 
149* 


116 


High  Low  Sales 
116  116  15 

116  11 

116*  32 

115  1 

115*  45 

116  92 

115|  11 

117  40 


115 


Low  Sales 
84}  9,409 

86  22,878 

86*  8,465 

84*  3,729 

82*  8,857 

86*  8^680 
88*  108,148 
100  91.450 

105  63,098 

105*  32,306 
108  59,349 

26,358 


r Sales 
945 
6,630 
4,368 


35*  34 


Low 

135* 

135 


132 
134* 

133 
121 
123* 
125 

6,111 


149 

1,525 

500 

126 

290 

326 

445 


High  Low  Sales 
73  72f  191 

731  72  652 

70  368 

68} 

69* 

70 
70* 


230 


412 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Maple  Leaf  Milling  Co. 


January 

February . . . 

March 

April 

May 

June 

July 

August 

September. . 

October 

November. 
December  . . 
Sales 


High  Low  Sales 

i 59} 
i 59} 


High  Low  ; 
80}  80* 


971  971 

1001  100i 


Mexican  L.  & P. 

Montreal  Cottons,  Limited. 

Montreal  Loan 
and  Mortgage. 
$25 

Common 

Preferred 

Common 

Preferred 

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low  Sales 

105 

103} 

109 

114} 

112 

77 

50 

50  12 

'30‘ 

'36' 

'56 

105 

102 

18 

114} 

114} 

3 

50 

50  1 

103} 

103 

10 

115 

114 

54 

si’ 

'36’ 

i30 

68 

’68’ 

25 

105 

103 

10 

115 

114 

197 

'56' 

'56'  "40 

75 

71 

35 

110} 

103 

117 

113 

111 

17 

30 

30 

"io 

111 

109} 

434 

115 

115 

25 

89 

'84' 

i95 

110 

110 

27 

115 

115 

28 

30" 

29 

"48 

112 

112 

10 

115} 

115 

6 

83 

83 

ioo 

112 

111 

21 

113} 

113} 

44 

30 

'30' 

"25 

81 

81 

140 

110 

110 

33 

114} 

114} 

4 

33 

33 

25 

801 

78 

130 

112 

109} 

130 

115 

114} 

5 

30 

30 

313 

25 

625 

110} 

108 

937 

18 

115 

115 

463 

3 

50} 

50}  "i3 

66 

GENERAL— Continued. 


Montreal  L.  H.  & Power. 


Common — New 


Montreal 

Telegraph. 

$40' 


Montreal 

Tramways. 


January 

February . . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December. . 
Sales 


High 

2191 

227 

221J 

230 

227| 

2291 

2261 


Low  Sales 
212f  22,389 
2111  37,637 
2091  38,610 
218  37,747 
2181  21,131 
226  26,929 
2181  21,020 
2191  15,329 


High  Low  Sales 


61  136,567 
661  99,927 
72  67,257 
71  39,177 
671  22,457 


High  Low  Sales 


High  Low  Sales 
511  50  23 

50  49  169 


50  49  53,138 

50|  491  43.598 

9,297 


'MK 

501 


481 

48 

48 

48 

48 

481 

47 

48 
50 

1,755 


High  Low  Sales 
178  175  212 
175  170  126 
165  159  125 
165  162  148 

175  1621  56 

176  163  418 
1711  170  240 
1721  171  97 
173  171  100 
190  169  1,376 
170  165  676 
171|  166  757 


High  Low  Sales 
59}  561  20,697 

58  87,782 
571  41,127 
581  7,244 
58  5,258 


611 


High  Low  Sales 

106  106  5 

108  108  282 

107  106  40 


61  11,792 

62  55,498 
66}  51,288 
66  28,321 
66}  9,152 
65  17,974 

341,772 


107 

107 

104 

104 

102 

104 

105 
1,270 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


National  Brick. 

Nova  Scotia  Steel  and  Coal  Co. 

Ogilvie  Flour  Mills  Co. 

Common. 

Preferred. 

Common. 

Preferred. 

( 

Common 

u 1 

Preferred. 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low 

Sales 

January 

m 

12J 

10 

711 

67* 

529 

195 

175 

1,788 

124 

123* 

8 

February  

72 

6S* 

46 

200 

190 

1,413 

124 

124 

2 

March 

70 

65 

25 

25  25 

194 

173 

655 

125 

123 

46 

April 

68 

66 

100 

25 

25  25 

177 

174 

480 

123 

117 

53 

May 

io' 

'io' 

is 

641 

60 

510 

25 

25  25 

172 

165* 

117 

120 

117 

353 

June 

65 

60 

183 

185 

182 

196 

120 

118* 

40 

July 

io 

"s' 

'485 

63 

60 

190 

185 

180 

474 

120 

117 

50 

August 

9 

8 

115 

61 

60 

70 

195 

1S6 

568 

119 

117 

40 

September  

8 

8 

168 

65 

62* 

118 

200 

196 

118 

116 

159 

October 

8 

8 

47 

65 

65 

171 

198 

182 

1,072 

118 

117 

62 

November 

8} 

8J 

85 

60 

60 

25 

'20' 

20  "20 

203 

197 

770 

120 

120 

5 

December 

Sales 

10 

1,325 

400 

65 

65 

2,127 

165 

95 

205 

200 

8,513 

312 

123 

122 

843 

25 

GENERAL— Continued. 


Ontario  Steel  Products 

Ottawa  Car. 

Ottawa-Hull. 

Ottawa  L.  H.  & P. 

Ottawa  Traction 

Common. 

Preferred. 

Common. 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

Hig 

h Tow  Sales 

High  Low  Sales 

High  Low  Sales 

January 

71* 

70 

135 

100* 

100* 

10 

98* 

97* 

216 

105 

102 

46 

63 

63 

35 

February 

76 

72  1 

,085 

101 

100 

26 

25 

25 

50 

100 

98 

306 

1051 

104 

214 

65} 

494 

March 

■ 5 

72 

212 

102 

102 

15 

28 

25 

80 

100 

98 

142 

105 

102 

53 

64 

64 

20 

April 

74 

62 

270 

27 

27 

25 

98* 

98 

423 

103 

102 

53 

May 

72 

60 

385 

98 

98 

135 

30 

27 

220 

98 

97* 

136 

103 

102 

162 

63 

'60' 

June 

73 

72 

mo 

100 

100 

10 

30} 

30 

175 

97* 

96 

87 

102 

1001 

77 

63 

62 

115 

July 

75 

72 

290 

100 

100 

15 

26 

26 

25 

97 

96 

71 

102 

101* 

138 

62 

62 

10 

August 

70* 

73 

690 

96 

153 

101* 

101 

49 

66* 

61 

465 

September 

78* 

69 

496 

io3 

ioi' 

i25 

'29 

29 

5 

97 

95* 

241 

103 

102 

58 

73 

66 

2,923 

October 

■ 77 

74 

585 

100 

100 

20 

961 

95 

89 

103 

102 

41 

75 

73 

957 

November 

75* 

345 

100 

98* 

17 

'46'  io'  "'5 

'28' 

'28' 

""5 

100 

96 

286 

103* 

102 

163 

72} 

71 

18 

December 

78* 

75* 

105 

101* 

101* 

5 

28 

28 

100 

1001 

98 

101 

103 

101 

101 

Sales 

4,698 

378 

5 

685 

2,281 

1,155 

5,105 

MONTREAL  STOCK  EXCHANGE— Continued 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Penmans 

Limited. 

Price  Bros. 

Prov 

. Paper  Co. 

Common. 

Preferred. 

Common 

Preferred 

Common 

| Preferred. 

January  

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sale 

187 

180  835 

1014 

104 

20 

62 

57 

1,930 

96 

954 

1,338 

100 

100 

25 

1014 

1014  25 

February 

100 

180  981 

101 

103 

38 

62 

3,286 

100 

96 

2,115 

104 

100 

191 

1034 

101  10 

March 

183 

1 5 702 

104 

1034 

92 

65 

61 

1,420 

992 

97 

443 

April 

180| 

1711  321 

104 

103 

58 

414 

414 

15 

70 

62 

3,147 

974 

97 

873 

itw’ 

io2‘ 

260 

1044 

ioii  "io 

May 

181 

179  181 

103 

102 

6 

m 

414 

14 

68 

64 

685 

97 

221 

103 

102 

25 

June 

185 

181  250 

41 

41 

1 

674 

64 

726 

100 

984 

893 

1024 

102 

14 

i034 

1034  ”5 

July 

1864 

185  362 

1034 

io2' 

21 

744 

76 

67 

2,508 

100 

99 

468 

104' 

1034 

61 

August 

190 

183  215 

103 

102 

11 

70 

3,665 

1004 

99 

624 

106 

105 

75 

September 

191 

187  631 

102 

102 

70 

764 

74 

1,175 

102 

100 

916 

no 

110 

180 

October 

188* 

1764  1,501 

102J 

102 

17 

'434 

434 

"50 

73 

70 

497 

1024 

1014 

617 

165" 

ios'  "'5 

November 

185 

178  1,139 

102 

1004 

28 

434 

434 

13 

72 

70 

501 

1034 

101“ 

1,623 

ii‘24 

ii24 

50 

December 

Sales ’ 

186 

182  228 

7,649 

102 

101 

405 

44 

93 

70 

61  1,423 

20,963 

1034 

1004 

11.502 

1,371 

117 

114 

956 

75 

55 

January 

February  . 

March 

April 

May  

June 

July  

August 

September 

October 

November . 

December 

Sales 


GEN  ERAL — Continued. 


Quebec  Power. 

Quebec  Railway 
L.  H.  & P.  Co. 

St.  Lawrence  Flour  Mills 

St.  Maurice 
Paper. 

Common. 

Preferred^" 

Common 

Preferred 

High  Low  Sales 

High  Low 

Sales 

High  Low 

Sales 

High  Low  Sales 

! High  Low  Sales 

High  Low  Sales 

123  lit 

2,637 

111 

109J 

288 

45 

40 

3,235 

824 

824 

10 

106  103  664 

1-24  117 

■>,6)2 

112 

1094 

164 

264  264 

’ ioo 

44 

35 

405 

84 

84 

25 

12  It  117 

L974 

112 

111 

245 

35 

35 

180 

1 82 

82 

5 

121  120 

682 

111 

110 

81 

'26|  26' 

ioo 

31 

26 

170 

1 i2  119 

513 

lit 

111 

30 

38 

30 

610 

130  118 

1,751 

115 

ill 

74 

41 

34 

1,260 

12, '4  125 

385 

114 

1114 

90 

25  25 

"ei 

41 

38 

795 

1314  125 

1,342 

1124 

no 

49 

36 

32 

304 

834 

80' 

i27 

167  1314 

5,993 

1114 

112 

117 

35 

32 

120 

174  160 

3,603 

121 

111 

127 

35 

30 

530 

14 

sii 

75 

200  163 

17,927 

200 

109 

11,524 

33 

: 3 

85 

814 

794 

300 

109  182 

4,461 

-197J 

182 

3,038 

32 

32 

20 

80 

794 

255 

4,3,900 

16.157 

261 

7.714- 

797 

664 

30 


MONTREAL  STOCK  EXCHANGE— Continued, 


Highest  and  Lowest  Prices  fop  the  Year  1926. 


GENERAL- 

—Continued. 

Shawinigan 
W.  & P.  Co. 

Southern 
Can.  Power 

Sherwin-Williams  Co. 

Spanish  River  P.  & P.  Co. 

Common. 

Preferred. 

Common. 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low 

Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low 

Sales 

January 

171$ 

167$  1,716 

90$ 

83 

841 

131 

128$ 

237 

114 

112$ 

154 

108 

103  9,454 

118 

114$ 

1,225 

February 

191 

168  6,414 

90 

88 

189 

135 

129 

940 

114 

113$ 

530 

108 

104$  8,837 

119 

117 

2,785 

March 

188 

175  4,410 

90 

86$ 

225 

132 

126 

928 

114 

111$ 

336 

105$ 

99  5,602 

117$ 

115 

1,207 

April 

187 

180  2,865 

90 

89 

537 

131 

126 

170 

113 

111$ 

369 

103 

99  4,761 

116 

109$ 

609 

May 

183$ 

178  2,724 

90 

89 

513 

130| 

125 

395 

113$ 

112$ 

132 

100 

96  5,027 

111 

107$ 

2,402 

June 

208 

180  13,770 

90 

82$ 

348 

137 

130 

595 

113$ 

111 

588 

101$ 

97  4,785 

112 

109 

2,233 

July 

208$ 

202$  6.007 

83 

81 

1,807 

133  . 

131 

150 

116 

112 

131 

102$ 

98$  3,405 

113$ 

111 

751 

August 

224 

202$  12,153 

100 

88 

1,868 

138 

136 

260 

115 

115 

35 

111 

102  25,586 

118$ 

112 

2,165 

September 

251 

220  9,635 

93 

90 

402 

148 

136 

1,186 

116 

114 

82 

101$ 

106  16,629 

120 

114$ 

2,515 

October 

252 

238  11,553 

92$ 

89$ 

320 

138$ 

155 

118 

115 

90 

108 

102$  5,640 

115$ 

114 

875 

November 

275$ 

261$  21,340 

91 

89 

477 

1 IS' 

136$ 

1,242 

120$ 

118 

250 

106 

103  3,540 

115$ 

114$ 

1,345 

December, 

273$ 

266  6,654 

91 

507 

148' 

139$ 

355 

118 

114 

21 

105$ 

101$  5,990 

117 

113 

1,795 

Sales 

99,241 

8,034 

6,613 

2,718 

99,256 

19,907 

GENERAL— Continued. 


Steel  Company  of  Canada 


Tooke  Bros. 

Tuckett  Tobacco  Co. 

Common. 

Preferred* 

Common 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

65 

65 

10 

102$ 

102 

129 

8 8 "30 

60 

57 

215 

64 

62 

37 

104 

103 

97 

58 

58 

98 

64 

62 

75 

105 

102$ 

115 

57 

57 

50 

65 

63 

145 

103 

102 

792 

55 

55 

20 

65 

62 

30 

102$ 

101 

75 

57 

57 

71 

62 

62 

101 

102 

102 

10 

57 

57 

53 

105 

104 

30 

62 

150 

63 

'58 

120 

105 

105 

33 

63 

57 

346 

63 

61 

160 

102$ 

102$ 

56 

64 

63 

44 

64 

61  ' 

487 

101 

100$ 

129 

81 

63 

805 

73 

63$ 

532 

105 

103 

63 

30 

84$ 

80 

2,488 

636 

68 

1,932 

235 

105$ 

103 

1,689 

160 

January.. . . 
February. . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December.. 
Sales 


i Low  Sales 
95$  3,039 

97  18,102 

100  4,330 

98  3,105 

99$  3,981 

101  3,434 

103  2,277 

104*  3,322 


High  Low  Sales 
116$  114  289 
117  115  497 
118$  117  124 
118$  116$  234 
116$  114$  656 
116$  115  401 
121  115  191 
123  121  496 
123  121  192 
123  121  198 
123$  120$ 

‘ 121  . 
4,056 


126 


427 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Twin  'City. 

Viau-Biscuits 

Common 

Preferred 

Common 

Preferred 

waoasso  uotton 

High  Ldw 

Sales 

High 

Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

79 

741 

2,476 

65 

65 

55 

78 

74$ 

2,953 

65 

62 

50 

781 

70 

3 698 

65 

641 

40 

71! 

681 

910 

ioi’ 

ioi'  "5 

25 

18 

324 

89 

87 

160 

62 

61 

54 

73J 

681 

932 

27 

18! 

3,674 

87 

85 

490 

65 

61 

75 

75 

711 

1.715 

28 

27 

’305 

87 

85 

518 

61 

60 

275 

714 

70 

833 

28 

27! 

88 

85 

280 

68 

61 

180 

71 

681 

2,181 

28 

27 

600 

89 

861 

506 

75 

68 

465 

701 

671 

1.418 

28 

26 

304 

88 

86 

135 

79 

74 

145 

67J 

581 

3,734 

27 

25 

443 

87 

87 

33 

82 

70 

756 

65 

5!)| 

1,628 

’ioi 

ioi  ”io 

251 

22 

980 

87 

851 

254 

100 

83 

3,436 

65 

60! 

23,85 

1,378 

6 

15 

251 

231 

8,233 

217 

891 

84 

2,715 

339 

991 

95 

7,171 

1,640 

Wayagamack 


January. . . 
February. . 

March 

April 

May 

June 

July 

August 

September 
October. . . 
November 
December. 
Sales 


High  Low  Sales 

83  73  2,216 

81  741  481 

70  65  535 

67  67  51 


66 


506 

243 

7,456 

2,136 

5,004 

6,291 

230 


High  Low  Sales 


573  62 


GENERAL— Continued. 


Western  Groceries. 

Winnipeg  Electric 

Common 

Preferred 

New 

Common 

New 

Preferred 

Common 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

Hig 

h Low  Sales 

High  Low  Sales 

131 

6 

3,626 

64  50 

1,670 

54$ 

461  22,018 

97 

961 

128 

7 

5 

2,123 

591  51 

1,555 

53 

50  13,252 

100 

97 

288 

5 

340 

56  52 

406 

52 

48  8,027 

100 

98 

139 

6 

41 

401 

53  50 

29 

501 

47  3,920 

98! 

97 

180 

5 

4 

229 

51  50 

152 

48J 

461  3,406 

98 

96 

198 

5 

4 

88 

51  50 

285 

27 

26 

43 

65 

65 

i 

48f 

461  1,865 

981 

97 

229 

5 

4 

5 

27 

24 

44 

70 

70 

16 

52 

461  2,270 

981 

97 

160 

5 

4 

31 

27 

24 

112 

70 

66 

47 

54! 

48!  12,792 

100 

98 

138 

5 

4 

260 

53'  53’ 

30 

25 

698 

80 

72 

250 

60 

55  24,402 

103 

100 

238 

51 

4! 

390 

78  75 

244 

33 

27  1 

,536 

60 

56  13,058 

102 

100 

437 

51 

41 

459 

341 

27 

330 

791 

’75' 

iis 

62| 

581  16,720 

102| 

101 

567 

29 

26 

136 

77 

73 

143 

64 

601  7,547 

104 

100 

204 

7,952 

4,34-2 

2,899 

605 

129,367 

2,906 

January  

February. . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December. . 
Sales 
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MONTREAL  STOCK  EXCHANGE— Continued , 


Highest  and  Lowest  Prices  for  the  Year  1926. 


RIGHTS 

Atlantic 

Sugar. 

Canadian 

Salt. 

Montreal 

Tramways 

Southern 
Canada  Power. 

Shawinigan. 

High  Low  Sales 

2.00  VlO  5,892 

.50  .01  12,217 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

2 ' "60 
2 If  2,056 

2 $ 5,347 

High  Low  Sales 

f"  'll"  379 

18,109 

379 

'i2$  "9  l',3ii 

11  9 2,032 

9$  9 43 

3,386 

7.463 

io'  6$  29,440 

10  8 19,939 

10|  10  109 

49,488 

GENERAL — Continued. 


Woods  Mfg.  Co. 


January 

February  ., 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales... 


High  Low  Sales 


45 

45 

5,119 


Canadienne 

Nationale 


Imperial. 


J anuary  . . . 
February . . 

March 

April 

May 

June 

July 

August 

September 

October 

November. 

December 

Sales 


High  Low  Sales 
170  160  271 
162  159*  108 
161  160  128 
160  157  75 
157$  157  211 
1571  157  108 
158  157*  4 


159  158 
160$  1571 
160$  157$ 


High  Low'  Sales 
220"  223$  422 
2251  223  465 
223  216$  161 

223  216  233 
220$  216  172 
221  218  251 

224  222$  103 

225  221  138 
223  221  313 
223  222  176 

227  222  183 

228  220  246 
2,863 


210$  , 210$  10 

214  211$  53 

213  2091  52 


205J  205$ 

204$  204$ 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


High  Low  Sales 

J anuary 

255 

2184 

572 

February 

251 

253 

431 

March 

253| 

2514 

251 

588 

April 

2534 

509 

May 

252 

2184 

249 

554 

June 

250J 

349 

July 

2514 

249 

226 

August 

251 

250 

294 

September 

255 

2504 

2524 

575 

October 

255 

567 

No  v ember 

253| 

250 

355 

December 

Sales 

270 

2544 

5,580 

560 

BANKS— Continued. 


Royal. 


High  Low  Sales 


High  Low  Sales 
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MONTREAL  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS  DEPT. 


Abitibi  Pulp  and  Paper 


Algoma  Steel 
5% 


Asbestos  Corp. 
1942—5% 


1-6% 

1st  Mortg. 
With  Warrants 


Gen.  Mortg.— 6% 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September  . 

October 

November. 
December. . 
Sales 


High  Low  Sales 

ioi'  107'  $L600 
1061  1061  500 


High  Low  Sales 
101J  1001  $15,000 

102  102  500 

1021  102 

103  1021 

102}  102| 

1031  1024 


High  Low  Sales 


3,500 


High  Low  Sales 

30}  30 j $1,666 

29  j 28|  2' 500 

301  301  5,000 

301  301  1,500 

29'  29'  6,500 


High  Low  Sales 

97  95  $19,100 

100  951  9,075 

95|  95|  6,500 

951  951  '666 

98  96  11,000 

97f  97  508,000 

97  961  17,200 

97}  97  2,000 

971  97  6,500 

971  971  3,000 

$582,875 


High  Low  Sales 


lOlf  101}  $3,100 


98}  98}  27,000 

89}  99}  5,100 

$35,200 


High  Low  Sales 


82  $4, 

81}  88, 
811  207, 


81}  72, 
821  151 
83}  104, 
85}  155, 
87  107. 


BOND  S— Continued. 


Belding  Paul 
5% 


Belgo-Can. 

Paper 


Bell  Telephone 


Brandram 

Henderson 

6% 


Brompton 
Pulp  & Paper 
1941—8% 


Brompton 

1939-6% 


January  . . . 
February . . 

March 

April 

May 

June 

July 

August 

September . 
October 
November  . 
December  . , 
Sales 


High  Low  Sales 


High  Low  Sales 
100}  100}  $7,000 
1011  101  1,000 
100}  100}  3,000 

99}  991  11,000 
1001  100  12,500 

100}  100}  4,500 

100}  99}  14,500 


1021  100  17,000 

102}  102  18,000 

$94,500 


High  Low  Sales 

100  99}  $23,000 

100}  100}  22,000 

101  100  30,000 

100}  99}  14,500 

100}  100}  9,000 

101  100}  18,000 
100}  100}  15,000 
100}  99}  5,500 

100}  99}  8,000 

100}  100  6,500 

101}  100}  9,500 

101}  100}  7,000 

$168,000 


High  Low  Sales 


$2,500 


High  Low  Sales 


109  109  $ 100 

109}  109}  1,500 


High 

108} 

109} 


Low 
108  $ 
109} 

i08} 

ioi' 


High  Low  Sales 


102}  $200 
i03  466 


$1,600 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS. 


Calgary  Light 
and  Power 


Calgary  Power 


Canada  Cement. 


Can.  Light 
and  Power— 5% 


Can.  Steamship 
Lines 
1942—7% 


Can.  Steamship 
Lines 
1943-5% 


Can.  Steamship 
Lines 
Deb. 


January — 
February... 

March 

April 

May 

June 

July. 

August 

September  . 

October 

November  . 
December. . 
Sales 


High  Low  Sales 
58}  58}  $71666 


High  Low  Sales 


91}  $ 


High 


Low  Sal 
103  $2,0 


101}  7, 

101}  1, 
101}  3, 

102  3, 

102  5, 

101} 

100*  17, 
101  21, 
100}  17, 

78,400 


High  Low  Sales 


High  Low  Sales 

103  101}  |11,000 

104}  103}  19,000 
104}  104}  3,000 

104  103  16,100 

104}  104}  6,000 

104}  104  3,100 

101}  104}  27,800 
104}  104}  2,500 

105}  105  4,000 


High  Low  Sales 
84  83}  $2,500 

85}  3,200 

88}  63,000 
88}  24,100 
88  2,100 
88}  149,200 
94}  135,800 
93*  75,500 
94}  41,600 

95  30,500 
94}  49,900 

96  10,400 
$587,800 


91 


High  Low  Sales 

'87'  87  $1*666 


93}  93}  800 

94  94  2,000 


$3,800 


BONDS— Continued. 


Canadian 

Canners 


Can.  Car  & 
Foundry 


Canadian 

Consolidated 

Rubber 


Canadian 

Converters. 


Canadian 

Cottons. 


Canadian 

Consolidated 

Felt 


Canadian 

Locomotive. 


January 

February. . . 

March 

April 

May 

June ;. . . 

July 

August 

September. 

October 

November. 
December. . 
Sales 


High 

Low 

Sales 

High  Low 

Sales 

i02} 

io2i 

$'500 

94} 

94}' 

$1,400 

102} 

102} 

1,000 

i02f 

i02} 

l'ooo 

ioo' 

ioo' 

ioo 

ioii 

3 

ioii 

25'6o6 

$1,400 

527,600 

High  Low  Sales 


101}  $2,500 
4,000 


100 

101 

101 

102 

100} 

100} 

100 

101 


:,500 

4.000 

1.000 
2,000 

5.000 

1.000 
■4,11111 
4,500 
6,000 


High  Low  Sales 


High  Low  Sales 

95  95  $1,666 

95  95  1,000 

96  96  500 

96  95  16,400 

96}  96}  1,000 

97}  97  3,100 

97}  97}  1,000 

97}  96}  2,300 

97}  97  49,200 

97  96}  1,400 

99}  97  3,000 

$79,900 


High  Low  Sales 


99  99  $500 

$500 


High  Low  Sales 

98  98  $1,500 

98}  98}  1,000 

98}  98  1,100 


98}  98}  '500 


99}  99}  2,666 

$6,100 
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MONTREAL  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS— Continued 


Can.  National 
Ry.— 1910— 7% 

Can.  National 
Ry. — 1944 — 4}% 

Can.  National 
Railway 
1954—5% 

Can.  National 
Railway  Equip- 
ment—5% 

Can.  Northern 
Power— 63% 

Can.  Northern 
Ry.— Income —5% 

C.P.R.- 

-5% 

High  Low  Sales 

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January 

115  115  $1,000 

101}  100|  $13,500 

58 

58 

$ 800 

1003 

99}  $43,700 

February 

101}  101} 

4,000 

1003 

100 

9,300 

March  

102  102 

3,000 

57 ’ 

57‘  ‘ 

LOOO 

1013 

100 

9,600 

April 

'9ii  'gii  $l6oo 

101}  101 

1,000 

57 

57 

500 

1003 

99| 

8,800 

May  

101}  101J 

3,000 

1003 

993 

8,000 

June 

1013  1003 

18,500 

1003 

99} 

14,600 

July 

101}  101| 

2,500 

'993  ’993  $lo66 

1003 

99} 

7,800 

August  

1003-  1003 

2,000 

1011.' 

99} 

6,500 

September 

101f  1003 

7,000 

1003 

993 

6,100 

October 

1013  993 

8,500 

100} 

99} 

1,800 

November 

1003  1003 

1,000 

iooi  ioo'  15,666 

100 

99} 

5,000 

December 

100}  loot  32,500 

Sales 

$1,000 

$1,000  " 

$64.,  OOO 

$i,660 

$47,500 

$2,300 

$121,200 

BONDS— Continued 


C. 

P.R.— 4}% 

Carriage 

Factories 

Cedar  Rapids 

City  of  Edmonton 
1934-5}% 

City  of  London— 

43% 

City  of  Montreal 
1928—6% 

City  of  Montreal 
1928-537. 

High 

93§ 

Low  Sales 

High  Low  Sales 

TTicrh  T.nw  Snips 

High  Low  Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

January  . . . . 

923  $25,200 
94  17,000 

933  10,800 
93}  30,000 

99} 

ioi} 

100} 

1013 

101* 

99} 

99} 

98} 

$5,500 

5.666 

February  . . 

March  

April 

m 

9Ty- 

94 

i09}  i09}  $3', 666 

101* 

93}  2,200 

92}  18.600 
93  13.500 

93}  24,000 
93}  12.400 

1003 

99" 

4,000 

8,300 

Juno 

93} 

94 

m 

94 

L94  99}  $3,000 

July 

August 

September  

1003 

99} 

993 

11,500 

500 

6,300 

ioi}  ioi}  $1,666 

October 

94 

93}  9,600 

93§  7.600 

93  8,800 

99} 

100 

98} 

99} 

100 

3.900 

November 

94 

2.200 

December 

94| 

$ 

100 

i 

3.500 

Sates  

179,700 

$3,660 

850.700 

$3,000  ” " 

$1000 

MONTREAL  STOCK  EXCHANGE— Continued 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS— Continued. 


Commercial 

Connors  Bros. 

Consumers 

Wm.  Davies 

Dominion  of  Canada— War  Loans 

1932-5% 

Cable— 4% 

Glass 

1931 

1937 

January.. . 
February.. 

March 

April 

May 

June 

July 

August.  .. 
September 
October. . . 
November 
December. 
Sales 

High  Low  Sales 
99|  fl9f  82,666 

$2,000 

High  Low  Sales 

High  Low  Sales 

High 

Low  Sales 

High  Low  Sales 
93  i 93  j $5', 666 

$5,000 

High  Low  Sales 
102.40  101.80  $35,400 
102.40  102.00  8,100 

102.05  101.25  18,300 

101.80  101.25  14.000 

101.70  101.20  32,300 

101.70  101.30  43,500 

101.70  100.85  35,600 

101.00  100.35  56,600 

101.00  100.60  10,200 
101.00  100.50  36,900 

101.10  100.50  15,800 

101.50  100.70  39,700 

$346,400 

High  Low  Sales 
104.50  103.85  $249,400 

101.65  104.20  49,700 

104.50  103.75  13,600 

104.30  103.40  70,900 

103.85  103.40  92,500 

103.85  103.45  40.000 

103.85  103.30  27,200 

103.90  102.90  34,100 

103.70  103.10  46,300 

103.65  102.90  44,050 

103.30  102.75  63,800 

103.15  102.90  9,200 

$740,750 

January. . 
February. 
March  . . . 

April 

May 

June 

July 

August 


October. 
November  . 
December  . 

Sales 


B O N DS— Continued. 


Dominion  of  Canada — Victory  Bonds 

1927 

1 

1933 

1934 

tv 

1937 

High 

i Low 

Sales 

High  Low 

Sales 

High  Low 

Sales 

High 

i Low 

Sales 

102.25 

101.15 

$61,250 

106.00 

105.50 

$277,900 

104.10 

103.60 

$408,850 

109.15 

108.55  $178,850 

102.50 

101.95 

46,000 

106.35 

105.60 

402,351 

104.15 

103.10 

305,150 

109.30 

108:85 

135,250 

102-40 

101.15 

61,400 

106.25 

104.75 

371,300 

104.40 

103.10 

209,400 

109.05 

107.60 

166,000 

101.50 

101.10 

68,100, 

105.60 

104.65 

203,350 

103:70 

103.15 

307,700 

108.60 

107.15 

197,700 

'01.55 

101.05 

29,450, 

105.50 

104.90 

354,400 

103.65 

103.15 

746,450 

108.65 

107.95 

133,450 

101.60 

100.65 

36,900 

in;,.:!.-, 

104.70 

217,000 

103.70 

103.05 

222,150 

108-40 

107.55 

147,750 

101.00 

100.40 

25,200 

104.85 

104.20 

150,100 

103.60 

103.10 

217,150 

108.20 

107.00 

155,750 

100.76 

100.25 

98,600 

104.50 

103.65 

245,600 

103.50 

102.65 

293,800 

107.85 

106.70 

73,900 

100.55 

100.20 

26,450 

104.46 

103.95 

308,650 

103.30 

102.80 

221,350 

107.45 

106.90 

139,500 

100.90 

100.35 

46,950  104.58 

104.00 

170,200 

104.00 

102.80 

223,350 

107.40 

106.85 

81,500 

100.95 

100.15 

57.200  104.30 

103.20 

308,350 

103.  in 

102.90 

440.700 

107.75 

107.10 

346,150 

101.00 

100.40 

36.800 

104.30 

103.85 

385,400 

103.40 

103.00 

236,750 

107.85 

107.10 

190  000 

$597,800  j 

$3,397,600 

$3,832,800 

$1 

,945,800 

High  Low  Se 

101.70  101.20  85, 

101.95  101.20  14, 
101.35  100.65  5 

101.35  100.55  10, 
101.25  100.00  51 
100.90  100.35  10, 
100.90  100.45  12, 
100.75  100.15  20, 
101.35  100.10  20, 
100.40  100.00  11, 

100.70  100.10  27, 
100.70  100.10  16, 

$206,000 


les  High  Low  Sales 
850  103.35  102.90  $32,350 

650  103.35  102.90  23,  " 

950  103.85  102.60  31, 

200  10,3.00  102.50  10,! 

,050  102.96  102.40  15,200 

,050 1 102.90  102.40  14,950 

,5001102.90  102.25  10.300 

,700  103.50  101.95  51,850 

2001102.45  102.00  17,900 

1501102.65  102.05  33,950 

600(102.60  102.15  49,200 

100  102.80  102.15  16,400 

$311,500 
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MONTREAL  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


BO  N DS— Continued. 


Dom.  of  Canada— Victory  Bonds 
Refunding. 


January. 
February . 

March 

April ...... 

May 

June  

July 

August 

September 
October. . . 
November 
December. 
Sales... 


High  Low  Sales 
100.90  100.55  $13,700 

101.35  100.85  176,100 

100.85  100.55  116,700 
100.70  100.20  3,900 

100.35  100.10  6,100 

101.00  100.05  7,800 

100.50  100.05  3,900 

100.10  99.90  18,100 
100.50  99.85  10,300 
100.25  100.00  25,000 
100.30  99.90  15,800 
100.10  99.90  10,800 

$4-38,500 


High  Low  Sales 
96.50  96.25  $115,700 

96.85  96.20  96,100 

96.95  96.00  63,900 

96.35  95.65  35,400 

96.15  95.65  11,600 

96.30  95.70  31,3“ 

96.45  96.00  40,3 

96.55  95.95  22,6 

96.40  95.90  9,2 

96.40  95.65  16,400 

96.50  95.75  18,: 

96.90  95.90  11,150 

$471,850 


High  Low  Sa 
101.70  101.40  $146, 
101.90  101.30  44, 

101.90  101.20  54, 

101.75  101.25  53, 

102.15  101.50  59, 

102.15  101.30  64, 

101.80  101  30  39, 

101.90  101.10  138, 
101.65  101.15  58, 

101.70  101.10  71,! 

101.80  101.10  174, 

102.80  101.50  34; 

$940,100 


High  Low  Sales 
97.15  96.70  $41,500 
97.00  96.25  29,3“ 
96.90  95.85  25,500 
96.40  95.85  45,! 
96.35  95.90  58,400 
96.25  95.70  23,500 
96.50  96.00  33 
96.50  95.95  51,600 
96.40  96.00  8,900 

96.50  95.70  70, 
96.55  96.10  47, 
96.90  96.10  28,100 
$464,700 


High  Low  Sales 


96.20  96.00  $10,700 
96.10  95.70  67,100 

96.25  95.90  57,700 

96.46  96.00  30,200 

96.60  96.10  18,000 

96.70  96.05  7,900 

96.60  95.75  54. 

96.50  96.10  49,700 

96.90  95.95  27 

$323,700 


BONDS— Continued. 


Dominion 

Canners 

Dominion 
Carriage— 6% 

Dominion  Coal. 

Dominion  Glass 

Dominion  Iron 

Dominion  Iron 
and  Steel. 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 
63}  63}  $2,500 

January 

89  89  $6,000 

February  

'88  87}'  $1,000 

92  89}  8,000 

92  92  10,000 

61}  61}  2 500 

March 

61  60  6,000 

April 

881  '88}  2',666 

May 

June 

89}  88}  3,000 

88}  85}  17,500 

85}  85  21,500 

'66'  70}’  24,666 

73  71}  40,000 

'46'  '46'  1,500 

40}  40}  1,000 

July 

ioo  ioo  $1,666 

August 

854  85  £ 16,500 

73'  73  5,000 

September 

October 

99  '66'  1,666 

'99'  99'  $700 

854  85}  17,000 

85  84}  1,500 

86}  85  4,000 

71}  71  16,000 
70}  69  10,000 
71}  69  14,000 

'29}  '29}  '666 

November 

'28}  28}  1,000 

December 

Sales 

$2^000 

$700 

$87,000 

72}  71}  4,000 

$137,000 

$14,000 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS— Continued. 


Dominion  Textile  Company. 


A. 

B. 

C. 

D. 

January  

February 

March 

April 

May 

June  

July 

August 

September 

October 

November 

December 

Sales  

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

. Dominion 
Textile— 6%  1949 

Dominion  and 
Transmission 
Power — 6% 

High  Low  Sales 
107  106}  $2,000 

ioij  iof  4',66o 
106}  1061  5,000 

High 

Low  Sales 

io7‘*  ioi’  3'6oo 

1074  106}  9,000 

106}  106}  2,000 

106}  ioer  l.ooo 

107|  106}  8,000 

1074  106}  12^666 

$46,000 

Duke-Price 

Power 


High  Low  Sales 
102|  102  $7,000 

103}  1031  4,000 

104}  104}  5,000 

i07|  102!  18,666 

102}  102}  2,000 
102}  102}  14,000 

1031  102}  4,000 

102}  102}  1,000 
102}  102*  87,000 

1031  102}  89,000 

1051  103|  64,000 

$295,000 


BONDS— Continued 


East  Kootenay 
Power 

Elec. 

Development 

Fraser  Co. 
6% 

Frontenac 

Brewery 

Gatineau 
Power— 5% 

Grand  Trunk 
Pacific— Sup. 
6% 

Howard-Smith 
Paper— 7% 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

103  103  $1,000 

97  964  $4,000 

954  954  $1,000 

98}  97  $5,800 

February  

103  102  1,000 

97}  97  4,000 

964  96}  4,000 

101}  98}  21,200 

March 

103|  103|  1,000 

984  984  1,000 

101f  100  9,100 

April 

May 

104}  1034  2,666 

974  974  1,000 

96}  96}  1,000 

97}  97}  l',666 

ioi}  io7}  $7 '000 

1004  99}  4,600 

1004  994  13,600 

June  

July 

103  103  5,666 

ioi'  ioo}  $6,666 

974  97'  2,500 

98f  97  700 

100}  100  5,300 

100  100  1,000 

August 

September 

October 

984  934  6,666 

1004  100  7,500 

101  100  24,200 

102}  101  15,000 

103}  1024  35,500 

November 

103}  1031  i,666 

December 

104}  104  3,000 

964  964  566 

'95'  '95  5,666 

1034  103  4,800 

Sales 

$14,000 

$6,000 

$14,000 

$6,700 

$11,000 

$7,000 

$147,600 

40 


MONTREAL  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS  —Continued 


Jamaica— 6}% 

Kaministiqua 

Lake  Superior 
Paper 

Laurentian 

Laurentide  Power 

Paper — 6% 

Power— 6% 

- 5%  . , 

5}% 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January  

99J  99i  $2,000 

102J  1021  $500 

February 

i02‘  i02’  $500 

iooj  loot’  $i',66o 

March 

io6i  io3|  i,66o 

April , 

m io3'  i',6oo 

991  991  L000 

10GJ  1001  2,000 

May 

103 } 102  4,500 

June 

98f  98§  $i;666 

103|  1(42}  4,000 

July 

ini}  ioi'  io',66o 

August 

i03}  i03}  5,666 

September 

October 

ioii  ioof  3’, 666 

November 

100|  100S  2,000 

1001  100f  1,000 

$21,000 

December 

Sales  

$1,000 

$15,000 

$1,000 

$1  500 

BON  D S— Continued 


Lyall 

Construction 

Company 

Manitoba 

Power 

Manitoba 
Power— 51% 

Mattagami 
Debenture— 6% 

Mattagami 
P.  and  P.  Deb. 

7% 

Mexican 

Electric 

Mexican  L.  & P. 

January 

High  Low  Sales 

High  Low  Sales 

104  1031  $8,000 

105  105  2,200 

105  105  2,800 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 
52  52  $500 

High  Low  Sales 
70  70  $5,000 

February 

March  

'6ii  '92'  $2| 600 

i22  i22$lL066 

'51}  5ij’  $1,500 

68  68  500 

April 

104|  104J  1,000 

591  591  2,66b 

70  68  14,000 

71  71  2,000 

May 

961  961  $500 

62  62  2,000 

June 

96|  96|  500 

61}  61}  1,500 

July 

ii6'  iio’  6,666 

"55  55  '266 

August 

60  60  1,000 

55  55  200 

September 

October 

964  '9o|  25,666 

November 

973  964  79,000 

December 

Sales 

$2,600 

$14,000 

9S1  97#  10,500 

$115,500 

$17,000 

" " $2,900 

$6DC0 

$211,500 
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Highest  and  Lowest  Prices  for  Year  1926. 


B ONDS—  Continued. 


Montreal  Light, 

Mexico 

Montreal  L.  H. 

Montreal  L.  H. 

Heat  and  Power 

Montreal  L.  H. 

Montreal  Metro. 

Montreal 

Tramways 

& P.—5Z 

& Power— iiZ 

Debentures 

& P.  Lachine— 5% 

Com.— 1912-5% 

Power— 0% 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  sales 

January 

February 

99}  99}  $1,000 

97  97  $3,000 

100}  100|  $2,000 

March 

April 

May 

ioo  ioo  3,666 

June 

100  100  9,000 

July 

August 

September 

'67'  97"$io;66o 

99}  99}'  $1,666 

October 

November 

'97 ' 97 " 3]  666 

’991  99!  $500 

December 

Sales 

$13,000 

$16,000 

$1,000  " " 

" " $2,000 

$500 

BONDS— Continued 


Montreal  Public 
School 

Montreal 
B.  C.  School— 6% 

Montreal 
R.  C.  School 
1934—5% 

Montreal 
R.  C.  School— 4% 

Montreal 
Steel  Works 

Montreal  1st  Mtg. 
Tramways 

5 % 

Montreal 

Tramways 

1955—5% 

January 

High  Low  Sales 
95}  95|  $3,000 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

98  971  $47,000 

981  971  5,500 

98!  981  7,500 

98  97}  20,500 

98  97  27,000 

98  97!  14,000 

98!  98  21,500 

98  93  15,000 

98  97  22,000 

High  Low  Sale 

F ebruary 

163'  io3  $2’, 666 

’99'  '99'  $l6oo 

ioi‘  ioi’  $1,666 

March 

951  951  1,500 

961  96!  1,000 

96!  96!  10,000 

96|  96!  1,000 

'66'  '99'  $L600 

April 

May 

June 

July 

August 

September 

October 

98!  961  20,500 

'97|  97!  1,666 

38,000 

November 

December 

981  97”  50,666 

98!  98f  16.500 

$24,6,500 

Sales  

2,000 

$1,600 

$1,000 

1,000 
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BOND  S— Continued. 


Montreal 
Tramways— 67. 


Montreal 
Tramways 
Gen.  Mtg. -57. 


Montreal 
Tramways 
Gen.  Mtg.— 6% 


Montreal 
Tramways 
Gen.  Mtg.— A 


Montreal 
Tramways 
Gen.  Mtg.— B 


Montreal 

Tramways 

Debenture 


January 

February  

March 

April 

May 

June 

July 

August 

September 

Ootober. 

November 

December 

Sales 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 
931  921  836,100 


92|  10,500 
921  20,900 
921  11,300 


92J  37,500 
93  51,100 

931  48,500 


High  Low  Sales 

931  93  818,500 

931  931  6,000 

931  931  7,800 

931  93  7,500 

93'  92 1,600 

93'  92|  l',i66 

93  921  1,200 

93|  93  5,700 

'9ii  93"  4,i66 


High  Low  Sales 


High  Low  Sales 


BONDS-Continued 

Montreal  Trams. 
Scrip.  Certs. 

Montreal 
Water  & Power 

41% 

Montreal 
Water  & Power 

5% 

National 
Breweries,  Ltd. 

Northern 

Electric 

N orthern-Ontario 
Power— L.  & H. 

67. 

North-Western 

Utilities 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low  Sales 

January 

9.75 

9.50 

$400 

961 

961  1500 

February  

9.65 

9.60 

300 

971 

971  1,000 

March 

9.75 

9.65 

160 

'973 

971 

8500 

April 

May 

9.70 

9.60 

110 

9.75 

9.65 

110 

991  991  83,666 

June  : 

9.70 

150 

98 

98 

2,660 

July 

9.75 

9.50 

90 

August 

9.50 

9.50 

130 

98 

98 

566 

September 

9.50 

9.50 

20 

'6i'  '94'  $500 

October 

9.50 

9.50 

10 

98 

98 ’ 

2.666 

November  

9.50 

9.50 

10 

981 

981 

3.500 

December 

Sales 

9.50 

9.50 

$1,510 

20 

$8,500 

$500 

$3000 

'66' 

99' " 2,666 

$3,500 
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BONDS— Continued. 

Nova  Scotia 

Nova  Scotia 

Nova  Scotia 

Ogilvie  Flour. 

Debentures— 6% 

Steel  & Coal  Co. 

imwayPov 

Tramways — 5% 

A. 

B. 

c. 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

54}  52  85,600 

105}  105}  8,1000 

February 

60  56  15,500 

TO'  '76'  8500 

’98’  ’98’  82’, 666 

March 

59}  57  20,000 

98  98  1,000 

ioi}  ioi}  81.666 

165}  ios}  2,666 

April 

51  43  2,000 

69  69’  l’666 

II 

II 

£8 

105}  105}  11,000 

105}  105}  2,000 

104}  104}  8,000 

May 

42  40  5,000 

June 

40}  40}  1,000 

’66’  '66’  1,666 

97}  97}  10,000 

’88}  ’88}  85.666 

ios'  ios'  2,660 

105  105  2,000 

July 

35  35  3,500 

50  50  1,000 

98  98  3,000 

August 

September 

i66i  i66}  81,666 

October 

November 

56  '56'  2’, 000 

58  56  7,500 

$13,000 

104  103}  5,000 

104}  104}  7,000 

104}  104}  1,000 

$14,000 

103}  i03}  1,660 

$15,000 

io3’  io3-  1,666 

$16,000 

December 

Sales  

$52,600 

$23,000 

5,000 

BOND  S— Continued. 


Ontario  Pulp 
6% 

Ontario  Steel 
Products 

Ottawa  Gas 

Ottawa-Hull 

6% 

Ottawa 
L„  H.  & P. 

Ottawa 

Montre  al-Po  wer 

Ottawa  River 
W.  & P. 

6}% 

January  

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

Sigh  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  ijOW  Sales 

February  

i03’  i02}  8U00 

March  

April 

103'  103'  8L500 

102}  102}  1,000 

i02}  i02}  8500 

102}  102}  5,000 

102}  102}  500 

102}  102}  2,000 

May 

June 

ioi'  iooi  8300 

100}  100}  1,000 

101}  101}  4,500 

i02f  i02g  '566 

July 

August 

107  i66}  8U00 

ioi’  ioi’  ’266 
100}  100}  8,000 
100}  100}  1,500 

September 

October 

November 

io2}  102'  26,666 

December 

Sales 

$1,100 

$5,800 

io6}  io3'  2^666 

$2,000 

$2,500  ’"’ 

1,660 

$44,300 
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MONTREAL  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


January 

February  . . 

March 

April 

May 

June 

J uly 

August  — 
September  . 

October 

November  . 
December.. 
Sales  


BONDS  — Continued 


Ottawa  Traction 

5 h% 


High  Low  Sales 
9yf  99|  $500 


991  9,500 
99|  4,666 


99|  1,500 

15,500 


Paton  Mfg.  Co. 


High  Low  Sales 

100  99J  $9,500 

100!  99!  112,300 

101  101  5,500 


100  100  2,500 

100i  100!  1,000 

130,800 


Penmans 

5% 


High  Low  Sales 
100  99!  9,100 

100  100  6,700 

100  99 . 8,000 

100  100  6,500 

100  100  4,000 

100  100  2,000 

100  100  3,000 

100  100  500 

'66j  99! ' 23', 666 


Port  Alfred 

„ 61% 


High  Low  Sales 


98|  98!  2,500 

99, V 99!  1,500 

991  99!  500 


High  Low  Sales 


89|  89!  1,500 

89  89  500 

89  89  1,000 


High  Low  Sales 
101!  UlOi  $28,200 
102!  102  26,500 

102J  102!  11,500 
103  101!  5,500 

1031  102f  7,000 

103!  103!  1,000 

103!  103|  9,5c0 

103|  1034  6,500 

103f  103  11,000 

1032  1021  14,000 

1031  102!  23,000 
103  103  500 

| 14,7,200 


Province  of 
Alberta 
6% 


High  Low  Sales 


January 

February... 

March 

April 

May 

June 

July 

August 

September. 
October.. . . 
November . 
December. 
Sales 


BONDS  —Continued 


Province  of  B.C. 
5% 

Province  of 
Ontario 
5% 

Prov.  of  Quebec 

h°l 

Prov.  of  Quebec 
517. 

Provincial  ■ 
L.  H.  & P. 
5% 

Provincial 

Paper 

Quebec  Jacques 
Cartier— 1931 

High  Low  Sales 

High  Low  Sales 

ioii  ioif  i,66o 

101!  101  2.00C 

1011  101  1,500 

High  Low  Sales 
971  '97!  $21666 

High  Low  Sales 

ioo’  ioo'  $2466 

High  Low  Sales 
99!  '664  21666 

High  Low  Sales 

High  Low  Sales 

ioii  ioii  3,666 

95'  '95  $1,666 

ioi'  io'i ' ‘ioo 

ioo!  ioo!  1,000 

ioii  ioii  $1,666 

3,000 

$6,000 

2,666 

2.000 

24)00 

$1  000 

$LOOO 
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Highest  and  Lowest  Ppiees  fop  the  Year 


BOND  S —Continued 


Quebec  Power 
6% 

High 

Low 

Sales 

103 

1024 

$6,300 

1034 

103 

6.000 

1024 

10'4 

200 

1034 

1031 

6,500 

104 

104 

2,000 

1041 

103! 

10,000 

103! 

1032 

2,000 

104 

1031 

2,500 

104 

1034 

22,000 

103! 

102 

8,100 

1054 

1024 

7,100 

1061 

1001 

1,000 

$73,700 

Quebec  Railway, 
Light  & Power  Co 


Rio  de  Janeiro. 


Riordon  Paper. 


Sag.  Pulp  and 
Paper— 64% 


Sao-Paulo 

Tramways 


Shawinigan 

Cotton 

6% 


High  Low  Sales 
93  92  ®24,100 

94|  934  34,800 

95  94 

944  94 
95  94 

95  941 

94J  944 
94!  94 
95  93| 

95  941 

95  931 

100  95, 


85,600 
9,500 

22.300 

21.300 

5.100 

11,000 

4.100 
12,400 
62,000 
13.100 

$305,300 


High  Low  Sales 
iooi  iooi  i',66o 


94}  934  4,1 

$20,500 


High  Low  Sales 

ioo  ioo  ?5o6 


iooi  1001  1,000 

1001  1001  1,000 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 

"so  8o'8io;666 


BONDS— Continued 


Shawinigan 
Water  and  Power 
57. 

Shawinif 
Water  and  1 

54% 

Power 

Shawinigan 
Water  and  Power 
6% 

Sherbrooke 

Railway 

57. 

Sherwin-Williams 

Company. 

Southern  Canada 
Power 

Spanish  River 
Cum.  Div. 
Coupons 

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

1054  1044  $1,500 

97 

97  $5,500 

106  106  3,000 

96 

96  6,000 

iosj  io5i  $1*666 

106 ' ioe'  2^500 

96i 

'66'  2,500 

'si'  'si ' $i'66o 

964 

95!  6,000 

97' 

'664  2I666 

io6f  io6f  $2,066 

"82  82  500 

ioei  1664  1.666 

951 

95|  500 

i044  i0J4 

7, '666 

96! 

96!  500 

964 

964  1.000 

974 

96f  21,400 

97l 

97  800 

$7,000 

$1,000 

1,500 

$8,000 ' 

$46,200 

2,060 
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MONTREAL  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


BONDS  —Continued. 


Spanish  River 
Pulp  and  Paper 
1941—8%. 

Spanish  River 
6% 

Steel  Company 
of  Canada. 

St.  Lambert 

5}% 

St.  Lawrence 
Paper — 6% 

St.  Lawrence 
Paper— 61% 

January 

High  Low  Sales 
108  1071  $2,500 

High  Low  Sales 

High  Low  Sales 
107  106  $5,000 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

February 

108J  1071  3,000 

1071  107  17,000 

iooi  i66i'$io',66o 

March 

108  1071  4,500 

107  1061  36,000 

April 

1071  1071  500 

107}  1061  10,400 

May 

1061  106  5,500 

107}  1063  1,500 

June 

1061  106J  1,000 

107}  106}  3,500 

iooi  iooi  $2,666 

July 

107|  107  5,500 

107}  107}  1,000 

August 

108  1061  7,000 

107}  107}  12,000 

September 

1061  106}  1,500 

October 

107}  106}  2,000 

i07'  106}  1,500 

'97}  97}’  $1,666 

November 

108  107}  14,000 

107 1 1061  5,800 

98  961  22,000 

iooi  ioo’  12;66o 

December 

1071  107}  2,500 

io3‘  163'  l’ooo 

98  97f  11,000 

Sales 

$49,500 

$1,000 

$93,700 

2,000 

$34,000 

22,000 

January 

February  . . 

March 

April 

May 

June 

July 

August 

September 

October 

November  . 
December.. 
Sales 


BONDS— Continued 


St.  Maurice 

St.  Maurice 

Viau  Biscuits 

Power— 61% 

Valley— Cotton 

61% 

High  Low  Sales 
108}  108}  $2,000 
108}  108|  500 

1091  108}  5,500 

109  105  37,700 

108}  107}  7,000 

1081  107}  7,000 

108J  108}123,000 

1081  1081  1,000 
1081  108}  21,000 

High  Low  Sales 
83}  83'  $21,666 

'sii  si}'  'ioo 

High 

Low  Sales 

85  85  ' l',000 

95' 

95'  'ioo 

108}  108}  34,300 
108}  1071  22,100 
1081  107'  4,100 

$265,200 

""  $22,100 

166 

High  Low  Sales 
99  98£  $1,500 

99  99  2,000 


100| 

100| 

100| 

1001 

101 

100| 


981  5,000 
99  7,500 

991  7,000 
1001  500 

101  500 

100|  6,000 
1001  1,500 
Sr  1001  8,000 

$42,500 


Walmsley 

6% 


High  Low  Sales 


96}  96|  $1,000 


901  2,000 


$3,000 


Wayagamack 


High  Low  Sales 
921  92  $33,100 

98J  92  55,100 

96  95  88,800 

95  93  8,100 


95  91}  58,100 

94  93  15,000 

100  94  104,000 

1001  99  66,100 

100  99  72,600 

100|  100  35,600 

100  99  4,800 

$563,100 


West 

Kootenay— 6% 


High  Low  Sales 
1031  J031  $1,000 
104  104  1,000 


104 

ioij 


104 

ioij 
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Highest  and  Lowest  Ppiees  fop  the  Year  1926. 


BONDS— Continued. 


January  . . . 
February . . 

March 

April  

May 

June  

July  

August  . . . 
September 
October  . . . 
November . 
December 
Sales  . 


West  Kootenay 

Western  Power 

Western  Power 

Windsor  Hotel 

Winnipeg 

Electric. 

5 % 

Deb.— 7% 

5% 

Debenture 

6?% 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

91  92?  $1,000 

'95  '66'  $2^500 

95  95  4,000 

ios  io5  $l6oo 

95i  95J  1,000 

95  j 95  j 6,666 

ios?  mi  2,ooo 

'66'  '66'  $i5o 

10ok^-105i  3,000 

i05?  i05?  2,000 

105  105  500 

$150 

$12^500 

$8,500 

$2^000 

Winnipeg 

Electric  Winnipeg  St  reet 
67.  — 1951  Railway 


High  Low  Sales 

96? 

00  i 

$2,000 

98 

<97 ; 

3,000 

98 

97? 

4,000 

974 

951 

600 

97? 

96| ' 

4", 666 

974 

96} 

800 

96 

96 

2,000 

97 

96| 

2,500 

97? 

96? 

88,000 

97? 

158,400 

oil 

98J 

21,000 

$286,300 


High  Low  Sales 
99  96  $3,500 

99?  99?  '500 


'96|  '963  2,666 

$6,000 


Total  Sales  of  Stocks  and  Bonds  fop  the  Yeaps  1925  and  1926. 


Year  1925. 
12  Months 

Year  1926. 
12  Months 

1925. 

12  Months 
Shares. 

1926. 

12  Months 
Shares. 

Total 

Stocks. 

Total 

Bonds. 

Total 

Stocks. 

Total 

Bonds. 

Class  of  Stock 

January 

412,615 

324,289 

286,020 

$1,792,750 

2,236,300 

2,168,150 

1,425,909 

1,708,754 

1,881,017 

1,649,060 

568,344 

853,418 

590,249 

334,056 

$2,041,050 

1,882.725 

1,666,060 

1,450,360 

2,199,310 

1,748,700 

1,981,390 

Banks 

31,584 

19,226 

3,209 

2,058,416 

February 

Railways.- 

122 

March 

Electric  Railways 

Industrials 

992,314 

201,144 

384,162 

263,110 

295,495 

2,256,346 

2,792,045 

May 

357,538 

Light  and  Power 

374,670 

807,948 

808,464 

June 

July 

301,837 

274,571 

Mining 

Mining  (Par  value  $5 

483,172 

August 

September 

438,320 

413,788 

1,468,380 

1,613,220 

1,106,675 

812,803 

1,654,280 

1,408,770 

or  less) 

Telegraph,  Telephone 

193,135 

176,739 

October  

684,480 

391,247 

507,187 

1,803  833 

745,791 

488,404 

2.707,’  210 
1,553,020 

and  Cable 

39,093 

127,382 

November 

1,700,640 

2,250,670 

Miscellaneous 

309,180 

December 

647,464 

Rights 

104,039 

78,825 

Sales 

4,601,857 

$21,698,683 

7,081,150 

$21,928,435 

Total  

$21  698683 

7,081,150 

$21,928,435 

Bonds 
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MONTREAL  SLOCK  EXCHANGE— Continued 


UNLISTED. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


MINING  STOCKS. 


Abama 

Amulet 

Area 

Argonaut 

Baldwin 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

105  127i  28,455 

145  112  22,375 

February  

March 

115  105  6,125 

April 

May 

117  105  4,625 

122  105  4,750 

June 

138  130  3,800 

July 

110  127  5,320 

August 

143  134  31,600 

September 

142  133  14,225 

October 

27’  27'  'ioo 

146  135  15,205 

29'  2i' ' 19,366 

'fill  3, 

II7I7OO 

'5'  p'.a'.m 

November 

21i  15  1,100 

139  130  32,110 

28  211  75,600 

61  54  56,112 

5 4|  7,500 

December 

Sales 

20  20  4,000 

5,200 

300  130  223,100 

391,690 

150  24  436,515 

531,415 

67i  49£  25,170 

198,982 

3i  34  1,000 

13,500 

Barry 

Hollinger 

Beaver 

High  Low  Sales 

High  Low  Sales 

'78'  78'  l',706 

85  85  11,666 

97  85  4,250 

S5  83  1,550 

53'  53'  200 

7,500 

11,200 

MINING  STOCKS— Continued. 


Canadian 

Lorrain 

Capitol  Rouyn 

Castle 

Tretheway 

Coniagas 

Con.  West 
Dome  Lake 

Corona 

Dome 

January 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low'  Sales 

High  Low  Sales 

February 

March 

iso'  iso'  "50 

April 

May 

June 

July 

August 

ii.ro  10.90  "57 

September 

144'  il4'  250 

October 

66j  '56'  6' 500 

132  108  3,640 

425’  425’  "25 

25'  23'  2,600 

'6.85  8.45  '6i6 

November 

70  69i  800 

34' 

la  14.i66 

115  108  1,600 

450  450  100 

23  21  5,500 

22 j 22j  'i00 

11.90  9.65  975 

December 

Sales 

58|  583  5,000 

12,300 

34i  34J  6,500 

20,900 

113  109  1,700 

7,240 

450  420  250 

375 

22  21  5,600 

13,700 

37  214  84,150 

84,250 

12.25  11.30  75 

2,017 
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UNLISTED— Continued. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


MINING  STOCKS-Continued. 


Don 

Rouyn 

Duprat 

Dupuy 

Fiske 

Gold  Mines 

Gold  Hill 

Indian 

Keeley 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

February  

i.  73  1.70  '466 

March 

1.51  1.51  100 

April 

May  

June 

i.53  1.53  '266 

J uly 

August 

September 

October 

'to'  35  20,666 

27  19  152,500 

'3i'  30  5,750 

i5  ii  12,650 

1.54  1.48  1,050 

November 

45  36  31,100 

29  22  135,300 

314  314  500 

15  124  3,000 

'454  444  2I666 

’4  ’ 'i"  l66o 

1.62  1.50  1,350 

December 

564  37  122,875 

35  244  146,800 

51  474  1,400 

4 4 14,600 

1.58  1.50  1,820 

Sales 

173,975 

434,600 

6,250 

15,650 

3,400 

15,600 

4,920 

MINING  STOCKS-Continued. 

Keora 

Kirkland 

Hunton 

Kirkland  Lake 

Lake  Shore 

Laval 

Macassa 

Mines 

McIntyre 

January 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

117  117  1,600 

13.00  11.25  220 

23.90  23.90  10 

February  

March 

12.85  12.85  65 

27. 7U  24.25  270 

25.25  23.75  500 

April 

May 

16.90  10.96  "26 

June 

July 

August 

September 

October 

26.35  26.10  ' 500 

is'  i.i’  566 

is’  'is'  400 

95'  83  1,466 

ii'20  13.15  260 

'28'  '24'  32,400 

37 ‘ 36'  l.ioo 

25.00  22.00  '503 

November 

144  144  2,000 

31  284  3,450 

80  72  4,900 

14.50  14.25  4)5 

28  23  19,400 

38  35  200 

25.25  23.75  587 

December 

Sales 

2,500 

29  28  1,000 

4,850 

79  70  2,005 

9,905 

15.00  14.25  720 

1,730 

45  264  80,687 

132,487 

34  34  500 

1,800 

26.25  24.90  6,845 

9,215 

A.F.R.— : 
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MONTREAL  STOCK  EXCHANGE— Continued 


UNLISTED— Continued. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


MINING  STOCKS-Continued. 


Mont  Rouyn 


Nipissing 


Peterson  Lake 


January 

February 

March 

April 

May 

June 

July 

August 

September . . . 

October ... 

November  . . . 

December 

Sales 


High  Low  Sales 


1,750 


High  Low  Sales 


52  36  80,975 

45  20  12,325 

29  20  25,000 

118,300 


High  Low  Sales 


5.25  5.00  260 

6.20  6.15  500 

9.20  6.50  863 

1,623 


High  Low  Sales 

16.50  14.65  29,305 
18.20  14.99  17,637 

15.00  12.10  6.700 

17.00  12.85  16,725 

16.60  15.00  5,203 
15.75  14.95  10,470 

17.50  15.05  23,665 

19.60  16.75  25,147 
19.35  17.60  17,347 

20.00  18.40  15,461 
21.10  18.00  19,698 

25.00  20.30  40,040 
227,398 


High  Low  Sales 


1.50  1.50  150 

1.70  1.50  1,750 

1,900 


High  Low  Sales 


1.18 

1.65 

1,800 


High  Low  Sales 


MINING  STOCKS-Continued. 

Pioneer 

Porcupine 

Crown 

Premier 

Rouyn  Gold 

Rouyn  Quebec 

Sisco  Gold 

January 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

February 

March 

April 

May 

June 

July 

August 

September 

October 

Y'  2', 666 

2.05  2.04  ‘350 

6J  '2"  73', 500 

8 8 

500 

November 

i20‘  iioi  8'.  050 

a a 400 

1.98  1.85  3,255 

61  If  113,000 

'4"  "2"  16,506 

15  12 

20C 

December 

110  104  2,050 

9*  7}  8,000 

2.00  1.90  6,070 

5 2*  114,900 

3 If  6,800 

18  15 

2,000 

Sales 

10,100 

10,4.00  . 

9,675 

301,400 

23,300 

2,700 

MONTREAL  STOCK  EXCHANGE— Continued. 
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UNLISTED— Continued. 

HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


MINING  STOCKS Continued. 

RIGHTS 

Stadacona 

Teck  Hughes 

Tough  Oakes 

Towagamac 

Vipond 

Wright 

Hargreaves 

Noranda 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

February 

3.65  2.83  16,558 
3.73  3.49  16,135 

March 

3.40  2.98  2,135 

30  ‘2i‘  1,320 

April 

May 

3.31  3.20  900 

3.65  3.29  1,240 

40  26$  9,995 

June 

3.80  3.60  2,380 

July 

3.90  3.70  3,415 

August 

4.80  3.75  11,220 

September 

October 

43$  43  400 

4.70  4.50  3,670 

6.00  4.55  8,871 

60 

34$  12,400 

4.00  3.40  11,290 

i.72  1.55  570 

8.55  8.55  'ioo 

November 

December 

50  44  8,330 

50$  44$  39  450 

5.01  4.75  14,615 
5.50  4.79  11,485 

92,624 

64 

62 

0 68,525 
4 21,000 

,925 

5.10  3.80  48,890 
5.85  4.60  15,415 

105,595 

1.71  1.57  1,437 

1.70  1.55  1,596 

3,603 

8.40  8.40  25 

9.30  9.30  700 

825 

Sales 

' 48,180  ’ 

101 

11,315 

MINING  STOCKS— Continued. 


High  Low  Sales 

October— Coniaurum 4.50  4.50  550 

Preston  Dome  E 6$  6$  1,000 


N ovember— Bourlamaque 

Can.  Explosives— Pref 

High  Low  i 
1.07  1.07 

350 

December— Chaput  Hughes 

Everett  TVTines 

High 
3£ 

Low 

II 

Sales 

2,500 

500 

Goldale 

Sylvanite 

700 

100 

Grover  Daley 

Hilltop  T r 

27 

22 

27 

125,900 

500 

Tifi  Rose 

18 

5$ 

2,600 

Waite-Montg.  Unit 

8.85 

7.25 

21 
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MONTREAL  STOCK  EXCHANGE— Continued 


UNLISTED— Continued. 

HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


Attendu 

Engines 


GENERAL. 


Asbestos  Corp.— New 


Belding  Corticelli 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. . 
December. . 
Sales 


High  Low  Sales 


97*  97i  200 


High  Low  Sales 


High  Low  Sales 
24*  20  1,315 


6*  530 

7 775 

8 56,576 

35  20,697 
30  4.652 

28*  3,978 
28  7,277 

33  6,440 
34*  5,285 

34  4,770 

111,000 


High  Low  Sales 
70  68  357 

65  64  110 


High  Low  Sales 
29  29  15 

27|  27:1  10 


High  Low  Sales 


High  Low  Sales 
92*  92*  55 


102*  102  146 


GENERAL— Continued. 


Brewers  & 

British 

Canadian 

Canadian 

Canada  Northern  Power 

Distillers 

American  Oil 

Oar  Notes 

Light  & Power 

Common 

Preferred 

January 

High  Low  Sales 

High  Low  Sales 
53*  50  3,144 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

February 

52  50*  275 

51*  49*  836 

50  49  285 

50f  50  230 

54  50*  1,345 

54  52*  705 

59  53*  700 

March 

April 

'30'  '27'  i98 

30  29  360 

May 

■944  ’94*  "50 

100  100  50 

June 

July 

29  28  419 

30  28*  205 

30  30  35 

August 

September  

59*  573  720 

'96  '96'  "io 

October 

"5  "if  '760 

60  57  587 

i02‘  i02'  1,275 

17*  in  ioo 

sii  '30  "74 

93*  89*  390 

November 

5 4*  180 

71*  59*  5,335 

101*  101*  272 

18*  16*  366 

40  35  87 

99  94  767 

December 

Sales 

5 4|  175 

1,115 

85*  69*  4,611 

18,773 

ICO  100  568 

2,115 

18*  17*  60 

526 

44  40  77 

1,455 

99  98*  1,078 

2,845 

Cosgrave 

Breweries 


High  Low 


6*  6 1,870 

6*  5 8,364 

8 6 20,134 

30,368 


MONTREAL  STOCK  EXCHANGE— Continued, 


53 


UNLISTED— Continued. 

HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


G EN  ERAL— Continued. 


Cosmos  Mills 

Dominion 

Dryden 

Eastern 

English  Electric 

Gooderham 

Engineering 

Pulp 

Engineers 

Common 

Preferred 

& Worts 

January 

February 

High  Low  Sales 

High  Low  Sales 

High  Low  gales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

75  75  6 

U 6 1,320 

7J  7 605 

7 6 500 

6 54  715 

6 51  320 

81  6 2.745 

1.50  1.00  1,049 

1.50  1.00  1,473 

2.50  1.00  1,015 

March 

80  80  2 

'241  24'  i85 

April 

May 

75  75  40 

661  65  "36 

70}  70|  12 

June 

75'  65  "55 

July 

80  80  100 

121  8 3,437 

August 

85  80  32 

8*  7 1,220 

September 

97  90  64 

12  6 3,256 

October 

November 

December 

Salks 

15}  i5}  30 

16i  151  2i0 

240 

120  110  836 
135  120  385 
150  130  507 

2,027 

12  91  1,282 

12  10}  2,135 

12  101  1,900 

19,435 

3,537 

185 

72'  72'  "20 

62 

37  asi 

451  36|  : 

645 

100 

345 

Illinois  Power 
Preferred— 7% 


Imperial  Oil 


GENERAL— Continued. 


International 

Nickel 


International 

Petroleum 


International 
Utilities 
Class  “A” 


Jay  Copper 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December  . 
Salks 


High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

961 

96 

123 

38} 

36 

1,067 

421 

42} 

35 

981 

96} 

373 

38 

35} 

1,085 

45} 

Ri 

350 

98 

96} 

35} 

33} 

555 

37 

37 

12 

97 

96} 

73 

34} 

33 

503 

36} 

34} 

175 

97 

96} 

603 

37} 

34 

1,135 

752 

99} 

97 

97 

37 

36 

■37’ 

36} 

i25 

991 

98} 

33 

36} 

35 

1,060 

39} 

if 

405 

901 

91 

145 

37} 

33 

2,500 

37} 

270 

99', 

98 

379 

36 

2.355 

381 

381 

25 

9*1 

98} 

83 

37* 

34} 

5.556 

361 

35 

75 

991 

981 

65 

39f 

361 

15.766 

381 

35} 

2,010 

100‘ 

98 

2,225 

153 

38 

37  10,669 

43,003 

39} 

34} 

4,917 

1,435 

High  Low  Sales 
38  37  i 

38  36|  275 


High  Low  Sales 


76 j 75 j 13,500 

79|  76}  3,500 

17,000 
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MONTREAL  STOCK  EXCHANGE— Continued. 


UNLISTED— Continued. 

HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


GENERAL— Continued. 


Northern  Mexico  Power 


January  . . . 
February . . 

March 

April 

May 

June  

July 

August 

September. 

October 

November. 
December. . 


39!  1,277 

35  433 

34  149 

35  410 

35  324 


40 

43 

16,612 


447 

846 

1,509 


High  Low  Sales 


51  i 421  50 

63  52  784 

63  51  273 

1,107 


High  Low  Sales 

83  83  10 

84  83  75 


High  Low  Sales 
55  50!  705 

50|  49f  520 

49  48  595 


High  Low  Sales 


84!  84! 


High  Low  Sales 
27  24  56 

20  18  52 


High  Low  Sales 


GEN  ERAL— Continued. 


Ottawa  Montreal 


Paton  Manufacturing 


Port  Alfred 


January 

February. . 

March 

April 

May 

June 

July  

August 
September. . 

October 

November. . 
December. . 
Sai.ks 


High  Low  Sales 


18 

18 

102 


High  Low  Sales 


48!  48! 

48!  48 

138 


High  Low  Sales 


High  Low  Sales 


118i  118*  200 

U8J  118!  15 

215 


High  Low  Sales 
’57’  'i>i'  i55 


High  Low  Sales 

95  95  85 

95  95  22 

104  104  75 

98  97!  35 

98  974  100 


100  97 

991  ££ 


High  Low  Sales 


101!  94! 


MONTREAL  STOCK  EXCHANGE— Continued 
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UNLISTED— Continued. 

HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


GENERAL— Continued. 


Power  Corporation 


January . . . 
February. . 

March 

April 

May 

June 

July 

August 

September. . 

October 

November  . 
December. . 
Sales 


25  V 
25 

25 
23 
23 
23 
22 
23 
23 

231-  1 

26  6 

16,035 


Sales  High  Low  Sales 
1,194 
.,146 
1,026 


Seagram 


St.  Lawrence  Paper 


High  Low  Sales 


14J  20,510 
15  19,770 

40,280 


High  Low  Sales 

38  36  167 

43‘f  364  1,047 

43|  414  825 


High  Low  Sales 


St.  Maurice 
Valley  Corp. 

High 

Low 

Sales 

524 

524 

'466 

53 

454 

1,500 

50 

454 

1,626 

497 

47 

40 

45 

40 

944 

46 

45 

387 

65' 

45 

2,580 

60 

2,743 

63 

59} 

2,563 

62 

59 

2,154 

59 

57 

302 

15,696 

GENERAL— Continued. 


Southern  Canada 
Power 

Preferred 

High  Low  Si 

101 

100 

92 

102 

101 

174 

1014 

100 

72 

101 

100 

440 

101 

100 

75 

1014 

100 

464 

101 

100 

169 

102 

100 

301 

102 

100 

166 

101} 

100 

208 

102 

100 

258 

1024 

102 

2,706 

287 

United  Securities 


Wigwam 


January. . . 
February. . 

March  

April 

May 

June 

July 

August  — 
September 
October  — 
November. 
December. 
Sales 


High  Low  Sales 


165  150  2,446 


High  Low  Sales 


591 

55 

52 

50 

45 

50 

50 

50 

50 

2,846 


High  Low  Sales 


104 

105 
105 
1041 
1041 
1034 
103| 

104 
1034 

105 


102  1 13 
102  27 
102  123 
102  204 
1024  483 
104  371 


High  Low  Sales 


5 1,600 

1,700 
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UNLISTED— Continued. 

HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


GENERAL— Continued. 

N High  Low  Sales 

January — British  Continental  Oil  Fields..  4.00  4.00  100 

August— Montreal  L.  H.  & Power— New 


Common 


60*  59  8,924 


Montreal  L.  H.  & Power — New 
Preferred 


50*  49*  562 1 

94  * 94*  300 

36  36  4,000 

80  80  2 


October— Fraser— Preferred , 


Gladstone. 


November— Canada  Steamships— Pref.. 


Central  Public  Service  of 


Delaware  Co 

Crows  Nest 

Kam  Power 

Montreal  Ontario 

Mont  Royal— New— Common . . 

Ottawa  River  Power 

Provincial  Bank 


16|  25 

70  24 

98*  55 

2*  2*  300 

6 6 20 

25  25  10 

124  124  3 


December— Beacon  Oil 

“ “ New. 


18  18  120 

21*  21  312 

75  70  340 

2*  24  2,000 

11  11'  2 


Cockshutt— Preferred. . 
Columbus  Kirkland. . . . 
Cooksville— Common  . . 

Eastern  Dairies 

East  Kootenay 

Gotfredson. 

Venezuelan  Petroleum. 


20  20  25 

7*  7*  870 


340 

2,000 


2’620 


2 
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Highest  and  Lowest  Ppiees  for  the  Year 


Common 

January 

High 

81i 

85} 

80} 

Low 

72 

78} 

74 

Sales 

1,530 

2,859 

1,595 

316 

Ffthrnary  

March  

78* 

71 

May 

73} 

76 

804 

71 

1,005 

1,005 

1,012 

714 

July 

744 

August 

91 1 

794 

88} 

874 

September 

98 

6’, 205 

October  

95} 

1,376 

660 

November 

933 

894 

December 

91 

87f 

871 

r 

Sales 

24,261 

GENERAL 


American  Sales  Book 


Arnold  Bros. 


High  Low  Sales 
i09§  i09f 


64 

63 

664 

4,268 


High 

94 

97} 


High  Low  Sales 


High  Low  Sales 


8*  5,219 
9 1,472 

20,028 


January.  .. 
February  . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November . 
December . 
Sales 


GENERAL-Continued. 


Asbestos  Corporation 


High  Low  Sales 


19 

214 

201 

22} 

23} 

2,135 


High 


Atlantic  Sugar 


New  Common 


Sales 

Hig 

h Low  Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

32} 

1,646 

87 

81 

390 

284 

27 

525 

29 

24 

1,390 

83} 

804 

250 

29 

28 

725 

27i 

22} 

4,759 

824 

79 

209 

28 

26 

1,762 

24} 

224 

2,661 

80 

79} 

35 

284 

264 

596 

214 

214 

1,117 

79 

784 

50 

29 

26 

868 

264 

244 

2,589 

82 

80 

379 

36} 

27} 

3,171 

25 

234 

645 

354 

31 

175 

264 

22 

1,416 

80 

80 

305 

404 

31} 

2,10,8 

50 

264 

234 

1,919 

804 

80 

100 

39} 

37 

1,121 

265 

26 

234 

610 

80 

794 

45 

364 

436 

189 

28 

24} 

2,515 

87 

80 

955 

37 

31 

798 

100 

314 

254 

4.633 

93 

85 

1,480 

334 

31 

455 

7,795 

18,135 

4,198 

13,040 
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TORONTO  STOCK  EXCHANGE— Continued. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


January. 
February.. 
March 


^ay 

June 

July 

August 

September. 

October 

November. 
December . . 
Sales 


GENERAL-Continued. 


Belgo-Can. 

Bell  Telephone 

Brantford  Cord. 

Preferred 

Preferred 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low 

Sale 

96 

96 

25 

140* 

139 

810 

27* 

26 

1,318 

100 

991 

159 

140* 

138* 

1,073 

27* 

26 

1,598 

98* 

98* 

5 

140 

136 

615 

27* 

26 

1,147 

973 

97* 

15 

138 

136* 

470 

27 

26 

467 

98* 

973 

52 

137 

131 

935 

26| 

25f 

656 

98 

97* 

30 

139* 

136 

537 

26* 

25 

793 

973 

973 

5 

139 

137* 

548 

26 

25 

1,791 

1003 

99 

45 

139 

137* 

332 

25* 

24* 

892 

1001 

98* 

107 

140| 

137 

999 

26 

24* 

1,691 

101* 

100 

71 

138* 

136f 

465 

25* 

24f 

1,234 

101 

25 

138* 

1371 

633 

25 

23 

725 

101* 

100* 

120 

142 

137f 

694 

24* 

23 

1,534 

659 

8,  ill 

13,846 

102*  102* 
102*  99 

100  100 
101  100 

iosj  ioo* 

106*  105* 

108  105 

107  102 

104*  102 

105  104 

4,650 


B.  C.  Fishing  & 
Packing  Co. 


134,! 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September . 

October 

November  . 
December  . 
Sales 


GENERAL-Continued. 


British  Empire  Steel 


High  Low 
* 2* 


1st  Preferred 

High 

Low 

Sales 

30 

27* 

540 

28* 

26 

135 

27* 

26 

65 

25* 

12* 

320 

15 

12 

375 

15 

91 

355 

ii’ 

'io' 

'295 

15 

10* 

80 

10 

10 

25 

21 

15* 

381 

171 

17 

2,583 

12 

2nd  Preferred 


High  Low  Sales 
10  83  125 

9*  7-J  245 

8*  6*  204 

7 24  604 

3f  2*  838 

2*  2*  493 

ij'  if 5 

2*  If  72 

ii'  2|"  '569 

2f  2 752 


Brompton 

Listed  Jan.  9th, 

1923 

High 

Low 

Sales 

30 

26* 

2,580 

35* 

29* 

6,440 

35* 

28* 

3,142 

34* 

30* 

1,188 

31 

27 

527 

32 

30 

785 

32* 

28* 

633 

35 

30* 

6,743 

38* 

33 

7,205 

37* 

34 

1,570 

36| 

35* 

890 

38! 

35 

2,580 

34,283 

Building 

Products 

Preferred 


Burt,  Co.,  F.  N. 


High 

65* 

67 

621 

56 

53* 


53f  2,872 
53*  592 
50  855 
52  2,099 
56  437 
54*  969 
55*  854 
523  798 


High  Low  Sales 


210*  210* 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Canada  Bread. 

Canada  Cement  Company. 

Canada  Foundries  & Forgings. 

Common. 

“A” 

Preferred. 

“B 

Preferred 

Common. 

Preferred. 

Common. 

Preferred. 

High  Low  Sales 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

61 

59 

407 

110 

106 

117 

97 

96} 

569 

106} 

101} 

577 

1171 

117} 

5 

February 

60 

58 

110 

108 

94 

97} 

96} 

729 

111 

106} 

875 

116} 

116 

140 

March 

58} 

56 

767 

109 

107 

73 

98} 

96} 

449 

111 

106 

740 

118} 

116 

150 

April 

63} 

53 

1,774 

107} 

105 

104 

984 

98 

305 

104 

100} 

303 

116 

113} 

30 

May 

61 U 

63 

3,539 

108 

106 

93 

98} 

97} 

589 

101} 

98} 

300 

113 

113 

15 

June 

71} 

67} 

2,365 

110 

106} 

130 

100 

98} 

608 

105 

1024 

265 

July 

78 

72 

568 

110 

108 

36 

49 

98 

509 

105 

103} 

56 

iii} 

ii3} 

23 

August 

82 

77} 

1,373 

110 

108 

319 

103 

98} 

706 

September 

95 

82} 

1,300 

112 

108} 

76 

107 

104 

315 

iii' 

i06’ 

390 

ii3} 

ii3 

27 

October 

89} 

88} 

456 

110 

108 

139 

105} 

104} 

226 

109} 

106 

120 

116} 

113 

44 

November 

350 

111} 

109} 

105 

106 

104 

273 

124 

109 

744 

116} 

115} 

123 

December 

Sales 

94 

14,202 

480 

111} 

108 

1,387 

101 

106} 

103} 

5,509 

231 

127} 

117 

5,104 

734 

117 

117 

559 

2 

January  

February  . 

March 

April 

May 

June 

July 

August 

September  . 

October 

November . 
December  . . 
Sales 


GENERAL— Continued . 


Canada  Steamships  Co.,  Ltd. 


High 

13 

11 

18 

191 

191 

18} 

181 

281 


Low  £ 

Hi 

11 

Hi 

161  1 
18 
171 
18 
16 
26 

251  2 

30 

291 

7,803 


High  Low  Sales 
621  551  3,211 

68  601  6,937 

68}  58}  1,684 

70|  59  2,755 

73}  66}  1,309 

72}  68  552 

72  69}  261 

84}  72}  1,276 

89}  83}  1,654 

94}  87  2,493 

96  92  1,625 

83  75}  1,360 

25,147 


Voting  Trust. 


High  Low  Sales 


3f  250 

2}  50 

6 100 


30}  30}  50 

570 


Canadian  Bakeries 


High 

96} 

96 

95 

94} 

95 

95 

94} 

95 


94} 

97 

99 

2,988 
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TORONTO  STOCK  EXCHANGE— Continued, 


Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


January 

February . . 

March  

April 

May 

July 

August  — 
September 
October  . . . 
November , 
December  . 
Sales. 


Canadian  Canners 

Canadian  Car  and  Foundry. 

Canadian  General  Electric. 

Common 

Preferred 

Common. 

Preferred. 

Common. 

Preferred. 

Alcohol 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

Hig 

h Low  Sales 

14 

13 

1,274 

671 

62 

3,343 

46 

371 

50 

851 

751 

140 

52  50 

100 

581 

57 

361 

181 

16}  1,252 

Hi 

13 

1,705 

671 

631 

3,019 

85 

85 

35 

59 

58 

424 

201 

17}  3,380 

131 

121 

1,191 

65 1 

60 

3,968 

43} 

'43f 

"io 

85 

84 

60 

591 

571 

223 

18 

16}  855 

13} 

i2| 

120 

64 

61 

1,132 

81 

81 

25 

'47'  '47' 

"io 

58 

57 

157 

18 

171  320 

131 

121 

248 

64 

62 

1,059 

‘371 

371 

"io 

79 

79 

5 

571 

541 

115 

20 

17  2,033 

13} 

13 

331 

641 

63 

1,665 

391 

37 

10 

831 

811 

10 

561 

531 

119 

19} 

18}  475 

131 

131 

12 

698 

621 

2,154 

83 

83 

5 

48  '48' 

is 

56 

55 

212 

191 

19  1,935 

13 

255 

69 

641 

3,453 

81f 

811 

5 

551  551 

3 

551 

55 

31 

2U 

181  1,608 

134 

121 

519 

681 

65 

2,763 

861 

861 

30 

53  521 

8 

571 

551 

181 

24} 

20}  27,177 

12} 

12 

375 

67 

65 

1,837 

53  521 

20 

571 

551 

571 

25 

22}  16,680 

12 

510 

711 

651 

4,889 

53  53 

10 

58 

56 

316 

27f 

22  18,703 

22 

14 

9,416 

2,190 

77 

711  5,116 
34,398 

'471 

'471 

130 

'50 

90} 

'861 

480 

if>5 

501  501 

191 

25 

581 

551 

2,985 

275 

35} 

22}  68,272 

142,690 

GENERAL— Continued. 


January  . 
February 
March  . . . 

April 

May  


j uiy  

August  .. 
September 

October 

November 
Decomber  , 
Sales 


Canadian  Locomotive. 

Canadian  Oil. 
Listed  7 th  October,  1925. 

Canadian  Pacific 
Railway. 

Canadian  Salt. 

Common. 

Preferred 

Common 

Preferred 

High 

Low  Sales 

High 

79} 

Low 

Sales 

High  Low 

Sales 

High  Low 

Sales 

Hig! 

h Low 

Sales 

High 

1 Low 

Sales 

73} 

70 

74 

65 

473 

100 

100 

5 

151} 

147 

1,249 

132 

5 

35 

35 

20 

88} 

78 

574 

65 

174 

101 

100 

186 

163 

151} 

3,670 

141 

141 

35 

42 

38 

71 

89} 

85} 

175 

72 

68 

105 

102 

101 

40 

158 

151 

1,109 

142 

142 

4 

40 

35 

76 

35 

83 

77 

75 

73 

50 

106 

104 

284 

158 

153 

796 

35 

35 

5 

84 

83 

46 

70 

70 

25 

106 

105 

108 

162 

153} 

1,119 

i;;2’ 

i32 

5 

81* 

81} 

6 

72 

70 

43 

108 

107 

57 

165 

158} 

1,465 

131 

129 

6 

80 

32 

731 

70 

120 

109} 

108 

55 

166} 

162 

522 

125 

125 

16 

40' 

39’ 

"60 

82 

80 

57 

84 

79 

47 

112 

110 

177 

168 

164 

477 

125} 

124 

22 

40 

40 

33 

86 

325 

91 

87 

18 

114 

111} 

124 

169 

163} 

386 

125 

125 

10 

40 

40 

5 

88} 

85 

307 

90 

86 

26 

113 

112 

165 

166 

161 

125 

124 

90 

40 

40 

25 

87 

85 

21 

85} 

85} 

4 

113} 

112 

113 

165} 

162} 

828 

125 

125 

10 

39 

39 

10 

86} 

85 

65 

105 

90 

261 

117 

114 

121 

169} 

163 

459 

125 

125 

68 

305 

1,755 

1,346 

1,435 

12,708 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


January 

February . . 
March 

April 

May 

June 

July 

August 

September . 

October 

November. 
December. . 
Sales 


GENERAL— Continued. 


Christie  Brown  & Co. 

City  Dairy. 

Coniagas  Mines, 
Limited. 

($5  per  share) 

Coniaurum  Mines 

Cons.  Mining  & 

Common. 

Preferred. 

Common 
$25  Par 

Preferred. 

($5  per  share) 

$25  Par 

High  Low 

Sales 

High  Low  Sales 

High 

1 Low 

Sales 

High  Low  Sales 

High  Low 

Sales 

High 

4.60 

1 Low  Sales 

High  Low  Sales 

63* 

62 

210 

80* 

75 

2,836 

110 

107 

33 

4.50 

4.00 

850 

4.00 

700 

206,', 

177*  19,982 

81 

73* 

1,454 

112 

109 

36 

4.35 

4.00 

2,825 

4.25 

4.15 

720 

247* 

208  23,026 

75' 

67 

699 

no 

108 

18 

4.15 

4.00 

250 

244* 

168  45,477 

«* 

ii* 

"io 

69 

67 

662 

no 

109 

41 

214 

191  19,413 

74 

65* 

473 

107* 

107 

33 

211* 

185  10,573 

75 

72 

477 

108 

107 

34 

3.75 

3.75 

'466 

219* 

207*  7,608 

78 

71 

1.116 

110 

107 

25 

3.75 

3.75 

100 

221* 

210  4,391 

75 

73} 

478 

111 

no 

70 

4.55 

260 

253 

220  8,354 

82* 

74* 

2,161 

no 

no 

34 

4.30 

4.25 

175 

3.58 

3.58 

245 

254* 

238*  3,965 

m 

35' 

ieo 

79* 

75 

607 

111 

110 

19 

4.50 

4.25 

775 

244 

226  5,527 

36 

31 

175 

SO! 

74* 

876 

113 

112 

52 

4.30 

4.26 

150 

254 

232  3,654 

38* 

38 

620 

65 

85 

78  4,081 

15,950 

116 

115 

424 

29 

4.50 

4.50 

5,885 

100 

390 

3.10 

1,700 

"35 

265 

225  4,224 

156,194 

GENERAL-Continued. 


Consumers  Gas. 

Cosmos  Imperial  Mills. 
Listed  Nov.  8th,  1926. 

Crown  Reserve. 
($1  per  share) 

Crow’s  Nest 
Pass  Coal  Co. 

Cuban  Canadian  Sugar. 

Common. 

Preferred. 

Common. 

Preferred. 

High  Low 

Sales 

High 

Low  Sales 

High  Low  Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

f imiary 

180 

171.4 

936 

204 

IS* 

12,210 

66 

51 

2,026 

February  

183* 

177' 

395 

24 

194 

2.500 

85 

66 

1,472 

March 

183* 

176 

275 

17* 

15 

3,400 

70 

69 

95 

April 

181 

172* 

478 

644 

60 

251 

May 

180 

172 

775 

‘i3 

i6" 

4,500 

61 

60 

173 

June 

175 

1 6 

427 

68 

62 

511 

July 

173* 

170 

1,174 

64 

98 

August 

175* 

173* 

336 

'io* 

9*' 

1,5o6 

70* 

65 

778 

September 

175 

171 

419 

10 

9 

25,400 

68 

68 

10 

October 

1734 

172 

560 

10 

8* 

1,900 

68 

66* 

67 

Novemher 

173* 

170 

624 

22| 

iij  L605 

93*  92§  i70 

72 

65 

963 

December 

174 

171 

402 

16* 

15  1,861 

93*  92  ' 401 

69 

64* 

273 

Sales  

1 

6,801 

3,466 

579 

51,410 

6,717 

62 


TORONTO  STOCK  EXCHANGE— Continued. 


Highest  and  Lowest  Prices  fop  the  Year  1926. 


GENERAL— Continued. 


Davies  Co. 

Ltd.,  Wm. 

Detroit  United. 

Dodge  Bros. 

Dome  Mines 

Dominion  Coal 
Co. 

A 

B 

Common. 

Preferred. 

Limited 

Preferred. 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January  

February  

371  31f  1,699 

36!-  34  2,036 

351  32  2,051 

'io'  io'  375 

18.10  15.95  13,340 
20.00  17  40  21  295 

'42*  '42*  ' 20 

49|  49!  20 

March 

19.99  15.10  34,933 

.April  

May 

32i  30  913 

16.60  13.00  11,440 

44  185 

304  30  596 

14.70  12.75  6,460 

June 

31'  29  761 

14.50  13.00  3,630 

50!  '49*  ''50 

July 

32  301  2,231 

12.90  10.10  5,934 

August  

32  31*  1,075 

11.70  10.10  4,272 

50  j '50*  "25 

September  

31  27*  800 

'i2‘  'io'  '2li 

11.40  10.00  2,045 

October  

30*  29  700 

10.75  8.10  5,605 

'50!  49'  "77 

November 

32  28*  1,737 

'ioi  io'  'ios 

12.00  9.50  4,495 

December 

Sales  

33  28  2,136 

16,735 

10  10  50 

771 

12.50  10.40  4,757 

118,206 

377 

GENERAL— Continued. 


Dominion  Iron 
and  Steel. 

Dominion 

Radiators 

Dominion  Steel 
Corporation. 

Dominion  Stores 

cj 

S.  & A. 

Preferred. 

Preferred. 

Preferred. 

Common 

Preferred 

XJ  uiuwu-w  uyvi  J.U1  . 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

103 

103 

65 

67! 

65 

91 

114 

106  - 

244 

31* 

29 

653 

February  

103J 

103! 

5 

67 

75 

116 

114 

290 

31 

29 

-394 

March  

68 

65 

90 

115* 

114  . 

172 

291 

28 

294 

April 

May 

i02' 

ioi* 

iis 

58! 

56 

395 

115 

114! 

85 

28* 

434 

102 

1001 

100 

59* 

57* 

80 

115 

115 

27- 

;;;; 

32! 

28*- 

531 

June 

101 

101 

25 

60* 

58 

1,219 

116 

116 

15 

33! 

31* 

356 

July 

66* 

60* 

376 

33* 

29 

117 

August 

64* 

30 

27  i 

235 

September 

ioi* 

ioi* 

is 

63* 

61 

1,550 

31 

29 

770 

October 

102 

102 

30 

62* 

60 

371 

31 

28 

318 

November 

701 

59* 

1,426 

27 

26 

199 

December 

Sales  

ioi' 

ioi' 

505 

iso 

69* 

65 

8,549 

1,195 

833 

28  - 

.25 

4,036 

35 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Eastern  Theatres 

Famous  Players 

Gilman  Fanfold. 

Common 

Preferred 

Common. 

Preferred. 

Common. 

Preferred. 

January 

High  Low  Sales 

Hig] 

ti  Low  Sa 

High  Low  Sales 

High  Low  £ 

Sales 

High  Low 

Sales 

High 

Low 

Sales 

High 

114} 

Low 

Sales 

25  i 

18| 

562 

83 

83 

5 

106 

105 

103 

113} 

37 

February  

25i 

23 

402 

90 

88} 

40 

is’ 

iY 

"30 

94 

92 

'225 

622" 

622' 

"2 

105 

104} 

180 

115} 

114 

57 

March 

21 

22} 

310 

89 

88 

26 

16 

15 

25 

92 

90} 

299 

108 

105 

50 

116} 

114} 

116 

April 

24} 

24 

320 

89} 

89 

95 

91} 

90 

297 

504’ 

500‘ 

"80 

116 

115 

81 

May  

25 

24} 

122 

88} 

62 

92 

89} 

105 

116 

115} 

37 

June 

25 

23* 

63 

90 

90 

5 

91 

197 

121} 

121 

10 

July 

25} 

25 

444 

90 

86i 

25 

ie' 

ii' 

"30 

91 

89} 

80 

i26 

i‘20 

iio 

128} 

123 

133 

August  

30 

25} 

171 

93 

90} 

30 

16 

15 

128 

90| 

89 

205 

125} 

122} 

150 

130 

128 

60 

September  

30 

28 

101 

93 

93 

30 

16} 

15} 

155 

92} 

90 

397 

128} 

125 

163 

130} 

130 

156 

October  

27 

27 

5 

94 

93 

104 

21 

17 

101 

94 

93 

650 

131 

130 

85 

November 

25 

25 

53 

95 

95 

19 

16 

225 

93! 

93 

54 

m 

i2i ' 

"si 

130 

130 

10 

December 

Sales  

25 

25 

2,583 

30 

94 

94 

435 

12 

19 

16} 

767 

73 

94 

2,736 

227 

"82 

122 

122 

822 

5 

782 

GENERAL-Continued. 


Goodyear 

Preferred 


, January 

High  Low 
97  93} 

Sales 

498 

February  

97 

95} 

419 

March  

97 

94 

236 

April 

95} 

85 

801 

May  

92 

90} 

381 

June  

95} 

91 

411 

July  

96} 

94 

373 

August 

98} 

96 

288 

September 

99} 

93} 

742 

October  

97} 

94} 

941 

November 

97} 

95} 

722 

December 

97} 

95 

481 

Sales  

6,293 

Hollinger  Cons 

International 

Milling 

International 

International  Utilities 

1st 

Preferred 

Nickel 

Class  “A 

Class  “ ! 

B” 

High 

Low  J 

Sales 

High  Low  S: 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

19.09 

17.50 

4,205 

105 

102} 

274 

43 

42 

2,264 

45 

9! 

9} 

100 

19,90 

18.90 

3,990 

105} 

104 

268 

45} 

40 

9,264 

38} 

35} 

215 

7} 

7} 

50 

19.00 

17.85 

1,328 

103} 

101 

154 

40} 

33 

12,540 

35} 

35 

30 

18.50 

17.97 

2,360 

102 

101 

150 

37 

34 

13,298 

33 

33 

210 

19.24 

18.00 

1,706 

101} 

99 

240 

36} 

32} 

8,240 

20.01 

19.19 

5,570 

101 

100 

83 

38 

35} 

6,655 

32} 

'3ii 

'145 

19.75 

19.25 

1,002 

100 

99} 

123 

40} 

36} 

11,530 

32| 

31} 

385 

19.60 

19.25 

2,215 

99} 

98} 

342 

39 

36 

5,002 

19.40 

19.00 

3,630 

100 

98} 

234 

39 

35} 

7,712 

30} 

’30} 

"io 

19.15 

18.35 

3,247 

102 

100 

124 

37} 

34| 

11,114 

30 

30 

200 

'5" 

’5" 

"56 

19.00 

18.40 

5,134 

106 

104 

194 

38} 

35} 

13,851 

29} 

29} 

200 

21.00 

18.80 

6,346 

105 

104 

415 

39} 

37} 

40,733 

2,601 

119,130 

1,44-0 

200 

Keeley 


High  Low  Sales 
1.90  1.65  10,125 

1.80  1.57  2,400 

1.63  1.49  1,500 

1.64  1.54  4,500 

1.53  1.40  2,400 

1.51  1.40  2,500 

1.74  1.47  18,300 

1.73  1.65  2,750 

1.64  1.54  2,300 

1.56  1.39  6,500 

1.60  1.49  3,000 

1.55  1.48  850 

57,125 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL — Continued. 


January  

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 


High  Low  Sales 


164 

154 

14 

144 

154 

14 

94 

12,615 


1,600 

L634 

676 


High  Low  Sales 

934  92  '298 

93|  92  296 


King  Edward 
Hotel 


High  Low 

ii'  25 

39f  36 

324  324 

31  31 

31  31 

31  31 

32  30 

36  36 

394  374 


High  Low  Sales 

13.00  9.85  16,545 

12.81  '11.00  7,775 
10.95  9.50  4,590 

10.40  10.00  775 

11.40  10.00  3,055 

11.50  11.26  555 

12.30  11.30  3,100 

15.01  12.05  5,330 
14.75  13.60  1,060 
14.25  13.50  1,650 
14.60  13.85  1,715 
16.15  14.00  2,990 

49,140 


Lake  Superior 


High  Low  Sales 


Lake  of  the  Woods  Milling  Co. 


High  Low 
1724  1724 


1544  1544  20 

1494  1494  5 

92 


High  Low  Sales 


GENERAL— Continued. 


La  Rose 
Consolidated. 


Laurentide 


($1  per  share) 


January  

February  

March 

High  Low 

'.324  .324 
.24  .20 

April 

May 

June 

July 

August 

.11  .ii 

September  

October 

November 

December  

Sales 

4,500 

Sales 

Looo 

2,500 

i',66o 


114 
113}  109 

1144  1099 


High  Low  Sales 
894  86  250 
924  874  335 
91  86!  60 
87  85|  31 

87  86|  i65 
90!  864  160 
108f  90  340 
1084  1004  740 


Loblaw  Groceteria 

Loews  Theatres 

Common 

Preferred 

Common 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

SO'  29!  250 

162’  1664  "24 

31  294  192 

102  101  22 

55  31  1,721 

103  102  79 

'io'  '.36  'i27 

9i’  ’96’  "2i 

47  44  238 

104!  104!  93 

37  36  55 

934  91  50 

45  43  65 

105  101  23 

40  36  26 

93'  924  25 

50  42  417 

2,883 

24i 

384  37  3 

211 

98  95  84 

180 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


January... 
February. . 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December. 


GENERAL— Continued. 


Mackay  Companies. 


High  Low  Sales 
133  136  198 

137*  135  767 


133f 

135 

135* 


123* 

126 

5,856 


High  Low  Sales 

73*  72*  783 

73*  71*  819 

71*  69  670 

70*  69  724 

70*  70  258 

71  70  594 

72  70  280 

73  71*  298 

72*  70  579 

71  69*  800 

71  69*  759 

71  70  656 


Maple  Leaf  Milling. 


High  Low  Sales 

88  80  45 

80  77  55 

75  65  315 

60  50*  164 

63  60  433 

63  57  501 

63  58  501 

62  59  428 

73  59  1,072 


Massey  Harris 


High  Low  Sales 


64  24,167 
67  4,450 

67*  3,450 
67*  4,828 


High  Low  Sales 


97  93 

96  93 

96  94 

95  94 

94f 
95 

101  97 

102J  101 


97 


1,367 

275 

422 

736 

942 

1,050 

1,947 

1,312 


January 

February 

March 

April  

May 

June 

July 

August  

September 

October 

November 

December 

Sales 


GENERAL— Continued. 

McIntyre 

McKinnon  Industrie 

Mexican  Light  and  Power. 

Minn.  St.  & 
St.  S.  M. 

$5.00 

Common 

Preferred 

Voting  Trust 

Common. 

Preferred. 

Common 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

24.60  22.70 

13,420 

30 

29* 

30 

387 

30.00  23.5c 

34,100 

30 

11 

64 

64 

i25 

26.00  23.20 

15,004 

26* 

22 

870 

92 

90 

160 

26.70  24. Uu 

6,980 

25 

15 

330 

9U* 

90 

419 

65* 

64* 

60 

25.85  24.40 

4,546 

18 

17 

62 

90 

' 88 

193 

si* 

29' 

"40 

25.85  25.10 

2,860 

25 

17 

512 

90  ' 

90 

33 

31* 

31* 

350 

■73* 

■72' 

300 

26.15  24.85 

2,905 

23 

22 

47 

89 

87 

49 

’22’  '21  '266 

30 

29 

108 

80 

80 

25 

26.85  25.15 

5,780 

25* 

23* 

111 

90 

88* 

135 

25  25  50 

'is'  35*  ”75 

26.11  24.00 

2,060 

30* 

24 

935 

94* 

90  1 

,112 

30*  24  4,165 

.30 

'30 

26 

’82’ 

”82 

’26 

44*  43*  125 

24.75  22.25 

7,455 

31* 

27* 

435 

97* 

942 

454 

29  26*  2,607 

33 

33 

50 

25.00  23.55 

5.020 

28* 

24 

501 

97* 

95 

410 

282  32  350 

33 

33 

50 

26.25  24.00  6,535 

106,665 

22 

20 

3,958 

155 

96 

93* 

3,214 

219 

21  IS*  425 

7,797 

1,022 

530 

200 
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HIGHEST  AND  LOWEST  PRICES  FOR  THE  YEAR  1926. 


GENERAL— Continued. 


Monarch  Knitting. 


Nipissing. 
($5  per  share) 


Northern  Mexico 


Ontario  Steel  Products. 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November  . 
December. . 
Sales 


High  Low  Sales 


High  Low  Sales 

50  454  60 

49  47*  35 

45  45  25 


40  102 

55  15 

273 


High  Low  Sales 
7.45  6.50  10,345 

7.00  6.00  6,230 

6.40  5.90  1,325 

6.20  5.35  2,035 

5.75  5.40  1,160 

5.55  5.45  500 

5.75  5.15  2,930 

7.20  5.40  3,915 


6.20  5.60  1,835 

9.25  6.25  53,675 

90,485 


High  Low  Sales 

52  504  160 

49  105 

47  20 

47  50 

42  100 

42  20 

45  50 

43  100 


444 


Sales 

iio 


444  125 

43  10 

414  1,445 


High 

Low 

Sales 

High 

Low 

Sales 

714 

714 

50 

1004 

1004 

10 

'764 

'704 

'ioo 

60 

60 

75 

734 

734 

25 

'75' 

'75 

"is 

75 

75 

30 

i02' 

i02‘ 

"io 

754 

75 

75 

75® 

754 

100 

470 

20 

GENERAL— Continued. 


Pacific-Burt. 


Page-Hersey. 
Listed  Nov.,  1926. 


Penmans,  Limited. 


January 

February. . 

March 

April 

May 

June 

July 

August 

September 

October  

November 
December. 
Sales.  .. 


looj 

98 

90 

91 
95 

1! 

a* 

914 


High  Low ! 
1091  102 


109 

104 

105 
104 

1064  102 


High  Low  Sales 


59  491  9,331 

594  561  3,888 

13,219 


High  Low  Sales 


118®  1114  2,3 

120  118  1,5 

3,985 


High  Low  Sales 

i77S  175f  166 


186  186 

172 


High  Low  Sales 


103®  103®  10 

i03  103  '"it 

ioij  ioif  "io 


High  Low  Sales 


66  37,100 

67  20,850 

77  55,650 

78  34,000 

90  118,000 
105  9,700 

275,300 
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Highest  and  Lowest  Prices  for  the  year  1926. 


GENERAL-Continued. 


Port  Hope  Sanitary 

Porto  Rico. 

1 

Prov.  Paper 

Dunn 

Common. 

Preferred 

Common. 

Preferred. 

Common 

Preferred 

January  

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low 

Sales 

Hig 

h Low  Sales 

High  Low  Sales 

High  Low  Sales 

80 

74$ 

246 

41$ 

40 

414 

89 

87 

101$ 

100 

70 

103$ 

102$ 

217 

22$ 

22 

50 

February  

85 

80 

115 

46 

41 

425 

91 

88$ 

90 

104 

100 

396 

104$ 

103$ 

192 

23$ 

20 

2,008 

March  

88 

84 

426 

166’ 

99' 

"ii 

47 

43$ 

920 

91 

89 

113 

103 

102 

165 

104 

104 

5 

22$ 

20 

290 

April  

May  

88 

85$ 

55 

105 

1041 

30 

43 

411 

345 

89 

88 

127 

103 

100$ 

209 

104$ 

103 

305 

20 

20 

5 

421 

41 

315 

86$ 

71 

102 

102 

5 

104$ 

103 

50 

20 

20 

25 

June  

87$ 

86 

"80 

43 

43 

270 

87 

85$ 

77 

103 

102 

97 

104" 

104 

85 

19 

18 

243 

July  

88 

4 

102' 

loii' 

"40 

43$ 

43$ 

220 

88 

88 

25 

104 

102 

118 

20 

17$ 

392 

August  

95 

95 

25 

44 

431 

112 

89 

87$ 

12 

107 

104$ 

155 

ioi’ 

i06' 

"47 

21 

19 

465 

September 

100 

99$ 

' 95 

44 

44 

352 

90 

88$ 

175 

114f 

108 

755 

105 

105 

29 

20 

19 

205 

October  

100 

100 

50 

i02 

i02 

"ii 

43$ 

41$ 

204 

89$ 

89 

45 

110 

109 

115 

106 

105 

27 

19 

19 

125 

November  

130 

100$ 

791 

105 

104 

25 

49$ 

43 

2,179 

90 

88 

374 

113$ 

111 

285 

106 

105$ 

17 

22 

19 

425 

December  

Sales  

125 

120 

1,996 

109 

106 

105 

178 

25 

56 

46$ 

7,025 

1,269 

94$ 

92 

1,378 

201 

116$ 

113 

2,920 

550 

107 

104$ 

1,028 

54 

21 

20 

4,512 

279 

GEN  ERAL— Continued. 


Rogers,  William  A. 

Russell  Motor  Car. 

Sawyer  Massey. 

Shredded  Wheat. 

Common 

Preferred. 

Common. 

Preferred 

Preferred. 

“ Old  ” 

“New  ” 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January  

57 

45 

457 

93 

90$ 

139 

40 

39 

640 

86$ 

82 

221 

202 

169$ 

565 

February  

67 

58 

774 

95$ 

90 

111 

39$ 

39$ 

50 

90 

87 

152 

218 

197$ 

670 

March 

62 

59 

217 

95$ 

94$ 

78 

42 

40 

35 

89 

88$ 

48 

'i3‘ 

’l3'  "50 

200 

190 

90 

April  

57 

57 

25 

95$ 

94$ 

67 

40 

40 

10 

87 

76 

35 

5 

5 20 

196 

190 

41 

May 

51 

48$ 

294 

97 

94$ 

30 

80 

78 

30 

190 

188 

35 

’48 

47$  170 

June 

62 

51 

491 

94# 

92 

113 

'39$ 

39$ 

"35 

89$ 

85 

87 

51$ 

48  676 

July 

65 

60 

168 

95 

92 

111 

40 

40 

29 

90 

89 

15 

51 

49  755 

August 

62 

60 

105 

92$ 

91 

203 

41 

41 

15 

92 

90 

110 

51 

50  1,005 

September  

62 

60 

135 

96$ 

91$ 

205 

95 

90 

115 

54 

51  2,925 

October 

63 

60 

95 

95 

90 

85 

50 

50' 

"io 

93 

91$ 

395 

9$ 

5 "26 

54 

52$  1,283 

November 

70 

62 

386 

97 

93 

114 

50 

50 

16 

93 

92| 

15 

59 

54  5,750 

December 

Sales  

71 

66 

8,503 

356 

100 

1,351 

95 

50 

49 

867 

27 

92 

90 

1,336 

113 

96 

i,4oi 

58| 

56  1,599 

14,163 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Spanish  River  Pulp  and  Paper. 

Standard 

Chemical 

Preferred 

Steel  Company  of  Canada. 

Sterling  Coal 

Common. 

Preferred. 

Common. 

Preferred. 

High  Low  Sales 

High 

Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low  Sales 

1071 

103 

295 

1161 

116 

21 

98} 

106} 

96} 

349 

116} 

114} 

45 

39 

37 

115 

107| 

107 

60 

119 

119 

115 

98 

519 

117 

116 

101 

40 

39 

381 

102J 

1021 

15 

103 

99} 

348 

118} 

115} 

151 

43 

40} 

120 

991 

981 

400 

iiii 

iii} 

35 

103} 

98 

294 

118} 

117 

7 

38 

38 

5 

981 

97 

72 

108 

108 

4 

101 

24 

117 

114 

95 

39 

38 

70 

100 

991 

50 

109} 

109 

67 

105 

101} 

47 

116 

115 

75 

40 

38 

52 

100 

100 

10 

1141 

not 

13 

"9’  "9  100 

106 

102} 

288 

118 

114} 

50 

394 

39} 

39} 

70 

no 

101} 

685 

9 9 525 

109 

105 

144 

121} 

121 

23 

39 

50 

nil 

1081 

235 

ii7f 

iie 

"7 

109 

107 

130 

122} 

121 

84 

40 

39 

100 

105^ 

105 

60 

115 

115 

10 

"9'  ”9'  260 

109 

108 

63 

123 

121 

80 

39 

39 

5 

104| 

1044 

35 

115} 

115} 

10 

116} 

no 

541 

123 

120} 

73 

37 

36 

95 

1041 

100 

2,022 

105 

115 

113} 

18 

885 

119} 

114} 

3,507 

760 

125 

121 

808 

24 

38 

36 

1,837 

274 

January  ... 
February  .. 

March 

April  

May 

June  

July 

August  

September 
October  .... 
November 
December.. 
Sales  ..  . 


GENERAL— Continued. 


Tooke  Brop.,  Ltd. 


Tuckett  Tobacco  Co. 


Common 


Twin  City. 


February  .. 

March 

April 

May 

June  

July 

August  .. 
September 
October  .... 
November . 
December  . 
Sales 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 

'eij  ’6ij  ”io 
62i  m "is 


High  Low  Sales 


102}  102}  15 


High 

79} 

78} 

79 

72 

75 

751 

711 

71 

701 

65* 

65 


Low  Sales 
75  4,122 


681  1,212 
681  2,295 

71  3,531 

70  869 

681  2,519 
674  2,163 
58  4,312 

60  1.114 

60  1,813 

3,246 


High  Low  Sales 

ids'  io.3’  220 

103  loll  65 

1021  1021  5 

i03  i03'  ".’5 

m M "35 


100  100  10 

410 


High  Low  Sales 

2.00  1.66  20,950 

2.00  1.68  8,000 

1.72  1.53  2,800 

1.67  1.58  1,800 

1.62  1.55  2,250 

1.80  1.63  8,300 

1.74  7,900 

1.76  3,350 

1.70  1,600 

1.71  1.71  100 

1.70  1.70  200 

1.72  1.72  2,000 

59,250 


1.94 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


Q EN  ERAL— Continued 

BANKS. 

Western  Canada  Flour. 

Winnipeg  Electric. 

Commerce. 

Dominion. 

Common— 

>7ew 

Preferred— 

New 

Common 

Preferred 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

Sales 

High  Low 

Sales 

High  Low  Sales 

January  

lioj 

114 

167 

54* 

47 

5,685 

97 

95 

50 

225 

223 

404 

219 

215* 

221 

February  

115 

115 

108 

53* 

50* 

4,174 

68} 

96} 

204 

225* 

222 

286 

218 

216 

246 

March 

115 

1124 

81 

52 

16* 

1,345 

100* 

98} 

80 

223* 

214 

271 

217* 

213 

326 

April  

no 

no 

5 

50f 

46* 

820 

100 

97 

27 

222* 

215 

333 

217 

213 

99 

May  

49 

45 

960 

98* 

97 

58 

221 

216* 

234 

215 

210 

230 

June 

48| 

46 

753 

98 

96* 

30 

221* 

217* 

299 

214} 

210* 

279 

July 

52 

164 

432 

98* 

97* 

82 

225 

221 

216 

212 

210 

371 

August 

i8f 

is 

'286 

ioo' 

ioo 

”io 

54 

49 

1,719 

99* 

99 

40 

225 

220 

293 

210 

207 

269 

September 

21 

18 

152 

99* 

67| 

208 

60 

55 

4,390 

102 

100 

45 

222 

220 

411 

211* 

208 

390 

October 

25 

22 

1,349 

100 

99* 

148 

60 

55} 

2,291 

102 

100 

223 

220 

209* 

208 

241 

November 

24* 

24 

75 

100* 

99 

56 

63* 

58} 

3,751 

102 

100} 

69 

225* 

220 

296 

212 

211 

176 

December 

24 

23* 

160 

100 

99} 

43 

66} 

604 

2.295 

103* 

102 

45 

228} 

220 

404 

217 

211 

316 

Sales 

361 

2,022 

465 

28,615 

826 

8,745 

3,164 

BANKS— Continued. 


Imperial. 

Montreal. 

Nova  Scotia. 

Royal. 

Standard. 

Toronto. 

January 

High  Low  Sales 

High  Low  Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Si 

ales 

215* 

212 

745 

261 

259 

112 

286 

282 

169 

255* 

248* 

342 

200 

198 

274 

222 

213 

395 

February 

215 

212 

191 

263 

259 

122 

289 

286 

45 

254 

251* 

221 

200 

198* 

213 

222 

218 

266 

March 

213 

210 

341 

261 

257 

531 

218 

289 

50 

253 

250 

171 

199* 

198* 

128 

220 

215 

97 

April  

May 

212 

204 

203 

260* 

252 

69 

292 

291 

27 

253 

251 

119 

199 

195 

93 

216 

215 

87 

208* 

200 

583 

260 

256 

42 

285 

285 

1 

25n; 

249* 

275 

197* 

197 

196* 

160 

216 

213 

130 

June 

207* 

203* 

521 

269} 

262 

103 

290 

285 

13 

250 

249 

241 

194 

71 

220 

213 

93 

July... 

206 

203 

453 

272 

270 

126 

295 

295 

32 

252 

249 

237 

195 

190 

140 

220 

218 

258 

August 

205* 

203 

337 

270 

267 

14 

295 

292 

60 

252 

249 

106 

192 

190} 

219* 

217 

67 

September 

206 

204 

195 

272 

268 

157 

295 

290 

124 

254 

249 

152 

197 

193 

43 

220 

219 

209 

October 

206 

200 

486 

272 

265* 

180 

291 

289 

25 

254} 

251 

193 

189* 

176 

221 

219 

441 

November 

208 

202 

251 

272 

265 

108 

290 

288 

16 

251 

249* 

114 

191 

190 

196 

223 

219 

272 

December 

Sales 

215 

207 

4,915 

609 

275 

271 

1,766 

202 

300 

290 

658 

96 

265 

255* 

2,258 

182 

192 

190 

1,696 

114 

232* 

220 

2,864 

549 

70 


TORONTO  STOCK  EXCHANGE— Continued 


Highest  and  Lowest  Prices  for  the  Year  1926. 


LOAN  AND  TRUST. 


Canada  Landed 
and  National 
Investment. 

$60 


Canada  Perma- 
nent Mortgage 
Corporation. 
$100 


Central  Canada  Loan  and  Savings. 


Colonial  Invest- 
ment and  Loan. 
$10 


Dominion  Savings 
and 

Investment. 


January... , 
February.. 

March 

April 

May 

June 

July  

August  . . . 
September 
October  . . . 
November 
December. 
Sales  ... 


High  Low  Sales 


99* 


High  Low  Sales 
205  202*  168 
205  203  339 
208  203  57 
208*  207*  157 
208  207  206 


High  Low  Sales 

2io’  '210  ”io 


High  Low  Sales 


205*  205* 

213  209 

211  208 
210*  209 

212  209* 

218  216 
1,493 


High  Low  Sales 


LOAN  AND  TRUST— Continued. 


Hamilton  Provident  and  Loan. 


Huron  and  Erie  Mortgage  Corp. 


20%  paid. 


Landed  Banking 
and  Loan. 


National  Trust. 


National  Trust 


January  . . . 
February  .. 

March 

April 

May 

June 

July  

August  .... 
September 
October 
November . 
December  . 
Sales 


High  Low  Sales 


High  Low  Sales 
?*  - 


127* 
130"  130 

131  130 

132  130 

132*  132* 

133  133 

132*  132* 

133  132* 

i35  133 

i37*  m 


High  Low  Sales 
25*  25*  71 

25*  25*  61 


High  Low  Sales 


25*  25* 


150  150 

iso"  i50‘ 


High  Low 

Sales 

238 

235 

24 

240 

240 

245 

245 

20 

240 

240 

1 

240 

240 

5 

232* 

232* 

20 

235 

27 

2401 

240* 

5 

240* 

240* 

2 

240 

240 

50 

241 

241 

13 

250 

250 

238 

11 

High  Low  Sales 
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Highest  and  Lowest  Prices  for  the  Year  1926. 


LOAN  AND  TRUST-Continued. 


Ontario  Loan  and  Debenture. 


Real  Estate  Loan. 


Toronto  General 
Trusts. 


Toronto  Mortgage 


January  . . . 
February  . . 

March 

April 

May 

June 

July 

August  — 
September 

October 

November . 
December  . 
Sales.  ... 


High  Low  Sales 

105  103*  20 


110  110 

ioi 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 

225  225  8 

224  224  5 

225  223  15 

225'  220  ' 32 

224  220  27 

224  224  20 

225  223  11 

225  225  2 

223  222  "65 

223  220  65 

250 


High  Low  Sales 

93*  93*  3 


100  55 

98  15 

97'  i09 

98  20 

98  7 

219 


High  Low  Sales 


RIGHTS 

Atlantic-Sugar 

Canadian 

Salt 

Con.  Gas 

January 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

Kfibruary 

1.10  .20  2,600 

.50  .05  4,272 

March 

April  

'7"  ‘i*  391 

5 5 25 

4.85  3.90  8,040 

4.35  3.92  7,085 

June 

July 

August 

September 

October 

November 

December  

Sales 

6,872 

416 

15,125 

Canada  Bread 

Canada 

Cement 

Canadian 

Canners 

Canadian 

Locomotive 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

105  104  $4,200 

941  94  $59,148 

95*  94*  50,648 

95  94*  14,124 

95  94*  10,270 

ios'  ios'  i',66o 

95*  95  5,250 

99*  ’99’  $2,666 

105  105  500 

96J  95  20,750 

97  96*  8,106 

ios’  ios’  1,500 

100  97  18,382 

105  105  500 

98  97  6,850 

106  105  5,500 

ioi’  ioi’  $206 

97  96*  5,700 

105*  105*  1,000 

97  96*  4,630 

105  105  1,000 

5,200 

$200 

97  96*  24,800 

228,658 

2,660 
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TORONTO  STOCK  EXCHANGE— Continued. 


Highest  and  Lowest  Prices  for  the  Year  1926. 


BOND  S— Continued. 


Dominion  of  Canada  War  Loan 


Dominion  of  Canada  Victory  Loan 


(1931) 

(1937) 

(1927) 

. (1933) 

(1934) 

(1937) 

High  Low  Sales 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

Sales 

January . . 

104.30 

104.30  $1,000 

105.85 

105.80  $18,600 

104.00 

104.00 

$4,150 

108.85  108.80  $12,000 

February.. 

i02.30 

102.30  $1,666 

106.25 

105.95 

6,900 

104.00 

103.85 

30,700 

March  — 

ioino 

104.40 

500 

105.75 

105.20 

350 

103.75 

103.35 

11,700 

April 

104.10 

104.00 

1,100 

103.60 

103.35 

77,600 

May 

103.70 

103.70 

1,000 

i05.45 

105.30. 

6,000 

103.45 

103.25 

12,600 

i08.40  108.20 

2^50 

June 

104.90 

104.90 

4,000 

103.35 

103.25 

13,300 

July 

i03.70 

103.65 

3,000 

103.40 

103.30 

8,600 

August . . . 

103.15 

103.10 

1,250 

Sept’mber 

i00.'90  100.85  $2'666 

ioo.'eo 

ioo.'eo  '266 

i04.40 

104. 

7JS0  i 

103.30 

103.20 

3,000 

October. . . 

i03.45 

103.45 

2,400 

103.10 

103.10 

2,000 

i0L20  107120 

Looo 

November 

103.20 

103.20 

5,000 

i04.05 

104.05 

3'6oo 

103.25 

103.10 

4,300 

107.50  107.20 

4,500 

December 

io6.85 

ioo.’so  15,600 

104.05 

104.05 

2,(00 

103.30 

1H3.15 

6,200 

107.25  107.25 

100 

Sales.. .. 

$2,000 

$14,000 

$16,200 

$48,150 

$175,400 

$19,850 

BONDS— Continued. 


Dominion  of  Canada  Victory  Loan 


January . 
February 
March 

tig::::: 

June 

July 

August . . 
September 
October  . . . 
November 
December. 
Sales  . . 


High  Low  Sales 


High  Low  Sales 


High  Low  Sales 
100.65  100.6511,000 


100.75  100.75 


$4, 100 


1913 


High  Low  Sales 

101.50  101.50  |11,700 

101.75  101.75  1,000 

101.50  101.50  200 

101.60  101.55  ,500 

101.90  101.80  1,000 

101.80  101.70  1,200 

101.75  101.60  1 

101.55  101.55 
101.35  101.35  2,500 

101.50  101.50  1,000 

101.60  101.40  1,500 

102,00  101.90  2, 

$32,700 


High  Low  Sales 
96.70  96.70  $500 


96.25  96.25  2,000 

96.10  96.10  1,000 

96.25  96.15  6,500 


SlChOOO 


High  Low  Sales 
96.35  96.25  $1,100 

96.50  96.40  600 

96.25  96.25  1,000 


96.15  96.15  200 

96.15  96.15  1,666 


96.10  96.10  $900 

$900 
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Hig-hest  and  Lowest  Prices  fop  the  year  1926. 


BONDS— Continued. 

Dominion 

Canners 

Dominion  Iron 

Mexican 
Electric  Light 

Mexican  Light 
& Power 
Due  1933 

Porto  Rico. 

Quebec  Railway 
Light  and  Power 

High  Low  Sales 
101  101  $6,500 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

February 

March 

'6i'  '6i'$io',6o6 

'67'  '67'  *2,666 

April  

ioi'  ioi'  '566 

May 

June 

ioo*  ioo*  2’s66 

6i’  '6i'  1*666 

July 

August 

iif  'ii'  IMOO 

September 

October  

69*  69*  2.666 

November 

December  

Sales  ». 

$9,500 

$8,000 

11,000 

$2^000 

BONDS— Continued. 


Rio  de  Janeiro  Tramway 
Light  & Power. 

Sao  Paulo 

Steel  Co.  of 

Sterling  Coal 

$100. 

Tramway 

Canada. 

January 

February 

March 

April 

May 

June 

July  

August 

September 

October 

November 

December 

Sales 

High  Low  Sales 

94*  94*  $2,000 

92  92  200 

954  94*  22,666 

6i*  6ij  Looo 

943  94f  5,000 

$30,200 

High  Low  Sales 

High  Low  Sales 
95*  954  $1,000 

96*  96*  3,000 

97  '66*  13.500 

97*  97  7,000 

97  97  3,000 

97  97  3,000 

'97*  ’66*  2’s66 

$33,000 

iHigh  Low  Sales 

::::  :::: 

i064  ioe*  $500 
106*  106*  500 

$1,000 

High  Low  Sales 
'66'  '66’  $i,666 

$1,000 
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TORONTO  STOCK  EXCHANGE— Continued. 


Total  Sale  of  Stocks  and  Bonds  Pop  the  Years  1925  and  1926. 


Year  1925. 
12  Months 

Year  1926. 
12  Months 

Class  of  Stock. 

1925. 

12  Months 

Shares. 

1926. 

12  Months 

Shares. 

Total 

Stocks. 

Total 

Bonds. 

Total 

Stocks. 

Total 

Bonds. 

January 

Februarf  

March 

April 

May 

June 

July 

August  

September 

Oetober 

November 

December 

Sales 

196,304 

175,155 

141,171 

113,647 

157,695 

123,772 

134,294 

140,843  : 

193,097 

289,474 

147,947 

185,819 

883,400 

48,500 

33.300 

81.300 
38,900 
30,200 

31.300 
26,550 

239,534 

126,957 

73,263 

126,646 

222,986 

263,319 

222,343 

114,295 

120,898 

123,383 

153,606 

185,653 

263,799 

196,732 

294,090 

311,063 

8122,898 

99,048 

46,874 

97,170 

41,600 

80,900 

35,106 

24,532 

29.350 

21.350 
28,830 
60,300 

Assurance 

Banks 

Industrials 

L’nd,  Lo’n,  Mort.&Sav 

Light  and  Power 

Mining 

Mining  (par,  85  or  less) 

Navigation 

Rails 

Electric  Railways 

Tele.,  Tele.  & Cable . . 

Trust  Companies 

Rights 

32,363 
573,902 
6,129 
13,969 
26>,908 
639,864 
21,090 
' 13,726 
397,824 
- 28,988 
754 
2,701 

21,066 

764,299 

5,021 

10,758 

283,755 

860,399 

33,520 

12,908 

435,993 

21,217 

729 

22,502 

1,999,218 

8939,850 

2,472,167 

8687,958 

Total 

Bonds 

1,999,218 

8939,850 

2,472,167 

8687,958 
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The  Toronto  Curb 

Highest  and  Lowest  Prices  for  the  Year  1926. 


Amulet 

Area 

Argonaut 

Baldwin 

Barry-Hollinger 

MINING  STOCKS. 


January  . 
February. 
March  . . . 

&&“•/::: 

June 

July 

August. . . 
Septembe 
October... 
November 
December 
Sales  . . . 


High  Low  Sales 

1.62  1.28  30,110 

1.50  1.22  22,650 

1.18  1.05  8,900 

i.'20  1.05  l'ioo 

1.40  1.15  4,000 

1.40  1.28  1,700 

1,411  1.35  8,025 

1.38  1.30  2,950 

1.44  1.35  5,200 

1.40  1.31  1,420 

2.90  1.41  37,650 

124,035 


High  Low  Sales 


High  Low  Sales 

231  18  37,200 

42  20  6,400 

34  31  2,500 

27}  22}  4,000 

'2i  '26'  3,500 

20  20  4,000 

31}  24  31,550 

34  29  9.750 

64}  36  17,300 

60}  541  8,900 

56  51  12,000 

137,100 


High 


Low  Sales 
T'  L700 


High  Low  Sales 

'«}  37}  74^750 

42  39}  3,500 

36}  36  3,500 

44  36  12,200 

46}  43}  11,500 

52  46  7,500 

69  50}  17,600 

69  62  15,100 

85  66  43,150 

98  82  39,425 

90  83  8,200 

236,425 


73,600 
1 24,250 

8,200 
14,800 
1 10,500 

28,500 
26,400 
40.700 
19,100 
6,400 
2,500 

950 


High  Low 


MINING  STOCKS-Continued. 


January  . . 
February.. 

March 

April 

May 

June 

July 

August 

September 
October.... 
November. 
December. 
Sales 


Can.  Lorrain 

Capitol 

Chap.  Hughes 

Castle  Trethewey 

Clifton 

Columbus 

Kirkland 

High 

Low 

Sales 

H3r 

Low 

Sales 

High  Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low  Sales 

76} 

40,800 

36} 

15,300 

19}  14 

21,600 

1.66 

1.53 

5,650 

83} 

75 

1,000 

50 

39} 

37,300 

1.66 

5,400 

3}' 

3}' 

500 

'i8}  6 3,500 

84 

76 

7,300 

45 

45 

500 

L65 

1.48 

2,100 

90 

82 

2,050 

41} 

35} 

4,700 

1.52 

1.45 

3,850 

86 

83 

3,000 

35 

33} 

3,000 

1.43 

1.37 

3,400 

89 

84 

21,000 

35 

35 

1,000 

1 36 

1.36 

100 

92 

92 

2,000 

40 

38 

3,500 

1.55 

1.544 

1,200 

40 

37 

6,000 

6 e" 

'266 

1.43 

1.43 

700 

33 

33 

3,000 

1.44 

1.28 

5,100 

64' 

56’ 

6,500 

28 

28 

150 

16'  'si' 

2,500 

1.25 

1.03 

10,100 

72 

64 

3,500 

30 

28 

1,300 

1.17 

1.06 

5,700 

87,150 

75,750 

24,800 

1.13 

1.10  3,100 

46,400 

500 

3,500 

3 

Con.  W.  Dome 
Lake 


High  Low  Sales 
24}  22  33,750 

29  22}  26,800 

22}  19  6,000 

19  18}  900 

17  15  4,500 

15  14  3,500 

15}  15  2,500 

25  20}  14,000 

22}  21  3,000 

25  21  17,500 

24}  21}  9,000 

121,450 
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TORONTO  STOCK  EXCHANGE— Continued. 


Tha  Toronto  Curb 

Highest  and  Lowest  Prices  for  the  Year  1926. 


MINING  STOCKS-Continued. 


Hunton-Kirk 

Indian 

ICeora 

Kirkland  Lake 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low  i 

High 

Low  Sales 

14 

12} 

2,500 

■"6 

6 

1,000 

1.25 

.85  149,100 

16i 

16| 

500 

1.42 

1.08}  154,300 

16' 

"si 

19,220 

1.18 

.92  62,350 

12} 

10 

700 

iii 

11} 

'666 

1.21 

.98  32,190 

8} 

8} 

2,000 

1.20 

1.03  23,300 

5 

5 

1,000 

1.19 

1.04  22,750 

16' 

'6  ' 

2,666 

1.04 

.93  26,100 

1.15 

.94  57,150 

14 

iii' 

'500 

1.21 

.99}  61.350 

25 

19 

3,000 

1.09 

.82  55,600 

29| 

23 

3,950 

.83 

.69}  59,700 

12,450 

23,920 

500 

.87  .71  22,375 

726,265 

Laval-Quebee 


January.. . 
February.. 

March 

April 

May 

June 

July  

August  ... 

September 

October.. 

November 

December 

Sales. . . . 


Low  Sales  \ High  Low  Sales 

37  59,160  

37  15,500  43  35  61,950 

41  35  3,600 

404 


15,500 
9,200 
4,800 
12,600  I 52 
1,150  | 57 
500  73 

12,300  67 

2,900  62 


30  9,300 

27}  2,900 

135,800 


58 

55 

45 

43 

46i 

49 

188,372 


7,500 

31.400 
24,722 
■2(1,1111) 
10,300 

5,100 

19.400 

1,000 


High  Low  Sales 


MINING  STOCKS-Continued. 


January. 
February 
March  . . 
April  — 

May 

June 

July  .... 

August. 

September 

October  . . 

N ovember 

December 

Sales.... 


Lorrain  Cons. 

Lorrain 
Trout  Lake 

McKinley-Darragh 
Savage  Mines 

Moneta 

Mining 

Corporation 

New  Ray 

Night  Hawk 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low  Sales 

High 

Low 

Sales 

13  12}  3,000 

24  21}  6,000 

3.50 

3.33 

5,750 

43  41  3,000 

'66'  '66' 

'666 

24  24  1,000 

4.45 

3.56 

40,465 

if 

ii' 

16,300 

103  103  1 

,300 

4.16 

3.30 

10,600 

4.00 

3.50 

4,369 

"6' 

"6' 

1,666 

3.65 

3.20 

3,100 

8} 

8} 

500 

1.3}  16}  L620 

3.60 

3.48 

2,200 

7 

7 

500 

4.20 

3.55 

8,099 

4.15 

3.85 

4,325 

"8} 

"8} 

1,666 

16}  16}  '266 

3.90 

3.10 

3.07 

2.65 

3,000 

9,400 

16' 

16' 

'666 

2.82 

2.70 

1,300 

'i' 

"i' 

'666 

3,000 

1,800 

8^820 

500 

3.70 

2.80  9,275 

101,883 

3,000 

9 

9 5,000 

24,800 

TORONTO  STOCK  EXCHANGE— Continued 
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The  Toronto  Curb 


Highest  and  Lowest  Prices  for  the  Year  1926. 


MINING  STOCKS-Continued. 


Noranda 

New 

Premier 

Preston  E.  Dome 

High 

i Low 

Sales 

High 

2.231 

Low  ! 

Sales 

High 

Low 

Sales 

January. . . 

16.25 

14.20 

30,170 

2.20 

1,950 

7 

3,500 

February.. 

18.30 

14.90 

64,910 

2.57 

2.23 

6,100 

8 

8 

1,000 

March 

15.15 

12.00 

2.66 

2.22 

2,400 

April 

May 

17.35 

12.79 

41,451 

2.25 

2.20 

300 

16.60 

15.00 

25,227 

2.20 

2.10 

1,750 

" a 

■566 

June 

15.51 

14.90 

10,607 

2.16 

2.10 

2,700 

7 

250 

July  

17.50 

15.10 

29,426 

2.15 

2.13 

500 

August  . . . 

19.51 

16.80 

35,600 

2.35 

2.20 

1,100 

September 

19.39 

17.60 

53,515 

October.. . . 

19.40 

18.25 

21,406 

2.00 

2.66' 

L550 

November 

20.90 

18.90 

23,732 

1.99 

1.90 

2,380 

December. 

Sales.. 

2>. 25 

20.25  34,429 

393,188 

2.00 

1.86 

28,070 

7,340 

5,250 

Rouyn 
Gold  Mines 

Sylvanite 

High  Low  Sales 

High  Low  Sales 

• 

1.70  1.70  ’566 

"ii  "ij  2;6oo 

2.00  1.85  1 , 700 

2^000 

2;200 

Teck  Hughes 


High  Low  Sales 

3.70  2.64  81,142 

3.79  3.35  13,060 

3.41  2.81  34,902 

3.45  3.02  20,860 

3.61  3.20  34,639 

3.74  3.54  19,000 

3.92  3.70  19,115 

4.75  3.87 J 22,720 

4.77  4.45  16,800 

4.98  4.55  12,915 

5.05  4.60  18,115 

5.50  4.80  23,600 

349,868 


MINING  STOCKS-Continued. 


January. . 
February 
March. 
April  . 
May  . 
June  . 

July  . 
August . 
September 
October.. 
Nove  mber 
December. 
Sales.. 


Thompson 

Krist 

Tough-Oakes 

1 

Towagmac 

West  Dome 
Lake 

Wetlaufer 

Wright 

Hargreaves 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low  Sales 

High  Low  Sales 

High 

9.50 

Low  Sales 

55 

49 

5,100 

7.80 

900 

65 

491 

9,100 

'm 

241  ioo 

9.60 

8.50 

2,070 

60 

49! 

5,500 

8.60 

8.00 

750 

' si  ' '31  i,m 

151 

40 

700 

8.00 

8.00 

300 

40 

40 

500 

8.25 

7.80 

350 

43 

381 

5.700 

1.700 

8.45 

8.30 

340 

39 

38 

8.50 

S.30 

215 

54 

40 

1,000 

8.85 

8.00 

760 

47i 

471 

500 

8.75 

8.60 

550 

41 

41 

500 

3.88 

3. 

>0 

250 

8.70 

8.25 

900 

63 

54 

8,700 

4.85 

3.85 

950 

8.50 

8.25 

915 

4.060 

39,000 

5.20 

4.60 

2,300 

1,100 

ioo 

9.75 

9.10 

10,355 

2,305 
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The  Toronto  Curb 

Highest  and  Lowest  Ppiees  fop  the  Year  1926. 


GENERAL 


Andes  Petroleum 

Asbestos  Corp. 

Asbestos  Corp.— New 

Beacon  Oil 

Brewers  and 
Distillers 

Common 

Preferred 

Common 

Preferred  “ B ” 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January. . . 

94}  94  45 

19}  19}  1,460 

February.. 

19}  18}  2,405 

March 

'90'  89  "i2 

iii}  iii'  “35 

18}  11}  2,865 

April 

'23'  '20  "80 

69}  69}  "is 

76}  69}  115 

17  15}  1,500 

May  

6}  ' 6f  '400 

24  22J  86 

16}  15  605 

June 

23|  22}  358 

78}  78}  50 

17}  16  2,725 

July 

18|  18}  7 

74}  73}  11 

188  17  1,355 

August  . . . 

18}  17  1,330 

September 

19}  17}  2,380 

October . . . 

18}  16  1,500 

”5'  "4}  8,470 

November. 

18}  16  2,875 

4}  4}  2,795 

December 

Sales  . . 

466 

'57 

35 

53i 

191 

20}  17}  4,040 

25,04-0 

5 4A  3,760 

15,025 

GENERAL 


January. . 
February 
March 
April  . 
May. . 
June  . 
July. . 
August 
September 
October . . . 
November 
December 
Sales  .. 


British  American  Oil 

Canada  Steamships— Old 

Can.  Converters 

Canadian  Cottons 

Old 

New 

Common 

Preferred 

Common 

Preferred 

High 

Low 

Sales 

High  Lew 

Sales 

High 

Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

53} 

50 

15,711 

52 

50 

5,913 

51 

47 

3,677 

50 

18} 

1,532 

51 

48} 

1,500 

54 

50 

4,802 

53} 

52} 

3,287 

60 

5,636 

9i'  -9i’  '"5 

'93}  ’93}  ' ' '5 

59} 

56} 

4,763 

59} 

56f 

4,854 



71 

59} 

34,276 

86  69}  44,490 

130,44,1 

’22'  '2\ 
5,235 

5,235 

'29 

’29  “io 

10 

95  94}  'isi 

151 

5 

5 

TORONTO  STOCK  EXCHANGE— Continued, 


The  Toronto  Curb 

Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Canadian  Mortgage  & Investment 

Canadian 
Con.  Rubber 

Canadian 

Woollens 

Cockshutt 

Continental  Oil 

Common 

50%  Paid 

Common 

| Preferred 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low  Sales 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January . . . 

62 

62 

25 

26 

23} 

843 

February.  . 

in} 

49}  " i 

24 

22} 

664 

March 

'if  i 7'  "7 

49} 

49}  18 

23 

21} 

72 

April 

64'  64"  "'5 

ioi}  ioi}  1^666 

21 

20 

165 

May 

57} 

57} 

"20 

21} 

20} 

200 

June 

57} 

57} 

50 

22} 

20} 

968 

July 

65 

58} 

109 

23 

20 

236 

August. 

69 

67 

907 

St 

21 

40 

September. 

_ " 

73 

68 

1,715 

20 

176 

October 

71 

67 

430 

19} 

17} 

528 

November. 

67 

310 

20 

18} 

262 

December.. 

f>6' 

59}  "io 

83} 

68 

4,169 

20 

191 

71 

Sales  — 

5 

7 

1.000 

10 

19 

7,735 

4,225 

GENERAL— Continued. 

Cosgraves 

Dom.  Bridge 

Dominion  Glass 

Dominion  Power 
Preferred 

Dom.  1 
Common 

rextile 

Preferred 

January. . . 
February.. 

High  Low  Sales 

High 

92} 

Low 

81} 

98 

Sales 

High 

Low 

Sales 

High  Low  Sales 

High 

Low 

Sales 

High 

Low  Sales 

220 

100 

93} 

92 

60 

93} 

'93} 

"i 

March 

ioi' 

ioi' 

"25 

April 

May  

97} 

'97} 

"io 

95 

95 

45 

95 

93 

12 

98 

98 

25 

June 

oil 

9i} 

"io 

July  

92} 

92} 

"io 

August  . . . 

96} 

96} 

"is 

September 

ios' 

i07} 

"26 

86} 

86} 

' 25 

October.  . . 

109} 

109} 

50 

87 

85} 

90 

'90} 

90} 

"is 

November 

92 

235 

ioi}  ioi}  5 

101 

101 

15 

December. 
Sales 

"8'  "7}  3i6 

316 

iii' 

iii' 

428 

"io 

105 

104} 

635 

120 

5' 

59 

80 


TORONTO  STOCK  EXCHANGE— Continued. 


The  Toronto  Curb 

Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


English  Electric 

Gooderham  & Worts 

Hamilton 

Dairies 

Holt-Renfrew 

Common 

Preferred 

New 

-Common 

Preferred 

High 

Low 

Sales 

High 

Low 

Sales 

High 

205 

Low 

Sales 

High  Low 

Sales 

High  Low  Sales 

High  Low  Sales  j 

January... 

190 

306 

February.. 

'is' 

io 

3S 

67’ 

m 

170 

210 

215 

388 

....  ....  . . . . 

March 

21 

20 

116 

72 

12 

205 

197 

17 



April 

71 

71 

20 

220 

199 

125 



May 

’is’ 

65 

65 

13 

220 

220 

15 

88  88  2 

June  ...... 

154 

15 

7 

70 

66 

53 

235 

235 

210 

July  

15 

15 

1 

71 

71 

11 

257 

230 

608 

August  . . . 

15 

15 

1 

73 

73 

7 

3001 

2514 

731 

33?  ’27! 

21,960 

September 

75 

71 

21 

36  304 

33,679 

! ’814  '8il  "'2 

October.  . . 

i6| 

iei 

50 

744 

73i 

15 

361  321 

22,610 

November 

m 

15 

15 

71 

73 

65 

371  32| 

15,856 

'm  2ii  ioo 

December. 

Sales 

227 

73 

73 

442 

55 

2,460 

16  361  16,108 

143,243 

21  234  55 

485 

”4 

GENE  RAL— Continued 


Howard  Smith 

Imperial  Oil 
New 

International 

Nickel 

Int. 

Petroleum 

Jamaica  Pub.  Ser. 

Common 

Preferred 

Preferred 

High 

l Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low  Sales 

January... 

49j 

41 

140 

964 

92? 

80 

384 

351 

9,214 

46 

424  1,175 

35 

311 

5,272 

February.. 

521 

50| 

170 

100 

98| 

75 

371 

35 

6,608 

344 

32i' 

3,157 

March 

151 

42? 

75 

991 

10 

35| ' 

33 

6,939 

33 

291 

6,937 

April 

431 

434 

35 

32® 

6,260 

334 

30? 

3.088 

May  

111 

114 

25 

37f 

334 

9,252 

35 

314 

6,280 

981 

'981  ”io 

June 

52 

50 

110 

964 

964 

”io 

. 37 

35? 

6,155 

35 

331 

2,698 

991 

9!i?  5 

July 

974 

97 

10 

36 

35 

4,886 

341 

32 

3,393 

August.. . . 

571 

514 

’l55 

1001 

98 

60 

374 

35J 

8,553 

354 

334 

9,810 

September 

551 

51? 

895 

ioo| 

100-2 

25 

371 

35® 

7,702 

34? 

324 

3,532 

974 

'974  ”’l 

October . . . 

574 

53? 

25 

1001 

1001 

25 

362 

34? 

6,966 

324 

30 

7,862 

November 

103 

103 

25 

39® 

36® 

11,021 

324 

30? 

4,396 

December. 

1054 

1054 

5 

391 

12,105 

3 1 

31 

6,096 

Sales.. 

1,'eso 

325 

98,664 

If 

1,175 

62,551 

16 
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The  Toronto  Curb 


Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued 


McColl  Brothers 

Montreal  Light, 

Hag  a- Petroleum 

Construction 

Manitoba  .rower 

Common 

Preferred 

Heat  & Power 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

January. . . 

Hi 

Hi 

50 

24 

234 

50 

219i 

2234 

214 

817 

February  . 

12} 

12 

105 

394 

26 

1,092 

215J 

128 

March 

36 

36 

"5 

216 

214 

17 

April 

May 

iii 

42' 

‘i.30 

227} 

218 

50 

48 

41} 

325 

226 

219 

174 

June 

46 

46 

5 

229 

226 

33 

July 

223| 

218 

235 

August — 

22} 

'isj 

4A6i 

994 

994 

15 

236 

236 

25 

September 

37' 

'37' 

"io 

244 

20} 

5,612 

994 

99 

161 

October.... 

36| 

36f 

30 

234 

20} 

729 

99 

95 

366 

November 

22 1 

21 

578 

99 

97 

351 

December. 

Sales  . 

i55 

3} 

3}  "io 

10 

1,642 

'5' 

25 

23 

14,429 

2,949 

•100 

98 

1,125 

232 

1,479 

GENERAL— Continued. 


Montreal  Power 

Montreal 

Telegraph 

Montreal 

Tramways 

National  Breweries 

National  Steel  Car 

Common 

1 

Preferred 

Common 

Preferred 

High 

Low  ! 

Sales 

High  Low 

Sales 

High 

Low  Sales 

High 

Low  Sales 

High 

Low  Sales 

High  Low  Sales 

High 

Low 

Sales 

January  . . 

59 

57 

640 

February  . 

49} 

49} 

25 

60 

1,640 

ii’ 

io' 

235 

March 

57} 

57} 

10 

April 

'48} 

48} 

io 

58} 

58} 

400 

'ioi 

ioi 

"35 

May 

62 

58} 

160 

8 

27 

June 

62} 

61 

150 

74 

170 

July 

61} 

61 

115 

12 

84 

391 

August 

674 

'<sii 

1,760 

50 

494 

’ios 

49' 

49' 

'50 

69 

63} 

1,200 

15 

124 

217 

September 

744 

662 

6,083 

50 

49} 

138 

71 

66} 

710 

13 

12 

170 

October  . . . 

75 

72| 

1,820 

50} 

50 

150 

i70 

170 

25 

70} 

66} 

480 

November 

74} 

72 

564 

170 

170 

25 

68} 

67} 

180 

i2‘ 

12 

"50 

December 

71} 

68 

261 

168 

168 

50 

70} 

66} 

50 

16 

12 

507 

Sales 

10,488 

393 

85 

100 

5,735 

1,802 

A.F.R.— 3 


82 


TORONTO  STOCK  EXCHANGE— Continued. 


The  Toronto  Curb 


Highest  and  Lowest  Prices  fop  the  Year  1926. 


GENERAL — Continued. 

North  Star 

Ogilvie 

Ottawa  L.  H.  & P. 

UlTawa  Traction 

Common 

■ 

Preferred 

Common 

Preferred 

Common 

Preferred 

High 

Low  f 

Bales 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low  Sales 

January. . . 

1.00 

1.00 

120 

4.75 

4.50 

2,270 

February.. 

1.05 

.95 

20 

4.75 

4.50 

1,050 

i92 

i92 

"2i 

March 

1.05 

1.00 

510 

4.65 

4.65 

110 

April 

1.00 

1.00 

50 

4.76 

4.50 

1,425 

May 

.75 

.75 

100 

June 

1.00 

.90 

750 

'4.90 

4.85 

’240 

i02*  io2’  "is 

July 

1.25 

1.10 

879 

4.80 

4.80 

130 

August  . . . 

1.25 

1.00 

360 

4.90 

4 80 

300 

September 

4.85 

4.80 

620 

66  j 

66}  "50 

October . . . 

LOO 

1.00 

i60 

4.76 

4.75 

1,055 

i9i 

191 

"30 

95  j "20 

November 

4.85 

4.70 

810 

December. 

1.30 

1.25 

'240 

4.95 

4.75 

875 

m m "5 

Sales.. . . 

3,219 

8,885 

51 

5 

20 

15 

50 

GENERAL— Continued. 


Page 

-Hersey 

Page- Hersey — New 

Peterson  Lake 

Pressed 

Metals 

Common 

| Preferred 

Common 

Preferred  j 

Common 

Preferred 

January  . . 
February.. 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 
30  30  26 

40  35  523 

High  Low  Sales 

135'  135"  "io 

i35  ios’  "36 

March 

40  38  24 

'96'  90'  ‘ "7 

April 

i35  i35  "7 

35  35  18 

874  87  11 

May 

30  30  20 

June 

iss  i6o’  ii7 

i§7'  iio'  '735 

47’  43'  3^532 

io2j  iool  '505 

32  30*  80 

July 

49  45  1,615 

104  101i  2,304 

394  32  154 

August... . 

48i  45*  598 

103*  101  1,297 

"53  "53  ‘ioo 

40  38i  151 

September 

48?  46?  1,799 

107*  100|  1,534 

40  38  98 

October.  . . 

509  48  6,849 

114J  10Si  1,162 

November 

49|  49?  34 

112  111*  48 

December. 

Sales.. 

134 

765 

14,427 

6,850 

100 

'32'  3i'  206 

1,820 

18 
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The  Toronto  Curb 

Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued. 


Price  Bros. 

Quebec  Power 

Seagram 

Shawinigan 
Water  & Power  Co. 

Sherwin-Williams 

Simpson  Robt. 
Preferred 

Common 

Preferred 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low  Sales 

High 

Low  Sales 

■High 

Low  Sales 

High 

Low  Sales 

High 

Low 

Sales 

January. . . 

60 

57 

10 

101 

101 

120 

February.. 

iioi 

iisi 

"6 

102 

101 

14 

March 

124 

120S 

10 

101 

101 

2 

April 

i87i 

i87j  ' '50 

iiii 

iiii 

id 

1014 

99 

22 

May 

June 

1301 

i30i 

"io 

iiii 

iiii 

ioo 

ioo 

ioo' 

"io 

July 

6S| 

68 

"30 

1162 

1163 

15 

August 

‘iiii 

2iij  "io 

100 

ioo' 

’"5 

September 

im 

iso' 

"70 

223 

223  50 

100 

100 

2 

October 

7ii 

m 

io 

I7l| 

1711 

10 

251| 

243  53 

1383 

1383  ' io 

iiii 

iiij 

2 

101 J 

100 

122 

November 

197 

1664 

125 

'i7' 

142  27,035 

1002 

100 

10 

December 

190 

1894 

31 

17J 

269' 

267'  "ii 

100 

994 

15 

Sales. . . . 

55 

262 

73,858 

174. 

10 

127 

322 

GENERAL— Continued. 

Southern  Can.  Power 

St. 

Lawrence  Flour 

St.  Maurice  Paper 

Toronto  Railway 

Stubs 

v oicamc  uii 

Common 

Preferred 

Common 

Preferred 

Common 

High 

Low  Sales 

High 

Low  Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January. . . 

84 

84 

4 

44 

44 

20 

1.35 

1.00 

2,510 

29 

28.V 

619 

February.. 

1.40 

1.25 

2,200 

284 

27| 

271 

March  .... 

1.40 

1.25 

675 

284 

28 

220 

April 

90 

'96' 

"io 

1.50 

1.40 

3,675 

274 

274 

165 

May 

322 

m 

"20 

1.55 

1.50 

210 

27  2 

264 

302 

June 

1.60 

1.55 

1,060 

27 '. 

15 

July  

82  j 

82  1 

.',350 

1.55 

1.55 

450 

27” 

26' 

154 

August  . . . 

1.60 

1.55 

241 

29 

27 1 

425 

September 

92| 

922  ‘ ' 6 

1.75 

1.55 

2,437 

31 

28 

739 

October.. . . 

832  832  is 

1.95 

1.95 

500 

314 

29 

1,420 

November 

34 

314 

587 

December. 

882 

'882 

25 

38 

35 

2,508 

Sales 

1,389 

6 

io 

15 

13,958 

7,4.25 

84 


TORONTO  STOCK  EXCHANGE— Continued. 


The  Toronto  Curb 


Highest  and  Lowest  Prices  for  the  Year  1926. 


GENERAL— Continued . 

Wayagamack 

Western  Grocers 

Western  Grocers — New 

Wabasso 

New 

Common 

Preferred 

Common 

Preferred 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January. .. 

13  7 97 

63  53  98 

February.. 

— 

7 6}  12 

59  51}  747 

March 

65'  65  '"5 

'76'  '70  "25 

5 5 2 

54}  514  226- 

April. 

6}  5}  127 

49  49  2 

May 

5 5 1 

51  50}  203 

June 

4 4 1 

52  49  209 

26}  'm  "ioo 

July 

August  . . . 

95  95  "io 

'26'  ‘26  "25 

September 

98  941  50 

27}  27}  7 

'76'  '66'  ' 39 

October . . . 

100  100  25 

"5  5 '"2 

32  32  7 

76|  76}  5 

November 

108  106}  75 

5}  41  75 

33  33  25 

December. 

54}  54}  ”25 

78'  '77}  "30 

Sales  .... 

5 

185 

25 

317 

1,485 

164 

74 

GENERAL- 

—Continued. 

RIGHTS 

BONDS 

Woods  Manufacturing 

N oranda 

Canadian  Cons. 
Rubber 

Wayagamack 

Common 

Preferred 

Shawinigan 

January... 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

40?  40|  25 

77}  77}  20 

February.. 

38}  38}  295 

March 

38}  38}  25 

82’  '80}  "80 

.33  ‘ '.20  48,775 

April 

May 

41}  41}  30 

82  82  13 

.53  .27  85,964 

June 

July 

August.... 

’86}  '86}  "io 

95}  ’95}  1,666 

September 
October . . . 
November 
December. 

Sales  — 

375 

83}  '83}  "io 

133 

134,739 

9}  9}  1 

6' 

i02}  i02}  2,566 

2,000 

1,660 

DOMINION  OF  CANADA 
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SECOND  WAR  LOAN 


DECEMBER  31st,  1926. 

Issued  $ Outstanding  $52,931,600.  5 pen  eent.  Gold.  Due  1st  October  1931.  Issued  at  97.50 

—Interest  payable  1st  April  and  October.  A full  half  year’s  interest  was  paid  on  1st  April,  1917. 

—The  proceeds  of  the  loan  were  used  for  war  purposes  only. 

—The  total  allotment  of  bonds  of  this  issue  was  limited  to  one  hundred  million  dollars  exclusive  of  the  amount  (if  any)  paid  for  by  the  surrender  of 
bonds  as  the  equivalent  of  cash  under  the  terms  of  the  War  Loan  issued  22nd  November,  1915. 

- -This  loan  was  authorized  under  Act  of  the  Parliament  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated  Revenue 
Fund. 

—Scrip  certificates,  non-negotiable  or  payable  to  bearer  in  accordance  with  the  choice  of  the  applicant  for  registered  or  bearer  bonds,  were  issued, 
after  allotment,  in  exchange  for  the  provisional  receipts.  When  the  scrip  certificates  were  paid  in  full  and  payment  endorsed  thereon  by 
the  bank  receiving  the  money,  they  were  exchanged  for  bonds,  with  coupons  attached,  payable  to  bearer  or  registered  as  to  principal,  or 
for  fully  registered  bonds,  without  coupons,  in  accordance  with  the  application. 

—The  issue  is  exempt  from  taxes— including  any  income  tax— imposed  in  pursuance  of  legislation  enacted  by  the  Parliament  of  Canada. 

—The  bonds  with  coupons  are  issued  in  denominations  of  $100,  $500,  $1,000.  Fully  registered  bonds  without  coupons  are  issued  in  denominations  of 
$1,000,  $5,000  or  any  authorized  multiple  of  $5,000. 

—The  bonds  willbe  paid  at  maturity  at  par  atthe  office  of  the  Minister  of  Finance  and  Receiver  General  at  Ottawa,  or  at  the  office  of  the  Assistant 
Receiver  General  at  Halifax,  St.  John,  Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  or  Victoria. 

—The  interest  on  the  fully  registered  bonds  is  paid  by  cheque,  which  is  remitted  by  post.  Interest  on  bonds  with  coupons  is  paid  on  surrender  of 
coupons.  Both  cheques  and  coupons  are  payable  free  of  exchange  at  any  branch  in  Canada  of  any  chartered  bank. 

—Subject  to  the  payment  of  twenty-five  cents  for  each  new  bond  issued,  holders  of  fully  registered  bonds  without  coupons  have  the  right  to  con- 
vert into  bonds  of  the  denomination  of  $1,000  with  coupons,  and  holders  of  bonds  with  coupons  have  the  right  to  convert  into  fully  regis- 
tered bonds  of  authorized  denominations  without  coupons  at  any  time  on  application  to  the  Minister  of  Finance. 

—The  books  of  the  loan  are  kept  at  the  Department  of  Finance,  Ottawa. 


January  . 
February. 
March 


June 

July  

August 

September 

October. 

November 

December 

Sales  


TORONTO 

1924 

1925 

1926 

1927 

| High  Low 
100.70  100.65 

High  Low 
102.25  102.15 

High  Low  Sales 

High  Low 

Sales 

101.15  101.15 

102.30  102.30 

ioi.20 100.90 
: 100.70  100.60 
100.65  100.60 
101.05  100.60 

i02.25  102.25 

ioi.'io  101.40 

$1,000 

i00.'90  100.85  $2,000 

| i02.00  101.95 
1 102.10  102.00 
1 102.15  102.15 

i02.'l0  102.10 

$17,000 

$15,000 

$2,000 

1924 


High  Low 
101.05  100.50 
101.90  100.80 
101.43  100.00 
101.30  100.55 
101.00  100.10 
100.85  100.50 
101.10  100.60 

101.30  100.90 
102.00  101.00 
102.10  101.60 

102.30  101.85 
102.40  101.90 
$4.26,750 


MONTREAL 


1925 


1927 


High  Low 
102.30  101.90 
102.55  102.00 
102.55  102.00 
102.45  101.90 
102.65  102.00 
102.65  102.10 
102.45  101.95 
102.50  101.80 
102.45  101.95 
102.45  102.05 
102.40  102.00 
102.10  101.90 
$4.03,500 


High  Low  Sales 
102.40  101.80  $35,400 
102.40  102.00  8,100 

102.05  101.25  18,300 
101.80  101.25  14,000 
101.70  101.20  32,300 
101.70  101.30  43,500 
101.70  100.85  35,600 
inl.nO  11)0.35  56,0(10 
101.00  100.60  10,200 
101.00  100.50  36,900 
101.10  100.50  15,800 
101.50  100.70  39,700 
$34.6,4.00 


High  Low 
101.95  101.00 
101.75  101.25' 
101.65  101.10 
101.45  101.00 
101.60  101.25 
10U0  100.75 


Sales 

$24,400 

13,200 

65,500 

223,200 

62,300 

47,000 
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DOMINION  OF  CANADA. 


THIRD  WAR ‘LOAN 


DECEMBER  31st,  1926. 

Issued  $ Outstanding  $90,166,900.  5 pep  cent.  20-yeap.  Matures  1st  March,  1937  Gold  Issued  at  96. 

—Dated  1st  March,  1917.  Matures  1st  March,  1937.  Interest  payable  1st  March  and  September. 

—A  full  half-year’s  interest  was  paid  on  1st  September,  1917. 

—This  loan  was  authorized  under  Act  of  the  Parliament  of  Canada,  and  both  Principal  and  interest  are  a charge  upon  the  Consolidated  Revenue 
Fund. 

- Scrip  certificates,  non-negotiable  or  payable  to  bearer  in  accordance  with  the  choice  of  the  applicant  for  registered  or  bearer  bonds,  were  issued, 
after  allotment,  in  exchange  for  the  provisional  receipts.  When  the  scrip  certificates  were  paid  in  full  and  payment  endorsed  thereon  by 
the  bank  receiving  the  money,  they  were  exchanged  for  bonds  with  coupons  attached,  payable  to  bearer,  or  registered  as  to  principal,  or 
for  fully  registered  bonds  without  coupons,  in  accordance  with  the  application.  1 

—The  issue  is  exempt  from  taxes  —including  any  income  tax— imposed  in  pursuance  of  legislation  enacted  by  the  Parliament  of  Canada. 

—The  bonds  with  coupons  were  issued  in  denominations  of  $100,  $500,  $1,000.  Fully  registered  bonds  without  coupons  were  issued  in  denominations 
of  $1,000,  $5,000  or  any  authorized  multiple  of  $5,000. 

—The  bonds  will  be  paid  at  maturity  at  par  at  the  office  of  the  Minister  of  Finance  and  Receiver  General  at  Ottawa,  or  at  the  office  of  the  Assistant 
Receiver  General  at  Halifax,  St.  John,  Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  or  Victoria,  or  at  the  Agency  of  the 
Bank  of  Montreal,  New  York  City. 

—The  interest  on  the  fully  registered  bonds  is  paid  by  cheque,  remitted  by  post.  Interest  on  bonds  with  coupons  is  paid  on  surrender  of  coupons. 
Both  cheques  and  coupons  at  the  option  of  the  holder,  are  payable  free  of  exchange  at  any  branch  in  Canada  of  any  chartered  bank,  or 
at  the  Agency  of  the  Bank  of  Montreal,  New  York  City. 

—Subject  to  the  payment  of  twenty -five  cents  for  each  new  bond  issued,  holders  of  fully  registered  bonds  without  coupons  have  the  right  to 
convert  into  bonds  of  the  denomination  of  $1,000  with  coupons  and  holders  of  bonds  with  coupons  have  the  right  to  convert  into  fully 
registered  bonds  of  authorized  denominations  without  coupons  at  any  time  on  application  to  the  Minister  of  Finance. 

—The  books  of  the  loan  are  kept  at  the  Department  of  Finance,  Ottawa. 

—The  proceeds  of  the  loan  were  used  for  war  purposes  only. 

—The  total  allotment  of  bonds  of  this  issue  is  limited  to  one  hundred  and  fifty  million  dollars,  exclusive  of  the  amount,  (if  any)  paid  for  by  the 
surrender  of  bonds  as  the  equivalent  of  cash  under  the  terms  of  the  War  Loan  issued  22nd  November,  1915. 


TORONTO 

MONTREAL 

1921 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October • . 

November 

December 

Sales 1 

High  Low 
102.85  102.80 
102.70  102.70 
102.90  102.70 
102.55  102.35 
102.50  102.20 
102.50  102.10 

102.70  102.70 

102.85  102.85 
103.60  103.10 

103.70  103.70 

103.85  103.85 

$133,400 

High  Low 

ioi.35  i04.20 
101.10  101.05 
101.70  101.35 
104.65  101.45 

104.30  101.30 

$32,700 

High  Low  Sales 
104.30  101.30  $1,000 

ioi.40 104.46  '500 

101.10  104.00  1,100 

103.70  103.70  1,000 

103.70  103.65  3,666 

103.45  103.45  2, 400 

103.20  103.20  5,000 

$14,000 

High  Low  Sales 

i03.65  103.65  $100 
i03.55  103.55  LOOO 

High  Low 
103.30  102.50 

103.15  102.50 
103.00  102.50 
102.88  102.30 
102.65  102.10 
102.55  102.20 
102.90  102.35 
103.30  102.55 
103.75  102.65 
101.10  103.50 

101.15  103.70 

104.15  103.35 
$994,450 

High  Low 

104.25  103.80 

101.25  103.80 
101.55  101.05 

101.35  103.80 
104.75  104.00 
101.95  104.40 
104.75  104.30 
104.70  104.15 
104.75  104.15 
104.65  104.00 
101.39  101.00 

104.35  103.85 
$739,800 

Higli  Low  Sales 
104.50  103.85  $249,400 

104.65  101.20  49,700 

104.50  103.75  13,600 

101.30  103.40  70,900 

103.85  103.40  92,500 

103.85  103.45  40,000 

103.85  103.30  27,200 

103.90  102.90  34,100 

103.70  103.10  46,300 

103.65  102.90  44,050 

103.30  102.75  63,800 

103.15  102.90  9,200 

$740,750 

High  Low  Sales 
104.00  103.50  $26,150 
101.20  103.50  17,400 
103.75  103.05  32,500 
103.45  103.10  123,700 
103.75  103.25  74,000 
103.75  103.15  77,500 

DOMINION  OF  CANADA 
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VICTORY  LOAN— Issued  November  1917 


DECEMBER  31st,  1926. 


Issued  $ Paid  off  $299,736,100  51%  Gold.  * 5 year  Bonds  due  December  1st,  1922. 

Issued  at  100 

$ Outstanding  $ 63,437,250  “ “ 10  year  Bonds  due  December  1st,  1927 

$ $236,298,850  “ ‘ 20  year  Bonds  due  December  1st,  1937 

* For  particulars  of  Renewal,  see  second  page  following. 


—Interest  payable  1st  June  and  December.  A full  half-year’s  interest  was  paid  1st  June,  1918. 

—The  proceeds  of  the  Loan  were  used  for  war  purposes  only  and  spent  wholly  in  Canada. 

— The  amount  of  this  issue  was  $150,000,000,  exclusive  of  the  amount  (if  any)  paid  for  by  tha  surrender  of  bonds  of  previous  issues.  The  Mini- 
ster of  Finance,  however,  reserved  the  right  to  allot  the  whole  or  any  part  of  the  amount  subscribed  in  excess  of  $150,000,000. 

—This  Loan  was  authorized  under  Act  of  the  Parliament  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated 
Revenue  Fund. 

—Bonds  of  the  various  maturities  of  this  issue  will,  in  the  event  of  future  issues  of  like  maturity,  or  longer,  made  by  the  Government,  other 
than  issues  made  abroad,  be  accepted  at  par  and  accrued  interest,  as  the  equivalent  of  cash  for  the  purpose  of  subscription  to  such  issues. 

— Scrip  certificates,  non-negotiable,  or  payable  to  bearer,  in  accordance  with  the  choice  of  the  applicant  for  registered  or  bearer  bonds 
were  issued  after  allotment  in  exchange  for  provisional  receipts.  When  these  scrip  certificates  were  paid  in  full,  and  payment  en- 
dorsed thereon  by  the  bank  receiving  the  money,  they  were  exchanged  for  bonds,  when  prepared,  with  coupons  attached,  payable  to 
bearer,  or  registered  as  to  principal,  or  for  fully  registered  bonds  when  prepared,  without  coupons,  in  accordance  with  the  application. 

— Free  from  Taxes— including  any  income  tax— imposed  in  pursuance  of  legislation  enacted  by  the  Parliament  of  Canada. 

—Principal  payable  without  charge  at  the  office  of  the  Minister  of  Finance  and  Receiver  General  at  Ottawa,  or  at  the  office  of  the  Assistant 
Receiver  General  at  Halifax,  St.  John,  Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  and  Victoria. 

—Interest  payable  without  charge,  half-yearly,  June  1st  and  December  1st,  at  any  branch  in  Canada  of  any  Chartered  Bank. 

— Bonds  may  be  registered  as  to  principal  or  as  to  principal  and  interest. 

—Bearer  bonds  with  coupons  were  issued  in  denominations  of  $50,  $100,  $500  and  $1,000,  and  may  be  registered  as  to  principal  only.  Fully 
registered  bonds,  the  interest  on  which  is  paid  direct  to  the  owner  by  Government  cheque,  were  issued  in  denominations  of  $1,000,  $5,000 
or  any  authorized  multiple  of  $5,000. 

—Subject  to  the  payment  of  25  cents  for  each  new  bond  issued,  holders  of  fully  registered  bonds  without  coupons  have  the  right  to  convert 
into  bonds  of  the  denomination  of  $1,000  with  coupons,  and  holders  of  bonds  with  coupons  have  the  right  to  convert  into  fully  registered 
bonds  of  authorized  denominations  without  coupons,  at  any  time,  on  application  to  the  Minister  of  Finance. 

—The  books  of  the  Loan  are  kept  at  the  Department  of  Finance,  Ottawa. 
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DOMINION  OF  CANADA— Continued. 


FIRST  VICTORY  LOAN— Issued  November,  1917. 


Due  1927 

Due  1937 

1921 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

Sales 

High  Low 

Sales 

High  Low 

High  Low 

High  Low 

Sales 

High  Low 

Sales 

102.80  102.20 

102.70  102.70 

104.70  104.70 

$1,000 

108.10  107.75 

108.70  108.45 

108.85  108.80 

$12,000 

102.95  102.95 

102.80  102.80 

i02.30  102.30 

$i',66o 

100.85  100.85 

500 

107.75  107.55 

1C8.60  108.60 

i07.75  107.75 

$500 

102.80  102.70 

103.05  103.05 

107.60  107.10 

107.15  107.15 

1,000 

102.55  102.55 

106.90  106.85 

mio  mio 

102.60  102.55 

102.80  102.80 

106.75  106.45 

109.50  109.25: 

108.40  108.20 

2,250 

102.45  102.20 

102.60  102.50 

106.85  106.15 

109.60  109.55 

i08.10  108.10 

5,666 

102.75  102.50 

102.30  102.30 

107.60  106.65 

109.30  109.10 

102.30  102.30 

107.65  107.50 

108.65  108.50 

i02.85  102.85 

102.25  102.25 

166.60  100.60 

'266 

108.90  107.70 

103.05  102.95 

108.90  108.90 

108.80  108.80 

i07.20  107.20 

l',660 

102.80  102.05 

108.90  108.65 

107.50  107.20 

4,500 

102.70  102.65 

ioo.85  ltid.'8'o 

15.666 

108.65  108.40 

108.90  108.50 

107.25  107.25 

100 

$27,000 

$11,850 

$16,200 

$200,050 

$42,300 

$19,850 

January 
Februa’y 
March  . . 

April 

May 

June.  .. 

July 

August  . 

Sept 

October . 
Nov  . . 

Dec 

Sales  . 


MONTREAL 


Due  1927 

Due  1937 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

January 
Februa’y 
March. . . 

April 

May 

June 

July  .... 
August . 
Sept..  .. 
October . 

Nov 

Dec 

Sales  . . 

High  Low 
103.05  102.15 
103.15  102  70 
103.00  102.75 
102.85  102.30 
102.60  102.10 

102.90  102.20 
102.85  102.40 

103.90  102.45 
103.50  102.25 
103.20  102.10 
102.85  102.45 
102.85  102.25 
$1,059,450 

High  Low 
102.90  102.50 
103.10  102.65 
103.15  102.65 
102.95  102.55 
103.10  102.55 
102.90  102.20 
102.60  102.05 
102.60  102.00 
102.60  102.10 
102.65  102.05 
102.25  101.70 
102.25  101.05 
$620,550 

High  Low  Sales 
102.25  101.15  |61,250 

102.50  101.95  46,000 

102.40  101.15  64,400 

101.50  101.10  68,100 

101.55  101.05  29,450 

101.60  100.65  36,900 

101.00  100.40  25,200 

100.76  100.25  98,600 

100.55  100.20  26,450 

100.90  100.35  46,950 

100.95  100.15  57,200 

101.00  100.40  36,800 

$597,300 

High  Low  Sales 
100.90  100.40  $60,000 
100.90  100.50  81,400 
100.70  100.35  69,350 
100.60  100.25  84,200 
100.50  100.15  112,050 
100.45  99.85  54,800 

High  Low 
108.17  107.50 

107.85  107.25 
107.70  106.90 

107.00  106.60 

106.85  106.30 
107.05  106.25 
107.60  106.70 
108.10  107.30 

109.00  107.50 
109.00  108.30 
108.90  108.35 

108.85  108.25 
$1,826,650 

High  Low 
108.85  108.25 

109.00  108.55 
109.10  108.30 
109.25  108.75 

110.00  108.95 

109.90  109.10 
109.45  109.00 

109.00  108.35 
109.00  108.00 
108.95  108.45 
108.70  108.05 

108.90  108.30 
$1,497,400 

High  Low  Sales 
109.15  108.55  $178,850 
109.30  108.85  135,250 
109.05  107.60.  166,000 
108.60  107.15  197,700 
108.65  107.95  133,450 

108.40  107.55  147,750 

108.20  107.00  155,750 
107.85  106.70  73,900 

107.45  106.90  139,500 

107.40  106.85  81,500 

107.75  107.10  346,150 
107.85  107.10  190,000 

$1,945,800 

High  Low  Sales 
108.00  107.20  $55,650 
108.00  107.00  126,500 
107.45  106.85  75,350 

107.90  106.90  152,450 
108.20  107.70  57,950 

108.20  107.25  157,750 
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DOMINION  OF  CANADA 

RENEWALS 


DECEMBER  31st,  1926. 


OP 

VICTORY  BONDS  DUE  DECEMBER  1st,  1922. 


Issued  $ Outstanding  $29,068,400  51%  Gold  5-year  Dated  1st  November,  1922  Due  1st  November,  1927 

$ $85,395,750  51%  Gold  10-year  “ “ “ “ “ “ “ 1932 


—Interest  payable  1st  May  and  November.  While  the  maturing  bonds  carried  interest  to  1st  December,  1922,  the  new  bonds  commenced  to  earn 
interest  from  1st  November,  1922,  giving  a bonus  of  a full  month’s  intbrest  to  those  availing  themselves  of  the  con  version  privilege. 

—The  offer  to  exchange  was  made  only  to  the  holders  of  the  maturing  bonds  and  was  not  open  to  other  investors.  The  bonds  issued  under  this 
proposal  are  substantially  of  the  same  character  as  those  which  matured,  except  that  the  exemption  from  taxation  does  not  apply  to  the  new 
issue.  (See  Victory  Loan — Issued  November,  1917,  on  second  previous  page.) 

— Right  to  exchange  expired  30th  Sept.,  1922.  The  bonds  of  the  maturing  issue  wdiich  were  not  converted  were  paid  off  in  cash  on  1st  Dec.,  1922. 


TORONTO. 


Due  1927 

Due  1932 

1924  1925 

1926 

1927 

1924' 

1925 

1926 

1927 

January  

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

High  Low 

ioi.'so  ioi.'so 

101.70  ioi.60 
101.65  101.65 

101.70  101.50 
101.60  101.60 

102.20  102.20 
102.05  101.90 

$8,000 

High  Low 
102.25  102.25 
102.20  102.20 

idi.'SO  101.80 
101.80  101.80 

ioi.'60  101.50 

ioi.'io  ioi.'io 

$8,200 

High  Lo 

w Sales 

High  Low  Sales 

High  Low 
102.35  102.20 
102.50  102.50 
102.40  102.30 
102.35  102.35 
102.20  102.10 
102.70  102.60 
102.80  102.50 
103.00  103.00 
103.95  103.20 
103.60  103.35 

103.05  103.05 

$25,650 

High  Low 
103.45  103.45 

io3.60  1(13.60 
103.55  103.55 
. 103.70  103.65 

103.35  103.35 
103.25  103.25 
103.55  103.55 

$9,250 

High  Low  Sales 

103.20  103.10  $4,000 
102.80  102.75  1,200 

i 02^25  102.25  ‘ ’ 50 

102.70  102.70  500 

id2.60  102.40  4,  odd 

102.50  102.50  50 

$9,800 

High  Low  Sales 

MONTREAL. 


Due  1927 

Due  1932 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

January  

February 

March 

April 

May 

June 

July 

August 

September 

October 

November. 

December 

Sales 

High  Low 
101.50  100.90 
101.67  100.25 
101.75  101.25 
101.50  101.30 
101.60  101.25 
101.45  101.25 
101.55  101.35 
102.00  101.40 
102.20  101.20 
102.10  101.80 
102.30  101.90 
102.25  101.70 
$163,350 

High  Low 
102.10  101.65 

102.65  101.80 
102.25  101.90 
102.20  101.50 
102.00  101.50 
102.00  101.40 
101.95  101.25 
101.70  101.10 
102.05  101.20 
102.20  101.20 
102.20  100.90 

101.65  100.95 
$227,550 

High  Low  Sales 

101.70  101.20  $5,850 

101.95  101.20  14,650 
101.35  100.65  5,950 

101.35  100.55  10,200 
101.25  100.00  51,050 
100.90  100.35  10,050 
100.90  100.45  12,500 
100.75  100.15  20,700 
101.35  100.10  20,200 
100.40  100.00  11,150 

100.70  100.10  27,600 
100.70  100.10  16,100 

$206,000 

High  Low  Sales 
100.80  100.50  $4,800 
100.65  100.30  19,200 
100.55  100.20  8,050 

100.65  100.25  4,750 

100.45  100.15  23,200 
100.20  99.90  9,700 

High  Low 
102.50  101.35 
102.50  102.00 
102.40  101.85 
102.55  102.15 

102.50  101.95 
102.65  102.00 
103.20  102.50 

103.50  102.80 
104.15  103.10 
104.05  103.10 
103.80  102.90 
103.70  102.50 
$779,950 

High  Low 
103.80  103.10 
104.10  103.40 
103.90  103  20 
103.68  103.10 

104.20  103.25 
104.00  103.25 
103.55  102.90 
103.40  102.85 
103.65  102.10 
103.75  102.70 

103.20  102.80 
103.40  102.65 
$304,800 

High  Low  Sales 
103.35  102.90  $32,850 
103.35  102.90  23,950 
103.85  102.60  31,150 
103.00  102.50  10,800 
102.96  102.40  15,200 
102.90  102.40  14,950 
. 102.90  102.25  10,300 
103.50  101.95  54,850 
102.45  102.00  17,900 
102.65  102.05  33,950 
102.60  102.15  49,200 
102.80  102.15  16,400 
$311,500 

High  Low  Sales 
103.15  102.45$23,850 
103.45  102.85  16,700 
103.35  102.95  24,550 
103.25  102.95  119,350 
103.50  102.90  24,450 
103.05  101.90  25,400 
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DOMINION  OF  CANADA 


VICTORY  LOAN— Issued  November  1918. 

DECEMBER  31st,  1926. 


Issued  $ Paid  off  $172, 459, 650  51%  Gold.  *5  year  Bonds  due  November  1st,  1923. 

$ Outstanding-  446,663,800  “ “ 15  year  Bonds  due  November  1st,  1933. 


* For  particulars  of  Refunding,  see  second  page  following. 

—Interest  payable,  without  charge,  half-yearly,  May  1st  and  November  1st,  at  any  branch  in  Canada  of  any  Chartered  Bank. 

—The  proceeds  of  the  Loan  were  used  for  war  purposes  only  including  the  purchase  of  grain,  foodstuffs,  munitions  and  other  supplies,  and  spent 
wholly  in  Canada. 

—The  amount  of  this  issue  was  $300,000,000,  exclusive  of  the  amount  (if  any)  paid  for  by  the  surrender  of  bonds  of  previous  issues.  The  Minister  of 
Finance  reserved  the  right  to  allot  the  whole  or  any  part  of  the  amount  subscribed  in  excess  of  $300,000,000. 

—This  Loan  was  authorized  under  Act  of  the  Parliament  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated  Revenue 
Fund. 

—Bonds  of  this  issue  in  the  event  of  future  issue  of  like  maturity,  or  longer,  made  by  the  Government,  during  the  remaining  period  of  the 
War,  other  than  issues  made  abroad,  were  accepted  at  100  and  accrued  interest,  as  the  equivalent  of  cash  for  the  purpose  of  subscription  to 
such  issues.  * 

—Free  from  taxes— including  any  income  tax— imposed  in  pursuance  of  legislation  enacted  by  the  Parliament  of  Canada. 

—Bearer  bonds  with  coupons,  were  issued  in  denominations  of  $50.,  $100.,  $500.,  and  $1,000.,  and  may  be  registered  as  to  principal.  The  first 
coupon  attached  to  these  bonds  fell  due  on  May  1st,  1919. 

—Fully  registered  bonds,  the  interest  on  which  is  paid  direct  to  the  owner  by  Government  cheque,  were  issued  in  denominations  of  $50.,  $100., 
$500.,  $1,000.,  $5,000.,  $10,000.,  $25,000.,  $50,000.,  $11)0,000.,  or  any  multiple  of  $100,000. 

— A full  half  year’s  interest  at  the  rate  of  5J%  per  annum  was  paid  May  1st,  1919. 

—Subject  to  the  payment  of  25  cents  for  each  new  bond  issued,  holders  of  fully  registered  bonds  without  coupons,  will  have  the  right  to  convert 
into  bonds  with  coupons,  and  holders  of  bonds  with  coupons  will  have  the  right  to  convert  into  fully  registered  bonds  without  coupons,  at 
any  time,  on  application  to  the  Minister  of  Finance  or  any  Assistant  Receiver  General. 


Highest  and  Lowest  Prices  of  Bonds. 

TORONTO.  MONTREAL. 


Due  1933 

Due  1933 

1924 

1925 

1926 

1927 

1924 

192? 

1926 

1 

1927 

High  Low 

High  Low 

High  Low 

Sales 

High  Low 

Sales 

High  Low 

High  Low 

High  Low 

Sales  1 

High  Low 

Sales 

January 

105.70  105.25 

106.45  106.15 

105.85  105.80  $18,600 

105.80  105.10 

106.50  105.95 

106.00  105.50  $277,900 

104.80  103.90  $193,950 

February 

105.75  105.05 

106.70  106.40 

106.25  105.95 

6,900 

i04.70  104.70 

$10,000 

105.80  104.95 

106.75  106.25 

106.35  105.60 

104.70  104.00 

249,600 

March 

105.25  105.00 

106.80  106.80 

105.75  105.20 

350 

105.20  101.90 

106.90  106.10 

106.25  104.75 

374.300 

104.40  103.90 

250,800 

April 

105.05  101.65 

106.55  106.45 

104.25  104.25 

5,000 

105.00  104.50 

106.60  106.05 

105.60  104.65 

203,350 

105.00  103.35 

166,200 

May 

104.80  104.30 

106.60  106.60 

105.45  105.30 

6', 666 

101.90  104.85 

7,500 

104.85  104.20 

107.00  106.35 

105.50  104.90 

354,400 

105.15  104.60 

411,650 

June 

104.90  104.41) 

106.70  106.35 

104.90  104.90 

4,000 

104.90  104.15 

106.80  106.15 

105.35  104.70 

217,000 

105.10  104.05 

152,000 

July 

105.40  104.85 

106.40  105.95 

105.55  104.55 

106.50  105.65 

104.85  104.20 

150,100 

August 

105.75  105.10 

105.60  105.60 

105.80  105.00 

106.00  105.35 

104.50  103.65 

245,600 

September 

106.50  105.40 

105.85  105.60 

. ioi.'dO  104.30 

7', 300 

106.60  105.00 

106.00  105.55 

! 104.46  103.95 

308,650 

October 

106.65  106.20 

106.70  106.20 

106.00  105.35 

104.58  104.00 

170,200 

November 

106.60  106.00 

104.05  104.05 

3', 666 

106.65  105.70 

105.70  105.10 

104.30  103.20 

308,350 

December 

106.20  105.70 

i()5.90  105.50 

104.05  104.05 

2.000 

106.25  105.20 

106.00  105.10 

104.30  103.85 

385,400 

Sales 

$233,200 

$61,050 

$48,150 

$3,885,550 

$3,348,800 

$3,397,600  i 
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Outstanding  $ 53,000,000  5%  5-yr.  Bonds  due  15tli  October  1928  $100  $500  $1,000 

$147,000,000  5%  SO-yr.  Bonds  due  15th  October  1943  $100  $500  $1,000 

-Dated  and  bearing  interest  from  15th  October,  1923.  Interest  payable  15th  April  and  October. 

-Principal  payable  at  the  office  of  the  Receiver-General  at  Ottawa  or  that  of  the  Assistant  Receiver-General  at  Halifax.  St.  John, 
Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  or  Victoria.  Semi-annual  interest  (15th  April  and  15th  October)  payable 
at  any  branch  in  Canada  of  any  chartered  bank. 

—All  bonds  may  be  registered  as  to  principal  only,  and  bonds  in  denomination  of  $500  and  authorized  multiples  thereof  may  be 

fully  registered. 

-These  bonds  are  authorized  under  Act  of  the  Parliament  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated 

Revenue  Fund. 

-These  bonds  were  offered  to  the  Public  for  cash  at  the  following  prices : 20-yr.  bonds  at  98.25  and  interest  yielding  5.14% 

5-yr.  bonds  at  99.00  and  interest  yielding  5.23% 

-Holders  of  1923  Victory  Bonds  due  1st  November,  1923,  were  allowed  to  exchange  their  holdings  for  the  same  amount  of  the  new  issue. 
They  received  in  cash  the  difference  between  the  face  value  of  their  maturing  bonds  and  the  purchase  price  of  the  new  issue,  namely  at 
the  rate  of  $1.75  per  $100  for  20-yr.  bonds  and  $1.00  for  5-yr.  bonds.  Interest  coupons  on  bonds  exchange  were  retained  by  the  owner 
until  November  1st.  As  the  new  bonds  were  dated  15th  October,  holders  who  exchanged  received  an  extra  half  month’s  interest. 

TORONTO 


January. . 
February. 
March . 
April . . 
May. . . 
June.... 
July... 

August 

September . 

October 

November. 
December . 
Sales 


High  Low 
99.60  99.45 
100.15  100.15 


100.85 100.85 

810,200 


100.75  100.75  2,000 


$4,100 


High  Low  Sales 


1921 


High  Low 
99.95  99.00 
99.90  99.75 
99.95  99.85 
100.05  99.90 
100.15  99.90 
100.15  100.00 
100.30  100.10 
102.80  101.50 
102.60101.70 
102.25  101.85 
102.65  101.95 
102.00  101.75 
$180,600 


High 

101.50 
101.95 
102.3.', 
MI2.25 
102.45 

102.50 
102.25 
101.90 
101.90 


Low 

101.40 

101.70 

102.20 

102.15 

102.30 

102.50 

102.25 

101.90 

101.90 

1 101.60 
) 101.60 

,800 


1926 


High  Low  Sales 

101.50  101.50  $11,700 
101.75  101.75  4,000 

101.50  101.50  200 

101.60  101.55  5,500 

101.90  101.80  1,000 

101.80  101.70  1,200 

101.75  101.60  1,900 

101.55  101.55  200 

101.35  101.35  2,500 

101.50  101.50  1,000 

101.60  101.40  1,500 

102.00  101.90  2,000 

$32,700 


High  Low  Sales 


MONTREAL 


January 

February... 

March 

April 

May 

June 

July 

August 

September. 

October 

November. . 
December. . 
Sales 


Due  1928 

1924 

1925 

1926 

1927  I 

High  Low 

High  Low 

High  Low 

Sales 

High 

Low 

Sales  . 

100.50  99.40 

101.05  100.85 

100.90  100.55  $13,700 

101.00 

100.101 

$43,200 

100.50  99.87 

101.35  101.00 

101.35  100.85  : 

176,100 

101.00 

100.40 

14,300 

100.35 100.00 

101.35100.65 

100.85  100.55  : 

116,700 

160.65 

iun.::5 

70,000 

100.25  99.90 

100.85  100.10 

100.70  100.20 

3,900 

100.55 

100.25 

11.605 

100.20  99.85 

101.40  100.65 

100.35  100.10 

6,400 

100.50 

100.10 

7,700 

100.40  100.10 

101.25  100.60 

101.00  100.05 

7,800 

100.20 

99.75 

5,700 

100.35  100.00 

100.95  100.25 

100.50  100.05 

3,900 

100.35  100.00 

100.55  100.15 

100.10  99.90 

48,100 

100.90100.10 

100.90  100.10 

100.50  99.85 

10.300 

101.15  100.60 

100.40  100.15 

100.25  100.00 

25,000 

101.60  100.80 

100.50  100.25 

100.30  99.90 

15,800 

101.30  100.55 

100.90  100.35 

100.40  99.90 

10,800 

$329,600 

$290,100 

$438,500 

1924 


High  Low 
100.30  99.45 

100.35  99 

100.10  99.80 
100.25  99.76 

100.50  99.90 
100.71  100.10 

102.10  100.15 
102.75  101.05 
102.65  101.60 

102.50  101.75 
102.75  101.95 

102.35  101.70 
2,872,600 


1925 


High  Low 
102.25  101.20 
102.40  101.55 
102.60  10'.  85 
102.50  101.85 
102.75  101.95 

102.90  102.15 
102.60  102.00 
102.35  101.70 
102.10  101.50 
101.95  101.40 

101.90  101.30 
101.90  101.35 


1926 

High 

Low 

Sales 

101.70 

101.40  $146,300 

101.90 

101.30 

44,300 

101.90 

101.20 

54,800 

101.75 

101.25 

53,500 

102.15 

101.50 

59,700 

102.15 

101.30 

64,300 

101.80 

101.30 

39,400 

101.90 

101.10 

138,700 

101.65 

101.15 

58,500 

101.70 

101.10 

71,900 

101.80 

101.10 

174,500 

102.80 

101.50 

34,200 

$940,100 
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VICTORY  LOAN— Issued  October  27tb,  1919. 

DECEMBER  31st,  1926. 


Issued  $ Outstanding  $107,955,650  51%  Gold  ‘ 5 year  Bonds  due  November  1st,  1924. 

$ 511,910,650  “ “ 15  yean  Bonds  due  November  1st,  1934. 


* For  particulars  of  conversion,  see  page  following. 

—Interest  payable,  without  charge,  half-yearly,  May  1st,  and  November  1st,  at  any  branch  in  Canada  of  any  Chartered  Bank. 

—The  proceeds  of  the  Loan  were  used  to  pay  indebtedness  incurred,  and  to  meet  expenditures  to  be  made  in  connection  with  demobilization 
(including  the  authorized  war  service  gratuity  to  our  soldiers,  land  settlement  loans,  and  other  purposes  connected  with  their  re-establish- 
ment  into  civil  life),  for  capital  outlay  upon  shipbuilding,  and  other  national  undertakings  forming  part  of  Canada’s  industrial  reconstruc- 
tion program,  and  for  the  establishment  of  any  necessary  credits  for  the  purchase  of  grain,  foodstuffs,  timber,  and  other  products,  and 
was  spent  wholly  in  Canada. 

—The  amount  of  this  issue  was  $300,000,000,  exclusive  of  the  amount  (if  any)  paid  for  by  the  surrender  of  bonds  of  previous  issues.  The  Minister  of 
Finance,  however,  reserved  the  right  to  allot  the  whole  or  any  part  of  the  amount  subscribed  in  excess  of  $300,000,000. 

—This  Loan  was  authorized  under  Act  of  the  "Parliament  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated  Revenue 
Fund. 

—Bearer  bonds  with  coupons  issued  in  denominations  of-$50,  $100,  $500  and  $1,000  and  may  be  registered  as  to  principal.  The  first  coupon  attached 
to  these  bonds  was  due  on  May  1st,  1920. 

— Fully  registered  bonds,  the  interest  on  which  is  paid  direct  to  the  owner  by  Government  cheque,  issued  in  denominations  of  $500,  $1,000,  $5,000 
$10,000,  $25,000,  $50,000,  $100,000  or  any  multiple  of  $100,000.  A full  half  year’s  interest  at  the  rate  of  5J%  per  annum  was  paid  May  1st,  1920. 

—Subject  to  the  payment  of  25  cents  for  each  new  bond  issued,  holders  of  fully  registered  bonds  without  coupons,  have  the  right  to  convert 
into  bonds  with  coupons,  and  holders  of  bonds  with  coupons  have  the  right  to  convert  into  fully  registered  bonds  without  coupons,  at 
any  time,  on  application  to  the  Minister  of  Finance  or  any  Assistant  Receiver  General. 


VICTORY  LOAN— Issued  October  27th,  1919. 


Highest  and  Lowest  Prices  of  Bonds. 


TORONTO 

MONTREAL. 

January 

February 

March 

April 

May 

June 

July.  ,T 

August 

September 

October 

November  .... 

December 

Sales 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High  Low 

103.20  102.50 
103.00  102.50 
103.10  102.55 
102.75  102.45 
102.60  102.35 
103.35  102(60 

103.50  103.05 
104.25  103.10 
104.70  103.60 
104.40  103.95 

104.50  103.75 

104.20  103.80 
$434,950 

High  Low 
104.40  101.00 
104.50  104.30 
104.40  104.00 
104.10  103.75 
104.60  104.20 
104.50  104.15 
104.10  103.90 
104.05  103.70 
104.25  103.90 
103.75  103.65 
103.75  103.55 
103.90  103.50 
$158,900 

High  Low  Sales 
104.00  104.00  $4,150 

104.00  103.85  30,700 

103.75  103.35  11,700 

103.60  103.35  77,600 

103.45  103.25  12,600 

103.35  103.25  13,300 

103.40  103.30  8,600 

103.15  103.10  1,250 

103.30  103.20  3,000 

103.10  103.10  2,000 

103.25  103.10  4,300 

103.30  103.15  6,200 

$175,400 

High  Low  Sales 
104.05  103.70  $19,000 
103.80  103.70  1,150 

High  Low 
103.40  102.45 
102.95  102.50 
103.15  102.45 
102.85  102.35 
103.00  102.30 
103.30  102.50 

103.60  103.00 
104.20  103.10 
104.90  103.40 
104.45  103.70 

104.60  103.65 
104  25  103.85 
$4,009,900 

High  Low 
104.50  103.95 
104.55  104.00 
104.50  103.70 
104.15  103.70 

104.75  103.90 
104.70  103.80 
104.25  103.60 
104.20  103.45 
104.30  103.60 
103.95  103.35 

103.75  103.25 
104.10  103.45 
$3,689,950 

High  Low  Sales 
104.10  103.60  $408,850 
104.15  103.10  305,150 

104.40  103.10  209,400 

103.70  103.15  307,700 

103.65  103.15  746,450 

103.70  103.05  222,150 

103.60  103.10  217,150 

103.50  102.65  293,800 

103.30  102.80  221,350 

104.00  102.80  223,350 

103.40  102.90  440,700 

103.40  103.00  236,750 

$3,832,800 

High  Low  Sales 
104.00  103.10  $288,400 
104.00  103.60  176,750 

103.90  103.10  265,800 

>104.10  103.35  301,050 

104.10  103.70  204,600 

103.90  102.80  186,450 
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CONVERSION 

OF 

VICTORY  BONDS  DUE  NOVEMBER  1st,  1924. 

December  31,  1926. 

Issued  $50,000,000  Outstanding  $50,000,000  41%  Dated  15th  October  1924.  Due  15th  October,  1944.  $100,  $500,  $1,000. 


—Interest  payable  15th  April  and  October  at  any  branch  in  Canada  of  any  chartered  bank . 

—Principal  payable  at  the  office  of  the  Receiver-General  at  Ottawa,  or  that  of  the  Assistant  Receiver-General  at  Halifax,  St.  John,  Charlottetown, 
Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  or  Victoria. 

—Coupon  Bonds  in  denominations  of  $100,  $500,  $1000,  may  be  registered  as  to  principal,  and  bonds  in  denomination  of  $500  and  authorized  multiples 
thereof  may  he  fully  registered. 

—These  bonds  are  authorized  under  Act  of  the  Parliament  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated  Revenue 
Fund. 

—These  bonds  were  offered  to  the  Public  at  97  and  interest,  yielding  about  4.73%. 

—Purchasers  of  these  bonds  could  now  make  payment  on  October  15th,  1924,  with  Victory  Bonds  maturing  November  1st,  1924  (after  detaching  interest 
coupons  due  November  1st).  Such  purchasers  received  in  cash  the  difference  between  the  face  value  of  maturing  Victory  Bonds  and  the  issue 
price  of  the  new  bonds,  namely  $3.00  per  $100.  As  these  bonds  were  dated  October  15th,  such  purchasers  received  a bonus  of  one-half  months’ 
interest  (.21),  thereby  reducing  the  cost  of  the  new  bonds  from  97  to  96.79. 


Highest  and  Lowest  Prices  of  Bonds. 

TORONTO 


MONTREAL 


January . . 
February.. 
March  .... 

April 

May 

June 

July, 

August — 
September . 

October 

November  . 
December.  . 
Sales 


99:55 

97.15 

97.15 

97.00 


97.15  97.05 

$3,000 


$21,000 


96.25  96.25  2,000 

96.10  96.10  1,000 

96.25  96.15  6,500 


$10,000 


High  Low  Sales 


High  Low 


1925 


High  Low 
96.05  94.95 

96.50  95.60 
96.85  96.00 
96.80  96.35 
97.40  96.50 
97.40  97.02 

97.50  97.05 
97.75  97.00 
97.65  96.70 
97.10  96.25 
97.30  96.30 
96.95  96.35 

$1,087,100 


High  Low  Sales 
97.15  96.70  $41,500 

97.00  96.25  29,800 

96.90  95.85  25,500 

96.40  95.85  45,900 

96.35  95.90  58,400 

96.25  95.70  23,500 

96.00  33,900 

51.600 
8,900 

70,000 

47.600 
28,100 


100.10 

100.10 

100.00 


Low  Sales 
96.60  $53  000 
98.15  38,000 

21,800 
38,000 
21,300 
31,200 
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DOMINION  OF  CANADA 

REFUNDING  LOAN  1925-DUE  1940 

Issued  $75,000,000  Outstanding  $75,000,000  4i%  15-Yr.  $100,  $500,  $1,000  each 

—Dated  1st  September,  1921.  Due  1st  September,  1910.  Interest  payable  1st  March  and  September  at  any  branch  in  Canada  of  any  chartered 
bank.  Principal  payable  at  the  office  of  the  Receiver-General  at  Ottawa,  or  that  of  the  Assistant  Receivers-General  at  Halifax,  St.  John, 
Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  or  Victoria. 

—Coupon  bonds  in  denominations  of  $100,  $500,  $1,000  may  be  registered  as  to  principal,  and  bonds  in  denominations  of  $500  and  authorized 
multiples  thereof  may  be  fully  registered.  ' . 

—These  bonds  are  authorized  under  Acts  of  the  Dominion  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated  ^ 
Revenue  Fund.  They  are  secured  by  the  full  credit  and  taxing  power  of  the  Dominion  of  Canada. 

—Offered  to  the  public,  September  1925,  at  $97.25  and  accrued  interest,  yielding  over  i.75%. 


HIGHEST  AND  LOWEST  PRICES  OF  BONDS. 


TORONTO 

MONTREAL 

1925 

1926 

1927 

1925 

1926 

1927 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

February 

March 

April 

96.35  96.25  $1,100 
96.50  96.10  600 

96.25  96.25  1,000 

96.50  96.25  $115,700 
96.85  96.20  96,100 

96.95  96.00  63,900 

96.35  95.65  35,400 

98.50  96.50  $46,000 

98.70  98.20  46,200 

98.70  98.05  24,100 

99.75  98.65  16,500 

May 

June 

95.95  95.95  5,666 

99.90  99.90  $500 

96.15  95.65  11,600 

96.30  95.70  31,300 

100.15  99.65  51,500 

100.00  98.20  20,900 

July  * 

August 

September 

October  

November, 

December 

Sales 

96.15  96.15  ‘200 

96.15  96.15  1,666 

96.10  96.25  4,266 

$13,100 

97.34  96.63 
97.25  96.38 
96.50  96.20 
96.45  96.00 

$411,500 

96.45  96.00  40,300 

96.55  95.95  22,600 

96.40  95.90  9,200 

96.40  95.65  16,400 

96.50  95.75  18,200 

96.90  95.90  11,150 

$471,850 

DOMINION  OF  CANADA-REFUNDING  LOAN  1926-DUE  1946 
Issued,  $45,000,000  Outstanding,  $45,000,000  4J%  20-yp  $100,  $500,  $1,000  each. 

—Dated  1st  February,  1923.  Due  1st  February,  1913.  Interest  payable  1st  February  and  August,  payable  at  any  branch  in  Canada  of  any  chartered 
bank.  Principal  payable  at  the  office  of  the  Receiver-General  at  Ottawa,  or  that  of  the  Assistant  Receivers-General  at  Halifax,  St.  John, 
Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  or  Victoria. 

— All  bonds  may  be  registered  as  to  principal  only,  and  bonds  in  denominations  of  $500,  $1,000,  $5,000,  $10,000  and  $100,000  may  be  fully  registered. 
—These  bonds  are  authorized  under  Acts  of  the  Dominion  of  Canada,  and  both  principal  and  interest  are  a charge  upon  the  Consolidated  Revenue 
Fund.  They  are  secured  by  the  full  credit  and  taxing  power  of  the  Dominion  of  Canada. 

— Proceeds  of  this  Loan  were  applied  in  redemption  of  the  First  Domestic  War  Loan  due  1st  December,  1925. 

— Offered  to  the  public,  February  25th,  1926,  at  97  and  interest. 


HIGHEST  AND  LOWEST  PRICES  OF  BONDS. 


TORONTO 

MONTREAL 

1926 

1927 

1926 

1927 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

98.55  96.70  $63,400 

February 

98.60  98.60  $500 

98.85  98.30  22,600 

March 

98.60  98.25  4,800 

April ; 

96.20  96.00  $10,700 

99.90  99.45  42,900 

May 

96.10  95.70  67,100 

100.30  99.80  35,400 

June 

96.25  95.90  57,700 

100.00  98.30  29,100 

July 

96.46  96.00  30,200 

August 

96.60  96.10  18,000 

September 

96.70  96.05  7,900 

October „ . . . . 

96.60  95.75  54,800 

November 

96.50  96.10  49,700 

December 

96.10  96.10  $900 

96.90  95.95  27,600 

Sales 

$900 

$323,700 
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ABITIBI  POWER  AND  PAPER  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Montreal,  Que. 

Directors— Alexander  Smith,  President,  Chicago,  111.;  W.  A.  Black,  Vice-President,  Montreal;  L.  R.  Wilson,  Vice-President,  Montreal ; 

Sir  Thomas  Tait,  Montreal;  George  H.  Kilmer,  K.C.,  Toronto,  Ont. ; Geo.  E.  Challes,  Toronto,  Ont. ; W.  K.  George,  Toronto; 
Victor  E.  Mitchell,  D.C.L.,  K.C.,  Montreal ; A.  J.  Brown,  K.C.,  Montreal ; E.  L.  Pease,  Montreal,  Que. 

Managing  Director— L.  R.  Wilson.  Secretary-Treasurer— W.  H.  Smith.  Ass’t  Secretary  & Ass’t  Treasurer— T.  Broadhurst. 


February  1st,  1927.  Capital  Stock— Common  Authorized  and  Issued,  250,000  Shares 

—Preferred— Authorized  and  Issued,  $1,000,000 

7%  Cumulative. 

Bonds— Authorized  $5,000,000  Issued  $4,753,500  Redeemed  $2,692,000  (Feb.  1, 1927)  Outstanding;  $2,061,500 

6Z  First  Mtg.,  Gold.  $500  or  $1,000  each 


—Dated  1st  February,  1914.  Due  February  1st,  1927,  to  February  1st,  1933,  inclusive,  $292,500  per  annum.  February  1st,  1934, 
$306,500.  Interest  payable  1st  Feb.  and  Aug.  in  Chicago  and  New  York.  —May  be  registered  as  to  principal. 

—Secured  by  an  absolute  first  mortgage  upon  all  the  property  now  owned  or  that  may  hereafter  be  acquired,  including  its 
water  power  rights  on  the  Abitibi  River,  timber  limits  and  pulp  and  paper  mills. 

-Trustee- Royal  Trust  Company,  Montreal. 


Bonds— Authorized  $5,000,000  Issued  $4,000,000  Redeemed  $477,000  (Dec.  31,  1926)  Outstanding  $3,523,000 

—Issue  Closed  Feb.  2nd,  1921.  6 General  Mtg.  Sinking  Fund,  Gold.  $500,  $1000  each 

—Dated  2nd  January,  1920.  Due  2nd  January,  1940.  Interest  payable  2nd  January  and  July.  Principal  and  Interest  payable 
at  the  Royal  Bank  of  Canada  in  Montreal,  Toronto  and  London  and  at  the  Chase  National  Bank,  New  York. 

— May  be  registered  as  to  Principal. 

—Callable  in  whole  or  in  part  at  any  time  at  105  and  interest. 

—Secured  by  a specific  Mortgage  and  Charge  upon  Freehold  Lands  and  Timber  Areas,  Water  Powers,  Timber  Leases,  and  all 
Plant  and  Machinery,  also  all  other  assets  now  owned  by  the  Company  or  hereafter  acquired  subject  only  to  $2,354,000  of 
First  Mortgage  Bonds  outstanding. 

—Sinking  Fund— Commencing  2nd  January,  1923,  a sum  equal  to  3%  per  annum  on  General  Mortgage  Bonds  outstanding, 
plus  interest  on  all  Bonds  previously  purchased  or  redeemed.  This  Fund  will  retire  nearly  90%  of  the  issue  before  maturity. 
— Trustee— The  Montreal  Trust  Company,  Montreal. 


Bonds  (Series  A)-Authorized,  $14,000,000  Issued,  $4,500,000  Redeemed  $1,433,400  Outstanding  $3,066,600 

8t  Con.  Mortg.  Sinking  Fund.  Gold.  $100.  $500  $1,000  each. 

—Dated  15th  March,  1921.  Due  15th  March,  1931.  Interest  payable  15th  March  and  September.  Principal  and  Interest 
payable  in  Chicago,  New  York,  (in  gold),  Montreal  and  Toronto.  Payable  without  deduction  for  any  tax  which  the 
Company  may  be  required  to  pay  under  any  law  of  the  Dominion  of  Canada  or  of  any  province,  city,  county  or 
municipality  therein,  or  of  the  United  States  (but  not  of  any  state,  city  or  municipality  therein)  except  any  income  tax 
which  may  be  imposed  in  the  Dominion  of  Canada  or  any  income  tax  in  excess  of  4 per  cent,  imposed  by  the  U.  S. 

Coupon  or  Registered— Secured  by  a direct  mortgage  upon  all  the  property  now  owned  or  that  may  hereafter  be 
acquired  by  the  Abitibi  Power  & Paper  Company,  Limited,  subject  only  to  $2,061,500  first  mortgage  6%  serial  bonds, 
maturing  annually  until  1934,  and  to  $3,523,000  6%-general  mortgage  sinking  fund  bonds  maturing  in  1940.  The  property 
under  the  mortgage  includes  the  Company’s  limits  of  over  1,000,000  acres  of  heavily  timbered  spruce  land  in  Northern 
Ontario,  53,000  developed  horse  power  on  the  Abitibi  River,  and  pulp  and  paper  mills  with  an  annual  capacity  in  news- 
print paper,  wrapping  paper,  sulphite  pulp  and  groundwood  pulp  of  over  186,000  tons. 

Sinking  Fund— The  mortgage  provides  that  a sinking  fund  of  10%  of  the  Company’s  annual  net  profits  available  for  dividends  (but  in 
no  event  less  than  $300,000)  per  annum  shall  be  deposited  with  the  Trustee,  to  be  applied  by  it  in  the  purchase  of  these 
bonds,  up  to  and  including  110%  of  their  par  value  and  accrued  interest.  To  the  extent  that  it  shall  be  unable  to  pur- 
chase sufficient  bonds  to  exhaust  the  sinking  fund,  the  Trustee  shall  invest  the  surplus  in  bonds  or  other  obligations  of 
the  United  States  Government  or  the  Dominion  of  Canada.  Although  these  bonds  are  not  subject  to  call,  it  is  estimated 
that  this  sinking  fund  will  be  sufficient  to  retire  the  present  issue  in  eight  years. 

Gold  Notes— Authorized  $5,000,000  Issued  $4,000,000  6 Gold  Coupon  Notes.  $500,  $1,000  Each. 

—Dated  March  15th,  1927.  Due  March  31st,  1931.  Interest  payable  15th  March  and  September.  Principal  and  interest 
payable  in  Canadian  gold  coin,  or  its  equivalent,  at  any  branch  of  The  Royal  Bank  of  Canada,  in  Canada,  or,  at  the  option 
of  the  holder,  in  United  States  gold  coin,  or  its  equivalent,  at  The  First  National  Bank  of  Chicago,  Chicago,  Illinois,  or 
at  The  Farmers’  Loan  & Trust  Company,  in  the  City  of  New  York,  or  at  The  Royal  Bank  of  Canada,  London,  England, 
in  English  sterling  at  the  rate  of  $4.86  2/3  to  £1.  Coupon  notes  with  privilege  of  registration  as  to  principal. 

— Redeemable  as  a whole  or  in  part  on  any  interest  date  on  sixty  days’  notice,  at  the  option  of  the  Company,  with  the 
following  premiums  ; 2%  if  redeemed  on  or  before  March  15th,  1928  ; H%  if  redeemed  thereafter  and  on  or  or  before  March 
15th,  1929;  1%  if  redeemed  thereafter  and  on  or  before  March  15th,  1930 ; & of  1%  if  redeemed  thereafter  and  on  or  before 
September  15th,  1930,  and  thereafter  at  par  until  maturity  ; in  each  case  with  accrued  interest. 

— These  notes  are  a direct  obligation  of  the  Company  and  are  issued  under  a Trust  Indenture,  which  will  contain,  among 
other  provisions,  a covenant  that  the  Company  shall  not,  so  long  as  any  of  the  Notes  remain  outstanding,  issue  any 
further  bonds  or  debentures  secured  by  mortgage  on  its  property  unless  provision  is  made  for  the  contemporaneous 
retirement  of  the  Notes  then  outstanding  or  unless  such  Notes  are  equally  and  ratably  secured  with  such  further  bonds 
or  debentures. 

Trustee— Montreal  Trust  Company,  Montreal.  —First  offered  to  the  Public  in  March,  1927,  at  100  and  interest 
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ABITIBI  POWER  AND  PAPER  COMPANY,  LIMITED— Continued 


BALANCE  SHEET, 

LIABILITIES 

Current  Liabilities : 

Current  Accounts  payable $731,654  61 

Fixed  charges  accrued 236,094  00 

Wages  Accrued  47,413  90 

$1,015,162  51 

Dividends  declared  payable  January  1927 330,000  00 

Provision  for  Income  Taxes  185,072  92 

Funded  Indebtedness  : 

Consolidated  Mortgage  8%  Gold  Bonds  maturing 

March  15th,  1931,  balance  outstanding 3,066,600  00 

Underlying  6%  Serial  and  6%  General  Mortgage 

Bonds  outstanding 5,877,000  00 

,943,600  00 

Reserves: 

For  depreciation  and  exhaustion $10,316,441  81 

For  doubtful  accounts 12,451  48 

For  inventories 181,184  28 

10,510,077  57 

Surplus  and  undivided  profits,  as  per  detailed  Surplus  Aocount  7,847,893  62 
Capital : 

Seven  Per  Cent  Cumulative  Preferred  Stock,  Authorized  and 

issued,  10,000  Shares  of  $100  each 1,000,000  00 

Common  Stock  Authorized  and  Issued,  250,000  Shares  of  no  par 

value 5,000,000  00 

$34,831,806  62 

Contingent  Liabilities : 

Bonds  and  other  obligations  of  the  Abitibi  Electric  Develop- 
ment Company,  Ltd.,  Abitibi  LandR  and  Forests  Ltd.  and 
the  Abitibi  Transportation  & Navigation  Company,  Ltd., 
guaranteed  by  the  Company  to  the  extent  of. . $2,052,710.17 


DECEMBER  31st,  1926. 

ASSETS 

Current  Assets : 

Inventories  at  Cost : 

Logs  and  Expenditures  on  1926-1927  Season’s  Log- 

Operations $ 718,981  0 

' ' ~ " 696,217  03 


ging  Operations 

Paper,  Pulp,  Material  and  Supplies 


$1,415,198  08 
1,329,831  37 
951,556  22 


Accounts  Receivable 

Cash  on  hand  and  on  Deposit 

' t~  $3,690,535  67 

Investments : 

In  securities  of  other  Companies  and  in  the  Company’s  own 

bonds  purchased  for  redemption  purposes 781,187  03  • 


Fixed  Assets : £ 

Lands,  Water  Powers,  and  Timber  Limits  $7,749,941  23 

Pulp  and  Paper  Mills 18,561,178  30 

Office  fixtures 31,148  18 

$26,342,267  71 

Investments  in  and  advances  to  Associated  Com- 
panies   3,96 


Other  Assets : 

Insurance  and  other  expenses  prepaid  , 


30,302,936  84 
51,097  08 


HISTORY  AND  PROPERTIES 


The  Abitibi  Power  and  Paper  Company,  Limited,  was  incorporated 
February  9th,  1914.  The  duration  of  the  Charter  is  perpetual.  The  Company 
js  engaged  in  the  manufacture  of  ground  wood  pulp  and  newsprint.  The 
pulp  limits,  water  powers  and  mills  are  within  the  territory  surrounding 
Upper  and  Lower  Abitibi  Lakes  and  along  the  course  of  the  Abitibi  River 
and  its  tributaries  in  the  District  of  Temiskaming  in  the  Province  of  Ontario. 
The  pulp  and  paper  mills  are  situated  at  Iroquois  Falls,  and  Smooth  Rock 
Falls,  Ont. 


It  owns  to-day,  directly  or  through  its  wholly-owned  subsidiaries,  a j 
modern  newsprint  mill  of  an  annual  capacity  of  160,000  tons,  complete  with  j 
its  own  sulphite  and  ground  wood  mills ; a modern  sulphite  mill  of  an  annual  , 
capacity  of  50,000  to  60,000  tons  ; timber  reserves,  consisting  of  Crown  limits,  1 
estimated  to  contain  not  less  than  13,000,000  cords  of  spruce  pulpwood  ; and  , 
four  hydro-electric  power  plants  having  a developed  capacity  of  115,000  H.P.  j 
During  1926  the  Company  purchased  a substantial  interest  in  Manitoba 
Paper  Company  Limited  and  in  St.  Anne  Paper  Company  Limited  and  early  ’ 
in  1927  acquired  complete  ownership  of  the  Mattagami  Pulp  enterprise  now  : 
known  as  Abitibi  Fibre  Company,  Limited. 


Annual  meeting  first  Monday  in  April.  Transfer  Offices— Montreal  Trust  Company,  Montreal  and  Toronto. 

Auditors— Price,  Waterhouse  & Co.,  Montreal,  Que.  —The  Farmers  Loan  and  Trust  Company,  New  York. 

Dividends— Preferred— 7%  per  annum,  payable  2nd  January,  April,  July  and  October.  All  arrears  paid  during  1919. 

—Common— 14%  paid  1st  October,  1919;  44%  paid  15th  January,  1920;  74%  paid  15th  April,  1920.  $1.50  per  share  paid  15th  of  July  and  Oct.,  1920; 

15th  Jan.,  1921,  and  $1.00  15th  April,  1921.  Passed  July  15th,  1921.  $1.00  per  share  paid  October  20th,  1922,  and  quarterly  thereafter 
until  the  quarter  ended  Dec.  31,  1926,  when  the  rate  was  increased  to  $1.25  per  share  with  first  payment  on  Jan.  20, 1927. 
Capital  Stock— Common— On  April  26th,  1920,  shareholders  authorized  an  exchange  on  and  after  May  1st,  of  50,000  shares  with  $100  par  value  into 
250,000  of  “no  par  value”  in  the  proportion  of  five  new  shares  for  one  old  share. 
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PROFIT  AND  LOSS  ACCOUNT,  DECEMBER  31st,  1926. 


Profit  before  depreciation,  interest  and  income  taxes $1,254,591  80 

Provision  for  depreciation  and  exhaustion 597,818  90 


Profit  before  interest  and  income  taxes $3,656,775  90 

Interest  on  Funded  Debt,  less  interest  received 539,780  83 


Profit  before  income  taxes $3,116,995  07 

Provision  for  income  taxes 155,000  00 


$2,961,995  07 


SURPLUS  ACCOUNT. 

Net  profit  as  per  Profit  and  Loss $2,961,995  07 

Deduct : 

Dividends  on : 

Preferred  Stock $70,000  00 

Common  Stock 1,062,500  00 

1,132,500  00 

$1,829,495  07 

Surplus  December  31,  1925  6,984,105  98 

$8,813,601  05 

Transferred  to  depreciation  reserve 965,707  43 

Surplus  as  per  Balance  Sheet  $7,847,893  62 


Gross 

Sales 


Operating  Interest  on 

and  General  Bonds,  etc. 


1922. 

1023 

1924. 

1925 

1926. 


$9,461,299 

11,047,668 

10,686,859 

10,364,677 


$5,846,462 

6,768,088 

6,301,307 

6,124,340 


Profit  $4,254,595 


$929,123 

882,625 

762,260 

611,421 

539,781 


COMPARATIVE  STATEMENT. 


Surplus 

Other 

Reserves 

Depreciation 

Income 

Taxes 

Divid’nds 

Year 

Additional 

Depreciation 

Total 

$856,568 

930,186 

$625,505 

539,000 

597,819 

$190,000 

220,000 

155,000 

$570,000 

1,070,000 

1,070,000 

1,070,000 

1,132,500 

$1,259,146 

1,396,769 

1,737,787 

1,799,916 

1,829,495 

$1,236,144 

1,521,461 

965,707 

$4,807,239 

6,204,008 

6,705,651 

6,984,106 

7,847,894 

$4,316,051 

4,937,953 

6,797,496 

8,949,336 

10,510,078 
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ABITIBI  LANDS  AND  FORESTS,  LIMITED. 


December  31st,  1926.  Capital  Authorized  $3,000,000  Paid-up  $50,000 

All  owned  by  Abitibi  Power  and  Paper  Company,  Limited. 


Shares  $100  each. 


Bonds— Authorized  $ Issued  $200,000  7%  Gold  $ $ $ each 

—Dated  1st  August,  1922.  Due  1st  August,  1927.  Interest  payable  1st  February  and  August. 

—Guaranteed  by  Abitibi  Power  and  Paper  Company,  Limited. 


LIABILITIES 


Capital  Stock : 

Authorized— 30.000  shares  of  $100  each $3,000,000  00 

Issued— 500  shares  of  $100  each 

Current  liabilities : 

Abitibi  Power  and  Paper  Company,  Limited,  bal- 
ance due  on  current  account $1,160,832  35 

Accrued  interest  on  bonds 5,833  34 

Accrued  wages 4,019  15 

Accrued  insurance  938  48 


First  Mortgage  Five  Year  7 X Gold  Bonds  due  August  1,  1927. ... 


$50,000  00 


1,171,623  32 
200,000  00 


$1,421,623  32 


ASSETS 

Current  assets : 

Accounts  receivable : 

Iroquois  Falls  Housing  Company,  Ltd. . $117,676  25 

Town  of  Iroquois  Falls 16,904  05 

$134,580  30 


Inventory  of  stores 32,358  36 

Cash > ' 525  00 

Fixed  assets : $167,463  66 

Land,  houses,  store  and  equipment  1,247,125  83 

Deferred  charges : 

Discount  on  securities  less  proportion  written  off. . $2,333  34 

Unexpired  insurance,  etc 4,700  49 

Deficit : 7,033  83 

For  the  year  ending  December  31st,  1926,  assumed 

by  Abitibi  Power  & Paper  Company,  Ltd $76,926  93 


$1,421,623  32 


IROQUOIS  FALLS  MERCHANDISING  COMPANY,  LIMITED 

January  31st,  1927.  Capital  Authorized  $40,000  Paid-up  $10,000  Shares  $100  each. 

All  owned  by  Abitibi  Power  and  Paper  Company,  Ltd. 


LIABILITIES. 


Capital  Stock : 

Authorized— 400  shares  of  $100  each $40,000  00 

Less— Unissued 30,000  00 


Current  Liabilities  : 

Accounts  payable  ~ 

Provision  for  Income  Taxes 

Reserve  for  depreciation  on  furniture  and  fixtures. 


ourpius : 

Balance  at  January  31, 1926  $152,337  87 

Add: 

Profit  for  the  year  ending  January  31, 1927  29,441  89 


$10,000  00 

71,358  81 


4,125  23 
11,261  01 


181,779  76 


$278,524  81 


Capital  Assets : 

Equipment 

Horses,  harness  and  vehicles . 


Investment  in  Capital  Stock  of  Iroquois  Falls  Drug  Co.,  Ltd.. . . 
Deferred  Charges : 

Unexpired  insurance,  etc 

Current  Assets : 

Inventories  of  merchandise  taken  under  super- 


vision of  the  manager  $108,349  00 

Less:  Reserve 18,778  91 


$32,967  26 

6,000  00 

1,406  92 


$89,570  09 

Goods  in  transit 18,574  25 

$108,144  34 

Accounts  receivable  (sundry  debtors  at  Iroquois 

Falls) $13,463  80 

Accounts  receivable,  Inter-Company 

Abitibi  Power  & Paper  Co.,  Ltd. . . $104,629  60 

Abitibi  Transportation  and  Navi- 
gation Company,  Limited 1,949  98 

Abitibi  Electric  Development  Co., 

Limited  31  17 

Iroquois  Falls  Drug  Co.,  Limited..  8,680  64 

115,291  39 

Cash  in  bank  and  on  hand 1,251  10  130,006  29 


$278,524  81 
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ABITIBI  TRANSPORTATION  AND  NAVIGATION  COMPANY,  Limited. 

(Incorporated  under  the  Laws  of  Province  of  Ontario.) 

Directors— Alexander  Smith,  Chicago;  Victor  E.  Mitchell,  K.C.,  Montreal;  H.  H.  Davis,  Montreal;  W.  H.  Smith,  Montreal;  L.  R.  Wilson,  Montreal. 


December  31st,  1926.  Capital — Authorized  $2,000,000  Issued  $423, 400  Shares  $100  each 

All  owned  by  Abitibi  Power  and  Paper  Company,  Limited. 

Bonds— Authorized  $2,000,000  Issued  $500,000  Redeemed  $20,000  Outstanding  $480,000  7J%  $500  $1,000  each 

—Dated  1st  July,  1922.  Due  1st  July,  1912.  Interest  payable  1st  January  and  July. 

—Guaranteed  by  Abitibi  Power  and  Paper  Company,  Limited. 


LIABILITIES 

Capital  Stock : 

Authorized $2,000,000  00 

Issued $423,100  00 

Current  liabilities : 

Abitibi  Power  and  Paper  Company,  Limited $1,212,939  36 

Iroquois  Falls  Merchandising  Company,  Limited. . 2,857  86 

Iroquois  Falls  Drug  Co.,  Limited  24  75 

Accounts  payable 3,004  41 

Accrued  bond  interest  18,000  00 

Accrued  wages 5,930  98 

; $1,242,757  36 

First  Mortgage  7i%  Sinking  Fund  Gold  Bonds: 

Authorized $2,000,000  00 

Issued $500,000  00 

Less  redeemed 20,000  00 

480,000  00 


$2,146,157  36 


ASSETS 

Current  Assets  : 

Inventories  of  supplies $21,279  93 

Cash  on  hand  and  in  Bank 64  98 

Accounts  receivable 101  76 

$21,446  67 

Sinking  Fund  Investments : 

Bonds  of  par  value  of  $28,000.00  at  cost $27,560  53 

Cash  in  hands  of  trustees  for  Sinking  Fund 1,109  98 

28,670  51 

Fixed  Assets : 

Railroad,  rolling  stock,  booms,  piers,  barges,  etc 2,074,161  87 

Deferred  charges : 

Insurance  unexpired,  etc 21,878  31 


Note— The  cost  of  operations  is  borne  by  the 
Abitibi  Power  & Paper  Co.,  Limited. 

$2,146,157  36 


IROQUOIS  FALLS  DRUG  COMPANY,  LIMITED. 

December  31st,  1926  Capital  Authorized  $40,000  Paid-up  $6,000  Shares  $100  each 

All  owned  by  Abitibi  Power  and  Paper  Company. 


LIABILITIES 

Capital  Stock : 

Authorized  $40,000  00 

Issued 

Current  liabilities : 

Accounts  payable 

Reserve  for  Income  Tax 

Surplus : 

Balance  at  December  31st,  1925 $9,426  48 

Deduct— Income  tax  for  1925  paid  in  1926  76  79 


Add— Profit  for  the  year  ending  Dec.  31st,  1926. 


$9,349  69 
3,570  04 


$6,000  00 

7,529  38 
141  30 


$12,919  73 

Deduct— Income  Tax  Reserve  for  the  year  1926 141  30 

12,778  43 

• $26,419  11 


ASSETS 


Current  Assets : 

Accounts  receivable  $8,923  53 

Inventories  merchandise 14,921  69 

Material  in  transit 2,149  29 

Cash , 216  88 


Deferred  charges : 
Insurance  unexpired. 
Investments 


$26,211  39 

187  72 
50  00 
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Highest  and  Lowest  Prices  of  Stock 


MONTREAL 


COMMON 

1923 

1924 

1925 

1926 

' 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High  Low  Sales 

January 

m 

65} 

62} 

67 

61} 

83} 

71} 

26,915 

88} 

82  10,848 

February  

71* 

67} 

68} 

63 

65 

62} 

85} 

78} 

32,573 

89 

83  13,202 

March 

74 

68* 

67 

60} 

67} 

64} 

80} 

72 

17,125 

93 

86}  16,929 

April 

70f 

68 

62 

54 

66} 

62} 

78 

73 

4,559 

94 

89  9,422 

May 

67} 

65} 

59} 

55} 

75 

64 

73} 

70} 

4,799 

97} 

87  16,436 

June 

66 

60} 

58} 

54} 

74} 

66} 

76} 

72 

11,733 

97 

91  5,223 

July 

m 

57 

58} 

54 

69} 

64 

83 

73} 

15,170 

August 

66 

57* 

63 

58 

68f 

64} 

91} 

78} 

48,218 

September 

64} 

60} 

59} 

57} 

68 

97 

88} 

43,304 

October 

65 

58} 

57} 

53 

73 

67 

96} 

87} 

22,778 

November 

64} 

56} 

64 

55 

71} 

67 

93 

89} 

11,381 

December 

64 

604 

64 

60 

75} 

70} 

91 

85} 

12,938 

Sales 

113,144 

105,233 

104,323 

5 

251,493 

Dividends.. 

$4.00 

$4.00 

$4.00 

$4.25 

Net  (D) 

i $9.58 

$6.00 

$5.11 

$7.70 

PREFERRED— 7%  Cum. 


1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High  Low  Sales 

January 

99 

98} 

106 

101 

116  113  79 

February 

March 

100 

100 

ioi" 

103} 

ioo' 

100 

106 

107} 

108 

106 

107} 

108 

iio' 

iio' 

‘ "3 

116  116  1 

118  117  55 

April 

100 

100 

103 

101 

iio’ 

i09' 

'395 

119  116  13 

May 

100 

99 

102 

100} 

108 

108 

109 

109 

9 

118  117  111 

June 

100 

99} 

102 

98} 

101 

101 

118  117  95 

July 

98 

98 

99} 

99  i 

106 

102 

m 

i06} 

'305 

August 

100 

99 

101 

99} 

107 

98} 

110 

110 

25 

September 

100} 

100 

100} 

100} 

111} 

105 

111 

111 

11 

October 

100 

99 

105} 

105 

113 

111 

205 

November 

98} 

'97' 

115 

115 

20 

December 

Sales 

Dividends.. 

Net  (D) 

1,529 

7 

246.67% 

101  100 

968 

7 

157.16% 

110  110 
3,436 
7 

134.84% 

114} 

114} 

987 

7 

199.62% 

14 

. 

D— After  “Depreciation”  and  amount  transferred  to  “Depreciation  Reserve.” 


Listed  on  Toronto  Stock  Exchange— See  Tables  in  front  of  this  Volume. 
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ABITIBI  FIBRE  COMPANY,  LIMITED. 

(Incorporated  Dec.  29th,  1926,  under  the  Laws  of  the  Dominion  of  Canada) 

Plant  and  Properties — Smooth  Rock  Falls,  Ontario. 

Directors — Alexander  Smith,  President,  Chicago,  111. ; L.  R.  Wilson,  Vice-President,  Montreal ; Victor  E.  Mitchell 

Managing  Director— L.  R.  Wilson.  Secretary-Treasurer— W.  H.  Smith. 


February  4,  1927.  Authorized  Outstanding  Shares 

Capital  — Common  100,000  Shares  100,000  Shares  No  Par  Value 

Ppefepped  *10,000,000  *4,000,000  *100 

All  the  Common  and  Preferred  Stock  owned  by  Abitibi  Power  & Paper  Company,  Limited. 

Bonds— Authorized  *10,000,000 

—Series  “A”— Authorized  *4,000,000  Issued  *4,000,000  6%.  Sinking  Fund.  Gold.  *500  *1,000  each. 

—Dated  February  1,  1927.  Due  February  1,  1947.  Interest  payable  1st  February  and  August.  The  Company  agrees  to  refund  to  resident  holders 
upon  proper  application,  certain  State  Taxes  as  defined  in  the  indenture.  Interest  payable  without  deduction  for  U.  S.  Federal  Income  Tax,  not 
in  excess  of  2%.  Principal  and  interest  payable  in  gold  at  any  branch  of  the  Royal  Bank  of  Canada  in  Canada,  at  The  First  National  Bank  of 
Chicago,  at  The  Farmers  Loan  and  Trust  Company  in  New  York,  or  at  The  Royal  Bank  of  Canada,  London,  at  the  rate  of  $4.86  2/3  to  £1.  Coupon 
but  may  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  sixty  days’  notice  at  par  and  accrued  interest,  plus  a premium  of  5%  if  redeemed  on  or 
before  February  1,  1923,  such  premium  decreasing  thereafter  \ of  1%  each  two  years  until  February  1,  1946,  and  thereafter  at  par  and  accrued 
interest. 

—Secured  by  a Deed  of  Trust  and  Mortgage,  constituting  a first  mortgage  and  charge  on  all  of  the  Company’s  assets,  present  and  future,  specific 
as  to  real  estate,  plants,  buildings,  equipment,  timber  areas  and  other  fixed  assets  and  a floating  charge  as  to  all  other  assets. 

—Sinking  Fund— The  Trust  Deed  will  provide  for  annual  Sinking  Fund  payments  commencing  November  1, 1928,  estimated  to  be  sufficient  to 
retire  over  61%  of  Series  “ A ” Bonds  prior  to  maturity,  the  minimum  annual  payment  being  $90,000. 

—Trustee— Montreal  Trust  Company,  Montreal.  First  offered  to  the  Public,  February  1927,  at  99  and  interest. 


ASSETS 

The  net  tangible  assets  as  shown  by  the  Balance  Sheet  of  the  Company 
at  December  31,  1926,  as  certified  by  Messrs.  Price,  Waterhouse  & Co.  after 
giving  effect  to  the  appraisals,  were  as  follows : 

Plant  and  Equipment,  sound  depreciated  value  as  appraised. . $5,458,218  91 
Freehold  Timber  Lands  and  Crown  Timber  Limits  as  apprais- 


ed   3,000,000  00 

Working  Capital 1,347,978  83 

Total  Assets - $9,806,197  74 


EARNINGS 

Net  earnings  of  the  properties  acquired,  available  for  interest  after  de- 
ducting all  operating  charges,  maintenance  and  repairs,  but  before  depre- 
ciation and  Dominion  Taxes,  as  certified  by  Messrs.  Price,  Waterhouse  & 
Co.,  have  been  as  follows : 


Year  ended  December  31, 1925  . $534,611  31 

Year  ended  December  31,  1926  700,734  55 


Net  earnings  for  the  year  1926  reflected  only  in  part  the  operation  of  the 
new  bleaching  plant. 


HISTORY 


Abitibi  Fibre  Company,  Limited,  has  acquired  all  the  properties  and 
assets  of  the  Mattagami  Pulp  & Paper  Company,  Limited,  as  a going 
concern.  Its  plant,  located  at  Smooth  Rock  Falls,  Northern  Ontario,  is 
thoroughly  modern  in  design  and  equipment  and  has  a manufacturing 
capacity  of  50,000  to  60,000  tons  per  annum  of  high-grade  sulphite  pulp, 
about  30,000  tons  of  which  is  bleached.  Pulpwood,  containing  an  un- 
usually high  percentage  of  spruce  particularly  adapted  to  the  manufacture 
of  a high-grade  sulphite  pulp,  is  available  not  only  from  its  own  properties 
but  also  by  purchase  at  low  cost  from  the  district  contiguous  to  its  mills. 
Hydro-electric  power  for  its  operation  is  generated  through  its  own  de- 
velopment at  the  mill  site  on  the  Mattagami  River. 

The  plant  at  Smooth  Rock  Falls  on  the  Mattagami  River,  is  of 
modern  reinforced  concrete  construction,  completely  equipped  for  the 
manufacture  of  high-grade  sulphite  pulp  and  has  an  annual  capacity  of 
50,000  to  60,000  tons.  During  1926,  a bleaching  plant  was  added  of  a 
capacity  sufficient  to  provide -for  the  conversion  into  bleached  sulphite 


pulp  of  about  30,000  tons  annually,  Additional  bleaching  equipment 
can  be  added  at  small  cost  to  convert  into  bleached  sulphite  the  Com- 
pany’s entire  output. 

It  is  the  intention  of  the  Fibre  Company,  as  and  when  economic 
conditions  warrant,  to  develop  the  property  as  a newsprint  operation,  for 
which  power  and  wood  conditions  are  peculiarly  favourable. 

The  Company  owns  at  the  mill  site  at  Smooth  Rock  Falls  on  the 
Mattagami  River,  a complete  hydro-electric  development  with  an  install- 
ed capacity  of  9,000  h.p.,  which  supplies  power  for  current  needs.  At 
Yellow  Falls,  8 miles  above  the  mill  on  the  Mattagami  River,  the  Com- 
pany has  under  lease  from  the  Province  of  Ontario,  additional  water 
powers  capable  of  a minimum  of  4,000  h.p.  development  available  for 
its  future  needs.  There  is  also  available  an  ample  reserve  of  electric 
power  from  the  Island  Falls  development  of  the  Abitibi  Power  & Paper 
Company,  whose  main  transmission  line  passes  within  20  miles  of  this 
property. 


Annual  Meeting,  last  Thursday  in  March. 
Dividends— 


Transfer  Agents—. 
Registrars—.  ... 
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ACADIA  SUGAR  REFINING  COMPANY,  LIMITED. 

(Incorporated  June,  1926,  under  the  Laws  of  Nova  Scotia) 

Company’s  Office— 237  Hollis  Street,  Halifax,  N.S. 


Directors  — G.  W.  Hensley,  President,  Halifax,  N.S.  ; E.  J.  Longard,  Halifax  ; D.  R.  Turnbull,  Halifax  ; J.  McG.  Stewart,  K.C.,  Halifax  ; 

Hon.  Thos.  W.  McGarry,  Toronto;  Hugh  F.  Stevenson,  Glasgow;  Robert  Thom,  Glasgow;  J.  B.  Ramsay,  Glasgow; 
O.  E.  Smith,  Halifax ; W.  C.  Pitfield,  Montreal,  Que. 

Secretary  and  Managing  Director— D.  R.  Turnbull. 


Shapes 

£1  each  and  $5.00 
1 “ “ 5.00 


December  31,  1926.  Authorized  Issued 

_ Capital  Stock— Ordinary,  $1,500,000  $1,500,000 

Preference,  $1,500,000  ' 1,500,000 

6%  Cumulative 

Bonds— First  Mortgage— Authorized  $3,000,000  Issued  $2,500,000  6%  Sinking  Fund,  Gold  $500,  $1,000  each 

—Dated  July  1st,  1926.  Due  July  1st,  1946.  Interest  payable  1st  Jan.  and  July.  Principal  and  interest  payable  at  any  branch  in  Canada  of  the 
Royal  Bank  of  Canada  ; also,  St.  John’s,  Newfoundland  ; New  York  and  London.  Coupon,  but  may  be  registered  as  to  principal. 

—May  be  redeemed  at  105  on  or  before  J uly  1st,  1930 ; thereafter  at  101  on  or  before  July  1st,  1934 ; thereafter  at  103  on  or  before  July  1st,  1938 ; 
thereafter  at  102  on  or  before  July  1st,  1942  ; and  thereafter  at  par,  in  each  case  with  accrued  interest. 

—Secured  by  specific  first  mortgage  and  charge  on  all  plants,  properties  and  other  fixed  assets  now  owned,  and  by  a floating  charge  as  to  all  other 
assets. 

—Sinking  Fund— Commencing  July  1st,  1927,  an  annual  cumulative  fund  of  2%  of  the  largest  amount  of  Bonds  issued,  plus  interest  on  Bonds 
previously  redeemed. 

— Trustee— The  Eastern  Trust  Company,  Halifax  and  MontreaL  First  offered  to  the  public  in  1926  at  96  and  interest. 

Bands— General  Mortgage — Authorized  $1,000,000  Issued  $750,000  7 Z 20-Year  Sinking  Fund,  Gold  $500,  $1,000  each 

— Dated  July  1st,  1926.  Due  July  1st.  1916. 

—Secured  in  the  same  manner  as  the  First  Mortgage  Bonds  but  subject  thereto. 

— Stneing  Fund— Commencing  July  1st,  1928,  an  annual  cumulative  fund  of  2i%. 

—Trustee— The  Montreal  Trust  Company,  Halifax  and  Montreal.  Not  offered  to  the  public. 


BALANCE  SHEET  AS  OF  DECEMBER  31st,  1926. 


Current  Liabilities : 
Accounts  p 
Bills  payab 


CAPITAL  AND  LIABILITIES 


Deferred  Credits  : 

Bond  Interest  accrued . 
Wages  accrued 


Bonds : 

First  Mortgage 

General  Mortgage. 


Capital  Stock : 
Ordinary. 


— 3,250,000  00 


Preference ! . . 1,500,000  00 


Surplus 124,474 


PROPERTY  AND  ASSETS 

Current  Assets ; 

Cash $24,826  62 

Accounts  receivable 302,656  47 

$327,483  09 

Inventories 1,189,130  21 

Investments 47,520  00 

Real  Estate,  Plant,  Equipment,  Trade  Name,  Trade  Marks, 

Goodwill 5,416,958  76 

Deferred  Charges  ; 

Prepaid  Insurance $11,240  45 

“ Taxes.... 3,252,11 

14,492  56 

Cost  of  Share  and  Bond  Issue 361,993  42 

$7,357,578  04 


HISTORY. 

The  Acadia  Sugar  Refining  Company,  Limited,  was  incorporated  to  take 
over  the  assets  of  the  old  Company  incorporated  in  1893. 


Particulars  of  scheme  of 
Page  103. 


( organization  will  be  found  in  Vol.  XXVI, 


PROFIT  AND  LOSS  ACCOUNT  FOR  SIX  MONTHS  TO  DECEMBER  31st,  1926. 


Trading  Profit $394,054  86 


Depreciation $173,847  97 

Interest  on  Bonds 9o,732  ol 

Profit  and  Loss 124,474  38 


Annual  meeting,  usually  last  week  in  March. 
Auditors— Lawrence  Scudder  & Co.,  C.P.  A.,  New  York. 


Transfer  Offlees— 237  Hollis  Street,  Halifax,  N.S. 

—118  Queen  Street,  Glasgow,  Scotland. 
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THE  ALBERTA  PACIFIC  GRAIN  COMPANY,  LIMITED. 

(Incorporated  under  “Companies  Act”  of  the  Dominion  of  Canada. 

Head  Office— 809  Grain  Exchange,  Winnipeg,  Can. 

Directors— James  Stewart,  President,  Winnipeg,  Man.  ; Fred  W.  Riddell,  Vice-Pres.,  Calgary,  Alta. ; Charles  W.  Band,  Toronto.  Ont. ; 

D.  A.  Campbell,  Toronto;  J.  C.  Gage,  Winnipeg  ; A.  C.  Michael,  Winnipeg. 

Managing  Director— Fred  W.  Riddell.  Secretary— Cecil  Lamont. 

Capital  Stock— Common— Class  “A”  Authorized  80,000  Shares  Issued  80,000  Shares  Shares  No  Par  Value 

— Class  “B”  “ 20,000  “ “ 20,000  “ “ 

Class  A Common  Shares  shall  have  no  voting  rights  except  such  as  may  be  conferred  by  Statute.  Class  B Common  Shares  shall  have  full  voting 

rights  except  in  the  event  of  default  in  payment  of  Preferred  dividends  as  below  stated.  Both  Class  A and  Class  B Common  Shares  rank  equally  as 

regards  return  of  capital  and  dividends. 

—Preferred—  Authorized  $3,000,000  Issued  $3,000,000  Shares  $100  Each. 

7%  Cumulative  from  June  1st,  1926.  Preferred  as  to  Capital  and  dividends.  May  be  redeemed  in  whole  or  in  part,  at  the  option 
' of  the  Company,  at  105  and  accrued  dividend  on  sixty  days’  notice,  and  at  the  same  price  in  the  event  of  liquidation  or  voluntary 

winding  up.  Non-voting  except  and  so  long  as  there  shall  be  four  quarterly  dividends  in  default  in  which  event  the  Preferred 
Shares  have  exclusive  voting  power.  The  Company  shall  pay  no  dividend  on  its  Common  Shares  which  will  have  the  effect  of 
reducing  its  net  working  capital  at  any  time  below  an  amount  equivalent  to  one-lialf  of  the  par  value  of  the  Preferred  Shares  then 
outstanding  and  that  in  each  year  in  which  dividends  on  its  Common  Shares  are  declared,  the  Company  shall  before  any  such 
dividend  is  paid,  set  aside  to  the  credit  of  a special  reserve  fund  an  amount  equivalent  to  25%  of  any  dividend  so  declared,  and  such 
special  reserve  fund  shall  be  available  for  investment  in  the  business  of  the  Company  and  for  the  payment  of  dividends  on  the 
Preferred  Shares,  but  shall  not  be  depleted  for  any  other  purpose.  First  offered  to  the  Public,  May,  1926,  at  100  and  accrued 
dividend,  carrying  a bonus  of  one  share  Class  “ A ” Common. 

Bonds—AUTHORIZED  $3,500,000.  Issued  $3,500,000.  6%.  First  Mortg.  Sinking  Fund.  Gold.  $500,  $1,000  Each. 

—Dated  1st  June,  1926.  Due  1st  June,  1916.  Interest  1st  June  and  December.  Principal  and  Interest  payable  in  gold  at  Bank  of  Montreal, 
Montreal,  Toronto,  Winnipeg,  Vancouver,  Halifax,  St.  John,  N.B.,  or  at  the  Agency  of  that  Bank  in  New  York  or  London  or  in  sterling  at  the 
fixed  rate  of  exchange  of  $4.86  2/3  to  £1  at  Bank  of  Montreal,  London. 

—May  be  registered  as  to  principal. 

—May  be  redeemed  at  105  and  interest  to  June  1, 1931 ; thereafter  at  101  to  June  1, 1936 ; thereafter  at  103  and  interest  to  June  1,  1936;  thereafter  at 
102  and  interest  to  June  1, 1941 ; thereafter  at  par  to  maturity. 

—Secured  by  a specific  first  mortgage  on  all  the  fixed  assets  of  the  Company,  both  present  and  future,  including  an  interior  terminal  elevator  at 
Calgary,  399  country  grain  elevators,  166  country  dwelling  houses  and  226  coal  sheds  at  various  points  throughout  the  Provinces  of  Alberta  and 
Saskatchewan,  and  the  Vancouver  Terminal  elevator : and  by  a floating  charge  on  all  the  other  assets  of  the  Company. 

— Sinking  Fund— The  Company  shall  pay  to  the  Trustee  on  the  first  day  of  June  in  each  year,  commencing  1927,  an  annual  cumulative  Fund  for 
the  redemption  of  the  Bonds,  a sum  equal  to  2£%  of  the  aggregate  principal  amount  of  Bonds  previously  issued,  together  with  a 
sum  equal  to  the  annual  interest  on  Bonds  previously  redeemed.  The  fund  to  be  used  for  the  purchase  of  Bonds  in  the  open 
market  or  by  calling  at  the  then  redemption  price. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que.  — First  offered  to  the  Public,  June  1926,  at  98  and  interest. 


The  Alberta  Pacific  Grain  Company,  Ltd.,  was  incorporated  tocarry  on 
the  business  of  warehousing,  shipping  and  dealing  in  grain,  etc.  The  Company 
acquired  the  assets  and  undertaking  of  Alberta  Pacific  Grain  Company,  Ltd., 
and  has  also  acquired  an  agreement  to  purchase  a modern,  reinforced-concrete 
terminal  elevator  of  2,000,000  bushels  capacity  situated  at  tidewater  at 
Vancouver,  B.C . , now  owned  by  The  Vancouver  Terminal  Grain  Co.,  Ltd. 

Alberta  Pacific  Grain  Company,  Limited  (the  predecessor  company), 
which  with  its  predecessors  has  carried  on  a general  grain  business  through- 
out western  Canada  since  1902,  was  incorporated  in  1912.  Its  business 
then  consisted  of  only  113  country  elevators  and  a relatively  small  amount 
of  interior  terminal  elevator  space.  The  business  has  been  one  of  the 
most  uniformly  successful  in  western  Canada,  and  is  growing  steadily. 
Its  properties  now  include  399  country  elevators,  166  country  dwelling 
houses,  226  coal  sheds  and  an  interior  terminal  elevator  at  Calgary,  Alberta, 
with  a capacity  of  250,000  bushels.  Its  elevators  are  well  located  at 
strategic  points  throughout  the  Provinces  of  Saskatchewan  and  Alberta. 
Total  storage  capacity  of  its  elevators  is  about  11,505,000  bushels. 

Included  in  the  assets  acquired  were  substantial  investments  in  the 
shares  of  several  terminal  elevator  companies  at  Port  Arthur  and  Fort 
William,  Ontario,  having  an  aggregate  storage  capacity  of  over  14,000,000 
bushels.  These  facilities  effectively  provide  for  the  storage  of  grain  for- 
warded through  its  country  elevators,  for  export  from  Great  Lakes  ports. 

The  new  company  will  be  one  of  the  largest  factors  in  western  Canada  in 
the  storage  and  shipment  of  grain  through  country  and  terminal  elevators . 


EARNINGS 

Based  on  annual  earnings  of  Alberta  Pacific  Grain  Company,  Limited, 
for  the  three  years  ended  June  30th,  1925,  after  deduction  of  operating 
and  maintenance  expenses,  depreciation  and  taxes  including  income  tax, 
as  certified  by  George  A.  Touche  & Co.,  average  net  earnings  were  at  the 
annual  rate  of  $795,745.  After  allowance  for  interest  on  First  Mortgage 
Bonds  now  being  issued,  net  earnings  were  at  the  annual  rate  of  $585,745, 
equivalent  to  over  2 lA  times  Preferred  dividend  requirement  of  $210,000,  and 
leaving  earnings  equivalent  to  over  $3.75  per  share  on  the  Common  Shares. 

For  the  year  ended  June  30th,  1925,  net  earnings  of  the  Alberta 
Pacific  Grain  Company,  Limited,  after  deduction  of  operating  and  main- 
tenance expenses,  depreciation  and  taxes,  including  income  tax,  as  certified 
by  George  A.  Touche  & Co.,  were  $1,776,156,  which,  after  allowance  for 
interest  on  First  Mortgage  Bonds  now  being  issued,  leaves  net  earnings 
of  $1,566,156,  as  against  Preferred  dividend  requirement  of  $210,000,  and 
after  allowing  for  such  dividends  leaves  approximately  $13.56  per  share  on 
the  Common  Shares  now  being  issued. 

Based  on  earnings  of  Alberta  Pacific  Grain  Company,  Limited,  for  the  six 
months  ended  December  31st,  1925,  and  including  a reasonable  estimate 
of  profits  from  the  operation  of  the  Vancouver  terminal,  it  is  conservatively 
estimated  that  profits  for  the  twelve  months  ended  June  30th,  1926,  will 
not  be  less  than  the  average  for  the  preceding  three  years. 


Annual  Meeting,  last  Thursday  in  September.  Transfer  Agents — The  Royal  Trust  Company,  Montreal  and  Toronto. 

Dividends— Preferred,  7%  per  annum,  payable  1st  Jan’y.,  Apl.,  July  and  Oct.  Registrars— Montreal  Trust  Company,  Montreal  and  Toronto. 

21%  paid  July  1,  1926,  and  1|%  quarterly  since.  Auditors— George  A.  Touche  & Co. 
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THE  ALBERTA  PACIFIC  GRAIN  COMPANY  LIMITED— Continued. 


BALANCE  SHEET  AS 

Share  Capital : CAPITAL  AND  LIABILITIES 

7%  Cumulative  Redeemable  Preferred  shares 
Authorized  and  Issued 

30.000  shares  of  $100  each $3,000,000  00 

Common  Shares  without  par  value 

Authorized  and  Issued 

80.000  Class  A shares  equity 2,421,850  83 

20.000  Class  B shares  equity $5,421,850  83 

Bonds : 6%  First  Mortgage  Sinking  Fund  Gold  Bonds 3,500,000  00 

Current  Liabilities  : 

Open  accounts,  including  advances  drawn $398,346  80 

Outstanding  cash  grain  tickets , . . . 106,460  46 

Income  War  Tax  payable  on  profits  of  Alberta 

Pacific  Grain  Co.  Ltd.  (estimated) 65,456  02 

Reserves  for  bonuses,  salaries  and  unadjusted 

accounts 71,687  67 

Reserve  for  unpaid  expenses  in  respect  of 
organization  of  company  and  acquisition  of 

properties 26,963  46 

Bond  interest  accrued  (one  month) 17,500  00 

Accrued  interest  on  Preferred  shares  (amount 
received  from  Royal  Securities  Corporation)  6,329  00  692,743  4i 

$9,614,594  24 

VALUE  OF  THE  COMPANY’S  ASSETS 
The  Harper  Construction  Company,  Limited,  of  Winnipeg,  has 
certified  under  date  of  April  12th,  1926,  the  replacement 
value  of  the  country  elevators,  coal  sheds,  cottages,  etc. , 

to  be  acquired,  as $4,467,285 

Voss  Bros.,  of  Calgary,  have  certified  under  date  of  Apr.  29, 1926, 

the  replacement  valueof  the  Calgary  Terminal  Elevator  as  150,000 
John  S.  Metcalf  Co.,  Limited,  of  Montreal,  has  certified  under 
date  of  April  22nd,  1926,  the  replacement  value  of  the 

Vancouver  Terminal  Elevator  as 1,750,000 

Investments  in  terminal  elevator  companies  at  Port  Arthur 
and  Fort  William,  Ontario,  and  other  stocks,  shares  and 
exchange  memberships  being  acquired  have  a value,  in 
the  opinion  of  James  Stewart,  President,  of  approximately  tpftg8i0.000 
Total ■ .;;;$?, 367.28ji 


AT  JULY  1ST,  1926. 

ASSETS 

Fixed : 

Country  elevators,  coal  sheds, 
cottages,  etc.  as  per  valuation  by 
Harper  Construction  Co.  Ltd., 

Winnipeg,  dated  April,  1926 $4,467,285  00 

Less  adjustments  to  date  for 
elevators  destroyed  by  fire  and 
additional  properties  acquired . . 19,564  25 

$4,447,720  75 

Calgary  Terminal  elevator,  as  per  valuation  by 

Voss  Bros.,  Calgary 150,000  00 

Vancouver  Terminal  elevator,  at  cost 1,752,500  00 

Office  furniture,  automobiles  and  miscellaneous 

equipment 34,607  93 

Investments  in  Terminal  elevator  companies 
at  Port  Arthur  and  Fort  William,  Ontario, 
and  other  stocks,  shares  and  exohange 

memberships 1,110,470  65 

Deferred  Charges  to  Revenue : i 

Accrued  interest  on  bonds  (from  dates  of  delivery),  etc 

Current : 

Stocks  of  grain,  coal,  etc.,  on  hand  and  en  route 
(including  freight  paid  in  advance  and  after 
deducting  net  liability  in  respect  of  consigned 

cars  not  adjusted)  as  per  inventories $529,052  21 

Sundry  debtors,  including  ad- 
vances on  grain $1,067,463  79 

Less  reserve  for  doubtful  accounts..  232,749  20 

834,714  59 

Balances  at  banks 696,626  46 

Cash : 

In  hands  of  paying  agents  (after 
deducting  $1,488.94  due  to  them)  $17,594  81 
On  hand '. 1,525  23 


49,120  04 


2,109,513  30 
$9,614,594  24 


HIGHEST  AND  LOWEST  PRICES  OF  SHARES. 

TORONTO  MONTREAL 


Common  “A” 

Pbefep.red 

Common “A 

Preferred 

1927 

1928 

1927 

1928 

1927 

1928 

1927 

1928 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December  

Sales 

High  Low  Sales 

271  "26 ' 625 

27  22  410 

22  191  475 

211  191  519 

211  201  260 

High  Low  Sales 

High  Low  Sales 

9ii  9ij  "25 

911  90  515 

91  881  212 

891  88  253 

90  871  210 

High  Low  Sales 

High  Low  Sales 

27'  26  i30 

261  221  355 

221  191  358 

22  20  791 

231  20  505 

High  Low  Sales 

High  Low  Sales 

'9i'  '901  230 

92  89  272 

891  88  492 

89  85  589 

89  871  102 

High  Low  Sales 

AMERICAN  CYANAMID  COMPANY.  105 

(Incorporated  under  the  Laws  of  the  State  of  Maine,  U.S.A.) 

General  Offices— 511  Fifth  Avenue,  New  York,  N.Y.  Works— Niagara  Falls,  Ont.;  Warners,  N.J.,  U.S.A.;  Phosphate  Mines,  Brewster,  Fla.,  U.S.A. 
Directors— W.  B.  Bell,  President,  New  York ; K.  F.  Cooper,  Vice-President,  New  York  ; J.  O.  Hammitt,  Vice-President,  New  York ; 

W.  S.  Landis,  Vice-President,  New  York;  E.  V.  O’Daniel,  Vice-President,  New  York;  W.  S.  Lee,  Charlotte,  N.C. ; 

W.  R.  Perkins,  New  York;  W.  R.  Cole,  Nashville,  Tenn.  ; C.  M.  Grant,  New  York;  G.  G.  Allen,  New  York; 

W.  S.  Stowell,  New  York. 

Secretary  and  Treasurer— C.  M.  Grant,  New  York.  Ass’t.  Secretary  and  Ass’t.  Treasurer— R.  C.  Gaugler. 


•June  30th,  1926.  Authorized 

Capital  Stock-Common  $ 160.900 

—Class  A— Common  1,600,000 

••  B-  “ 6,400,000 

—Preferred  10,000,000 

6%.  Cumulative.  Non-voting. 


Issued  Shares 

$ 160,900  (Not  exchanged)  $100  each. 

1,286,680  20 

5,146,720  (Non-voting)  20  “ 

5,595,900  100  “ 

Callable  at  any  time  on  60  days’  notice  at  120  and  accrued  dividends. 


On  February  1st,  1926,  shareholders  authorized  a change  in  the  par  value  of  Common  Stock  (16,594,300  issued)  from  $100  to  $20  per  share.  Also 
authorized  the  dividing  of  Common  into  two  Classes,  known  as  Class  “ A ” and  Class  “ B Accordingly  there  was  offered  to  shareholders  one  share  of 
Class  “A”  and  four  shares  of  Class  “B  " in  lieu  of  each  share  of  the  old  Common  Stock  outstanding. 


BALANCE  SHEET  AS  AT  JUNE  30th,  1926. 


LIABILITIES. 


Current  Liabilities ; 

Note  payable— Bank 

Purchase  Money  Obligation  

Accounts  payable,  including  Accrued  Wages,  Real  Estate 

Taxes,  etc 

Dividends  Payable 

Provision  for  Federal  Income  Taxes  


$400,000  00 
99,439  60 

1,010,428  14 
182,853  00 
123,507  40 


Total  Current  Liabilities 

Due  to  Subsidiary  Companies 

Reserve  for  Contingencies 

Capital  Stock ; 

6%  Cumulative  Preferred,  par  value  $100.00  : 
Authorized $10,000,000  00 


Issued 


Common ; 

Class  “A”  : 

Authorized,  par  value  $20.00  

. . . $1,600,000  00 

Issued 

Class  “B”: 

Authorized,  par  value  $20.00  

Issued 

...  $6,400,000  00 

Stock  $100.00  par,  not  presented  for  Exchange 

Surplus 

Contingent  Liability : 

Trade  Acceptances  Discounted 

...  $151,044.00 

$5,595,900 


5,146,720 

160,900 


$1,816,228  14 
1,378,563  36 
728,298  95 


12,190,200  00 
1,362,173  19 


$17,475,463  64 


ASSETS. 

Current  Assets  ; 

Cash  $1,086,687  22 

Notes  receivable 4,271  79 

Accounts  receivable  and  Advances,  less  Reserve 1,090,725  67 

U.S.  Government  Securities  (par  value  $25,000.00) 23,707  50 

Inventories  of  merchandise,  materials  and  supplies 2,918,718  26 


Total  Current  Assets $ 5, 124, 1 10 

Due  from  Subsidiary  Companies 1,394,016 

Investments  in  Subsidiary  Companies 3,612,186 

Investments  in  Other  Companies 12,500 

Fixed  Assets : 

Plant,  Property  and  Equipment  at  cost $10,065,301  60 

Less  Reserve  for  Depreciation  4,789,369  39 


$5,275,932  21 

Patents  and  Licenses $3,549,420  50 

Less  Proportion  written  off 2,108,515  35  1,440,905  15 

6,716,837  36 

Deferred  Charges,  Prepaid  Insurance,  Taxes,  etc 615,813  17 


$17,475,463  64 


Annual  meeting,  second  Saturday  in  September  at  11  a.m„  at  Portland,  Me.  Transfer  Agent— The  Equitable  Trust  Company,  New  York. 
Dividends— Preferred— 6%  per  annum,  payable  1st  Jan’y,  April,  July  and  Oct. ; 3%  paid  May  13th,  1922,  for  quarters  ending  Sept.  30th  and  Dec.  31st,  1921; 

3%  paid  July  7th,  1922,  for  quarters  ended  Mar.  31st  and  June  30th,  1922;  14%  paid'October  2nd  1922,  and  quarterly  since. 
—Common— 1%  paid  July  2nd,  and  Oct.  1st,  1923.  1+4%  paid  January  2nd,  1924,  and  quarterly  since. 

Registrar— Guaranty  Trust  Company  of  New  York.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  New  York. 
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AMERICAN  CYAN  AM  ID  COMPANY— Continued, 


PROFIT  AND  LOSS  ACCOUNT,  YEAR  ENDED  JUNE  30th,  1926. 


Gross  sales  to  customers $12,918,635  81 

Less  freight  and  allowances 1,099,359  99 


Net  sales  to  customers $11,849,275  82 

Sales  to  Subsidiary  Companies 669,165  57 


Net  sales $12,518,411  39 

Operating  Charges : 

Manufacturing  and  Producing  Cost,  Operating 
Expense,  Depreciation  on  Plant  and  Equip- 
ment, and  Administration  Expenses $9,602,149  19 

Selling  and  General  Expenses 1,003,234  00  10,605,383  19 

Net  profit  on  sales $1,913,058  20 

Miscellaneous  Income : 

Interest  and  Discount  earned $45,399  25 

Other  Income 141,298  91 


$186,698  16 

Less  Miscellaneous  charges : 

Interest  Paid $28,059  36 

Reserved  for  Bad  Debts 57,840  61 

Miscellaneous 3,220  95 

89,120  92 

97,577  24 


$2,010,635  44 

Provision  for  Federal  income  taxes $123,507  40 

Patents  and  licenses— proportion  written  oil'. 234,887  40 

■gSg! 358,394  80 


Net  income. 


$1,652,240  64 


SURPLUS  ACCOUNT 


Surplus  as  at  June  30th,  1925  $ 927,231  68 

Add  Net  Income  for  Year  ended  June  30th,  1926,  excluding 

Losses  of  Subsidiary  Companies 1,652,240  64 


Deduct : 

Sundry  Charges  less  Credits  for  period  prior  to 

July  1st,  1925 

Losses  on  Disposal  and  Abandonment  of  Equip- 
ment  t 

Abandoned  Experimental  Plants  and  Research 

Expenses  written  ofF 

Reduction  of  Investment  in  Amalgamated  Phos- 
phate Co 

Dividends'  on  Capital  Stock : 

Preferred $335,754  00 

Common 395,658  00 


$2,579,472  32 


$21,850  77 
8,311  82 
173,537  87 


731,412  00 

— — 1,217,299  13 


Surplus  as  at  June  30th,  1926. 


$1,362,173  19 


SUBSIDIARY  COMPANIES 
(Not  Included  in  Profit  and  Loss  Account) 
Net  Losses  of  Subsidiary  Companies,  after  allowing  for  In- 
come Taxes • 


$163,854  13 


DIRECTORS’  FOURTEENTH  ANNUAL  REPORT-YEAR  JUNE  30th,  1926. 


Surplus  account  reflects  a deduction  of  $282,186.67,  representing  a further 
write-down  during  the  year  of  the  amount  at  which  the  Company  carries 
its  investment  in  Amalgamated  Phosphate  Company.  This  makes  a total 
of  $1,782,186.67  which  has  been  charged  off  with  respect  to  this  item.  Charges 
for  Depreciation  on  Buildings  and  Machinery  of  $732,712.72  and  on  Patents 
of  $234,887.40  are  reflected  in  the  Profit  and  Loss  Account  for  the  year. 


Controls 

—American  Cyanamid  Sales  Company,  Inc. 
—The  Amalgamated  Phosphate  Company. 
— Air  Nitrates  Corporation. 

—Owl  Fumigating  Corporation. 

— Fumigators  Supply  Company,  Inc. 


There  has  been  expended  during  the  course  of  the  year  for  property  exten- 
sions and  improvements  the  sum  of  $1,558,618.45. 

The  claim  of  the  Government  for  additional  taxes  referred  to  in  the 
reports  for  the  preceding  four  fiscal  years  still  remains  undetermined. 
This  claim' is  amply  provided  for  by  the  contingency  reserve. 

CAPITAL  STOCK. 

Preferred— Outstanding  June  30th,  1919 $7,994,200 

—Reduced,  year  ended  June  30th,  1921  * 2,398,300 

(^Purchased  directly  and  pro  rata  from  holders.)  $5,595,900 


LONDON— UNOFFICIAL. 

1925  1926 

High  Low  High  Low 


Common 132  132  225  156 

Preferred  861  82|  94  88 


AMERICAN  SALES  BOOK  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 330  Bay  Street,  Toronto,  Can.  Executive  Office— Elmira,  N.Y.  Factories— Niagara  Falls,  N.Y. ; Elmira,  N.Y. 
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Directors— S.  J.  Moore,  President,  Toronto;  E.  G.  Baker,  Vice-President,  Toronto;  A.  M.  Bovier,  Vice-Pres.,  Elmira,  N.Y.;  A.  E.  Ames,  Toronto ; 

Dr.  Chas.  W.  Colby,  Montreal;  Holland  S.  Duell,  New  York;  Edwin  G.  Baker,  Toronto;  Frank  A.  Deans,  Wellsboro,  Pa.; 
Charles  Brand,  Elmira,  N.Y.;  Thos.  Bradshaw,  Toronto;  James  Ryrie,  Toronto  ; W.  C.  Metzger,  Elmira,  N.Y. 

General  Manager— A.  M.  Bovier.  Treasurer— H.  P.  Brown,  Toronto. 

Secretary— W.  N.  McLeod  Ass’t  Sec’y.  and  Treas.— W.  C.  Metzger. 


March  31,  1927.  Authorized  Issued  Shares 

Capital  Stock-Common,  $1,000,000  $ 61+.660  $ 20  each 

Preferred,  5,000,000  3,073,300  100  each 

7%  cumulative.  Preferred  as  to  dividends  and  assets.  Shareholders  of  Preferred  entitled  to  five  votes  per  share,  and  Common,  one  vote  per  share. 
(May  be  converted  into  Common,  share  for  share.) 

On  March  16th,  1927,  Shareholders  authorized  an  increase  in  capital  from  Common  $614,680  to  $1,000,000.  Preferred  from  $3,073,300  to  $5,000,000.  To 
shareholders  of  record  March  25th,  1927,  was  given  the  right  to  subscribe,  at  $50  per  share,  for  one  new  share  of  Common  Stock  for  every  three  shares  then 
held.  Rights  to  subscribe  expired  on  May  2nd,  1927. 

Bonds— Authorized,  $1,000,000.  Issued,  $1,000,000.  Redeemed  $70,000  Outstanding,  $930,000.  Six  pep  cent. 

1st  Mortgage  15year  Sinking  Fund  $ECO  and  $1,CC0  each. 
—Dated  1st  Oct.,  1924.  Due  1st  Oct.,  1939.  Interest  payable  1st  April  and  October. 

—Principal  and  interest  payable  at  Bank  of  Nova  Scotia  in  the  cities  of  Toronto,  Montreal  and  Victoria,  B.C.,  and  the  agency  of  the  Bank  of 
Nova  Scotia,  New  York  City. 

—Interest  is  payable  without  deduction  for  United  States  or  Canadian  normal  income  tax  not  in  excess  of  2% 

—Bonds  may  be  registered  as  to  principal  and  interest. 

— Subject  to  redemption  before  maturity  on  sixty  days’  notice,  on  1st  October,  1926,  or  any  semi-annual  interest  payment  date  thereafter  at 
premium  of  5%  of  the  principal  amount  if  redeemed  on  1st  October,  1926,  and  thereafter  plus  a premium  each  year  of  one  quarter  of  one  per  cent, 
less  than  premium  for  the  preceding  year  up  to  and  including  1st  October,  1938,  on  which  date  and  on  1st  April,  1939,  the  premium  shall  be  2%  of 
the  principal  amount. 

—Secured  by  mortgage  on  land,  buildings,  plant  and  equipment  and  goodwill. 

—Sinking  Fund— On  1st  October,  1926,  and  annually  thereafter,  a sum  deemed  sufficient  to  ensure  the  payment  of  all  the  bonds  on  or  before 
due  date. 

—Trustees— Manufacturers  and  Traders  Trust  Company  of  Buffalo,  Buffalo,  N.Y. 


DECEMBER  31st,  1926. 


LIABILITIES 


Capital  Stock  Issued : 

VI  Cumulative  Preference  Stock $3,073,300  00 

Common  Stock 614,660  00 


First  Mortgage  6%  sinking  fund  bonds,  due  1939, 
outstanding 


$3,687,960  00 
930,000  00 


Accounts  and  bills  payable  $444,801  59 

Accrued  interest  on  bonds 13,950  00 

Dividend  on  Common  Stock,  payable  January 

3rd,  1927  30,733  00 


Reserve  for  Federal  Taxes 

Reserve  for  Depreciation 

Surplus 

Contingent  liability  in  respect  of  dividends  on  $160,000 
of  V/.  Preference  Shares  in  a subsidiary  company,  these 
shares  to  be  acquired  at  the  rate  of  $20,000  per  annum. 


489,484  59 
40,000  00 
1,110,710  15 
58,295  67 

$6,316,450  41 


ASSETS 

Real  Estate  and  buildings 

Plant,  machinery  and  equipment 

Investments  in  allied  companies 

Patents  and  goodwill 

Prepaid  expense 

Bond  discount  and  expense .... . . . . . ...... . 

Inventories 

Accounts  and  bills  receivable 

Marketable  securities 

Cash  in  Banks  and  on  hand 


COMPARATIVE  STATEMENT. 


$440,626  87 
1,468,247  13 
735,426  40 


2,320,409  34 

$4,964,709  74 

$105,101  28 
66,186  80 

171,288  08 


442,465  45 
571,332  74 
10,212  50 
156,441  90 


1,180,452  59 


$6,316,450  41 


Profits 

1922  $558,364 

1923  572,792 

1924  463,060 

1925  593,111 

1926  622,478 


Bond  Int. 
and  Taxes 
$55,185 
50,864 
78,393 
89,535 
171,816 


Depreciation 

$137,219 

140,916 

100,779 

84,916 

83,652 


Reduction 
of  Patents 
$50,000 
50,000 
50,000 
50,000 
50,000 


Dividends 

$425,652 

307,330 

338,063 

338,083 

338,063 


Profit  and  Loss  Accotint 
Year  Total 

$109,692-  $129,245 

23,682+  152,927 

104,175  - 48,752 

30,596+  79,348 

21,053-  8,296 


Reserve 

for  Depreciation 
$ 981,185 
1.095,328 
1,042,212 
1,118,962 
1,110,710 
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AMERICAN  SALES  BOOK  COMPANY,  LIMITED— Continued. 


PROFIT  AND  LOSS  ACCOUNT 

Provision  for  depreciation  of  plants $83,651  72  ^ 

Written  off  Patents 50,000  00  v'  , 

Bond  interest 58,950  00,/ 

Provision  for  Federal  Taxes : $192,601  72 

Paid  in  1926  on  1925  earnings $31,075  57 

Final  Payments  of  Federal  Excess  Profits  Taxes 

for  prior  years 41,79132 

Due  in  1927  on  1926  earnings 40,000  00 

Dividends:  112,866  89 

Four  quarterly  Dividends  on  Preference  Stock  at 

rate  of  7%  per  annum $215,131  00 

Four  quarterly  Dividends  on  Common  Stock  of 

$1.00  per  share  each 122,932  00 


Surplus  carried  forward. 


Surplus  brought  forward  Jan.  1st,  1926  

Profits  from  operations  and  other  sources  for  year  before  pro- 
viding for  depreciation,  etc 


DIRECTORS’  ANNUAL  REPORT-YEAR  ENDED 
DECEMBER  31st,  1926 

Profits  of  $622,478.38  are  the  best  in  the  Company’s  history.  From 
these  the  usual  deductions  have  been  made  covering  Depreciation  and 
Patent  Amortization.  Quarterly  dividends  were  paid  at  the  rate  of  $7 
per  annum  on  the  Preference  snares  and  $4  per  annum  on  the  Common 
shares. 

Surplus  has  been  charged  with  taxes  totalling  $112,866.89.  This 
amount  provides  for  Federal  Income  taxes  paid  in  1926,  and  similar  taxes 
due  in  1927  and  also  $41,791.32  assessed  and  paid  in  1926  covering  final 
settlement  of  Federal  Excess  Profits  Taxes  for  prior  years.  After  making 
these  provisions,  the  Company’s  tax  liability  has  been  fully  provided  for  up 
to  December  31st,  1926. 

The  steady  growth  of  the  Company’s  business  has  called  for  further 
important  increases  in  plant  and  equipment.  As  this  expansion  is  likely 
to  continue,  the  Directors  recommend  that  steps  be  taken  to  increase  the 
Capital  of  the  Company . The-  shareholders  will  be  asked  at  the  Annual 
Meeting  to  approve  a By-law  Dassed  by  the  Directors,  providing  for  an 
increase  in  the  authorized  Capital  to  50,000  Preference  shares  of  $100  each, 
and  50,000  Common  shares  of  $20  each. 


January... 
February . 

March 

April. i 

May 

June 

July 

August  — 
September 
October . . . 
November 
December 


Dividends. 

Net  (D)  


COMMON. 
Shares  $20  each. 


43 

441  421 

4, 024. 

15 


1924 

High 

Low 

47 

44i 

46 

44 

45 

44 

■42' 

'42' 

40 

38* 

38* 

38 

37 

36 

39 

37- 

41 

38* 

40 

40 

40 

39 

420 

20 

1925 

High  Low 

40 

40* 

39 

43* 

40 

40 

50* 

39 

49} 

48 

49 

47 

48 

47 

511 

46 

60* 

51 

58 

56* 

63 

57* 

5,950 

20 

High  Low  Sales 

70  64  379 

70  674  316 

68  60  331 

611  59  363 

60  54  199 

64  54  293 

65  62  262 


63  249 

64  64 

63  461 

661  1,191 

4,268 

20 

16.57 


High  Low  Sales 
711  67 

73  70 

75  69 

65  62 

65  63  \ 

631  59  ! 


PREFERRED— 7%  Cum. 


1923 

1924 

High  Low 

High  Low 

91*  88 

95  91 

914  89 

93  92 

93"  91§ 

92  90 

93  91 

91*  86} 

90*  88 

89*  89 

89  85 

90  86* 

88  83* 

91*  89 

90  85 

90  89 

95  90 

89  878 

91  89 

91  90 

91  89 

91  90 

91  90 

2,160 

1,249 

7 

7 

1925 

1926 

1927 

High 

Low 

High  Low  Sales 

Hih 

Low- 

Sales 

93 

90 

94 

92 

369 

97* 

124 

92} 

90 

97* 

94 

333 

98* 

97* 

240 

93 

91} 

98 

96 

185 

100 

311 

92 

90 

97* 

97 

70 

101 

99 

278 

91 

88 

971 

94* 

125 

101* 

99* 

343 

93* 

90* 

95 

94 

102 

100 

167 

94 

91} 

95 

93* 

205 

92* 

91* 

97 

93* 

148 

92 

9H 

97 

96* 

181 

94 

91} 

98 

961 

78 

93} 

97 

95 

290 

95 

93* 

98 

95 

337 

2,645 

2,589 

7 

7 

10.31 

Annual  meeting  at  call  of  the  Directors. 


D — After  ‘ * Depreciation.  ” 

Transfer  Agents  and  Registrars—  National  Trust  Company,  Ltd.,  Toronto. 

—Bankers  Trust  Company, .New  York. 
Dividends— Preferred  7%  per  annum,  payable  1st  February,  May,  August  and  Nov.  Deferred  for  year  1915  and  nine  months  of  1916.  Resumed  by  pay- 
payable  in  N.Y.)  ment  of  1}%  on  February  1st,  1917.  Arrears  paid— 1}%  paid  Sept.  1st  and  Dec.  1st,  1920,  July  2,  and  Dec.  1st,  1921, 1}%  June  1st,  Sept  1st, 
and  Dec.  15th,  1922,  being  in  full  of  arrears. 

—Common— 8%  paid  Jan’y  15th,  1923,  for  year  1922.  $1.00  per  share  paid  for  quarter  beginning  April  1st,  1923,  and  quarterly  since.  $1  per  si 
payable  Jan’y  1st,  April,  July  and  October.  Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Can. 

History — The  business  and  plants  of  the  Carter-Crume  Company,  Limited  were  purchased  in  June  1911.  The  Carter-Crume  Charter  was  surrendered 
as  at  August  1st,  1921. 

—The  American  Appraisal  Company  valued  the  depreciated  real  estate,  buildings,  plant  and  equipment  owned  by  the  Company  as  at  August 
19th,  1924,  at  $2,444,651.81. 
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ANDIAN  NATIONAL  CORPORATION,  LIMITED. 

(Incorporated  1919  under  the  Laws  of  the  Dominion  of  Canada.) 


Head  Office— Woodstock,  Canada.  General  Office— 14th  Floor,  Metropolitan  Bldg.,  Toronto,  Canada. 

Directors— Sir  Herbert  Holt,  Chairman,  Montreal;  Capt.  Jas.  W.  Flanagan,  President,  Toronto;  D.  O.  Towl,  Vice-President,  Toronto; 

G.  Harrison  Smith,  Vice-President,  Toronto;  Hon.  Hugo  Baring,  O.B.E.,  London;  Otto  D.  Donnell,  Findlay,  Ohio; 

G.  W.  Carpenter,  New  York  ; M.  Maurice  Boyer,  Paris ; C.  E.  Neill,  Montreal. 

Secretary— Ritchie  H.  Willis  Treasurer— A.  H.  Weisgerber. 

April  30th,  1927.  Capital  Stock— Authorized  3,000,000  Shares.  Issued  2,125,000  Shares.  No  Par  Value. 

2,125,000  Shares  of  Common  Stock— 1,000,000  issued  for  concessions,  properties,  etc.,  and  1,125,000  (including  625,000  to  Stockholders  in 
October,  1926)  for  cash  at  $10.00  per  share. 

Bonds— Issued  $10,000,000  First  Mortgage  Fifteen  Year  6%  Sinking  Fund  Gold  Bonds.  $1,000  each. 

—Dated  March  1st,  1925.  Due  March  1st,  1940.  Interest  payable  March  1st  and  September  1st  without  deduction  for  normal  United 
States  Federal  Income  Tax  up  to  2%  or  for  any  present  or  future  Canadian  Income  Tax  except  Income  Tax  on  residents  of  Canada. 
Principal  and  Interest  payable  in  United  States  gold  coin  at  the  National  Bank  of  Commerce  in  New  York.  Coupon  but  may  be 
registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  by  lot  on  any  Interest  date  on  and  after  1st  March,  1927,  on  thirty  days’  notice,  at  105  and  Interest. 

—With  each  bond  of  a par  value  of  $1,000  is  a detachable  warrant  entitling  the  holder  to  purchase  upon  the  terms  and  conditions  set 
forth  in  the  Indenture,  20  shares  of  the  stock  of  no  par  value  of  the  Company  at  $10.00  per  share,  the  rights  represented  by  such 
warrants  to  be  exercised  prior  to  March  1st,  1935.  Until  such  privilege  is  exercised  the  warrant  holders  are  not  entitled  to  rights 
accruing  to  stockholders. 

—The  bonds  are  secured  by  First  Mortgage  and  Deed  of  Trust  and  a supplementary  Colombian  First  Mortgage  from  the  Company 
to  The  National  Bank  of  Commerce  in  New  York,  Trustee,  both  dated  March  1st,  1925,  and  covering  the  physical  properties  used 
in  connection  with  the  below  mentioned  pipe  line,  the  entire  terminal  property  now  or  hereafter  owned  at  Cartagena  and  of  the 
Company’s  present  and  future  contracts  for  the  transportation  of  oil  through  said  pipe  line. 

—The  Corporation  reserves  the  right  to  construct  under  its  concession  additional  pipe  lines  which  will  not  be  subject  to  said  Inden- 
ture or  Colombian  Mortgage. 

—Sinking1  Fund— Beginning  March  1st,  1927,  the  Company  will  set  aside  an  annual  Sinking  Fund  of  $500,000  to  be  used  in  the 
retirement  of  these  bonds,  payable  in  semi-annual  installments  and  to  be  used  in  the  purchase  of  the  bonds  in  the  open  market  up 
to  and  not  exceeding  the  call  price  namely,  105.  Any  part  of  the  sinking  fund  not  used  in  the  purchase  of  bonds  as  set  forth  above 
shall  be  used  for  the  retirement  at  105  of  bonds  drawn  by  lot.  Neither  the  premium  nor  the  accrued  Interest  paid  on  bonds  so  re- 
tired shall  be  charged  to  the  sinking  fund. 

—First  offered  to  the  Public  in  April,  1925,  at  100  and  Interest. 


HISTORY 


Owns  concession  from  Government  of  Republic  of  Colombia  for  50  years 
from  October  1st,  1923,  for  construction  (completed  August,  1926,)  and  opera- 
tion (under  specified  tariff)  of  10  in.  pipe  line  from  Cartagena  Harbour  inland 
parallel  with  Magdalena  River  to  Barranca-Berme  ja  (about  360  miles), 
with  necessary  collecting  lines  and  terminal  facilities.  Owing  to  the  rapid 
increase  in  crude  oil  in  Colombia  and  in  order  to  take  care  of  the  volume 
offered  for  transportation  it  was  necessary  to  enlarge  the  capacity  of  the 
pipe  line  from  30,000  to  50,000  gallons  per  day.  This  work  was  started  in 
December,  1926.  Acquired  rights  in  Cartagena  Harbour  and  certain  land, 
buildings  and  La  Machina  pier  from  Colombia  Railways  & Navigation  Co., 
Ltd.,  in  1922 : owns  wharves  and  warehouses  and  harbour  front  property  in 


Cartagena  Harbour,  with  concession  giving  it  valuable  rights  extending 
over  a period  of  20  years  from  July  31st,  1924,  in  Cartagena  Harbour. 

Tropical  Oil  Company  agrees  to  move  through  this  Company’s  pipe  line 
first  50,000,000  barrels  of  its  production  for  export. 

In  addition  to  serving  areas  now  being  opened  by  the  Tropical  Oil  Com- 
pany, the  Company’s  line  will  tap  practically  all  present  known  potential 
petroleum  areas  in  Colombia  in  which  development  operations  are  being 
conducted  by  a number  of  important  American  and  British  producing  Com- 
panies. 


Annual  Meeting,  at  call  of  Directors.  Transfer  Agents— Montreal  Trust  Company,  Toronto. 

Registrars— Montreal  Trust  Company,  Toronto.  —The  Equitable  Trust  Company,  New  York. 

—The  Guaranty  Trust  Company,  New  York, 


110  THE  ANTICOSTI  CORPORATION. 

(Incorporated,  1926,  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office— Canada  Cement  Building,  Montreal,  Que.  Properties— Complete  ownership  of  the  Island  of  Anticosti,  except  unimportant 

acreage  ceded  to  the  Dominion  Government  for  lighthouse  purposes. 

Directors— A.  J.  Brown,  K.C.,  Chairman  of  the  Board,  Montreal ; George  M.  McKee,  Pres.,  Montreal ; C.  R.  Whitehead,  Vice-Pres.,  Three  Rivers,  Que. ; 

Sir  Herbert  S.  Holt,  Montreal ; J.  H.  Gundy,  Toronto,  Ont.;  Francois  Faurc,  Shawinigan  Falls,  Que.;  F.  I.  Ritchie,  Three  Rivers,  Que. 

Woods  Manager— E.  M.  McLaren.  Secretary-Treasurer— L.  A.  Brooks.  • 1 

August  31st,  1928.  Authorized  Outstanding  Shares 

Capital  Stock— Common  60,000  Shares  60,000  Shares  No  Par  Value 

All  owned  by  St.  Maurice  Valley  Corporation,  Wayagamack  Pulp  & Paper  Company,  Limited,  and  Port  Alfred 
Pulp  & Paper  Corporation. 

—Preference  $6,000,000  $3,000,000  - $100  each 

7%  Cumulative.  Preferred  as  to  capital  and  dividends.  Dividends  accrue  from  Sept.  1st,  1926.  Are  not  entitled  to 
further  participation  in  the  profits  of  the  Corporation.  Dividends  payable  by  cheque  at  par  in  Canadian  funds  at 
any  Branch  in  Canada  of  the  Royal  Bank  of  Canada.  Ar  e redeemable  as  a whole  or  in  part  at  the  option  of  the 
Corporation  on  sixty  days’  notice  at  105  plus  accrued  and  unpaid  dividends  to  the  date  of  redemption.  In  case 
six  quarterly  dividends  shall  be  in  arrears  and  unpaid,  holders  shall  have  one  vote  for  each  Share  held  by  them 
so  long  as  any  of  such  dividends  continue  to  be  in  arrears  and  unpaid,  but  shall  not  otherwise  be  entitled  to  voting 
rights.  The  preferences  and  rights  attaching  to  the  Preference  Shares  cannot  be  modified  except  with  confirma- 
tion of  a vote  of  the  holders  of  at  least  75%  in  value  of  such  Shares  then  outstanding. 

Bonds— Authorized  $10,000,000 

—Series  “A”  Issued  $6,000,000  6'  . 15  Year.  First  Mortg.  Sinking  Fund.  Gold.  Coupon  $500  $1,000  each. 

Registered  $1,000  or  Authorized  Multiples  Thereof. 

—Dated  August  15th,  1926.  Due  August  15th,  1911.  Interest  payable  15th  February  and  August.  Principal  and  interest  payable  at  the  holder's  option 
in  Canadian  gold  coin  at  The  Royal  Bank  of  Canada  in  Toronto,  Montreal,  Halifax  St  John,  Winnipeg,  Regina,  Edmonton  and  Vancouver,  or  in 
United  States  gold  coin  at  the  Agency  of  The  Royal  Bank  of  Canada,  New  York,  or  in  gold  coin  of  the  Kingdom  of  Great  Britain  at  The  Royal  Bank 
of  Canada,  London,  England,  at  the  fixed  rate  of  $4.86  2/3  to  the  £1  Sterling.  Coupon  Bonds  of  $500  and  $1,000  registerable  as  to  principal  only,  or 
fully  registered  Bonds  in  denominations  of  $1,000  or  authorized  multiples  thereof. 

—Redeemable  as  a whole  or  in  part  at  the  option  of  the  Corporation  on  any  interest  date  6n  sixty  days’  notice  at  105  and  accrued  interest  if  redeemed 
on  or  before  August  15th,  1931,  and  thereafter  at  i of  1%  less  for  each  five-year  period  or  fraction  thereof. 

—The  remaining  $1,000,000  principal  amount  of  Bonds  authorized  are  issuable  as  part  of  Series  “A”  or  as  a subsequent  series,  and  in  the  form  of  coupon 
and  fully  registered  Bonds  or  as  Registered  Debenture  Stock  payable  in  London,  England,  in  denominations  of  £1  or  any  authorized  multiple  there- 
of (or  as  part  one  and  part  the  other.)  Such  Bonds  are  issuable  only  to  the  extent  of  60%  of  the  cash  cost  or  fair  value,  whichever  may  be  less,  of 
capital  improvements  or  additions  to  the  properties  of  the  Corporation  and  any  subsidiary  company  and  then  only  when  the  average  annual  net 
earnings,  as  defined  in  the  Trust  Deed,  of  the  Corporation  and  any  subsidiary  company  or  companies,  for  two  years  preceding  the  date  of  applica- 
tion for  issue  of  such  Bonds  shall  have  been  not  less  than  twice  interest  on  all  the  Bonds  outstanding,  including  those  proposed  to  be  issued.  The 
Trust  Deed  provides  that  if  at  any  time  the  amount  of  Bonds  or  Preference  Shares  of  the  Corporation  shall  be  increased  beyond  $6,000,000  principal 
amount  of  Bonds  or  $3,000,000  par  value  of  Preference  Shares,  the  aggregate  minimum  amount  of  stumpage  charges  payable  by  St.  Maurice  Valley 
Corporation,  Wayagamack  Pulp  & Paper  Company,  Limited,  and  Port  Alfred  Pulp  & Paper  Corporation  shall  be  proportionately  increased.  No 
Bonds  of  the  Corporation  are  issuable  against  additional  property  of  a subsidiary  company  unless  first  mortgage  bonds  of  such  subsidiary  company 
at  least  equal  in  principal  amount  to  the  Bonds  of  the  Corporation  so  issued  are  made  subject  to  the  specific  charge  of  the  Trust  Deed  securing  the 
Bonds.  . , 

—Secured  by  a d1rect  obligation  of  The  Anticosti  Corporation  and  secured  by  specific  first  mortgage  and  charge  on  all  the  real  and  immovable  pro- 
perties of  the  Corporation  now  owned  and  hereafter  acquired,  and  by  a floating  charge  upon  all  the  assets  not  covered  by  the  specific  charge.  Ad- 
ditionally secured  by  assignment  to  the  Trustee,  of  an  agreement  entered  into  by  the  Corporation  with  St.  Maurice  Valley  Corporation,  Wayaga- 
mack Pulp  & Paper  Company.  Limited,  and  Port  Alfred  Pulp  & Paper  Corporation.  As  part  of  the  terms  of  this  agreement  St.  Maurice  Valley 
Corporation,  Wayagamack  Puip  & Paper  Company,  Limited,  and  Port  Alfred  Pulp  & Paper  Corporation  jointly  and  severally  covenant: 

1.  To  purchase  from  the  Anticosti  Corporation  a minimum  total  of  390,000  cords  of  pulpwood  during  each  of  the  three  years  commencing  Nov- 
ember 30th,  1926,  and  420,000  cords  during  each  year  commencing  November  30th,  1929 ; 

2.  To  pay  to  The  Anticosti  Corporation  in  each  year : (a)  a sum  equal  to  the  full  amount  of  the  Corporation’s  operating  expenditures  including 
depreciation  ; and  (b)  as  long  as  any  of  this  issue  of  Bonds  of  Series  A are  outstanding,  a minimum  stumpage  fee  of  $2.40  for  each  cord  of 
pulnwood  purchased  whether  or  not  the  minimum  number  of  cords  agreed  to  be  taken  is  cut  or  delivered. 

—Sinking  Fund— A cumulative  Sinking  Fund  for  the  exclusive  retirement  of  Bonds  of  Series  A the  following  sums : (a)  annually  commencing  Dec- 
ember 31st,  1927,  the  sum  of  $120,000 ; and  (b)  annually  commencing  December  31st,  1929,  a sum  equal  to  one-half  the  balance  of  net  earnings  of  the 
Corporation  and  any  subsidiary  company  or  companies  during  the  next  preceding  fiscal  year,  after  provision  for  bond  interest  and  the  $120,000  Sink- 
ing Fund  and  dividends  on  Preference  Shares ; and  (c)  annually  commencing  December  31st,  1927,  a sum  equal  to  the  interest  on  Bonds  redeemed 
through  the  Sinking  Fund  or  otherwise.  This  Sinking  Fund  to  be  used  to  purchase  Bonds  of  Series  A in  the  open  market  at  or  below  the  then  re- 
demption price  and.  failing  such  purchase,  Bonds  to  be  drawn  for  redemption. 

—Trustee— Montreal  Trust  Company,  Montreal.  First  offered  to  the  Public  in  August,  1926,  at  100  and  interest 


Financial  Year  ends  November  30th. 

Annual  Meeting,  second  Monday  in  January,  1928. 

Dividends— Preference— 7%  per  annum,  payable  1st  March,  June,  September  and  December, 


THE  ANTICOSTI  CORPORATION.— Continued 
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The  Anticosti  Corporation  was  incorporated  under  the  laws  of  the 
Province  of  Quebec  and  has  acquired  complete  ownership  of  the  Island  of 
Anticosti,  except  unimportant  acreage  ceded  to  the  Government  of  the 
Dominion  of  Canada  for  lighthouse  purposes.  The  Island  of  Anticosti  is 
situated  in  the  Gulf  of  St.  Lawrence  and  embraces  about  3,100  square 
miles,  is  about  135  miles  in  length  with  an  average  width  of  22  miles. 
The  Island  is  conservatively  estimated  to  contain  15,000,000  cords  pulp- 
wood  which,  on  the  basis  of  one  dollar  per  cord,  has  a value  of  $15,000,000. 
Through  acquisition  of  the  Island  of  Anticosti,  the  Corporation  claims  to 
own  outright  the  largest  and  most  valuable  freehold  reserve  of  pulpwood 
in  Eastern  Canada.  Rapid  regrowth  and  natural  reforestation  are  peculi- 
arly favored  by  soil  and  atmospheric  conditions.  Natural  regrowth  is 
estimated  at  about  445,000  cords  per  annum,  a cordage  in  excess  of  the 
minimum  of  420,000  cords  to  be  purchased  annually  after  November  30th, 
1929,  under  the  agreement  with  the  three  purchasing  companies. 


The  topography  of  the  Island  and  the  compact  nature  and  location 
of  the  areas  of  intense  pulpwood  growth  facilitate  economical  logging 
operations.  No  point  on  the  Island  is  far  distant  from  the  coast.  Twenty-* 


eight  miles  of  railway# eight  main  rivers,  eleven  secondary  rivers,  several 
smaller  driveable  streams  and  numerous  inlets  suitable  for  booming,  make 
possible  economical  delivery  of  logs  on  the  coast  line.  About  150  miles  of 
telephone  line  afford  communication  from  one  end  of  the  Island  to  the 
other.  Fort  Menier,  the  southwestern  terminal  of  the  railway,  provides  a 
sheltered  harbor  with  deep  water  wharves.  The  Island  is  in  the  lane  of 
ocean-going  traffic.  Port  Menier  is  but  340  miles  distant  from  Port  Alfred , 
and  470  miles  from  Three  Rivers,  and  all  three  ports  are  on  tidewater. 
Large  cargoes  of  pulpwood  can  therefore  be  shipped  from  the  Island  dur- 
ing seven  months  of  the  year  by  cheap  water  transport  and  unloaded 
directly  at  mill  docks  at  Port  Alfred  and  Three  Rivers. 

REVENUES 

Under  the  provision  of  the  above  agreement,  during  the  first  three 
years  the  minimum  annual  net  revenue  of  The  Anticosti  Corporation  from 
stumpage  payments  as  above  will  be  $936,000,  and  after  November  30th, 
1929,  will  be  $1,008,000,  against  maximum  annual  interest  requirements 
of  $390,000  on  the  Bonds  now  to  be  issued.  These  net  revenues  are  after 
operating  expenses  and  depreciation. 
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ARNOLD  BROTHERS,  LIMITED 


(Incorporated  — , 1927,  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 924  Queen  Street  East,  Toronto,  Ont.  Stores— 48  in  Toronto,  14  in  Montreal,  12  in  Ontario. 

Directors— T.  A.  McAuley,  Chairman  of  the  Board,  Toronto ; H.  Arnold,  Pres,  and  Managing  Director,  Toronto;  Geo.  A.  Arnold,  Vice-Pres.,  Toronto 
J.  A.  G.  Clarke,  Toronto ; E.  Frank  Coste,  Toronto ; F.  T.  James,  Toronto. 

Managing  Director— H.  Arnold.  Secretary— E.  B.  Hughson. 

April  30,  1927.  Authorized-  Issued  Shares 

Capital  Stock— Common  150,000  Shares  81,500  Shares  No  Par  Value 

-Preferred  $2,500,000  $1,011,500  $100  each. 

7%  Cumulative.  Principal  and  dividends  rank  upon  the  assets  prior  to  any  claim  by  holders  of  Common.  In  the  case  of  any 
liquidation  of  assets  or  in  any  division  of  capital,  Preference  shares  are  entitled  to  f 110  per  share  and  dividends  due.  Holders 
not  entitled  to  vote  unless  dividends  are  in  arrears  for  one  year,  except  in  the  case  of  winding  up,  re-organizing,  assigning,  or 
altering  these  Letters  Patent,  (5)  No  mortgages,  bonds  or  other  charges  except  $1,300,000  now  issued  may  be  created  without 
the  consent  of  75%  of  Preference  holders,  The  Company  shall  maintain  a special  Fund  of  5%  of  net  profits  after  dividends  on 
Preference  to  be  applied  annually  to  the  purchase  of  Preference  shares.  Preference  shares  may  be  redeemed  in  whole  or  in 
part  on  30  days’  notice  on  any  dividend  date  at  110  and  dividends,  if  less  than  the  whole  is  to  be  redeemed,  shares  shall  be  select- 
ed by  lot.  If  shares  are  not  deposited  when  drawn,  such  shares  may  be  cancelled  by  the  Company  paying  the  amount  due 
thereon  into  a chartered  bank  in  Toronto  to  the  credit  of  such  holder.  May  be  converted  into  Common  on  or  before  July  1,  1929, 
on  the  basis  of  one  Preference  to  two  Common,  holders  desiring  to  convert  shall  deposit  their  certificates  with  the  Secretary  at 
least  30  days’  before  the  dividend  date  on  which  the  conversion  is  to  take  place.  The  Company  reserve  the  right,  on  the  approv- 
al of  75%  of  Preference,  to  issue  further  Preference  shares. 

Bonds— Authorized  $2,500,000 

—Series  “A”— Authorized  $1,300,000  Issued  $1,300,000  6%.  20- Year  1st  Mtg.  Sinking  Fund.  Gold.  $500.  $1,000. 

—Dated  April  1, 1927.  Due  April  1,  1947.  Interest  payable  1st  April  and  Oct.  Principal  and  interest  payable  in  Canadian  gold  coin  at  the  Royal 
Bank  of  Canada  in  Toronto,  Montreal,  Winnipeg,  Halifax,  St.  John  or  Vancouver,  or  in  United  States  gold  coin  at  the  Agency  of  the  Royal  Bank  of 
Canada  in  New  York,  or  in  gold  coin  of  the  Kingdom  of  Great  Britain  at  the  Agency  of  the  Royal  Bank  of  Canada  in  London,  England,  at  the 
fixed  rate  of  $4.86  2/3  to  the  £1  Sterling.  Coupon  Bonds  in  denominations  of  $1,000  and  $500,  registerable  as  to  principal  only,  or  fully  registered 
Bonds  in  denominations  of  $1,000  or  any  authorized  multiple  thereof.  Coupon  Bonds  and  fully  registered  Bonds  in  denomination  of  $1,000  inter- 
changeable. 

—Bonds  may  be  redeemed  as  a whole  or  in  part  on  any  interest  date,  on  sixty  days’  notice  at  the  following  prices  and  accrued  interest : at  105  if 
redeemed  on  or  before  April  1,  1932:  thereafter  at  104J  if  redeemed  on  or  before  April  1, 1937 ; thereafter  at  104  if  redeemed  on  or  before  April  1, 
1942  and  thereafter  at  103 J. 

—The  remaining  $1,200,000  of  Bonds  authorized  are  issuable  as  part  of  Series  A or  as  a subsequent  series  and  in  the  form  of  coupon  and  fully 
registered  Bonds,  or  as  registered  Debenture  Stock  payable  in  London,  England,  (or  as  part  one  and  part  the  other).  Such  Bonds  are  issuable 
only  to  the  extent  of  60%  of  the  cash  cost  or  fair  value  (whichever  is  less)  of  additional  property  acquired  by  the  Company  as  defined  in  the  Trust 
Deed  and  then  only  when  average  annual  net  earnings  for  the  two  preceding  years,  as  defined  in  the  Trust  Deed  of  the  Company  and  any  sub- 
sidiary company  or  companies,  shall  have  been  not  less  than  three  times  annual  interest  on  Bonds  outstanding  and  to  be  issued. 

— The  Trust  Deed  contains  a restriction  which  prevents  the  Company  from  redeeming  any  of  its  capital  stock  (excepting  the  redemption  of  Prefer- 
red Stock  by  Sinking  Fund),  or  paying  any  dividends  on  its  Common  Stock,  if  and  so  long  as  its  net  current  assets,  as  defined  in  the  Trust  Deed, 
fall  belowa  sum  equal  to  25%  of  the  principal  amount  of  Bonds  then  outstanding,  or  the  sum  Of  $250,000,  whichever  is  the  greater. 

— Secured  by  specific  first  mortgage  on  all  the  Company’s  real  and  immovable  properties,  and  of  its  leasehold  properties  and  by  a floating  charge  on 
all  other  assets,  present  and  future. 

—Annual  cumulative  Sinking  Fund,  commencing  April  1,  1928,  for  the  exclusive  retirement  of  Bonds  of  Series  A at  or  before  maturity.  The  Com- 
pany will  set  aside  $20,000  for  each  of  the  first  five  years  and  $40,000  for  each  of  the  next  fifteen  years,  together  with  annual  amounts  equal  to  the 
interest  on  Bonds  redeemed  from  time  to  time.  These  moneys  are  to  be  used  for  the  purchase  in  the  open  market  of  Series  A Bonds  at  or  below 
the  then  redemption  price,  but  failing  such  purchase,  for  the  redemption  by  lot  of  Series  A Bonds  at  the  then  redemption  price  and  accrued 
interest. 

—Trustee— Montreal  Trust  Company,  Toronto,  Ont.  ^ First  offered* to;the  Public,  April,  1927,  at  99  and  interest. 

BALANCE  SHEET  AS  OF  JANUARY  31st,  1927. 

A fter  completion  of  the  purchase  of  the  business  of  Arnold  Brothers,  Limited  (Old  Company)  and  the  fixed  assets  and  leases  of  A.  Martin,  Limited,  and 

giving  effect  to  the  present  financing. 


LIABILITIES 

Current  Liabilities : 

Accounts  payable $113,974  37 

Deferred  Liabilities : 

First  Mortgage  Sinking  Fund  Gold 

Bonds  Authorized $2,500,000  00 

Issued — 6%  Bonds  due  1947 1,300,000  00 

Capital  Stock : 

Preference  Stock  (Authorized  $2,500,000) $1,011,500  00 

Common  Stock,  81,500  shares,  no  par  value,  (Auth- 
orized 150,000  shares), 804,310  64 

1,815,810  64 

$3.229,785  01 


ASSETS 

Current  Assets: 

Cash  on  hand  and  in  banks 

Accounts  receivable 

Advances  on  merchandise  purchased 

Merchandise  inventory 

Capital  Assets : 

Land,  buildings,  equipment  and  leases  at  depreci- 
ated values  as  per  appraisals  of  Sterling  Ap- 
praisal Company,  Limited 

Equipment  and  improvements  (not  included  in 
appraisal)  at  cost 

Deferred  charges 


$424,156 

9,800 

6,872 


2,267,401  : 
133,232  I 
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ARNOLD  BROTHERS,  LIMITED  - Continued.  1 


REPORT  OF  DIRECTORS  TO  THE  SHAREHOLDERS,  DATED  MARCH  5,  1927. 


Your  Directors  have  for  some  time  been  considering  the  advisability  of 
purchasing  the  business  and  assets  of  A.  Martin,  Limited,  who  operate  a 
chain  system  of  meat  stores  throughout  Ontario  and  in  Montreal. 

The  system  comprises  64  stores,  of  which  42  are  owned  outright,  and 
practically  all  of  the  remainder  are  held  on  long  term  leases  at  favourable 
rentals.  In  Ontario  32  of  the  stores  are  located  in  Toronto,  and  the 
remainder  in  London,  Galt,  Brantford,  Brockville,  Belleville,  Woodstock, 
St.  Catharines,  Kingston,  St.  Thomas  and  Oshawa.  The  stores  are  all 
extremely  well  located,  the  locations  having  been  finally  settled  upon  after 
careful  experiments,  as  a result  of  which  certain  locations  were  given  up 
and  new  ones  selected.  The  Martin  business  has  been  quite  successful, 
and  over  a period  of  ten  years  has  shown  average  annual  profits  of,  approxi- 
mately, $150,000  before  payment  of  interest  and  depreciation. 

Your  Directors  have  made  a careful  appraisal  of  all  the  property  and 
assets,  which  places  a valuation  upon  the  property  considerably  in  excess 
of  the  proposed  purchase  price.  All  encumbrances  and  liabilities  against 
the  business  and  assets  are  to  be  paid  by  A.  Martin,  Limited,  before  the 
property  is  taken  over.  The  purchase  price  is  to  be  part  cash  and  part 
preference  stock  at  par  and  a small  amount  of  Common  stock.  As  your 
Company  has  not  sufficient  capitalization  to  provide  the  necessary  Pre- 
ferred and  Common  stock,  it  is  proposed  to  incorporate  a new  company, 
with  an  authorized  capital  of  $1,300,000  of  Preference  stock  and  150,000 
shares  of  Common  stock  without  par  value.  The  new  company  will  issue 
6%  20-year  sinking  fund  bonds  to  provide  part  of  the  cash  for  the  purchase 
of  the  Martin  business,  and  the  balance  of  the  cash  will  be  provided  by  the 
sale  of  Common  stock  in  the  new  company  at  $20  a share. 

Holders  of  Common  shares  of  Arnold  Brothers,  Limited,  of  record  as  of 
March  12th,  will  be  entitled  to  acquire  at  $20.00  a share  Common  shares 
in  the  new  company  on  the  basis  of  one  share  of  new  Common  for  every 
two  shares  of  the  present  Common  held  by  them,  and  your  President, 
Mr.  T.  A.  McAuley,  has  agreed  to  underwrite  sufficient  of  the  new  Common 
stock  to  realize,  along  with  the  subscriptions  of  the  other  shareholders,  the 
sum  of  $500,000  as  additional  cash  to  complete  the  purchase  and  provide 
ample  working  capital. 

It  is  then  proposed  to  sell  the  assets  of  Arnold  Brothers,  Limited,  to  the 
new  company  for  $711,500  in  par  value  of  Preference  stock  and  50,000 
shares  of  Common  stock  without  par  value.  At  present  there  is  outstanding 
$500,000  of  first  Preference  and  $235,000  of  second  Preference,  or  $735,000 
in  par  value  altogether.  It  is  proposed  to  convert  the  $235,000  of  2nd 
Preference  into  $211,500  of  new  Preference  stock,  being  on  the  basis  of 
nine  shares  of  new  Preference  for  ten  shares  of  Second  Preference  in  the 
present  company.  There  will  only  be  one  class  of  Preference  stock  in  the 
new  company,  and  the  second  Preference  shareholders  by  taking  a reduction 
of  ten  per  cent.  (10%)  on  their  holdings,  will  be  entitled  to  rank  equally 


with  the  present  first  Preference  shareholders.  It  is  then  proposed  to 
distribute  the  stock  of  the  new  Company  among  the  present  shareholders, 
so  that  each  first  Preference  shareholder  will  receive  the  same  number  of 
shares  of  Preferred  and  Common  in  the  new  company  as  he  now  holds  in 
the  present  company,  and  will,  in  addition,  have  the  above-mentioned  right 
to  acquire  further  Common  stock.  Each  second  Preference  shareholder 
will  receive  Preference  stock  in  the  new  company  on  the  basis  of  nine  (9) 
shares  for  ten  (10)  now  held  by  him,  and  also  the  same  amount  of  Common 
stock  as  now  held  by  him,  together  with  the  above-mentioned  right  to 
subscribe-  for  further  Common  stock.  The  Preference  shares  in  the  new 
company  will  constitute  a better  security  than  the  present  Preference 
shares  of  Arnold  Brothers,  Limited. 

The  additional  assets  of  the  new  company  represented  by  the  Martin 
assets  to  be  acquired  will  amount  to  at  least  sixty-five  per  cent.  (65%) 
more  than  the  bond  issue  and  a considerable  amount  more  than  the  bond 
issue  and  the  additional  Preference  stock  to  be  issued  to  the  Martin 
Company  shareholders  who,  of  course,  will  only  rank  equally  with  the 
present  Preference  shareholders.  In  addition,  Martin’s  business  has  a 
well-established  earning  power,  and  has  found  that  a considerable  saving 
in  operation  cost  can  be  effected  by  virtue  of  the  ownership  outright  of 
such  a large  percentage  of  its  stores.  It  is  estimated  by  the  management 
that  on  a fair  rental  basis  the  new  stores  owned  outright  would  cost  the 
Company  an  amount  approximately  double  the  amount  sufficient  to  meet 
the  interest  and  provide  a sinking  fund  to  retire  the  whole  bond  issue  in 
twenty  years.  The  Martin  business  is  one  in  which  there  is  a quick  turn- 
over , and  it  is  not  necessary  to  carry  heavy  stocks.  The  combined  purchase 
ing  power  of  the  two  businesses  will  be  very  materially  increased,  so  that 
it  will  be  possible  to  purchase  on  a larger  scale  and  at  considerable  saving 
in  cost.  The  combination  of  the  two  businesses  will  also  result  in  con- 
siderable economies  in  management. 

The  new  Preference  stock  will  have  the  same  rights  and  limitations  as 
the  present  stock  except  as  to  sinking  fund,  but  it  will  carry  with  it  a 
privilege  of  conversion  into  Common  stock  on  the  basis  of  two  shares  of 
Common  for  one  of  Preference  at  any  time  up  to  June  30,  1929. 

As  it  is  necessary  to  get  the  consent  of  a large  number  of  the  share- 
holders, we  strongly  recommend  you  to  sign  the  enclosed  proxy  and  return 
it  to  us  at  the  earliest  possible  moment,  if  you  are  unable  to  be  present  at 
the  meeting.  You  will  also  find  enclosed  an  application  form  for  subscrip- 
tions to  Common  stock  in  the  new  company,  and  we  would  strongly 
recommend  that  you  exercise  your  rights.  Approximately  one-third  of  the 
first  Preference  stock  and  a large  proportion  of  the  junior  securities  of  your 
Company  are  held  among  the  Directors,  who  unanimously  recommend 
your  adoption  of  the  above  proposals. 


si  i’i’Ll  uis  - ah  v m ; <Mi  r i>.-o  n.  :\,  \i,-<  a 


Supplementing  the  report  of  the  Directors  to  the  Shareholders,  sent  out 
under  date  of  March  5th,  your  Directors  are  now  able  to  give  you  more 
detailed  information  regarding  the  proposal  to  purchase  the  business  and 
assets  of  A.  Martin,  Limited. 

On  completion  of  the  new  financing,  your  Company  will  have  issued 
and  outstanding,  $1,200,000  6%  20-year  Bonds,  which  have  already  been 
^under written,  $1,011,500  Sinking  Fund  Convertible  7%  Preferred  Stock, 
and  81,500  shares  of  Common  Stock  without  par  value. 

The  estimated  gross  revenue  of  the  consolidated  business,  from  100 
stores,  based  on  the  actual  gross  revenue  on  the  present  stores,  will  amount 
to  Twelve  Million  Dollars,  and  the  net  profits,  before  depreciation,  taxes, 
etc.,  at  5%  of  the  gross,  will  amount  to  $600,000.  After  deducting  the 
Bond  interest — $72,000,  and  the  Preferred  Stock  interest — $70,805,  it 
would  leave  a balance  of  $457,195  or  at  the  rate  of  better  than  Five  Dollars 
per  share  on  thp  Common,  before  depreciation,  taxes,  etc. 


The  consolidated  balance  sheet  will  show,  after  giving  effect  to  the  Bond 
issue,  over  Two  Hundred  Dollars  per  share  in  assets  behind  the  Preferred 
stock,  including  Current  Assets  of  over  $600,000,  or  substantially  greater 
than  the  assets  behind  the  present  1st  Preferred  Stock  of  your  Company. 

In  other  words,  the  proposed  purchase  of  A.  Martin,  Limited,  is  in 
effect  the  same  as  though  your  Company  had,  in  the  ordinary  course  of 
expansion,  purchased  and  leased  65  separate  stores  in  picked  locations, 
and  the  advantages  of  the  proposed  deal,  over  such  a course,  are  manifest. 
First  of  all,  the  locations  acquired  could  not  be  obtained  under  lease  and 
if  they  could,  the  cost  to  the  Company  on  a fair  rental  basis,  would  be 
considerably  more  annually  than  the  entire  interest  and  sinking  fund  on  the 
Bond  and  interest  on  the  Preferred  Stock. 

Of  more  importance  still,  the  present  shareholders,  through  the  proposed 
deal,  will  immediately  have  the  earning  power  behind  their  securities 
which,  in  the  ordinary  way  of  expansion,  would  take  years  to  accomplish. 

The  transfer  books  for  the  Old  Stock  were  closed  after  April  27,  1927. 


A.F.R. — i 
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ARNOLD  BROTHERS,  LIMITED— Continued 


HISTORY 


Arnold  Bros.,  Limited,  was  incorporated  October  31st,  1925,  to  take 
over  the  business  of  Arnold  Bros.,  a partnership  formed  in  1918  and  which 
has  since  conducted  a grocery  and  meat  business  on  a cash  basis. 

During  the  year  1924,  Arnold  Bros,  operated  five  stores  in  the  City  of 
Toronto. 

Arnold  Brothers,  Limited,  incorporated  1927  under  the  laws  of  the 
Province  of  Ontario,  has  acquired  the  businesses  of  a predecessor  company 
of  the  same  name  incorporated  1925  and  of  A.  Martin,  Limited. 

The  business  of  A.  Martin,  Limited,  has  operated  retail  meat  stores 
for  more  than  fifty  years  and  was  one  of  the  first  chain  store  organizations 
in  Canada. 


The  new  Company  operates  74  retail  stores,  of  which  48  are  situated  in 
Toronto,  14  in  Montreal  and  the  remainder  in  other  important  retailing 
centres  in  Ontario. 

The  Arnold  Bros,  system  of  merchandising  which  has  resulted  in  such 
substantial  growthjs  on  a strictly  cash  and  carry  basis  together  with  a pre- 
paid mail  order  department.  This  system  eliminates  delivery  charges  and 
credit  losses. 

The  Company  operates  its  own  meat  packing  plant  and  produces  its 
own  cured  meat,  bacon,  sausages,  lard,  etc.  They  also  operate  their  own 
wholesale  butter  and  egg  department  and  poultry  feeding  stations. 


Highest  and  Lowest  Prices  of  Stocks. 


TORONTO. 


OLD  COMPANY 

NEW  COMPANY 

COMMON 

PREFERRED 

COMMON 

PREFERRED 

1926 

1927 

1926 

1927 

1927 

1927 

January. 

February  

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 

High  Low  Sales 
Listed  May  4th 

25}  18  4,245 

26}  21}  4,999 

24  21}  580 

22  19f  265 

24}  19}  1,298 

21}  18  1,950 

22}  18}  5,219 

21  19  1,472 

20,028 

High  Low  Sales 
20}  18  304 

26  18  8,324 

25}  19}  10,509 

25}  19}  5,955 

20  16}  3,485 

18}  16}  766 

High  Low  Sales 
Listed  May^4th 

91}  89}  416 

92  90  246 

90}  90  46 

90}  89}  33 

90  90  15 

88  86}  246 

88  83  337 

86  83  86 

1,425 

High  Low  Sales 
86  84  65 

92  84  235 

95  85  487 

95  85}  735 

90  85  166 

88  85  15 

High  Low  Sales 
17}  10  3,274 

High  Low  Sales 
87}  83  99 

Fiscal  Year  ends  

Annual  Meeting,  at  call  of  the  Directors. 

Dividends — Preference— 7 % per  annum,  payable  1st  Jan.,  April,  July  and  Oct. 


Transfer  Agent — National  Trust  Company,  Limited,  Toronto. 
Registrar— Trusts  and  Guarantee  Company,  Limited,  Toronto. 
Auditors— Thorne,  Mulholland,  Howson  & McPherson,  Toronto. 
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ASBESTOS  CORPORATION,  LIMITED. 

(Incorporated  October,  1925,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Canada  Cement  Bldg.,  Montreal,  Que.  Mines  Office— Thetford  Mines,  P.  Q. 

Directors— W.  G.  Ross,  President,  Montreal;  H.  J.  Fuller,  Vice-Pres.,  New  York;  William  McMaster,  Vice-Pres.,  Montreal; 

C.  W.  Colby,  M.A.,  Ph.D.,  New  York ; W.  C.  Finley,  Montreal ; J.  W.  Cook,  K.C.,  Montreal ; Howard  E.  Mitchell,  New  York  ; 

Rt.  Hon.  Lord  Shaughnessy,  Montreal ; Beaudry  Leman,  Montreal. 

General  Manager—  W.  G.  Ross.  Manager— R.  P.  Doucet.  Secretary-Treasurer— J.  T McCallum. 

December  31,  1926.  Authorized  Issued  Shares 

Capital  stock— Common,  200,000  shares  200,000  shares  No  Par  Value 

Preference,  $12,000,000  $7,4.56,400  $100  each 

7%.  Non-cumulative.  If  not  paid  in  any  year,  holders  are  not  entitled  to  be  paid  any  deficiency  out  of  the  net  profits  of  any  other  year.  Preferred 

as  to  assets  and  as  to  dividends  for  any  year.  Has  equal  voting  power  with  Common. 

Bonds— Authorized  $3,000,000.  Issued  $3,000,000.  Held  in  Escrow  $633,700.  Outstanding  $2,366,300.  First  and  Refunding  Mortg.  6%.  15-year.  Sinking 
Fund.  Gold.  $ — $ $ each. 

—Dated  1st  January,  1926.  Due  1st  January,  1941.  Interest  payable  1st  Jan’y  and  July.  Principal  and  interest  payable  in  gold  at  the  Royal  Bank 
of  Canada  in  Montreal,  Toronto,  Halifax,  Winnipeg,  Vancouver,  or  at  the  option  of  the  holder  at  Royal  Bank  of  Canada  in  New  York  or  in 
London  at  the  fixed  rate  of  exchange  of  $4,862/3. 

—$633,700  are  set  aside'for  exchange  of  Bonds  of  Asbestos  Corporation  of  Canada  of  similar  amount. 

—May  be  redeemed  on  any  interest  date  on  sixty  days’  notice,  in  whole  or  in  part,  at  102&  and  interest. 

— Secured  by  mortgage  on  all  its  property,  undertaking,  assets,  both  present  and  future,  and  of  whatsoever  nature  and  kind. 

—Sinking  Fund— On  the  1st  January  in  each  year,  beginning  with  1928,  3%  of  all  bonds  issued;  alsoon  1st  January  in  each  year  6%  of  the  amount  of 
all  bonds  redeemed  through  Sinking  Fund. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 

Bonds—  Authorized  $10,000,000.  Issued  $4,239,000.  General  Mortg.  6°/..  30-year.  Sinking  Fund.  Gold.  $ — $ — $ each. 

—Dated  1st  January,  1926.  Due  1st  January,  1956.  Interest  payable  1st  Jan’y  and  July.  Principal  and  interest  payable  in  gold  at  the  Royal  Bank 
of  Canada  in  Montreal,  Toronto,  Halifax,  Winnipeg,  Vancouver,  or  at  the  option  of  the  holder  at  Royal  Bank  of  Canada  in  New  York  or  in 
London  at  the  fixed  rate  of  exchange  of  $4.86  2/3. 

—May  be  redeemed  on  any  interest  date  on  sixty  days’  notice,  in  whole  or  in  part,  at  105  and  interest. 

—Secured  by  mortgage  on  all  its  property,  undertaking  and  assets,  both  present  and  future,  of  whatsoever  nature  and  kind. 

—Sinking  Fund— On  1st  January  in  each  year,  beginning  1930, 1*/.,  and  beginning  1st  Jan’y,  1937,  1J7.,  and  beginning  1st  Jan’y,  1947,  an  amount 
equal  to  27=  of  all  bonds  issued:  also  on  1st  Jan’y  in  each  year  an  amount  equal  to  67„  of  all  bonds  redeemed  through  the  Sinking  Fund. 

-Trustee— The  Royal  Trust  Company,  Montreal,  Que. 

Asbestos  Coppopation  of  Canada,  Limited. 

Bonds— Authorized  $5,000,000.  Issued  $3,000,000.  Held  in  Sinking  Fund Cancelled  Outstanding  $633,700  (Assumed  by  Asbestos 

Corporation,  Limited).  Five  per  cent.  First  Mortgage,  30-year,  Sinking  Fund,  Gold.  $100,  $500,  and  $1,000  each- 

—Dated  1st  July,  1912.  Due  1st  July,  1942.  Interest  payable  1st  January  and  July.  Payable  at  Bank  of  Montreal,  Montreal  or  New  York,  or  Bank 
of  Scotland,  London.  Maybe  registered  as  to  principal. 

— May  be  redeemed  at  105  and  interest  on  any  interest  date.  9 

—Asbestos  Corporation,  Limited,  has  agreed  to  exchange  on  or  before  November  1,  1926,  these  bonds  for  an  equal  amount  of  First  and  Ref.  Mortg. 
Bonds  due  1941  (described  above). 

—Secured  by  mortgage  on  all  the  property  of  the  Company,  real  and  personal,  movable  and  immovable,  incorporeal  or  otherwise,  including  all 
improvements,  easements,  appurtenances,  rents,  revenues,  immunities,  claims,  rights,  privileges  and  franchises,  and  wheresoever  situate  and 
now  owned,  held  or  enjoyed  by  the  Company  or  which  may  be  hereafter  acquired. 

—Sinking  Fund— Beginning  in  January,  1918,  a sum  of  $30,000  each  year  and  1 per  cent,  issued  in  excess  of  $3,000,000. 

—Trustee— The  Royal  Trust  Company,  Montreal. 


HISTORY 

The  Asbestos  Corporation  Limited  acquired  in  January  1926,  the  en- 
tire undertakings  and  assets  of  the  following  companies,  all  of  which  are  en- 
gaged in  mining  and  manufacturing  asbestos  fibre  : 

Asbestos  Corp.  of  Canada,  Ltd.  Maple  Leaf  Asbestos  Corp.,  Ltd. 
Black  Lake  Asb.  & Chrome  Co.,  Ltd.  Thetford-Vimy,  Limited. 

Federal  Asbestos  Company.  Asbestos  Mines  Limited. 

Consolidated  Asbestos  Limited. 

The  Corporation  also  has  acquired  from  the  Asbestos  Fibre  Company. 
Incorporated,  certain  property  and  plant  situated  at  Thetford  Mines,  P.Q., 
and  has  agreements  to  purchase  other  properties  in  that  district. 


PROPERTY  AND  PLANT 

The  Company,  in  accordance  with  the  terms  of  its  Charter,  is 
engaged  in  the  quarrying  and  milling  of  raw  Asbestos  and  owns  or  leases 
approximately  thirty  thousand  (30,000)  acres  of  Asbestos  bearing  lands 
situated  in  and  about  the  District  of  Thetford  and  Black  Lake,  in  the 
Province  of  Quebec.  The  Company  possesses  adequate  mills,  equipped 
with  all  necessary  modern  machinery  and  plant,  together  with  auxiliary 
quarrying  and  hoisting  facilities,  power  stations,  compressor  plants,  light 
railways,  machine  shops  and  storehouses. 


Fiscal  Year  ends  December  31st. 

Annual  Meeting  in  April. 

Dividends— Preference— 7%  per  annum,  payable  15th  Jan.,  April,  July,  Qct. 
First  paid  July  15th,  1926. 


Transfer  Agents— The  Royal  Trust  Company,  Montreal,  Que. 
Registrars— The  Montreal  Trust  Company, 

Auditors— Price,  Waterhouse  & Co.,  Montreal,  Que. 
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ASBESTOS  CORPORATION,  LIMITED— Continued. 


BALANCE  SHEET- 

LIABILITIES. 

Current  liabilities : 

Accounts  payable $259,450  76 

Accrued  liabilities 27,493  75 

Preferred  dividend  (paid  January  15,  1927) 130,481  75 

ffli : $417,426  26 

Reserves  for  contingencies  and  Government  taxes 161,521  61 

Funded  Debt: 

As  per  Statement 7,810,142  17 

7%  Preferred  Stock : 

Authorized— 120,000  shares  of  $100.00  each $12,000,000  00 

Issued— 74,564  shares  of  $100.00  each 7,456,400  00 

Common  Stock  and  Surplus : 

Represented  as  at  February  1st,  1926,  by  200,000 
shares  of  no  par  value  (the  total  authorized 

issue) $7,756,010  42 

Surplus  profits  for  11  months  ending  December  31, 

1926,  as  per  statement 205,228  34 

'7,961,238  76 

$23,806,728  80 


DECEMBER  31st,  1926. 

ASSETS. 

Current  assets  : 

Investments  (including  Dominion  Government 

Bonds  of  a par  value  of  $1,109,000.00) $1,129,688  68 

Inventories  of  asbestos,  materials  and  supplies 1,178,085  45 

Accounts  and  bills  receivable 661.040  58 

Cash 327,052  05 


Trustees  for  Bondholders : 

Sinking  fund  cash  in  hands  of  trustees $13,338  70 

Other  amounts  deposited  in  terms  of  Trust  Deeds..  6,217  13 

Deferred  charges  to  operations., 

Properties : 

Mineral  areas,  real  estate,  plant  and  equipment  less  reserves 
for  depreciation  of  plant  and  exhaustion  of  minerals 


19,555  83 
56,160  96 


PROFIT  AND  LOSS  FOR  ELEVEN  MONTHS  ENDING  DECEMBER,  31,  1926. 


Bond  interest $426,983  80 

Provision  for  depreciation,  etc 300,000  00 

Dividends  on  preferred  stock 391,445  25 

Surplus  profits  from  operations  for  the  eleven  months  ending 

December  31,  1926 205,228  34 


$1,323^57  39 


Profits  from  operations  for  the  eleven  months  to  December  31, 

1926,  after  providing  for  Dominion  and  Provincial  Income 

Tax,  but  before  making  provision  for  Depreciation,  etc $1,237,008  36 

Interest  on  investments,  bank  deposits,  etc 86,649  03 


$1,323,657  39 


FIRST  ANNUAL  REPORT-ELEVEN 


The  present  Company  started  operations  on  the  1st  of  February, 
1926.  The  profits  for  the  eleven  months,  after  making  allowance  for 
Government  taxes,  bond  interest  and  other  charges,  amounted  to 
$896,673.59.  From  these  profits,  the  sum  of  $300,000.00  has  been  deduct- 
ed for  depletion  of  mineral  areas  and  depreciation.  Dividends  on  the 
preferred  stock  amounting  to  $391,445.25  have  been  declared,  leaving  a 
balance  of  $205,228.34,  which  has  been  carried  to  the  general  surplus 
account  of  the  Company. 

The  inventory  of  Asbestos  on  hand  is  carried  at  cost. 

There  has  been  a good  demand  for  the  Company's  various  products, 
with  the  exception  of  the  lower  grades  which  have  been  slow  in  moving. 
However,  the  constantly  increasing  use  of  asbestos  will,  it  is  hoped,  take 
care  of  the  large  production  in  this  direction. 


MONTHS  ENDED  DECEMBER  31 ; 1926. 


In  order  to  care  for  the  future  growth  of  the  business,  plans  are  under 
consideration  for  the  improvement  and  enlargement  of  the  operations  of 
the  Company,  keeping  in  view  also  the  economies  to  be  effected  through- 
modern  installations  and  combination  of  operation.  These,  of  necessity, 
will  take  more  or  less  time,  Meanwhile,  all  properties  are  being  carefully 
examined  in  order  to  co-ordinate,  as  far  as  possible,  the  operation  of  the| 
various  mines. 

The  operations  during  the  past  year  have  been  satisfactory,  all  things 
considered,  and  your  Directors  look  forward  to  the  future  with  confidence. 
The  European  situation  is  improving,  and  there  should  be  an  increased 
demand  from  that  quarter,  while  in  the  United  States  there  is  no  sign  at 
present  of  a slowing  up  of  business. 


ASBESTOS  CORPORATION,  LIMITED— Continued. 
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HIGHEST  AND  LOWEST  PRICES  OF  SHARES 
MONTREAL. 


COMMON 

PREFERENCE- 

-7% 

1926 

1927 

1926 

1927 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January 

241 

23 

7,310 

854 

83 

4.120 

February 

244 

22 

6,553 

87 

81 

15,206 

March 

19 

17f 

1,170 

224 

20J 

5,436 

66 

63 

325 

86 

83 

4,936 

April 

24 

18 

20,335 

24 

21 

12,472 

693 

63 

9,324 

894 

83® 

25,089 

May 

26 

213 

10,966 

25 

20 

16,741 

76* 

68 

8,784 

884 

85 

7,932 

June 

24 

20 

6.550 

25 

21 

12,924 

80 

74 

12,830 

90' 

87 

11,276 

July 

20 

16 

5,534 

76 

644 

5,904 

August 

22 

163 

7,575 

74 

66 

6,721 

September 

23| 

19 

15,0M 

794 

73 

10,085 

October 

25J 

194 

29,234 

724 

12,871 

November 

25 

8,583 

84 

804 

7,539 

December 

25 

23 

9,073 

87 

82 

9,398 

Sales 

114,021 

83,731 

Dividends 

5i 

Listed  also  on  Toronto  Stock  Exchange.  See  Tables  in  front  of  this  Volume— Common,  Preferred  and  both  issues  of  Bonds. 


ASBESTOS  CORPORATION  OF  CANADA  (Old  Company)  I ASBESTOS  CORPORATION,  LIMITED 


BONDS- 

-5% 

FIRST  MORTGAGE— 6% 

GENERAL  MORTGAGE  6% 

1923 

1924 

1925 

1926 

1927 

1926 

1927 

1926 

1927 

High  Low 

High 

Low 

High  Low 

High 

Low  Sales 

High 

Low 

Sales 

High  Low  Sales 

High 

Low 

Sales 

High  Low  Sales 

High  Low  Sales 

January  

834 

82 

88 

801 

97 

95 

$19,100 

97 

97 

$400 

1001 

99 

$600 

94  i 

88  $209,300 

February  . . 

89  ’ '874 

80 

79 

95 

864 

100 

954 

9,075 

ioii 

100 

3.100 

934 

921  65,100 

March 

89J  864 

80 

79 

99 

95* 

95* 

6,500 

1014 

1004 

54,600 

82'  82"  $4Ji00 

93 

92  64,900 

April 

88  874 

75 

96 

95* 

ioii 

ioii 

3,600 

824  811  88,600 

94 

924  67,200 

May 

90*  88 

791 

791 

95 

954 

954 

'500 

i02' 

ioif 

7,500 

85  814  207,500 

94 

93  34,200 

89|  874 

100 

100 

98 

96 

11,000 

ioii  i6ii'$3,i66 

1014 

1014 

1,500 

85  84  265,300 

93® 

91  55  500 

July 

894  89 

794 

781 

93 

93 

971 

97 

508,000 

84®  83  53,100 

August  

88  85 

781 

781 

93 

914 

97 

964 

17,200 

824  811  72,100 

September . . 

871  871 

79 

78 

91 

861 

971 

97 

2,000 

85  824  151,000 

October  — 

87  87 

774 

764 

93 

88 

973 

97 

6,500 

854  834  104,300 

November . . 

83  83 

78 

78 

93* 

924 

974 

974 

3,000 

981  981 ‘ 27,666 

88  851  155,900 

December  . . 

79  79 

79 

77 

93 

91* 

991  991  5,100 

881  87  107,500 

Sales 

$48,675 

$44,325 

$129,775 

$582,875 

$35,200 

$1,209,300 
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ATLANTIC  SUGAR  REFINERIES,  LIMITED, 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  November  26th,  1912.) 


Head  Office— 211  McGill  St.,  Montreal,  Que.  Refinery— St.  John,  N.B. 


Directors— D.  Lome  McGibbon,  Chairman  of  the  Board,  Montreal;  Lewis  J.  Seidensticker,  President,  Montreal,  Que.; 

Sir  Thos.  Tait,  Vice-President,  Montreal,  Que. ; His  Honour  W.  D.  Ross,  Vice-President,  Toronto,  Ont.  ; 
Hon.  Wallace  Nesbitt,  K.C.,  Toronto;  Hon.  C.  P.  Beaubien,  K.C.,  Montreal;  J.  B.  Coombs,  New  York; 
Wm.  Mulock,  K.C.,  Toronto ; L.  R.  Wilson,  Montreal ; Murray  E.  Williams,  Montreal ; S.  J.  Le  Huray,  Montreal ; 
Dwight  P.  Thomas,  New  York;  H.  W.  Beauclerk,  Montreal,  Que.;  Wilfred  A.  Hobbins,  London,  Eng.; 
J.  L.  Counsell,  K.C  Hamilton,  Ont. 


Secretary— S.  J.  Le  Huray.  Treasurer— M.  J.  Savage.  Ass’t.  Secretary-Treas.— E.  S.  Johnston. 


December  31,  1926.  Authorized  Issued  Converted  Outstanding  Shares 

Capital  Stock— Common  78,889  Shares  78.889  Shares  78,889  Shares  No  Par  Value 

-Preferred  $3,000,000  $2,500,000  $1,388,900  $1,111,100  $100  each 


7 % cumulative.  Preferred  as  to  dividends  and  assets. 

The  Preferred  Stock  was  offered  to  the  public  in  December,  1912,  at  95,  carrying  a bonus  of  35  per  cent.  Common  Stock. 

At  a Special  General  Meeting  of  the  Shareholders  held  5th  February,  1926,  a resolution  was  passed  approving  the  following: 

(a)  Authorizing  the  conversion  and  exchange  of  all  of  the  authorized  capital  stock  of  the  Company  consisting  of  Common  shares  ($4,888,900)  of  the 

par  value  of  $100  each  into  an  equal  number  of  Common  shares  without  nominal  or  par  value ; 

(b)  Authorizing  an  increase  in  the  capital  stock  of  the  Company  by  an  amount  of  30,000  Common  shares  without  nominal  or  par  value,  which 

Common  shares  may  be  issued  and  allotted  by  the  Directors  of  the  Company  at  a price  not  exceeding  $25  per  share ; 

(c)  Authorizing  a modification  and  compromise  of  the  rights  of  the  holders  of  shares  of  the  Preferred  stock  of  the  Company,  to  the  end  that  the 

present  rights  of  conversion  of  such  shares  into  Common  shares  of  the  par  value  of  $100  each  be  cancelled  and  terminated  and  that  such 
rights  of  conversion  be  exercisable  for  the  future  with  respect  only  to  Common  shares  of  the  Company  without  nominal  or  par  value. 

The  increase  in  Common  of  30,000  shares  without  par  value  were  offered  to  shareholders  of  record  February  12, 1926,  of  both  Preferred  and  Common  at 
$25  per  share,  in  the  proportion  of  one  share  of  new  stock  for  each  two  shares  of  outstanding  Preferred  and  Common. 

Bonds— Authorized  $2,000,000.  (Closed  at  $795,000)  Issued  $1,570,000.  Redeemed  $875,000.  Outstanding  $695,000. 
First  Mortgage  6 per  cent.  Serial.  Gold.  $500  and  $1,000  each. 

— Dated  1st  Sept.,  1914.  Due  in  series  annually  beginning  with  $50,000  on  July  1, 1916, 1917  and  1918.  $75,000  due  1st  July,  1919,  1920  and  1921 ; $100,000 
1st  July,  1922  to  1926  and  $125,000 1st  July  1927  to  1935.  —Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in 

Chicago  and  New  York. 

—May  be  registered  as  to  principal. 

—Secured  by  mortgage  on  all  the  Company’s  real  and  immovable  property,  including  leasehold  property  now  owned  or  hereafter  acquired,  with 
all  buildings  erections,  tramways,  reservoirs,  wells,  docks,  roads,  piers,  wharves,  machinery,  etc.,  also  all  concessions,  rights,  privileges  and 
franchises,  and  also  all  shares  and  securities. 


Annual  Meeting,  in  April.  _ Transfer  Agents—  Eastern  Trust  Company,  Montreal,  Que. 

Dividends— Preferred  7 per  cent,  per  annum,  payable  1st  January,  April,  July  and  October.  1J%  on  account  of  arrears  paid  January  2nd,  April  1st  and 
July  2nd,  1920,  28%  balance  of  arrears  paid  Sept.  1st,  1920.  First  regular  payment  of  1}%  made  July  2nd,  1919.  Again  passed  for  quarter  ending 
December  31st,  1920  and  since,  leaving  43|%  in  arrears  as  at  Dec.  31st,  1926. 

x Auditors— Macintosh,  Cole  & Robertson,  C.A.,  Montreal. 


ATLANTIC  SUGAR  REFINERIES,  LIMITED— Continued. 
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Bonds— Authorized  $3,927,000.  Issued  $3,926,246.67  Redeemed  $50,000  Outstanding  $3,876,246.67  5%  15-Yr.  General  Mortg. 

Sinking  Fund.  Gold.  $100  $500  $1,000  £100  each 

—Dated  1st  April,  1926.  Due  1st  April,  1941.  Interest  payable  1st  April  and  October. 

(a)  That  a sinking  fund  will  be  provided  for  the  redemption  of  the  bonds  requiring  the  payment  by  the  Company  to  the  Trustee  of  the  following 

sums For  the  year  1926,  $50,000 ; 1927,  $55,000;  1928,  $60,000;  1929,  $65,000;  1930,  $70,000  ; 1931,  $75,000;  1932,  $125,000;  payment  to  be  made  on 
the  1st  April  1927  of  the  amount  due  for  the  year  1926  and  so  to  continue  during  each  succeeding  year.  The  Company  has  the  right  to  pur- 
chase bonds  at  a price  not  greater  than  par  and  to  tender  the  same  to  the  Trustee  in  satisfaction  of  any  sinking  fund  payment,  which  bonds 
when  so  received  by  the  Trustee  are  to  be  cancelled  ; 

(b)  That  for  each  of  the  years  subsequent  to  1932  and  until  the  maturity  of  the  bonds  the  Company  will  apply  at  least  $400,000  annually  towards  the 

payment  of  interest  and  sinking  fund  payments,  to  the  end  that  any  portion  of  such  sum  not  expended  for  interest  payments  shall  be  ap- 
plied through  the  sinking  fund  for  the  redemption  of  the  bonds  outstanding; 

(c)  No  dividends  shall  be  declared  or  paid  on  the  capital  stock  of  the  Company  until  the  aggregate  amount  of  its  first  mortgage  bonds  presently 

outstanding,  together  with  the  aggregate  amount  of  the  general  mortgage  bonds  of  the  proposed  issue,  be  reduced  to  an  outstanding  prin- 
cipal amount  of  $3,000,000;  that  no  dividends  shall  be  declared  or  paid  upon  such  capital  stock  which  will  effect  a reduction  in  the  amount  of 
the  uet  quick  assets  of  the  Company  below  $750,000,  it  being  understood  however  that  if  by  reason  of  losses  or  reduced  profits  such  net  quick 
assets  be  reduced  below  that  amount  no  default  will  be  incurred  under  the  mortgage ; that  if  at  any  time  dividends  be  declared  or  paid 
upon  the  capital  stock  of  the  Company  after  due  observance  of  the  foregoing  restrictions,  a sum  of  money  equal  to  the  amount  of  such  divi- 
dend shall  be  applied  by  the  Company,  through  the  sipking  fund,  towards  the  redemption  and  payment  of  the  outstanding  bonds  of  the  said 
issue. 

(a)  That  the  Company’s  issue  of  First  Mortgage  Six  Per  Cent.  Serial  Gold  Bonds  secured  under  a Deed  of  Trust  and  Mortgage  dated  the  1st  of 
September  1914  shall  be  closed  at  the  principal  amount  of  $795,000  representing  the  bonds  presently  issued  and  outstanding  and  that  no 
further  bonds  be  issued  under  such  mortgage  except  with  the  written  consent  of  the  holders  of  the  General  Mortgage  Bonds. 

(c)  That  the  Company  shall,  through  the  issue  of  further  capital  stock,  provide  at  least  $500,000  net  working  capital  to  be  employed  for  the  general 
purposes  of  the  Company. 


PROPERTIES  AND  LOCATION. 

The  land  acquired  by  the  Company  in  St.  John,  N.B.,  is  situated  on  the 
waterfront  at  the  entrance  to  the  harbor  on  the  east  side,  adjoining  the 
wholesale  business  section  of  the  city.  The  property  comprises  seven  acres 
and  is  unexcelled  as  a location  for  a sugar  refinery. 

St.  John  has  the  advantage  of  open  navigation  throughout  the  year.  It  is 
the  nearest  port  in  Canada  to  the  West  Indies,  and  supplies  of  raw  sugar  are 
obtainable  from  all  sources  and  at  all  seasons  at  the  minimum  freight  rates 
Through  rates  of  freight  from  the  West  Indies  to  all  points  in  Canada,  via  St- 
John,  are  equalized,  and  in  consequence,  St.  John  enjoys  exceptionally  favor, 
able  freights  at  all  seasons  of  the  year.  Ocean  steamers  discharge  their 
cargoes  of  raw  sugar  directly  into  the  Company’s  warehouses,  and  the  re- 
fined product  can  be  loaded  into  the  railway  cars  without  rehandling.  Coal 


can  be  received  at  all  seasons  by  rail  and  water  on  the  Company’s  property 
at  a very  low  cost.  The  city  of  St.  John  has  granted  the  Company  very 
valuable  concessions  in  the  way  of  exemption  from  taxation,  and  practically 
a free  water  supply. 

PLANT. 

The  plant  is  - modern  and  complete,  every  known  appliance  for 
efficiency  and  economical  operation  being  adopted  in  its  con- 
struction. The  buildings  are  of  steel  and  concrete  construction  so 
grouped  and  located  as  to  ensure  the  most  favorable  and  economical 
handling  of  the  raw  and  refined  sugars.  The  refinery  is  designed  and 
equipped  so  that  the  present  capacity  of  4,000  barrels  a day  can  be  largely 
increased  at  a comparatively  small  expenditure. 
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BALANCE  SHEET  AS  AT  DECEMBEK  31st,  1926. 


LIABILITIES. 

Capital  Stock- 
Authorized  : 

16,111  7Z  cum.  con.  pref.  shares  of  $100  each 
78,889  common  shares  of  No  Par  Value 
Issued : 


11,111  7%  cum.  con.  pref.  shares  of  $100  each  — $1,111,100  00 
78,889  common  shares  of  No  Par  Value  (at  $25 
per  share) 1,972,225  00 


$3,083,325  00 

Note— Dividend  paid  on  preferred  shares  to 


30th  September,  1920. 

Bonds— Authorized : 

$2,000,000  first  mortgage  6%  bonds— Issued 1,570,000  00 

Less  redeemed 875,000  00 

695,000  00 

$3,927,000  General  Mortgage  15  year  5%  Bonds- 

Issued 3,926,216  67 

Less — Redeemed • 50,000  00 

3,876,216  67 

Bank  Loan  (Secured) 700,000  00 

Accounts  payable  and  accrued  charges 169,481  65 

Reserves  for  Depreciation  and  contingencies 2,591,266  21 

Surplus 437,696  62 


ASSETS. 

Fixed  Assets — 

Land,  buildings,  wharves,  plant  and  equipment..  $5,993,219  25 
Franchises,  leases,  and  goodwill 3,000,000  00 


Current  Assets— 

Cash  in  Bank*  and  on  hand 76,106  81 

Accounts  and  bills  receivable 679,882  57 

Investments ' 139,825  00 

Inventories 1,607,781  37 


Other  Assets— 

Expenditure  made  on  account  of  future  business. 


$8,993,219  25 


2,503,595  75 
56,201  15 


$11,553,016  15 

PROFIT  AND  LOSS  ACCOUNT  

Profit  for  the  year  less  provision  for  Income  Tax 
1926,  but  before  providing  for  the  undernoted 

charges  $1,206,892  05 

Bond  Interest $182,519  28 

Bank  Interest,  Exchange  and  other 

Interest  154,262  93 

Depreciation  on  plant  and  franchises  356,967  90 

693,750  11 


Net  Profit  for  year $513,14194 

Add : Discount  on  Bonds  redeemed  through  Sink- 
ing Fund 12,48125 


$525,623  19 


Note— $146,500  (par  value)  First  Mortg.  6%  Bonds 
purchased  by  the  Company  still  outstand- 
ing are  included  in  investments. 

Contingent  Liability  for  Bills  under  Discount.  .$169,726.00 


$11,553,016  15 


Deficit  as  at  31st  December,  1925  $3,760,342  57 

Less  adjustments  applicable  to  1925  5,741X00 


$3,754,601  57 

Deduct  reduction  in  Common  Share  Capital  Stock 
through  con  version  of  48,889  shares  of  the  par 
value  of  $100  each  into  no  par  -value  shares, 
with  a nominal  value  of  $25  each 3,666,675  00 


Surplus  as  per  Balance  Sheet. 


$437,696  62 


ELEVENTH  ANNUAL  REPORT  OF  THE 

A Statement  of  Assets  and  Liabilities  as  at  December  31st,  1926,  to- 
gether with  the  Profit  and  Loss  Account  for  the  period,  is  appended.  The 
statements  submitted  give  effect  to  the  re-organization  of  the  Company’s 
capital  stock  and  the  funding  of  the  indebtedness  to  the  raw  sugar  creditors, 
which  were  consummated  during  the  year. 

The  year’s  operations  including  the  proceeds  from  the  sale  of  30,000 
shares  of  new  Common  Stock  have  further  improved  the  current  financial 
position  to  the  extent  of  $1,516,216.98.  In  addition  $100,000  of  First 
Mortgage  Bonds  and  $50,000  of  General  Mortgage  Bonds  were  retired. 


DIRECTORS— YEAR  31st  DECEMBER,  1926. 

The  Refinery  Plant  has  been  maintained  in  a high  state  of  efficiency. 
Expenditures  for  repairs  and  maintenance  amounted  to  $102,203.53  and 
were  charged  against  operations.  Betterments  amounting  to  $27,797.84 
were  added  to  Plant  Account. 

Your  Company’s  business  in  the  domestic  and  export  markets,  was 
maintained  at  approximately  the  same  levels  as  in  the  previous  year. 

Early  this  year  the  Company  took  advantage  of  an  opportunity  to 
purchase,  for  Sinking  Fund  purposes  as  required,  a block  of  $511,200.00 
of  the  outstanding  5%  General  Mortgage  Bonds  at  the  price  of  75%. 
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Highest  and  Lowest  Prices  of  Stoek. 

MONTREAL 


COMMON 

PREFERRED 

1927 

— 

1924 

1925, 

Old 

19 

26 

New 

1927 

1924 

1925 

1926 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low  Sales 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

m 

17* 

26 

13 

32* 

28* 

3,040 

30* 

271 

4,751 

47* 

39 

65 

40 

82 

575 

92 

90 

270 

February 

21J 

18 

37 

22* 

29 

25* 

6,056 

29 

27* 

1,465 

51 

46* 

81* 

64* 

83 

80 

186 

92 

90* 

325 

March 

17 

16 

28| 

19 

27* 

221 

10,224 

29* 

27* 

1,871 

49 

44 

69* 

58 

84 

79 

195 

93* 

91 

1 695 

April 

16 

15 

23 

24* 

22* 

1,665 

25 

23' 

4,532 

29 

24* 

44 

411 

73} 

65 

80 

75 

475 

91 

194 

May 

14i 

13* 

271 

23 

24 

22 

770 

241 

22 

1,554 

31* 

26 

15J69 

40 

40 

70 

64 

79* 

79 

152 

100 

92 

561 

June 

14 

13 

32 

24* 

27 

24* 

146 

27 

24* 

3,246 

28 

211 

2,310 

35* 

35* 

75 

61* 

82 

81* 

160 

98 

95 

140 

July 

16* 

11 

341 

30 

24* 

24* 

330 

25 

23* 

570 

41 

33 

81* 

75 

80 

80 

10 

August  

15* 

15 

34| 

31 

26* 

23* 

3,150 

38 

38 

73* 

77 

80* 

80 

430 

September 

14* 

13 

35* 

32 

261 

24 

4,342 

40 

37 

81* 

79* 

80* 

80 

370 

October 

13* 

13 

37* 

31* 

26 

23* 

1,183 

37 

35 

88* 

81 

79* 

78 

70 

November 

15 

13 

34 

28 

28 

21* 

6,903 

42* 

38 

81 

79} 

87 

80 

480 

December 

141 

12* 

35* 

301 

31 

25* 

13,938 

87 

81 

93 

85* 

950 

Sales 

5,911 

183,049 

22,231 

39,418 

5,517 

20.336 

4,053 

Dividends  .. 

Net  year  Dec.  31 

3.08  D 

8.61  D 

20,£ 

18  D 

44.89  D 

D — After  “ Depreciation 


TORONTO 


COMMON 

PREFERRED 

1924 

1925 

Old 

19! 

26 

New 

1927 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low  ! 

Sales 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

21} 

16 

25} 

16* 

32* 

28 

1,646 

30* 

27} 

933 

47* 

40 

65| 

51* 

87 

81 

399 

92 

90 

195 

February 

21* 

18* 

37* 

23* 

29 

24 

1 ,390 

29* 

27* 

747 

50* 

46} 

82 

65* 

83} 

80* 

250 

92 

90 

70 

March 

18* 

16* 

28* 

20 

27* 

22} 

4,759 

29* 

28 

415 

69 

60 

82* 

79 

209 

93 

90 

285 

April 

May 

15 

15 

31 

22* 

'24} 

'22* 

2,66i 

29* 

25* 

580 

74 

64 

80 

79} 

35 

93 

93 

20 

13* 

13* 

28 

24 

24* 

21* 

1,147 

32 

27*  ! 

2,305 

69} 

64 1 

79 

78* 

50 

101 

99 

90 

June 

11 

13* 

31* 

24* 

26* 

24* 

2 589 

28 

21} 

800 

35* 

35* 

75* 

61} 

82 

80 

379 

97 

94* 

45 

July 

16* 

11 

34} 

30 

25 

23* 

615 

32* 

81* 

75 

August 

34} 

31* 

26* 

22 

1,416 

80 

75 

80 

80 

305 

September 

35* 

32 

26* 

23* 

1,919 

80* 

78* 

80* 

80 

100 

October 

37* 

31* 

26 

23* 

610 

88* 

80 

79* 

45 

November 

15| 

'i3* 

34 

26 

28 

24* 

2,515 

ii' 

io' 

80* 

80 

87  _ 

80 

955 

December 

15 

14* 

35 

30} 

31* 

251 

4.633 

86 

80 

93 

85 

1,480 

Sales  

1,173 

73, ! 

557 

7,795 

18,135 

305 

17,550 

4..198 

l-i-.’ 

1923. 

1921 

1925. 

1926. 
1926. 


Profits  after  Dis.  on  Bonds 
Income  Tax  Redeemed 
$ 990,561  


1,216,391 


COMPARATIVE  STATEMENT 
Bond  Interest  and  Reserve  for 


Interest  Exchange  Bad  Debts  Depreciation 
$59,910  $176,136  $23,931  $302,618 

53.910  466,522  30,000  302,618 

47.910  384,781  304,221 

41.910  355,774  355,376 


356,968 


Amount  applic- 
able to  previous  Profit  and  Loss  Other 

year  Year  Total  Reserves 

$127,965  $5,060,314D  $1,212,778 

$31,165-  572,167  4,187,847D  1,574,791 

1,463+  228,651  4,259, 196D  1,873,896 

5,522  + 498,853  3,760,313D  2,230,728 

Deduct  reduction  in  Common  3,666,675  

5,741+  525,623  437.697  S 2,591,266 


1,206,892 


$12,481 


182,519 


154,263 
D— Deficit. 


S— Surplus. 


122  ATLANTIC  UNDERWEAR,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 
Moncton,  N.B. 


Directors— M.  S.  Clarke,  President,  Halifax,  N.S. ; W.  F.  Humphrey,  Vice-President,  Moncton,  N.B.  ; W.  F.  Ferguson,  Moncton,  N.B. ; 
, J.  L.  McKinnon,  Halifax,  N.S. ; A.  E.  Trites,  Salisbury,  N.B. ; R.  W.  Elliott,  Halifax,  N.S. ; B.  P.  Saunders,  Halifax,  N.S. ; 
T.  W.  Murphy,  Halifax,  N.S. ; F.  R.  Sumner,  Moncton,  N.B. 

General  Manager  and  Secretary— J.  L.  Macdonald.  Treasurer— H.  D.  Adamson. 


November  30th,  1926. 


Capital  Stock— Common 
—Preferred 


Authorized  Paid-up 

$250,000  $240,000 

250,000  200,000 

7 per  cent.  Cumulative 


Shares 
$100  each 
100  “ 


Bonds— Authorized,  $100,000  Outstanding:,  $100,000  6£%  20-Yr. 

—Dated  1st  August,  1924.  Due  1st  August,  1944.  Interest  payable  1st  February  and  August. 

—May  be  redeemed  on  any  interest  date  at  102  and  interest. 

—Secured  by  mortgage  upon  the  real  estate  and  fixed  assets  of  the  Company. 

—Trustee— Central  Trust  Company  of  Canada,  Moncton,  N.B . 


NOVEMBER  30th,  1926. 


LIABILITIES 


Bonds  less  Sinking  Fund 197,500  00 

Preferred  stock 200,000  00 

Common  stock  240,000  00 

Bills  and  accounts  payable 52,245  07 

Reserves  for  Depreciation,  etc 120,798  99 

Surplus 142,189  70 


$852,733  76 


ASSETS 


Buildings,  Machinery,  Goodwill $ 601,639  99 

Cash  on  hand  and  in  Bank 28,406  77 

Bills  and  accounts  receivable  91,783  19 

Unexpired  insurance  and  taxes  3,81100 

Inventories  127,092  81 


$852,733  76 


PROFIT  AND  LOSS  ACCOUNT 


Bond  interest $ 6,500  00 

Bad  debts 28166 

Depreciation  Reserve 10,000  00 

Reserve  for  Government  Tax 1,362  59 


Surplus  November  30th,  1926. 


$ 18,144  25 
142,189  70 


Surplus  forward  from  1925 

Profits  for  the  year  ended  Nov.  30th,  1926. 


$160, 


$ 160,333  95 


Annual  Meeting,  first  Tuesday  in  February.  Transfer  Agents  and  Registrars— The  Nova  Scotia  Trust  Co.,  Halifax,  N.S. 

Dividends— Preferred — 7%  per  annum  payable  1st  April  and  October.  14%  in  arrears  as  at  Nov.  30,  1926. 

—Common  —4%  paid  Dec.,  1916 ; 5%  paid  Dec.  1st,  1917 ; 7% paid  1918;  7%  paid  1919;  and  5%  paid  Dec.  15,  1920.  None  since. 

Net  Earnings-Preferred-1918,  33.037.  (D);  1919,  33.30%  (E);  1920,  13.93%  (D).;  1921,  7.25%;  1922,  7.58%. ; 1923,  7.14  %;  1924,  Deficit;  1925,  Deficit;  1926,  7.39%. 

Year  Nov.  30th -Common —1918,  21.697.  (D);  1919,  21.92%  (E);  1920,  5.78%  (D).;  1921,  0.21% ; 1922,  0.48%. ; 1923 %;  1924,  Deficit;  1925,  Deficit;  1926,  0.74%. 

D— After  “Depreciation.”  E— after ,“D”  and  reserve  for  Government  Tax.  Auditor— Robert  Carter,  C.A. 
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AVON  RIVER  POWER  COMPANY,  LIMITED. 

(Incorporated  1921  under  the  Laws  of  the  Province  of  Nova  Scotia). 


Head  Office— Windsor,  N.S.  Plants— Avon  River,  near  Windsor,  N.S.,  and  on  the  Gaspereaux  River,  near  Wolfville,  N.S. 


Directors-W.  H.  Chase,  President,  Wolfville,  N.S.  ; G.  W.  Hensley,  Halifax ; R.  A.  Jodrey,  Wolfville,  N.S. ; C.  H.  Wright,  Wolfville,  N.S. ; 

T.  B.  Akins,  Windsor,  N.S. ; Dr.  L.  B.  Chase,  Wolfville,  N.S. 

Secretary— T.  B.  Akins,  Windsor,  N.S. 

Authorized  Issued  Shares. 

Capital—  Common—  $250,000  $225,000 

Preferred-  250,000  200,000 

Bonds— Authorized  $3,000,000.  Issued  $650,000.  51%.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 

—Dated  July  1st,  1926.  Due  July  1st,  1956.  Principal  and  semi-annual  interest  payable  at  any  office  of  the  Royal  Bank  of  Canada  in  the  Maritime 
Provinces,  or  at  the  principal  office  of  the  said  bank  in  the  cities  of  Montreal  or  Toronto.  Coupon  bonds  in  denominations  of  $1,000,  $500  and 
$100  each,  registerable  as  to  principal  only.  Redeemable  at  the  option  of  the  Company  as  a whole  at  any  time,  or  in  part  on  any  interest  date,  on 
sixty  days'  notice,  at  104  up  to  July  1st,  1932 ; at  103  up  to  July  1st,  1938 ; at  102  up  to  July  1st,  1944  ; at  101  up  to  July  1st,  1950 ; and  thereafter  at  par. 
The  bonds  are  secured  by  a first  mortgage  on  all  the  properties  now  owned  by  the  Company  or  hereafter  acquired,  including  lands,  buildings, 
water  rights,  power  and  storage  dams,  power  stations,  transmission  lines,  distribution  systems,  etc. 

—Sinking:  Fund— The  Trust  Deed  provides  for  a Sinking  Fund  commencing  July  1st,  1928,  under  which  the  Company  will  pay  annually  to  the 
Trustee  for  this  purpose  a sum  equal  to  not  less  than  1%  of  the  largest  aggregate  amount  of  bonds  of  Series  A”  at  any  time 
outstanding,  plus  an  amount  equal  to  the  interest  on  bonds  redeemed. 

—Trustee— Eastern  Trust  Company,  Montreal,  Que.  Offered  to  the  public,  May,  1926,  at  98£%  and  interest. 


HISTORY. 


The  Avon  River  Power  Company  Limited  owns  and  operates  the  Hydro 
electric  power  plant  on  the  Avon  River,  Nova  Scotia,  with  a capacity 
of  2600  HP.  The  development  of  their  second  power  site,  two  miles 
further  up  the  river,  is  now  being  proceeded  with  and  on  its  completion  the 
Company  will  have  a total  installation  on  the  Avon  River  of  approximately 
5600  H.P.  On  July  1st,  1926,  the  Company  acquired  the  properties  of  the 
Gaspereaux  River  Light,  Heat  & Power  Company  Limited,  including  their 
development  on  the  Gaspereaux  River  of  1100  H.P.  The  Avon  River  Power 
Company  Limited  also  owns  the  plants  and  properties  of  the  Windsor 
Electric  Light  & Power  Company  Limited.  The  combined  companies  own 
about  fifty  miles  of  main  transmission  lines  covering  the  eastern  section  of 
the  Annapolis  Valley  and  a considerable  portion  of  Hants  County.  The 
power  output  is  being  disposed  of  on  favorable  terms  to  a well  diversified 
list  of  customers  including  the  Municipalities  of  Wolfville,  Kentville, 
Canning.  Hantsport,  direct  to  power  and  light  consumers  in  Windsor. 
Falmouth,  Avonport,  Port  Williams,  New  Minas,  etc.,  and  also  to  various 
private  distributing  companies. 

The  Company’s  properties,  including  those  acquired  on  July  1st,  1926, 
have  been  valued — after  providing  for  depreciation — by  the  Public  Utilities 
Commission  of  Nova  Scotia  at  $828,600.  Adding  to  this  figure  the 
Gaspereaux  Pulp  Mill  and  the  Timber  Limits  on  the  Avon  River  watershed 
owned  by  the  Company,  for  the  acquisition  of  which  the  Public  Utilities 
Commission  has  approved  the  issuance  of  securities  to  net  $160,000,  makes 


total  assets  of  $988,600  securing  issue  of  $650,000  bonds.  The  balance  of 
$338,600,  over  and  above  the  amount  of  the  bond  issue,  representing  actual 
expenditures,  was  provided  through  the  disposal  of  junior  securities.  No 
bonus  shares  have  been  issued . 

Public  Utilities  Commission — Under  the  laws  of  the  Province  of 
Nova  Scotia,  companies  operating  public  utility  enterprises  must  do  so  in 
accordance  with  the  Public  Utilities  Act  and  the  rules  and  regulations  made 
and  prescribed  by  the  Board  of  Commissioners  of  Public  Utilities. 

These  laws,  rules  and  regulations  serve  to  protect  bondholders  in 
two  ways  : — 

First.  As  regards  earnings,  a Company  is  permitted  by  the  Act  to 
earn  annually  an  amount  equal  to  8%  of  the  fair  value  of  its  property, 
assets  and  undertaking  as  found  by  the  Board.  Upon  the  Commissions’ 
valuation  of  the  property,  assets  and  undertaking  of  the  Avon  River  Power 
Company  Limited,  as  contained  in  their  decision  of  May  15th,  1926,  the 
Company  is  permitted  to  fix  rates  to  show  earnings  of  $66,000  per  annum 
applicable  to  the  payment  of  bond  interest  or  practically  twice  the  interest 
requirements. 

Second.  Application  must  be  made  to  the  Commission  and  their 
approval  obtained  before  any  bond  issue  can  be  made  by  a public  utility 
company.  Their  thorough  investigation  serves  to  preclude  the  issuance  of 
any  bonds  not  amply  protected  by  assets  and  earning  power. 


Annual  Meeting,  February. 


Transfer  Agents— 

Registrars— The  Eastern  Trust  Company,  Halifax  , N.S. 
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Montreal 

1925  1926 

Toronto  - 

1925  1926 

Winnipeg 
1925  1926 

V ancouver 
1925  1926 

January  . .. 
February.. 

March 

April 

May 

June 

July 

August 

September. 

October. 

November. 

December.. 

5160,698,109 

339,509,784 

343,905,723 

393,691,945 

125,611,140 

379,018,987 

413,705,600 

411,042,717 

399,208,313 

503,011,769 

510,356,031 

563,187,613 

5111,663,291 

111,316,192 

433,275,701 

480,523,707 

180,735,065 

465,322,592 

418,554,012 

161,463,790 

436,330,004 

512,363,135 

546,639,645 

552,160,254 

$122,607,063 

311,138,091 

346,753,037 

371,671,445 

412,838,421 

382,860,525 

390,105,762 

343,000,254 

383,202,776 

497,993,222 

169,796,651 

552,681,592 

5107,898,163 

393,050,981 

391,723,557 

187,307,087 

130,805,794 

438,314,117 

122,711,980 

389,581,115 

112.899.036 
118,115,155 
156,695,799 

511.322.036 

5209,592,521 

171,270,917 

232,064,967 

219,199,253 

200,692,872 

172,404,717 

200,661,189 

185,749,268 

231,955,720 

341.743,005 

327,291,118 

5202,911,318 

152,711,995 

191,925,771 

172,163,898 

218,018,420 

218,695,033 

211,316,677 

210.587,990 

203.396,078 

316,103,317 

332,562,637 

271,989,622 

565,908,014 
58,914,915 
58,825,829 
65,035,641 
65,008,685 
64,195,550 
69, 710,575 
68,650,111 
67,263,115 
75,391,560 
73,121,978 
74,871,631 

573,298,095 

65,331,961 

76,845,592 

73,653,773 

70,735,273 

72,493,217 

75,669,048 

73,506,537 

71,739,665 

71,174,755 

79,090,691 

82,165,505 

Total 

$5,143,250,791 

55,646,347,421 

$4,911,651,845 

55,196,428,183 

52,892,376,615 

52,708,415,756 

5807,197,610 

5888,704,118 

Calgary 

1925  1926 


532,651,188 

24,019,521 

29,866,230 

21,648,587 

22,600,556 

25,128,832 

29,081,711 

27,765,668 

24,913,970 

30,633,305 

38,707,092 

11,911,215 


5355,320,778 


535,237,730 

28,188,991 

38,671,682 

34,139,105 

26,121,521 

27,321,112 

30,786,571 

30,525,811 

22,253,639 

32,315,135 

15,618,721 

42,727,107 

5393,910,637 


January  ... 
February... 

March 

April  

May 

June 

July 

August 

September. 

October 

November. 
December  . 


Ottawa 

1925  1926 

Quebec 

1925  1926 

Hamilton 
1925  1926 

Edmonton 
1925  1926 

Regina 

1925  1926 

527,706,810 

20,690,958 

22,802,573 

26,430,875 

31,935,046 

28,519,167 

26,145,592 

24,321,531 

26,075,797 

31,349,759 

29,955,037 

32,626,090 

525,999,393 

22,163,085 

25,804,309 

27,854,448 

31,772,617 

29,979,294 

27,993,815 

25,870,549 

26,182,275 

29,371,171 

32,541,108 

32,475,272 

$29,156,271 

19,765,666 

19,565,235 

23,540,957 

24,274,252 

24,064,424 

26,194,374 

24,270,570 

28.040,528 

25,964,892 

26,811,554 

24,916,971 

523,599,722 

20,372,380 

21,470,651 

24,271,261 

24,153,717 

26,521,780 

30,342,302 

26,858,509 

26,749,366 

26,067,252 

33,231,777 

36,020,657 

519,519,011 

16,098,304 

17,293,246 

19,767,588 

21,154,636 

21,256,529 

23,116,192 

20,341,525 

21,296,414 

24,146,225 

21,925,018 

24,309,968 

519,590,474. 

17,414,264 

19,495,867 

20,040,959 

21,785,661 

23,007,891 

23,678,157 

21,750,239 

25,245,334 

26,025,690 

24,538,588 

25,829,485 

$22,212,770 

17,143,111 

17,954,585 

19,638,791 

19,547,416 

18,722,450 

18,874,649 

19,537,403 

18,833,515 

21,419,195 

20,833,574 

24,632,817 

$22,472,747 

19,086.013 

20,956.921 

21,170,591 

21,951,856 

20,032,485 

21,072,277 

20,699,473 

19,803,070 

23,244,284 

23,087,052 

$17,233,859 

11,654,294 

12,396,306 

12,947,807 

12.574,440 

13,770,078 

15,923,506 

16,135,810 

22,480,189 

31,323,470 

31,625,071 

27,333,466 

$18,667,226 

12,909,248 

14,805,272 

18,365,893 

18,833,896 

18,571,346 

17,509,980 

20,512,288 

20,375,860 

26,414,873 

30,008,494 

24,079,327 

$328,862,265 

5338,607,366 

$296,868,697 

5319,659,404 

$250,224,656 

$268,402,609 

$239,350,276 

$259,611,167 

$225,408,396 

5241,153,813 

Total 
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Windsor 

1925  1926 

Halifax 

1925  1926 

London 

1925  1926 

Saint  John 
1925  1926 

Victoria 

1925  1926 

January,... 
February  .. 

March 

April ....... 

May 

June 

July 

August .... 
September.. 

October 

November.. 
December  .. 

$11,614,512 

10,282,414 

11,249,396 

14,292,934 

14,414,509 

15,619,858 

17,472,513 

15,091,421 

14,389,554 

16,901,148 

16,278,636 

15,108,110 

$13,927,053 
14.529,986 
15,343,858 
15,846.701 
19,435,056 
22,684,124 
20,668,394 
17,466,541 
18,972,913 
20,774,940  ■ 
48,161.369 
21,018,804 

$13,318,296 

10,316,586 

11,895,476 

11,662,573 

13,259,888 

11,750,839 

13,871,886 

11,903,337 

13,816,119 

13,557,666 

13,009,654 

15,546,488 

$13,390,887 

10,283,003 

12,226,182 

11,621,910 

12,270,891 

12,308,917 

15,424,060 

12,305,366 

11,656,308 

13,289,314 

13,172,295 

12,851,353 

$12,991,163 

9,042,125 

9,882,836 

11,358,356 

10,782,460 

12,754,998 

11,836,906 

10,027,688 

10,585,833 

12,502,533 

11,854,010 

12,991,160 

$11,023,528 

9,198,302 

10,502,150 

12,022,604 

11,977,350 

13,330,182 

11,965,073 

12,044,618 

13[700;977 

12,852,749 

13,449,789 

$10,425,873 

9,982,563 

10,411,701 

10,511,159 

10,861,605 

11,590,253 

12,170,108 

10,752,917 

10,649,648 

11,849.083 

11,014,311 

12,086,871 

$11,451,202 

10,598,288 

11,825,461 

11,762,421 

11,194,760 

12,132,775 

12,215,074 

11.058,374 

10,374,342 

10,537,993 

11,233,909 

11,841,928 

$8,298,260 

6,952,233 

7,128,675 

8,214,147 

8,601,860 

8,742,805 

8,853,329 

8,858,386 

8,683,615 

9,242,199 

8,236,608 

9,457,364 

$10,466,745 

7,621,871 

8,431,885 

9,112,044 

9,473,115 

9,793,348 

10,369,404 

9,325,399 

8,819,733 

9,879,866 

8,844,029 

8,748,514 

Total 

$172,716,038 

$219,129,742 

$153,908,808 

$150,800,486  , 

$136,610,068 

$142,856,910 

$132,306,092 

$136,226,527 

$101,269,481 

$110,885,953 

Saskatoon 
1925  1926 

Moose  Jaw 
1925  1926 

Brantford 
1925  1926 

Kitchener 
1925  1926 

Fort  William 
1925  1926 

January 

February... 

Maroh 

April 

May 

June  

July  

August 

September. 

October 

November . 
December. . 

$6,505,443 

5,262,850 

5,730,248 

6,245,634 

5.855,188 

6,336,446 

6,822,027 

7,844,492 

7,392,564 

10,299,020 

11,636,043 

11,400,895 

$7,675,963 

6,158,835 

7,395,426 

8.082,612 

7.678,531 

7,953,873 

8,659,197 

9,050,445 

8,618,798 

10,400,376 

11,473.920 

10,099,715 

$5,059,642 

4,071,533 

4,123,667 

4,360,101 

4,283,541 

4,524,532 

4,837,936 

4,479,660 

5,031,005 

6,695,904 

6,546,574 

7,1.72,278 

$5,024,150 

3,731,719 

4,244,166 

4,556,068 

4,192,317 

5,300,178 

5,195,395 

5,161,783 

5,586,640 

7,042,882 

7.360,151 

6.794,751 

$3,684,647 

3,289,650 

3,588,196 

3,815,162 

4,349,924 

4,369,415 

5,176,603 

3,760,290 

3,865,811 

5,071,158 

4,101,126 

5,642,504 

$3,989,583 

3,835,748 

4,477,792 

4,352,586 

4,271,588 

4,879,247 

5,179,232 

4,343,007 

4,305,999 

5,105,958 

4,838,902 

5,537,922 

$4,031,545 

3,322,365 

3,695,983 

3,900,242 

4i494J49 

4,412,643 

3,963,933 

3,986,741 

4,653,568 

4,213,593 

4,666,502 

$4,153,308 

3,824,791 

3,915,275 

4,317,312 

4,390,783 

4,571,768 

4,059,376 

3,854,811 

4,045,960 

4,982,999 

4,677,980 

4,963,465 

$2,958,749 

2,901,983 

2,625,413 

3,215,990 

4,039,311 

3,590,225 

3.486,371 

3,079,660 

4,039,586 

4,102,578 

4,240,737 

4,829,668 

$3,887,622 

2,506,297 

3,021,913 

2,817,400 

4,078,935 

4,315,188 

4,108,905 

3,491,129 

4,322,636 

4,507,101 

5,797,433 

5,247,499 

Total 

$91,330,850 

$103,237,691 

$61,186,406 

$64,190,200 

$50,714,486 

$55,117,564  $49,231,126 

$51,757,828 

$43,110,271 

$48,102,058 
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Sherbrooke 
1925  1926 

Moncton 

1925  1926 

Peterborough 
1925  1926 

New  Westminster 
1925  1926 

Kingston 

1925  1926 

January 

February... 

March 

April 

May 

June 

July 

August 

September.. 

October 

November.. 
December  .. 

$2,989,895 

2,772,978 

3,183,121 

3,377,292 

3,182,007 

3,408,732 

3,745,937 

5,140,166 

3,535,798 

3,558,618 

3,473,137 

3,501,968 

$3,108,345 

3,031,822 

3,479,643 

3,325,577 

3,668,092 

3,708,128 

4', 227I218 
3,686,875 
3,984,525 
3,900,444 
4,061,891 

$3,105,694 

2,766,237 

3,065,974 

3,250,509 

3,352,694 

3,411,441 

3,575,504 

3,286,244 

3) 926)674 

4) 589)972 

$3,514,740 

2,885,753 

3,595,189 

3,379,977 

3,774,010 

3,791,718 

3,926,847 

3,425,273 

3,459,623 

3,816,928 

4,039,472 

4,598,251 

$3,321,459 

2,940,843 

3,278,544 

3,568,155 

3,515,930 

3,423,634 

3,605,495 

2,987,602 

3,263,782 

3,557,599 

3,270,835 

3,830,462 

$3,055,868 

2,579,824 

3,245,114 

3,056,374 

3,649,081 

3.609,360 

3,734,777 

3,312,311 

3,685,958 

3,862,288 

3,949,096 

3,945,231 

$2,341,662 

2,131,892 

2,361,909 

2,524,779 

2,701,475 

2,833,119 

2,939,231 

2,686,922 

3,270,640 

'3,321,592 

2,921,639 

3,214,714 

$2,764,202 
2, 741, ICO 
3,329,907 
3,366,651 
3,367,512 
3,422,298 
3,589,175 
3,206,695 
3,509,468 
3,540,709 
3,095,585 
3,319,743 

$2,753,804 

2,272,348 

.2)834)669 

2,916,311 

3,148,757 

3,356,853 

3,084,958 

3,253,401 

3,651,420 

3)498)056 

$2,886,004 

2,248,325 

2,769,597 

2,849,856 

3,199,773 

3,472,284 

3,673,660 

3,125,735 

3,447,393 

3,546,520 

3,402,527 

3.672,411 

Total 

$42,169,619 

$44,259,486 

$41,258,872 

$44,207,861 

$40,564,340 

$41,685,282 

$33,049,654 

$39,253,105  | $36,419,852 

$38,212,485 

Chatham 
1925  1926 

Brandon 

1925  1926 

Lethbridge 
1925  1926 

Sarnia 

1926 

Total 

1925  1926 

January . . 
February.. 

March 

April 

May 

June 

July 

August.  . . 

September 

October 

November 

December. 

$2,299,903 

1,938,207 

2,499,322 

2,214,176 

2,501,713 

2,457,901 

2,605,968 

2,687,755 

2,194,958 

2,650,910 

2,676,770 

3,442,906 

$3,161,840 

2,564,384 

2,608,680 

2,752,521 

3,367,585 

3,198,559 

3,121,226 

2,857,817 

2,687,040 

2,725,627 

3,000,049 

3,532,430 

$2,392,860 
2,035,877 
2,165,492 
2,317,670 
2,439,052 
2,472,928 
2,800,946 
2,839,572 
2,830,306 
3,346,992 
3,060,  £50 
3,103,050 

$2,135,976 

1,659,690 

2,057,060 

2,362,676 

2,355,556 

2,576,256 

2,759,436 

2,709,087 

2,613,768 

3,088.675 

3.480,299 

3,207,467 

$2,081,129 

1,814,032 

1,953,602 

2,008,544 

2,085,558 

2,420,948 

2,596,710 

2,414,844 

2,461,251 

2,312,416 

2,488,792 

3,772,198 

$2,797,092 

1,894,441 

2,252,261 

2,322,872 

2,113,843 

2.268.986 
2,678,979 
2,258,834 
2,168,194 

2.549.987 
3,418,452 
2,841,784 

t $2,484,572 
2,002,564 
2,239,620 
p 2,139,145 
2,444,406 
2,956,429 
3,001,886 
3,100,668 
2,777,888 
3,141,829 
2,928,333 
2,821,805 

Montreal.... 

Toronto 

W innipeg  . . 
Vancouver. 

Calgary 

Ottawa 

Quebec 

Hamilton. . . 
Edmonton.. 

Regina 

Windsor 

Halifax 

$5,143,250,794 
4,914,652,245 
2,892,376,615 
807,197,610 
355,320,800 
328,862,265 
296,868,697 
250,224,656 
239,350,276 
225,409,500 
172,716,038 
153,908,808 
136,610,068 
132,306,092 
101,269,481 
91,430,850 
61,186,406 
50,714,486 
49,231,126 
43,110,271 
42,169,649 
41,258,872 
40,564,340 
33,049,654 
36,429,852 
30,170,489 
31,805,295 
28,410,024 
17,447,710 
15,359,364 
t 

$5,646,347,421 

5,196,428,183 

2,708,415,756 

888,704,118 

393,910,637 

319)659)404 

268,402,146 

259,611,167 

241,153,813 

219,129,742 

150,800,486 

142,856,910 

136,226,527 

110,885,953 

103,238,691 

64,190,200 

55,117.564 

52,267,828 

48,102,058 

44,259,486 

44,207,861 

41,685,282 

39,253,105 

38,292,485 

35,577,758 

31,005,946 

30,568,725 

20,193,963 

15,462,821 

32,044,145 

Total 

$30,170,489 

$35,577,758 

$31,805,295 

$31,005,946 

$28,410,024 

$29,565,725 

$32,039,145 

St.  John 

Victoria 

Saskatoon  .. 
Moose  Jaw. 
Brantford . . 
Kitchener... 
Fort  Will’m 
Sherbrooke. 

Moncton 

Peterboro’ . . 
New  West’r 
Kingston.. . . 
Chatham... . 
Brar.don  .... 
Lethbridge. 
Pr’ce  Albert 
Medicine  H. 
Sarnia  

Prince  Albert 
1925  1926 

Medicine  Hat 
1925  1926 

1 Year 

1925  1926 

January. . . 
February. . 

March 

April 

May 

June 

July 

August 

September 
October.. . . 
November 
December. 

$1,487,708 

1,276,086 

1,286,716 

1,315,517 

1,247,159 

1,331,132 

1,290.626 

l)217.871 

1,605,479 

1,912,263 

2,113,459 

$1,539,540 

1,356,197 

1,634,157 

1,802,544 

1,647,710 

l)629,'081 

1,677,638 

1,536,597 

1,730,438 

2,036,148 

2,092,310 

$1,154,304 

1,019,103 

1,204,937 

1,209,635 

1,148,416 

1,154,998 

1,176,739 

1,131,493 

1,341,471 

1,517,885 

1,577,231 

1,723,152 

$1,194,679 

881,880 

1,154,799 

1,087,372 

1,206,895 

1,205,298 

1,344,179 

1,134,835 

1,288,149 

1,770,408 

1,765,007 

1,429,320 

January  

February . . . 

March 

April 

May 

June 

July 

August 

September . . 
October 

$1,410,102,197 

1,109,627,472 

1,195,145,689 

1,278,773,239 

1,341,968,330 

1,240,079,079 

1.330,759,511 

1,248,205,224 

1,332,379,711 

1,171,200,866 

1,670,184,404 

1,895,236,611 

$1,354,970,595 

1,242,017,999 

1,347,825,461 

1,473,409,348 

1,465,171,669 

1,469,252.796 

1,444,014,544 

1,403,506,918 

1,383,628,097 

1,648,177,107 

1,737,742,667 

1,746,880,346 

November . . 
December... 

Total  — 

$16,762,562,311 

$17,715,087,443 

Total 

$17,447,710 

$20,193,963 

$15,359,364 

$15,462,821 

Total.... 

$16,762,662,333 

$17,716,597,547 

t Broken  period 
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(Established  1817.) 

Head  Office— Montreal 

Board  of  Directors  — Sir  Vincent  Meredith,  Bart.,  President,  Montreal,  Que. ; Sir  Charles  Gordon,  G.B.E.,  Vice-President,  Montreal,  Que. 

C.  R.  Hosmer,  Esq.,  Montreal,  Que.;  Huntly  R.  Drummond,  Esq.,  Montreal,  Que.;  D.  Forbes  Angus,  Esq.,  Montreal,  Que. 
Wm.  McMaster,  Esq.,  Montreal,  Que.  ; Lt.-Col.  Herbert  Molson,  C.M.G.,  M.C..  Montreal,  Que.  ; Harold  Kennedy.  Esq.,  Montreal,  Que. 
G.  B.  Fraser,  Esq.,  Westmount,  Que. ; Henry  Cockshutt,  Esq.,  Brantford,  Ont. ; E.  W.  Beatty,  Esq.,  K.C.,  Montreal,  Que. 
The  Hon.  Sir  Lomer  Gouin,  K.C.M.G.,  Montreal,  Que.  ; General  Sir  Arthur  Currie,  G.C.M.G.,  K.C.B..  Montreal,  Que. 
James  Stewart,  Esq.,  Winnipeg,  Man.;  F.  E.  Meredith,  Esq.,K.C.,  Montreal,  Que;  Mai. -Gen.  The  Hon.  S.C.  Mewburn,C.M.G.,  Hamilton,  Ont. 
Thomas  Ahearn,  Esq.,  Ottawa,  Ont. ; J.  W.  McConnell,  Esq.,  Montreal,  Que. ; F.  W.  Molson,  Esq.,  Montreal,  Que. 

London  Committee— His  Grace  the  Duke  of  Devonshire,  K.G.,  (Chairman);  F.  R.  S.  Balfour,  Esq. ; Sir  Hardman  Lever,  Bart.,  K.C.B. ; 

The  Rt.  Hon.  Lord  Strathcona  and  Mount  Royal. 

Paris  Comite  Consultatif— M.  Le  Senateur  Gaston  Menier. 

Mexico  Committee — Frederick  Adams,  Esq. : C.  Gordon  Paterson,  Esq. ; Bertram  E.  Holloway,  Esq. 

General  Manager— Sir  Frederick  Williams-Taylor.  Asst.  General  Manager— W.  A.  Bog. 

Asst.  General  Manager— F.  J.  Cockburn.  Asst.  General  Manager— O.  R.  Sharp. 

Asst.  General  Manager  and  Manager  London,  Eng.,  Branch— G.  C.  Cassels.  Asst.  General  Manager— Mexico  Branches — H.  Weldon. 

Asst.  General  Manager— D.  R.  Clarke.  Asst.  General  Manager— Western  Division— Jackson  Dodds. 

Secretary— C.  H.  Cronyn. 

December  31st,  1926  i Capital  Authorized,  $31,175,000.  Subscribed,  $29,916,700.  Paid  up,  $29,916,700. 

Rest  and  Undivided  Profits  $30,684,116.69  Shares,  $100  each.  Register. 


PROFIT  AND  LOSS  ACCOUNT-HALF  YEAR  ENDED  30th  APRIL,  1927 

Balance  of  Profit  and  Loss  Account,  30th  October,  1926 $ 767,416  69 

Profits  for  the  half  year  ended  30th  April,  1927,  after  deducting 
charges  of  management,  and  making  full  provision  for  all 
bad  and  doubtful  debts 2,780,660  47 

$3,548,077  16 


Quarterly  dividend  3%  paid  1st  March,  1927  $897,501  00 

Quarterly  dividend  3%  payable  1st  June,  1927  897,501  00 

$1,795,002  00 

Provision  for  Taxes  Dominion  Government 199,583  50 

Reservation  for  Bank  premises  250,000  00 

$2,244,; 

Balance  of  Profit  and  Loss  carried  forward $1,303,; 


PROFIT  AND  LOSS  ACCOUNT- YEAR  ENDED  30th  OCTOBER,  1926. 


Quarterly  dividend  3%  paid  1st  March,  1926 

Quarterly  dividend  3%  paid  1st  June,  1926 

Quarterly  dividend  3°/,  paid  1st  September,  1926 
Quarterly  dividend  3%  payable  1st  December,  1926 
Bonus  2 per  cent,  payable  1st  Dec.,  1926 


$897,501  00 
897,501  00 
897,501  00 
897,501  00 
598,334  00 

$4,188,338  00 
319,167  00 
300,000  00 


Balance  of  Profit  and  Loss  carried  forward . 


Balance  of  Profit  and  Loss  Account,  31st  October,  1925 $596,788  31 

Profits  for  the  year  ended  30th  October,  1926,  after  deducting 
charges  of  management,  and  making  full  provision  for  all 
bad  and  doubtful  debts 4,978,133  38 


Purchased— October  12th,  1918,  Bank  of  British  North  America,  paying  therefor  £75  in  cash  for  each  share  of  Bank  of  B.  N.  A.,  of  the  par 
value  of  £50.  The  shareholders  of  the  Bank  of  B.  N.  A.  had  the  option  of  exchanging  their  shares  of  the  par  value  of  £50  for 
two  shares  of  Bank  of  Montreal  stock  of  the  par  value  of  $100  each. 

—March  20th,  1922,  The  Merchants  Bank  of  Canada,  paying  therefor  one  share  of  Bank  of  Montreal  stock  for  every  two  shares 
of  The  Merchants  Bank  of  Canada  and  $10  per  share  in  cash. 

—January  20th,  1925,  The  Molsons  Bank,  paying  two  shares  and  $10  in  cash  per  share  for  every  three  shares  of  The  Molsons  Bank. 
COMPARATIVE  STATEMENT— YEARS  31st  OCTOBER 
Profits  Dom.  Gov.  Bank  Dividends  Transfer  to  Profit  and  Loss 

Taxes  Premises  & Bonus  Rest  Acct.  Year  Total  Rest 

1922.. ..  $4,756,668  $492,000  $500,000  $3,657,500  $1,050,000  $942,831-  $558,815  $23,050,0001 

* 4,200,000  / 

1923.. .  4,496,417  530,650  50,000  3,815,000  100,767  + 659,582  27,250,000 

1924.. .  4,454,504  412,500  125,000  3,815,000  102,004  + 761,586  27,250,000 

1925.. ..  4,604,963  291,390  4,161,671  316,700  164,798  - 596,788  27.566,7001 

Surplus  assets  of  Molsons  Bank  2,350,000  f 

1926.. ..  4,978,134  319,167  300,000  4,188,338  170,629+  767,417  29,916,700 

f Capital  Stock  of  Merchants  Bank  of  Canada  in  excess  of  value  at  par  of  Capital  Stock  of  Bank  of  Montreal  issued  and  cash  paid  therefor. 
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GENERAL  STATEMENT,  APRIL  30th,  1927. 


LIABILITIES. 

Capital  stock 

Rest 129,916,700  00 

: of  Profits  carried  forward 1,303,191  66 

$31,220,191  66 
9,833  56 
897,501  00 


Unclaimed  dividends 

Quarterly  dividend,  payable  1st  June,  1927- 


Notes  of  the  Bank  in  circulation $43,266,298  50 

Deposits  not  bearing  interest 136,730,698  62 

Deposits  bearing  interest,  including  interest 

accrued  to  date  of  statement 519,848,016  02 

Deposits  made  by  and  Balances  due  to  otherBanks 

in  Canada . 2,500,227  75 

Balances  due  to  banks  and  banking  corre- 
spondents elsewhere  than  in  Canada 6,035,186  49 

Bills  payable 642,389  28 

709 

Letters  of  credit  outstanding 11 

Liabilities  not  included  in  the  foregoing 1 


-The  business  of  the  Bank  in  Paris,  France  and  in  San 
Francisco,  U.S.A.,  is  carried  on  under  the  name  of 
local  incorporated  companies,  and  the  figures  are  incor- 
porated in  the  above  General  Statement. 


Note.— Bonds  of  the  Merchants  Realty  Corporation  to  the 
extent  of  $2,107,000.00,  secured  on  premises  leased  to 
the  Bank,  are  in  the  hands  of  the  public.  These  bonds 


,022,816  66 
,825.400  79 
,220,330  35 


18,490,375  16 


ASSETS. 

Gold  and  subsidiary  coin  current $38,213,500  05 

Dominion  notes 49,251,266  25 

Deposit  in  the  Central  Gold  Reserves 19,000,000  00 

Deposits  made  with  and  Balances  due 

from  other  Banks  in  Canada $ 95,581  99 

Balances  due  by  Banks  and  banking 
correspondents  elsewhere  than  in 

Canada 

Call  and  short  (not  exceeding  thirty 
days)  Loans  in  Canada:,  on  bonds, 
debentures  and  stocks,  and  other 
securities  of  a sufficient  market- 
able value  to  cover 16,906,143  88 

Call  and  short  (not  exceeding  thirty 
days)  Loans  in  Great  Britain  and 
United  States,  on  bonds,  deben- 
tures and  stocks,  and  other  securi- 
ties of  a sufficient  marketable 

value  to  cover 132,790,128  43 

168,282,229  46 

Dominion  and  Provincial  Government  Securities 

not  exceeding  market  value 90,007,661  84 

Railway  and  other  bonds,  debentures  and  stocks 

not  exceeding  market  value 3,935,421  19 

Canadian  ' municipal  securities,  and  British, 

Foreign  and  Colonial  public  securities  other 

than  Canadian  not  exceeding  market  value. . 28,605,880  60 

Notes  of  other  Banks 3,826,419  00 

United  States  and  other  foreign  currencies  712,307  63 

Cheques  on  other  Banks 26,155,690  50 

$427 

Current  loans  and  discounts  in  Canada  (less 
rebate  of  interest)  after  making  full  provision 

for  all  bad  and  doubtful  debts 249,470,228  77 

Loans  to  cities,  towns,  municipalities  and  school 

districts 22,749,114  78 

Current  loans  and  discounts  elsewhere  than  in 
Canada  (less  rebate,  of  interest)  after  making 
full  provision  for  all  bad  and  doubtful  debts  . 51,983,926  82 
Non-current  loans,  estimated  loss  provided  for. . . 2,115,102  16  ^ 

Bank  premises  at  not  more  than  cost  (less  amounts  written  off).  11 

Real  estate  other  than  Bank  premises 

Mortgages  on  real  estate  sold  by  the  Bank 1, 

Liabilities  of  customers  under  letters  of  credit  (as  per  contra) . 11, 
Deposit  with  the  Minister  for  the  purposes  of  the  circulation 

fund 1, 

Shares  of  and  loans  to  controlled  companies  2, 

Other  assets  not  included  in  the  foregoing 


,318,372  53 
,800,000  00 
763,973  32 
,187,640  25 
825,400  79 

420,787  67 
302,960  32 
503,262  62 


$784.112,774  02 


Annual  meeting1,  first  Monday  in  December.  Auditors— James  Hutchison,  C.A.;  George  C.  McDonald,  C. A.,  Montreal.  , 

Dividends— 12%  per  annum,  payable  1st  March,  June.  September  and  December.  Increased  from  10%  to  12%  for  quarter  ending  31st  January,  1919. 
Bonus  of  1%  paid  June  1st  and  December  1st,  1912, 1913,  1914, 1915. 1916, 1917, 1918.  2%  paid  December  1st,  1920,  1921,  1922,  1923,  1924,  1925,  1926. 
Transfer  Offices— Charlottetown,  P.E. I. ; Halifax,  N.S. ; St.John,  N.B. ; Montreal,  P.Q. ; Toronto,  Ont.;  Winnipeg,  Man.;  Regina,  Sask.; 
Calgary,  Alta. ; Vancouver,  B.C.  ; London,  Eng. ; New  York,  N.Y.,  U.S.A. 
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HOCHELAGA  REALTY  AJND  DEVELOPMENT  COMPANY 

BALANCE  SHEET  AS  AT  30th  OCTOBER,  1926. 


LIABILITIES 

Capital  stock $10,000  00 

Debenture  bonds 1,220,000  00 

Accounts  payable 1 ,249  26 

Bond  Interest  payable 81,333  39 

$1,312,582  65 


ASSETS 

Cash  in  Bank  $ 30,312  05 

Buildings,  real  estate,  etc.,  61-68  Wall  Street,  New  York,  less 

depreciation  1,199,412  36 

Profit  and  Loss  Account  balance 82,858  24 

$1,312,582  65 


Note— The  Company  was  granted  corporate  existence  by  the  State  of  New  York  on  the  27th  May,  1909.  The  object  of  its  formation  was  to  enable  the 
Bank  to  hold  title  to  real  estate  in  New  York  City.  The  Capital  Stock  and  Bonds  are  entirely  owned  by  the  Bank  and  appear  on  its  books  at  a 
nominal  value  of  $1.00:  

THE  LAND  SECURITIES  COMPANY  OF  CANADA,  LIMITED. 

BALANCE  SHEET  AS  AT  30th  OCTOBER,  1926. 


LIABILITIES 

; for  commissions,  etc $ 3,891  59 

Bank  loans 348,000  00 

Capital  stock $200,000  00 

Profit  and  Loss  debit  balance 240,169  39  *40,169  39 


‘Deduction 


$311,722  20 


ASSETS 

Investments  and  advances  less  reserves $302,135  90 

Accrued  interest  considered  good 2,306  50 

Furniture  and  fixtures 117  67 

Cash  in  Bank  of  Montreal 7,162  13 

$311,722  20 


Note  -The  Land  Securities  Company  of  Canada,  Limited,  was  formed  in  1893  by  The  Merchants  Bank  of  Canada  to  facilitate  the  liquidation  of  pro- 
perties falling  into  its  hands  from  time  to  time  under  mortgages  and  other  securities  taken  in  the  course  of  its  business. 

The  Company  is  now  being  liquidated  as  rapidly  as  possible  consistent  with  obtaining  fair  prices  for  its  assets,  no  further  properties  being  taken 
into  its  operations. 

The  Capital  Stock  is  entirely  owned  by  the  Bank  and  the  shares  appear  in  its  books  at  a nominal  value  of  $1.00,  and  a specific  reserve  of  $40,000, 

is  also  held  for  this  Company. 

THE  MERCHANTS  REALTY  CORPORATION,  LIMITED. 

BALANCE  SHEET  As  AT  30th  OCTOBER,  1926. 


LIABILITIES 

Capital  Stock— Authorized  and  issued  20,000  shs.  of  $100  each. . . 
Six  per  cent  First  Mortgage  Bonds — 

Authorized  and  issued. : $4,000,000  00 

Less  redeemed 560,000  00 

Interest  due  and  accrued 


$5,492,230  00 


ASSETS 

Real  estate  and  properties  less  reserves $6,031,886  81 

Less  Balance  due  in  respect  of  properties 

purchased  637,736  81 

Balances  due  on  sales  of  properties 

Cash  in  Bank .' 

Accrued  rentals 


$5,394,150  00 
25,850  00 
630  00 

71,600  00 

$5,492,230  00 


Note— The  Merchants  Realty  Corporation,  Limited,  was  incorporated  by  The  Merchants  Bank  of  Canada  in  1920. 

The  original  amount  of  bonds  authorized  was  $4,000,000.  There  are  still  $3,440,000,  outstanding  of  which  $2,783,000,  are  in  the  hands  of  the  public. 
The  b ilance,  $‘557,000,  is  held  on  the  books  of  the  Bank  at  par,  and  the  amount  is  included  in  the  heading  “ Shares  of  and  loans  to  controlled  com- 
panies.” The  Capital  Stock  is  entirely  owned  by  the  Bank  and  is  carried  on  the  books  at  “ Nil.” 


COMPANIA  TERRITORIAL  MEXICANA,  S.A.  IEN  LTQUI DACION). 

BALANCE  SHEET  AS  AT  30th  OCTOBER,  1926. 


Capital  stock  

Mortgage 

Bank  of  Montreal  

Sundry  creditors  

Profit  and  Loss  credit  balance  . 


LIABILITIES 


Mexican  Pesos 
$50,000  00 
30,000  00 
818,263  59 
560  47 
13,802  45 


$912,626  51 


ASSETS  Mexican  Pesos 

Real  estate $322,443  68 

Mortgages  541,808  14 

Machinery 11,963  36 

Bonds  and  shares 21,765  00 

Accounts  receivable 14,472  96 

Cash  on  hand  1"3  37 

$912,626  51 


Note— This  Company  was  formed  by  the  Bank  thirteen  years  ago  to  assist  in  the  realization  of  certain  assets  taken  over  by  the  Bank  at  that  time. 
The  Company  is  in  course  of  liquidation. 

The  Capital  Stock  is  entirely  owned  by  the  Bank  and  the  shares  appear  on  its  books  at  a nominal  value  of  $1.00. 


130 


BANK  OF  MONTREAL- — Continued. 


THE  ST.  JAMES  LAND  COMPANY,  LIMITED— BALANCE  SHEET  AS  AT  30th  OCTOBER, 


Capital  Stocki- 

Authorized  and  Issued  5 

Capital  Surplus 

Due  the  Bank  of  Montreal  . . 


LIABILITIES 
) shares  of  $100  each . 


$ 20,000  00 
180,000  00 
117,205  11 


$317,205  11 


ASSETS 

*The  rights  of  the  Company  in  an  emplacement  conveyed  to 
Insurance  Exchange  Corporation,  Limited,  by  a 99  years’ 
lease  (emphyteutic  lease)  and  in  the  building  thereon  con- 
structed by  Insurance  Exchange  Corporation,  Limited,  as 

at  29th  September,  1923 $ 222,390  95 

Expended  on  the  building  to  date 91,808  19 


*Note:— 1 The  St.  James  Land  Company’s  rights  in  the  above  described  emplacement  and  building  have  been  hypothecated  by  the  St.  James  Land 
Company,  Limited,  to  the  extent  of  $110,000  to  secure  bonds  of  Insurance  Exchange  Corporation,  Limited,  for  the  payment  of  which  amount  the  St. 
J ames  Land  Company,  Limited,  is  not  personally  liable.  The  Capital  Stock  is  entirely  owned  by  the  Bank. 
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High  Low 

High 
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January 
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216* 
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218* 
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230* 
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250 

247 
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259 
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292* 
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239* 

248 
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286 

13 

March 
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216 
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531 
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72 
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214* 
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221 
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69 
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290 

65 
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205 
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240 
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42 
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195 
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206- 
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248 

239 
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210 
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247* 
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260 
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265* 
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210 

207* 
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229* 

227* 
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229* 
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264* 

259* 

272 

265 
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2091 

20Si 
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194* 
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261* 

25+ 
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Sales 

""is"" 

123 

404 

509 

597 

1,097 

750 

776 

1,188 

1,766 

Dividends. 

10+2 

10  4 

2 

12 

12+2 

12+2 

12+2 

12+2 

12+2 

12+2 

12+2 

Net,  yr  Oct.  31st  14.19  R S 

14.73  R S 

15.60  S 

18.22  S 

16.95  S 

16.44  S 

14.55  S 

14.83  S 

14.52  S 

15.57  S 

R— After  deducting  contributions  to  Patriotic  Funds 


MONTREAL 


S— After  deducting  Dominion  Government  Taxes. 


234 

232 

210 

210 

216* 

212f 

208* 

204 

212 

196 

218 

214 

237 

231 

248 

239* 

249 

245 

261* 

258* 

326 

295 

274 

1,537 

234 

225 

210 

210 

212f 

212 

209 

206 

210 

205 

217 

212* 

237 

230 

242 

239 

249 

246* 

259* 

290 

285 

861 

226 

222 

210 

210 

212| 

210 

218 

208 

207* 

203 

221* 

215 

238 

235 

240* 

235 

249 

245 

261 

257 

793 

293 

288 

1,052 

222 

219 

210 

210 

225 

210 

220 

209 

210 

202| 

221* 

218 

248 

235* 

235| 

230 

246 

241 

260 

255 

528 

295 

290 

654 

219 

215 

210 

210 

221 

218 

217 

206 

208 

203 

219 

216* 

248 

244' 

239 

232* 

246* 

240 

262* 

257 

309 

299 

292 

659 

216 

215 

210 

210 

218 

215 

202 

194* 

199 

219 

215 

248 

245* 

240* 

236 

250 

245* 

270* 

262 

700 

301 

298 

1,254 

219 

215 

210 

210 

217 

214* 

202* 

195* 

208* 

198 

220 

216 

240 

233 

241 

237* 

250 

245 

271 

269 

350 

216* 

214 

210 

210 

214 

211* 

202 

195 

207 

202 

221 

217* 

236 

233 

240* 

237* 

255* 

245 

270 

266* 

760 

215 

213 

210 

210 

213 

210 

200 

189 

210 

204 

221 

220 

235* 

230 

250 

239 

262 

254 

275 

267 

906 

214 

210 

210 

210 

211 

207* 

194 

185 

212 

235 

221 

233 

225* 

250 

243* 

271 

261 

271 

265 

547 

210 

210 

210 

210 

207 

193 

187 

208 

206 

230 

240 

228 

250 

244 

264* 

258 

272 

264* 

608 

210 

210 

216 

210 

210 

209 

195* 

193 

216 

208 

231 

229 

240 

235 

249 

241 

261* 

260 

.273 

270* 

783 

1,563 

1,180 

6,117 

7,466 

6,264 

8,799 

8,111 

7,621 

10,141 

6,992 

January 

February. . . 

March 

April  

May 

June 

July 

August 

September.. 

October 

November  . . 
December. . . 
Sales 


Listed  also  on  the  London  Stock  Exchange. 


ICapital  Stock— Allotted  previous  to  1903 

Allotted  January  7th,  1903  . . 

Issued  June,  1905  

Allotted  October  13th,  1911. . . 

Issued  October  12th,  1918 

Allotted  February  28th,  1919  . 

Allotted  May  20th,  1920 

Issued  March  21st,  1922  

Issued  January  20th,  1925 


$12,000,000 

2,000,000  at  170. 

400.000  in  purchase  of  People’s  Bank  of  Halifax. 

1.600.000  at  175. 

3.075.000  in  purchase  of  Bank  of  British  North  America. 

925.000  at  187.50 
2,000,000  at  150 

5.250.000  in  purchase  of  The  Merchants  Bank  of  Canada. 
2,666,700  in  purchase  of  The  Molsons  Bank. 


$29,916,700 
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THE  BANK  OF  NOVA  SCOTIA. 

(Incorporated  1832.) 

Head  Office— Halifax,  N.S.  General  Manager’s  Office— Toronto. 

Directors— G.  S.  Campbell,  LL.D.,  Pres.,  Halifax ; J.  Walter  Allison,  D.C.L.,  Vice-Pres.,  Halifax  ; Chas.  Archibald,  Halifax  : Hector  Mclnnes,  Halifax ; 

Hon.  N.  Curry,  Montreal,  Que.:  W.  W.  White,  M.D.,  St.  John,  N.B.;  S.  J.  Moore,  Toronto;  His  Honor  William  D.  Ros6,  Toronto; 
His  Hon.  McCallum  Grant,  Halifax  ; Hon.  George  Bryson,  Fort  Coulonge,  Que. ; John  B.  Fraser,  Ottawa,  Ont. ; Russell  Blackburn,  Ottawa ; 
Alexander  Maclaren,  Buckingham,  Que.;  Hon.  George  Gordon,  North  Bay,  Ont. ; Francis  P.  Starr,  St.  John,  N.B. ; O.  E.  Smith,  Halifax ; 
Sidney  T.  Smith,  Winnipeg,  Man. 

General  Manager— J.  A.  McLeod.  Assistant  General  Managers— H.  F.  Patterson,  Toronto ; H.  D.  Burns,  Toronto. 

Secretary  to  the  Board— H.  A.  Flemming.  Secretary— W.  W.  Watson.  Chief  Superintendent— E.  Crockett. 

Superintendents  of  Branches— C.  D.  Schurman,  G.  Macintyre,  W.  H.  Silver,  Alex.  McHardy,  (Acting). 

District  Supervisors — F.  W.  Ross,  Western ; H.  L.  Enman,  Eastern  ; E.  S.  Crawford,  Cuban. 

Investment  Department— H.  J.  Coon,  Manager. 

Chief  Inspector— W.  Duthie.  Chief  Accountant— A.  L.  MacDonald. 

December  31st,  1926.  Capital  Authorized,  $15,000,000.  Paid  up,  $10,000,000.  Reserve  Fund,  $19,500,000  Shares,  $100  each 


BALANCE  SHEET, 

LIABILITIES. 

Capital  Stock  paid  in $10,000,000  00 

Reserve  Fund 19,500,000  00 

Balance  of  profits,  as  per  Profit  and  Loss  Account.  658,887  38 

Dividends  declared  and  unpaid 402,476  00 

$30,561,363  38 

Notes  of  the  Bank  in  circulation $14,981,152  95 

Deposits  not  bearing  interest $36,577,191  84 

Deposits  bearing  interest,  including 

interest  accrued  to  date 153,805,050  24 

190,382,242  08 

$205,363,395  03 

Balances  due  to  other  Banks  in  Canada 1,868,971  73 

Balances  due  to  Banks  and  Banking  Correspond- 
ents in  the  United  Kingdom  and  foreign 

countries 1,104,189  30 

Bills  payable 1,269,719  90 


Letters  of  Credit  outstanding  . 
Other  liabilities  not  included  ir 


DECEMBER  31st,  1926. 

ASSETS 

Current  Coin $ 9,117,818  14 

Dominion  N otes 18,890,34  8 50 

United  States  and  other  foreign  currencies 1,750,775  78 

Notes  of  other  Banks 990,685  17 

Cheques  on  other  Banks 11,223,626  96 

Balances  due  by  Banks  and  Banking  Correspond- 
ents elsewhere  than  in  Canada  3,482,096  68 


209,606,275  96 
6,328,068  14 
225,876  89 


Capital  Stock— Allotted  previous  to  1898,  $1,500,000 

Allotted  December  28th,  1898,  255,100  at  210. 

Allotted  December  6th,  1899,  104,900  at  220. 

Allotted  February  25th,  1901,  140,000  at  230. 

Allotted  January  3rd,  1905,  340,800  at  260. 

Allotted  December  1st,  1905,  159,200  at  265. 

Allotted  February  21st,  1906,  500,000  at  268. 

Allotted  December  13th,  1910,  1,000,000  at  268. 

Allotted  July  31st,  1912,  1,000,000  at  240. 

Capital  of  Bank  of  New  Brunswick,  February  15th,  1913,  1,000,000 

Issued  to  shareholders,  Metropolitan  Bank,  Nov.  16th,  1914,  500,000 

“ Bank  of  Ottawa,  May  1st,  1919  3,200,000 

Allotted  July  31st,  1922  300,000  at  255. 


$45,455,351  23 

Deposit  in  the  Central  Gold  Reserves 6,000,000  00 

Dominion  and  Provincial  Government  securities 

not  exceeding  market  value 31,463,978  32 

Canadian  Municipal  securities  and  British,  Foreign 
and  Colonial  public  securities  other  than 

Canadian,  not  exceeding  market  value 10,293,500  20 

Railway  and  other  bonds,  debentures  and  stocks, 

not  exceeding  market  value 12,491,890  15 

Call  and  short  (not  exceeding  thirty  days)  loans  in 
Canada  on  stocks,  debentures  and  bonds  and 
other  securities  of  a sufficient  marketable  value 

to  cover 19,380,733  39 

Call  and  short  (not  exceeding  thirty  days)  loans 
elsewhere  than  in  Canada  on  stocks,  debentures 
and  bonds  and  other  securities  of  a sufficient 
marketable  value  to  cover 11,308,375  41 

$136,393,828  70 

Other  current  loans  and  discounts  in  Canada  (less 
rebate  of  interest)  after  making  full  provision 

for  all  bad  and  doubtful  debts 75,944,208  49 

Other  current  loans  and  discounts  elsewhere  than 
in  Canada  (less  rebate  of  interest)  after  making 
full  provision  for  all  bad  and  doubtful  debts. . . 19,732,839  27 
Liabilities  of  customers  under  Letters  of  Credit, 

as  per  contra 6,328,068  14 

Non-current  loans,  estimated  loss  provided  for 373,342  46 

Bank  premises  at  not  more  than  cost,  less  amounts 

written  off 7,175,201  40 

Real  Estate  other  than  Bank  premises 40,923  78 

Deposit  with  the  Minister  of  Finance  for  the  pur- 
poses of  the  Circulation  Fund 488,026  57 

Other  assets  not  included  in  the  foregoing 245,145  56  110,327,755  67 


$246,721,584  37 
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THE  BANK  OF  NOVA  SCOTIA. 


PROFIT  AND  LOSS  ACCOUNT.  YEAR  ENDED  DECEMBER  31st,  1926. 


Dividends  at  16%  per  annum 

War  tax  on  circulation  to  December  31st,  1926 

Contribution  to  Officers’  Pension  Fund 

Written  off  bank  premises  account 

Balance  carried  forward,  December  31st,  1926.. 


$1,600,000  00 
100,000  00 
85,000  00 
250,000  00 
658,887  38 


Balance,  December  31st,  1925 • 

Net  profits  for  year,  losses  by  bad  debts  estimated  and  pro- 
vided for 


$150,611 

2,213,212 


$2,693,887 


$2,693,887 


Net 

1922.. ..  $1,950,217 

1923.. ..  1,929,533 

1921.. ..  1,935,028 

1925. .  . . 1,962,920 

1926.. ..  2,058,213 


Written  off 
Premises 
$250,000 
250,000 
250,000 
250,000 
250,000 


COMPARATIVE  STATEMENT 
Dividends 

$1,557,383 
1,600,000 
1,600,000 
1,600,000 
1,600,000 

Highest  and  Lowest  Prices  of  Stock 

TORONTO. 


Transferred  to 
Reserve  Fund 
$35,000 


Surplus 
Year  Total 
$107,831  $173,163 
79,533  252,696 

85,028  337,721 

112,920  150,611 

208,213  658,887 


Reserve 

Fund 

$19,500,000 

19,500,000 

19,500,000 

19,500,000 

19,500,000 


P— After  deducting  contributions  to  Pension  Fund  and  Taxes.  H— After  deducting  $100,000  contributed  to  Halifax  Relief  Fund 

MONTREAL. 


January 

255 

255 

218 

218 

272 

255 

273 

271 

280 

250 

251 

252 

260 

253 

251* 

218 

265 

263 

285f 

281 

168 

308 

298 

581 

February  

256 

255 

218 

218 

270 

2691 

271 

265  i 

261 

260 

256* 

251 

266 

252 

252 

266 

265 

286 

122 

311 

307 

160 

March 

257* 

257 

218 

218 

272 

287 

270 

286 

261 

256 

257 

256 

266* 

283 

256* 

253 

266 

2621 

300 

292 

91 

320 

315 

117 

April 

251* 

253 

213 

218 

269 

267 

270 

267  J 

257 

255 

259 

257 

265 

262* 

255 

251 

263 

262* 

292 

289* 

176 

320 

316 

86 

May 

255 

254 

218 

218 

275 

270 

267 

265 

255 

253} 

260 

258 

263 

261} 

255 

253 

266* 

263* 

2S7* 

236 

85 

321 

319* 

101 

June 

255 

253 

218 

218 

277 

275 

265 

261 

251 

251 

260* 

256 

263 

259 

255 

250 

271 

267* 

290 

2a3 

232 

310 

321* 

173 

July 

253 

253 

218 

218 

278 

275 

261 

253 

251 

250 

259 

257 

260 

258* 

250* 

219® 

275* 

271' 

295 

290 

211 

August 

253 

253 

218 

277 

2741 

251 

216 

252 

251 

259 

257 

260 

256' 

251 

250 

280 

271* 

295 

292* 

280 

September 

253 

250 

218 

213 

276 

271 

219 

215 

251 

217 

258 

252 

256* 

252 

255 

251 

279 

270 

293 

289 

196 

October 

250 

2181 

218 

218 

274 

272 

250 

211 

2521 

250 

251* 

252 

251* 

252 

262 

255 

281 

25 

292 

290 

125 

November.... 

218 

213 

275 

273 

255 

250 

255 

250 

251| 

251 

251* 

252 

265 

260 

284* 

27<i; 

291 

28.8 

89 

December 

218 

'218 

255 

218 

2731 

272 

256 

250 

255 

252 

262 

251* 

251* 

251 

282 

281 

280 

300 

290* 

181 

Sales 

895 

598 

1.471 

1,886 

1.443 

1,792 

2,347 

2,486 

2,910 

2,266 

Annual  meeting,  fourth  Wednesday  in  January. 

Transfer  Offices—  Halifax.  N.S.,  Charlottetown,  P.E.I.,  St.  John,  N.B.,  Montreal,  Que.,  Toronto,  Ont.,  Winnipeg,  Man.,  Eegino,  Sask.,  Calgaiy,  ^Ua., 
Vancouver,  B.C.;  London,  Eng.;  New  York,  U.S.A. 

Di  vidands  payable  1st  January,  April,  July  and  October.  Increased  to  11  per  cent,  per  annum  for  quarter  ended  September  30th,  1911.  Increased  to  16% 
per  annum  for  quarter  ended  March  31st,  1919.  _ £ 

Auditors— D.  McK.  McClelland,  F.C.A.,of  Price,  Waterhouse  & Co.;  H.  T.  Jamieson,  F.C.A.,  in  co-operation  with  Riddell,  Stead,  Graham  & Hutchinson. 


THE  BANK  OF  TORONTO. 
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(Incorporated  1855) 

Head  Office— Toronto.  Canada. 

Directors — W.  G.  Gooderham,  President,  Toronto ; John  R.  Lamb,  Yice-Pres.,  Toronto ; Wm.  Stone,  Toronto ; 

Lt.-Col.  A.  E.  Gooderham,  Toronto;  Brig-Gen.  Frank  S.  Meighen,  Montreal;  Col.  William  I.  Gear,  Montreal;  Paul  J.  Myler,  Hamilton 
Archibald  H.  Campbell,  Toronto ; John  I.  McFarland,  Calgary ; Hon.  J.  D.  Chaplin,  St.  Catharines,  Ont. ; Thos.  F.  How,  Toronto 
F.  K.  Morrow,  Toronto. 

General  Manager— John  R.  Lamb.  Ass't  General  Manager— H.  B.  Henwood. 

Chief  Inspector— J.  A.  Woods.  Western  Superintendent— F.  H.  Marsh.  Winnipeg.  Western  Inspector— S.  B.  Chamberlain 

Superintendent  of  British  Columbia  Branches— E.  W.  Lamprey,  Vancouver.  Secretary— R.  Pashby. 

November  30th,  1926.  (Capital  Authorized,  $10,000,000  Subscribed,  $5,000,000  Paid  up,  $5,000,000. 

Rest,  $7,000,000.  Profit  and  Loss,  $4-80, 772.il  Shares,  $100  each.  Register. 


BALANCE  SHEET,  NOVEMBER  30th,  1926. 


LIABILITIES. 


Notes  of  the  Bank  in  circulation $8,2 

Deposits  bearing  interest,  including  interest  accrued 

to  date  of  statement  $72,041,970  14 

Deposits  not  bearing  interest 16,397,284  56 


Advances  under  Finance  Act 

Balances  due  to  other  Banks  in  Canada  (daily 

exchanges) $ 566,088  88 

Balances  due  to  Banks  and  banking  correspondents 

in  the  United  Kingdom  and  Foreign  countries.  1,345,189  32 

Bills  Payable 

Quarterly  dividend,  payable  1st  December,  1926 $150,000  00 

Dividends  unpaid 1,415  00 


i, 439, 254  70 
1,500,000  00 


Letters  of  Credit  outstanding 

Liabilities  not  included  in  the  foregoing 

$103,5 

Capital  paid  up $5,000,000  00 

Rest 7,000.000  00 

Balanoo  of  Profltand  Loss  Account  carried  forward  480,772  11 

12,1 


151,415  00 
L, 800, 260  38 
286,167  59 


$115,754,855  98 


ASSETS. 

Current  gold  and  silver  coin $ 423,300  81 

Dominion  notes 6,227,540  00 

Deposit  in  the  central  gold  reserves 4,055,866  66 

Deposit  with  the  Minister  for  the  purposes  of  the 

Circulation  Fund  

Notes  of  other  Banks 

United  States  and  other  foreign  currencies 

Cheques  on  other  Banks  6,745,852  62 

Balances  due  by  Banks  and  banking  correspondents 

elsewhere  than  in  Canada 

Dominion  and  Provincial  Government  securities, 

not  exceeding  market  value 19,599,837  11 

Canadian  Municipal  securities  and  British,  foreign 
and  colonial  public  securities  other  than  Can- 
adian not  exceeding  market  value.. 3,995,362  46 

Railway  and  other  bonds,  debentures  and  stocks, 

not  exceeding  market  value  3,715,418  67 

Call  and  short  (not  exceeding  thirty  days)  loans  in 
Canada,  on  bonds,  debentures  and  stocks  and 
other  securities  of  a sufficient  marketable  value 
to  cover 7,168,674  ; 


256,775  57 
603,845  00 
84,956  r 


17 


$55,040,499  34 


Other  current  loans  and  discounts  in  Canada  (less 
rebate  of  interest),  after  making  full  provision 

for  all  bad  and  doubtful  debts $55,218,499  96 

Non  current  loans  (estimated  loss  provided  for) 154,371  24 

55 

Mortgages  on  Real  Estate  sold 

Liabilities  of  customers  under  letters  of  credit,  as  per  contra ...  1 

Bank  premises,  at  not  more  than  cost,  less  amounts  written  off.  3 


,372,871  20 
216,629  89 
,800,260  38 
,324,595  17 


PROFIT  AND  LOSS  ACCOUNT. 


Dividend  No.  178,  3 per  cent $150,000  00 

Dividend  No.  179,  3 per  cent 150,000  00 

Dividend  No.  180,  3 per  cent 150,000  00 

Dividend  No.  181,  3 per  cent 150,000  00 


Tax  on  circulation $50,000 

Reserve  for  Accrued  Taxes 100,000 

Transferred  to  Officers’  Pension  Fund 50,000 

Written  off  Bank  premises 150,000 


The  balance  at  credit  of  Profit  and  Loss,  on  30th  November,  1925, 

was $ 322,079  94 

The  Net  Profits  for  the  year,  after  making  full  provision  for  all 
bad  and  doubtful  debts,  and  deducting  expenses,  interest 
accrued  on  deposits  and  rebate  on  current  discounts, 
amounted  to  the  sum  of 1,108,692  17 


Carried  forward  to  next  year 
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Highest  and  Lowest  Pplees  of  Stock. 

TORONTO. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

192 

190 

181* 

181* 

203 

193 

197 

195 

192 

182 

188 

184* 

189 

182 

178 

176 

201 

196* 

222 

213 

395 

232* 

296 

February 

191 

190 

187 

187 

201* 

201 

196* 

195 

191 

191 

183 

175* 

189 

184 

179 

176 

198* 

192| 

222 

218 

266 

236* 

232 

157 

March 

192 

190 

187 

187 

201 

200* 

195 

191 

189 

185 

181 

174* 

192* 

184 

177 

175 

200 

198 

220 

215 

97 

234 

230 

172 

April 

189 

189 

187 

187 

201 

200 

191 

193 

185 

179 

181 

180 

192 

190 

176 

174 

199 

197 

216 

215 

87 

232 

230 

127 

May 

188* 

188* 

200* 

197* 

192  J 

186 

183 

177 

180 

175* 

191 

186 

174* 

169 

200 

197 

216 

213 

130 

231* 

227 

184 

June 

200 

199* 

190 

189 

178 

177* 

178 

176 

188 

185 

170 

169 

203 

199 

220 

213 

93 

248* 

230* 

204 

July 

199f 

198 

190 

188 

182 

178 

177 

176 

187 

184 

176* 

170 

205* 

204 

218 

258 

August 

190 

i874 

199* 

196 

185 

182 

185 

183| 

175* 

174 

185 

179 

177 

175 

205 

219* 

217 

67 

September 

187J 

187* 

isi' 

i.87 

197 

195 

182 

181 

189 

183 

177 

174 

181* 

180 

187 

177 

216* 

207* 

220 

219 

209 

October 

197* 

197 

182 

182 

190 

188 

180 

178 

180 

174 

195* 

188 

217* 

210 

221 

219 

441 

November 

196 

195* 

183* 

179 

189 

187* 

183* 

181 

176* 

171* 

191 

187* 

217 

213 

223 

219 

272 

December 

isii 

isii 

rei' 

1.87 

195* 

191* 

182 

179 

190 

188 

183 

179 

176* 

172* 

1941 

191* 

214 

211 

232* 

220 

549 

Sales 

187 

178 

1,823 

1,029 

973 

1,709 

2,466 

2.600 

8.400 

2,864 

Dividends 

11 

11 

12 

12 

12 

12 

12 

1 

2 

12 

12 

Net,  yr.  Nov.30 

th  13.91  P S 

11.62  P S 

17.36  P.  S. 

17.81  P.  T. 

16.02  P.  T. 

15.47 

P.  T. 

17.19  P T 

16.36  P T 

16.66  P T 

18.17  P.  T. 

P— After  deducting  contribution  to  Pension  Fund.  S— After  deducting  contributions  to  Patriotic  Funds  and  War  Taxes. 

T— After  deducting  contributions  to  Reserve  for  Taxes. 


MONTREAL. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

191* 

190 

201| 

193 

182 

182 

186 

184* 

182 

182 

175f 

175* 

200* 

199 

February 

205 

201 

175* 

175* 

187 

184* 

236 

230 ' 

"89 

March 

200 

200 

in' 

ire' 

i99* 

198 

230 

230 

35 

April 

2001 

200| 

i93*  i93* 

ire* 

ire* 

ire* 

ire* 

176 

175 

197* 

196* 

May 

190 

i90' 

230  ’ 

230  ’ 

"i 

June 

ire' 

in' 

187' 

i86| 

218* 

218 

"io 

245 

243 

76 

July 

188' 

m 

ire' 

irei 

ire* 

ire* 

202* 

202* 

August 

i82* 

i82* 

175 

173* 

176 

174 

September 

iflO 

m 

188J 

1881 

187 

185 

October 

190* 

190* 

ire* 

in 

i74* 

i74* 

2W 

2ii> 

November 

189 

187 

183* 

181 

174* 

1711 

i90‘ 

i90‘ 

.... 

December 

187' 

187' 

193'  187* 

i95| 

194* 

iso"  ire* 

1811 

179* 

172 

172 

192* 

192* 

230 

230 

Sales 

93 

10 

305 

16 

138 

432 

112 

210 

99 

14 

Capital  stock— Allotted  previous  to  1901 $2,000,000 

Allotted  July  31st,  1901 500,000  at  100  per  cent,  premium. 

Allotted  April  30th,  1903  500,000  at  100  per  cent,  premium. 

Allotted  May  31st,  1905  500,000  at  100  per  cent,  premium. 

Allotted  June  2nd,  1906  500,000  at  100  per  cent,  premium. 

Allotted  Aug.  15th,  1911  1,000,000  at  100  per  cent,  premium. 


$5,000,000 

COMPARATIVE  STATEMENT — YEARS  ENDING  NOVEMBER  30th 


Net 

Profits 

Res.  for 
Taxes 

Pension 

Fund 

Bank 

Premises 

Dividends 

Profit  and  Loss 
Year  To  Rest  Total 

Rest 

1922 

$878,762 

$80,000 

$25,000 

$150,(100 

$600,000 

$23,762 

$1,061,242 

$6,000,000 

1923 

984,669 

100,000 

25,000 

150,000 

600,000 

109,669 

1,170,911 

6,000,000 

1924 

968,205 

100,000 

50,000 

150,000 

600,000 

68,205 

1,239,116 

6.000,000 

1925. 

1,012,964 

130,000 

50,000 

150,000 

600,000 

82,964 

$1,000,000 

322,080 

7,000,000 

1926 

1,108,692 

150,000 

50,000 

150,000 

600,000 

158,692 

480,772 

7,000,000 

Annual  meeting,  third  Wednesday  in  January.  Dividends  12%  per  annum,  payable  1st  March.  June,  September  and  December. 

Transfer  Offloes- Toronto,  Ont.;  Montreal,  Que.  Auditors— D.jMcK.  McClelland  & Arthur  B.  Shepherd,  Toronto,  Can. 


BANQUE  CANADIENNE  NATIONALE  135 

FORMERLY  BANQUE  D’HOCHELAGA. 

Incorporated  1874 
Head  Office— Montreal,  Que. 

Directors— J.  A.  Vaillancourt,  President,  Montreal;  Hon.  F.  L.  Beique,  Vice-President,  Montreal;  Hon.  Geo.  E.  Amyot,  Vice-President,  Quebec; 

Hon.  J.  M.  Wilson,  Montreal;  A.  A.  Larocque,  Montreal ; Charles  Laurendeau,  K.C.,  Montreal,  Que. ; Armand  Chaput,  Montreal,  Que. ; 
A.  N.  Drolet,  Quebec,  Que. ; Sir  Geo.  Garneau,  Quebec,  Que. ; Hon.  D.  O.  Lesperance,  Quebec,  Que. ; Leo.  G.  Ryan,  Montreal. 

General  Manager— Beaudry  Leman.  Ass’t  General  Manager— Ernest  Guimont. 

General  Superintendent— Y von  Lamarre.  Controller— J.  C.  Thivierge. 

Capital  Authorized,  $10,000,000.  Subscribed,  $5,500,000.  Paid  up,  $5,500,000.  Reserve  Fund,  $5,500,000. 
November  30th,  1926.  Shares,  $100  each.  Register. 


BALANCE  SHEET.  NOVEMBER  30th. 


LIABILITIES. 

Notes  of  the  Bank  in  circulation $11,218,414  00 


Deposits  bearing  interest,  (including  interest  ac- 
crued to  date  of  statement) 96,767,773  63 

114,896,765  24 

Balances  due  to  Banks  in  Canada $552  60 

Balances  due  to  Banks  and  Banking  Correspondents 

in  the  United  Kingdom  and  foreign  countries..  654,533  00 

Letters  of  credit  outstanding 840,258  22 

1,495,343  82 

$127,610,523  06 

Capital  Stock  paid  in $5,500,000  00 

Reserve  Fund 5,500,000  00 

Dividends  declared  and  unpaid 1,527  85 

Dividend  payable  1st  December,  1926 137,500  00 

Balance  of  Profit  and  Loss  Account  (after  deduct- 
ing payments  to  the  Treasurer  of  the  Province 

of  Quebec  under  Statute  14,  Geo.  V.,  Ch.  3)  320,678  15  11,459,706  00 


$139.070,229  06 


Note.— The  Assets  and  Liabilities  of  Banque  Canadienne  Nationale 
(France),  same  being  considered  a branch  operating  as  a subsidiary 
of  Banque  Canadienne  Nationale,  are  included  in  above  Balance 
Sheet. 

Note.— The  contract  between  La  Banque  Nationale  and  Banque  d’Hoche- 
laga  was  made  conditional  upon  the  Government  of  the  Province  of 
Quebec  delivering  $15,000,000  of  bonds  of  the  Province,  maturing  in 
forty  years,  in  $1,000  denominations,  payable  to  bearer  with  privilege 
of  registration  and  negotiable  without  restriction,  dated  March  1st, 
1924,  Dearing  interest  at  the  rate  of  5%  per  annum  payable  semi-an- 
nually to  bearer  on  September  1st  and  March  1st  of  each  year. 

(a)  La  Banque  d’Hochelaga  shall  reimburse  the  Provincial  Govern- 
ment, at  the  dates  of  maturity  of  interest  coupons,  but  only  insofar 
as  its  revenues  will  permit,  any  amount  of  interest  the  Provincial 
Government  may  have  been  called  upon  to  disburse  for  the  payment 
of  said  interest  coupons. 

(b)  La  Banque  d’Hochelaga  shall  pay  the  Provincial  Government, 
on  or  before  March  1st  of  each  year,  a sum  which,  including  the  in- 
terest capitalized  at  the  rate  of  5%  per  annum,  will  redeem  the  prin- 
cipal of  the  bonds  in  forty  years,  namely  $124,172.40,  but  only  out  of 
its  revenues,  and  after  deducting  the  reimbursement  of  the  interest 
mentioned  in  the  above  paragraph  and  a yearly  dividend  of  10%  on 
the-capital  of  the  said  Bank  presently  paid-up  or  which  may  be  paid 
up  in  future. 


ASSETS. 

Gold  and  current  coin  $913,765  94 

Dominion  notes 8,604,090  00 

United  States  and  other  foreign  currencies 176,746  07 

$9,694,602  01 

Notes  of  other  Banks 1,122.290  00 

Cheques  on  other  Banks 6,466,981  40 

Balances  due  by  Banks  in  Canada 849,314  61 

Balances  due  by  Banks  and  Banking  Correspon- 
dents elsewhere  than  in  Canada 1,460,570  91 

Deposit  in  the  Central  Gold  Reserves 6,500,000  00 

Deposit  with  the  Minister  of  Finance  for  the  pur- 
pose of  the  Circulation  Fund 281,035  05  16,680,191  97 


$26,374,793  98 

Dominion  and  Provincial  Government  securities, 
including  demand  loans,  not  exceeding  market 

value  $20,801,640  56 

Canadian  Municipal  securities,  and  British,  foreign 
and  colonial  public  securities  other  than 

Canadian,  (not  exceeding  market  value)  11,437,105  97 

Railway  and  other  bonds,  debentures  and  stocks, 

(not  exceeding  market  value) 1,435,580  09 

; 33,674,326  62 


Loans  to  cities,  towns,  municipalities,  and  school  corporations  6,797,198  85 
Call  and  Short  (not  exceeding  thirty  days)  Loans  in  Canada  on 
bonds,  debentures,  stocks,  and  other  securities  of  a suffi- 
cient marketable  value  to  cover 5,891,554  52 


$72,737,873  97 

Other  current  loans  and  discounts  in  Canada  (less  rebate  of 
interest)  after  making  full  provision  for  all  bad  and  doubt- 
ful debts 55,963,647  86 

Other  current  loans  and  discounts  elsewhere  than  in  Canada 
(less  rebate  of  interest)  after  making  full  provision  for  all 

bad  and  doubtful  debts 1,289,323  02 

Liabilities  of  customers  under  letters  of  credit  as  per  contra — 840,258  22 

Mortgages  on  real  estate  sold  by  the  Bank 1,006,399  15 

Real  Estate  other  than  Bank  premises 1,253,362  56 

Non-current  loans  (estimated  loss  provided  for)  180,983  54 

Bank  Premises  at  not  more  than  cost,  (less  amounts  written  off)  5,470,438  58 
Other  assets  not  included  in  the  foregoing 327,942  16 


$139,070,229  06 


Annual  meeting?.  January  15th.  Transfer  Office— Montreal,  Que. 

Dividends— Ten  per  cent,  per  annum,  payable  1st  March,  June,  Sept,  and  Dec.  Increased  from  9 to  10%  for  quarter  beginning  Dec.  1st  1919. 
Auditors— John  w . Ross,  and  Eug.  Trudel.C.A. 
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BANQUE  CANADIENNE  NATIONALE— Continued 


PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  NOVEMBER  30th,  1926. 


Dividend  No.  HO,  paid  1st  March,  1926 |137,500  00 

Dividend  No.  HI,  paid  1st  June,  1926 137,500  00 

Dividend  No.  H2,  paid  1st  September,  1926 137,500  00 

Dividend  No.  113,  payable  1st  December,  1926  137,500  00 

Pension  Fund 

Provision  for  Dominion  Government  Taxes 

Provision  for  payment  to  the  Treasurer  of  the  Province  of  Que- 
bec under  Statute  H,  Geo.  V.  Ch.  3 

Balance  at  credit  Profit  and  Loss  Account,  30th  November,  1926 


$550,000  00 
30,000  00 
100,000  00 


Balance  at  credit  of  Profit  and  Loss  Account,  30th  November,  1925  $265,018  55 
Net  Profits  for  the  year  ending  30th  November,  L926,  after  deduct- 
ing expenses  of  management,  interest  accrued  on  deposits, 
rebate  of  interest  on  discounts,  and  making  full  provision 
for  all  bad  and  doubtful  debts 860,659  60 


COMPARATIVE  STATEMENT-YEARS  ENDED'  NOVEMBER  30th. 


Payment  to  Profit  and  Loss 


Net  Profits 

Pension  Fund 

Dom.  Taxes 

Prov.  of  Que. 

Dividends 

Year 

Total 

$822,027 

$30,009- 

$100,000 

$125,000 

$550,000 

$17,027 

$265,018 

860,660 

30,000 

100,000 

125,000 

550,000 

55,660 

320,678 

Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

HO 

HO 

148 

117 

158 

1551 

153 

151 

148 

147 

152 

150 

1501 

1431 

150 

150 

170 

160 

271 

1651 

1604 

160 

February 

HO 

HO 

148 

148 

1571 

1501 

156 

151 

147 

1431 

152 

1481 

150 

149 

1501 

148 

162 

1591 

108 

165 

163" 

65 

March 

HO 

HO 

147 

147 

158 

1551 

155 

151 

147 

146 

150 

148 

148 

148 

150| 

148 

161 

160 

128 

1651 

164 

166 

April 

1491 

148 

157 

1531 

1521" 

152“ 

147 

146 

149 

148 

148 

148 

1501 

150 

160 

157 

75 

165 

163 

200 

May 

iio’ 

iio 

151 

150 

157 

157" 

156 

1521" 

147 

145 

151 

1471 

150 

148 

151 

150 

1571 

157 

211 

1651 

162 

175 

June 

157 

154 

1581 

157 

1561 

150 

1511 

145 

150 

147,’. 

146 

143 

151 

150 

1571 

157 

108 

165 

163 

120 

July 

iio' 

iio 

160 

157 

157 

157 

152 

150 

150 

146 

151 

149 

145 

1441 

151 

149 

158 

1571 

4 

August 

HO 

H0 

158 

157 

157 

1561 

153 

150 

147 

145 

149 

146 

1471 

145 

1511 

150 

161 

1571 

59 

September  — 

H0 

HO 

156 

156 

157 

155 

151 

150 

1481 

145 

146 

144 

148 

144 

151 

150 

159 

158 

95 

October 

HO 

140 

158 

156 

158 

155 

152 

150 

148 

148 

146 

142 

148 

144 

1521 

150 

159 

158 

93 

November 

HO 

HO 

158 

155 

156 

153 

150 

150 

148 

1451 

147 

145 

1471 

1461 

1551 

1511 

1601 

1571 

46 

December 

H3 

HO 

1561 

155 

153 

151 

148 

148 

150 

145 

146 

144 

150 

! L6f 

156 

154 

1601 

1571 

144 

Sales 

424 

1.419 

1,085 

1,067 

978 

1,678 

3,245 

2,804 

1,342 

Dividends. 

9 

9 

10 

10 

to 

10 

10 

10 

10 

Net,  yr.  Nov.  30  13.20  PS 

13.08  P S 

14.19  P S 

14.27  P T 

12.74  P T 

12.38  P T 

12.80  PT 

12.58 

!PT 

13.28  P T 

P— After  deducting  Pension  Fund  and  Reserve  for  Unearned  Interest.  S— After  deducting  contributions  to  Patriotic  Funds  and  War  Taxes. 

A T— After  Deducting  Dominion  Government  Tax. 


Capital  Stock — Allotted  previous  to  1899 $1,250,000 

Allotted  August, 

Allotted  February, 

Allotted  F ebruary, 

Allotted  January, 

Allotted  January, 

Issued  May  1st, 


1899 250,000  at  130 

1902 500,000  at  125 

1907 500,000  at  135 

1912  500,000  at  145 

1913  1,000,000  at  150 

1921 1,500,000  in  purchase  of  La  Banque  Nationale. 


$5,500,000 


BARCELONA  TRACTION,  LIGHT  AND  POWER  COMPANY,  LIMITED.  137 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  Can.  London  Agents— Canadian  & General  Finance  Co.,  Limited, 

3 London  Wall  Buildings,  E.C.  2. 

Directors— H.  Malcolm  Hubbard,  Chairman,  London;  F.  Fraser  Lawton,  President,  Barcelona;  R.  C.  Brown,  Vice-President,  Toronto; 

Miller  Lash,  Vice-Pres.,  Toronto  ; Marques  de  Alella,  Barcelona;  Domingo  Sert.  Barcelona  ; Conde  de  Torroella  de  Montgri,  Barcelona; 

D.  N.  Heineman,  Brussels ; Henri  Speciael,  Brussels;  E.  R.  Wood,  Toronto;  C.  D.  Magee,  Toronto;  J.  H.  Plummer,  Toronto  ; 

E.  R.  Peacock,  London;  Alfred  Loewenstein,  C.B.,  London ; Maurice  Bauwens,  London. 

Secretary— R.  H.  Merry,  Toronto,  Ont.  Asst.  Secretaries.— W.  D.  Hooper,  London  ; J.  S.  Holmested,  Toronto. 

December  31,  1926.  Authorized  Issued  Shares 

Capital  Stoek-Ordinary,  $15,000,000  $14,362,500  $ 50  each. 

—Preferred  30,000,000  25,193,400  100  each. 

7%  Non-cumulative.  Afterpayment  in  each  fiscal  year  of  7%  non-cumulative  dividend  ; entitled  to  participate 
pro  rata  with  Common  in  remaining  surplus  available  for  distribution.  Redeemable  in  whole  or  in  part, 
at  any  time  at  110. 

Bondholders’  Committee— A.  E.  Baker,  Robert  Fleming,  H.  Malcolm  Hubbard,  E.  Lemarquis,  Alfred  Loewenstein,  C.B.,  E.  Marechal, 

P.  Nivard,  E.  R.  Peacock,  Charles  D.  Seligman. 

Consolidated  6'  Prior  Lien  Bonds— Authorized  £3,000,000  subject  to  increase  to  £5,000,000,  provided  that  the  Company  retain  in  Treasury  an 

amount  which  at  nominal  par  value  is  at  least  10%  greater  than  the  amount  of  Prior  Lien  “ A ” bonds 
outstanding. 

—Issued  £2,800,000.  Datedlst  Dec.,  1924.  Due  1st  June,  1965.  £1,000,  £500,  £100.  Interest  payable  1st  June, 

1st  Dec.  Formerly  Prior  Lien  “B”  bonds  which  were  held  by  Trustees  as  collateral  now  issued  in  accordance 
with  reorganization  agreement  for  the  redemption  of  the  8%  secured  Debentures ; for  redemption  of  part  of 
the  Prior  Lien  “A”  bonds,  and  to  provide  cash  for  payment  of  20%  to  holders  of  Trust  Mortgage  Bonds  ex- 
changed for  preference  shares. 

—On  the  redemption  of  7%  Prior  Lien  “A”  Bonds,  these  bonds  become  automatically  a first  specific  charge  on 
the  whole  of  the  mortgaged  assets  of  the  Company  and  a first  floating  charge  on  its  general  undertaking  and 

—Trust  Deed  dated  1915  and  Supplementary  Trust  Deeds,  1918  and  1924,  National  Trust  Company,  Trustee. 
—Sinking  Fund  operates  during  the  life  of  the  bonds  .5904%  of  amount  outstanding  annually  for  redemption 
of  bonds  at  market  prices  or  at  102%  to  June  1st,  1939,  after  which  at  par. 

5J%  PlP3t  Mortgage  Bonds— Authorized  £1,798,380.  Now  Outstanding  £1,975,880— including  £52,020  Bonds  set  aside  for  redemption  of  Income  Bonds 
not  yet  surrendered.  £2.640,000  deposited  as  collateral  for  7%  30-year  Bonds. 

—Dated  Dec.  1st,  1911.  Due  Dec.  1st,  1974.  Denominations  £100,  £20. 

—Interest  rate  changed  to  51%  payable  in  pesetas  or  in  other  currencies  at  current  rate  of  exchange  for  pesetas,  in 
accordance  with  modification  assented  to  at  bondholders  meeting  of  June  1st,  1924.  Interest  payable  1st  June  and  Dec. 
—Interest  calculated  at  5j%  taking  £20  bond  at  500  pesetas. 

—New  coupon  sheets  being  issued  for  coupons  27  (due  June  1st,  1925)  and  subsequent  coupons. 

—Under  the  reorganization  agreement  of  1924  the  amount  outstanding  was  considerably  reduced  by  Bondholders 
exercising  the  option  to  exchange  their  holdings  for  £20  cash  and  $300  in  preference  shares  for  each  £100  of  bonds  held. 
— Sinking  Fund  commences  to  accrue  year  ending  May  31st,  1935  sufficient  to  redeem  bonds  by  annual  purchases  at  or 
under  par. 

—Trustee— National  Trust  Company. 

Pts  50,000,000  Seven  per  cent  30-Yeap  Bonds— Authorized  Pts  50.000.000  subject  to  increase.  Issued  Pts  41,212,000.  Redeemed  Pts  1,575,000 

Outstanding  Pts  39,637,000.  Called  for  and  in  course  of  redemption. 

Pts  100,000,000  Six  pep  cent  45-Yeap  Bonds— Dated  1st  June,  1927.  Due  1st  June,  1972.  Issued  for  purpose  of  redeeming  7%  30-year  bonds, . 

and  for  general  purposes  of  the  Company. 

—Redeemable  at  par  (or  103  if  before  June,  1930)  in  whole  or  in  part  on  three  months’  notice. 
—Secured  by  floating  charge  on  Company’s  assets.and  specific  charge  on  securities. 

—Sinking  Fund— Commencing  June,  1928.  Sufficient  to  redeem  all  bonds  outstanding  by  1972. 
—Trustees— Westminster  Bank,  Limited,  London,  Eng. 


Annual  meeting  at  call  of  Directors.  Transfer  Offices— National  Trust  Company,  Limited,  Toronto. 

Trustee— The  National  Trust  Company,  Limited,  Toronto,  Can.  ■ Auditors— McAuliffe.  Davis  & Hope,  London,  New  York  and  Barcelona. 

Dividends— Non-cum.  Preferred— 1 % paid  March  31st  and  June  30th,  1925 ; 11%  paid  September  30th  and  December  31st,  1925 ; If  % paid  March  31st,  June 
30th,  Sept.  30th  and  Dec.  31st,  1926,  and  quarterly  since. 

— 1%  extra  paid  June  30,  1927. 

—Common— A dividend  of  1%  paid  June  30,  1927. 
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CONSOLIDATED  BALANCE  SHEET  AT  31st  DECEMBER,  1926 — (Including  the  Controlled  Companies.) 

Note  1.— The  accounts  of  the  F.  C.  de  Cataluna  S.  A.  and  F.  C.  de  Sarria  a Barcelona  S.  A.  are  not  included  in  the  Consolidation  as  the  interest  of  the 
Barcelona  Traction,  Light  and  Power  Company  in  these  Companies  has  been  sold. 

Note  2,-For  the5Purpo|e  of  this  ConsolMa^ed^^^^  the  Peseta  Balance  Sheets  of  the  Controlled  Companies  hfcv^e  been  converted  at  the  rate 

LIABILITIES 

Share  Capital : 

Barcelona  Traction,  Light  and  Power  Company,  Limited- 
Authorized  : 

300,000  Ordinary  Shares  of  $50  each  $15,000,000  00 
300,000  7%  non-cumulative  Partici- 
pating Preference  Shares  of 
$100  each  (Redeemable) 30,000,000  00 


$15,000,000  00 


287,250  Ordinary  Shares  of  $50  each $14,362,500  00 

251,934  Preference  Shares  of  $100  each 25,193,400  00 

Shares  of  Controlled  Companies  in  the  hands  of 

the  public  at  par 

Funded  Debts— 

Barcelona  Traction,  Light  and 
Power  Company,  Limited- 
Authorized—  £5,000,000  0 0 

Consolidated  64%  prior  Lien  BondsJ^SOMOOO  q 

Authorized £4,798,380 

54%  First  Mortg.  Bonds  (Interest 
payable  in  Pesetas),  including 
£52,020  bonds  set  aside  for 
the  redemption  of  Income 

bonds  not  yet  surrendered. £1,975,880  0 0 9,615,949  33 


14,405  34 

$39,570,305  34 


13,626,666  i 


Authorized— Pts  50,000,000 

Seven  per  cent.  30-Year  Bonds  , 
Less:  Drawn  for  redemption... 


Pts  41,212,000 
1,575,000 


Outstanding  Bond  Issues  of  Con- 
trolled Companies  in  the 

hands  of  the  public Pts.  181,986,150  35,426,637  20 

Floating  Liabilities- 

Bond  coupons  outstanding  and  accrued  interest  on 

funded  debts  904,394  62 

Preference,  dividends  of  Barcelona  Traction, 

Light  and  Power  Company,  Ltd.,  outstanding.  69,707  50 

Bonds  drawn  but  not  yet  redeemed 623,042  79 

Creditors  and  Credit  Balances  4,203,182  22 


6,324,017  75 


Sinking  Fund  Reserves  accrued  to  date  : 

Barcelona  Tract.,  Light  and  Power  Co.,  Consolidated  64%  Prior 

Lien  Bonds  and  7%  30-year  Bonds 

Revenue  Accounts  : 

Barcelona  Traction,  Light  and  Power  Co,  Limited  214,695  23 
Controlled  Companies 49,803  62 


ve  De 

\ 


ASSETS 

Capital  Expenditure  Account : 

Including  properties,  concessions,  hydro-electric 
installations,  distribution  systems  and  general 
construction  and  other  expenditure,  less  depre- 
ciation and  amortization  as  at  31st  Dec.,  1925. . $107,234,260  79 

Add  : Expenditure  during  1926 ,. . . $1,636,579  11 

Premium  and  expenses  on  redemption 
of  the  7%  Prior  Lien  “A”  Bonds,  less 
proportion  written  off  to  Revenue.  355,595  51 

Exchange  adjustments 212,870  80 


2,205,045  42 


Deduct : 

Credit  resulting  from  the  sale  of  the 
Barcelona  Tract.,  Light  and  Power 
Company’s  interest  in  the  Cataluna 

Railway $3,117,185  17 

Provisions  in  1926  for  depreciation  and 
amortization  of  light  and  power 
undertakings  2,376,119  05 


/09, 439, 306  21 


Sinking  Fund  investments  at  cost : 

Barcelona  Traction,  Light  and  Power  Co.- 
Consolidated  6i%  Prior  Lien  bonds 


103,946,001  99 


Floating  Assets : 

Materials  in  store  and  in  transit $1,143,269  04 

Debtors  and  debit  balances,  including  balance  of 
purchase  consideration  for  Cataluna  Railway 
interest  less  reserve  for  bad  and  doubtful  debts  4,455,549  87 
Cash  at  banks,  and  in  hand  and  with 

the  Companies’ Agents $2,455,640  21 

Temporary  Investments  at  cost 231,221  90 

2,686,862  11 


Note.— Under  agreements  in  connection  with 
Controlled  and  Associated  Companies,  there  are 
contingent  liabilities  as  well  as  liabilities  for 
future  annual  payments. 
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REVENUE  ACCOUNT-YEAR  31st  DECEMBER,  1926 


Service  of  7 per  cent,  prior  lien  “A”  Bonds,  including  propor- 
tion of  Premium  on  Redemption $200,757  20 

Service  of  Consolidated  6V  per  cent,  prior  lien  Bonds 966,185  17 

Service  of  seven  per  cent  Thirty- Year  Bonds 500,241  46 

Interest  on  First  Mortgage  Bonds 382,264  58 

General  administration  and  re-organization  expenses,  includ- 
ing legal  and  trustees’  fees 196,759  32 

Dividends  on  77.  non-eumulative  preference  shares 1,729,509  25 

Balance  31st  December,  1926  214,695  23 


$4,190,412  21 


Balance,  31st  December,  1925. 
Revenue  from  all  sources 


$160,322  48 
4,030,089  73 


TWELFTH  ANNUAL  REPORT  FOR  YEAR  ENDED  31st  DECEMBER,  1926. 


The  following  figures  give  the  revenue  and  interest  charges  of  the 
Company  for  each  of  the  years  1924,  1925  and  1926: — 

Revenue  of  the  1924.  1925.  1926. 

Company $2,999,287  $3,678,234  $4,030,090 

Less — 

General  Administration 
and  Reorganization 
Expenses,  including 
Legal  and  Trustees’ 

Fees 505,527  196.153  196.759 


Service  of  Bonds 
Balance 


The  balance  of  $1,783,882.00  for  the  year  1926  has  been  applied  in 
paying  four  quarterly  dividends  at  the  rate  of  1|  per  cent,  on  the  issued 
Preference  Shares  of  the  Company,  making  7 per  cent,  for  the  year,  and 
absorbing  $1,729,509.25,  leaving  a surplus  of  $54,372.75,  which,  together 
with  the  amount  brought  forward  from  the  year  1925  of  $160,322.48, 
gives  a balance  of  $214,695.23  to  be  carried  forward. 

The  usual  provisions  have  been  made  for  amortization  of  underlying 
Bonds,  and,  in  addition,  the  sum  of  Pts.  8,186,891.08  has  been  set  aside 
by  the  operating  companies  as  reserves  for  depreciation. 

The  operations  of  the  Union  Electrica  de  Cataluna  resulted  in  a net 
profit  of  Pts.  3,443,430.25  for  1926.  This  amount  was  applied  as  to 
Pts.  2,632,750  in  providing  bond  interest,  amortization  and  general  ex- 
penses, and  as  to  Pts.  800,000  in  paying  a dividend  of  4 per  cent,  on 
the  issued  Share  Capital,  leaving  a balance  of  Pts.  10,680.25  to  be 
carried  forward. 

The  whole  of  the  outstanding  7 per  Cent.  Prior  Lien  “ A ” Bonds  of 
the  Company  were  redeemed  during  the  year,  and  towards  providing 
the  funds  for  such  redemption,  a further  19,445  Preference  Shares  of 
$100  each  were  sold  at  par. 

During  the  year  Pts.  2,000,000  of  the  Company’s  7 per  Cent.  30-Yr. 
Peseta  Bonds  were  sold  at  par,  and  the  proceeds  were  advanced  to  the 
Ebro  Irrigation  and  Power  Company.  Limited,  towards  meeting  Capital 
Expenditure. 

The  amount  of  the  Bonds  of  the  operating  companies  in  Spain  out- 
standing in  the  hands  of  the  public  has,  during  the  year,  been  reduced 
from  Pts.  187,079,150  to  Pts.  181,986,150. 

During  the  year  the  capital  of  the  Ebro  Irrigation  and  Power  Company 


was  adjusted  to  bring  it  more  into  line  with  the  expenditure  on  the 
enterprises  in  Spain. 

The  Company’s  interests  in  the  Ferrocarriles  de  Cataluna  and  Sarria 
were  disposed  of  during  the  year.  The  Board  decided  on  the  sale  for 
the  reasons  that  the  results  during  the  last  few  years  from  the  operation 
of  the  railways  were  not  satisfactory,  that  further  capital  would  have 
to  be  provided  for  construction,  and  that  the  competition  from  other 
transport  services  was  increasing.  Under  the  terms  of  the  sale,  the 
Company  will  receive  a block  of  its  5 H per  Cent.  First  Mortgage  Bonds 
for  cancellation  in  addition  to  a sum  of  cash,  and  as  part  of  the  arrange- 
ment the  purchaser  subscribed  for  12,750  of  its  Ordinary  Shares  at  par. 

Shareholders’  attention  is  drawn  to  the  report  of  Mr.  F.  Fraser  Lawton 
on  the  operations  during  the  year  of  the  Companies  carrying  on  busi- 
ness in  Spain,  from  which  it  will  be  noticed  that  labour  conditions  have 
been  satisfactory  and  the  results  Of  the  year’s  working  show  an  increase 
of  Pts.  932,101.85  over  the  year  1925. 

The  consolidation  and  economies,  coupled  with  increased  efficiency 
of  the  plants,  referred  to  in  the  report,  are  matters  which  should  be 
gratifying  to  Shareholders. 

The  average  rate  of  exchange  between  London  and  Spain  has  im- 
proved during  the  past  year,  which  has,  no  doubt,  been  brought  about 
to  a great  extent  by  the  termination  of  the  Moroccan  rebellion.  The 
following  are  the  average  rates  for  the  past  five  years. 

1922  28.65 

1923  31.83 

1924  33.24 

1925  33.71 

1926  32.72 

The  price  of  the  £ sterling  at  the  date  of  this  report  stands  between 
27  and  28,  further  appreciation  of  the  Peseta  having  been  assisted  by  the 
successful  funding  early  in  1927  of  the  greater  portion  of  the  State  short- 
term debt  at  a rate  of  interest  which  compares  favourably  with  what  was 
previously  paid. 

The  reorganization  of  the  Company’s  bond  and  share  capital,  which 
has  been  carried  out  during  the  last  few  years,  has  placed  the  Company’s 
finances  on  a sound  and  satisfactory  basis,  with  the  result  that  the  Board, 
without  making  any  definite  forecast,  are  hopeful,  having  regard  to  the 
progress  of  the  business,  coupled  with  the  improvement  in  exchange,  that 
the  Common  Shares  may  be  put  on  a dividend-earning  basis  during  the 
current  year. 

The  Board  desire  to  emphasize  their  appreciation  of  the  services  of 
Mr.  F.  Fraser  Lawton  and  the  staffs  of  the  companies  operating  in  Spain, 
which  have  resulted  in  the  successful  working  of  the  combined  under- 
takings. 
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EARNINGS— 1927. 


January 

February 

Pesetas 

March 

Pesetas 

_ April 
Pesetas 

May 

Pesetas 

Gross  from  operation 

Operating  Expenses 

Net  Earning's 

8,104,130 

2,172,829 

5,931,301 

7,866,258 

2,100,612 

5,785,646 

7,464,489 

2,206,726 

5,257,763 

193,464 

7,058,939 

2,049,891 

5,009,048 

325,410 

Increase 

Decrease 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


January 

February  . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November  . 
December  . 
Sales 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

134 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

14i 

12| 

91 

81 

10 

94 

64 

41 

4 

44 

31 

171 

203 

124 

16 

14 

23 

214 

284 

27 

525 

334 

950 

12| 

111 

94 

9 

10| 

10 

64 

6 

54 

44 

74 

4 

154 

154 

144 

214 

20 

28 

725 

42 

1,918 

12} 

12 

9f 

94 

104 

94 

7 

64 

54 

5 

71 

54 

19| 

16 

151 

13 

21 

181 

26 

1,762 

47 

40f 

998 

12 

111 

9| 

94 

H4 

94 

64 

44 

54 

44 

71 

64 

64 

194 

174 

14| 

123 

19 

19 

284 

264 

596 

50 

454 

513 

Hi 

11 

9| 

9f 

HI 

10 

34 

5 

4| 

4f 

6 

22 

174 

194 

154 

224 

19| 

29 

26 

868 

51 

494 

171 

HI 

104 

94 

94 

10| 

94 

54 

41 

4 

34 

6f 

61 

22 

19f 

20 

18 

244 

20 

361 

27} 

3,171 

51 

47 

535 

Hi 

101 

104 

94 

10 

94 

6 

5 

44 

34 

61 

61 

19 

171 

17 

154 

21 

20 

354 

31 

175 

11 

104 

10| 

104 

10 

5 

4t 

31 

31 

64 

6 

183 

16 

16 

14 

203 

194 

404 

31} 

2,408 

10| 

104 

134  ' 

11 

IH 

94 

5 

44 

4| 

4 

8 

6 

164 

134 

15 

134 

24| 

204 

39} 

37 

1,121 

101 

84 

15 

111 

10 

84 

54 

44 

4 

31 

81 

84 

61 

171 

15 

181 

144 

23 

201 

39} 

361 

436 

81 

84 

154 

124 

8 

74 

54 

4f 

44 

34 

74 

18 

16 

23 

171 

29 

23 

37 

31 

798 

84 

134 

124 

8 

51 

44 

34 

4 

34 

153 

-73 

164 

154 

22 

201 

30 

271 

334 

31 

455 

9,125 

10,289 

17,899 

11,710 

12,! 

981 

89,082 

65,: 

227 

13,! 

266 

24,655 

13,04.0 

Bonds  listed  on  Toronto  and  London  Stock  Exchange. 


High/. 
Low.. . 


LONDON 

Prior  Lien 

“A”  Bonds 

Unofficial — 1924 

1925 

1926 

Official- 

-1926 

Redeemed 

High  Low 

High  Low 

High  Low 

High 

64%  Prior  Lien . . 100} 

Low 

1920 

1921 

1922  1923 

1924 

1925 

Common  24}  13} 

311  194 

424  254 

93 

100 

86 

1034  109 

110} 

113 

54%  First  Mortg.  511  45} 

57  49 

65}  50 

854 

824 

784  100 

1004 

107i 

64%  Prior  Lien. . . 894  86 

954  86 

BATHURST  COMPANY,  LIMITED.  141 

(Incorporated  May  1921  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office,  Mill  Yards  and  Warehouses — Bathurst,  N.B.  Manufactures  Railway  Ties,  Shingles,  Lumber,  Pulp,  Newsprint. 

Directors— Angus  McLean,  President,  Bathurst,  N.B.  ; A.  E.  McLean,  Vice-Pres.,  Bathurst;  M.  E.  Preisch,  Vice-Pres.,  New  York,  N.Y. 

E.  R.  Bremner,  Ottawa,  Ont. ; John  A.  Cameron,  Ottawa,  Ont.;  L.  S.  DeGratf,  North  Tonawanda,  N.Y. ; W.  T.  Eckardt,  Toronto,  Out. 
Gordon  C . Edwards,  Ottawa.Ont. ; Cyrus  D.  Jones,  Brooklyn,  N.Y.;  F.  P.  Jones,  Montreal,  Que. ; Harry  L.  Jones,  Brooklyn,  N.Y 
Jas.  D.  McCallum,  Buffalo,  N.Y. ; E.  S.  Peek,  Scranton,  Pa.  ; F.  L.  Peck,  Scranton,  Pa. 

December  31,  1926.  Capital  Stock-Authorized  $15,000,000.  Issued  $10,184-, 200. 

Bonds— Authorized,  $3,000,000  (closed) 

Series  "B”—  Issued  $1,500,000.  Redeemed  $200,500.  Outstanding  $1,299,500.  6£%  First  Mtg.  Conv.  Sink.  Fund,  Gold  $500,  $1,000. 

—Dated  June  l,  1921.  Due  June  1,  1941.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  at  Bank  of  Montreal, 
Montreal,  Toronto,  St.  John,  N.B.,  and  Halifax  or  at  the  Miners’  Bank  of  Wilkes  Barre,  Pa.  Coupon  but  may  be  registered  as  to  principal. 
Rank  equally  Series  “A.” 

—Redeemable  in  whole  or  in  part  on  60  days’  notice  at  110  and  interest.  May  be  converted  into  an  equal  par  value  of  Common  Shares. 

— Series  “A"  and  “B"  are  secured  by  specific  first  mortgage  and  charge  on  all  the  Company’s  properties,  plants,  timber  leases,  water  powers 
and  other  fixed  assets  now  owned  and  hereafter  acquired. 

—Sinking  Fund— Commencing  April  1st,  1923,  the  Company  shall  pay  to  the  Trustee  on  April  1,  and  October  1,  of  each  year  during  the  life 


Pa. 


Offered  to  the  Public  in  October,  1922,  at  par  and  interest. 


BALANCE  SHEET- 


LIABILITIES 

Current  Liabilities : 

Bank  loans  (secured) $ 

Northern  New  Brunswick  & Seaboard  R’y  Loan. . . 
Trade  accounts  and  bills  payable. 

Accrued  liabilities 

Bond  interest  accrued 
Capital  Stock : 

Authorized— 150,000  Shares  of  $100  each $15, 

Issued— 101,842  Shares 

First  Mortgage  Twenty  Year  Convertible  Gold 
Bonds  due  June  1st,  1941 ; 

Series  “A”,  7i%,  authorized  and  issued 1 

Less  : Redeemed  through  Sinking  Fund 

$1 

Series  “B”,  6£%,  authorized  and  issued  $1,500,000  00 
Less;  Redeemed  through  sinking  fund  200,500  00 


DECEMBER  31st,  1926. 
Current  Assets : 
Cash  in  Bank  and 


Depreciation  (prior  to  1926) $ 2, 

Add:  Charged  against  1926  profits 


Depletion  (prior  to  1926) $ 209,886  01 

Add : Charged  against  1926  profits.. . . 51,985  37 


ASSETS 
hand. $ ; 


214,153  14 
29,431  57 
180,276  10 


Trade  accounts  and  bills  receivable 

Other  accounts 

Advances  on  logging  operations,  Season  1926-1927. . 

Inventories  of  Finished  Products,  Pulpwood,  Logs, 

Materials  and  Supplies  (at  Cost  or  Market, 

whichever  was  the  lower) 895,807  63  $ 1,579,397  89 

Investments  in  and  advances  to  other  companies  (including  the 
entire  Capital  Stock  of  the  Cascjipedia  Manufacturing  & 

Trading  Company,  Limited) 1,645,422  46 

Sinking  Fund  Cash  in  hands  of  Trustee. 1,693  98 

Properties : 

Timber  Limits,  Plant,  Buildings  and  Equipment  (including  the 
first  instalment  of  $48,666.66  under  contract  for  the  purchase 

of  a second  newsprint  machine) 13,357,222  67 

Deferred  Charges : 

Prepaid  interest,  taxes,  insurance,  etc $ 43,991  36 

Discount  and  expenses  of  bond  issue 62,409  83  106,401  19 

Total  Assets $16,690,138  19 

Deficit  Account : 

Net  deficit  as  at  December  31st,  1925  $ 253,828  36 

Deduct:  Profit  for  the  year  ended 
December  31st,  1926,  as  per  state- 
ment  $74,499  33 

Less:  Provision  for  income  tax  thereon  6,307  91  68,191  42 

Net  deficit  as  at  December  31,  1926 185,636  94 


PROFIT  AND  LOSS 


Net  deficit  as  at  December  31,  1925 $ 253,828  36 

Bond  interest $181,134  01 

Other  interest 82,172  71 

263,306  72 

Provision  for  depreciation $463,645  67 

Provision  for  depletion 51,985  37 

515,631  04 

Provision  for  Income  Tax,  1926  6,307  91 


Profit  from  operations  of  Properties  after  charging  Manufac- 
turing, Selling  and  Administration  Expenses,  before  charg- 
ing interest  on  borrowed  money  and  before  providing  for 

depreciation  and  depletion $ 853,137  04 

Net  deficit  December  31,  1926,  as  per  Balance  Sheet 185,636  99 


Annual  Me'STHng  at  call  of  the  Directors. 
Auditors— Price,  Waterhouse  & Co.,  Montreal,  Que. 
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SIXTH  ANNUAL  REPORT- YEAR  ENDED  DECEMBER  31st,  1926. 


Profits  from  operations,  after  provision  for  all  operating  and  mainten- 
ance expenses,  amounted  to  $853,437.09,  from  which  are  deducted  bond 
interest  amounting  to$181, 134.01  and  other  interest  amounting  to  $82,172.71— 
leaving  a balance  of  $590,130.37. 

From  this  balance,  depreciation  of  plant  amounting  to  $463,645.67  and 
depletion  of  timber  limits  amounting  to  $51,985.37  have  been  written  off, 
leaving  balance  of  net  profits  carried  forward  to  the  credit  of  profit  and 
loss  of  $74,499.33. 

Deficit  carried  forward  as  at  December  31st,  1925,  amounting  to 
$253,828.36,  has  been  reduced  by  the  deduction  of  the  above  profits  and  is 
carried  forward  into  1927  at  $185,636.94. 

During  the  year  your  plant  operated  continuously  at  capacity,  with 
the  exception  of  the  lumber  manufacturing  department  which  was  closed 
down  because  of  market  conditions  which  did  not  permit  of  operation  at  a 
profit.  Market  prices  for  easy  bleaching  sulphite,  kraft  pulp  and  newsprint 
were  reasonably  satisfactory  during  the  year,  and  your  Directors  feel  that 
profits  from  these  departments  of  the  business  have  been  well  maintained. 

HISTORY. 

The  Company  and  subsidiary  hold  leasehold  timber  lands  comprising 
1,030  square  miles  in  the  Province  of  New  Brunswick  and  1,533  square  miles 
in  the  Province  of  Quebec.  These  areas  are  held  under  leases  direct  from 
the  Crown  and  are  estimated  to  contain  not  less  than  2,000,000,000  feet  board 
measure  of  spruce,  pine  and  cedar  logs  and  10,000,000  cords  of  pulpwood. 

Timber  areas  are  located  on  the  Nepisiguit  and  other  rivers  tributary  to 
Bathurst  harbour,  and  on  the  Bonaventure  and  Cascapedia  Rivers  in  the 
Province  of  Quebec  emptying  into  the  Baie  des  Chaleurs. 

Water  Power.— The  Company  owns  in  fee  simple  a developed  water 
power  at  Grand  Falls  on  the  Nepisiguit  River,  eighteen  miles  from  Bathurst, 
with  a present  capacity  of  9,000  h.p.  This  water  power  is  operated  under 
104  foot  head  and  power  is  transmitted  from  two  units  of  4,500h.  p.  each  over 
a copper  transmission  line,  with  steel  towers,  eighteen  miles  long,  to  the 


Bond  indebtedness  during  the  year  was  reduced  from  $2,634,500  to 
$2,537,500  and  bank  loans  were  reduced  from  $1,150,000  to  $750,000.  Net 
Working  Capital  as  at  December  31st,  1926,  stands  at  $504,397.22  . 

Balance  Sheet  is  also  attached  of  the  Cascapedia  Manufacturing  & 
Trading  Company,  Limited,  as  at  December  31st,  1926.  This  Company, 
all  of  whose  capital  stock  is  now  owned  by  your  Company,  holds  under 
lease  from  the  Province  of  Quebec  approximately  1,066  square  miles  of  tim- 
ber lands  tributary  to  the  Grand  Cascapedia,  Little  Cascapedia  and  Bona- 
venture Rivers  in  the  Province  of  Quebec.  The  ownership  of  these  lands 
constitutes  a most  valuable  reserve  timber  supply  for  your  Company,  and 
your  directors  are  of  the  opinion-  that  the  book  value  at  which  your  Com- 
pany’s investment  in  the  Cascapedia  Manufacturing  & Trading  Company’s 
shares  is  carried  is  substantially  below  the  real  value  of  the  Cascapedia 
Company’s  properties. 

Given  a continuance  of  present  operating  and  market  conditions,  your 
Directors  look  forward  to  the  wiping  out  of  the  small  balance  now  standing 
as  a deficit  at  profit  and  loss  on  your  books  and  to  substantially  increasing 
the  Company’s  net  working  capital  during  the  next  twelve  months . 


Company’s  mills  at  Bathurst.  Provision  is  made  for  the  installation  of  a 
third  unit  of  4,500  h.p.  as  and  when  it  may  be  required. 

Mill  Properties  and  Output.— The  Company  owns  and  operates  at 
Bathurst,  N.B.  mills  and  plants  of  modern  construction  for  the  annual  pro- 
duction of  12,000  tons  sulphite  pulp,  15,000  tons  sulphate  pulp,  30,000,000  feet 
board  measure  of  lumber,  30,000,000  pieces  of  shingles,  50,000  railway  ties, 
and  a dressing  and  resawing  mill  with  a capacity  of  30,000,000  feet  per 
annum. 

A portion  of  the  proceeds  of  this  Bond  issue  will  be  devoted  to  the  con- 
struction immediately,  of  the  necessary  groundwood  and  machine  capacity 
for  the  annual  production  of  15,000  tons  of  newsprint  paper.  Construction 
of  the  newsprint  mill  should  be  completed  by  May  1st,  1923.  It  is  also 
planned  to  increase  productive  capacity  of  sulphate  pulp  to  19,500  tons. 


CASCAPEDIA  MANUFACTURING  & TRADING  COMPANY,  LIMITED. 

December  31,  1926.  (Incorporated under  the  Laws  of .) 

Capital  Stock— Authorized  $ Issued  $500,000.  (All  owned  by  Bathurst  Company,  Limited.)  Shares  $iOO  Each. 


Current  Liabilities : LIABILITIES 

Bills  payable  (secured) $ 425,000  00 

Accounts  payable  7,738  34 

Bathurst  Company  Limited 300,819  26 


Deferred  Liabilities : 
Payrolls  (accrued  not  due) . 
Capital  Stock 


$ 733,557  60 

662  62 
500,000  00 


1 

Total  Liabilities. 


$1,234,220  22 


Current  Assets : ASSETS 

Investments 

Petty  Ledger  (Sundry  Accounts) 

Cash  on  hand  and  in  Bank 

Inventories  : 

Stable  Supplies 

Wood 

Merchandise 

Machine  Shop 


$ 22,190  16 
7,052  11 

$ 1,836  51 
140  56 
26,742  60 
3.373  39 


Log  Advances  .* 

Insurance  Premiums  (prepaid) 

Assets : 

Buildings $ 30,000  00 

Lands  600  00 

Wagons,  Sleighs,  etc 2,440  25 

Harness  798  00 

Horses 180  00 

Timber  lands  including  Carrying  Charges  to  date.  1,079,709  26 


$ 4,127  06 
29,242  27 


32,093  06 
53,644  06 
1,386  26 


1,113,727  51 


Total  Assets. 


$1,234,220  22 
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BELDING-CORTICELLI  LIMITED. 

Name  changed  June  1st,  1920,  from  Belding  Paul  Corticelli  Limited. 

(Incorporated  under  Companies  Act  of  Dominion  of  Canada.) 

Manufacturers  of  Silk  and  Silk  Goods. 

Head  Office — Montreal,  Que.  Branches — Toronto,  Ont ; Winnipeg,  Man ; Vancouver,  B.C. 

Factories— Montreal,  Que.;  St.  Johns,  Que.;  Coaticook,  Que. 

Directors — A.  O.  Dawson,  President,  Montreal;  Wm.  McMaster,  Vice-President,  Montreal;  Wm.  Hanson,  Montreal;  C.  A.  Reynolds,  Montreal; 

J.  M.  Mackie,  Montreal ; W.  P.  MacDougall,  Montreal. 

General  Manager— C.  A.  Reynolds.  Sec’y.  and  Ass’t.  Gen.  Mgr.— W.  P.  MacDougall.  Treasurer— J.  P.  Kennedy. 

November  30th,  1926.  Authorized  Issued  Shares 

Capital— Common,  $ 850,000  $749,500  $100  each 

‘Preferred,  1,650,000  865,300  100 

*7%  Cumulative. 

Debentures— Authorized,  $1,000,000.  Issued,  $750,000.  Exchanged,  $10,461.34.  Redeemed,  $372,197.57 

Outstanding,  $367,341.09  5%  25-year.  First  Mortg.  Convertible.  £20,  £100  and  £200  each  or  equivalent  In 

Currency  at  $4.86  2/3. 

— Dated  1st  May,  1911.  Due  1st  May,  1936.  Interest  payable  1st  May  and  November  at  Bank  of  Montreal,  Montreal  and  London. 
—Exchangeable  at  the  option  of  the  holder  for  shares  of  the  seven  per  cent,  cumulative  Preferred  Stock,  at  any  time  between  the  1st  May, 
1913,  and  the  1st  May,  1915.  Amount  of  Bonds  exchanged  for  Preferred  $10,161.34.  Right  to  exchange  expired  May  1st,  1915. 

—Mortgage  is  secured  by  3,969  shares  of  Belding,  Paul  & Company,  Limited  ; 175  shares  of  Cascade  Narrow  Fabric  Company  and  L250  shares 
(being  all  of  issued  shares)  Corticelli  Silk  Company,  Limited.  The  Company  agrees  that  any  further  shares  of  the  first  two  Companies 
hereafter  acquired  shall  also  be  pledged. 

Sinking  Fund— Two  per  cent,  cumulative  payable  annually  beginning  1st  May,  1912.  Redeemable  before  maturity  at  105  and  accrued 
interest  for  sinking  fund  purposes. 

i a whole  at  105  on  1st  May,  1916,  or  any  interest  day  thereafter. 


LIABILITIES 

Capital  Stock— Subscribed  and  Issued  : 

8,653  Shares  7%  Cum.  Preferred  Stock  of  $100  each 
7,495  Shares  Common  Stock  of  $100  each 


BALANCE  SHEET,  NOVEMBER  30th,  1926. 

ASSETS 

Property  Accounts : 

Real  Estate,  Plant,  Machinery,  Equipment,  and 

Office  Furniture  as  at  30th  November,  1925 $1,! 

$1,614,800  00  Additions  during  year  (Net) 


Less  redeemed  for  sinking  fund. 


Current  Liabilities  : 

Accounts  payable,  including  reserve  for  Govern^ 

ment  Tax 

Accrued  charges,  wages,  etc 

Dividend  on  preferred  stock,  payable  15th  Dec., 

1926 ..... 

Reserve  for  Dividend  on  Common  Stock 

Reserves  : 

Depreciation  and  Sinking  Fund 

Accident  and  employees’  insurance  reserve 


Profit  and  Loss  Account : 
Balance  as  per  attached  statement . 


Goodwill  and  Trade  Marks 


British  Dyes,  Limited 

Sinking  Fund : 

Cash  in  hands  of  Trustees 

Current  Assets : 

Cash  on  Hand  and  in  Banks 

Accounts  receivable  and  bills  receivable,  less 

reserve  for  discount  and  doubtful  accounts 

Inventories  of  manufactured  and  partly  manufac- 
tured products,  raw  materials,  supplies,  etc., 

less  reserve 

Call  loans  and  bonds  of  the  Company  acquired  for 
sinking  fund  purposes 

Deferred  Charges ; 

Insurance,  Taxes,  Rent,  etc 


$71,153  40 
451,348  27 

691,719  75 
106,571  61 


1,320,793  03 
11,606  45 


Annual  meeting,  first  Wednesday  in  February.  Registrars— Montreal  Trust  Company. 

Transfer  Agents  and  Trustees— Royal  Trust  Company.  Auditors— Riddell,  Stead,  Graham  & Hutchison,  C.A.,  Montreal,  Que. 

Net  Earnings— Year  ended  Nov.  30th— Pref— 1919,  30.77%;  1920,  13.43%;  1921,  12.85%;  1922, 14.53%;  1923,  17.87%;  1924,  16.80%;  1925,  26.62%;  1926,  15.42%. 

(After  “ Depreciation  ”)  —Common— 1919,  28.44%;  1920. 7.43%;  1921,  6.75%;  1922,  8.69%;  1923, 12.55%;  1924,  11.31%;  1925, 22.65%;  1926, 9.72%. 

Dividends— Preferred — 7%  per  annum  payable  15th  March,  June,  September  and  December.  Last  of  deferred  dividends  paid  up  on  15th  June,  1920. 

—Common— 2%  paid  Feb.  15th,  1924,  for  the  year  ended  Nov;  30th,  1923.  2%  paid  August  1st,  1924.  2%  paid  Jan.  15th,  2%  paid  August  1st,  1925. 
3%  paid  Jan.  15th,  1926,  for  half  year  ended  Nov.  30th,  1925.  6%  paid  for  year  ended  Nov.  30th,  1926. 
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BELDING  CORTICELLI  LIMITE D— Continued, 


PROFIT  AND  LOSS  ACCOUNT,  YEAR  ENDED  NOV.  30th,  1926. 


Provision  for  sinking  fund $11,790  76 

Provision  for  depreciation 67,004  10 

Interest  on  debentures 36,980  12 

Reserve  for  employees’  insurance 11,469  fjj. 

Dividends  on  preferred  stock  for  year  ended  30th 

November,  1926  60,571  00 

Dividends  on  common  stock  for  year  ended 

30th  November,  1926 44,970  00 


Balance  as  per  Balance  Sheet 


$130,244  59 

105,541  00 
371,210  51 


Balance  at  credit,  1st  December,  1925 $358,065  42 

Profits  : 

For  year  ended  30th  November,  1926,  after  deducting  all  manu- 
facturing, selling  and  administration  expenses,  and  provi- 
sion for  Income  Tax,  but  before  providing  for  depreciation 
and  sinking  fund  requirements,  and  before  charging  bond 
interest 248,930  68 


$606,996  10 


HISTORY 

Belding,  Paul  Corticelli  Silk  Company,  Limited,  was  organized  in  April’ 
1911,  to  take  over  the  control  of  the  Belding,  Paul  & Company,  Limited’ 
Corticelli  Silk  Company,  Limited,  and  the  Cascade  Narrow  Fabric  Co.,  Ltd- 

Name  was  changed  June  1st,  1920  to  Belding-Corticelli,  Limited. 

The  Company  has  factories  at  Montreal,  Que.,  St.  Johns,  Que.,  and 
Coaticook,  Que. 

The  Company  maintains  branch  warehouses  and  offices  at  Toronto, 
Winnipeg  and.  Vancouver. 

Additions  to  properties  to  the  value  of  $173,070.67  were  made  during  the 
year  ended  Nov.  30th,  1921.  During  the  year  1925  a silk  hosiery  department 
was  added  to  the  Montreal  plant,  and  a full  fashioned  unit  added  in  1926. 

In  1925  an  agreement  was  entered  into  with  the  Town  of  Coaticook  by 
which  ample  power  is  assured  to  the  mill  in  that  Town  at  a reasonable  rate 
for  the  next  fifty  years. 


FIFTEENTH  ANNUAL  REPORT. 


In  common  with  manufacturing  concerns  the  world  over,  engaged  in 
business  of  a similar  nature,  the  year  1926  has  been  a disappointing  one 
for  your  Company.  Competition  has  been  exceedingly  keen,  and  the 
margin  of  profit  has  been  small. 

Unlike  the  previous  year*  during  the  period  under  review,  raw 
materials  used  have  shown  a steadily  declining  value,  and  as  a result  in- 
ventories, which  have  been  taken  at  replacement  cost,  have  of  necessity 
shown  considerable  loss. 

It  is  therefore  gratifying  that  notwithstanding  these  adverse  circum- 
stances the  business  shows  that  after  depreciation  has  been  provided  for, 
earnings  for  the  year  have  been  sufficient  to  pay  the  regular  dividends  on 
the  preferred  stock,  and  to  warrant  the  appropriation  of  an  amount 
sufficient  to  pay  6%  to  the  holders  of  common  stock  of  the  Company,  and 
also  to  carry  a balance  to  the  credit  of  Profit  and  Loss  of  $13,145.09. 

The  following  details  of  the  business  are  revealed  in  the  statement 
herewith. 

Net  profits  for  the  year,  after  providing  for  Bond  Interest,  Sinking 
Fund,  Depreciation  and  Employees’  Insurance  Reserve,  amounted  to 
$118,686.09.  Preferred  dividends  at  the  rate  of  7%  per  annum  amounting 
to  $60,571.00  were  declared  and  paid,  and  $44,970.00  was  appropriated 
from  the  year ’s  earnings  and  paid  to  the  common  stock  holders — being  at 
the  rate  of  6%  per  annum. 

The  Profit  and  Loss  Account  at  present  stands  at  $371,210.51,  as 
compared  with  $358,065.42  at  November  30th,  1925. 

The  plant  account  has  increased  by  $93,812.36  during  the  year,  due 
chiefly  to  the  addition  of  a full  fashioned  unit  to  the  Hosiery  plant 
installed  in  1925. 


As  prices  of  raw  materials  appear  to  have  reached  a position  of  more 
or  less  stability,  and  as  stocks  throughout  the  country  are  comparatively 
small,  it  is  expected  that  business  will  be  in  fair  volume  and  thus  there  is 
reason  to  hope  that  the  next  Annual  Report  will  prove  to  be  a’ satis- 
factory one. 


LONDO  N— Debentures— 5% 


1920 

1921 

1922 

1923 

1924 

1925 

1926 
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90| 
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864 

95 
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69 
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90i 

934 
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COMPARATIVE  STATEMENT— YEARS  ENDED  NOVEMBER  30'i'n 


Reserve  for 


1922.... 

Profits 

$187,248 

Depreciation 

$61,510 

Employees  Insurance 

1923.... 

217,179 

1924.... 

207,791 

62, ’408 

1925.... 

308,874 

66,707 

$11,785 

1926.... 

211,951 

67,004 

11,470 

Written  off 

Sinking  Fund  Goodwill  Dividends 

$14,791  $60,571 

14,791  75,561 

14,791  $248,328  90,551 

Government  Tax  Reserve  written  back 

14,791  200,022  98,046 

Replacement  Reserve  transferred 
. 14,791  105,541 


Profit  & 
Year 
$50,376+ 
64,291+ 
208,287  - 
56,108+ 
82,477  - 
78,644+ 
13,145+ 


Loss  Balance 
Total 
$119,786 
514,077 
} 361,899 

} 358,065 

371,211 


THE  BELL  TELEPHONE  COMPANY  OF  CANADA,  LIMITED.  145 

(Incorporated  by  Special  Act  of  the  Dominion  of  Canada.) 

Head  Office— Montreal,  Que. 

Directors— *L.  B.  MeFarlane,  Chairman  of  Board,  Montreal;  *C.  F.  Sise,  President,  Montreal;  *K.  J.  Dunstan,  Vice-President,  Toronto; 

*Thos.  Ahearn,  Ottawa  ; * W.  F.  Angus,  Montreal ; Geo.  Caverhill,  Montreal ; Hume  Cronyn.  London  ; Sir  George  Garneau,  Quebec  ; 

W.  S.  Gifford,  New  York;  Hon.  S.  C.  Mewburn,  K.C.,  Hamilton:  *F.  W.  Molson,  Montreal;  Glyn  Osier,  K.C.,  Toronto; 
‘Arthur  B.  Purvis,  Montreal ; *John  W.  Ross,  Montreal : H.  B.  Thayer,  New  York. 

* Members  of  Executive  Committee. 

Vice-President— K.  J.  Dunstan.  Secretary-Treasurer — W.  H.  Black. 

Vice-President— J.  E.  Macpherson.  Comptroller— E.  Palm. 

General  Manager— P.  A.  McFarlane. 

December  31st,  1926. 

Capital  Authorized  by  Charter,  $75,000,000.  Authorized  by  Shareholders  $75,000,000. 

Issue  Authorized,  $50,000,000  Paid  up,  $49,080,400  Shares,  $10O  each.  Scrip. 


Bonds— Series  “ A —Authorized  $30,000,000  Issued  $30,000,000  5%  First  Mortg.  Gold.  Coupon  $500,  $1,000,  register able  as  to 

principal  only.  $1,000,  $5,000.  $10,000  fully  registerable. 

—Dated  1st  March,  1925.  Due  1st  March,  1955.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  in  gold  at  the  Agency 
of  Bank  of  Montreal,  New  York  or  at  Bank  of  Montreal,  Montreal  or  Toronto. 

— Nog  callable  prior  to  1940.  May  be  called  on  any  interest  date,  on  sixty  days'  notice,  at  the  following  prices  plus,  accrued  interest : 105  during  the 
years  1940  to  1951,  inclusive,  and  at  par  during  the  years  1952  to  1954,  inclusive. 

—From  the  proceeds  of  this  issue  $16,750,000  bonds  due  1st  April,  1925,  were  paid  off. 

—Secured  by  a First  Mortgage  on  all  real  estate,  buildings  and  telephone  plant,  now  owned  or  hereafter  acquired. 

— Further  bonds  may  be  issued  under  this  mortgage,  but  only  under  certain  restrictions  specified  in  the  indenture.  The  authorized  issue  is 
limited,  so  that  the  amount  of  the  First  Mortgage  bonds  outstanding  shall  not  exceed  twice  the  amount  of  paid-up  capital  stock. 

—Trustee— The  Royal  Trust  Company,  Montreal. 

— Offered  to  the  public;  $25,000,000  27th  January,  1925,  at  98  and  interest  to  yield  5.13%,  and  $5,000,000  7th  Oct.,  1925,  at  99  and  interest  to  yield  5.05%. 

Bonds— Series  “ B "—Authorized,  $80,000,000.  Issued,  $10,000,000.  5%  First  Mortgage.  Gold.  Coupon,  $500  or  $1,000  each,  registerable 

as  to  principal  only.  $1,000,  $5,000,  $10,000  each  fully  registerable. 

— Dated  June  1st,  1927.  Due  June  1st,  1957.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  in  gold  at  Bank  of  Montreal, 
Montreal,  Toronto,  or  New  York.  Not  callable  prior  to  1947.  Bonds  of  this  Series  may  be  called  in  amounts  of  not  less  than  $10,009,090  on  any 
interest  date,  on  60  days’  notice  at  105  and  interest,  on  June  1st,  1947,  and  up  to  and  including  December  1st,  1953 ; and  at  100  and  interest  thereafter. 

—Secured  equally  with  Series  “ A ” as  above. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Quebec.  $10,000,000  offered  to  the  public,  May,  1927,  at  102j  and  interest. 


Capital  Stock— Allotted, 
December, 
December, 
May, 

F ebruary. 
May, 
August, 
March  23, 
Sept.  30, 
Jan.  15, 
May  26th, 
July  14th, 
April  13th 
May  11th, 
Jan.  18th, 
April  22nd, 
Nov.  17th, 
A— June  13th, 
Jan.  9th, 
Jan.  31st, 
B— During 


$3,960,000 


1900,  50,000 

1902,  1,000,000 

1904,  2,000,000 

1905,  1,000,000 

1906,  1,000,000 

1907,  2.500,000 
1911,  2.500,000 
1913,  3,000,000 

1919,  4,500,000 

1920,  300,000 

1921,  100,000 

1921,  5,725,000 

1922,  1,375.000 
1922,  3,000,000 

1922,  6,155,300 

1923,  844,700 

1924, 

1924, 

1925, 


Allotted  at  par 

Sold  at  a net  prem.  of  $35,105. 

Allotted  at  125. 

Allotted  at  125. 

Allotted  at  125. 

Allotted  at  125. 

Allotted  at  100. 

Allotted  at  100. 

Allotted  at  100. 

Allotted  at  100. 

I Issued  to  Trustees  for  Pur- 
f chase  Plans  for  Employees. 


7,936,600 
467,400 
385,800 

Issued  Dec.  31st,  1926  $49,080,400 


Allotted  at  121.50. 
Allotted  at  100. 
Allotted  at  100. 
at  110. 


A— $1,250,000  sold  at  $121.50 . Of  this  amount  $405,300  was  part  of  $3,000,000 
issued  April  22nd,  1922. 

B— Issued  to  employees— completion  of  instalment  payments— Employees 
Stock  Purchase  Plan. 


STATISTICS  FOR  YEAR  1926. 

. At  Dec.  31st,  1926  Increase  during  year 

Number  of  Company  stations 630,161  40,840 

Number  of  connecting  and  miscel- 
laneous stations 132,786  3,565 

Total  stations 762,947  44,405 

Miles  of  Pole  Lines 22,684 

Number  of  miles  of  wire 1,894,618 

Number  of  employees  31st  December,  1926 14,212 

Average  daily  connections,  1926— Exchange 4,259,437 

Average  daily  connections,  1926— Long  distance 51,768 


Annual  meeting’,  last  Thursday  in  February.  Transfer  Office— Royal  Trust  Company,  Montreal,  Que.  and 

Dividends  8%  per  annum,  payable  15th  January,  April,  July  and  October.  Toronto,  Ont. 

Rates— Subject  to  the  control  of  the  Board  of  Railway  Commissioners  for  Canada,  in  whose  decisions  an  8%  dividend  on  the  Capital  Stock  has  been 

admitted  to  be  reasonable. 

Registrars— The  Montreal  Trust  Company,  Montreal  and  Toronto.  Auditors— P.  S.  Ross  & Sons,  Chartered  Accountants,  Montreal. 

A.F.R.— 5 * 
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BALANCE  SHEET,  31st  DECEMBER,  1926. 


LIABILITIES 

Capital  Stock : 

Common  Stock $49,080,400  00 

Bonds— 1955 — -5%  Series  “A” 30,000,000  00 

Loans  from  Bank ' 6,000,000  00 

Working  liabilities : 

Accounts  payable 2,529,840  40 

Accrued  liabilities  not  due 1,716,412  25 

Deferred  credit  items : 

Liability  for  Employees’  Benefit  Fund $911,777  98 

Other  deferred  credit  items 29,570  32 

941,348  30 

Employees’  Stock  Plan— Stock  Instalments 1,423,178  81 

Reserve  for  accrued  depreciation  25,883,116  08 

Reserve  for  amortization  of  intangible  capital 38,357  62 

Premiums  on  capital  stock 1,879,172  97 

Corporate  surplus 3,549,867  64 


$123,041,694  07 


ASSETS 

Fixed  capital  (including  construction  work  in  progress) : 

Intangible  capital $76,81120 

Land  and  buildings 9,812,353  27 

Telephone  plant  and  equipment 102,989,524  58 

General  equipment 1,927,779  81 

$114,806,468  86 

Investment  securities 2,870,627  01 

Total  permanent  and  long  term  investments 117,686,095  87 

Working  assets : 

Cash  and  deposits $414,294  78 

Marketable  securities  (Dominion  Govt.  Bonds) 1,152,191  20 

Bills  receivable 19,851  60 

Accounts  receivable 1,125,524  56 

Materials  and  supplies 746,631  22 

3,458,493  36 

Accrued  income  not  due 42,650  79 

Deferred  debit  items : 

Prepayments $168,979  06 

Unamortized  debt  discount  and  expense  1,371,489  60 

Plant  inventory  and  appraisal  (unapportioned) 276,556  67 

Other  deferred  debit  items 37,428  72  1,854,454  05 

$123,041,694  07 


TOTAL  ASSETS,  AND  PERCENTAGE  OF  NET  EARNINGS 


Year 

Total  Assets 
(Excluding  Cash, 
Receivables,  Pre- 
paymen  ts,  Accr’ed 
Income  not  due, 
and  Deferred 
Debit  Items) 

Exchange 

Revenue 

Long 

Distance 

Revenue 

Misc.  Revenue 
and 

Revenue  from 
Outside 
Investments 

Expenses 

Net 

Earnings 

% Net 
Earnings 
to  Total 
Assets 

1905 

$14,062,605 

$2,342,870 

$901,367 

$273,357 

$2,512,696 

$1,004,898 

7.1 

1910 

22,541,382 

3,838,019 

1,415,352 

257,314 

3,781,109 

1,729,576 

1915 

39,789,807 

7,156,302 

2,306,536 

171,836 

7,412,689 

2,221,985 

5.6 

1920 

62,050,089 

11,748,513 

4,764,872 

663,479 

16,295,341 

881,523 

1924 

94,853,892 

17,736,698 

6,046,923 

1,144,272 

19,907,942 

5,019,951 

5.3 

1925 

109,174,692 

19,327,281 

6,396,694 

1,232,905 

21,590,861 

5,366,019 

4.9 

1926 

119,584,918 

21,008,542 

6,982,143 

1,104,116 

24,836,954 

4,257,847 

3.6 
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COMPARATIVE  INCOME  STATEMENT  FOR  THE  YEARS  1925-1926. 


Telephone  Operating  Revenues $28,160,923  25  $26,168,977  12  $2,291,945  83 

Telephone  Operating  Expenses 23,186,112  76  20,271,030  75  3,215,112  01 


Net  Telephone  Operating  Revenues  $ 1,971,780  19  $ 5,897,916  67  $ *923,166  18 


neaucuons : 

Uncollectible  Operating  Revenues. . 143,071  80  $ 114,686  37  $ 28,388  13 

Taxes  Assignable  to  Operations 1,084,000  00  1,091.056  00  *7,056  00 


Total  Deductions  from  Operating 


Revenues $_ 

Operating  Income $ 


Net  Non-operating  Revenues. 


1,227,071  80  $ 1,205,712  37  $ 21,332  43 


3,717,705  69  » 1,692,201  30  $ *944,198  61 
633,877  68  787,903  61  *154,025  93 


Total  Gross  Income $ 1,381,583  37  $ 5,180,107  91  $*1098,521  51 

Deductions : 

Rent  and  Miscellaneous $ 123,736  67  $ 114,088  99$  9,647  68 

Bond  and  Other  Interest 1,791,970  36  1,485,565  01  306,105  32 


Total  deductions  from  gross  income  $ 1,915,707  03  $ 1,599,651  03  $ 316,053  Ofli 


Balance  Net  Income $ 2,465,876  34  $ 3,880,453  88  $*1411,577  51 

Deduct  Dividends 3,906,802  93  3,889,166  20  17,636  73 


Deficit  charged  to  Corporate  Surplus  $ 1,440,926  59  $ 8,712  32  $1,432,211  27 

* Decrease.  — — — — 1 


EXTRACTS  FROM  FORTY-SEVENTH  ANNUAL  REPORT  OF  THE  DIRECTORS 


The  net  gain  in  telephones  for  the  year  was  40,840  as  compared  with 
52,473  in  1925.  This  growth  involved  the  installation  of  123,706  telephones 
and  the  removal  of  82,866.  On  the  31st  of  December  last,  56.8  per  cent, 
of  the  telephones  in  service  were  in  residences . 

Connecting  with  the  Bell  Telephone  Company,  under  mutually  satis- 
factory arrangements,  are  822  other  telephone  systems  in  Ontario  and 
Quebec  with  132,786  telephones. 

The  growth  in  the  volume  of  Long  Distance  traffic  is  reflected  in  the 
gross  revenue  from  that  source.  This  increase  is  due  to  the  adoption  of 
new  operating  methods,  making  it  possible  to  complete  connections  more 
speedily  and  therefore  in  greater  numbers,  and  to  successful  commercial 
efforts  in  assisting  subscribers  in  the  development  of  profitable  uses  of  long 
distance  service. 

Revenues  and  Expenses. — Exchange  revenue  for  the  year  was 
$21,008,542,  as  compared  with  $19,327,281  in  1925,  an  increase  of  $1,681,261. 
Long  distance  revenue  was  $6,982,143  as  compared  with  $6,396,694  in  1925, 
an  increase  of  $585,449.  This  is  a notable  increase  in  gross  earnings  from 
Long  Distance  service  in  view  of  the  growing  proportion  of  short-haul 
traffic. 

Miscellaneous  revenues  and  revenues  from  outside  investments 
amounted  to  $1,104,116  as  compared  with  the  1925  total  of  $1,232,905,  a 
decrease  of  $128,789.  The  higher  earning  of  1925  included  interest  on  funds 
from  the  bond  issue,  temporarily  not  employed  in  the  Company’s  business, 


While  the  gross  revenue  for  1926  exceeded  that  of  1925  by  $2,137,920 
the  margin  of  net  earnings  was  not  sufficient  to  meet  the  requirements  for 
the  regular  dividend  of  8 per  cent.  It  was  necessary,  for  that  purpose,  to 
draw  on  the  accumulated  surplus  of  earlier  years  to  the  extent  of  $1,440,927. 

This  deficiency  is  due  primarily  to  the  continuance  through  1926  of  the 
inadequate  rates  from  which  arose  the  rate  hearing  referred  to  elsewhere  in 
this  report.  There  were  also  necessary  in  1926  heavier  operating  expenses. 

Depreciation. — A large  and  unavoidable  increase  in  operating  expense 
is  in  the  amount  required  for  depreciation.  This  amount,  which  is  a per- 
centage on  the  book  value  of  the  entire  plant,  had  been  reduced,  as  a 
temporary  measure,  in  1921,  as  required  by  the  Board  of  Railway 
Commissioners.  The  temporary  rates  were  continued,  awaiting  completion 
of  the  engineering  studies  indicated  by  the  Board  of  Railway  Commissioners 
as  necessary,  and  referred  to  in  the  1925  report.  The  temporary  rate  used 
in  1925  was  4.75  per  cent.,  but  5.41  per  cent,  having  been  found  by  the 
engineers  to  be  correct  for  our  plant,  that  rate  was  applied  in  1926,  with  a 
consequent  increase  in  this  important  item  of  operating  expense. 

Depreciation  is  the  capital  used  up  in  rendering  service  during  the 
service  life  of  the  property.  Property  must  ultimately  be  retired,  and  the 
fact  that  it  is  being  used  up  in  rendering  service  must  be  reflected  in  ex- 
penses at  the  time  the  capital  is  being  consumed.  Hence  the  necessity  for 
charging  monthly  to  operating  expense  the  proportion  of  capital  that  is 
being  used  up. 
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Maintenance. — There  has  also  been  a heavy  increase  in  the  cost  of 
maintenance  of  physical  property.  This  expenditure  is  necessary  because 
of  the  high  standards  established  by  the  Company  as  to  quality  of  trans- 
mission and  continuity  of  service — standards  to  which  the  public  is  now 
accustomed.  Important  factors  of  expense  are  the  complexity  in  plant 
which  accompanies  growth  generally,  and  the  increasing  proportion  of  the 
intricate  machine  switching  equipment. 

The  effect  of  this  continuing  expense,  and  of  the  carrying  charges  and 
depreciation  on  the  heavy  equipment  investment  necessary,  would  be  to 
increase  further  our  operating  expenses,  were  it  not  for  the  offsetting 
operating  savings,  due  to  the  adoption  of  machine  switching. 

The  Rate  Hearing. — The  foregoing  facts  and  the  Company’s  financial 
needs  were  presented  in  detail  before  the  Board  of  Railway  Commissioners, 
during  the  hearings  which  were  concluded  on  the  22nd  of  December,  by  the 
filing  of  reply  briefs.  The  case  was  begun  by  the  Company  filing  exchange 
rate  schedules  on  the  26th  of  January,  1926,  and  continued  through  the 
year,  several  adjournments  having  been  necessary  for  exhaustive  inquiry  by 
accountants  and  engineers  on  behalf  of  municipal  bodies,  and  because  of 
other  important  matters  before  the  Board  of  Railway  Commissioners. 
Evidence  on  every  detail  of  the  Company’s  business,  and  consisting  of  about 
7,000  pages  and  178  exhibits,  was  presented  by  thirty-three  witnesses,  and 
received  the  closest  examination  by  the  Commissioners.  The  actual  days 
of  hearing  totalled  fifty-four. 

As  this  is  written  the  matter  is  still  before  the  Board. 

Finances. — As  the  Company’s  earnings  and  the  pending  Rate  Case 
made  inopportune  any  plan  of  permanent  financing,  satisfactory  arrange- 
ments were  made  with  our  bankers  for  the  money  required  for  the  expansion 
of  the  business. 

At  the  end  of  the  y6ar  these  loans,  which  are  in  the  form  of  six  months’ 
notes,  amounted  to  $6,000,000.  * 

Plant.— Although  gross  additions  to  your  Company’s  plant  were 
somewhat  less  than  in  1925  ($16,978,127  as  compared  with  $18,552,538)  the 
construction  programme  for  1926  was  an  extensive  one.  The  principal 
items  of  these  gross  additions  were  : — 


Land,  and  Buildings $ 645,104 

Central  Office  Equipment 5,474,438 

Subscribers’  Station  Equipment 5,042,401 

Exchange  Lines 5,022,165 

Toll  Lines 777,210 


In  March  last,  a destructive  sleet  storm  occurred  in  the  district  lying 
between  Oshawa  and  London.  About  6,300  poles  were  broken,  and  open 
wire  long  distance  lines  suffered  severely.  The  long  distance  cable  recently 
erected  between  Toronto  and  Hamilton  withstood  the  storm  and  proved 
invaluable  in  maintaining  communication,  and  in  aiding  prompt  restoration 
of  service.  The  cost  of  reconstructing  the  plant  damaged  was  $625,000. 

Buildings. — Two  new  buildings  for  automatic  equipment  were  com- 
pleted during  the  year,  “Hargrave ” in  Toronto  and  “ Crescent  ” in  Montreal. 
Ah  addition  of  two  storeys  was  made  to  the  “Adelaide"  building  in 
Toronto  to  furnish  additional  office  accommodation.  A building  extension 
at  Windsor  to  house  additional  switchboards,  also  a new  building  for 
garage  and  stores  at  Hamilton,  were  begun  during  the  latter  part  of  the  year. 

Equipment. — Extensive  additions  were  made  to  the  automatic  plant. 
In  Toronto,  three  new  automatic  offices,  “ Kingsdale,”  “ Lyndhurst  ” and 
“Hargrave";  in  Montreal,  a new  office  “ Cherrier,”  and  additions  to 
“ Lancaster  ” and  “ Amherst  ’’  were  completed  and  placed  in  operation. 

New  manual  central  energy  equipment  was  placed  in  service  at  New 
Toronto,  Midland,  Pembroke,  Trenton  and  Shawinigan  Falls,  replacing 
magneto  equipments  which  had  become  inadequate. 

A second  manual  central  office  was  opened  at  London . 


Engineering  plans  were  completed  for  a toll  cable  from  Hamilton  to 
Buffalo,  to  cost  about  $850,000.  It  is  expected  to  complete  the  portion 
from  Hamilton  to  Grimsby  by  the  summer  of  1927,  and  the  whole  project 
early  in  1928 . 

Extension  of  Automatic  Operation  . —At  the  end  of  the  year  there 
were  approximately  80,000  automatic  telephones  in  operation,  25,000  at 
Montreal  served  from  4 central  offices,  51,000  at  Toronto  served  from  7 
central  Offices,  and  4,000  at  Quebec. 

Concentration  of  Equipment  in  Larger  Cities. — Developments 
in  recent  years  have  introduced  many  important  changes  in  the  engineering 
of  telephone  plant.  The  improvement  in  transmission  efficiency  of  trans- 
mitters and  receivers,  and  the  development  of  cables  containing  a large 
number  of  fine  wire  conductors,  have  so  altered  the  economic  balance 
between  the  different  elements  of  the  plant,  that  in  larger  cities  it  is 
possible  and  economical  to  operate  from  fewer  centres  than  formerly.  For 
example,  Toronto  is  now  served  from  twelve  general  distribution  and 
operating  centres,  and  this  number  will  be  gradually  reduced  to  seven  ; 
Montreal  now  has  twelve  centres,  and  this  is  expected  to  be  reduced  to  six 
in  the  future.  These  general  re-arrangements  are  being  gradually  effected, 
coincident  with  the  replacement  of  the  older  manual  switchboards  and  the 
necessary  reconstruction  and  extension  of  the  plant. 

Already,  as  a result  of  this  programme,  several  exchanges  are  located 
within  the  same  building.  In  Toronto,  “Grover"  and  “Howard” 
automatic  exchanges  are  in  the  one  building,  and  in  Montreal,  “ Amherst  ” 
and  “ Cherrier  ” are  housed  together,  as  are  “ Lancaster,”  “ Plateau  ” and 
“ Harbour.”  In  London,  “ Fairmont  “ and  “ Metcalf  ” manual  exchanges 
are  in  the  same  building.  It  is  anticipated  that  central  office  buildings  may 
house  as  many  as  six  exchanges  serving  in  all  about  60,000  lines. 

Service. — There  has  been  continuous  refinement  and  improvement  in 
operating  methods,  resulting  in  a more  personal  contact  with  subscribers. 

The  results  have  been  satisfactory  both  to  subscribers  and  to  the 
Company,  because  of  clearer  mutual  understanding  of  service  requirements 
and  possibilities.  Records  and  tests  indicate  the  maintenance  generally  of 
high  grade  exchange  service. 

In  Long  Distance,  faster  and  more  dependable  service,  with  a higher 
grade  of  transmission,  has  been  developed.  What  may  be  termed 
“ Neighborhood  Service  ” has  been  a feature  of  recent  Long  Distance 
development.  For  subscribers  at  points  within  a given  radius  of  the 
originating  exchange,  the  call  is  completed  at  once  by  the  operator  who 
first  answers  the  calling  telephone.  This  method  of  operating  has  made 
rapid  progress  during  the  past  year,  there  being  an  increase"  of  60  per  cent, 
over  1925  in  the  number  of  messages  dealt  with  by  this  direct  method. 
The  volume  of  this  traffic  now  represents  34  per  cent,  of  the  total  Long 
Distance  traffic. 

Employees’  Stock  Plan.— The  employees  show  an  increasing  interest 
in  the  Employees’  Stock  Plan,  under  which  capital  stock  may  be  purchased 
on  an  instalment  payment  basis.  At  December  31st,  1926,  there  were 
12,429  employees  eligible  to  subscribe,  and  of  this  number  9,317  were 
subscribing  for  a total  of  31,047  shares.  During  the  year  1926,  subscriptions 
were  completed  for  7,148  shares  of  stock,  the  certificates  for  which  have 
now  been  issued.  At  the  beginning  of  the  year,  70  per  cent,  of  the  eligible 
employees  had  filed  subscriptions,  while  at  the  close  of  the  year  the  number 
subscribing  had  increased  to  75  per  cent. 

Employees’  Benefit  Plan.  — During  the  year  1926,  benefits  and 
pensions  were  paid  in  3,120  cases  under  the  Plan  for  Employees’  Pensions, 
Disability  Benefits  and  Death  Benefits,  amounting  to  $261,409,  divided  as 
follows  : — E 

No.  of  Cases  Amount 

Pensions 75  $ 37,888 

Accident  Benefits  (including  expenses) 554  23,192 

Sickness  Benefits 2,470  169,281 

Death  Benefits 21  31.048 
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Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 
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Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

146 

144 

130 

130 

130 

130 

111 

no 

112 

99} 

108 

104 

1164 

112* 

130 

1244 

136} 

133 

141 

139} 

1,468 

142 

137 

1,655 

February  

150 

144 

1324 

130 

130 

130 

110 

104} 

109 

105 

108 

103 

123 

115} 

130 

1264 

1354 

132} 

1404 

1384 

1,414 

153 

6,882 

March 

148 

146} 

132 

130 

130 

130 

1104 

105 

108 

103 

108 

104 

122| 

119} 

132} 

1284 

1384 

133} 

1404 

138 

1,132 

150 

146 

2,378 

April 

145 

114 

1304 

130 

130 

130 

106 

104 

108 

103 

1084 

1054 

1214 

119 

1294 

126 

1364 

135 

138 

136} 

1,077 

1504 

148 

1,906 

May 

141 

140 

130 

130 

1324 

125 

105 

103} 

1064 

103 

114} 

1084 

1214 

120} 

129 

126} 

139 

135 

1364 

131 

1,526 

148 

144} 

2,750 

June 

142 

140 

130 

130 

120} 

1114 

1064 

103 

103 

101 

111} 

1094 

1254 

120 

1324 

1284 

140 

136} 

140 

136 

1,483 

1504 

1464 

2,515 

July 

139 

136 

131 

130 

120 

118 

105 

102 

1044 

103 

113 

109 

122} 

1194 

133 

130' 

140 

136 

139 

138 

1,428 

August 

1374 

137 

130 

130 

120 

119 

103 

102 

105} 

103 

116 

1124 

124 

1204 

135 

132 

140} 

138 

139 

138 

1,023 

September..  . . 

137 

135 

130 

130 

120 

1184 

104 

100 

106} 

104} 

120 

1144 

125 

1214 

138 

1354 

1414 

139 

1404 

136} 

1,141 

October 

133 

129 

130 

130 

119 

117 

104 

100 

106 

104 

118 

114} 

1244 

123 

138 

136 

142 

139 

1384 

137 

1,351 

November. . . . 

130 

130 

130 

130 

118 

1164 

1034 

100 

106 

103 

118 

106 

124} 

123 

1394 

137 

1404 

138} 

1384 

1374 

1,060 

December 

130 

130 

130 

130 

116 

110} 

102} 

100 

107 

104 

114} 

1094 

128 

124 

i3ii ; 

136 

142 

138 

1424 

138 

1,248 

Sales 

2,447 

1,600 

8.549 

9,' 

420 

12,050 

68,820 

29,596 

19,835 

20,344 

15,351 

Dividends. 

8 

8 

S 

8 

£ 

; 

! 

3 

3 

8 

8 

8 

Net 

10.96  D 

10.96  D 

1 7.60  D 

Def. 

4.70  D 

3.60  D 

9.21 

9.37  D 

7.9 

« D 

5.05  D 

1 

D— After  “ Depreciation  Deficit— 1920,  $31,961.09. 


150  BLUE  DIAMOND  COAL  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Standard  Bank  Bldg.,  Toronto,  Ont.  Mines  and  Plant— Brule,  Alta. 

Directors— J.  P.  Bickell,  President,  Toronto ; W.  J.  Sheppard,  Vice-President,  Waubaushene,  Ont. ; J.  B.  Tudhope,  Orillia,  Ont. ; 
D.  H.  McDougall,  Stellarton,  N.S. ; Strachan  Johnston,  K.C.,  Toronto. 

Secretary  -Treasurer— Balm  er  N eilly. 


March  31,  1927. 


Capital  Stock— Authorized  $1,500,000.  Issued  $1,500,000.  Shares  $100  each. 


BALANCE  SHEET-: 


LIABILITIES 


Current  Liabilities : 

Payrolls  payable 813,071  64 

Bank  advances 265,000  00 

Accounts  payable,  Trade 27,553  06 

Accounts  payable,  Others .7 45,744  10 

Provision  for  Taxes 561  94 

8351,930  74 

Advances  from  holding  companies 830,000  00 

Capital  Liabilities : 

Capital  stock  authorized 81,500,000  00 

Capital  stock  issued 1,500,000  00 

Reserves : 

Reserve  for  ecal  exhaustion  868,077  53 

Reserve  for  operating  expenses  7,516  52 


75,594  05 


Note — The  Company  holds  an  option  to  acquire  the  property 
of  Canadian  Coal  Fields,  Limited,  for  the  sum  of  81,000,000.00 
payable  at  any  time  prior  to  6th  July,  1935.  In  the  meantime 
the  net  profits  of  the  Company  are  payable  on  account  of  the 
option  price. 


$2,757,524  79 


CONDENSED  PROFIT  AND  LOSS  STATEMENT-NINE  MONTHS 
ENDED  MARCH  31,  1927. 

Coal  sales $ 335,239  45 

Cost  to  produce  and  ship 377,779  12 

Operating  loss $ 42,539  67 

Deduct  miscellaneous  earnings 25,809  73 

Loss  for  nine  months’  period $ 16,729  94 


MARCH  31,  1927. 

ASSET 

Current  Assets : 

Cash  in  banks  and  on  hand $11,630  46 

Accounts  receivable,  coal $ 37,203  71 

Accounts  receivable,  others 6,088  55 

5 43,292  26 

Brule  School  District  Debentures  (par  value 

$6,000.00)  cost 4,719  97 

Inventories : 

Mine  stores $60,825  49 

Mercantile  stores 34,720  48  95,545  97 

Fixed  Assets : 

Mining  properties $1,433,132  47 

Buildings  and  equipment  at  July  1,1926  $924,531  19 

Less  reserve  for  depreciation... 293,179  00 

631,352  19 

Deferred  Charges : 

Development  Undistributed  at  July  1, 

1926  $257,912  63 

Add — Development  expenditures  this 

year  ...  196  70 

$258,109  33 

Less  proportion  charged  to  profit  and 

loss  account  this  period 1,350  00 

$256,759  33 

Insurance  unexpired 8,829  61 

Prepaid  lease  rentals 13,298  28 

Prepaid  operating  expenses 562  94 

Deficit  Account : 

July  1,  1926,  balance 242,473  28 

Add  loss  for  period  (July  1, 1926,  to  March  31,  1927)  16,729  94 

$259,203  22 

Deduct  sundry  adjustments 80191 


$155,188  66 


1,401  31 
,524  79 


Annual  Meeting',  last  Wednesday  in  June. 
Auditors— Gunn,  Roberts  & Co.,  C.A.,  Toronto,  Ont. 


Transfer  Office— 602  Standard  Bank  Building,  Toronto,  Ont. 
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PROPERTY 


CONTROL 


The  property  of  the  Blue  Diamond  Coal  Company,  Ltd.,  consists  of 
3,334.05  acres  of  coal  lands  and  311.1  acres  of  surface  rights  held  under  per- 
petual lease  from  the  Dominion  of  Canada.  The  lands  under  these  leases 
are  described  as  follows : 


Coal  mining 
leases 
No.  392 


No.  1310 
No.  1803 

Lease  to  sur- 
face rights 


Acreage 
more  or  less 


Situate  in  Township  50,  Range  27,  west  of  the  5th 

Meridian  in  Jasper  Park,  Province  of  Alberta 2,402  35 

Situate  in  Township  50,  Range  27,  west  of  the  5th 

Meridian  in  Jasper  Park,  Province  of  Alberta 839  70 

Situate  in  Township  50,  Range  27,  west  of  the  6th 

Meridian  in  Jasper  Park,  Province  of  Alberta 92  00 

Situate  in  Township  50,  Range  27,  west  of  the  5th 
Meridian  in  Jasper  Park,  Province  of  Alberta 311  10 


McIntyre  Porcupine  Mines,  Limited  own  7,500  shares 
Temiskaming  Mining  Company,  Ltd.  own  7,500  shares 


CANADIAN  COALFIELDS,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Directors— J.  P.  Bickell,  President,  Toronto  ; J.  B.  Tudhope,  Yice-President,  Orillia,  Ont. ; W.  J.  Sheppard,  Waubaushene,  Ont. ; 

D.  II.  McDougall,  Stellarton,  N.S. ; Strachan  Johnston,  K.C.,  Toronto,  Ont. 

Secretary-Treasurer— Balmer  Neilly. 

June  30th,  1927.  Capital  Stock— Authorized  $10,000,000  Issued  $1,000,000  Shares  $100  each. 

Entire  issue  held  under  option  by  the  McIntyre  Porcupine  Mines,  Limited,  and  the  Temiskaming  Mining  Company,  Limited,  in  equal  shares. 


CONTROL 

The  entire  authorized  issue  of  Capital  Stock  is  held  under  option  by  the 
McIntyre  Porcupine  Mines,  Limited,  and  the  Temiskaming  Mining  Com- 
pany, Limited,  in  equal  shares,  dated  July  6th,  1920,  which  option  expires 
July  6th,  1935.  A payment  of  $150,000  cash  was  made  for  the  option  and  a 
liability  was  assumed  for  the  payment  of  one  million  dollars,  without  in- 
terest, within  fifteen  years.  Under  the  terms  of  the  option  an  agreement 
was  entered  into  whereby  this  liability  was  assumed  by  the  Blue  Diamond 
Coal  Company,  Limited,  to  be  paid  out  of  its  net  earnings  before  the  de- 
claration of  any  dividends.  As  security  for  the  Blue  Diamond  Coal  Com- 
pany, Limited,  in  turn  a supplementary  option  was  entered  into  between 
the  Blue  Diamond  Coal  Company  and  the  Canadian  Coalfields,  Limited, 
whereby  the  Blue  Diamond  as  purchaser  was  given  the  option  of  purchas- 
ing the  entire  undertakings  and  assets  of  the  Canadian  Coalfields,  Limited. 


PROPERTY 

The  property  owned  by  the  Canadian  Coalfields,  Limited,  consists  of 
perpetual  leases  from  the  Dominion  of  Canada  on  8,960  acres  described  as 
follows : 

Acreage 
more  or  less 


Lease  1920— Township  52,  Ranges  3 and  4,  west  of  6th  Meridian 

Rocky  Mountain  Forest  Reserve 640 

Lease  1610— Township  57,  Ranges  9 and  10,  west  of  6th  Meridian 

Rocky  Mountain  Forest  Reserve 1,280 

Lease  1675— Township  57,  Ranges  8 and  9,  west  of  6th  Meridian 

Rocky  Mountain  Forest  Reserve 1,180 

Lease  2038 — Township  52,  Range  4,  west  of  6ch  Meridian  Rocky 

Mountain  Forest  Reserve 640 

Lease  1674— Township  50,  Range  9,  west  of  6th  Meridian  Rocky 

Mountain  Forest  Reserve 1,280 

Lease  2033— Township  52  and  53,  Range  4,  west  of  6th  Meridian 

Rocky  Mountain  Forest  Reserve 640 

Moberly— Township  54,  Range  6,  west  of  6th  Meridian  Rocky 

Mountain  Forest  Reserve 2,560 

Groat— Township  54,  Ranges  6 and  7,  west  of  6th  Meridian 

Rocky  Mountain  Forest  Reserve 1,600 


Annual  Meeting’ 


Transfer  Office— 602  Standard  Bank  Building,  Toronto. 


152  BRANDRAM-HENDERSON,  LIMITED. 

(Corroders  of  White-Lead  and  Manufacturers  of  Paints,  Varnishes,  etc.) 

(Incorporated  1906  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Montreal,  Que.  Branches— Halifax,  St.  John,  Toronto,  Winnipeg,  Medicine  Hat,  Calgary,  Edmonton  and  Vancouver. 

Directors— George  Henderson,  President,  Montreal;  Charles  Archibald,  Vice-President,  Halifax;  Hector  Mclnnes,  K.C.,  Halifax; 

H.  B.  Stairs,  ICC.,  Halifax;  I.  C.  Stewart,  Halifax;  Col.  Thos.  Cantley,  New  Glasgow,  N.S. ; H.  H.  Champ,  Hamilton; 

Geo.  H.  Montgomery,  K.C.,  Montreal;  W.  A.  Black,  Halifax;  G.  MacGregor  Mitchell.  Halifax  ; V.  M.  Drury,  Montreal. 

Secretary  and  Treasurer— J.  M.  C.  Muir. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $1,250,000  $1,179,900  $100  each 

Preferred  500,000  500,000  100  “ 

7%  Cumulative 

Bonds— Authorized,  $500,000  Issued,  $500,000  Redeemed,  $224,500  Outstanding-,  $275,500  $100,  $1,000  each 

Six  per  cent.  First  Mortg.  Gold. 

—Dated  1st  October,  1906.  Due  1st  October,  1936.  Interest  payable  1st  April  and  October.  Interest  and  principal  payable  at  the  Royal  Bank  of 
Canada,  Montreal  or  Halifax,  free  of  any  tax  required  in  the  Dominion  of  Canada. 

—May  be  redeemed  in  whole  or  in  part  at  any  time  on  one  week’s  notice  at  110  and  interest. 

—Trust  Deed  covers  all  the  lands  and  premises,  real  and  personal  property,  concessions,  rights,  privileges,  franchises  and  powers. 

—Sinking  Fund— Commencing  on  1st  January,  1909,  and  annually  thereafter,  a sum  of  2 per  cent,  of  the  par  value  of  bonds  issued  and  in 
addition  a sum  equal  to  the  amount  of  interest  upon  all  bonds  purchased  or  called  for  payment.  Bonds  may  be  purchased 
at  not  exceeding  110  and  interest  or  by  drawing  on  one  week’s  notice. 

—Trustee— The  Eastern  Trust  Company,  Halifax  and  Montreal. 

Consolidated  Bonds— Authorized  $1,250,000  Outstanding  $859,000  6 %.  Sinking  Fund.  Gold  $500  or  $1000  each 

—In  Treasury  $50,000.  Held  in  escrow  to  retire  First  Mortgage  Bonds  $280,000.  Redeemed  $61,000. 

—Dated  15tli  March,  1919.  Due  15th  March,  1939.  Interest  payable  15th  March  and  September.  Principal  and  Interest  payable 
at  the  Royal  Bank  of  Canada  in  Montreal,  Toronto,  Halifax  and  New  York. 

—Redeemable  in  whole  or  in  part  on  15th  March,  1921,  or  any  interest  date  thereafter  at  105  and  interest. 

—May  be  registered  as  to  principal.  These  Bonds  were  offered  at  91}  and  interest  in  March  1919.  Trustee— Montreal  Trust 
Company. 

—The  Bonds  in  Treasury  can  only  be  issued  to  the  extent  of  75%of  the  cost  of  additional  expenditures,  and  then  only  if  the  net 
profits  for  the  preceeding  year  are  at  least  twice  the  interest  charges.  ...  , , ... 

—Secured,  subject  only  to  the  $275,500  1st  Mortgage  Bonds,  by  a direct  mortgage  on  all  the  real  and  immovable  property  of  the 
Company  now  owned  or  hereafter  acquired  and  by  a floating  charge  on  all  the  current  assets  of  the  Company  and  by  a 
direct  lien  on  the  issued  Capital  Stock  of  the  Alberta  Linseed  Oil  Company. 

—Sinking  Fund— Commencing  15th  March,  1921,  2%  per  annum  to  be  applied  in  purchase  or  by  drawing  at  105  and  interest. 

PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  31st  DECEMBER,  1926. 

Dividends  Preferred  Stock  $35,000  00  Balance  brought  forward  31st  December,  1925 $732,658  83 

Bond  discount ${2,193  71  Net  profit  after  deduction  of  Head  Office  charges 155,765  78 

Bond  interest  paid  and  accrued 68,723  20 

Reserve  for  Depreciation 10,000  00 

Pensions 3,500  00 

91,716  91 

Balance  December  31st,  1926  758,707  70 

$888,121  61  $888.121  61 


Capital  Stock— Common— Issued  previous  to  1921. 

— ’Issued  February,  1920  


* In  purchase  of  1050  Preferred  shares  and  1050  Common  shares  of  Pacific  White  Lead  Co.,  Ltd. 


Net  earnings— Preferred— 1921, 1.96%  (D);  1922,  19.32%  (D) ; 1923,  12.91%  (D);  1921  and  1925,  Deficit  (D);  1926,  12.21%  (D). 

—Common— 1921,  none  after  D ; 1922,  5.22  (D) ; 1923,  2.50%  (D) ; 1921  and  1925,  Deficit  (D);  1926,  2.21%  (D). 

D—  After  “Depreciation”. 

Annual  meeting  at  call  of  the  Directors.  Transfer  Agents  and  Registrars— Eastern  Trust  Company,  Halifax,  N.S.  and  Montreal,  Que. 
Dividends — Preferred,  7%  per  annum,  payable  1st  January,  April,  July  and  October. 

—Common,  . per  annum  payable  1st  March,  June,  Sept.,  Dec., for  quarter  ending  Jan.  31st,  etc.  Increased  from  1 to  5%  from  1st  Feb.  1920. 
Reduced  from  5 to  3%  from  1st  Jan.  1922.  Increased  from  3 to  1%  from  Feb.  1st.  1923.  Passed  for  quarter  ended  Jan.  31st,  1925  and  since. 
Auditors— P.  S.  Ross  and  Sons,  F.C.A.,  Montreal;  G.  G.  Dustan,  C.A.,  Halifax. 
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STATEMENT  OF  ASSETS 
Fixed : LIABILITIES 

Preferred  Stock  Authorized  and  Issued $500,000  00 

Common  Stock  Authorized $1,250,000  00 

Common  Stock  in  Treasury 70, 100  00 


179,900  00 

$1,679,900 


Less  : Bonds  Purchased,  awaiting  Cancellation  . 


Consolidated  6%  Gold  due  1939, 

Authorized $1,250,000  00 

In  treasury $ 50,000  00 

Held  in  Escrow  to  retire 

1st  Mortgage  Bonds. . 280,000  00  330,000  00 


Less : Redeemed . 


payable . 


Reserve  for  Preferred  Dividends  payable  Jan.  3rd, 

1927 

Reserve  for  bond  interest  accrued 

U nclaimed  Dividends 


AND  LIABILITIES  AT  31st  DECEMBER,  1926. 

Fixed : ASSETS 

Real  estate,  buildings,  plant  equipment,  good- 
will and  patent  rights $2,441,465  97 

Capital  Stock  of  the  Alberta  Linseed  Oil  Co.,  Ltd- 
Pacific  White  Lead  Co.,  Ltd.,  and  other 
investments,  less  Reserve 346,922  82 


$277,600  00 

2,100  00 


Royal  Bank  of  Canada $402,945  29 


8,750  00 
19,307  09 
828  75 


Current : 

Merchandise 

Accounts  receivable 

Cash  on  hand,  in  bank,  and  Trust  Co. 

Deferred  charges 

Bond  Discount  and  Charges  1 


i amounts  written  off. 


$2,788,388  79 


,528,709  41 
21,472  92 
35,422  08 


HISTORY. 


$4,373,993  1 


Brandram-Henderson,  Limited,  was  incorporated  in  1906  under  the  laws 
of  the  Dominion  of  Canada,  for  the  purpose  of  carrying  on  the  business  of 
Messrs.  Henderson  & Potts,  Limited,  manufacturers  of  Paints,  Dry  Colors, 
Oils,  Varnishes,  etc.,  and  acquiring  the  entire  business  in  Canada  of 
Brandram  Brothers  & Company,  Limited,  of  London,  England,  corroders 
and  manufacturers  of  White  Lead.  The  Company  since  acquired  the 
business  and  plant  of  Pinchin,  Johnson  & Company  (Canada)  Limited 
located  at  Toronto,  and  the  Alberta  Linseed  Oil  Mills  of  Medicine  Hat, 
Alberta.  As  a result  of  the  last  purchase,  a subsidiary  company,  the 
Alberta  Linseed  Oil  Company,  Limited,  was  organized  in  June  1918.  During 
1919,  an  interest  was  acquired  in  the  Pacific  White  Lead  Company,  Limited, 
corroders  and  grinders  of  white  lead,  of  Vancouver,  B.  C.  In  1921  all  the 
Capital  Stock  of  the  Pacific  White  Lead  Co.  was  acquired  and  the  Company 
is  now  employed  in  the  manufacture  of  ready  mixed  paints,  etc.,  for  the 
B.  C.  Division  of  the  Parent  Company.  In  February,  1924,  Brandram- 
Henderson  purchased  at  favorable  prices,  the  stock  of  raw  materials,  finished 
products  and  machinery  from  the  Ohio  Varnish  Co.,  Ltd.  and  Industrial 
Varnish  Works,  Ltd.  of  Hamilton  and  acquired  from  these  Companies  the 
trade  mark,  patents,  formulae,  manufacturing  rights  and  good  will  of  all 
“ Chi-Namel”  products  in  Canada. 


TWENTIETH  ANNUAL  REPORT. 


The  Dividend  on  the  Preferred  Stock  amounting  to  $35,000.00,  being 
at  the  rate  of  7%  per  annum,  has  been  paid.  The  sum  of  $10,000.00  has 
been  added  to  the  Depreciation  Reserve  and  the  cost  of  all  Upkeep  and 
Renewals  incurred  during  the  year  and  amounting  to  $31,726.38  has  been 
charged  to  operating  expense. 

Bond  Interest  on  the  First  and  Consolidated  Issues  has  been  paid 
which,  together  with  interest  accrued  for  the  last  quarter  of  the  year,  totals 
$68,723.20 ; and  at  the  same  time  the  sum  of  $12,493.71  has  been  written 
off  Bond  Discount  Account. 


After  taking  these  various  deductions  into  account  there  remains  a net 
increase  in  our  Profit  and  Loss  Account  of  $26,048.87  which  has  been 
carried  forward  to  the  year  1927,  while  the  special  reserves  for  doubtful 
debts  and  inventories,  which  were  created  in  1925,  remain  unimpaired. 

These  encouraging  results  are  chiefly  attributable  to  an  aggressive 
sales  policy  in  the  industrial  field,  to  economies  in  operating  methods  and  to 
a somewhat  improved  condition  of  trade  throughout  the  Dominion,  which 
your  Directors  feel  will  still  further  develop  in  1927. 

It  is  also  a pleasure  to  inform  you  that  the  1926  operations  of  our 
subsidiaries,  Alberta  Linseed  Oil  Co.  Ltd.,  and  Pacific  White  Lead  Co.  Ltd- 
have  been  satisfactory  and  profitable. 


Net 

$101,827 

103,296 


Reserve  for 
Bad  Debts 
$30,000 
52,500 


Bond  Discount 
and  Interest 
$83,793 
82,725 


81,217 


COMPARATIVE  STATEMENT. 


Depreciation 

$7,500 

8,000 


10,000 


Pensions  Income  Tax  Dividends 

$9,180  $82,196 

$3,500  35,000 

Transferred  from  Bond  Redemption  Reserve 
Inventory  Reserve 
3,500  5,000 


Profit  and  Loss 


Year 
$110,842- 
78,429- 
155,000+  1 
70,000- J 
26,049+ 


1926.... 


155,766 
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THE  BRANTFORD  CORDAGE  COMPANY,  LIMITED. 

(Incorporated  1924  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Plant— Brantford,  Ont. 

Directors— C.  L.  Messecar,  President,  Brantford,  Ontario  ; W.  M.  Messecar,  Vice-President,  Brantford  ; W.  C.  Wells,  Vice-President,  Brantford; 
Thomas  Neilson,  Vice-President,  Brantford;  Bert  E.  James,  Brantford ; Glyn  Osier,  K.C.,  Toronto;  A.  E.  Ames,  Toronto. 
Secretary-Treasurer— W.  C.  Wells. 


August  81st,  1926.  Authorized  Issued  Redeemed 

Capital  Stock— Common  100,000  Shares  80,000  Shares  

—First  Preferred  $2,500,000  $2,000,000  $54,650 

—Second  Preferred  850,000  850,000  


Outstanding 
80,000  Shares 
$1,945,850 
850,000 


Shares 
No  Par  Value 
$25  Each 
25  Each 


—The  First  Preferred  Shares  are  entitled  to  preferential  cumulative  cash  dividends  at  the  rate  of  $2.00  (8%)  per  share  annually,  payable 
quarterly,  at  par  at  any  branch  in  Canada  of  The  Bank  of  Nova  Scotia  and,  after  provision  for  such  dividends  and  for  the  sinking  fund, 
as  well  as  for  cumulative  cash  dividends  at  the  rate  of  $1.75  (7%)  per  share  annually  on  Second  Preferred  Shares  and  $1.50  per  share 
annually  on  the  Common  Shares;  the  First  Preferred  Shares  will  participate  share  for  share  in  case  of  any  further  distribution  of 
dividends  on  the  Common  Shares. 

—Provision  is  made  for  an  annual  sinking  fund  of  50  cents  (2%)  per  share  commencing  October,  1925,  on  the  First  Preferred  Shares,  with 
which  the  First  Preferred  Shares  may  be  purchased  in  the  open  market  up  to  and  including  $30.00  per  share  (being  a premium  of  20%) 
and,  if  not  available  at  such  prices,  the  First  Preferred  Shares  may  be  called  for  sinking  fund  purposes  at  $30.00  and  accrued  dividend 
per  share . 

—The  First  Preferred  Shares  are  preferred  as  to  assets  to  the  extent  of  $25.00  per  share  and  accrued  dividends  in  the  case  of  compulsory 
liquidation,  but,  in  the  event  of  voluntary  liquidation  or  winding  up,  the  Preferred  Shares  are  preferred  as  to  assets  to  the  extent  of 
$30.00  per  share  (being  a premium  of  20%)  and  accrued  dividends.  Callable  on  any  dividend  date  at  the  option  of  the  Company  in  whole 
or  in  part  on  60  days’  prior  notice  at  $30.00  (120%)  and  accrued  dividend  per  share. 

— So  long  as  any  of  the  First  Preferred  Shares  remain  outstanding,  the  Company  shall  not,  without  the  consent  of  the  holders  of  two- 
thirds  of  the  outstanding  First  Preferred  Shares,  create  any  preference  shares,  bonds,  or  other  securities  of  the  Company  ranking  in 
priority  to,  or  pari  passu  with,  the  said  First  Preferred  Shares,  except  securities  to  its  bankers  in  the  ordinary  course  of  business  in 
accordance  with  the  provisions  of  the  Bank  Act.  The  balance  of  the  authorized  First  Preferred  Shares  (20,000  shares)  may  be  issued 
without  the  consent  of  the  holders  of  two-thirds  of  all  outstanding  First  Preferred  Shares  only  when  the  net  tangible  assets  of  the 
Company,  including  the  proceeds  of  the  new  issue,  amount  to  $35  per  share  of  the  First  Preferred  Shares  then  outstanding  and  to  be 
issued,  and  the  average  net  earnings  for  the  two  preceding  financial  years  amount  to  double  the  annual  dividend  requirements  on  the 
First  Preferred  Shares  then  outstanding  and  about  to  be  issued. 

— No  dividends  shall  be  paid  upon  the  Second  Preferred  Shares  or  upon  the  Common  Shares  at  any  time  when  the  net  tangible  assets  of 
the  Company  shall  not  exceed  $3,000,000,  nor  when  the  net  liquid  assets  of  the  Company  do  not  exceed  $1,500,000,  after  payment  of  any 
such  dividends  upon  the  said  Second  Preferred  or  Common  Shares,  and  these  proportions  apply  respectively  to  any  additional  First  Pre- 
ferred Shares  issued. 


PROFIT  AND  LOSS  ACCOUNT,  AUGUST  31st,  1926 


Quarterly  Dividends  of  2%  paid  on  the  15th  days  of  Oct.,  Jan., 

April  and  Julji  on  1st  Preference  Shares 

Additional  provision  for  Doubtful  Accounts  

Expenses  re  Sinking  Fund 

Sundry  Disbursements  

Balance  as  per  Balance  Sheet 


$ 159,005  50 
4,437  27 
1.420  17 
350  00 


Balance  at  credit,  September  1st,  1925  

Profit  from  operations  for  the  year  ended  August  31, 1926, 
providing  for  depreciation  and  Dominion  Income  Tax 


after 


$ 779,015  50 
315,128  34 


$1,094,143  84 


$1,094,143  84 


ANNUAL 

Your  Directors  take  pleasure  in  submitting  the  Annual  Report  of  the 
Company  for  the  year  ended  August  31st,  1926. 

The  business  of  the  Company  during  the  year  has  been  conducted  in 
the  face  of  exceptionally  difficult  conditions;  due  partly  to  the  closing  of 
some  of  our  best  foreign  markets  by  means  of  high  protective  tariffs  and 
partly  to  the  general  demoralization  of  the  home  market  by  the  dumping 
into  Canada  of  considerable  quantities  of  inferior  imported  twines  from 
Germany  and  Holland  which,  owing  to  there  being  no  duty  on  binder  twine, 
enter  Canada  free  of  duty  or  other  tax. 


Annual  Meeting,  at  call  of  the  Directors,  in  December. 

Dividends— First  Preferred— 8%  per  annum,  payable  15th  Jan’y.,  April, 
July,  Oct.  First  dividend  paid  15th  July,  1925. 


REPORT 

Notwithstanding  the  unfavourable  conditions,  the  profits  for  the  year, 
after  providing  for  depreciation  and  Government  taxes,  are  $315,128.34. 
This  took  care  of  First  Preferred  dividends  and,  after  providing  for  doubtful 
accounts,  etc.,  left  a surplus  for  the  year  of  $149,915.40,  which  has  brought  up 
the  Profit  and  Loss  balance  of  $779,015.50,  at  the  beginning  of  the  year, 
to  $928,930.90. 

The  First  Preferred  shares  outstanding  have  been  reduced  during  the 
year  by  $54,650.00,  being  the  full  amount  required  to  October,  1926,  under 
sinking  fund  requirements. 


Transfer  Agents— The  Toronto  General  Trusts  Corporation. 
Registrar— National  Trust  Company,  Limited. 

Auditor— Arthur  K.  Bunnell,  F.C.A.,  Brantford,  Ont. 
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. LIABILITIES. 

Capital  Stock : 

Authorized  : 

100.000  shares  1st  Preferred 

31.000  shares  7%  2nd  Preferred 

100.000  shares  Common — Non  par 

Issued : 

80.0  00  shares  8%  Cum.  1st  referred  at  $25  par  value. 

Less  retired  through  Sinking  Fund 


34.000  shares  7%  Cumulative  2nd  Preferred  at  $25 

par  value 

80.000  shares  Common — Non  Par— Nominal  value. 
Accounts  payable,  including  all  accrued  charges 

and  provision  for  Dominion  Government  Taxes 

Reserve  for  Depreciation 

Profit  and  Loss  Balance  


BALANCE  SHEET  AS  AT  AUGUST  31st,  1926. 


ASSETS. 


$2,500,000  00 
850,000  00 


2,000,000  00 

54,650  00 

$1,845;350  00 


Land,  Buildings,  Machinery  and  Equipment 

Cash  on  Hand  and  in  Bank $ 30,775  04 

Inventories  of  raw  materials,  goods  in  process, 
finished  goods  and  factory  supplies — at  cost 

(not  exceeding  market  value) 1,177,625  37 

Bills  and  Accounts  Receivable,  Less  Reserve  for 

Doubtful  Accounts  and  Rebates  1,031,132  57 

Fire  Insurance  Premiums— prepaid 4,322  75 

Sundry  Assets 13,720  15 


850,000  00 

$2,795,350  00 

400,000  00 


Trade  Marks,  Patent  Rights  and  Goodwill 


118,255  64 
115,507  22 
928,930  90 


$1,106,670  83 


2,257,575  88 
993,797  05 


$4,358,043  76 


$4,358,043  76 


HISTORY 

The  Brantford  Cordage  Company,  Limited,  was  started  in  Brantford 
in  1901  as  the  Ontario  Farmers’  Cordage  Company,  Limited,  and 
in  1903  the  Company  was  re-incorporated  as  The  Brantford  Cordage 
Company,  Limited.  The  Brantford  Cordage  Company,  Limited  (Dominion 
Charter)  took  over  as  a going  concern  all  the  property  and  undertaking  of 
The  Brantford  Cordage  Company,  Limited  (Ontario  Charter)  as  of  August 
31st,  1924. 

Business— Brantford  Binder  Twine  is  the  recognized  standard  in 
Binder  Twine  products  in  all  parts  of  the  world.  The  Company  supplies 
approximately  one-quarter  of  the  Canadian  consumption  and  has  well- 
established  export  connections  in  United  States,  South  America,  Australia, 
New  Zealand,  Africa,  Great  Britain,  Norway,  Sweden,  Russia,  Italy, 
Roumania  and  other  grain-growing  countries.  The  Company  distributes 
its  products  among  large  buyers  and  its  own  agencies  on  a cash  or  short- 
credit  basis,  and  has  practically  no  loss  in  accounts.  Approximately  one-half 
of  the  Binder  Twine  consumed  in  Canada  is  imported  from  the  United 
States  and  other  countries  and  comes  in  free  of  duty.  The  proof  of  the 
exceptional  quality  of  Brantford  Twines  is  the  growth  and  development  of 
the  business  without  tariff  protection  and  in  open  competition  with  the 
world’s  manufacturers  of  Binder  Twine,  which  has  necessitated  factory 
extensions  from  time  to  time,  until  an  annual  capacity  of  20 ,000  tons  has 
been  reached.  The  Company  are  the  largest  manufacturers  of  Binder 
Twine  in  the  British  Empire . 

PROPERTY 

The  Plant  of  the  Company  occupies  acres  in  the  city  of  Brantford, 
Ontario,  and  is  comprised  of  three  separate  and  distinct  mills  or  units,  each 
having  its  own  independent  storage  warehouses  for  raw  material  and  the 
finished  product,  and  each  being  served  with  necessary  railway  sidings . 
Mill  No.  3 began  operations  early  in  January,  1925,  and  is  modern  and 
complete,  the  machinery  having  been  built  in  Brantford  under  the  Com- 


pany’s own  specifications,  and  like  Mills  No.  1 and  2,  is  fully  equipped 
with  all  their  own  special  devices.  This  mill  increased  the  productive 
capacity  approximately  50%.  The  buildings  are  one  storey,  of  brick  and 
steel  construction,  equipped  with  automatic  sprinkler  system,  and  so  con- 
structed as  to  permit  the  Underwriters  to  give  the  extraordinarily  low  flat 
rate  of  10c.  per  $100. 

Highest  and  Lowest  Prices  of  First  Preferred  Stock 

8%  CUMULATIVE 
TORONTO 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends . 


igh  Lo 
Listed 
July  13,1925 


i High 
23| 

23 
25 

24 
24 
23i 


1,234 

725 

1,534 


1927 

Low 

Sales 

21 

1,621 

211 

1,386 

22 

1,889 

22 

1,032 

22i 

1,109 

22  870 


COMPARATIVE  STATEMENT-YEARS  ENDED  AUGUST  31st 


Profits  after 
Deprec.  and  Taxes 


1925  $627,190 

1926  315,128 


Sundry 

bursemi 

'$6,207' 


Dividends 
1st  Preferred 
$40,000 
159,006 


Profit  and  Loss 
Year  Total 

$587,190  $779,016 

149,915  928,931 


Net  Earnings 

1st  Pref.  2nd  Pref.  Common 
15.54%  17.63% 


'$6,207' 


$1.13 


156  BRAZILIAN  TRACTION,  LIGHT  AND  POWER  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  Canada.  London  Agents— Canadian  & General  Finance  Co.,  Ltd.,  3 London  Wall  Bldgs.,  E.C.2. 

Directors— Sir  Alex.  Mackenzie,  K. B.E.,  President,  Rio  de  Janeiro ; E.  R.  Wood,  Vice-President,  Toronto ; R.  C.  Brown,  Vice-President,  Toronto ; 

Miller  Lash,  K.C.,  Vice-President,  Toronto ; H.  Malcolm  Hubbard,  Vice-President, London,  E.C. ; E. R.  Peacock,  Vice-President,  London; 

A.  W.  K.  Billings,  Vice-President,  Rio  de  Janeiro;  H.  H.  Couzens,  Vice-President,  Rio  de  Janeiro;  D.  Bs  Hanna,  Toronto,  Ont. ; 

Rt.  Hon.  Sir  Thomas  White,  K.C.M.G.,  Toronto,  Ont.;  Hon.  F.  H.  Phippen,  Toronto,  Ont.;  Clarence  Dillon,  New  York; 

Sir  John  Aird,  Toronto,  Ont. ; A.  P.  Holt,  Montreal,  Que. ; J.  W.  McConnell,  Montreal,  Que. 

Secretary— J.  M.  Smith,  Toronto.  Treasurer— A.  W.  Adams,  Toronto.  Assist.-Secretaries— D.  H.  Cromar,  Toronto,  W.  D.  Hooper,  London. 

December  31, 1926.  Authorized  Issued  Shares 

Capital— Ordinary,  $110,000,000  $106,588,300  $100  each 

Preference,  10,000,000  10,000,000  100  “ 

Six  per  cent,  cumulative.  May  be  converted  into  ordinary  shares  at  convenient  periods  in  each  year  to  be  named  by  the  Company,  on  the  basis  of  one 
and  two-tenths  shares  of  preference  stock  for  one  share  of  ordinary  stock.  The  Company  has  prescribed  that  the  periods  during  which  conversion  may 
take  place  shall,  until  otherwise  provided,  be  fixed  as  follows  : 1st  Feb.  to  14th  March,  1st  May  to  14th  June,  1st  Aug.  to  14th  Sept.,  1st  Nov.  to  14th  Dec.,  all 
dates  inclusive.  Ordinary  shares  issued  in  exchange  for  preference  shares  during  these  periods  will  rank  for  the  next  dividend  payable  on  ordinary  shares 
following  1st  March,  June,  Sept.,  Dec.,  and  on  the  preference  shares  surrendered  there  will  be  paid  a two  months’  dividend  at  the  rate  of  6%  per  annum  on 
the  date  for  payment  of  dividend  on  preference  shares  next  following  the  conversion  periods  1st  Jan.,  April,  July,  Oct.  No  dividend  will  be  paid  on  frac- 
tional ordinary  shares.  No  debentures  or  mortgage  bonds  can  be  issued  without  tbe  consent  of  two-thirds  of  tbe  holders  of  preference  shares  outstand- 
ing. This  issue  was  offered  to  shareholders  of  record  May  20th,  1913,  at  par. 

History — Brazilian  Traction,  Light  and  Power  Company,  Limited,  was  formed  to  bring  together  the  following  three  companies  : 

The  Sao  Paulo  Tramway,  Light  and  Power  Company,  Limited. 

The  Rio  de  Janeiro  Tramway,  Light  and  Power  Company,  Limited. 

Sao  Paulo  Electric  Company,  Limited. 

EARNINGS  AND  EXPENSES— 1927 

January  February  March  April  May 

Gross  Earnings $2,975,801  |2.876,573  $3,080,055  $3,053,071  $3,237,839 

Operating  Expenses 1,300,872  1,262,000  1,314,573  1,309,457  1,336,379 

Net  Earnings 1,674,929  1,614,573  1,765,482  1,743,614  1,901,469 

Highest  and  Lowest  Ppiees  of  Stock 

TORONTO  


January 

February .... 

March 

April 

May 

June 

July 

August 

September. . . 

October 

November . . . 
December  . . . 

Sales 

Dividends 


COMMON 


High  Low 
31}  27$ 

38  29 

37  342 

462  361 

492  432 

50  452 

472  44| 

46}  432 

48  382 

442  392 

44J  392 

45  422 


High  Low 
45  421 

51  42 

52}  49 

52  47} 

51  47} 

49}  46} 

48  45 

45}  40 

43}  42 

43}  40 

40}  35} 

43  39 


50}  47 

52}  49} 


High  Low 
57}  54| 

55}  531 

54}  51} 

522  192 

55  50} 

57}  521 

60  52' 

74| 

83  71 

79  74} 

84  74} 

239,519 


High  Low  Sales 
89}  80}  36,623 

98}  892  45,048 

96  85}  27,240 

92}  86  13,194 

972  86}  23,919 

99  952  20,472 

1021  972  15,018 

1192  100}  62,836 

1231  113}  25,954 

119}  99|  40,667 

109}  105}  16,297 

109}  103  15,499 

342,767 
5 


High 

115} 

121} 

132} 

141} 

154} 

172 


Low  Sales 
102}  39,987 
113}  15,749 
1192  21,849 
131  11,663 
138  8,661 

148}  30,583 


PREFERRED— 6% 


High  Low 


High  Low 
98}  97} 

102}  102} 
102}  99 

100  100 
101  100 

i03}  ioo} 
106}  105} 

108  105 

107  102 

104}  102 

105  104 

4,650 
6 


2,006 

6.5-1 

400 

550 


117 

119 

140} 

141 


Listed— Montreal  Stock  Exchange 

London  “ “ LONDON— Preference  6% 

Liverpool  “ “ 1918  1919  1920  1921  1922  1923  1924  1925  1926 

Birmingham  “ “ High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low 

Edinburgh  “ “ 94}  85  94}  88  80  72  95  76  96  87}  101}  92}  101}  93}  110}  99} 

Belfast  “ “ 

Brussels  Bourse 

Annual  Meeting,  July  or  August.  (July  21, 1927).  Transfer  Office— National  Trust  Company,  Limited,  Toronto  and  Montreal. 

Dividends— Common— Reduced  from  6%  to  4%  per  annum  for  1915,  1 $%  being  paid  1st  Mar.  and  June,  }%  paid  1st  September  and  1st  December,  1915. 

1%  paid  1st  Mar.,  June,  Sept.,  Dec.,  1916,  and  1st  Mar.,  1917.  Resumed  by  payment  of  1%  on  Sept.  1st,  1922.  Increased  to  l}’/„  for 
quarter  ending  March  31st,  1926,  paid  March  1st,  1926,  and  quarterly  to  March  1st,  1927,  on  which  date  1}%  was  paid  and 
quarterly  since. 

Preference— 6%  per  annum,  payable  1st  January,  April,  July  and  October.  Auditors— Clarkson,  Gordon  & Dilworth,  Toronto. 
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CONSOLIDATED  BALANCE  SHEET  OF  BRAZILIAN  TRACTION,  LIGHT  AND  POWER  COMPANY,  LIMITED, 

The  Rio  de  Janeiro  Tramway,  Light  and  Power  Company,  Limited,  (and  its  Subsidiary.  Brazilian  Telephone  Company), 

The  Sao  Paulo  Tramway,  Light  and  Power  Company,  Ltd.,  Sao  Paulo  Electric  Company,  Ltd.  Brazilian  Hydro  Electric  Company,  Ltd., 

31st  DECEMBER,  1926. 


LIABILITIES. 


ASSETS 


Capital  Stock— Brazilian  Traction,  Light  and  Power  Company,  Ltd.: 
Authorized : 1,100,000  ordinary  shares 

of  the  par  value  of  §100  each.  .$110,000,000  00 


Issued:  1,065,883  shares $106,588,300  00 

Authorized  and  Issued:  100,000  six  per  cent, 
cumulative  preference  shares  of  the  par 

value  of  $100  each 10,000,000  00 

Shares  of  subsidiary  companies  not  held  by 
Brazilian  Traction,  Light  and  Power  Com- 
pany, Limited,  51  shares  of  the  par  value 
of  $100  each 5,100  00 


Total  Capital  Stock  outstanding. . $116,593,400  00 

t Funded  Debt— 

The  Rio  de  Janeiro  Tramway,  Light  and  Power 
Company,  Limited: 

First  Mortgage  30-year  5%  Gold  Bonds  (1st 

January,  1935) $25,000,000  00 

Five  per  cent.  50-year  Mortgage 
Bonds  (1st  April,  1958) — 

Issued £5,266,000  $25,627,866  67 

Less : Redeemed 

for  Sink.  Fund. . 548,320  2,668,489  28  22,959,377  39 

— 47,959,377  39 

The  Sao  Paulo  Tramway,  Light  and  Power 
Company,  Limited : 

Five  per  cent.  First  Mortgage  Debentures  (1st 

June,  1929)  $ 6.000.00J  00 

Five  per  cent.  Perpetual  Consol- 
idated Debenture  Stock(£821,917)  3,999,996  05 


Capital  Account : 

Properties,  plant  and  equipment,  construction  ex- 
penditure at  cost,  including  interest  during 

construction,  etc $140,701,013  72 

Cost  of  securities  of  and  advances  to  Companies 
owned  or  controlled  by  subsidiary  Companies, 
including  premium  paid  on  shares  of  sub- 
sidiary Companies  acquired 68,942,222  51 

Rights,  franchises,  contracts,  goodwill,  discount 

on  bonds,  share  and  bond  issue  expenses 50,811,680  36 

$260,454,916  59 

Sinking  Fund  Investments  at  cost— 

The  Rio  de  Janeiro  Tramway  Light  and  Power 

Company,  Ltd.,  1st  Mortgage  Bonds $7,017,528  95 

Sao  Paulo  Electric  Company,  Ltd.,  1st  Mortgage 

Bonds 473,858  55 


7,491,387  50 

Floating  Assets : 

Stores  in  hand  and  in  transit,  including  construc- 
tion material 5,874,514  54 

Sundry  debtors  and  debit  balances 4,355,733  79 

Investments  in  Government  and  other  securities 

at  cost,  (being  slightly  below  market  value). . 4,502,364  99 

Cash 3,425,816  82 


18,158,430  14 


Sao  Paulo  Electric  Company,  Limited- 
Five  per  cent.  50-year  First  Mort- 
gage Bonds  (1st  January,  1962) £2,000,000 

Floating  Liabilities : 

Bond,  debenture  and  share  warrant  coupons 

and  dividend  cheques  outstanding. 

Accrued  charges  on  cumulative  Preference 

shares  and  funded  debt 

Sundry  creditors  and  credit  balances 

Insurance  funds  for  injuries  and  damages,  etc. 
Reserves— 

* Provisions  for  depreciation  and  renewals 
(balance  after  meeting  re- 


newals to  date) $31,961,084  59 

Sinking  Fund  reserves 10,237,743  44 

General  amortization  reserve...  3,260,000  00 

General  Reserves 38,437,933  89 

Profit  and  Loss— Balances 
31st  December,  1926 : 

Brazilian  Traction,  Light  and 

Power  Company,  Limited $7,892,093  62 

Subsidiary  Companies 145,412  10 


9,733,333  33 


$1,180,130  45 

1,396,016  40 
7,031,478  41 
276,734  56 


$83,896,761  92 


8,037,505  72 


67,692,706  77 


), 884,359  82 


t In  addition,  there  are  bonds  outstanding  of 
companies  owned  or  controlled  by  the  Sub- 
sidiary Companies,  equivalent  to  $7,464,078 
on  which  the  yearly  interest  charge  amount- 
ing to  $373,708  is  provided  out  of  the  revenue 
of  the  Subsidiary  Companies. 


* This  reserve  includes  provision  for  deprecia- 
tion and  renewals  of  physical  assets  of 
Companies  owned  or  controlled  by  sub- 
sidiary Companies. 


$286,104,734  23 


$286,104,734  23 
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PROFIT  AND  LOSS  ACCOUNT-YEAR  ENDED  DECEMBER  31st,  1926. 


General  and  administration  expenses $233,257  40 

Provision  for  general  amortization 300,000  00 

$ 533,257  40 

Dividends  on  6%  Cumulative  Preference  Shares 600,000  00 

Dividends  on  Ordinary  Shares— No.  33,  34,  35,  and  36  at  1£%  each  5,329,211  25 

Transferred  to  General  Reserve  Account 4,000,000  00 

Balance  31st  December,  1926 7,892,093  62 


$18,354,562  27 


Balance  31st  December,  1925 $6,075,907  78 

Revenue  received  under  contracts  with  subsi- 
diary Companies  after  meeting  their  Bond  and 
Debenture  Interest,  Sinking  Funds,  Adminis- 
tration, general  and  other  expenses  and  pro- 
viding for  depreciation  and  Contingencies $11,905,856  24 

Interest  on  Investments  and  other  Miscellaneous 

Income 372,798  25 

12,278,654  49 


$18,354,562  27 


FOURTEENTH  ANNUAL  REPORT  OF  THE  BOARD  OF  DIRECTORS. 


The  Revenue  of  the  Company  in  Canadian  currency  resulting  from  the 
year’s  operations  was  as  follows  : — 

Revenue  received  under  contracts  with  subsi- 
diary companies $11,905,856.24 

Interest  on  Investments  and  other  Miscel- 
laneous Income 372,798.25 

$12,278,654.49 

General  and  administration  expenses $ 233,257.40 

Provision  for  General  Amortization 300,000.00  533,257.40 


Net  Revenue $11,745,397.09 

Four  quarterly  dividends  on  Preference 

Shares  at  1£%  each 600,000.00 

Four  quarterly  dividends  on  Ordinary 

Shares  at  1M%  each 5,329,211.25 

5,929,211.25 

Surplus $5,816,185.84 


The  following  comparative  statement  shows  the  combined  gross  and  net 
earnings  of  the  subsidiary  companies,  and  of  this  Company,  and  the  resulting 
net  income  of  this  Company  for  the  past  four  years  : — 

Excluding  Inter  Company  Items  Year  ended  31st  December. 
Average  value  of  Milreis  for  1923.  1924.  1925.  1926. 

Exchange  on  New  York 

based  on  Remittances . . 10.36  cents  11.08  cents  12.31  cents  14.61  cents 


Gross  Earnings  from  Oper- 
ation  $24,184,761  $26,936,767  $31,243,759  $38,602,891 


Net  Earnings  from  Opera- 
tion   $15,332,329  $16,643,472  $17,489,445  $21,700,727 

Miscellaneous  Revenue. . . 87,635  76,301  38,061  112,993 


Total  Revenue  of  Subsi- 
diaries  $15,419,964  $16,719,773  $17,527,506  $21,813,720 


Bond  Interest,  and  other 
Charges  of  Subsidiary 

Companies 

Reserves  for  Depreciation 
and  Sinking  Funds  of 
Subsidiaries 


Total  Charges  of  Subsi- 
diaries  $8,702,023  $8,948,633  $9,199,067  $9,907,864 


Balance  being  Revenue  to 
Brazilian  Traction,  L.  & 

P.  Co.,  Ltd $6,717,941  $7,771,140  $8,328,439  $11,905,856 

Interest  on  Investments, 

etc 792,518  478,381  520,155  372,798 


Gross  Revenue  Brazilian 
Traction,  L.  & P.  Com- 
pany, Limited $7,510,459  $8,249,521  $8,848,594  $12,278,654 


General  and  Administra- 
tion Expenses $280,494  $310,604  $293,308  $233,257 

Provision  for  General 

Amortization 300,000  300,000  300,000  300,000 


Total  Charges  Brazilian 

Trac.  L.  & P.  Co.,  Ltd  $580,494  $610,604  $593,308  $533,257 


Net  Revenue  Brazilian 

Trac.  L.  & P.  Co.,  Ltd  $6,929,965  $7,638,917  $8,255,286  $11,745,397 


As  will  be  seen  from  the  above,  there  was  an  increase  in  the  combined 
gross  earnings  of  the  Subsidiary  Companies  as  compared  with  the  corres- 
ponding earnings  of  the  previous  year  of  $7,359,132,  or  23.55%. 


1923  1924  1925  1926 

$4,654,983  $4,709,785  $4,391,087  $4,084,242 
4,047,040  4,238,848  4,807,980  5,823,622 


BRAZILIAN  TRACTION,  LIGHT  AND  POWER  CO.,  LTD.— Continued.  i5& 

ANNUAL  REPORT-Continued. 


There  was  also  an  increase  in  the  net  earnings  before  provision  for  de- 
preciation as  compared  with  the  corresponding  earnings  of  the  previous  year 
of  $4,211,282,  or  24.08%. 

The  official  average  rate  of  exchange  on  London  (90  days  sight  drafts) 
for  the  year  was  7-13/64d.  as  compared  with  6-5/32d.  for  the  previous  year. 


The  usual  quarterly  dividends  of  1K%  were  paid  on  the  Preference 
Shares  during  the  year  and  quarterly  dividends  of  l\%  each  on  the  Ordinary 
Shares  were  paid  on  1st  March,  1st  June,  1st  September  and  1st  December. 
In  January  of  the  present  year  an  increase  to  6%  per  annum  was  made  in 
the  dividend  on  the  ordinary  shares,  the  first  dividend  at  the  increased  rate, 
viz  : 1 % being  paid  on  1st  March,  1927. 


For  exchange  on  New  York  (sight  drafts)  the  official  average  rate  was 
14.28  cents  as  compared  with  12.01  cents  in  the  previous  year.  The  aver- 
age rate  realized  on  remittances  was  14.61  cents  as  compared  with  12.31 
cents  in  the  previous  year . 


The  upward  trend  in  exchange,  which  commenced  in  1925,  continued 
in  1926  until  the  latter  part  of  the  year  when  rumours  of  the  Government’s 
proposed  stabilization  plan  caused  an  abrupt  decline,  which  commencing  in 
October,  carried  exchange  down  to  11.76  cents  by  the  end  of  December. 
Since  then  rates  have  been  maintained  with  minor  variations  at  approxi- 
mately the  stabilization  rate,  which  is  slightly  under  12  cents.  At  the  date 
of  this  report  the  rate  for  sight  drafts  on  New  York  is  11.82  cents. 


Out  of  the  year’s  revenue  the  sum  of  $5,251,179  has  been  set  aside  for 
depreciation  of  physical  properties  of  the  subsidiary  companies,  and  the  sum 
of  $300,000  has  been  transferred  to  this  Company’s  General  Amortization 
R eserve. 


The  surplus  revenue  for  the  year  after  payment  of  the  dividends  re- 
ferred to  amounts  to  $5,816,185.84,  which  added  to  the  balance  of 
$6,075,907.78  brought  forward  from  1925  gives  a total  of  $11,892,093.62. 
Out  of  this  sum  the  amount  of  $4,000,000  has  been  transferred  to  General 
Reserve  Account  leaving  a balance  of  $7,892,093.62  carried  forward  in 
Profit  and  Loss  Account. 


During  the  year  the  sum  of  $4,239,297  was  expended  in  meeting  the 
current  capital  requirements  of  the  enterprises  as  follows  : 


Tramways $1,512,523 

Light  and  Power 1,439,945 

Gas 393,931 

Telephones 619,486 

Miscellaneous ...  273,412 

$4,239,297 


The  following  statement  shows  the  balances  as  at  31st  December,  1926’ 
standing  to  the  credit  of  the  Renewal,  Amortization  and  Sinking  Fund  Re- 
serve Accounts  : — 


The  Rio  de  Janeiro  Tramway,  Light  & Power  Co. , Ltd.,  and  its 
Subsidiary  Companies  ‘‘Provision  for  Depreciation  and 

Renewals” 

The  Sao  Paulo  Tramway,  Light  & Power  Co.,  Ltd.,  “Pro- 
vision for  Depreciation  and  Renewals" 

Sao  Paulo  Electric  Co.,  Ltd.,  and  Subsidiary  Company  “Provi- 
sion for  Depreciation  and  Renewals” 

Brazilian  Hydro  Electric  Co.,  Ltd.,  “Provision  for  Deprecia- 
tion and  Renewals” 


$20,869,212 

8,617,384 

2,051,330 

423,159 


Brazilian  Traction,  Light  & Power  Co.,  Ltd.,  “General 

Amortization  Reserve” 3,260,000 

The  Rio  de  Janeiro  Tramway,  Light  & Power 

Co.,  Ltd.,  ‘‘Sinking  Fund  Reserves” $9,686,018 

Sao  Paulo  Electric  Co.  Ltd.,  “Sinking  Fund  Re- 
serves”  551,725  10,237,743 


In  addition  to  the  above  the  Company  throughout  the  year  provided 
the  funds  expended  on  the  Serra  hydro-electric  development  of  The  Sao 
Paulo  Tramway,  Light  and  Power  Company,  Limited,  of  which  the  first 
unit  of  40,000  H.P.  was  put  into  operation  during  October,  1926,  and  the 
second  unit  of  the  same  capacity  during  April,  1927.  These  two  units 
comprise  the  initial  installation  and  should  meet  the  demand  for  several 
years  to  come,  after  which  additional  units  may  be  installed  with  the  nec- 
essary pipe  lines,  etc.,  in  successive  steps  as  required.  Although  the  two 
units  referred  to  are  now  operating,  much  work  remains  to  be  done  in  con- 
nection with  the  system  of  storage  basins  supplying  the  plant  and  this  will 
involve  further  large  expenditure  during  the  present  year  and  to  a lesser  ex- 
tent in  the  year  following. 


During  the  past  five  years  the  Company  has  spent  on  new  work  and 
extensions  over  $33,000,000,  and  this  expenditure  though  necessary  in  order 
to  keep  pace  with  the  growth  of  the  communities  served  and  to  maintain 
a high  standard  of  service  is  yet  in  large  part  unremunerative. 


The  Board,  while  regretting  that  the  negotiations  for  improved  rates 
in  the  tramways  and  some  other  services  which  have  been  pending  for  some 
considerable  time  have  not  yet  reached  any  practical  result,  are  hopeful 
that  all  difficulties  in  this  connection  will  in  due  time  be  overcome. 


$45,458,828 


Mr.  H.  H.  Couzens,  Vice-President  in  charge  of  the  Subsidiary  Com- 
panies, has  been  elected  a Director  and  Vice-President  of  this  Company. 
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THE  RIO  DE  JANEIRO  TRAMWAY,  LIGHT  AND  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  2,  Can.-  Rio  dis  Janeiro— Marechal  Floriano  Peixoto  161.  Paris,  France— 82  Boulevard  Haussman. 
London  Agents— Canadian  & General  Finance  Co.  Limited,  3 London  Wall  Buildings,  E.C.  Plant— Rio  de  Janeiro,  Brazil. 

Directors— Sir  Alexander  Mackenzie,  K.B.E.,  Pres.,  Rio  de  Janeiro ; E.  R.  Wood,  Vice-Pres.,  Toronto ; Miller  Lash,  K.C.,  Vice-President,  Toronto ; 

R.  C.  Brown,  Vice-President,  Toronto ; H.  Malcolm  Hubbard,  Vice-Pres.,  London,  Eng. ; R.  M.  Horne-Payne,  Vice-Pres.,  London,  Eng. ; 
A.  W.  K.  Billings,  Vice-Pres.,  Rio  de  Janeiro ; H.  H.  Couzens,  Vice-Pres.,  Rio  de  Janeiro ; D.  B.  Hanna,  Toronto  ; E.  R.  Peacock,  London; 
Sir  John  Aird,  Toronto ; Rt.  Hon.  Sir  Thos.  White,  K.C.M.G.,  Toronto ; Wm.  Bain,  Toronto ; C.  D.  Magee,  Toronto. 

Vice-President  in  Executive  Charge  of  the  Company’s  Affairs  in  Brazil— H.  H.  Couzens. 


General  Manager— C.  A.  Sylvester.  Secretary— J.  M.  Smith,  Toronto.  Treasurer— A.  W.  Adams,  Toronto. 

December  31,  1926. 

Capital  Stock— Authorized,  $50,000,000  Issued,  $45,000,000  Shares,  $100  each. 

(Practically  all  owned  by  Brazilian  Traction  L.  & P.  Co.) 

Bonds— First  mort.,  Authorized,  $25,000,000  Issued  and  Outstanding1  $25,000,000.  Denominations,  $100,  $500  or  $1,000 

Sterling  equivalents.  Gold,  5 per  cent. 

—Dated  January  1st,  1905.  Due  January  1st,  1935.  Interest  1st  January  and  July.  Payable  on  §500  and  $1,000  denomina- 
. tions  at  Canadian  Bank  of  Commerce  in  Toronto,  London  and  New  York.  On  $100  denominations  at  Canadian  Bank 
of  Commerce,  Toronto  and  London,  also  in  Geneva,  Brussels  and  Berlin. 

— The  Mortgage  securing  this  issue  covers  all  the  present  and  future  undertakings,  real  and  personal  property,  tolls, 
incomes,  rights,  powers  and  franchises  of  the  Company,  whether  now  owned  or  hereafter  acquired. 

—Sinking  Fund— The  Company  shall  during  each  of  the  years  from  1910  to  1934,  both  inclusive,  pay  to  the  Trustees  by 
way  of  sinking  fund  a sum  equal  to  one  per  cent,  on  the  par  value  of  all  the  bonds  outstanding  on  the  first  of  January 
of  such  years. 

Five  pep  cant.  50-yeap  Bands— Authorized,  £5,266,000 { 000  French  Juries 

Outstanding  December  31st,  1914,  30,160  Bonds  of  £100  each 

113,220  Bonds  of  Francs  500  each 

Less  Redeemed  £548, 320  = $2, 663, 439.28  Outstanding  Dee. 

Dated  April  1st,  1908  ; due  April  1st,  1958.  Interest  5 per  cent,  per  annum,  payable  1st  of  April  and  October ; on  sterling  issue 
at  Canadian  Bank  of  Commerce,  Toronto  and  London ; on  French  issue  in  Brussels,  Paris  and  Toronto. 

Conditions  of  Mortgage— The  Company  has  mortgaged  or  charged  in  favour  of  the  Trustees  for  securing  the 
Bonds,  the  whole  of  its  undertakings,  property  and  assets,  present  and  future,  such  mortgage  or  charge  being  expressed 
as  regards  the  concessions  and  immovable  property  of  the  Company,  present  and  future,  and  all  Shares,  Stocks,  Bonds, 
and  Securities  of  other  Companies  now  or  hereafter  owned  by  it  to  be  a fixed  and  specific  charge  and  as  regards  all 
other  property  and  assets  of  the  Company  to  be  a floating  charge,  such  charges  being  subject  to  the  $25,000,000  of  First 
Mortgage  Thirty  Year  5 per  cent.  Gold  Bonds  of  the  Company  and  the  Deeds  of  Mortgage  and  Trust  securing  the  same, 
and  the  security  thereby  created,  the  Company  also  reserving  the  right  to  create  new  or  substituted  mortgages,  charges, 
or  securities  in  the  place  of  any  of  the  said  First  Mortgage  Gold  Bonds  which  shall  be  paid  off  or  redeemed,  provided  that 
the  total  principal  amount  secured  by  all  securities  having  priority  to  the  Bonds  of  the  present  issue  at  any  one  time  out- 
standing is  not  to  exceed  $25,000,000  in  all. 

The  Company,  by  the  Deed  of  Trust  and  Mortgage,  reserves  for  the  purpose  of  the  sinking  fund  the  right 
at  any  time  to  purchase  Bonds  on  the  market  or  by  private  contract  at  any  price  not  exceeding  100  per  cent,  plus 
accrued  interest,  or  to  draw  the  same  by  lot  at  par,  also  to  redeem  the  whole  or  any  part  (to  be  selected  by  drawings)  of 
the  Bonds  at  the  price  of  105  per  cent,  plus  accrued  interest  on  giving  three  calendar  months’  notice  to  the  Bondholders. 

General  Mortgragre  Bonds— Authorized  £2,000,000.  Issued— None.  Due  1st  November,  1963.  5%. 


PROFIT  AND  LOSS  ACCOUNT— YEAR  DECEMBER  31,  1926. 


Fr  s.^6’,610,000  } $25,627,866.67 
31,  1926,  $22,959,377.39 


Interest  on  First  and  50-Year  Mortgage  Bonds $2,410,185  81 

Sinking  Fund  (1st  Mortgage  Bonds) 250,000  00 

Sinking  Fund  (50-Year  Mortgage  Bonds) 193,720  74 

Transferred  to  Provision  for  Depreciation  and  Renewals 3,591,038  78 

Balance,  31st  December,  1926 56,542  60 


$6,501,487  93 


Balance,  31st  December,  1925 $56,542  60 

Amount  retained  in  accordance  with  contract  with  Brazilian 

Traction,  Light  and  Power  Company,  Limited 6,444,945  33 


$6,501,487  93 


Trustees  for  Bondholders— National  Trust  Company,  Limited,  Toronto. 

Auditors— Clarkson,  Gordon  & Dilworth,  Toronto ; McAuliffe,  Davis,  Bell  & Co.,  Rio  de  Janeiro. 
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THE  RIO  DE  JANEIRO  TRAMWAY,  LIGHT  AND  POWER  COMPANY,  LIMITED— Continued. 
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LIABILITIES. 

Capital  Stock : 

Authorized $50,000,000  00 

Unissued 5,000,000  00 

$45,000,000  00 

First  mortgage  30-year  5%  Gold  Bonds  (1st  January,  1935)  25,000,000  00 

Five  per  cent  50-Year  Mortgage  Bonds  (1st  April,  1958) 

(£5,266,000)  $25,627,866  67 

Less,  Redeemed  for  Sinking  Fund £548,320  2,668,489  28  - 


LIABILITIES— Continued 

General  Reserve  Fund:  Brought  forward.  .$132,877,016  26 

Amount  received  from  Brazilian  Traction,  Light 
and  Power  Company,  Limited,  and  credited  to 
this  account  under  the  management  agreement  $10,000,000  00 
Balance  of  Reserve,  including  premiums  on  shares 


issued 2,263,895  42 

— 12,263,895  42 

Profit  and  Loss : Balance  31st  December,  1926 56,542  60 


Five  per  cent  General  Mortgage  Bonds  (1st  November,  1963).. 
Authorized  £2,000,000. 

Loan  and  Accrued  Interest  to  31st  December,  1926,  from 


Brazilian  Traction,  Light  and  Power  Company,  Limited . . . 3,470,430  84 

Outstanding  Bond  Coupons 921,615  33 

Accrued  Interest  on  Bonds 911,929  71 

Sundry  Creditors  and  Credit  Balances  3,882,263  39 

Insurance  Fund  for  injuries  and  damages,  etc 176,169  68 

Sinking  Fund  Reserve  (1st  Mortgage  Bonds) 7,017,528  95 

Sinking  Fund  Reserve  (50-Year  Mortgage  Bonds)  2,66.8,489  28 

’Provision  for  Depreciation  and  Renewals 20,869,211  69 

Carried  forward $132,877,016  26 


‘This  amount  includes  provision  for  depreciation  and  renewals 
of  Physical  Assets  of  Subsidiary  Companies. 


ASSETS  $145,197,454  28 

Properties,  Plant  and  Equipment,  Construction 
Expenditure,  at  cost,  including  interest  during 

construction,  etc $60,733,572  08 

Securities  of  and  Advances  to  Subsidiary  Com- 
panies   34,422,089  46 

Rights,  Franchises,  Contracts,  Goodwill,  Discount 

on  Bonds,  Bond  and  Share  Issue  Expenses 36,777,871  93 

$131,933,533  47 

Sinking  Fund  Investments  (1st  Mortgage  Bonds)  at  cost 7,017,528  95 

Stores  in  hand  and  in  transit 3,032,913  64 

Sundry  Debtors  and  Debit  Balances 3,099,560  89 

Cash.  113,917  33 

$145,197,454  28 


Highest  and  Lowest  Prices  of  Bonds. 

TOI  l ONTO. 

BONDS-First  Mortgage  5%. 


1 

1918 

1919  | 

1920  1 

1921  1 

1922 

1923 

1924 

1925  1 1 

1926 

High 

Low 

High 

Low 

High 

Low  High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low  Sales 

Higli 

January. . . 

751 

74 

78 

75 

84 

83  s 

86} 

86 

84 

84 

94} 

944  $2,000 

February  . 

75 

71 

79 

761 

84} 

85} 

85} 

'82 

92 

92  200 

March 

83} 

83} 

75 

69  ' 

79 

78 

85| 

841 

87 

82 

'95} 

April 

May 

83 

83 

73 

69  1 

78 

78 

85} 

'85} 

87} 

87 

83 

83 

73 

67 

78 

771 

‘851 

85}' 

86} 

86}' 

85} 

85} 

88} 

87}| 

June 

73 

601, 

75 

75 

86 

85 

87 

84 

87 

87 

.... 

95} 

94}  22,666 

July 

73 

72 

73| 

73f 

86 

86 

87 

87 

92' 

911 

Augu  st 

74 

63J 1 

85} 

86 

86 

89} 

89} 

September 

83} 

'83} 

80 

78" 

73 

65 

'751 

73 

87 

85} 

October  ... 

| .... 

76 

75 

721 

70 

76 

76 

87 

81 

86} 

86 

November 

76 

70J 

; 731 

72i! 

791 

77} 

861 

86 

'85' 

82 

86| 

86| 

94} 

94}  looo 

December. 

t 76 

75 

74 

731 

841 

74} 

| 86 

85 

93} 

93} 

I 94} 

94}  5,000 

Sales  — 

j $8,1 

500 

$123,600 

$312 

1,800 

$201 

5,000 

$69. 

,200 

$23, 

,500 

$17 

,100 

$21,1 

900 

$30,200 

1927 

Low  Sales 
95 j $l’,666 


Listed  Montreal  Stock  Exchange 
LONDON. 


1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

First  Mortgage  Bonds 

50-year  Mortgage  Bonds 

High  Low 
94  87 

83  73 

High  Low 
89}  84} 

80  69} 

High  Low 
93  84} 

86}  71} 

High  Low 
96}  85 

84}  73J 

High  Low 
100}  69} 

75}  60 

High  Low 
96}  86 

62}  57} 

High  Low 
100  92} 

85}  65} 

High  Low 
98}  87} 

84  76  5/16 

High  Low 
102}  92} 

87  76| 

High  Low 
99  3/16  88} 
88}  77 

High  Low 

100}  95| 

90  82 
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THE  S AO  PAULO  TRAMWAY,  LIGHT  AND  POWER  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  Province  of  Ontario.) 

Head  Office— 357  Bay  Street,  Toronto  2,  Can.  Office— Praca  Antonio  Prado,  No.  1,  Sao  Paulo,  Brazil. 

Registrars  and  General  Secretaries  for  Europe— The  British  Empire  Trust  Company,  Limited,  14-20  King  William  St.,  London,  E.C. 
Directors— Sir  Alexander  Mackenzie,  K.B.E.,  Pres.,  Rio  de  Janeiro  ; E. R.  Wood,  Vice-Pres.,  Toronto;  Miller  Lash,  K.C.,  Vice-President,  Toronto; 

R.  C.  Brown,  Vice-President,  Toronto;  A.  W.  K.  Billings,  Yice-Pres.,  Rio  de  Janeiro ; H.  H.  Couzens,  Vice-President,  Rio  de  Janeiro ; 
H.  Malcolm  Hubbard,  Vice-Pres.,  London,  Eng. ; J.  H.  Plummer,  Toronto ; R.  M.  Horne-Payne,  London,  England ; D.  B.  Hanna,  Toronto ; 
Rt.-Hon.  Sir  Thos.  White,  K.C.M.G.,  Toronto  ; Sir  John  Aird,  Toronto. 

Vice-President  in  Executive  Charge  of  the  Company’s  Affairs  in  Brazil— H.  H.  Couzens. 

General  Manager— Dr.  Edgard  de  Sousa.  Secretary— J.  M.  Smith,  Toronto.  Treasurer— A.  W.  Adams,  Toronto. 


December  31,  1926. 


Shares  $100  each. 


Capital  Stock— Authorized,  $10,000,000.  Issued,  $10,000,000. 

(Practically  all  owned  by  Brazilian  Traction  L.  & P.  Co.) 

First  Mortgage  Bonds— Authorized,  $6,000,000.  Issued,  $6,000,000.  Five  per  cent.  SO-year  gold,  $500  each. 

—Dated  1st  December,  1900.  Due  1st  June,  1929.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable 
at  National  Trust  Company,  Toronto,  or  Canadian  Bank  of  Commerce,  London,  Eng. 

—The  mortgage  covers  all  rights,  concessions,  contracts,  privileges,  and  powers  of  any  kind  which  the  Company  is  entitled 
to  in  the  municipalities  of  Parnahyba,  Sao  Paulo  and  Santo  Amaro  and  other  places  for  the  development  of  water  ■powers, 
the  production,  transmission,  distribution  and  sale  of  electricity,  the  construction  and  operation  of  tramways,  railways,  etc. 

(2)  all  properties  of  any  kind  which  the  Company  has  or  is  entitled  to. 

—No  Sinking  Fund. 

—Trustee— National  Trust  Company,  Limited,  Toronto  and  The  British  Empire  Trust  Company,  Limited,  London,  Eng. 

Five  per  cent. Perpetual  Consolidated  Debenture  Stock— Limited  to  the  amount  of  the  share  capital  paid-up,  out  of  which  must  be 
retained  an  amount  sufficient  to  provide  for  the  First  Mortgage  Bonds.  Outstanding,  £821, 917  = $3, 999, 996.05 

—Transferable  in  sums  of  £1  or  multiples  thereof.  Secured  by  a Trust  Deed  in  favor  of  the  British  Empire  Trust  Company,  Limited,  of 
London,  and  the  National  Trust  Company,  Limited,  of  Toronto,  as  Trustees,  whereby  the  whole  of  the  Company’s  property,  assets  and 
undertaking  are  mortgaged  and  charged  by  way  of  first  floating  charge  in  favor  of  the  Trustees,  subject  only  to  the  existing  issue  of 
§6,000,000  5%  First  Mortgage  Gold  Bonds  (redeemable  1st  June,  1929),  and  the  mortgages  and  charges  for  securing  the  same. 

—When  the  above-mentioned  Gold  Bonds  have  been  redeemed  the  Stock  will  form  one  consolidated  first  charge  on  the  whole  of  the 
property,  assets  and  undertakings  of  the  Company. 

—The  Trust  Deed  provides  that  the  Company  may,  on  giving  six  months’  notice,  redeem  the  whole  or  part  of  the  Stock  now  issued, 
or  which  may  be  hereafter  issued,  at  105,  or  at  such  higher  price,  being  the  average  middle  price  of  the  Stock  on  the  London  Stock 
Exchange  on  the  six  London  Stock  Exchange  Settlement  Days  immediately  preceding  the  notice  to  redeem. 

General  Mortgage  Bonds— Authorized  £1,000,000.  Issued— None.  Due  1st  November,  1963.  5%. 


GENERAL  BALANCE  SHEET.  31st  DECEMBER,  1926. 


LIABILITIES. 


Capital  stock  authorized  and  issued 810,000,000  00 

5%  First  mortgage  debentures  (1st  June,  1929) 6,000,000  00 

5%  Perpetual  consolidated  debenture  stock  (£821,917) 3,999,996  06 

5%  General  mortg.  bonds  (1st  Nov.,  1963)  authorized  £1,000,000. 

Loan  and  accrued  interest  to  31st  December,  1926,  from  Brazilian 

Traction,  Light  and  Power  Co.,  Ltd 13,877,199  02 

Outstanding  debenture  coupons 9,031  74 

Accrued  interest  on  debentures  and  debenture  stock 90,753  36 

Sundry  creditors  and  credit  balances 1,586,373  51 

Insurance  Fund  for  injuries  and  damages,  etc 68,740  97 

Provision  for  depreciation  and  renewals 8,617,384  24 

General  Reserve  Fund : 

Amount  received  from  Brazilian  Traction,  Light 
and  Power  Company,  Limited,  and  credited  to 
this  account  under  the  management 


agreement  85,000,000  00 

Balance  reserve,  including  premiums  on  shares 

issued  2,974,038  47 

7,974,038  47 

Profit  and  Loss — Balance  31st  December,  1926 32,757  25 


$52,256,274  61 


ASSETS. 

Properties,  Plant  and  Equipment,  Construction 
Expenditure,  at  cost,  including  interest  during 

construction,  etc 843,736,258  37 

Rights,  Franchises,  Contracts,  Goodwill,  Discount 
on  Debentures  and  Debenture  Stock  and  Share 

issue  expenses 6,323,930  15 

850,060,188  52 

Stores  in  hand  and  in  transit 1,468,944  20 

Sundry  debtors  and  debit  balances  621,055  01 

Cash 106,086  88 


852,256,274  61 


PLANT. 

Electric  Light  and  Power — Consists  of  three  plants.  The  Serra  Plant 
was  put  into  operation  by  the  installation  of  the  first  40,000  H.P.  unit  on 
Oot.  12,  1926,  and  the  second  unit  of  equal  capacity  in  May,  1927.  The 
Rasgao  Plant  was  installed  in  1925. 
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PROFIT  AND  LOSS  ACCOUNT  FOR  THE  YEAR  ENDED  31st  DECEMBER, 


Interest  on  first  mortgage  debentures  and  debenture  stock 8499,999  80 

Transferred  to  provision  for  depreciation  and  renewals 1,134,909  87 

Balance  31st  December,  1926 32,757  25 


Balance  31st  December,  1925  

Amount  retained  in  accordance  with  contract  with  Brazilian 
Traction,  Light  and  Power  Co.,  Ltd 


$32,757  25 
1,634,909  67 


Highest  and  Lowest  Prices  of  Stock  and  Bonds. 

TORONTO. 


January  . 
February 
March  . 
April . . . 
May  . . . 
June  . . . 
July  . . . 
August 
September 
October.  . . 
November 
December 
Sales . 


$9,000 


1,000 


76  76 

$3,500 


82  75 

80i  78 

80  77 

78  78 

781  75 

751  75 

72  72 

73  73 

73  73 

784  78 

81  774 
$352,000 


914  874 

88|  '884 

$151,500 


High  Low 
87  864 


$25,000 


High  Low  Sales 
954  954  $1,000 

964  964  3,000 


97  964  13,500 

974  97  7,000 

97  97  3,000 

97  97  3,000 

'974  964  2,500 

$33,000 


High  Low  Sales 


Listed  also  on  Montreal  Stock  Exchange. 

LONDON. 


5%  First  Mortgage  Deb 

5X  Per.  Consol.  Deb.  Stock., 


1918 

1919 

1920 

1921 

,1922 

1923 

1924 

1925 

1926 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

924  83i 

97  89 

974  824 

924  79 

102J  88 

954  934 

1014  934 

99f  93 

1024  974 

81  684 

824  71 

72  564 

63  57 

86  61 

81  74 

834  74| 

83  78 

86  804 

Annual  Meeting,  generally  in  July.  (July  21,  1927). 

Auditors— Clarkson,  Gordon  & Dilworth,  Toronto ; McAuliffe,  Davis,  Bell  & Co.,  C.A.,  Sao  Paulo. 

Registrars  and  General  Secretaries  for  Europe— The  British  Empire  Trust  Co.,  Ltd.,  StafFord  House,  14-20  King  William  St.,  London, 
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SAO  PAULO  ELECTRIC  COMPANY,  LIMITED. 

(Incorporated,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  Ont.  London  Agents— Canadian  & General  Finance  Co.,  Ltd.,  3 London  Wall  Buildings,  E.C. 

Office— Praca  Antonio  Prado  No.  1,  Sao  Paulo,  Brazil. 

Directors— Sir  Alexander  Mackenzie,  K.B.E.,  Pres.,  Rio  de  Janeiro;  Miller  Lash,  K.C.,  Yice-Pres.,  Toronto;  R.  C.  Brown,  Vice-Pres.,  Toronto; 

H.  H.  Couzens,  Vice-Pres.,  Rio  de  Janeiro;  A.  W.  K.  Billings,  Vice-Pres.,  Rio  de  Janeiro;  S.  G.  Crowell,  Toronto. 

Vice-President  in  Executive  Charge  of  the  Company’s  Affairs  in  Brazil— H.  H.  Couzens. 

General  Manager— Dr.  Edgard  de  Sousa.  Secretary— J.  M.  Smith,  Toronto.  Treasurer— A.  W.  Adams,  Toronto. 

December*  31,  1926.  Capital  Authorized  $10,000,000  Issued  $5,000,000  Shares  $100^ each. 

(All  owned  by  Brazilian  Traction  L.  & P.  Co.)  _ 

Bonds— Authorized  £2,000,000.  Issued  £2,000,000  = $9,738,333.33.  Five  per  cent.  50-year.  First  Mortgage. 

£20,  £100,  £500  each. 

—Dated  January  1st,  1912.  Due  January  1st,  1962.  Interest  payable  1st  January  and  July  in  London,  New  York,  Toronto,  Brussels  and  Basle. 

— Secured  by  a Trust  Deed  in  favor  of  the  National  Trust  Company,  Limited,  of  Toronto,  Canada,  dated  4th  August,  1911,  under  which  the 
Bonds  are  constituted  a specific  charge  on  the  undertakings  and  immovable  property  of  the  Company,  and  on  all  Bonds,  Debentures,  Shares, 
and  other  securities  owned  by  the  Company  and  hereafter  acquired  by  it  with  the  Bonds  or  proceeds  thereof  and  a general  floating  charge  upon 
all  other  assets  and  property  of  the  Company. 

—Sinking1  Fund— The  Bonds  will  be  redeemable  at  par  on  the  1st  January,  1962,  by  means  of  a Sinking  Fund  commencing  in  1922,  to  be 
applied  in  annual  drawings  at  par,  or  by  purchase  of  the  Bonds  at  or  below  that  price,  plus  accrued  interest,  or  the  Bonds  may  be  redeemed  at 
103  per  cent,  at  any  time  on  six  months’  notice  or  at  par  on  the  Company  going  into  voluntary  liquidation  or  amalgamating  with  another 
company  or  other  companies. 

— Guarantee- The  Brazilian  Traction,  Light  and  Power  Company,  Limited,  has  undertaken  with  the  Trustees  to  deposit  half-yearly  with  the 
Canadian  Bank  of  Commerce  in  London  for  the  service  of  the  Bonds  and  until  the  redemption  thereof  in  full,  out  of  the  gross  earnings  of  the 
Sao  Paulo  Electric  Company’s  property,  a sum  sufficient  to  meet  interest  and  Sinking  Fund,  and  in  case  the  earnings  of  the  Sao  Paulo  Electric 
Company  should  be  insufficient  for  such  purpose,  to  set  aside  the  sum  required  from  its  own  revenues. 

—On  October  8th,  1912,  £1,880,000  Bonds  were  Offered  to  the  public  at  95.  . ' 

BALANCE  SHEET  DECEMBER  31st,  1926. 

Capital  Stock—  LIABILITIES. 

Authorized $10,000,000  00 

Unissued 5,000,000  00 

$5,000,000  00 

5%  50-Year  First  mortgage  Bonds  (1st  January,  1962)  (£2,000,000)  9,733,333  33 


Brazilian  Traction,  Light  & Power  Company,  Ltd.,  against 

which  security  by  mortgage  may  be  taken 

Outstanding  Bond  Coupons 

Accrued  interest  on  Bonds 

Sundry  Creditors  and  Credit  Balances 

Insurance  Fund  for  Injuries  and  damages,  etc 

Sinking  Fund  Reserve  (1st  Mortgage  Bonds) 

* Provision  for  Depreciation  and  Renewals 

Profit  and  Loss:  Balance  31st  December.  1926 

"This  amount  includes  Provision  for  Depreciation 
and  Renewals  of  Physical  Assets  of  Subsidiary 
Company. 


3,306,741  37 
7,852  13 
243,333  33 
391,033  56 
6,358  48 
551,725  21 
2,051,330  11 
56,112  25 

$21,347,819  77 


Properties,  Plant  and  Equipment,  Construction 
Expenditure,  at  cost,  including  interest  during 

construction,  etc $8,633,079  22 

Securities  of  and  Advances  to  Subsidiary  Co 5,742,5/4  98 

Rights,  Franchises,  Contracts,  Goodwill,  Discount  „ 

and  Bond  Issue  Expenses 6,386,719  34( 

Sinking  Fund  Investments  (1st  Mortgage  Bonds)  at  cost. . 

Stores  in  hand  and  in  transit 

Sundry  Debtors  and  Debit  Balances 

Cash 


$20, 


762,373  54 
473,858  55 
67,561  39 
41,156  30 
2,869  99 


Interest  on  First  Mortgage  Bonds $ 486,666  66 

Sinking  fund  (First  Mortgage  Bonds) 77,866  66 

Transferred  to  Provision  for  Depreciation  and  Renewals 346,091  54 

Balance  31st  December,  1926  56,112  25 


PROFIT  AND  LOSS  ACCOUNT 

Balance  31st  December,  1925 • 9 56,il2  25 

Amount  retained  in  accordance  with  contract  with  Brazilian 

Traction,  Light  and  Power  Company,  Ltd., 910,624  8b 


1926 

86! 

82 


HISTORY. 

Sao  Paulo  Electric  Company  was  organized  in  the  year  1908,  under  the 
laws  of  Canada,  owns  and  controls  in  the  State  of  Sao  Paulo,  in  the  Repub- 
lic of  Brazil,  undertakings  for  the  utilization  and  sale  of  Gas,  Electric  Light 
and  Power.  This  Company  has  a development  on  the  Sorocaba  River  of 
50,000  h.p.  All  the  power  developed  by  these  plants  has  been  taken  up. 


Auditors— Clarkson,  Gordon  & Dilworth,  Toronto;  McAuliffe,  Davis,  Bell  & Co.,  Sao  Paulo. 
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THE  SAN  PAULO  GAS  COMPANY,  LIMITED. 

London— Canadian  & General  Finance  Company,  Limited,  3 London  Wall  Bldgs.,  E.  C.  2. 

Head  Office— 357  Bay  Street,  Toronto,  Canada.  San  Paulo  Office— 1-3  Rua  do  Carmo,  Sao  Paulo,  Brazil. 


Directors— Miller  Lash,  K.C.,  Chairman,  Toronto;  H.  Malcolm  Hubbard,  London,  Eng, 

C.  D.  Magee,  Toronto. 

Manager — N.  Biddell,  Sao  Paulo.  Secretary- 

Deeember  31, 1926. 

Authorized  Issued  Shares 

Capital— Common  £350,000  £275,000  £5  each. 

—Preferred  150,000  150,000  lO  “ 

6%  Cumulative 

Debentures— Authorized  £125,000.  Issued  £125.000.  5 . 


R.  Nicholson,  London,  Eng. ; S.  G.  Crowell,  Toronto  ; 
A.  W.  Adams,  Toronto. 


BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES. 

Share  Capital- 

Authorized—  £ 

70.000  Ordinary  Shares  of  £5  each 350,000 

15.000  6 per  cent.  Cumulative  Preference  Shares 

of  £10  each 150,000 


£500,000  0 0 


55.000  Ordinary  Shares  fully  paid 275,000  0 

15.000  Preference  Shares  fully  paid 150,000  0 


Five  per  cent.  Debentures  Authorized  and  Issued 

General  Reserve  Fund 

Depreciation  reserve  after  adjustment  made  during  the  year 

Accrued  Interest  on  Debentures,  less  Tax 

Provision  for  Dividend  payable  1st  April,  1927, 

on  Preference  Shares 4,500  0 0 

Unclaimed  Dividends 9 12  0 


Sundry  Creditors  and  Credit  Balances,  including  deposits . . . 

Sao  Paulo  Electric  Company,  Limited 

Contingent  Liability  — Amount  provided  by  Sao  Paulo 
Electric  Company,  Limited,  for  Capital  Expenditure, 
only  payable  in  event  of  termination  of  management  con- 
tract  


425.000 

125.000 
119,752 

16,017 

2,546 


4,509 

72,311 

262,281 


2 0 
6 6 
5 0 


£1,146,769  17  10 


Amount  written  off  to  Depreciation  Reserve 
representing  equivalent  of  Plant  no  longer 
of  value 


Net  additions  during  1926 75, 

Floating  Assets,  including  Furniture  and  Fixtures.. 


PROFIT  AND  LOSS  ACCOUNT, 
£ s.  d 


Interest  on  Debentures 

Dividend  on  6 per  cent.  Cumulative  Preference  Shares  for  1925 
General  Expenses  and  Administration  Charges  in  Canada 
and  expenses  in  maintaining  a registered  office  in  London 


£ s.  d. 

Amount  due  and  received  from  Sao  Paulo  Electric  Company, 

Limited,  under  contract 20,650  0 0 


1923 

II 


Preferred 
1924 
7 23/32 

e» 


1926 
8 3/16 

n 


1923 

41 

36J 


Debentures 
1924  1925 

44  44 

40  41* 


1926 

48 

44 
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BRAZILIAN  TELEPHONE  COMPANY. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  Canada.  Rio  de  Janeiro,  Brazil— Marechal  Floriano  Peixoto  161. 

Directors— Sir  Alexander  Mackenzie,  K.B.E.,  Pres.,  Rio  de  Janeiro  ; Miller  Lash,  K.C.,  Vice-Pres.,  Toronto;  R.  C.  Brown,  Yice-Pres.,  Toronto; 

A.W.  K.  Billings,  Yice-Pres.,  Rio  de  Janeiro;  H.  H.  Couzens,  Vice-Pres.,  Rio  de  Janeiro;  S.  G.  Crowell,  Toronto. 

Vice-President  in  Executive  Charge  of  the  Company's  Affairs  in  Brazil— H.  H.  Couzens. 

General  Manager— O.  M.  Mauseau.  Secretary— J.  M.  Smith,  Torpnto.  Treasurer— A.  W.  Adams,  Toronto. 

December  31,  1926.  Capital  Authorized  $5,000,000.  Issued  $5,000,000.  Shapes  $100  each. 

(All  shares  controlled  by  Brazilian  Traction,  L.  & P.  Co.) 

Bonds  Authorized  $12,500,000.  Issued  $7,500,000.  6%  30-year  First  Mortg.  Gold.  Due  Nov.  1,  1949 

—Trustee— National  Trust  Company,  Limited,  Toronto,  Ont. 


LIABILITIES. 

Capital  Stock ; Authorized  and  Issued $5, 000, 000  00 

Six  per  cent.  Thirty-year  First  Mortgage  Gold 

Bonds— Authorized $12,500,000  00 

Issued 7,500,000  00 

Loan  from  The  Rio  de  Janeiro  Tram.,  Light  and  Power  Co.,  Ltd.  14,490,160  15 

Sundry  Creditors  and  Credit  Balances 387,405  78 

Insurance  funds  for  injuries  and  damages,  etc 5,574  7 8 


$27,383,140  71 


ASSETS. 

Properties,  Plant  and  Equipment,  Construction  Expenditure, 

at  cost,  including  interest  during  construction,  etc $20,730,922  42 

Rights,  Franchises,  Contracts,  Goodwill  and  Discount  on 

- - 4,895,582  88 


$25,626,505  30 


Stores  in  hand  and  in  transit 1,240,654  28 

Sundry  Debtors  and  Debit  Balances 483,728  51 

Cash 32,252  62 


$27,383,140  71 


\ PROFIT  AND  LOSS  ACCOUNT. 

I Amount  retained  under  contract  with  The  Rio  de  Janeiro 

Interest  Charges $1,573,188  26  Tramway,  Light  and  Power  Company,  Limited $1,573,188  26 


The  negotiations  which  were  in  progress  for  several  years  for  the  re- 
vision of  the  concession  for  the  City  of  Rio  de  Janeiro  resulted  in  the  sign- 
ing in  September  1923,  of  a contract  between  the  Company  and  the 
Municipal  Prefecture,  whereby  important  changes  were  made.  The 
period  of  the  concession  has  been  extended  from  1930  to  the  end  of  the  year 
1990,  at  which  date  all  property  used  in  the  service  will  revert  to  the  Muni- 
cipality on  payment  to  the  Company  of  the  value  thereof  as  determined  by 
arbitration,  and  at  the  end  of  20  years  and  of  each  successive  period  of  the 
same  duration  the  Municipality  will  have  the  right  to  take  over  the 
property  under  the  same  conditions.  Until  1950  the  Company  will  have  the 
exclusive  right  to  exploit  the  service  of  telephones  in  the  Federal  District. 
Measured  service  rates  are  established  for  business  subscribers  throughout 
the  urban  district  and  flat  rates  for  residence  subscribers.  Provision  is 
made  for  the  extension  of  the  service  to  certain  rural  zones  of  the  Federal 
District  and  the  rates  established  for  these  rural  exchanges  are  lower  than 
those  within  the  urban  zone,  but  toll  charges  are  payable  between  the 
rural  exchanges  and  between  these  and  the  urban  exchanges.  All  rates  vary 
according  to  fluctuations  in  exchange  and  are  subject  to  revision  at  the 
end  of  each  period  of  five  years.  The  new  rates  on  such  revisions  are  to  be 
fixed  by  arbitration  in  case  of  failure  of  the  Municipality  and  the  Company 
to  reach  an  agreement. 

The  Company,  under  the  new  concession  is  to  pay  to  the  Municipality 
annually  360  contos  of  reis  commencing  at  the  end  of  1923,  and  is  free  from 
all  Municipal  taxes  and  contributions  during  the  same  period.  Under  the 


former  concession  the  Company  was  subject  to  the  payment  to  the  Munici- 
pality of  10%  of  its  net  profits.  With  this  new  concession  the  Company  is 
in  a position  to  proceed  with  the  development  of  the  service  with  the 
certainty  that  the  capital  employed  therein  will  be  reasonably  remunerated. 
The  concession  and  all  property  owned  by  the  former  operating  company— 
Brazilianische  Electricitats-Gesellschaft — have  been  transferred  to  Brazil- 
ian Telephone  Company,  which  now  owns  and  operates  all  the  telephone 
services  of  the  Company.  . „ , ^ 

A new  concession  was  also  obtained  in  December  1923,  for  the  Company  s 
telephone  service  in  the  State  of  Rio  de  Janeiro.  The  period  of  the  con- 
cession has  been  extended  from  1959  to  the  end  of  1990  and,  instead  of  the 
property  reverting  to  the  State  at  the  end  of  the  concession  without  in- 
demnity as  before,  the  Company  is  to  receive  payment  of  its  just  value  as 
determined  by  arbitration.  The  Company  paid  to  the  State  the  estimated 
value  of  the  reversionary  interest  of  the  State  under  the  previous  concession, 
and  in  place  of  paying  to  the  State  a percentage  of  its  gross  receipts  the 
Company  is  to  make  specified  annual  payments,  somewhat  in  excess  of  the 
amounts  previously  received  by  the  State.  The  State  Government  may 
take  over  the  service  at  the  end  of  25  years,  and  at  the  end  of  each  successive 
period  of  the  same  duration  on  paying  to  the  Company  the  just  value  of 
the  property  as  determined  by  arbitration.  Substantial  increases  in  rates 
have  been  allowed  and  these  are  to  be  revised  every  7 years,  the  new  rates 
to  be  fixed  by  arbitration  in  case  of  the  Government  and  the  Company 
failing  to  reach  an  agreement. 


CONCESSIONS. 


HISTORY. 


This  Company  was  incorporated  for  the  purpose  of  acquiring  and  developing  the  telephone  enterprises  in  the  City  and  State  of  Rio  de 
Janeiro.  In  1923,  the  name  was  changed  from  Rio  de  Janeiro  and  Sao  Paulo  Telephone  Company  to  Brazilian  Telephone  Company. 

The  Company  owns  the  entire  capital  shares  or  has  acquired  all  the  properties  and  assets  of  the  undermentioned  Companies : 

Brazilianische  Electricitats-Gesellschaft ; operating  in  city  and  federal  district  of  Rio  de  Janeiro. 

The  Interurban  Telephone  Company  of  Brazil ; operating  in  the  State  of  Rio  de  Janeiro. 

Companhia  de  Telephones  Interestadoaes ; operating  in  the  State  of  Minas  Geraes.  . _ , 

Companhia  Telephonica  do  Estado  de  Sao  Paulo ; operating  in  the  cities  of  Sao  Paulo,  Santos,  Campinas,  etc.,  in  the  State  of  Sao  Paulo. 
Companhia  Rede  Telephonica  Bragantina ; operating  in  the  State  of  Sao  Paulo.  


Auditors— Clarkson,  Gordon  & Dilworth,  Toronto ; McAuliffe,  Davis,  Bell  & Co.,  Sao  Paulo,  Brazil. 


Annual  Meeting  at  call  of  Directors. 
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BREWERS  AND  DISTILLERS  OF  VANCOUVER,  LTD. 

(Incorporated  under  the  Laws  of  Dominion  of  Canada.) 

Plants— Vancouver,  B.C.  and  New  Westminster,  B.C. 


Head  Office— Vancouver,  B.C. 

‘Directors — Henry  Reifel,  President,  Vancouver;  Macdonald  Marling',  Vice-President,  Vancouver:  George  C.  Reifel,  Vice-President,  Vancouver; 

Sir  Edward  Mackay  Edgar,  Bart.,  London  ; Lawrence  Macfarlane,  K.C.,  Montreal  ; Henry  F.  Reifel,  Vancouver ; 
James  B.  Taylor,  Montreal. 

Secretary— Henry  F.  Reifel,  Vancouver.  Ass’t.  Secretary  Treasurer— James  B.  Taylor,  Montreal. 

(‘All  the  directors  are  trustees,  under  Voting  Trust  Agreement.) 

December  31,  1926. 

Capital  Stock— Authorized  $7,500,000.  Issued  $4,898,400.  Shares  $5  Each. 

(320  shares  are  held  to  be  exchanged  for  10  shares  of  British  Columbia  Breweries,  (1918,)  Limited,  which  have  not  yet  been  surrendered.) 


CONSOLIDATED  BALANCE  SHEET-DECEMBER  31st,  1926. 
LIABILITIES. 

Share  Capital : 

Authorized— 1,500,000  Shares  of  $5.00  each $7,500,000  00 

Issued— 979,680  Shares  of  $5.00  each $4,898,400 

Outside  Shareholders : 

40  Shares  of  British  Columbia  Breweries  (1918) 

Limited $ 200  00 

Add— Their  proportion  of  Surplus 966  11 


Subsidiary  Company  Bonds : 

British  Columbia  Breweries  (1918)  Limited— 20  year  6%  First 

Mortgage  Gold  Bonds 

Current  Liabilities : 

Accounts  Payable $165,438  83 

Bond  Interest  Accrued 20,715  00 

Provision  for  Dominion  and  Provincial  Taxes.  142,988  63 


Reserve  for  Contingencies 

Surplus  : 

Profit  of  Subsidiary  Companies  for  year  ended 

December  31st,  1926 $689,892  20 

Deduct— 

Proportion  applicable  to  outside  Shareholders 


Contingent  Liabilities  of  Subsidiary  Companies ; 

Excise  Bonds  Outstanding $24,158  00 

Notes  Endorsed 4,728  10 


,166  11 


— — 688,926  09 


ASSETS. 

Capital  Assets  : 

Land,  buildings,  plant,  equipment,  etc.,  less  re- 
serve for  depreciation 

Goodwill,  trade  marks  and  licenses 


Sinking  Fund  : 

Cash  held  by  Royal  Trust  Company  . 

Investment  at  cost 

Current  Assets  : 

Inventories  on  hand  and  in  transit. . . 

Accounts  receivable,  less  reserve 

Trade  loans,  less  reserve 

Cash  in  bank  and  on  hand — 


$4,865,261  01 

3,622  00 
2,400  00 


Deferred  Charges  to  Operations  : 
Prepaid  insurance  and  licenses. 


$ 944,383  84 
270,820  73 
6,291  45 
540,420  30 

1,761,916  32 


HISTORY 

This  Company  was  formed  to  acquire  the  stock  of  British  Columbia 
Breweries,  1918,  Limited,  and  British  Columbia  Distillery  Company,  Limited, 
with  the  object  of  centralising  management  and  effecting  economies  in 
operation.  Under  the  terms  of  the  offer  made  by  the  above  company,  all  the 
shares  of  British  Columbia  Distillery  Company  have  been  exchanged,  and 
all  but  40  shares  of  British  Columbia  Breweries  have  been  turned  in.  Both 
of  these  companies  are  successfully  operating,  and  the  products  are  sold 
largely  to  the  Liquor  Commissions  of  the  several  provincial  governments  on 
a cash  basis,  there  being  practically  no  risk  of  bad  or  doubtful  debts. 


Annual  Meeting,  in  May. 

Dividends— Payable  January,  July.  2 £%  paid  January  15th  and 
July  15th,  1927. 


Transfer  Agents  and  Registrar— The  Royal  Trust  Co.,  Montreal,  Toronto 
and  Vancouver. 

Auditors— Price,  Waterhouse  & Co.,  Vancouver,  B.C. 
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BREWERS  AND  DISTILLERS  OF  VANCOUVER,  LTD. -Continued. 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT— YEAR 
DECEMBER  31st,  1926. 

Bond  Interest $ 53,055  00 

Bad  Debts 5,070  23 

Depreciation 89,199  96 

— — $147,: 

Net  Profit  before  providing  for  Dom- 

inion and  Provincial  Taxes  and 

Reserve  for  Contingencies $873,892  20 

Provision  for  Dominion  and  Provincial  Income 

Taxes $134,000  00 

Reserve  for  Contingencies 50,000  00 

184,1 

Net  Profit  carried  to  Surplus  Account  (Balance  Sheet) 689, i 


$1,021,217  : 


Net  Profit  before  charging  interest  on  Bonds,  Bad  Debts,  De- 
preciation and  Taxes 

Profit  on  Sale  of  Investments 


Highest  and  Lowest  Prices  of  Stock. 

THE  TORONTO  CURB 


January  . . 
February. . 

March 

April 

MTay 

June 

July 

August  — 
September 
October. . . 
November 


1926 

1927 

High 

Low 

Sales 

High 

Low 

Sales 

a 

4® 

3,585 

ii 

4® 

440 

4| 

a 

10 

5 

a 

1,330 

5 

a 

350 

61 

5 

2,455 

5 

'ii' 

8,470 

4} 

4i 

2,795 

5 

44 

3,760 

15,025 

Profit 

Sale  of  Bond 

Net  Investments  Interest 

1926....  $957,515  $63,702  $53,055 


COMPARATIVE  STATEMENT 


Profit  and  Loss 


Bad  Debts  Depreciation  Income  Taxes  Contingencies 
$5,070  $89,200  $134,000  $50,000 


Year  Total 
$689,892  $689,892 


BRITISH  COLUMBIA  BREWERIES,  (1918,)  LIMITED 

(Incorporated  in  1911,  under  the  Laws  of  the  Province  of  British  Columbia.) 

December  31,  1926. 

Bonds— Authorized  and  Issued  $2,606,000  (Closed).  Redeemed  $1,932,500.  Outstanding  $673,500.  6 . First  Mortg. 

$ $ f Each. 


—Dated  July  1st,  1918.  Due  July  1st,  1938.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  London  County  Westminster 
and  Parrs,  Limited,  London. 

—The  trust  deed  provides  that  not  less  than  80%  of  the  net  earnings  of  the  Company  is  to  be  devoted  annually  to  redeem  these  bonds  by  drawing 
(in  May)  at  par,  commenced  in  1919.  That  no  dividend  be  declared  on  any  shares  of  the  Company  until  the  whole  of  these  bonds  has  been  re- 
deemed. Bonds  may  be  redeemed,  in  whole  or  in  part,  at  par  and  interest  on  six  months’  notice. 

—May  be  registered  as  to  principal  only. 

—Secured  by  a specific  first  charge  on  all  the  real  property  and  fixed  assets  of  the  Company. 

—Called  for  redemption,  1st  July,  1927. 


HISTORY 

British  Columbia  Breweries,  1918,  Limited.— This  Company  was  in- 
corporated in  January,  1919,  under  the  Laws  of  British  Columbia.  The  Com- 
pany was  originally  incorporated  in  February,  1911,  to  acquire  the  Vancouver 
Breweries,  Limited ; Canadian  Brewing  and  Malting  Company,  Limited ; 
Union  Brewing  Company,  Limited ; Pilsener  Brewing  Company,  Limited. 


High.. .. 
Low 


FIRST  MORTGAGE  BONDS-LONDON 
1921  1922  1923  1924  1925 

83  78J  87i  97J  101 

59  61  78  85  92 


1926 

1011 

98 


BRITISH  AMERICA  ASSURANCE  COMPANY. 
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(Incorporated  A.D.  1833.) 


(FIRE,  MARINE,  AUTOMOBILE,  TORNADO,  SPRINKLER  LEAKAGE,  EXPLOSION,  RIOT,  CIVIL  COMMOTION,  STRIKES, 
BURGLARY,  GUARANTEE,  ACCIDENT,  SICKNESS,  PLATE-GLASS  and  LIABILITY  INSURANCE.) 

Head  Office— 20  Wellington  Street  East,  Toronto,  Ont. 

Directors— W.  M.  Cox,  President  and  General  Manager ; G.  A.  Morrow,  Vice-Pres. ; H.  C.  Cox,  Vice-Pres. ; Sir  John  Aird ; Robt.  Bickerdike ; 

Col.  Henry  Brock ; Alfred  Cooper ; D.  B.  Hanna ; J.  L.  Parsons ; Maior-Gen.  Sir  Henry  Pellatt,  C.V.O. ; Miller  Lash,  K.C. ; 
T.  G.  McConkey ; W.  D.  Robb  ; D.  G.  Wakeman  ; E.  Willans  ; E.  R.  Wood  ; H.  J.  Wyatt. 

Board  at  London,  Eno.—  Alfred  Cooper,  Chairman;  Rt-  Hon.  Lord  Cable  ; Sir  Charles  Johnston,  Bart. ; Bernard  A.  White. 
Assistant  General  Manager— C.  S.  Wainwright.  Secretary— G.  Stubington. 


December  31st,  1926. 


Capital  Stock— Authorized 
$3,000,000 


Subscribed 

$750,000 


Paid-up 

$750,000 


Shares 
$25  each. 


BALANCE  SHEET  DECEMBER  31st.  1926. 


LIABILITIES. 


Losses  under  adjustment $535,851  01 

Balances  due  to  other  companies 134,285  26 

Sundry  liabilities 6,463  32 

Reserves  : 

For  possible  unreported  losses 30,000  00 

For  taxes  and  contingencies 106,200  34 

For  unearned  premium  on  unexpired  risks 1,733,754  33 

$2,546,554  26 

Capital  Stock 750,000  00 

Surplus 1,121,952  62 


$4,418,506 

EXPENDITURE. 


Losses  (including  those  under  adjustment) $2,025,185  91 

Agents’ commissions 1,156.517  16 

Taxes 63,997  00 

General  expenses 335,733  20 

Total  Expenditure $3,581,433  27 

Written  off  Company’s  Building 20,500  00 

Written  off  Office  Furniture,  Maps  and  Equipment 18,250  00 

Accounts  written  off 7,199  46 

Increase  in  Special  Reserves 26,939  83 

Unearned  Premium  on  Unexpired  Risks 1,733,754  33 


Balance  at  December  31st,  1926  (excluding  Reinsurance  Reserve)  1,121,952  62 

$6,510,029  51 


ASSETS. 


Cash  in  Banks  and  on  hand $472,867  05 

Balances  due  from  other  companies 28,235  86 

Agents’ balances 476,560  56 

Government  bonds 847,092  58 

City  bonds - 303.591  33 

Railway  bonds 119,110  00 

Corporation  bonds 640,030  00 

Stocks. 1,275,543  75 

Accrued  interest 29,636  66 

Real  estate  225,489  99 

Rents  due 52  50 

Bills  receivable 296  60 


$4,418,506 


INCOME. 

Balance  at  January  1st,  1926  $2,446,364  30 

Premiums:  Fire,  Marine,  Automobile  and  Casualty  $3,809,042  48 

Interest  162,571  93 

Total  Income  3,971,614  41 

Increase  in  market  value  of  securities 73,263  14 

Profit  on  sale  and  maturity  of  securities 18,787  66 


$6,510,029  51 


Annual  meeting:  in  March. 

Transfer  Office— Company’s  office,  Toronto,  Ont. 


Losses  paid  to  policyholders  since  organization  in  1833  over  $61,000,000. 
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BRITISH  COLUMBIA  ELECTRIC  RAILWAY  COMPANY,  LIMITED. 

(Registered  under  the  Companies  (Consolidation)  Act,  1908  (Imperial),  and  carrying  on  business  under  privileges  granted  by 
Acts  of  the  Legislature  of  British  Columbia.) 

_ „ „ London  Office— Stafford  House,  14-20  King  William  Street,  London,  E.C.  4,  Eng. 

Directors— R.  M.  Horne-Payne,  Chairman;  George  Kidd,  (President,  resident  in  Vancouver,  B.C.) ; J.  Davidson,  Deputy  Chairman; 

W.  G.Murnn,  Vice-Pres..  Vancouver,  B.C. ; The  Hon.  Sir  Frank  Barnard,  K.C.M.G.,  Victoria,  B.C.;T.  Blundell  Brown,  ; 

Harold  G.  Brown, ; G.  P.  Norton,  

Secretary— R.  W.  Bartlett,  A.C.A. 

» ’ _ j __ , „ . , Executive— George  Kidd,  President;  W.  G.  Murrin,  Vice-President.  > 

A.  1.  Goward,  Vice-President,  Victoria;  F.  R.  Glover,  General  Executive  Assistant,  Vancouver ; V.  Laursen,  Solicitor,  Vancouver ; 

E.  H.  Adams,  Comptroller,  Vancouver. 

June  SOtli,  1926.  SHARE  CAPITAL, 

„ Authorized  Issued  Dividends  Payable 

Five  per  cent.  Cumulative  Perpetual  Preference  Stock  £1,440,000  £1,440,000  15th  January  and  July. 

Ranks  first  for  5%  cumulative  dividends  and  has  a priority  as  to  capital  over  the  Preferred  Ordinary  and  Deferred  Ordinary. 
Five  per  cent.  Non-Cumulative  Preferred  Ordinary  Stock  1,440,000 
The  Preferred  Ordinary  Stock  entitles  the  holders  to  a non-cumulative 
dividend  at  the  rate  of  5 per  cent,  per  annum,  and,  in  addition,  to  a 
further  participation  in  the  profits  of  the  Company  after  payment 
of  a dividend  to  the  Deferred  Ordinary  Stockholders  at  the  rate  of  7 
per  cent,  per  annum. 

Deferred  Ordinary  Stock  1,440,000 

Shares  of  £1  each 1,000,000 

£5,320,000 


DEBENTURES  AND  DEBENTURE  STOCK. 

First  Mortgagre,  Debentures  4£%  £40  each  . .£250,000  Redeemed  £60,000  Outstanding  £190,000  Interest  15th  April  and  Oct. 

— Principal  repayable  by  annual  drawings  at  par  in  March,  at  the  rate  of  £2,100  per  annum.  The  principal  is  secured  on  the  freehold  and  lease- 
hold properties  of  the  Company. 

Vancouver  Power  Debentures,  4£°(  £100each  Issued  £220,000  Outstanding  £101,300  Interest  15th  January  and  July  by  Coupon 
in  Toronto,  London  or  Vancouver. 

—Secured  next  after  the  first  mortgage  debenturesby  a mortgage  and  floating  charge  on  the  entire  undertaking  of  the  British  Columbia 
Electric  Railway  Company,  while  on  each  debenture  is  endorsed,  by  way  of  mortgage  and  as  additional  security,  a debenture  of  similar  total 
of  the  Vancouver  Power  Company.  A Sinking  Fund,  which  commenced  in  the  year  1905,  provides  for  the  redemption  of  the  debentures. 

Perpetual  Consolidated  Deb.  Stock,  4J%  Issued  £3,888,170  Outstanding  £2,788,170  Interest  31st  March  and  30th September. 

—The  Stock  is  Perpetual  and  Irredeemable,  and  is  entitled  to  the  benefits  of  a Trust  Deed  dated  February  23rd,  1907,  in  favour  of  the  British 
Empire  Trust  Company,  Limited,  whereby  the  whole  of  the  Company’s  Assets  and  Undertaking,  including  its  uncalled  Capital,  are  charged 
by  way  of  First  Floating  Charge  according  to  English  Law,  subject  to  the  existing  mortgages  and  charges  created  to  secure  £190,000  First' 
Mortg.  Debentures  and  4£%  Vancouver  Power  Debentures  of  which  £101,300  in  hands  of  public,  £13,000  purchased  for  Sinking  Fund  and  balance 
of  £105,700  has  been  exchanged  for  debenture  stock  of  the  Railway  Co.,  and  are  held  by  trustees  securing  such  stock  as  collateral  security. 

—The  Trust  Deed  provides  that  the  total  amount  of  the  Debenture  Stock  shall  be  limited  to  the  amount  of  the  Share  Capital  of  the  Company 
for  the  time  being  issued  and  paid  up  ; that  no  mortgage  or  charge  shall  be  created  ranking  in  priority  to  or  pari  passu  with  it ; that  so  long 
as  any  of  the  First  Mtg.  Debentures  or  the  Vancouver  Power  Debentures  remain  outstanding,  an  amount  of  Debenture  Stock  exceeding  by  5% 
the  amount  of  all  the  First  Mortgage  Debentures  and  Vancouver  Power  Debentures  for  the  time  being  outstanding  shall  be  retained  unissued. 
When  the  Debentures  at  present  outstanding  have  been  redeemed,  the  Stock  will  form  one  Consolidated  First  Floating  charge  on  the  whole 
assets  of  the  Company. 

5 Per  Cent.  (Income  Tax  Free)  1944  Debenture  Stock,  £770,000. 

—The  Sterling  Stock  on  the  London  Register  will  be  transferable  in  sums  of  £1  or  multiples  thereof.  The  Dollar  Stock  on  the  Canadian 
Registers  (at  Vancouver  and  Toronto)  will  be  transferable  in  sums  of  fl  or  multiples  thereof. 

—Interchangeable  (when  fully  paid)  at  the  option  of  the  holders  into  Sterling  Stock,  or  Stock  in  Canadian  Currency,  at  the  rate  of  $45  nominal 
of  Dollar  Stock  for  each  £10  nominal  of  Sterling  Stock.  The  Sterling  and  the  Dollar  Stock  are  repayable  at  100  per  cent,  in  Sterling  or  in 
Canadian  Dollars  respectively  on  the  15th  August,  1944. 

— The  Stock  bears  interest  at  the  rate  of  5 per  cent,  per  annum  (free  of  United  Kingdom  Income  Tax)  payable  by  warrant  half-yearly  on  15th 
February  and  15th  August  in  each  year.  The  first  interest  payment  was  made  on  15th  August,  1924. 

—The  above-mentioned  Debenture  Stock  is  secured  by  a Trust  Deed  dated  19th  Feb.,  1924,  in  favour  of  The  British  Empire  Trust  Company,  Ltd. 
as  Trustees,  under  which  there  has  been  deposited  and  charged  by  way  of  specific  charge  £1,100,000  of  British  Columbia  Electric  Rly.  Co.  Ltd., 
41%  Perpetual  Consolidated  Debenture  Stock  ranking  pari  passu  with  the  £2,788,170  of  this  Stock  already  issued  and  which  Stock  is  secured  by 
way  of  floating  charge  according  to  English  Law  on  the  whole  of  the  Company’s  assets  and  undertaking.  This  floating  charge  is  subject  only 
to  the  existing  mortgages  and  charges  created  to  secure  the  £190,000  41%  First  Mortgage  Debentures  and  £207,000  41%  Vancouver  Power  Deben- 
tures now  outstanding,  of  which  £105,700  are  held  by  the  Trustees  for  the  41%  Perpetual  Consolidated  Debenture  Stock.  The  41%  Perpetual 
Consolidated  Debenture  Stock  was  quoted  in  the  London  Stock  Exchange  Official  List  of  18th  February,  1924,  at  78-81. 

—The  Trust  Deed  provides  that  the  total  amount  of  5%  (Income  Tax  Free)  1944  Debenture  Stock  shall  be  limited  to  £770,000,  and  shall  be  Repay- 
able on  15th  August,  1944,  or  earlier,  by  means  of  a Cumulative  Sinking  Fund  of  £54,200  per  annum  commencing  in  1984.  The  right  is  reserved 
to  the  Company  to  redeem  the  whole  or  any  part  of  the  Stock  at  any  time,  either  by  purchases  at  not  exceeding  par,  or  on  three  months’  pre- 
vious notice  by  drawings  at  par.  Any  Stock  redeemed  by  the  Sinking  Fund,  or  otherwise,  is  to  be  cancelled  and  cannot  be  re-issued,  and  the 
Trust  Deed  provides  that  for  every  £70  or  $315  of  5%  Debenture  Stock  redeemed,  the  Company  shall  be  entitled  to  the  release  of  £100  nominal 
of  the  Debenture  Stock  deposited  as  collateral. 


1,440,000 


1,440,000 

£4,820,000 
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DEBENTURES  AND  DEBENTURE  STOCK-Continued. 


Vancouver  Power  Perpetual  Guaranteed  Debenture  Stock,  41%  £1,500,000  Interest  2nd  Jan.  and  July.  Transferable  in  multiples  of  £1. 

—Guaranteed  unconditionally,  both  as  to  principal  and  interest  by  the  British  Columbia  Electric  Railway  Company,  Limited. 

—Constitutes  a first  general  charge  upon  the  power  house,  water  powers  and  other  property  and  undertaking  of  the  Power  Company 
subject  to  1st  Mortgage  debentures  mentioned  below.  Is  limited  to  the  amount  of  the  share  capital  for  the  time  being  issued  and  paid 
up.  The  Trust  Deed  provides  that  an  amount  of  Debenture  Stock  exceeding  by  5 per  cent,  the  amount  of  the  Debentures  below 
mentioned  shall  be  reserved  and  only  issued  to  redeem  such  Debentures. 

—The  Power  Company  has  First  Mortgage  Debentures  of  £101,300  outstanding  and  £105,700  have  been  exchanged  for  debenture  stock  of 
the  Railway  Co.  and  are  held  by  trustees  securing  such  stock  as  collateral  security. 

—The  Power  Company  reserves  the  right  at  any  time  after  1918  to  redeem  the  whole  or  part  of  the  Debenture  Stock  at  105  on  three  months’ 
notice. 

—Trustees— The  British  Empire  Trust  Co.,  Limited,  Stafford  House,  14-20  King  William  Street,  London,  E.C.  4,  Eng. 

—The  capital  of  the  Vancouver  Power  Company,  Ltd.,  is  $9,500,000,  all  owned  by  the  British  Columbia  Electric  Railway  Company,  Ltd. 


HISTORY 

The  Company  is  an  English  Limited  Company,  incorporated  in  1898,  and  carries  on,  under  powers  conferred  by  Acts  of  the  Parliament  of  British 
Columbia,  a well-established  Electric  Railway,  Gas  Lighting  and  Power  business  in  Vancouver,  North  Vancouver,  South-  Vancouver,  Point  Grey,  New 
Westminster,  Steveston,  Victoria,  Burnaby  and  Chilliwack,  and  tributary  districts  in  British  Columbia. 


Serves  a territory  of  over  1,500  square  miles. 

Renders  useful  service  to  a population  of  over  375,000,  embracing  21 
different  communities. 

Has  five  large  hydro-electric  plants  and  two  large  steam  plants.  It  is 
building  one  additional  hydro-electric  plant  and  enlarging  another. 

Has  17  sub-stations. 

Has  403  miles  of  high-tension  transmission  lines. 

Has  1,590  miles  of  distribution  wires. 

Has  40  city  street  car  lines. 

Has  four  inter-urban  lines. 

Has  3,523  employees  on  its  pay-roll. 

Paid  out  in  wages  and  salaries  during  the  year  1926  a total  of  $5,161,495. 
Paid  in  taxes,  percentages,  bridge-  rentals,  etc.,  in  1926,  a total  of 
$810,154. 


Operates  187.80  miles  of  city  car  lines. 

Operates  157.72  miles  of  inter-urban  car  lines,  a total  of  345.52. 

Has  351  city  passenger  cars,  69  inter-urban  passenger  cars  and  23  pas- 
senger motor  coaches. 

Owns  14  electric  locomotives. 

Owns  498  freight,  baggage  and  work  cars. 

Operated  13,497,315  passenger  car  miles  in  1926. 

In  1926  had  an  output  from  its  power  plants  of  389,418,400  kilowatt 
hours. 

Had  89,270  light  and  power  customers  at  30th  June,  1926. 

Has  two  gas  plants  with  a total  daily  capacity  of  5,900,000  cubic  feet. 
Has  298.53  miles  of  gas  mains. 

Manufactured  891,304,100  cubic  feet  of  gas  during  1926. 

Has  33,158  gas  customers. 


This  Consolidated  Statement  includes  the  following  Companies,  the  whole  of  the  Common  Share  Capitalof  which,  with  the  exception  of  $650,  is  owned 
by  the  Group:— 

British  Columbia  Electric  Power  & Gas  Co.  Limited.  j Vancouver  Gas  Company,  Limited. 

British  Columbia  Electric  Railway  Company,  Limited.  British  Columbia  Gas  Company,  Limited. 

Vancouver  Power  Company,  Limited.  Victoria  Gas  Company,  Limited. 

Western  Power  Company  of  Canada,  Limited.  Vancouver,  Fraser  Valley  and  Southern  Railway  Company. 

Vancouver  Island  Power  Company,  Limited.  Columbia  Estate  Company,  Limited. 

Burrard  Power  Company,  Limited.  British  Columbia  Rapid  Transit  Company,  Limited. 


Annual  meeting  in  December  or  January.  Securities  listed  on  London,  Montreal  and  Toronto  Stock  Exchanges. 

Transfer  Office— London  Office  of  the  Company,  14-20  King  William  Street,  E.C.  4. 

Auditors— Price,  Waterhouse  & Co.,  C.A.,  London  and  Vancouver. 
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CONSOLIDATED  STATEMENT  OF  THE  AFFAIRS  OF  THE 
BRITISH  COLUMBIA.  ELECTRIC  RAILWAY  COMPANY,  LIMITED 
AND  ITS  ALLIED  AND  SUBSIDIARY  ENTERPRISES  AS  AT  JUNE  30th,  1926. 
Sterling  eon  verted,  at  rate  of  $4.85  to  the  £. 


Capital  Authorized—  $ 

£1,440,000  5 per  cent.  Cumulative 

Perpetual  Preference  Stock $6,984,000  00 

£1,440,000  Preferred  Ordinary  Stock.  6,984,000  00 
£1,440,000  Deferred  Ordinary  Stock . 6,984,000  00 

680,000  shares  of  £1  each  3,298,000  00 

\ 1'  S>* 'A  '(  ^-$24,250,000  00 

£1,440,000  5%  Cum.  Perp.Pref.  Stock.  ~1;6J)84, 000  00 
£1,440,000  Preferred  Ordinary  Stock.  6,984,000  00 
£1,440,000  Deferred  Ordinary  Stock.  6,984,000  00 

British  Columbia  Electric  Power  and 
Gas  Company,  Ltd.,  6 per  cent. 

Cumulative  Preference  Shares..  5,000,000  00 
Less  Instalments  payable 

First  mortgage  4J  per  cent,  deben- 
tures, as  per  last  account  

Less  drawn  for  redemption 

4J%  (Vancouver  Power)  debentures.. 

Less  pledged  as  collateral 
security  for  41%  Perp. 

Cons.  Debent.  Stock . . $512,645  00 
Purchased  for  Sinking 

Fund 63,050  00  

41%  Perpetual  Cons.  Debenture  Stock  18,857,624  50 
-Less  pledged  as  collateral  security 
for  5%  (British  Income  Tax  free) 

1944  Debenture  Stock 5,335,000  00 

13,522,624  50 

5%  (British  Income  Tax  free)  1944  Debenture  Stock.  3,734,500  00 
Vancouver  Power  Company  41%  Perpetual  Guar- 
anteed Debenture  Stock 7,275,000  00 

Western  Power  Company  of  Canada,  Limited— 

5%  Bonds  (First  Mortgage),  redeemable  1949  4,606,146  85 

7%  Debentures,  redeemable  1926  342,933  33 


4,482,283  45 


575,695  00  491,305  00 


Reserve  Fund 1,309,089  40 

General  and  Accident  Reserves  2,475,644  63 

Revenue  Account—  ■ 

Balance  as  at  30th  June,  1925  1,153,574  84 

Deduct  Final  Dividend  on  Pre- 
ferred and  Deferred  Stocks  for 


Underground  Cables 194,000  00 

Sub  Companies  Rev.  Acc’t  Bal. 
on  formation  of  B.  C.  Electric 
Power  and  Gas  Co.  Ltd 135,101  21 


Carried  forward $271,004  77  $63,922,514  57 


Brought  forward. 


63,922,514  57 


Add  : Earnings  for  the  year  ended 
30th  June,  1926,  after  deducting 

all  Debenture  Interest 

Less : Dividend  on  5% 

Cumulative  Perpet- 
ual Pref.  Stock  to 

30th  June,  1926  

Interim  Dividend  on 
Pref.  Ordinary  Stock 
for  year  to  30  th  June, 


Interim  Dividend  on 
Deferred  Ordinary 
Stock  for  year  to  30  th 

June,  1926 

Dividend  on  British 
Columbia  Electric 
Power  and  Gas  Co. 
r Ltd.,  6 percent.  Cum. 
Pref.  Shares  to  30th 
June,  1926  


349,200  00 


Property  Account,  representing  expenditures  on 
hydro-electric  power  generating  stations,  trans- 
mission lines,  distribution  systems,  track,  roll- 
ing stock,  gas  manufacturing 'plants  and 
distribution  systems,  lands,  bridges,  buildings, 
motor  coaches,  etc.  (less  provision  for  Deprecia- 
tion, Sinking  Fund  and  Renewals) 

Stocks  and  Stores 

Accounts  Receivable  and  Payments  in  Advance, 
less  Reserve 


Investments—  , 

Securities  of  the  British  and  Canadian  Govern- 
ments (the  total  market  value  exceeds  the 

figures  shown) 

Other  Investments 


Short  loans,  cash  at  bank,  etc. 


1,240,962  87 
65,163,477  44 


55,186,045  29 
2,089,859  71 
1,212,313  80 

206,126  11 


5,470,694  66 
998,437  87 
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TWENTY-NINTH  ANNUAL  REPORT  OF  THE  DIRECTORS,  YEAR  ENDED  JUNE  30th,  1926. 


The  Directors  submit  the  29th  Annual  Report  and  Balance  Sheet. 

The  Earnings  for  the  year  ended  30th  June, 

1926,  including  interest  and  dividends  re- 
ceived and  receivable  from  allied  and  sub- 
sidiary companies,  after  making  pro- 
vision for  depreciation,  sinking  fund  and 

renewals,  amount  to  £573,231  8 8 

Deduct— 

Inereston  ikX  First  Mtg.  Deb...  £8,635  10  5 
Int.  on  4i%  (Vancouver  Power)  Deb.  4,558  10  0 
Interest  on  4}  per  cent  Perpetual 

Consolidated  Debenture  Stock.  118,497  4 6 
Interest  on  5 per  cent  (Income  Tax 

free)  1944  Debenture  Stock 48,124  10  3 179,815  15  2 

To  which  is  added-  393.418  13  6 

Balance  brought  forward  from  last  year — 60,889  16  3 

Deduct—  £454,308  9 9 

Div.  already  paid  on  5%  Cum.  Perpetual  Pref. 

Stock  for  the  year  ended  30th  June,  1926 72,000  0 0 

Interim  Dividend  on  Preferred  Ordinary  Stock 
for  the  year  to  30th  June,  1926,  at  £4  7s  6d  ' 
free  of  Income  Tax  (and  Inc.  Tax  thereon)  72,000  0 0 
Interim  Dividend  on  Deferred  Ordinary  Stock 
for  the  year  to  30th  June,  1926,  at  £4  7s.  6d. 

free  of  Income  Tax  (and  Income  Tax  thereon)  72,000  0 0 £216,000  0 0 

Leaving  available  for  further  distribution £238,308  9 9 

From  this  the  Directors  have  decided— 

To  recommend  the  payment  of  a Final  Div. 
on  the  Pref.  Ord.  Stock  at  the  rate  of  £1 17s. 6d., 
per  annum,  free  of  Inc.  Tax, and  Inc.Taxthereon  £30,857  2 10 
To  recommend  the  payment  of  a Final 
Dividend  on  the  Deferred  Ordinary  Stock  at 
the  rate  of  £3  12s.  6d.  per  cent,  per  annum,  free 

of  Income  Tax  (and  Income  Tax  thereon) 59,657  2 10 

To  transfer  to  General  Reserve  in  respect  of 

expenditure  on  underground  cables 40,000  0 0 

To  contribute  to  establishment  of  Employees’ 

Pension  Fund 40,000  0 0 170,514 5 8 

Leaving  to  carry  forward  to  next  account £67,794  4 1 

The  results  for  the  year  again  showed  satisfactory  expansion. 
Passengers  carried  on  all  lines  numbered  72,547,367  against  69,779,475 
in  the  previous  year,  an  increase  of  2,767,892 

Tonnage  of  freight  hauled  was  417,003  as  compared  with  371,634  tons 
for  the  previous  year,  an  increase  of  45,369  tons. 

Electricity  sold  amounted  to  356,277,447  K.W  H.  as  compared  with 
322,656,645  K.W.H.  in  1925,  an  increase  of  33,620,802  K.W.H.,  while  the 
number  of  individual  consumers  increased  from  84,587  to  89,270  and  motors 
connected  from  99,990  H.P.  to  113,455  H.P 

The  quantity  of  gas  sold  increased  to  839,774.880  cubic  feet  from 
761,507,000  cubic  feet  in  the  previous  year,  and  the  number  of  meters 
connected  was  33,158,  an  increase  of  4.158  in  the  twelve  months. 

The  properties  of  the  enterprise  have  been  well  maintained  and  are  in 
excellent  physical  condition. 

Owing  to  the  continued  and  steady  growth  of  Vancouver  and  other 
territories  in  British  Columbia  served  by  your  Company,  which  is  bringing 
with  it  the  establishment  of  new  industries  and  the  building  of  new  houses, 
further  expansion  in  business  is  taking  place. 

Expenditures  on  capital  account  during  the  year  amounted  to 
83,585,488.76,  mainly  towards  further  development  of  the  Alouette  Lake 
new  power  plant,  rolling  stock,  and  extensions  of  the  light,  power  and  gas 
systems. 


Last  year  the  Directors  reported  the  acquisition  of  the  rights  of  the 
Bridge  River  Power  Company.  The  consumption  of  electricity  for  power 
and  light  purposes  in  the  territories  served  by  the  Company  during  the 
year  under  review  has  been  greater  than  was  anticipated,  and  in  con- 
sequence of  this  and  the  continuously  increasing  demand,  the  Directors 
decided  to  proceed  immediately  with  the  first  stage  of  the  Bridge  River 
Power  Development.  A road  is  now  being  constructed  to  carry  in  materials, 
and  the  boring  of  a tunnel  2$  miles  long  will  be  commenced  in  1927  with 
the  object  of  having  two  units  of  30,000  H.P.  each  in  operation  by  1930. 
The  general  scheme  outlined  by  your  Consulting  Engineer,  Mr.  E.  E. 
Carpenter,  M.Am.Soc.C.E.,  M.A.I.E.E.,  in  conjunction  with  Mr.  J.  D. 
Galloway,  M.Am.Soc.C.E.,  of  San  Francisco,  has  been  confirmed  and 
approved  by  Mr.  Julian  C.  Smith,  EL.D.,  M.E.,  M.E.I.C.,  M.A.I.E.E., 
Vice-President  and  General  Manager  of  the  Shawinigan  Water  and  Power 
Company,  Montreal. 

The  development  of  motor  bus  traffic  is  being  carefully  watched. 
Your  Company  has  successfully  established  lines  of  buses  running  between 
Vancouver  and  New  Westminster  (12  miles)  and  between  New  Westminster 
and  Chilliwacn  (60  miles). 

Your  Company  is  now  in  the  thirtieth  year  of  its  existence.  Many  of 
your  employees,  who  have  grown  old  in  the  Company’s  service,  are 
reaching  the  age  of  retirement,  and  following  the  lead  of  first  class  com- 
panies in  England  and  Canada  your  Directors  have  decided  to  establish  a 
pension  fund  and  to  contribute  £40,000  for  the  purpose  of  starting  this 
fund.  The  Directors  feel  sure  that  this  will  meet  with  the  approval  of  the 
stockholders,  who  owe  much  to  the  loyalty  of  the  staff  and  particularly  to 
the  older  members. 

Perhaps  the  most  notable  feature  of  the  year  was  the  unique  success 
which  attended  your  Company’s  offer  of  securities  to  the  public  in  British 
Columbia  and  to  your  own  employees.  During  recent  years  it  has  been 
the  practice  of  public  utility  companies  on  the  North  American  Continent 
to  offer  for  sale  to  the  public  in  the  territories  served,  arid  to  their  em- 
ployees, some  form  of  capital  security.  This  practice  has  been  attended 
with  great  success  and  has  had  the  effect  of  identifying  the  interests  of  the 
companies  concerned  with  those  of  their  customers  and  employees.  The 
Directors  are  fully  alive  to  the  benefits  derived  by  all  concerned  from  this 
practice  but  as  your  Company  is  an  English  Company,  and  its  interest 
and  dividends  in  consequence  rendered  liable  to  deduction  of  Income  Tax 
before  distribution,  any  securities  of  your  Company  would  have  been  "un- 
suitable and  unattractive  to  residents  in  British  Columbia.  To  overcome 
this  difficulty  and  make  available  some  security  suitable  for  your  employees 
and  the  public  in  British  Columbia,  your  Directors  transferred  the  following 
securities  held  by  your  Company,  viz.  : — 

Vancouver  Power  Company,  Limited 89.500,000  Shares 

Bridge  River  Power  Company,  Limited 279,800  Shares 

Vancouver  Gas  Company,  Limited 1,250,000  Shares 

Do.  do.  1,250,000  Debentures 

Victoria  Gas  Company,  Limited 300,000  Shares 

Do.  do.  160,000  Debentures 

British  Columbia  Gas  Company,  Limited  . . 1,000,000  Shares 

British  Columbia  Rapid  Transit  Co.,  Ltd.  100,000  Shares 
to  a new  subsidiary  company  called  the  British  Columbia  Electric  Power 
and  Gas  Company,  Limited,  all  the  ordinary  share  capital  of  which  is 
owned  by  your  Company,  which  thus  continues  to  own  the  subsidiaries  so 
transferred.  A 6 per  cent.  Cumulative  Preference  Share  of  the  British 
Columbia  Electric  Power  and  Gas  Company,  Limited — which,  being  a 
Canadian  Company,  is  not  required  to  deduct  English  Income  Tax  from  its 
dividends — was  created  and  82,250,000  was  offered  for  sale  to  the  public  in 
British  Columbia  and  to  your  Company’s  employees  in  March  last,  at  the 
price  of  99.  In  less  than  four  days  applications  for  pver  87,000,000  of 
these  shares  were  received,  and  in  order  not  to  disappoint  the  public,  the 
intended  issue  was  increased  to  85,000,000,  which  amount  was  allotted  to 
the  public  and  the  employees.  It  became  necessary  almost  immediately 
after  opening  the  application  lists  to  cease  advertising,  as  it  was  apparent 
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TWENTY-NINTH  ANNUAL  REPORT  OF  THE  DIRECTORS.  YEAR  ENDED  JUNE  30th,  1926— Continued. 

The  Directors  deeply  regret  to  have  to  record  the  death  of  Sir  Ernest 
Harvey,  K.B.E.,  who  had  been  their  valued  colleague  for  16  years,  during 
which  time  he  rendered  most  valuable  services  to  your  Company. 


that  applications  would  otherwise  reach  unmanageable  proportions . 
10,523  applications  were  received,  including  1,359  from  the  Company’s  own 
employees  who  subscribed  for  3,768  shares  of  $100  each.  The  response 
from  the  public  is  particularly  gratifying,  as  it  indicates  the  confidence  and 
high  credit  which  your  enterprise  enjoys  in  British  Columbia. 

When  giving  consideration  to  the  character  of  securities  to  be  issued  in 
British  Columbia  it  was  discovered  that  Clause  3 sub-clause  19  (a)  of  the 
Memorandum  of  Association  of  your  Company  as  at  present  expressed  was 
not  wide  enough  to  permit  of  the  giving  of  guarantees  by  your  Company  in 
respect  of  the  principal  of  share  capital  of  your  own  subsidiaries.  The 
Directors  are  of  opinion  that  this  might  result  in  embarrassment  in  deciding 
on  the  form  of  future  issues  and  have  accordingly  given  notice  of  a resolu- 
tion to  amend  the  paragraph  so  as  to  admit  of  such  guarantees  if  at  any 
time  considered  desirable. 


In  view  of  the  large  financial  interest  which  the  public  in  British 
Columbia  have  already  taken  in  the  enterprise  as  reported  above,  and  the 
wish  that  has  been  expressed  both  here  and  in  British  Columbia  that  the 
number  of  Directors  in  British  Columbia  should  be  increased,  the  Directors 
have  appointed  Mr.  W.  G.  Murrin  to  the  Board.  Mr.  Murrin  has  been 
with  the  Company  in  Vancouver  for  14  years  in  various  capacities,  and  his 
ability  and  zeal  have  been  very  great  factors  in  establishing  the  Company 
in  its  present  strong  and  prosperous  position.  Mr.  Murrin  also  enjoys  the 
confidence  and  esteem  of  the  entire  community . 


London  Stock  Exchange. 
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1926 


Deferred  Ordinary. 

Preferred  Ordinary 

Cumulative  Perpetual  Preferred,  5%... 

1st  Mortgage  Debentures,  4}% 

Vancouver  Power  Debentures,  4}% 

Perpetual  Cons.  Debenture  Stock, 

Debenture  Stock,  1944,  5% 

Vancouver  Power  Perp.  Deb.,  41% 


87  82} 

75  75 

64J  48} 

631 ' 57} 
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68  41 
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85}  82} 
86  81 
621  54 
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60  40 

62  45 

65  51 
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68  63} 

65}  50 
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High  Low 

60  47' 
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61 
671  64 

09}  65 

63  52} 


High  Low 
101  87 

88  74 
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92}  87 

82  76 

82}  '73 


High  Low 
150  124 

120  101 
89  82 

91  87 


80}  74 
106}  100 
79}  74 


Dividends  paid  for  year  ended  30th  June.  (Free  of  British  Income  Tax.) 

1918  1919  1920  1921 

Cumulative  Perpetual  Preference 5%  5%  5%  5% 

Non-Cumulative  Preference  Ordinary  5%  £4  13s. % £4  13s.8d.% 

Deferred  Ordinary 3-1-?%  £6  4s.  % £6  4s.2d.% 


5%  5% 

i 13s.  8d%.  £4  16s.  2d.  2 

i 4s.8d%.  £6  9s.  5d./! 


1924  1925 

5%  57. 

£4  16s.  2d.%  £6  6s.  9d.% 

£6  9s.  8d.%  £8  0s.  0d.% 


5% 

£6  5s.  9d.% 
£8  0s.  0d.% 


WESTERN  POWER  COMPANY  OF  CANADA,  LIMITED. 

(Incorporated  27th  September,  1916,  under  the  Laws  of  the  Dominion  of  Canada.) 

B.C.  Electric  Building,  Vancouver,  B.C. 

Controlled  through  stock  ownership  by  British  Columbia  Electric  Railway  Company,  Limited . 


General  Manager— George  Kidd  . Secretary— J.  V.  Armstrong . 

June  30th,  1926.  Authorized  Subscribed  Paid-up  Shares 

Capital  Stock— Common.. ..  £5,000,000  $5,000,000  $5,000,000  $100  each 

Preferred  ...  $5,000,000  $ 850,000  $ 850,000  $100  each 

7%  Cumulative  from  1st  January,  1918.  Equal  voting  power  with  Common.  Redeemable  at  110  provided  Debentures  shall  have  been  retired. 
Bonds— Authorized  $5,000,000  Issued  $5,000,000  Outstanding  $4,606,080.15  1st  Mortgage  5%  £100,  $500,  $1,000  each. 

—Dated  1st  November,  1916.  Due  1st  July,  1949.  Interest  payable  1st  January  and  July.  Principal  and  Interest  payable  at  Bank  of  Montreal, 
Montreal,  London  and  New  York. 

—May  be  redeemed  at  105  and  interest  on  any  interest  date  on  four  weeks’  notice. 

—Under  Supplemental  Deed  of  Trust  dated  22nd  December,  1920,  the  Company  agreed  to  waive  its  rights  to  issue  further  bonds  and  to  surrender 
for  cancellation  $1,000,000  bonds  reserved  in  the  treasury.  $5,000,000  were  issued  in  exchange  for  outstanding  bonds  of  the  Western  Canada 
Power  Company,  Ltd. 

—Guaranteed  as  to  principal  and  interest  by  the  British  Columbia  Electric  Railway  Company,  Limited. 

— Sinking  Fund— Commencing  on  31st  December,  1925,  a sum  equal  to  one  per  cent,  of  the  par  value  of  all  bonds  issued,  including  bonds  previously 
cancelled . 

Balance  Sheet— None  issued  to  the  Public . 


Property  and  Plant— The  Company  owns  and  operates  a hydro-electric  plant  at  Stave  Lake,  B.C.,  and  furnishes  power  to  Vancouver  and  neigh- 
bouring country.  ANNUAL  MEETING— Third  Monday  in  February,  in  Vancouver, 
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(Incorporated  1914  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— Vancouver,  B.C. 

Directors— ASmilius  Jarvis,  President,  Toronto,  Ont. ; A.  C.  Flumerfelt,  Vice-Pres.,  Victoria,  B.C. ; Sir  Henry  M.  Pellatt,  C.V.O.,  2nd  Vice-Pres.,  Toronto ; 

E.  W.  Rollins,  Boston,  Mass.  ; H.  H.  Macrae,  Toronto  ; Geo.  H.  Smithers,  Montreal ; Milton  L.  Hersey,  Montreal,  Que. 

F.  E.  Burke,  Vancouver,  B.C. ; Thos.  Ramsey,  Hamilton,  Ont. 

General  Manager— J.  M.  Whitehead.  Ass’t-General  Manager— Clifford  Thomas.  Secretary-Treasurer—  F.  A.  Wylie. 

December  31st,  1926.  Capital  Authorized,  $5,000,000.  Paid  up,  $4s980,400.  Shares,  $100  each. 

On  Mar.  29th,  1927,  shareholders  authorized  the  conversion  of  the  50,000  shares  into  25,000  shares  7%  cumulative  preference  shares  of  $100  each  and  100,000 
shares  of  common  shares  of  no  par  value.  Each  holder  of  the  old  stock  received  one  half  of  a share  of  new  preference  and  two  shares  of  new  common. 


BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES. 

Current : 

Bank  loans  (secured  by  charge  under  Sec.  88  of  the  Bank  Act).  .*$1,020,000  00 

Accounts  payable  and  accrued  61,013  93 

Income  taxes— estimated 65,742  54 


Total  current  liabilities $1,146,786  47 

Capital  Stock : 

Authorized,  50,000  shares  of  $100  each $5,000,000  00 

Issued  and  fully  paid  : 

As  at  December  31st,  1925  42,918  shares 4,291,800  00 

During  year  ended  Dec.  31, 1926  6,886  “ 688,600  00 

Total  capital  stock  issued  4,980,400  00 

Reserve  for  depreciation  on  real  estate,  buildings,  plant, 

machinery,  equipment,  etc 1,000,000  00 

Surplus : 

Insurance  reserve  (not  available  for  dividends) $102,921  90 

From  operations : 

Operating  profits  1926  before  charging 
maintenance  costs,  taxes,  depre- 
ciation, etc $541,669  03 

Deduct : 

Maintenance  cost  of  plants  $106,576  79 

Loss  on  Francs  18,405  14 

Depreciation  provided 6,893  75 

Taxes — estimated 64,531  64  196,407  32 


Net  operating  profit,  year  1926 $345,261  71 

Add: 

Surplus,  Deo.  31st,  1925  ....  $256,521  75 

Less  dividends  paid  in  1926.  214,590  00  41,931  75  387,193  46  490,115  36 


Contingent  Liabilities : 

Time  and  sight  bills  and  drafts  on  Customers  dis- 
counted with  bankers  

Bank  loans\and  credits  to  controlled  companies— 

guaranteed '. 

Bonds  and  debentures  of  controlled  companies— 
guaranteed  


$7,617,301 


$424,488  77 
607,370  58 
654,408  00 


ASSETS. 

Current : 

Cash  on  hand  and  in  bank $ 10,511  65 

Accounts  receivable  less  provision  for  doubtful  accounts  198,200  19 

Customs  drawback 7,250  00 

Inventories : 

Salmon  on  hand  : 


Sold  and  unsold  but  not  yet  delivered $1,287,135  21 

Consigned  for  sale 21,968  50 


Total  salmon  on  hand $1,309,103  71 

Cannery  supplies,  lumber  and  logs,  nets  and  stores  553,207  71 

1,862,311  42 

Investments : 


Dominion  Government,  Municipal  and  Industrial  Bonds— 


At  par  value  and  accrued  interest.  (Market  value 

$289,416.36) $282,270  35 

Bonds  of  controlled  companies  held  for  resale— at 

cost.... 173,436  90  455,707  25 


Total  current  assets 

Prepaid  charges : 

Unexpired  insurance $6,482  44 

Advance  expenditure  on  1927  pack 29,594  79 

Investments  in  stocks  of  and  advances  to  con- 

trolled  companies : 

Investments  in  stocks— at  cost $883,966  57 

Advances,  less  reserve 631,624  67 


Fixed : 

Real  estate,  buildings,  plants,  machinery  and  equipment, 
Brands,  etc 


2,533,980  51 
36,077  23 

1,515,591  24 
3,531,652  85 


$7,617,301  83 


‘Reduced  to  approximately  $400,000  March,  1927. 

Note  as  to  profits  for  1926 : 

Net  profit  for  1926,  as  per  statement $345,261  71 

Add:  Company’s  proportion  of  profits  of  Wallace  Fisheries, 

Ltd.,  in  1926  (approx.) 154,033  00 


$1,686,267  35 


$499,294  71 


Annual  meeting,  last  Tuesday  in  March.  Transfer  Office— Prudential  Trust  Company.,  Ltd.,  Toronto  and  Montreal. 

Dividends— — per  annum  payable 11%  paid  Nov.  21st,  1914,  Mav  21st  and  Nov.  21st.  1915.  Increased  to  2%  half-yearly 

beginning  May  21st,  1916.  Increased  to  2i%  for  half-year  beginning  Nov.  21st,  1917.  Changed  to  quarterly  21st  Aug.  1918.  Increased  to  U% 
for  quarter  ending  20th  Aug.,  1919.  Passed  for  quarter  ending  Aug.  20th,  1921.  Resumed  by  declaration  of  5%  per  annum,  payable  1}% 
quarterly  on  10th  Mar.,  10th  June,  10th  Sept.,  10th  Dec.,  1926,  to  shareholders  of  record  28th  Feb.,  31st  May,  31st  Aug.,  30th  Nov.,  1926. 

New— Common— $1.25  per  share  per  annum,  declared  payable  10th  June,  Sept.,  Dec.,  1926,  and  March,  1927,  to  shareholders  of  record  on  the  last  day 
of  the  preceding  month. 

—Preferred— 7%  per  annum,  payable  10th  June,  Sept.,  Dec.,  March,  to  shareholders  of  record  last  day  of  preceding  month  . 

Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Vancouver,  B.C.  Registrars— Toronto  Safe  Deposit  and  Agency  Co.,  Limited,  Toronto, 

—Permanent  Agencies,  Limited,  Montreal. 
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ANNUAL  REPORT  FOR  YEAR  1926. 


The  increase  in  the  Capital  Stock  issue  arises  from  6,886  shares  being 
issued  and  used  in  part  payment  of  the  purchase  of  the  Wallace  Fisheries, 
Ltd.,  shares,  control  of  which  was  secured  last  summer. 

PLANTS  OPERATED : B.C.  Fishing  and  Wallace  Fisheries, 

Packing  Co. , Ltd.  Ltd. 

Canneries 16  7 

Oil  and  Meal  Plants ..  2 

Mild  Cured 1 1 

Dry  Salteries . . 2 


Total. 


17 


12 


Grand  Total 29 

PACK : B.C.  Fishing  and  Wallace 

Packing  Co.,  Ltd.  Fisheries,  Ltd. 


Sockeye 96,126  Cases 

Springs 22,849 

Cohoes 28,012 

Pinks 126,947 

Chums 64,384 

Bluebacks  and  Steelheads.  2,998 


Mild  Cured  Salmon.  . 530  Tierces 

Oil Gallons 

Meal Tons 

Salt  Herring Boxes 

Miscellaneous Lbs. 

Following  the  usual  practice 


Grand 
Total 

34,850  Cases  130,976  Cases 
4,324  “ 27,173 

13,798  “ 41,810 

90,374  “ 217,321 

46,567  “ 110,951 

63  “ 3,061 

Total 341,316  Cases  189,976  Cases  531,292  Cases 

377  Tierces  907  Tierces 

258,970  Galls.  258,970  Galls. 

1,183  Tons  1,183  Tons 

19,506  Boxes  19,506  Boxes 

3,610,840  Lbs.  3,610,840  Lbs. 

the  past,  our  Canneries,  Plants  and 
have  been  kept  up  in  the  highest  state  of  efficiency  and  have  this 
year  spent  $106,576.79  in  this  direction. 

PROFITS 

It  must  always  be  borne  in  mind  that  whilst  the  total  pack  may  be  equal 
to  or  larger  than  that  of  a previous  season,  the  net  value  to  any  operator 
is  governed  by  the  volume  of  its  Sockeye  pack,  as  this  variety  represents 
so  much  more  money  per  case  than  any  other  variety.  This  year,  whilst 
we  have  had  a larger  total  pack  in  British  Columbia  than  any  previous 
season,  our  Company’s  Sockeye  pack  is  24,000  cases  short  of  the  previous 
season.  However,  we  are  glad  to  report  that  your  Companies  secured  40% 
of  the  total  Sockeye  pack  of  the  Province. 

After  making  ample  provision  for  reserves  and  all  fixed  charges,  our  net 
profits  have  been  $345,261.71. 

At  the  same  time  our  proportion  of  the  net  profits  made  by  the  Wallace 
Fisheries,  Ltd.,  amounts  to  $154,033.00,  or  the  two  together,  the  sum  of 
$499,294.71. 

It  must  be  borne  in  mind  that  our  interest  in  the  Wallace  Fisheries, 
Ltd.,  profits  is  not  at  present  available  for  dividend  purposes,  as  that 
Company  is  not  in  a position  to  pay  dividends  until  it  has  built  up  a larger 
cash  surplus. 

LIQUID  ASSETS 

By  the  statement  you  will  observe  that  our  liquid  position  is  very 
strong  and  it  is  our  purpose,  so  long  as  we  remain  in  office,  to  adhere  to  this 
policy. 

CURRENT  AND  CONVERTIBLE  ASSETS 

Are  represented  by: 

Cash $10,511.65 

The  amount  of  Accounts  Receivable 198,200.19 

Inventories  and  Salmon  sold  and  unsold 1,862,311.42 

Government,  Municipal  and  Industrial  Bonds  readily 

marketable./ 455,707.25 


$2,526,730.51 
1 $1,515,591.24 

PROPERTY ' ACCOUNT 
The  book  value  of  our  Fixed  Assets,  viz.,  real  estate,  buildings,  machi- 


Total  Liquid 

SHARES  IN  OTHER  COMPANIES 
Stocks  of  subsidiary  and  controlled  Companies 


nery  and  plant,  $3,531,652,85,  we  consider  a conservative  valuation,  as  a 
going  concern,  from  two  standpoints: 

1.  Replacement  value. 

2.  Profits,  which  represent  15%  return  on  this  investment. 

We  have,  however,  built  up  a Depreciation  Account  of  $1,000,000.00 
which  is  dealt  with  later  under  the  head  of  “Depreciation. ” 
LIABILITIES 

Our  Liabilities,  you  will  observe,  are  confined  practically  to  our  banks ; 
Accounts  Payable  being  always  a current  monthly  item.  The  Bank  Loans 
are  $1,020,000.00,  covered  by  Salmon  and  other  of  our  products  which  are 
sold  but  not  yet  delivered  and  paid  for  (on  the  date  of  this  statement) 
and  is  offset  in  the  contra  item  of  “ Salmon  Sold  and  Unsold  ” and  “Accounts 
Receivable”  appearing  in  our  Assets  as  $1,507,303.71. 

.DEPRECIATION 

The  Reserve  for  depreciation  of  our  property  .account  now  stands  at 
$1,000,000.00.  In  our  opinion  (as^a^mg  concern)  this  provision  is  ample. 

The  markets  for  the  past  year  have  generally  been  in  a most  healthy 
condition. 

The  uncertainty  in  value  of  Continental  exchanges  has  retarded  the 
normally  free  distribution  of  Canned  Salmon  on  those  markets,  and  we 
cannot  look  for  material  improvement  until  such  factors  become  more 


The  English  market  has  also  bought  sparingly  our  lower  priced  grades 
of  Salmon  owing  to  more  favorable  terms  procurable  from  foreign  sources. 

The  above  conditions  have  resulted  in  a heavier  carryover  of  Pinks  and 
Chums  than  anticipated. 

Our  fish  oil  and  meal  have  been  disposed  of  at  satisfactory  prices. 

WALLACE  FISHERIES,  LIMITED 

For  some  years  the  acquisition  of  the  above  Company  has  appeared 
to  your  Directors  as  a desirable  combination,  as  their  plants  did  not 
conflict  with  ours  and  were  engaged  in  a somewhat  different  line  of  busi- 
ness, but  for  one  cause  or  another  it  was  not  possible  to  come  together  on 
mutual  grounds,  but  last  year  negotiations  were  resumed  which  resulted 
in  a purchase  of  the  controlling  interest  of  the  Wallace  Fisheries,  Limited, 
by  this  Company.  Our  valuation  of  its  assets  was  $1,490,740.00. 

The  net  result  of  our  Agreement  to  purchase  has  been  a cash  payment  of 
$178,000.00  and  6,886  of  our  shares,  subject  to  their  liabilities  of  $709,674.00 
which  we  guaranteed.  There  still  remains  a minority  holding  of  2,147 
shares,  or  13.3%. 

The  value  of  this  purchase  to  our  Company  has  been  amply  demon- 
strated by  the  results  this  season.  The  control  of  that  Company  at  once 
provided  us  with  two  modern,  well-situated  Pilchard  Oil  and  Meal  plants 
on  the  West  Coast  of  Vancouver  Island  and  other  fishing  activities  carried 
on  at  these  points,  together  with  the  very  desirable  plants  at  Claxton  on 
the  Skeena  River  and  elsewhere.  These  advantages  must  be  apparent,  viz. : 

The  acquisition  of  a going  concern  in  a fine  of  endeavour  that  we, 
ourselves,  were  contemplating. 

Saving  of  duplication. 

The  more  economical  operation  of  both  Companies. 

The  removing  of  a strong  and  aggressive  competitor. 

The  Profits  this  year  of  the  Wallace  Fisheries  are  not  a formal  part  of 
our  Statement.  They  amount  to  $177,650.00*  and  as  we  own  86.7%  of  the 
Wallace  shares,  it  means  that  our  interest  in  its  profits  is  $154,033.00. 

The  benefits  from  the  co-operation  of  these  Companies  were  not  fully  felt 
last  year,  as  the  season's  operations  had  already  been  planned  for  both 
Companies  and  contracted  for.  Next  year  greater  economies  can  be 
effected,  of  advantage  to  both  Companies,  as  the  result  of  single  control. 

*Not  yet  audited. 

NEW  PLANTS 

Last  year  we  built  a new  plant  at  South  Bay,  Queen  Charlotte  Islands, 
contracts  for  which  had  been  made  before  the  acquisition  of  the  Wallace 
Fisheries.  This  field  we  entered  in  order  to  obtain  a larger  quantity  of  the 
excellent  “Queen  Charlotte  Islands  Pinks." 

We  have  also  turned  our  Celtic  plant  on  the  Fraser  River  into  a shipyard 
where  all  our  floating  property  can  be  wintered  and  repaired  under  th 
supervision  of  our  own  experts. 
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SPECIAL  GENERAL  SHAREHOLDERS’  MEETING 

Shareholders  will  please  note  that  a Special  General  Meeting  of  Share- 
holders of  the  Company  has  been  called  for  the  same  date  as  that  on  which 
the  Annual  Meeting  will  be  held. 

This  Meeting  has  been  called  primarily  for  the  purpose  of  laying 
before  the  shareholders  proposals  for  the  conversion  of  the  existing  Capital 
Stock  of  the  Company  into  Preference  Shares  and  shares  of  no  par  value, 
so  that  each  present  shareholder  will  receive  one-half  of  a Preference  Share 
of  par  value  of  $100.00  and  two  Common  shares  without  nominal  or  par 
value,  for  each  share  of  stock  now  held. 

In  submitting  the  proposals  to  the  Shareholders,  the  Directors  believe 
that  the  action  suggested  is  in  the  interests  of  the  Shareholders  as  a whole 
and  they  recommend  that  they  be  adopted. 

The  Special  Meeting  will  also  be  asked  to  authorize  by  Resolution  the 
payment  of  such  special  compensation  to  the  President  of  this  Company 
as  the  Shareholders  may  approve,  in  recognition  of  his  services  in  enabling 
this  Company  to  acquire  a controlling  interest  in  the  shares  of  the  Wallace 


Fisheries,  Limited.  In  the  opinion  of  the  other  members  of  the  Board, 
the  consummation  of  the  transaction  was  secured  through  the  untiring 
efforts  and  expenditure  of  great  energy  and  tact  on  the  part  of  the  President 
and  that  it  is  one  of  the  best  transactions  ever  accomplished  on  the  Com- 
pany's behalf  and  that  he  will  thoroughly  deserve  such  recognition  of  his 
services  as  the  Shareholders  may  be  pleased  to  approve.  The  Directors 
are  satisfied  that  the  results  of  the  acquisition  of  the  control  in  question 
will  prove  a source  of  much  profit  to  our  Company. 

EUROPEAN  TRIP 

In  November  your  President  and  General  Manager  went  to  Europe 
for  the  purpose  of  brushing  up  old  connections,  seeking  out  new  ones  and 
generally  gettirig  in  touch  with  the  users  of  our  products  which  heretofore 
have  been  largely  sold  through  intermediary  countries.  The  countries 
visited  were  Italy,  France,  Germany,  Holland,  Belgium  and  England. 
Most  substantial  results  have  already  been  obtained  as  a result  of  this 
visit  and  greater  are  still  looked  for. 


British  Columbia  Fishing  and  Packing  Company,  Limited,  was 
incorporated  1914,  under  the  Dominion  law,  with  a capital  stock  of  $5,000,000 
divided  into  50,000  shares  of  $100  each,  all  of  one  class,  sufficient  to  provide 
for  the  exchange  below  mentioned,  and  leave  a balance  of  $708,200.00 
available  for  future  development. 

Shareholders  on  and  after  Aug.  1st,  1914,  were  offered  the  opportunity  of 
exchanging  the  shares  of  either  preferred  or  common,  which  they  held  in 
the  British  Columbia  Packers’  Association,  for  shares  in  the  British 
Columbia  Fishing  and  Packing  Company,  Limited,  on  the  basis  of  two 


shares  in  the  new  company  for  each  share  of  preferred  or  common,  in  the 
old  company.  The  preferred  shares  not  exchanged  were  redeemed  on  May 
20th,  1916,  at  115. 

From  Jan.  1st,  1921,  the  British  Columbia  Fishing  and  Packing  Company 
having  acquired  all  the  shares  of  the  British  Columbia  Packers’  Association, 
ceased  to  be  a holding  company  and  became  an  operating  company. 

Early  in  1926,  the  Company  acquired  the  Wallace  Fisheries,  Ltd.,  pay- 
ing therefor  6,886  shares  of  British  Columbia  Fishing  and  $178,000  in  cash. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November..  .. 

December 

Sales 
Dividends. 
Net  <D) 


TORONTO. 

1926 

Old-1927 

New  Common 
1927 

New  Preferred 
1927 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

611  571  3,200 

751  58  20,918 

75  63  9,742 

67J  60  3,307 

891  73  16,458 

94  85  16,143 

90  771  7,680 

87  77  10,492 

211  19  10,640 

90  87  2,070 

681  61  1,940 

80  78  925 

20  16  4,164 

86J  831  W92 

75  661  8,241 

18i  14|  4,705 

86  79J  1,227 

78  721  8,090 

771  72  3,466 

751  71i  4,370 

73  691  1,860 

96S  74  24,663 

1081  80  42,131 

134,928 
5% 

6.93 

1 

MONTREAL. 


High 

61 

744 

751 


751 

73 

971 

108 


Low  Sales 
571  L255 
58  9,439 


615 

7,461 


Old-1927 

New  Common 
1927 

High  Low  Sales 

High  Low  Sales 

89  73  12,510 

94  86  10,977 

99  77  5,910 

'22'  '201  'i25 

864  77  5,373 

9 .... 

80  74  611 

19  18£x>  185 

84  74  221 

18  15  1,330 

High  Low  Sales 


D— After  “Depreciation. 


1923  125,114  def. 

1924  129,153 

1925  578,654 

1926  541,669 


COMPARATIVE  STATEMENT. 

Loss  on  Maintenance  Adjustment  Excess  value  of  Transferred  to 
Francs  of  Plants  of  Taxes  canneries  acquired  Insur.  Reserve  Dividends  Year 

. $ 22,415+ 

$20,613  145,727  - 

13,539  $102,922+  128,536+ 

77,394  102,922  A 251,298+ 

$214,590  130,672+ 


$ 22,415 
123,312  def. 

5,224 

256,522 

387,194 


WALLACE  FISHERIES,  LIMITED. 

April  8th,  1926.  (Incorporated  in  1911,  under  the  Laws  of  the  Province  of  British  Columbia.) 

Capital  Authorized  $2,000,000  Issued  $1,500,000 

13,913  shares  owned  by  British  Columbia  Fishing  and  Packing  Co.,  Ltd. 
Debenture  Stock— Outstanding  Nov.  30th,  1925,  $576,800  6 . First  Mortg. 

(See  Annual  Report  herewith.) 


Shares  $100  Each. 


A.F.R. — 6 
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178  THE  BRITISH  COLUMBIA  PERMANENT  LOAN  CO.  OF  VANCOUVER 

(Incorporated  1898.  Special  Charter  1909.) 

Head  Office— Vancouver,  B.C. 

Directors— Wm.  H.  Malkin,  President,  Vancouver;  C.  Spencer,  Vice-President,  Vancouver;  A.  H.  Douglas,  Vancouver;  George  Martin,  Vancouver; 
Robert  Gelletly,  Vancouver;  R.  J.  Robertson,  Victoria;  R.  H.  Tupper,  Vancouver;  Thos.  D.  Macdonald,  Vancouver. 

General  Manager— Thos.  D.  Macdonald.  Secretary-Treasurer— James  Low.  Inspector— Albert  Whittaker. 


December  31,  1926. 

Capital  Authorized,  $2,500,000  Subscribed,  $949,800  Paid  up,  $945,529.40  Shares,  $100  each. 


LIABILITIES. 

Liabilities  to  the  Public- 
Debentures  and  Deposits — 

Sterling  Debentures  and  Accrued  Interest 

Currency  Debentures  and  Accrued  Interest 

Savings  Accounts  and  Accrued  Interest 

Sundry  Creditors 

Provision  for  Government  Taxes 

Capital- 

Permanent  Stock- 

Authorized  25,000  shares  of  $100.00  each  $2,500,000.00 


Issued — 

Fully  paid— 9,397  shares 

Instalment— 101  shares $10,100  00 

Less— Instalments  unpaid 4,270  60 


Dividend  and  Bonus  payable  15th  January,  1927. . . 
Surplus — 

Reserve  Fund 

Premium  on  Capital  Stock 

Accrued  Interest  Receivable 

Unappropriated  Profits 


$417,052  42 
577,401  31 
362,936  21 

$1,357,389  94 

$ 8,387  59 
8,750  00 

17,137  59 


$939,700  00 


$650,000  00 
1,648  93 
20,466  19 
20,139  40 


945,529  40 
37,815  96 


ASSETS. 

First  mortg.  Loans,  repayable  monthly $1,960,021  93 

First  Mortgage  Loans,  repayable  half-yearly 932,660  65 

Improved  property  sold  under  agreement 223,284  65 


Less  Repayments,  Monthly  Loans. ...  $664,853  01 

' ‘ “ TTn.lf-vp.n.rl v T.nans.  151  79Q  01 


934,743 


$2,181,223  24 

Advances  re  Taxes,  Insurance,  etc 22,188  91 

.$2,203,412  15 

RaqI  TTiOfci  to  Cl  nrl  'RnilrJ  i n fro  Vormnmrm'  orirl  V i /if  ahi  o OQQ  Aflfi  DD 


xvtjfcn  juai/aut;  au u.  -Du.iiu.ii.igs,  v cLiiuuuver  anu  v lcturia. zyy,uuu  uu 

Improved  property  acquired  by  foreclosure 176,354  97 

Accrued  Interest  Receivable  on  Mortgages  and  Agreements 

(6  months  in  arrears  $1,813.92) 20,466  19 

Sundry  Investments  and  Accounts. 5,554  57 

Office  Furniture  and  Fixtures 2,232  50 

Government  Bonds  and  Government  Guaranteed 

Bonds  at  cost $273,623  20 

Canadian  Municipal  Debentures  at  cost 9,940  00 

Accrued  Interest 2,396  40 

Cash : 285,959  60 

On  hand,  in  Bank  and  with  Agents  57,147  43 


$3,050,127  41 


PROFIT  AND  LOSS  APPROPRIATION  ACCOUNT. 


Dividend  No.  48,  3%  paid  15th  July,  1926 " $28,348  05 

Dividend  No.  49,  3%  payable  15th  January,  1927 ....  28,362  80 

Bonus,  1%  payable  15th  January,  1927 9,453  16 

Provision  for  Government  Income  Taxes 8,750  00 

$74,914  01 

Balance  carried  forward  to  1927 20,139  40 

$95,053  41 


Unappropriated  Profits  at  31st  December,  1925 $10,766  84 

Net  Profits  for  year  ending  31st  December,  1926 84,286  57 


$95.053  41 


Annual  meeting,  second  Wednesday  in  February.  Transfer  Office—  Head  Office,  330  Pender  Street,  Vancouver,  B.C. 

Dividends— 6%  per  annum,  payable  15th  Jan’y  and  July.  Auditors— Price,  Waterhouse  &Co.,C.A.  (Eng.),  and  Buttar  &Chiene,  C.  A.  (Edin.) 

Bonus-2%  paid  January  15th,  1921,  1922, 1923, 1924, 1925.  1%  paid  January  15th,  1926. 1927.  ^ 

Net  earnings  per  cent,  of  average  paid-up  capital : 1917,  5%;  1918,  8.03%;  1919,  9.79%;  1920,  13.64%;  1921,10.84%;  1922,  9.14%;  1923,  7.91%  ; 1924,  /.26,i : 192a,  /.90%; 
‘ 1926,  8,00%. 
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BRITISH  COLUMBIA  PULP  & PAPER  COMPANY,  LIMITED. 

(Incorporated  1925  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 708-14  Bank  of  Nova  Scotia  Bldg.,  Vancouver,  B.C.  Plants— Woodflbre,  B.C. ; Port  Alice,  B.C. ; Swanson  Bay,  B.C. 

Directors— Lawrence  Killam,  President,  Vancouver;  R.  C.  Buchanan,  Vancouver;  W.  J.  Blake-Wilson,  Vancouver;  W.  H.  Malkin,  Vancouver; 

I.  W.  Killam,  Monti eal ; Dr.  Victor  R.  Mitchell,  Montreal;  W.  C.  Pitfield,  Montreal. 

June  30th,  1027.  Authorized  Issued  Shares 

Capital  Stock— Common  150,000  Shares  100,000  Shares  No  Par  Value 

All  the  Common  Stock  held  by  a Voting  Trust. 

—Preferred  $1,000,000  $556,200  $100  each 

7%  Cumulative  from  November  1st,  1925. 

Bonds— Authorized  $7,500,000  Issued  $3,707,500  6 / First  Mortar.  25-Year  Sinking:  Fund.  Gold. 

$100,  $500,  $1,000  each. 

—Dated  January  2nd,  1926.  Due  November  1st,  1950.  Interest  accrues  from  Nov.  1st,  1925,  and  is  payable  1st  May  and  November.  Principal  and 
interest  payable  in  gold  at  the  Bank  of  Nova  Scotia  in  Montreal,  Toronto,  Winnipeg,  Vancouver,  St.  John  or  Halifax,  London  or  New  York. 
—The  remaining  §3,792,500  bonds  may  be  issued  to  acquire  additional  property  by  purchase,  construction  or  otherwise  to  an  amount  not  exceeding 
75%  of  the  cash  cost  or  fair  value,  whichever  is  less. 

—Secured  by  way  of  a fixed  first  mortgage  all  the  present  and  future  concessions,  pulp  and  timber  leases,  water  rights,  all  the  real  and  immove- 
able properties  and* leasehold  lands  and  rights  now  owned  or  hereafter  acquired,  etc.  and  by  way  of  a floating  charge  all  its  other  property  and 
assets  for  the  time  being  both  present  and  future,  including  securities  of  any  other  company  now  owned  or  hereafter  acquired. 

—So  long  as  any  of  the  Bonds  remain  outstanding  the  Company  will  not  if  its  working  capital  is  less  than  §1,000,000  pay  dividends  on  its  capital 
stock  nor  purchase  additional  fixed  assets  nor  pay  interest  or  sinking  fund  charges  on  its  7%  General  Mortg.  Bonds. 

—Sinking  Fund— On  November  1st,  1928,  and  annually  thereafter  the  Company  shall  pay  to  the  Trustee  a sum  equal  to  2%  of  all  bqnds  issued 
plus  an  amount  equal  to  the  annual  interest  on  all  Bonds  redeemed,  the  fund  to  be  used  in  the  purchase  of  bonds  or  by 
drawing  of  bonds  at  the  then  redemption  price. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  thirty  days’  notice  as  follows  : 

If  redeemed  on  or  before  November  1st,  1931,  at  105 ; thereafter  on  or  before  November  1st,  1936  at  104 ; thereafter  on  or  before  November  1st,  1941 
at  103  ; thereafter  on  or  before  Nov.  1st,  1946,  at  102 ; thereafter  before  maturity  at  101 ; in  all  cases  with  accrued  interest. 

-Trustee- Montreal  Trust  Company,  Montreal,  Que. 

Bonds— Authorized  $2,500,000  Issued  $1,500,000  7%  General  Mortg.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 

—Dated  January  2nd,  1928.  Due  November  1st,  1950.  Interest  accrues  from  November  1st,  1925,  and  is  payable  1st  May  and  November.  Principal 
and  interest  payable  at  the  Bank  of  Nova  Scotia,  Montreal,  Toronto,  Winnipeg,  Vancouver,  St.  John  or  Halifax,  London  or  New  York. 
—Secured  in  the  same  manner  as  the  First  Mortgage  Bonds  described  above  but  subject  to  that  issue. 

—Sinking  Fund— On  November  1st,  1931,  annually  thereafter  a sum  equal  to  2%  of  bonds  certified  by  the  Trustee  and  an  amount  equal  to  the 
interest  on  all  bonds  previously  redeemed. 

—May  be  redeemed  in  the  same  manner  as  the  First  Mortgage  Bonds  as  described  above. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 


HISTORY 


British  Columbia  Pulp  & Paper  Company,  Limited,  was  incorporated 
in  1925  to  acquire  the  assets  and  undertaking  of  the  Whalen  Pulp  & Paper 
Mills,  Limited.  The  assets  of  the  Whalen  Company  had  been  purchased  at 
foreclosure  sale  by  the  Trustee  for  the  First  Mortgage  Bondholders,  on 
October  30th,  1925  which  sale  had  the  effect  of  extinguishing  the  equity  of 
the  7%  Mortgage  Debenture  Stockholders  in  the  properties  of  the  Whalen 
Company.  On  January  22nd,  1926,  holders  of  Whalen  77,  Debenture  Stock 
were  given  the  opportunity  to  subscribe  for  407,  of  their  holdings  for  par 
value  of  77.  General  Mortg.  Bonds  of  the  B.  C.  Pulp  & Paper  Co.  at  the 
price  957.  of  their  par  value  carrying  a bonus  of  2 Common  shares. 

For  each  §1,000  of  First  Mortg.  Bonds  of  the  Whalen  Company,  includ- 
ing 2i  years’  overdue  interest  to  Nov.  1st,  1925,  holders  were  given  §1.000  of 
67,  First  Mtg.  Bonds  of  B.  C.  Pulp  & Paper  Co.,  and  §150  of  77.  Cumulative 
Preferred  Stock. 

Timber  and  Pur.p  Wood  Lands— The  Company  controls  by  lease  from 
the  British  Columbia  Government  and  mother  interests,  approximately 
155,000  acres  of  timber  lands,  estimated  to  contain  approximately  4,000,000,000 
feet  of  timber. 

Of  the  foregoing  155,000  acres,  139,647  acres— estimated  to  contain  over 
3,500,000,000  feet— are  held  under  lease  from  the  British  Columbia  Govern- 
ment, for  a term  of  30  years,  from  4th  September,  1914,  at  an  annual  rental 
of  two  cents  per  acre,  and  subject  to  a royalty  of  twenty -five  cents  per 
cord  of  pulpwood  cut. 

Water  Powers— The  mills  at  Mill  Creek  and  Swanson  Bay  each  have 
their  own  hydraulic  development  of  about  3,000  h.p.,  supplying  ample  power 
for  operation  to  full  capacity.  The  development  at  Swanson  Bay  can  be 
increased,  at  a relatively  low  cost,  to  a capacity  of  about  15,000  h.p.  Tbe 
water  power  at  Port  Alice,  which  is  adequate  for  the  ultimate  development 
of  20,000  h.p.,  will  be  developed  as  required  in  connection  with  extensions 
of  the  present  mill,  which,  for  the  time  being,  is  operated  by  steam  power. 

These  water  powers  are  held  under  leases  from  the  Government  of 
British  Columbia  for  periods  of  21  years  respectively,  from  December  31st, 


1915,  at  a rental  of  ten  cents  (10c)  per  h.p.  per  annum.  These  leases  provide 
exemption  from  forfeiture  for  any  cause  whatever  other  than  non-payment 
of  fees  due  the  Crown,  and  also  provide  for  an  option  to  the  Company  for 
renewals  for  a further  period  of  21  years,  on  payment  of  such  rental  and 
charges  as  may  be  in  force  at  the  date  of  such  renewal  under  the  Water 
Laws  of  the  Province  of  British  Columbia. 

Woodfibre  Plant— The  Company  has  in  operation  at  Woodflbre,  B.C. 
— about  32  miles  from  Vancouver — a modern  plant  for  the  manufacture 
of  Easy  Bleaching  Sulphite  Pulp,  which  has  been  in  profitable  opera- 
tion for  seven  years,  and  is  now  producing  at  the  rate  of  approximately 
36,000  tons  per  annum. 

Owns  Freehold  lands  consisting  of  two  lots  in  New  Westminster  district. 
Leasehold  lands  comprising  79  acres  in  the  same  district  and  Timber 
Lease  on  467  acres. 

At  Swanson  Bay,  B.C.,  the  Company  has  a modern  Easy  Bleaching 
Sulphite  Pulp  Mill,  which  is  not  at  present  being  operated. 

Owns  Wood  Pulp  Leases  on  55,825  acres  and  sundry  water  licenses.  The 
floating  equipment  consists  of  5 tugs,  8 scows,  4 covered  barges  and  2 
launches.  . 

At  Port  Alice,  B.C.,  the  Company  owns  and  operates  a Bleached  Sul- 
phite Pulp  Mill,  having  a present  annual  capacity  of  30,000  tons. 

Owns  Wood  Pulp  Leases  on  55,348  acres  and  sundry  water  licenses. 

The  Company’s  plants  are  of  steel  and  concrete  construction  and  are 
equipped  in  accordance  with  modern  practice. 

Town  Site  Properties— The  Company  owns  and  has  extensively  de- 
veloped its  own  town  sites  for  its  employees  at  Woodflbre,  Swanson  Bay 
and  Port  Alice,  B.C.  These  developments  comprise  substantially  built 
dwelling  houses,  stores,  school  houses,  etc.,  also  water,  electric  light  and 
sewage  plants.  The  Company’s  town  sites  have  a population  of  approx- 
imately ?J)00. 
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BRITISH  COLUMBIA  PULP  & PAPER  CO,,  LIMITED— Continued, 


BALANCE  SHEET  AS  AT  DECEMBER  31st,  1926. 


LIABILITIES. 

Share  Capital  :— 

Authorized  : 

Common  : 150,000  Shares  of  no  par  value 150,000  Shares 

1%  Cumulative  Redeemable  Preference : 

10,000  Shares  of  $ 100.00  each $1,000,000  00 


jLSSueu : 

Common  : 100,000  Shares  of  no  par  value $3,000,000  00 

7%  Cumulative  Redeemable  Preference : 

5,562  Shares  of  $100.00  each 556,200  00 

= $3,556,200  00 

Bonded  Debt: 

6%  First  Mortgage  Sinking  Fund  Gold  Bonds  : 

Authorized $7,500,000  00 


Issued $3,707,500  00 

7%  General  Mortgage  Sinking  Fund  Gold  Bonds  : 

Authorized .• $2,500,000  00 


Issued 1,500,000  00 


Current  Liabilities : 

Accounts  and  wages  payable $239,823  20 

Provision  for  Dominion  and  Provincial  Income 

Taxes 31,000  00 

Accrued  interest  on  bonded  debt "54,575  00 

Dividend  declared  on  Preference  Shares  (paid 

February  1st,  1927) 38,934  00 


Reserve  for  Contingencies 

Surplus : 

As  per  statement  attached . 


5,207,500  00 


364,332  20 
92,479  47 

42,126  29 


ASSETS. 


Cost  of  Properties $7,872,585  07 

Deduct : 

Reserve  for  depletion  of  timber  limits $ 7,19153 

Reserve  for  depreciation 374,752  50 

381,944  03 


Investments : 

Dominion  of  Canada  Bonds  deposited  in  trust 

as  security  for  payment  of  annuity 

Company’s  own  6%  First  Mortgage  Sinking 

Fund  Gold  Bonds  at  cost 

Current  Assets : 

Inventories: 

Manufactured  products,  pulp  in  process,  logs, 
materials  and  supplies  on  hand  and  in 

transit 

Accounts  receivable 7 

Cash  at  bank  and  in  hand 


$20,000  00 

64,000  00 


982,362  87 
177,967  03 
514,287  32 


Deferred  Charges. 


$7,490,641  04 


$9,262,637  96 


STATEMENT  OF  PROFIT  AND  LOSS  AND  SURPLUS  (For  the  Year  Ended  December  31st,  1926). 


Interest  on  Bonded  Debt  $320,420  03 

Profits  for  the  year  before  providing 

for  depreciation  and  income  taxes  $486,812  79 

Provisions  for  depreciation $374,752  50 

Provision  for  Dominion  and  Provincial  Income 

Taxes 31,000  00 

405,752  50 

Net  Profit  for  the  year $81,060  29 

Dividend  declared— 7°/„  on  Cumulative  Redeemable  Preference 

Shares 38,934  00 

Surplus  as  per  Balance  Sheet • 42,126  29 


Profits  on  Operations  for  the  year  before  Interest  on  Bonded 

Debt,  and  provisions  for  Depreciation  and  Income  Taxes. ...  $807,232 


$807,232  82 


Annual  Meeting— Last  Thursday  in  March. 

Dividends— Preferred— 7%  per  annum,  payable  1st  Feb.,  May,  Aug.  and  Nov. 


Transfer  Agents— Montreal  Trust  Company,  Montreal,  Que. 

Registrars— 

Auditops— Price,  Waterhouse  & Company,  Vancouver,  B-C. 
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BRITISH  EMPIRE  STEEL  CORPORATION,  LIMITED. 

(Incorporated  22nd  May,  1920  under  “The  Companies  Act  ” of  the  Province  of  Nova  Scotia.) 

Executive  OFFiCES^Canada  Cement  Bldg.,  Phillips  Square,  Montreal. 

Directors  of  British  Empire  Steel  Corporation  and  Subsidiary  Companies:— 

R.  M.  Wolvin,  President,  Montreal,  Que.;  Maj.-Gen.  Sir  Newton  J.  Moore,  K.C.M.G.,  Vice-Pres.,  London,  Eng. ; J.  E.  McLurg,  Vice-Pres.  in  charge  of 
Operations,  Sydney,  N.S. ; Hon.  C.  P.  Beaubien,  Montreal,  Que.;  C.  S.  Cameron,  Montreal,  Que.;  His  Honour  W.  D.  Ross,  Toronto,  Ont. ; 
Rt.  Hon.  Lord  Invernairn,  Glasgow,  Scotland;  F.  W.  Ross,  Quebec;  Geo.  F.  Downs,  New  York;  Hon.  J.  P.  B.  Casgrain,  Montreal,  Que.; 
Richard  F.  Hoyt,  New  York  ; Hon.  L.  C.  Webster,  Montreal. 

Secretary  and  Treasurer— C.  S.  Cameron,  Montreal.  Ass’t.-Secretary— W.  A.  Doig. 

December  SIst,  1925.  Authorized  Issued  Outstanding:  Shares 

Capital  Stoek— Common  $75,000,000  $24,450,000  C $24,450,000  C $100  $5  convertible  into  shares 

C— Held  by  constituents  $3,144,600  of  £1  each. 

First  Preference,  Series  “A”  60,000,000  8°{  Cum.  100  each 

“ “B”  40,000,000  E 8,032,100  8,032,100  7%  Cum.  100 

First  Preference  Shares  entitled  to  a first  fixed  cumulative  preferential  dividend.  Preferred  as  to  assets  in  case  of  winding  up,  liquidation 
or  dissolution  of  the  Company.  Dividends  paid  to  Feb.  1st,  1921. 

E— $11,917,900  reserved  for  exchange  of  the  outstanding  Preference  Stocks  of  Constituent  Companies. 

Sacond  Preference  Shares  75,000,000  57,350,000  D 57,350,000  D 7%  Cum  100  each 

Preferred  as  to  dividends  and  assets  after  the  First  Preference  Shares.  No  dividends  have  been  paid.  D— Held  by  constituents  $7,391,425 

BASIS  OF  EXCHANGE  FOR  CONSTITUENT  COMPANIES-See  Volume  XXI. 


By  the  Acquisition  of  the  whole  of  their  Common  Shares  controls  the 
following: 

CONSTITUENT  COMPANIES 
DOMINION  STEEL  CORPORATION,  LIMITED 
which  holds  all  the  common  shares  of  the  following  Companies: 

DOMINION  COAL  COMPANY,  LIMITED 
Owning  and  operating  sixteen  Collieries  in  Cape  Breton;  The  Sydney  & 
Louisburg  Ry. ; Shipping  Piers  at  Sydney  and  Louisburg ; Receiving  and 
Distributing  Stations  at  Halifax,  N.S.,  St.  John,  N.B.,  Quebec,  Three  Rivers 
and  Montreal,  P.Q.;  Tugs,  Harbour  Barges,  etc. 

DOMINION  IRON  & STEEL  COMPANY,  LIMITED 
Owning  and  operating  Iron  Ore  Mines  at  Wabana,  Newfoundland, 
Limestone  properties  at  Marble  Mountains,  N.S.,  and  at  Port  au  Port, 
Newfoundland;  Coke  Ovens,  Blast  Furnaces,  Steelworks  and  Mills  at  Sydney, 
N.S. 

CUMBERLAND  RAILWAY  & COAL  COMPANY 
Owning  and  operating  three  Collieries  at  Springhill,  N.S.;  Cumberland 
Railway  from  Springhill  Junction  to  Parrsborough,  N.S. 

DOMINION  SHIPPING  COMPANY,  LIMITED 
Owning  and  operating  a fleet  of  12  cargo-carrying  Steamships  with  an 
aggregate  deadweight  capacity  of  about  68,000  tons. 

JAMES  PENDER  & COMPANY,  LIMITED 
Manufacturers  of  Wire,  Nails,  Fencing,  etc.,  at  St.  John,  N.B. 


SYDNEY  LUMBER  COMPANY,  LIMITED 
Manufacturers  of  Lumber,  Shooks,  Laths,  etc.,  at  Dalhousie,  N.B. 
NOVA  SCOTIA  STEEL  AND  COAL  COMPANY,  LIMITED 
Owning  and  operating  four  Collieries  at  Sydney  Mines,  N.S.,  Iron  Ore 
Mines  at  Wabana,  Newfoundland,  Limestone  and  Dolomite  properties  in 
Cape  Breton,  Blast  Furnace  and  Steel  Works  at  Sydney  Mines,  N.S.,  Mills 
and  manufacturing  works  at  Trenton,  N.S. 

Through  holdings  of  their  capital  stocks  the  Nova  Scotia  Steel  & Coal 
Company  Limited,  controls  the  following  subsidiary  Companies: 

EASTERN  CAR  COMPANY,  LIMITED 
Manufacturers  of  standard  Railway  cars  and  other  rolling  stock  at 
Trenton,  N.S. 

ACADIA  COAL  COMPANY,  LIMITED 
Owning  and  operating  five  Collieries  in  Pictou  County,  N.S. 

WASIS  STEAMSHIP  COMPANY,  LIMITED 
Owning  and  operating  two  steel  cargo-carrying  Ships. 

NOVA  SCOTIA  LAND  COMPANY,  LIMITED 
In  which  is  vested  a tract  of  land  at  Sydney  Mines  upon  which  are 
erected  fifty-three  detached  dwellings. 

HALIFAX  SHIPYARDS,  LIMITED 
Owning  and  operating  a Dry  Dock  and  extensive  shipbuilding  and  repair 
plant  at  Halifax,  N.S.,  Marine  Railway  and  Shops  at  Dartmouth  in  Halifax 
Harbour,  N.S.;  Tugs,  Floating  Crane,  etc. 


ANNUAL  MEETING  — At  call  of  Directors. 
CHARTER— Perpetual. 


TRANSFER  OFFICES— Toronto— National  Trust  Company,  Limited . 

— Montreal — “ “ “ “ 

—New  York— Equitable  Trust  Company. 
REGISTRARS— Toronto— Toronto  General  Trusts  Corporation. 
—Montreal— Eastern  Trust  Company. 

—New  York— Bankers  Trust  Company. 


AUDITORS— Price,  Waterhouse  & Co.,  Montreal,  Que. 
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SCHEME  OF  ARRANGEMENT  TO  BE  SUBMITTED  TO  THE  SHAREHOLDERS,  JULY  11,  1927. 


Whereas  the  Company  was  incorporated  under  the  provisions  of  the 
“Nova  Scotia  Companies  Act,”  R.S.N.S.  1923,  Chapter  124,  on  the  22nd 
day  of  May,  1920,  the  registered  office  of  the  Company  being  situated  at 
Sydney  in  the  County  of  Cape  Breton,  Province  of  Nova  Scotia  ; 

And  Whereas  the  authorized  Capital  Stock  of  the  Company  was 
Five  hundred  million  dollars,  subsequently  reduced  to  Two  hundred  and 
fifty  million  dollars,  divided  into  shares  of  the  par  value  of  $100  each, 
and/or  of  the  par  value  of  $5  each,  and/or  the  equivalent  thereof  in  £1 
Sterling  shares  ; 

And  Whereas  by  the  Articles  of  Association  as  amended  the  Capital 
Stock  of  the  Company  was  divided  into 

600.000  shares  of  cumulative  6%  preference  stock,  Series  A,  (herein 
called  first  preference  shares)  of  $100  each ; 

400.000  shares  of  cumulative  7%  preference  stock,  Series  B,  (herein 
called  first  preference  shares)  of  $100  each  ; 

750.000  shares  of  cumulative  7%  second  preference  stock  (herein  called 
second  preference  shares)  of  $100  each  ; 

750,000  common  shares  of  the  par  value  of  $100  each,  and/or  of  the 
par  value  of  $5.00  each,  and/or,  as  the  equivalent  thereof,  of  the 
par  value  of  £1  sterling  (herein  called  common  shares)  ; 

And  Whereas  the  respective  classes  of  stock  were  in  and  by  the 
Articles  of  Association  given  certain  preferences  or  priorities  in  the  pay- 
ment of  dividends,  and  upon  winding-up,  liquidation  or  dissolution  of  the 
Company  entitled  out  of  the  assets  of  the  Company  to  payment  by  pre- 
ference or  priority  as  therein  set  forth ; 

And  Whereas  the  Company  has  issued  and  has  outstanding  80,321 
first  preference  share.s,  Series  B,  of  the  aggregate  value  of  $8,032,100; 

And  Whereas  the  Company  has  issued  and  has  outstanding  573,500 
second  preference  shares  of  the  aggregate  value  of  $57,350,000; 

And  Whereas  the  Company  has  issued  and  has  outstanding  244,500 
common  shares  of  the  par  value  of  $100  each,  of  the  aggregate  value  of 
$24,450,000 ; 

And  Whereas  the  80,321  first  preference  shares  and  573,500  second 
preference  shares,  and  244,500  common  shares  comprise  the  only  issued 
Capital  stock  of  the  Company  of  its  said  authorized  issue  ; 

Subject  to  the  requisite  amendment  of  the  Company's  Memorandum 
of  Association  and  Articles  of  Association  the  Company  will  enter 
into  a compromise  or  arrangement  between  the  Company  and  its  members 
as  follows  : — / i' 


1.  The  authority  to  issue  preference  shares  in  addition  to  those 
already  issued  to  be  abandoned  ; 


2.  The  unissued  505,500  common  shares  to  be  converted  into  505,500 
shares  without  nominal  or  par  value,  and  the  share  capital  of  the  Com- 
pany increased  by  providing  for  the  issue  of  an  additional  494.500  shares 
without  nominal  or  par  value. 

3.  The  share  capital  of  the  Company  and  Reduced  henceforth  to  be 
1,000,000  shares  without  nominal  or  par  value  in  lieu  of  the  previous  share 
capital. 

4.  Each  of  the  said  80,321.  first  preference  shares,  Series  B,  to  be 
extinguished  and  cancelled,  and  three  and  one  half  shares  without  nominal 
or  par  value  to  be  issued  to  the  holder  in  lieu  thereof. 


5.  Each  of  the  said  573,500  second  preference  shares  to  be  extinguished 
and  cancelled,  and  one-tenth  of  a share  without  nominal  or  par  value  to 
be  issued  in  lieu  thereof. 


6.  Each  of  the  said  244,500  shares  of  common  stock  to  be 
extinguished  and  cancelled,  and  one-thirtieth  of  a share  without  nominal 
or  par  value  to  be  issued  in  lieu  thereof. 

7.  The  holders  of  said  issued  and  outstanding  first  preference,  second 
preference  and  common  shares  shall  accept  the  provisions  hereof  in  satis- 
faction of  all  their  existing  rights  with  respect  to  the  said  shares,  includ- 
ing any  claim  or  right  to  arrears  of  dividends  thereon. 


8.  The  directors  of  the  Company  may  make  provision  by  means  of 
the  issue  of  fractional  certificates,  or  otherwise  as  they  shall  see  fit,  where 
any  holder  of  issued  and  outstanding  shares  be  entitled  to  a fraction  of  a 
share  without  nominal  or  par  value. 


9.  The  Directors  of  the  Company  are  authorized  to  convene  all  or 
any  meetings  necessary  for  the  purpose  of  amending  the  Company  s 
Memorandum  of  Association,  the  Articles  of  Association,  or  the  passage 
of  any  resolution  or  resolutions  special  or  otherwise  requisite  to  effectually 
carry  out  the  provisions  of  this  scheme,  to  make  applications  to  the 
Court  for  approval  thereof,  for  the  sanction  of  the  present  scheme,  and 
generally  to  do  and  perform  all  acts  required  to  carry  said  scheme  into 
force  and  effect. 

10.  The  present  scheme  is  subject  to  authority  being  obtained  for 
the  amendment  of  the  Company’s  Memorandum  of  Association  and 
Articles  of  Association,  the  amendment  of  the  Memorandum  of  Associa- 
tion, and  Articles  of  Association  accordingly,  and  the  passage  of  any 
special  resolutions  requisite  to  effectuate  the  said  scheme. 


11.  i Unless  the  present  scheme  be  sanctioned  by  the  Court  before  the 
thirty-first  day  of_  October,  1927,  the  same  shall  on  that  day  become 
void. 
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CONSOLIDATED  BALANCE  SHEET  AS  AT  DECEMBER  31st,  1925.  (Including  Constituent  Companies). 
(Balance  Sheet  for  1926  not  issued  at  going  to  press). 


LIABILITIES. 

Capital  Stock  of  Corporation,: 

7%  Cumulative  First  Preference  “B”  (dividends  paid  to  Feb. 


1st,  1924  $8,032,100  00 

7%  Cumulative  Second  Preference  (no  dividends  paid  since 

incorporation)  57,350,000  00 

Common m 24,450,000  00 

$89,832,100  00 

Less : Held  by  Constituent  Companies : — 

1%  Cumulative  Second  Preference $7,391,425  00 

Common 3,144,600  00 

10,536,025  00 

$79,296,075  00 

Preference  Stocks  of  Constituent  Companies : 

7%  Dominion  Coal  Co.,  Limited  (Feb.  1st,  1924)* $2,799,400  00 

7%  Dominion  Iron  & Steel  Co.,  Ltd.  (Apl.  1st,  1924). . 3,336,300  00 

7%  Dominion  Steel  Corporation,  Ltd.  (Feb.  1st,  1924)  4,705,500  00 

8%  Nova  Scotia  Steel  & Coal  Co.,  Ltd.  (Jan.  1st,  1924)  808,000  00 

6%  Eastern  Car  Company,  Limited  (Jan.  1st,  1924). . 107,100  00 

11,756,300  00 

* Dates  to  which  Dividends  have  been  paid. 

Acadia  Coal  Company,  Limited  : 

Stock  outstanding 113,300  00 


ASSETS. 

Cost  of  Properties : 

Representing  the  ore  and  coal  properties,  plant, 
buildings,  machinery  and  equipment,  etc.,  of 
the  Constituent  Companies,  the  aggregate  value 
of  which  is  supported  by  independent  apprais- 
als (less  reserves  for  depreciation  and  exhaus- 


tion of  minerals) $134,349,964  28 

Investment  in  capital  stocks  of,  and  advances  to, 

other  Companies 642,202  15 

Cash  in  hands  of  trustees  for  bondholders 36,642  40 

Bonds  purchased  for  sinking  funds  233,342  61 


Current  Assets : 

Inventories  of  finished  products,  goods  in  process 

and  materials  and  supplies,  less  reserves $10,776,285  44 

Trade  accounts  and  bills  receivable,  less  reserves..  5,810,777  12 

Other  accounts  receivable  745,421  69 

Investment  in  war  bonds 37,336  40 

Cash  on  hand  and  in  bank,  and  call  loans 200,836  70 

— 17,570,657  35 

Deferred  charges : 

Discount  on  Securities,  development  expendi- 
tures, etc $1,045,727  23 

Insurance  and'otlier  expenses  paid  in  advance 373,112  11 

1,418,839  34 


$91,165,675  00 

Capital  Stock  Reserve : 

Par  value  of  the  7 % Cum.  First  Pref.  Stock,  Series 
“B”  reserved  for  exchange  of  the  outstanding 

Pref.  Stocks  of  Constituent  Companies $11,917,900  00 

Less— Par  value  of  the  Pref.  Stocks  of  these  Com- 
panies outstanding 11,756,300  00 

161,600  00 

Funded  and  mortgage  debt,  represented  by  bonds 
and  debenture  stock  of  the  Constituent  Com- 
panies   36,988,804  07 

Deferred  payments  on  properties  184,300  00 

Current  Liabilities  : 

Bank  Loans $4,827,470  22 

Current  Accounts  payable  and  accrued  liabilities  2,208,932  36 

Wages  payable  and  accrued 284,668  01 

Accrued  interest  on  bonds  and  debenture  stock 712,035  25 

8,033,105  84 

Reserves  : 

Furnace  relining,  other  operating  and  contingent  reserves 1,671,311  89 

Surplus  at  date  of  organization  : 

Balance  as  at  December  31st,  1924 $21,784,870  32 

Deficit  on  Operations  from  date  of  organization  to 

Dec.  31st  1925  5,738,018  99 

\ 16,046,851  33 


$154,251.648  13 


CONSOLIDATED  STATEMENT  OF  PROFIT  AND  LOSS 
FOR  YEAR  ENDING  31st  DECEMBER,  1925. 

Loss  from  operations  of  the  properties  for  the  year  after 
charging  all  manufacturing,  selling  and  administration  ex- 
penses, but  before  charging  sinking  funds,  depreciation  and 

interest  on  bonds  and  debentures $1,133,442  88 

Add— Provision  for  sinking  funds,  depreciation  and  depletion 

of  minerals 1,341,764  52 

Add  also— 

Interest  on  bonds  and  debentures $1,860,696  56 

Proportion  of  discount  on  bonds  written  off 75,526  32 

1,936,222  88 


Loss  for  the  year $4,411,430  28 

Ad,d— Deficit  at  December  31st,  1924 1,326,588  71 


$154,251,648  13 


Balance,  Deficit  at  December  31st,  1925. 
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Highest  and  Lowest  Prices  of  Stock. 


MONTREAL 


COMMON 

1st  Preferred- 

-B 

2nd  Preferred 

1925 

1926 

1927 

1925 

1926 

1927 

1925 

1926 

1927 

High  Low 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January. 

34  2| 

3 

2\  942 

} 

55 

33 

29 

30 

27 

1,172 

184 

17 

230 

114 

8 

10} 

8 

8,559 

2} 

24 

1,320 

Februa’y 

3}  3i 

2 2,704 

IS 

1,710 

34 

31 

284 

25 

1,310 

22 

18 

990 

US 

10 

9 

74 

10,280 

4 

2} 

March. . . 

34  2} 

24 

2 1,513 

li 

4 

1,925 

314 

27 

274 

25  - 

1,107 

18 

10 

1,315 

11 

8 

84 

7 

6,544 

34 

1 

6,728 

April 

2}  13 

2 

1 5,352 

1 

4 

330 

284 

25 

26 

12 

2,367 

204 

10 

1 263 

94 

8 

15 

24 

11,880 

3 

1 

4,460 

May 

2 If 

11 

i 1 225 

4 

i 

635 

28 

254 

15 

12 

1,085 

204 

184 

’950 

- 8 

74 

34 

24 

7,179 

2} 

2 

1,455 

June 

2 If 

4 1,600 

} 

4 

36 

29 

23 

15 

91 

1,762 

29 

20 

2,198 

94 

64 

3 

1 

3,222 

24 

} 

4,456 

July 

2 14 

4 

4 253 

24 

22 

9| 

94 

410 

8 

5 

2 

4 

1,030 

August. . 

3 If 

1 

4 66 

32 

234 

10 

94 

375 

lOf 

7 

2 

14 

570 

Sept’ber 

24  13 

1 

4 215 

274 

24 

15 

94 

460 

6 

34 

14 

5,879 

October.. 

44  is 

4 

4 130 

38 

264 

104 

94 

210 

144 

8S 

2 

14 

775 

Nov’ber. 

4 24 

14 

4 1,696 

324 

30 

214 

124 

1,955 

12} 

9} 

4 

2 

11,765 

Dece’ber 

3 23 

30 

27 

20 

m 

563 

9 

3 

2S 

6,711 

Sales . . 

30,369 

16;578 

12,4.45 

12,776 

81,290 

74., 394 

TORONTO 


COMMON 

1st  Preferred 

2nd  Preferred 

1925 

1926 

1927 

1925 

1926 

1927 

1925 

1926 

1927 

High  Low  High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

34 

3 

34 

24 

140 

34 

30 

30 

274 

540 

184 

17} 

15 

11} 

81 

10 

8} 

125 

2} 

2} 

25 

Februa’y 

3} 

34 

2} 

24 

495 

i 

i 

'io' 

33} 

32 

284 

26 

135 

224 

184 

230 

114 

104 

94 

7} 

245 

34 

24 

542 

March. . . 

34 

24 

24 

14 

210 

4 

4 

2 

30 

28} 

274 

26 

65 

19 

12 

195 

104 

8 

84 

64 

204 

24 

14 

155 

April 

24 

24 

2 

14 

229 

294 

294 

254 

124 

320 

20 

14 

215 

9 

84 

7 

24 

604 

24 

14 

335 

May 

2 

14 

14 

S 

200 

25} 

254 

15 

12 

375 

20 

18 

148 

8 

78 

31 

24 

838 

2} 

2} 

10 

June 

24 

1} 

4 

375 

24} 

23  ] 

15 

9f 

355 

294 

20 

375 

8} 

6 

24 

24 

493 

24 

14 

210 

July  .... 

244 

224 

74 

7 

August  . 

314 

25 

ii' 

io" 

‘295 

10} 

8 

"ii 

■'14' 

”5 

Sept’ber 

2 

2 

4 ■ 

4" 

'200 

26} 

24J 

15 

104 

80 

9 

64 

24 

IS 

72 

October.. 

4S 

2 

364 

27} 

10 

10 

25 

14 

8 

Nov’ber. 

44 

2} 

ii" 

465 

35 

31s 

21 

154 

381 

10} 

10 

"i4 

’2} 

569 

Dece’ber 

2! 

24 

s 

4 

348 

294 

284 

17} 

17 

12 

9f 

9 

2} 

752 

Sales. . 

4,777 

2,662 

3,216 

2 

!,583 

10,198 

3,907 

LISTED  in  New  York. 
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DOMINION  STEEL  CORPORATION,  LIMITED. 

(Incorporated  9th  December,  1909,  under  the  Law6  of  the  Province  of  Nova  Scotia.) 

Directors — Same  as  British  Empire  Steel  Corporation,  Limited. 

Authorized  Issued  Outstanding  Shares 

Ccn  nnn  non  / Common,  $43,000,000— (All  held  by  B.  E.  S.  Corp.)  $100  each 

$£50,000,000 1 preferenee,  7,000,000  $4,705,500  100  each 

Preference  shares  6 per  cent.,  cumulative.  Amount  limited  to  50  per  cent,  of  the  amount  of  ordinary  shares  outstanding.  $1,705,500  in  the  hands  of 
the  Public,  $2,294,500  held  by  British  Empire  Steel  Corporation,  Limited. 

May  be  redeemed  on  three  months’  notice  at  110  together  with  all  arrears  of  dividend,  whether  declared  or  undeclared.  The  Corporation  has  under- 
taken not  to  increase  the  present  issue,  unless  the  average  yearly  net  earnings  have  for  three  years  preceding  such  proposed  increase,  exceeded  four  times 
the  amount  of  the  yearly  dividend  on  the  then  outstanding  and  further  shares  proposed  to  be  issued. 

Debentures— Authorized,  $2,500,000  Issued,  $1,500,000  Redeemed,  $1,498,000  Outstanding,  $2,000  Due  1915 

These  debentures  have  all  beenredeemed  and  cancelled  with  the  exception  of  $2,000,  not  presented  for  payment. 

Employees’  Debentures— 6%  Outstanding  $2,000 
Equipment  Bands— 6 Outstanding,  $405,000 

CONSOLIDATED  BALANCE  SHEET,  DECEMBER  31,  1926 

Excluding  the  Assets  and  Liabilities  of  the  Dominion  Iron  & Steel  Company  Limited,  the  Common  Stock  and  Income  Bonds  of  that  Company 
which  are  accrued  by  the  Corporation  being  carried  as  Investments. 


LIABILITIES 


5%  First  Mortgage  Bonds  (1940) $4,5 

6%  First  Refunding  Mortgage  Sinking  Fund 
Gold  Bonds  (1955) 

Authorized $15,000,000  00 

Issued $5,000,000  00 

Less  : Held  in  Treasury  . . $2,000,000  00 
Deposited  with  Banks 

as  collateral 3,000,000  00  5,000,000  00 

Cumberland  Railway  & Coal  Co.  Ltd. : 

5%  First  Mortgage  Bonds  (1940) 2,( 

Dominion  Steel  Corporation  Ltd. : 

6%  Employee  Debentures $ 1,000  00 

6%  Equipment  Bonds 360, OC" 


Deferred  Payments  on  Properties 

Current  Liabilities : 

Accounts  Payable  and  Accrued  Liabilities $1,010,775  85 

Wages  Payable  and  Accrued 210,276  74 

Accrued  Interest  on  Bonds 80,280  80 


the  British  Empire  Steel  Corp.  Ltd. : 

Dominion  Iron  & Steel  Co.  Ltd. : 

Notes $1,616,752  86 

Current  Accounts  (Subject  to 
set  off) 1,422,660  10 


361,000  00 

$7,583,000  00 

124,750  00 


Other  Companies 709,100  63 

3,748,513  59 

General  Operating  Reserves 1,268,954  83 

Capital  Stock : 

Preference  Stock  of  Corporation $ 7,000,000  00 

Preference  Stock  of  Dominion  Coal  Co.  Ltd ....  3,000,000  00 

Common  Stock  of  Corporation 43,000,000 


Surplus : 

Balance  as  per  statement  attached ■ 13,520,872  31 

$80,547,424  12 


53,000,000  00 


Contingent  Liabilities  : 

Guarantor  on  $4,639,000  Dominion  Iron  & Steel  Co.  Mortgage  Bonds  now 
in  default. 

Guarantor  on  Dominion  Iron  & Steel  Co.  Bank  Loans,  $2,400,347.18. 


892,900  50 
481,966  82^33.410.9 


500,000  00 
000,000  OOjpin  snn  f 


ASSETS 

Cost  of  Properties : 

Plants,  Coal  Areas  and  Equipment $46, 

Less : Reserve  for  Depreciation,  etc 13, 

Dominion  Iron  & Steel  Company  Ltd. : 

Income  Bonds 3, 

Common  Stock 37, 

British  Empire  Steel  Corporation,  Limited : 

7 7,  Second  Preference  Stock $1,386,000  00 

Common  Stock 616,000  00 

$2,002,000  00 

Carried  at  a value  of 

Cash  in  Hands  of  Trustees 

Current  and  Working  Assets : 

Inventories  of  Finished  Products,  Goods  in  Pro- 
cess and  Materials  and  Supplies,  less  Reserves  $2,018,205  92 
Trade-A/c  and  Bills  Receivable  less  Reserves. ..  2,339,585  65 

Other  Accounts  Receivable 226,740  22 

Investments 63,916  51 

Cash  on  Hand  and  in  Bank 822,428  92 

National  Trust  Company  Limited,  Receiver  and  Manager  of 

Dominion  Iron  & Steel  Co.  Limited 

Deferred  Charges  to  Operations : 

Discount  on  Securities,  Development,  Expendi- 
ture, etc $240,475  53 

Insurance  and  other  Expenses  paid  in  advance.  106,154  79 


$80,547,424  12 


CONSOLIDATED  STATEMENT  OF  PROFIT  AND  LOSS  AND  SURPLUS 
FOR  THE  YEAR  ENDING  DECEMBER  31,  1926 
Excluding  the  Operations  of  Dominion  Iron  & Steel  Company  Limited 
Combined  Profits  from  Operations  after  deducting  Manufac- 
turing, Selling  and  Administration  Expenses,  but  before 
charging  Sinking  Funds,  Depreciation  and  Interest  on 

Funded  Debt $3,251,937  44 

Deduct : Provision  for  Sinking  Fund,  Depreciation  and  Depletion 

of  Minerals 899,921  82 

2,352,015  62 

Deduct  Also : Interest  on  Bonds  and  Debentures.. . $394,146  41 

Proportion  of  Discount  on  Bonds  written  off. ...  19,465  20  413,611  61 

Net  Profit  for  Year 1,938,404  01 

Add:  Surplus  at  December  31,  1925 11,582,468  30 

Balance,  Surplus  at  December  31,  1926 $13,520,872  3i 
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DIRECTORS’  REPORT  FOR  THE  Y 

Your  Directors  submit  herewith  the  Consolidated  Balance  Sheet  and 
Profit  and  Loss  Account  of  the  Corporation  and  its  Constituent  and  Sub- 
sidiary Companies,  excepting  the  Dominion  Iron  and  Steel  Company 
Limited,  now  being  administered  by  the  National  Trust  Company  Limited 
as  Receiver  and  Manager,  the  Common  Stock  and  Income  Bonds  of  which 
are  shown  as  Investments. 

These  have  been  certified  by  the  Auditors  of  the  Corporation,  Messrs. 
Price,  Waterhouse  & Company,  subject  to  the  observation  that  no  provision 
has  been  made  for  depreciation  in  the  value  of  the  securities  of  the  Dominion 
Iron  & Steel  Company  held  by  the  Corporation. 

This  Balance  Sheet  indicates  that  the  holdings  of  your  Corporation  in 
Companies  other  than  the  Dominion  Iron  & Steel  Co.  have  a very  substan- 
tial value.  The  combined  net  cost  of  the  various-properties  after  deducting 
nearly  30  per  cent,  for  Depreciation  and  Depletion  is  $33,410,933.  These 
properties  are  charged  with  obligations  in  the  form  of  bonds  and  debentures 
amounting  to  $7,583,000  or  less  than  23  per  cent,  of  their  net  value  as  it 
appears  on  the  books  of  the  Companies. 

Current  and  Working  Assets  to  the  amount  of  nearly  $5,500,000  are 
held  against  Current  Liabilities  amounting  to  about  $1,300,000.  There 
is,  however,  an  adverse  balance  of  accounts  with  associated  companies 
which  will  require  approximately  $3,500,000  to  liquidate.  There  is  also 
the  contingent  liability  with  respect  to  the  Corporation’s  guarantee  of  the. 
Currency  Bonds  of  Dominion  Iron  & Steel  Co.  Against  these  the  Cor- 
poration holds  the  Income  Bond  of  Dominion  Iron  & Steel  Company 
Limited  $3,500,000  and  all  its  Common  Stock  in  addition  to  over  $2,000,- 
000  Second  Preferred  and  Common  Stock  of  the  British  Empire  Steel 
Corporation. 

The  Dominion  Coal  Company  whose  indebtedness  to  Dominion  Iron 
& Steel  Company  is  the  largest  item  in  the  liability  to  associated  companies 
has  at  its  disposal  $5,000,000  of  its  First  Refunding  Bonds  and  is  in  a posi- 
tion to  liquidate  its  indebtedness  without  difficulty. 

The  Profit  and  Loss  Account  shows  that  the  Combined  Profits  from 
Operations  amounted  to  $3,251,937.44  and  after  providing  for  Depreciation 
and  Interest  the  net  profit  for  the  year  was  $1,938,404.01. 

For  purposes  of  comparison  with  the  statements  presented  at  the  last 
Annual  Meeting  of  the  Corporation  your  Directors  also  submit  a Con- 
solidated Balance  Sheet  and  Profit  and  Loss  Account  in  which  are  incor- 
porated the  Balance  Sheet  and  Profit  and  Loss  Account  of  the  Dominion 
Iron  & Steel  Company  Limited,  which  have  been  filed  in  Court  by  the  Re- 
ceiver and  Manager. 

The  net  cost  of  properties  remains  practically  unchanged,  the  additions 
having  been  almost  exactly  offset  by  the  amounts  reserved  for  Deprecia- 
tion, Exhaustion  of  Minerals,  etc. 

The  position  with  respect  to  Current  and  Working  Assets,  has  been 
materially  improved,  the  total  of  these  items  having  increased  $1,456,555. 
In  this  connection  it  may  be  noted  that  cash  on  hand  and  in  banks  has 
increased  over  $1,000,000. 

Funded  and  Mortgage  Debts  were  reduced  $299,500  through  the 
operation  of  Sinking  Funds  in  connection  with  the  First  Mortgage  Bonds  of 
Dominion  Coal  Company  and  the  Bonds  of  Cumberland  Railway  & Coal 
Company,  and  by  retirement  of  Equipment  Bonds  which  matured  during 
the  year. 

Current  Liabilities  show  a reduction  of  $402,276  other  than  those  to 
Companies  within  the  British  Empire  Steel  Corporation.  Balances  due 
to  those  Companies  was  reduced  $630,355,  so  that  the  aggregate  decrease 
in  Current  Liabilities  is  $1,032,631. 

At  the  end  of  the  previous  year  the  excess  of  Current  and  Working 
Assets  over  Current  Liabilities,  including  balances  due  to  Companies  with- 


EAR  ENDING  31st  DECEMBER,  1926. 

in  the  British  Empire  Steel  Corporation,  was  $7,213,003;  at  the  end  of  the 
past  year  the  corresponding  amount  was  $9,702,190,  an  increase  of  $2,489,- 
187  in  working  capital. 

PROFIT  AND  LOSS  ACCOUNT 

A comparison  of  the  Profit  and  Loss  Account  shows  that  instead  of 
Combined  Losses  from  the  Operations  of  the  several  companies  amounting 
to  $725,524.09,  which  your  Directors  had  to  report  in  the  previous  year, 
the  operations  of  the  year  1926  resulted  in  aggregate  profits  of  $3,833,274.- 
20.  From  this  there  have  been  deducted  for  Sinking  Funds,  Depreciation 
and  Depletion  of  Minerals  $1,089,625.07,  and  for  Interest  on  Bonds  and 
Debentures  paid  and  accrued  $1,235,185.44,  leaving  a balance  of  $1,508, - 
463.69  to  be  carried  to  Surplus  Account. 

It  should  be  noted,  however,  that  the  Auditors  have  indicated  that- a 
larger  amount  should  have  been  reserved  for  depreciation  of  plant  and 
equipment,  the  amount  included  in  the  accounts  of  Dominion  Iron  & Steel 
Company,  viz.:  $189,703  or  approximately  the  amount  of  the  sinking 
fund  in  connection  with  its  first  mortgage,  being  inadequate. 

Provisions  for  this  purpose  by  Dominion  Coal  Company  and  by  other 
Companies  were  considered  to  be  sufficient. 

OPERATIONS 

The  operations  of  the  Dominion  Iron  & Steel  Company  by  its  Receiver 
and  Manager  were  conducted  without  material  change  in  character  or 
volume  and  with  the  assistance  of  the  Company’s  previously  existing  staff. 
The  removal  of  some  of  the  adverse  conditions  which  affected  operations  in 
the  previous  year  and  the  effect  of  improvements  in  practice  which  have 
been  in  progress  for  some  time,  combined  to  produce  more  satisfactory 
results,  but  the  business  of  the  Company  is  still  hampered  by  trade  con- 
ditions and  especially  by  competition  with  materials  imported  .under  low 
rates  of  duty  or  duty  free.  The  Company’s  case  was  very  fully  presented 
to  the  Tariff  Advisory  Board  over  a year  ago  but  no  action  has  resulted. 

The  production  of  steel  ingots  both  in  Canada  and  by  the  Dominion 
Iron  & Steel  Co.  in  1926  was  practically  the  same  as  in  1925.  The  output 
of  the  principal  products  of  the  Dominion  Iron  & Steel  Company  in  the 
last  two  years  was  as  follows: 

1926 

Coke 438,100  Net  Tons 

Pig  Iron 249,800  Gross  Tons 

Steel  Ingots 250,000 

Rails 81,124  “ 

Other  Steel  Products 131,688  Tons 

DOMINION  IRON  & STEEL  COMPANY  LIMITED 

In  the  report  of  your  Directors  made  June  3rd,  1926,  and  in  the  Presi- 
dent’s address  at  the  Annual  Meeting  of  the  British  Empire  Steel  Corpora- 
tion, the  serious  situation  in  respect  to  the  financial  condition  and  earning 
power  of  this  subsidiary  was  fully  explained,  and  shortly  afterward  an 
application  was  made  to  the  Court  for  the  appointment  of  a Receiver  and 
Manager  on  the  ground  that  the  undertaking  was  in  jeopardy.  Your 
Directors  did  not  oppose  the  application  and  on  July  2nd,  1926,  the  National 
Trust  Company  Limited,  was  appointed  Receiver  and  Manager,  to  con- 
tinue the  undertaking  as  a going  concern  and  preserve  its  working  organiza- 
tion, for  the  benefit  of  all  interested  parties,  which  among  others  include 
this  Corporation  which  holds  $3,500,000  of  Income  Bonds  and  all  of  the 
Common  shares  of  the  Steel  Company. 

At  the  time  the  Receiver  was  appointed  and  took  possession  the 
Company  owed  its  bankers  about  $2,350,000,  payment  of  which  was 
secured  by  receipts  under  Section  88  of  the  Bank  Act,  giving  the  Banks  a 
first  lien  on  Inventories,  Bills  and  Accounts  Receivable,  etcetera,  and 


1925 

289,345  Net  Tons 
201,795  Gross  Tons 
251,669  “ 

73,912  “ 

114,027  Tons. 
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guaranteed  by  the  Dominion  Steel  Corporation.  Although  the  National 
Trust  Company  as  Trustee  for  the  Bondholders  have  not  made  a definite 
claim  upon  these  Inventories  and  Receivables,  they  have  refused  to  admit 
that  the  Banks  have  a claim  prior  to  that  of  the  Bondholders. 

In  order  to  avoid  the  closing  down  of  the  Steel  Plant  which  might 
have  occurred  if  the  settlement  of  this  question  had  been  referred  to  the 
Courts  the  Receiver  requested  the  Banks  and  the  Dominion  Steel  Corpora- 
tion as  guarantor  to  enter  into  an  agreement  to  apply  to  the  Court  for  an 
order  to  create  a fund  sufficient  to  cover  the  Company’s  indebtedness  to 
the  Banks,  to  be  held  as  a special  deposit  until  the  ownership  could  be 
determined.  This  was  agreed  to  and  sufficient  funds  have  been  deposited 
to  liquidate  the  Company’s  liability  to  the  Banks. 

Your  Directors  are  convinced  that  this  fund  belongs  to  the  Banks  and 
should  be  applied  to  the  liquidation  of  the  Company’s . indebtedness. 
They  have  repeatedly  urged  the  National  Trust  Company  to  assist  them  in 
having  the  liability,  if  any,  of  the  Dominion  Steel  Corporation  upon  its 
guarantee  determined,  but  without  success.  Recently,  when  the  Court 
was  asked  to  determine  the  ownership  of  the  $2,400,000  on  deposit  and  for 
this  purpose  to  order  the  hearing  of  a stated  case,  the  Trust  Company, 
together  with  the  Canadian  Bank  of  Commerce  and  the  Bank  of  Montreal, 
opposed  the  efforts  of  your  Directors  to  have  the  ownership  of  the  funds 
determined. 

Your  Directors  have  reason  to  believe  that  it  is  the  desire  of  the 
National  Trust  Company  with  the  assistance  of  the  Canadian  Bank  of  Com- 
merce to  keep  this  question  undetermined  so  as  to  make  it  difficult  or  im- 
possible for  the  Dominion  Steel  Corporation  to  settle  with  its  only  creditor 
of  any  importance  (whose  claim  is  more  fully  explained  below)  and  thereby 
possibly  force  the  Dominion  Steel  Corporation  into  Liquidation. 

No  foreclosure  under  any  mortgage  or  deed  of  trust  has  occurred,  but 
the  First  Mortgage  Bonds,  Consolidated  Mortgage  Bonds  and  Income 
Bonds  are  in  default  and  the  principal  and  interest  of  all  are  due,  together 
with  indebtedness  of  the  Company  to  its  unsecured  creditors. 

Within  the  past  ten  days  the  Receiver  has  obtained  the  authority  of 
the  Court  to  borrow  upon  Certificates  having  a first  or  prior  lien  upon  all 
of  the  Company’s  property,  a sum  sufficient  to  pay  the  interest  upon  the 
First  Mortgage  Bonds  up  to  1st  July  next,  but  such  payment  will  not  cure 
the  default  nor  alter  the  fact  that  the  principal  of  the  Bonds  has  matured. 

The  Steel  Plant,  iron  ore  mines,  quarries,  and  other  property  is 
operating  satisfactorily  under  what  your  Directors  believe  to  be  the  best 
working  organization  that  has  ever  been  in  charge.  There  has  been 
continuous  improvement  in  production  costs  beginning  with  the  mining  of 
iron  ore  and  going  through  to  each  finished  steel  product.  The  Receiver 
has  maintained  the  working  organization  practically  intact  but  without 
the  approval  of  the  Court  on  March  23rd  last,  removed  from  supervision 
of  the  Company's  business  the  President  of  the  Dominion  Iron  & Steel 
Company  for  the  sole  reason  that  as  President  of  Dominion  Steel  Corpora- 
tion he  opposed  the  petition  of  the  National  Trust  Company  for  the  appoint- 
ment of  a liquidator  and  the  winding  up  of  this  Corporation. 

The  value  of  the  Company’s  sales  in  1926  has  shown  a material  in- 
crease over  1925.  This  increase  was  approximately  2 per  cent,  in  the  Mari- 
times,  5 per  cent,  in  Ontario,  9 per  cent,  in  Western  Provinces,  13  per  cent, 
with  Canadian  Pacific  Railway,  17  per  cent,  in  export  business  and  35 
per  cent,  with  Canadian  National  Railways.  A noticeable  feature  is 
that  one  of  its  export  customers  ranks  fourth  in  volume  of  business,  follow- 
ing Canadian  National  Railways,  Canadian  Pacific  Railway  and  Nova 
Scotia  Steel  & Coal  Company. 

The  first  five  months  of  this  year  show  improved  steel  business  in 
Canada.  Steel  ingot  production  for  Canada  has  increased  over  25  per 


cent,  as  compared  with  the  same  period  in  1926  and  the  Dominion  Iron  & 
Steel  Co.  is  obtaining  its  share  of  the  increased  business.  With  this 
increased  volume  of  business  and  reduced  operating  costs,  much  improved 
results  from  operations  may  be  expected. 

DOMINION  COAL  COMPANY  LIMITED 

The  operations  of  this  Company  in  1926  were  fairly  satisfactory.  It 
shipped  more  coal  up  the  St.  Lawrence  than  in  any  year  since  1914.  The 
working  capital  of  the  Company  during  1926  improved  $1,972,122  and  the 
Net  Profit  after  Bond  Interest,  Income  Bond  Interest  and  Depreciation 
was  $1,259,182.13. 

The  output  of  this  Company’s  coal  mines  for  the  balance  of  1927  is 
practically  sold  and  1927  earnings  should  equal  or  exceed  1926  with  a 
relative  improvement  in  the  working  capital. 

DOMINION  IRON  & STEEL  COMPANY  BONDS 

GUARANTEED  BY  DOMINION  STEEL  CORPORATION  LTD. 

In  1922  it  was  necessary  for  the  Dominion  Iron  & Steel  Company  to 
sell  $4,639,000  of  its  Consolidated  Mortgage  Bonds.  The  bonds  were 
only  saleable  if  guaranteed  by  the  Dominion  Steel  Corporation  Limited 
and  after  negotiating  with  Canadian  Bankers,  your  Directors  found  it 
advisable  and  advantageous  to  sell  them  to  an  American  banking  house 
that  had  previously  furnished  a substantial  amount  of  capital  to  the  Nova 
Scotia  Steel  & Coal  Co. 

The  Dominion  Steel  Corporation  agreed  to  take  up  these  bonds  at 
par  if  Dominion  Iron  & Steel  Co.  defaulted,  and  in  accordance  with  that 
undertaking  the  Dominion  Steel  Corporation  in  December,  1926,  became 
liable  for  the  amount  of  these  bonds,  $4,639,000  and  interest.  This 
obligation  it  has  not  been  able  to  meet. 

DISPUTES  BETWEEN  NATIONAL  TRUST  COMPANY 

RECEIVER  OF  DOMINION  IRON  & STEEL  COMPANY  AND 
DOMINION  COAL  COMPANY  AND  DOMINION  STEEL 
CORPORATION 

The  Dominion  Iron  & Steel  Co.  obtains  its  supply  of  coal,  at  present 
about  800,000  tons  per  year,  from  the  Dominion  Coal  Co.,  Limited,  under 
a contract  which  provides  for  a revision  of  price  at  certain  intervals.  That 
contract  as  interpreted  by  the  National  Trust  Co.  would  fix  the  price  of 
coal  at  some  figure  between  $1.00  and  $2.50  per  ton  less  than  the  cost  of 
production,  while  the  Dominion  Coal  Co.  interprets  the  contract  to  mean 
that  the  price  shall  be  the  cost  of  coal  and  something  in  addition. 

There  is  owing  to  the  Dominion  Iron  & Steel  Co.,  Limited,  by  the 
Dominion  Steel  Corporation  Limited,  an  amount  between  $500,000  and 
$1 ,000,000  against  which  Dominion  Steel  Corporation  claims  the  right  to  set 
off  $3,500,000  of  Income  Bonds  of  the  Dominion  Iron  & Steel  Co.,  which 
are  due,  and  any  loss  it  may  suffer  from  its  guarantee  on  $4,639,000  of 
the  Consolidated  Mortgage  Bonds  which  is  still  undetermined.  There 
is  also  its  liability  to  the  Banks  contingent  upon  settlement  of  the  con- 
troversy as  to  whether  $2,400,000  on  special  deposit  belongs  to  the  Bond- 
holders or  the  Banks. 

PETITION  FOR  A RECEIVER 

Recently  the  National  Trust  Company  having  for  that  sole  purpose 
purchased  one  of  Dominion  Steel  Corporation’s  preference  shares  petitioned 
the  Court  to  appoint  their  nominee,  Royal  Trust  Co.,  as  liquidator  for 
Dominion  Steel  Corporation  so  that  the  Corporation  might  be  wound  up. 
The  petition  claimed  many  things  but  the  only  material  ground  was  that 
they  desired  to  prevent  the  possibility  of  the  assets  of  the  Corporation 
being  sacrificed  and  dissipated  as  a result  of  proceedings  that  might  possibly 
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be  taken  by  holders  of  the  bonds  of  Dominion  Irpn  & Steel  Company 
that  are  guaranteed  by  your  Corporation. 

At  the  same  time  they  petitioned  the  Court  that  the  British  Empire 
Steel  Corporation  should  be  forthwith  wound  up. 

The  Court  in  a reasoned  judgment  dismissed  the  petition  to  wind  up 
the  British  Empire  Steel  Corporation  but  has  not  rendered  judgment 
upon  the  petition  to  wind  up  the  Dominion  Steel  Corporation.  The  only 
distinction  between  the  two  cases  arises  out  of  the  liability  of  your  Corpora- 
tion to  the  holders  of  the  guaranteed  Bonds  of  the  Steel  Company  and  your 
Directors  believe  that  a satisfactory  settlement  with  them  is  possible. 

COMMITTEE  REPRESENTING  PREFERENCE 
SHARES  OF  DOMINION  STEEL  CORPORATION 
This  committee  was  formed  and  solicited  the  deposit  with  them  of 
preference  shares  of  the  Corporation.  On  March  24th  they  stated  there 
was  on  deposit  with  them  24,722  shares  so  that  the  preference  shares  would 
be  represented  as  follows: 

Deposited  with  Committee 24,722  shares 

Owned  by  British  Empire  Steel  Corporation.  . 22,945 
Free  and  not  deposited 22,333  “ 

Total  issue 70,000  “ 


BRITISH  EMPIRE  STEEL  CORPORATION  REORGANIZATION 
The  three  classes  of  shareholders  of  the  British  Empire  Steel  Corpora" 
tion  appointed  committees  to  assist  in  developing  a reorganization  plan- 
The  British  Empire  Steel  Corporation  in  addition  to  owning  22,945  shares 
of  the  Preference  Stock  of  this  Company  owns  430,000  shares  of  its  Common 
Stock,  being  the  entire  issue.  These  committees  developed  a plan  designed 
to  hold  together  all  of  the  assets  of  the  British  Empire  Steel  Corporation 
and  submitted  it  to  Dominion  Steel  Corporation  Preference  Shareholders 
Committee,  who  refused  to  discuss  any  reorganization  that  included 
any  British  Empire  Steel  Corporation  properties  other  than  the  Dominion 
Steel  Corporation  group.  In  addition  they  claim  there  is  no  value  in  the 
Common  Shares  of  your  Company  and  they  demand  that  it  be  wound  up. 
They  are  not  concerned  that  the  interests  of  the  Common  Shareholders 
of  the  Dominion  Steel  Corporation  should  be  sacrificed  to  satisfy  their 
demands. 


GOVERNMENT  ASSISTANCE 

The  Dominion  Iron  & Steel  Co.  shortly  before  the  appointment  of  a 
Receiver  presented  a case  to  the  Tariff  Board  with  reference  to  increased 
duties  on  steel.  Since  the  appointment  of  the  Receiver  the  services  of 
your  officials  have  been  offered  to  the  Receiver  in  connection  with  Tariff 
Board  and  other  Governmental  matters  if  required.  To  date  no  further 
progress  has  been  made  on  these  matters  and  the  efforts  of  the  National 
Trust  Company  to  obtain  assistance  or  relief  from  the  Dominion  or  Pro- 
vincial Governments  have  been  fruitless. 

For  several  years  past  the  management  has  been  urging  upon  the 
Government  of  Canada  the  necessity  of  assisting  the  companies  controlled 
by  the  Corporation.  Resulting  from  such  efforts  the  Customs  Tariff 
has  been  amended  to  provide  for  an  import  duty  of  50  cents  per  ton  on 
slack  coal  as  compared  with  14  cents  previously  in  effect.  Customs 
regulations  have  been  changed  discontinuing  the  payment  of  rebate  of 
duty  on  foreign  coal  imported  for  bunkering  of  ships  at  certain  ocean  ports. 
Legislation  was  very  recently  enacted  providing  for  Government  -assis- 
tance in  the  building  of  by-product  coke  ovens  to  use  Canadian  coal,  a 
reduction  of  20  per  cent,  in  freight  rates  on  coal  and  steel  and  other  pro- 
ducts of  your  Companies  and  a reduction  in  freight  rates  upon  numerous 
materials  that  are  transported  by  rail  for  their  use.  These  have  tended  to 
remove  some  of  our  disadvantages  and  have  not  only  enhanced  the  value  of 
your  properties  but  will  improve  the  earnings  of  the  companies  in  the  future. 

Your  management  has  at  all  times  received  a welcome  and  sympathetic 
consideration  from  the  Government  at  Ottawa  and  your  Directors  have 
confidence  that  further  adjustments  wall  be  made  in  the  near  future  that 
wall  make  it  possible  to  reorganize  the  steel  industry. 

If  the  Committee  representing  the  Preferred  Shareholders  who  have 
deposited  24,722  shares  with  them  cared  to  assist  the  British  Empire  Steel 
Corporation  Limited,  which  owns  22,945  shares  of  the  Preference  Shares 
of  your  Company  and  430,000  shares  of  its  Common  Stock,  the  Manage- 
ment feels  certain  that  present  difficulties  could  easily  be  removed,  and  if 
it  was  found  necessary  to  leave  the  Dominion  Iron  & Steel  Company  for 
later  reorganization  the  group  of  Dominion  Steel  Corporation  companies 
would  not  be  broken  up  as,  when,  the  Guaranteed  Bondholders  are  satis- 
fied, your  Corporation  would  own  40  per  cent,  of  the  total  issue  of  Con- 
solidated Mortgage  Bonds  in  addition  to  $3,500,000  of  Income  Bonds  and 
all  the  Common  Stock  of  that  Company. 


Annual  Meeting',  at  call  of  Directors. 

Auditop— Price,  Waterhouse  & Co.,  C.A. 

Transfer  Offices— Toronto— National  Trust  Company,  Limited. 

Montreal — “ “ “ “ 

Boston— American  Trust  Company. 


Dividends— Preferred— 6%  per  annum,  payable  1st  February,  May,  August 
and  November.  Passed  for  quarter  beginning  1st  January,  1924,  and  since. 
Registnaps— Montreal  and  Toronto— Royal  Trust  Company. 

Boston— Old  Colony  Trust  Company. 


96J 

83* 


LONDON 

6%  CUMULATIVE  PREFERENCE 

1914  1915  1916  1917  1918  1919  1920 

91  78|  91  88  87  93}  100} 

65  63*  73*  79*  80  84  70 


1922 

86* 

75| 


1926 

26 

13f 


High 
Low  , 


1912 


1921 

77 


78* 


BRITISH  EMPIRE  STEEL  CORPORATION,  LIMITED— Continued 

DOMINION  STEEL  CORPORATION,  LIMITED— Continued 


189 


CONSOLIDATED  BALANCE  SHEET,  DECEMBER  31st,  1926. 

With  which  are  incorporated  the  Assets  and  Liabilities  of  Dominion  Iron  & Steel  Co.,  Limited  whose 
affairs  are  presently  being  managed  by  National  Trust  Company,  Limited. 

LIABILITIES. 


Funded  and  Mortgage  Debt : 

Dominion  Coal  Company,  Limited  5%  First  Mort- 
gage Bonds  (due  1910) 84,576,000  00 

6%  First  Refunding  Mortgage  Sinking 
Fund  Gold  Bonds  (due  1955)  : 

Authorized  $15,000,000  00 

Issued $5,000,000  00 

Less : 

Held  in  Treasury $2,000,000  00 

Deposited  with  Banks  as 

Collateral  to  Loans 3,000,000  00 

5,000,000  00 

Dominion  Iron  & Steel  Co.,  Ltd. : 

5%  First  Mortgage  Bonds  (due  1929). ...  $5,159,000  00 
5 X Consolidated  Mortgage  Bonds  (due 

1939)  Sterling  Series  £1,445,600  7,035,253  34 

’Currency  Series 4,639,000  00 

16,833,253  34 

Cumberland  Railway  & Coal  Co.,  Ltd. : 

*5%  First  Mortgage  Bonds  (due  1940) 2,646,000  00 

Dominion  Steel  Corporation,  Ltd : 

6%  Employees’  Debentures $ 1,000  00 

6 % Equipment  Bonds 360,000  00 


361,000 


Deferred  Payments  on  Properties 228,  i 

Current  Liabilities: 

Bank  Loans $3,332,946  99 

Less:  Cash  Collateral  Account 2,400,347  18 

— 932,599  81 

Advances,  secured  by  Receiver’s  certificates 2,244,300  00 

Accounts  Payable  and  Accruedf  Liabilities 2,134,997  43 

Wages  Payable  and  Accrued 210,276  74 

Bond  interest  due  and  accrued 827,679  78 

6,349,8, 

Balances  Payable  to  Companies  within  the  British  Empire 

Steel  Corporation,  Limited 407,6 

Reserves : 

Furnace  relining  and  other  Reserves 2,439,9 

Capital  Stock : 

Preference  Stock  of  the  Corporation  6% $7,000,000  00 

do  Dominion  Coal  Co.,  Ltd.  Al%) 3,000,000  00 

do  Dominion  Iron  & Steel  Co.,  Ltd.  (7%). . . 5,000,000  00 

Common  Stock  of  the  Corporation 43,000,000  00 

58,000,0 

Surplus: 

as  per  Statement  attached 13,010,9 


’Guaranteed  by  Dominion  Steel  Corporation. 


ASSETS. 

Cost  of  Properties : 

Plants,  Coal  Areas  and  Equipment $104,759,969  51 

Less:  Reserve  for  Depreciation 24,074,036  76$80,685,932  75 

British  Empire  Steel  Corporation,  Limited : 

Cumulative  2nd  Preference  Stock  (par) 7,391,425  00 

Common  Stock  (par) 3,144,600  00 

$10,536,025  00 


Bonds  Purchased  for  Sinking  Funds 

Current  and  Working  Assets : 

Inventories  of  Finished  Products,  Goods  in  Pro- 
cess, and  Materials  and  Supplies,  less  Reserve. . . $8,385,533  94 
Trade  Accounts  and  Bills  Receivable,  less  Reserves  5,807,452  69 

Other  Accounts  Receivable 848,840  82 

Investments 324,251  99 

Cash  in  Bank  and  on  hand 1,093,631  65 

Deferred  Charges  to  Operations : 

Discount  on  Securities,  Development,  Expendi- 

tures,  etc 895,769  67 

Insurance  and  other  Expenses  paid  in  advance. . . . 310,453  74 _ 


CONSOLIDATED  STATEMENT  OF  PROFIT  AND  LOSS  AND  SURPLUS 
FOR  THE  YEAR  ENDING  DECEMBER  31,  1926. 

With  which  is  incorporated  the  Dominion  Iron  & Steel  Company  Limited, 
operated  since  July  2,  1926,  by  National  Trust  Co.  Limited, 
Receiver  and  Manager. 

Combined  Profits  from  operations  after  deducting  Manufac- 
turing, Selling  and  Administration  Expenses,  but  before 
charging  Sinking  Funds,  Depreciation  and  Interest  on 
Funded  Debt $3,833,274  20 

Deduct : Provision  for  Sinking  Funds,  Depreciation  and  Deple- 
tion of  Minerals 1,089,625  07 

$2,743,649  13 

Deduct  Also:  Interest  on  Bonds  and  Debentures..  $1,159,659  12 

Proportion  of  Discount  on  Bonds  written  off. . . 75,526  32  1,235,185  44 

Net  Profit  for  year $1,508,463  69 

Add:  Surplus  at  December  31,  1925 $12,012,115  35 

Adjustment  of  Wabana  Ore  Sales  (applicable 

to  prior  years) 90,359  02  12,102,474  37 

Balance,  Surplus,  December  31,  1926 $13,610,938  06 


-The  above  results  are  subject  to  the  sufficiency  of  the  provision  for 
Depreciation  of  Plants  and  Equipment  of  the  Dominion  Iron  & 
Steel  Company  Limited. 
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DOMINION  IRON  AND  STEEL  COMPANY,  LIMITED 

(Incorporated  30th  March,  1899,  under  the  Laws  of  the  Province  of  Nova  Scotia.) 

Controlled  by  Dominion  Steel  Corporation,  Limited. 

Directors— Same  as  British  Empire  Steel  Corporation,  Limited. 


December  31st,  1925. 

Capital  Authorized  $30,000,000 


/ Common,  $37,000,000.-(All  held  by  B.  E.  S.  Corp.) 

\ Preferred,  5,000,000". 


Outstanding1 

$3,336,300 


*$3,336,300  in  hands  of  the  Public,  $1,663,700  held  by  British  Empire  Steel  Corporation,  Limited. 


Shares 
$100  each. 
100  each. 


Scrip. 

Scrip. 


Preferred  Stock— The  stock  is  preferred  both  as  to  capital  and  dividends.  The  holders  will,  in  case  of  liquidation  or  distribution  of  the 
assets  of  the  Company  amongst  the  shareholders,  be  entitled  to  be  paid  in  full  both  principal  of  their  shares  and  the  cumulative  dividend  before  any 
amount  is  paid  to  the  holders  of  common  shares,  but  shall  not  participate  in  any  further  distribution.  The  preferred  stock  is  subject,  upon  three 
months’  notice,  to  call  at  the  Company’s  discretion  at  a price  not  exceeding  115  and  accrued  dividend,  although  owners  of  the  same  have  the  option 
at  any  time  of  exchanging  their  holdings,  share  for  share,  for  common  stock,  providing  they  exercise  this  option  not  later  than  thirty  days  after  call  is 


Bonds— First  mortgage— Authorized,  $8,000,000.  Redeemed  through  Sinking  Fund,  $2,788,000 

Exchanged  for  Consolidated  Bonds,  $53,000.  Outstanding,  $5,159,000. 

— Five  per  cent,  first  mortgage,  gold.  $1,000  each.  Due  July  1st,  1929.  Interest  payable  1st  January  and  July  at  Bank  of 
Montreal,  Montreal. 

—The  mortgage  covers  the  lands  and  buildings,  leases  of  mining  areas,  and  the  mines,  iron,  limestone  and  other  ores,  smelting 
furnaces,  steel  mills,  coke  ovens,  rolling  mills,  coal  fixtures,  machinery,  patents,  railways,  tracks,  roadbed,  station  houses, 
wharves,  rolling  stock,  ships,  stocks,  bonds  and  indentures  of  other  corporations,  revenues,  tolls,  contracts,  obligations, 
powers,  rights,  privileges,  exemptions  and  franchises  (including  the  right  to  organize  as  a corporation  under  its  charter), 
and  all  other  property,  whether  real,  personal  or  mixed,  and  wheresoever  situated,  now  owned  or  enjoyed  by  the  Company 
or  which  may  be  owned  or  enjoyed  by  it  at  any  time  during  the  existence  of  this  mortgage. 

—Saving  and  excepting,  however,  any  mining  areas,  or  leases  thereof,  ships  or  other  property,  real  personal  or  mixed,  which 
may  be  hereafter  acquired  by  the  Company  from  the  proceeds  of  any  bonds,  debentures,  or  other  obligations  hereafter 
issued  by  it  in  excess  of  the  original  authorized  issue  of  $8,000,000  of  bonds  secured  hereby. 

Sinking  Fund— The  Company  shall  annually,  on  or  before  the  first  day  of  July  in  each  year,  commencing  on  the  first 
day  of  July,  1902,  pay  to  the  National  Trust  Company,  for  the  purpose  of  a sinking  fund,  the  sum  of 
$50,000,  and  in  addition,  a sum  equal  to  the  annual  interest  upon  all  bonds  which  have  up  to  that  time 
been  purchased  or  called  for  payment  by  the  Trustee. 


-Cons.  Mtg.— Authorized,  $20,000,090.  {£1’626’400_^6^1|looo'.00. 


Issued  Redeemed  Outstanding 

£180, 825  = $879, 893.32  £1,445,600=  $7,035,253.34.. 

$6,000.00  $4,639,000.00. 

$1,000  each,  or  £100  or*  multiples  thereof. 

—Dated  1st  June,  1909.  Due  1st  September,  1939.  Five  per  cent.  Interest  payable  1st  March  and  September. 

— Bonds  are  redeemable  at  105  per  cent,  on  notice  before  maturity  or  in  the  event  of  voluntary  liquidation. 
—Secured  by  a Mortgage  Deed  of  Trust  dated  the  first  day  of  June,  1909,  conveying  to  the  National  Trust 
Company,  Limited,  as  Trustee,  all  the  property,  revenues,  privileges  and  franchises  owned  and  enjoyed  by 
the  Dominion  Iron  and  Steel  Company,  Limited,  at  the  date  of  the  said  mortgage,  or  which  it  may  there- 
after acquire.  (Subject  to  the  mortgage  deeds  of  trust  securing  the  bonds  of  the  Company  previously  issued.) 


Sinking  Fund— The  Company  shall  on  the  15th  day  of  October  in  each  year,  beginning  with  the  year  1911, 
pay  over  to  the  Trustee  as  a Sinking  Fund,  a sum  equal  to  one  per  cent,  of  all  the  bonds 
that  have  been  issued  under  the  provisions  of  this  mortgage. 


Annual  Meeting,  at  call  of  the  Directors.  Auditors—  Price,  Waterhouse  & Co. 

Dividends— Preferred  7%  per  annum  payable  1st  January,  April,  July  and  October.  All  arrears  were  paid  2nd  October,  1916.  Passed  for  quarter  be- 
ginning 1st  January,  1921,  and  since. 

Transfer  Offices— National  Trust  Company,  Toronto  and  Montreal.  American  Trust  Company,  Boston. 
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BALANCE  SHEET,  DECEMBER  31,  1925  (Last  issued  at  going  to  press). 
(See  Combined  Statement  under  Dominion  Steel  Corporation,  Limited). 
LIABILITIES. 


Funded  and  Mortgage  Debt : 
a%  First  Mortgage  Bonds  (due  1929). 


5/  Consolidated  Mortgage  Bonds  (due  1939) : 

Sterling  Series  £1,445,600 87,035,253  34 

Currency  Series 4,639,000  00 

Income  Bonds  (owned  by  Dominion  Steel  Cor 
poration  Limited) 


Deferred  Payments  on  Properties 

Current  Liabilities : 

Bank  Loans 

Current  Accounts  Payable  and  Accrued  Liabilitie 

Wages  Payable  and  Accrued 

Accrued  Interest  on  Bonds 


Reserves : 

Furnace  Relining  and  other  Reserves 

Capital  Stock : 

Common  (owned  by  Dominion  Steel  Corp.,  Ltd.). 
Preferred 


Surplus : 

As  at  December  31,  1924 

Less : Loss  on  Operations  foryr.  ending  Dec.  31, 1925 


$3,011,592  25 
1,058,669  07 
75,244  28 
322,957  93 

4,468,463  53 


429,647  05 


Cost  of  Properties $57,841,506  34 

Less:  Reserves  for  Depreciation,  etc 10,402,366  69  $47,439,139  65 

British  Empire  Steel  Corporation,  Ltd. 

7 1 Cumulative  Second  Preference  stock  (par) $6,005,425  00 

Common  stock  (par) 2,528,600  00 

$8,534,025  00 

Received  in  exchange  for  63,215  shares  Common  stock  of  Dom- 
inion Steel  Corporation,  Ltd.  at  a par  value  of 

Cash  in  Hands  of  Trustees 

Bonds  Purchased  for  Sinking  Funds 

Current  and  Working  Assets : 

Inventories $6,748,625  21 

Trade  Accounts  and  Bills  Receivable,  less  Reserve  3,136,894  47 

Other  Accounts  Receivable 448,302  53 

Investments 256.669  70 

Cash  on  hand  and  in  Bank  and  Call  Loans 191,153  36 

Dominion  Coal  Company,  Limited  : 

Loan  covered  by  Demand  Note 

Balances  Receivable  from  Companies  within 
The  British  Empire  Steel  Corporation,  Ltd. : 

Within  Dominion  Group $1,145,188  09 

Less : Outside  Dominion  Group 28,688  01 

Deferred  Charges : 

Discounts  on  Securities,  Development,  Expen- 


6,321,500  00 
16,063  29 
176,863  90 


10,781,645  27 
1,347,718  63 


1,116,500  08 
820.614  08 


STATEMENT  OF  PROFIT  AND  LOSS  (for  the  Year  ending  Dec.  31, 1925). 


Profit  from  Operations  after  deducting  Manufacturing,  Selling 
and  Administration  Expenses,  but  before  charging  Sinking 
Funds,  Depreciation,  Interest,  etc $308,302  04 

Deduct:  Provision  for  Sinking  Funds,  Depreciation  and  Deple- 
tion of  Minerals 185,000  00 

Carried  Forward $123,302  04 


Brought  Forward $123,302  04 

Deduct  also : Interest  on  First  Mortgage  Bonds  . . . $262,850  00 

Interest  on  Consolidated  Mortgage  Bonds 583,711  92 

Proportion  of  Discount  on  Bonds  written  off. . . 56,061  12 

$902,623  04 

Less : Interest  on  inter-company  balances 147,976  56  754,646  48 


Loss  for  the  year $631,344  44 


DIRECTORS'  REPORT-DATED  JUNE  3,  1926. 


Your  Directors  submit  herewith  the  Balance  Sheet  as  at  31st  December, 
1925,  and  the  Profit  and  Loss  account  for  the  year  ending  on  that  date. 

Your  Directors  regret  that  the  unsatisfactory  conditions  which  were  re- 
ported at  the  last  Annual  Meeting  have  continued  and  that  the  operations 
for  the  past  year  have  resulted  in  serious  loss. 

Particular  reference  is  made  to  the  difficulties  Which  confront  this  Com- 
pany in  the  memorandum  recently  submitted  to  the  Tariff  Advisory  Board, 
a copy  of  which,  together  with  the  Report  of  the  Directors  of  the  British 
Empire  Steel  Corporation,  and  of  the  Dominion  Steel  Corporation,  is  pre- 
sented herewith. 

Although  the  Current  and  Working  Assets  of  the  Company  show  a sub- 
stantial excess  over  Current  Liabilities,  the  immediately  available  assets  are 
slightly  less  than  the  aggregate  of  Bank  Loans  and  accounts  payable,  and 
the  other  current  resources  of  the  Company  are  represented  chiefly  by  in- 
ventories of  materials  required  for  carrying  on  the  business  of  the  Company, 
of  which  no  considerable  proportion  could  be  immediately  realized. 

Your  Directors  cannot  expect,  and  do  not  consider  it  proper  in  existing 


circumstances,  to  borrow  any  further  amount  for  the  purpose  of  paying  in- 
terest and  sinking  funds  on  the  Company’s  bonded  debt,  and  with  the 
greatest  possible  reluctance  will  be  compelled  to  postpone  further  payments 
of  interest  and  sinking  fund  on  the  Company's  First  Mortgage  Bonds  due 
1929,  payable  1st  July,  and  its  Consolidated  Mortgage  Bonds  due  1939,  pay- 
able 1st  September. 

Your  Directors  are  of  the  opinion  that  further  depletion  of  the  Company’s 
resources  for  these  purposes  would  result  in  the  ultimate  discontinuance  of  the 
industry  which  your  Company  has  been  striving  to  build  up  since  its  organi- 
zation, a result  that  would  be  disastrous  to  a very  large  section  of  the  Pro- 
vince of  Nova  Scotia  and  which  would  have  an  adverse  effect  on  business  and 
business  conditions  throughout  a wide  extent  of  the  country. 

Your  Directors  while  they  regret  that  they  should  be  forced  to  take  this 
action,  which  seems  to  be  unavoidable,  are  not  without  hope  that  the  condi- 
tions which  have  compelled  it,  may  be  so  improved  that  it  may  be  possible  by 
some  adjustment  of  its  burdens  for  the  industry  to  be  continued  and  to  retain 
a position  of  Usefulness  in  the  industrial  life  of  the  Dominion. 
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Highest  and  Lowest  Prices  of  Preferred  Stock. 

MONTREAL. 


PREFERRED. -7% 


January  — 
February .... 

March 

April 

May 

June 

July 

August 

September. . 

October 

November. .. 
December. . . 
Sales 


High  Low 
90}  88 


951  94 

961  95 

97 £ 96 

100  96} 

99J  97 

100  98 

99  97 

100  96| 


High  Low  ' 

75  68 

76  73 


60  V 60 


57  57 

62  5c 
61|  5E 
631  6( 

1,259 


High 

73 

75 

77 


6 5 370 

51  5 205 

1,103 


High  Low  Sales 


Highest  and  Lowest  Prices  of  Bonds. 

5% — FIRST  MORTGAGE. 

MONTREAL. 


January 

February . . . 

March  

April 

May 

June 

July 

August 

September.. 

October 

November  . . 
December  . . 
Sales 


High  Low 
87}  86} 

871  87 

871  87 

871  85 

87  86 

87  87 

87  86 


$174,000 


High  Low 

‘861  '861 
84  84 

861  84 

86  84 


84i  84 

851  851 

$101,000 


High  Low 
881  87 

88  871 

90  881 

891  891 


871  85 

$188,000 


1920 

High  Low 
86  85 

851  84 

851  84 

85  831 

83|  83J 

83f  82 


81  801 

76  76 

77  75 

76  75 

$255,000 


High 

781 

82 


821 

$351,1 


High  Low 
841  83 

871  831 

87  86 

891  861 

89  89 

891  - 891 
89}  891 

911  90 

94  92 


911  91 

$167,000 


$88,000 


901  901 
90  90 
90  891 
911  901 

$118,000 


High  Low  Sales 
89  89  $6,000 

92  891  8,000 

92  92  10,000 


701  24,000 
711  40,000 
73  5,000 

71  16,000 
69  10,000 
69  14,000 
711  1,000 


High  Low  Sales 
77  721  $5,000 

751  751  8,000 

771  751  34,000 

'841  841 ' 2,000 


Preferred  and  Bonds— Listed  also  on  the  Toronto  Stock  Exchange.  See  tables  in  front  of  this  volume. 


1913  1914 

101  951 

88  83 


LONDON. 

5%— Consolidated  Mortgage  Bonds. 

1915  1916  1917  1918  1919  1920  1921  1922 

78  83  -881  771  941  90}  77}  92} 

731  69}  71  70  77}  71  61  74 


1924 

82} 

59 


Preferred  and  First  Mortg.  Bonds  quoted  “Unofficial”. 


1925  1926 
64}  64} 
41  25 


High. 
Low. . 
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DOMINION  COAL  COMPANY,  LIMITED. 

Directors— Same  as  British  Empire  Steel  Corporation,  Limited,  with  the  addition  of  W.  S.  Hodgens,  Toronto,  Ont. 

December  Slst,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $15,000,000  $15,000,000— (Owned  by  Dominion  Steel  Corp.,  Ltd.)  $100  each 

Preferred  3,000,000  3,000,000— ($200, 600  held  by  B.E.S.  Corp.)  100  each 

7%  cumulative.  Is  entitled  to  receive  par  and  15  per  cent,  premium  and  accrued  dividends  in  preference  to  Common  Stock. 
No  additional  mortgage  can  be  placed  upon  the  Company’s  property  without  the  consent  of  the  holders  of  at  least  fifty-one 
per  cent,  in  amount  of  Preferred  Stock  then  outstanding.  The  Company  reserve  the  right  to  redeem  after  five  years,  from 
May  1st,  1905,  the  entire  issue  of  Preferred  Stock  at  125  and  dividend  accrued  to  the  date  fixed  for  redemption. 

Bonds  —1st  Mortgaga  5 pep  cent.— Authorized,  $7,000,000.  Less  Redeemed,  $2,424,000.  Outstanding,  $4,576,000 

\ 35  year  Sinking  Fund,  gold.  $500  and  $1,000  each. 

—Dated  May  1st,  1905.  Due  May  1st,  1940.  Interest  payable  1st  May  and  Nov.  at  New  England  Trust  Co.,  Boston,  and  Royal  Trust  Co.,  Montreal. 
Coupon  but  may  be  registered  as  to  principal. 

—Secured  by  first  mortgage  on  all  leasehold  and  personal  property,  franchises,  corporate  rights  and  privileges  now  owned  or  hereafter  acquired. 
—Sinking  Fund— An  annual  Sinking  Fund  will  begin  to  accrue  after  five  years,  sufficient  to  retire  all  the  bonds  at  maturity.  Drawings  of 
bonds  for  the  Sinking  Fund  have  been  made  annually,  since  May  lst,1911.  Bonds  thus  drawn  have  been  redeemed  at  105 
per  cent,  and  accrued  interest.  The  entire  issue  may  be  redeemed  by  the  Company  (on  thirty  days’  notice)  on  any  interest 
date  after  May  1st,  1910,  at  105  per  cent,  and  accrued  interest. 

Income  Bonds— Authorized,  $ Issued,  $3,500,000  6% 

—Issued  in  February,  1912,  to  Dominion  Steel  Corporation  in  exchange  for  $3,500,000  Preferred  Stock  of  that  Corporation. 

—Interest  accrued  since  February  1,  1924,  is  a contingent  liability  payable  out  of  earnings  before  any  payment  of  dividend  on  Preferred 
or  Common  Stock  of  the  Company. 

First  Mortgage  Bonds— Authorized,  $15,000,000  Issued,  $5,000,000  In  Treasury,  $2,000,000  Held  for  collateral  purposes,  $3,000,000. 
—6%  First  Mortg.  Sinking  Fund  Gold. 

—Dated Due 1955. 

BALANCE  SHEET— 31st  DECEMBER,  1926. 


LIABILITIES. 

Funded  and  Mortgage  Debt : 

5%  First  Mortgage  Bonds,  due  1940 $4,576,000  00 

6 z Income  Bonds  (owned  by  Dominion  Steel  Corp.)..  3,500,000  00 
6%  First  Mortgage  Sinking  Fund  Gold  Bonds  due  1055— 

Authorized  issue  $15,000,000.00.  Bonds  to  the  extent  of 
$5,000,000.00  have  been  issued.  Of  these  $2,000,000.00  are  in 
the  Treasury  and  $3,000,000.00  are  held  for  collateral  purposes  $8,076,000  00 


Deferred  Payments  on  Point  Aconi  Areas. 

Current  Liabilities : 

Bank  Loans ....  $ 2 00 

Current  Accounts  Payable  and  Accrued  Liabilites  619,819  33 

Wages  Payable  and  Accrued 209,592  99 

Accrued  Interest  on  Bonds 80,220  80 

Loans  Covered  by  Demand  Notes : 

Dominion  Iron  & Steel  Company,  Limited 1,616,752  86 

Dominion  Steel  Corporation,  Limited 568,564  43 


52,000  00 


909,635  12 


National  Trust  Company.  Limited,  Receiver  and  Manager  of 

Dominion  Iron  & Steel  Co..  Ltd 

Balances  Payable  to  Companies  within  the 
British  Empire  Steel  Corporation,  Limited  : 

Within  Dominion  Group $389,522  35 

Outside  Dominion  Group 670,879  88 


Reserves:  Miscellaneous  Operating  Reserves 1,213,658  24 

Capital  Stock : 

Common  (owned  by  Dominion  Steel  Corp.,  Ltd.). . . $15,000,000  00 

Preferred 3,000,000  00 

18,000,000  00 

Surplus : Balance  as  per  statement  attached 333,747  91 


$31,863,675  24 


Cost  of  Properties  

Less : Reserves  for  Depreciation. 


Cash  in  Hands  of  Trustees 

Current  and  Working  Assets : 

Inventories 

Trade  Accounts  Receivable,  less  Reserves. 

Other  Accounts  Receivable 

Investments 

Cash  on  hand  and  in  Bank 


$1,848,041 

2,028,396 

226,740 

9,200 

562,240 


Deferred  Charges  to  Operations : 

Discount  on  Bonds  of  Cumberland  Ry.  & Coal  Co.. 
Insurance  and  other  expenses  paid  in  advance 


-No  dividend  has  been  paid  on  the 
IX  Preferred  stock  of  the  Company 
since  1st  February,  1924. 


4,674,618  45 
293,713  15 


Dividends— Preferred,  7%  per  annum,  payable  1st  February,  May,  August  and  November.  Passed  for  quarter  beginning  1st  January,  1924  and  since. 
Transfer  Agents— Royal  Trust  Co.,  Montreal ; National  Trust  Co.,  Toronto  : American  Trust  Co.,  Boston. 

Auditors— Price,  Waterhouse  & Co.,  C.  A.,  Montreal. 
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PROFIT  AND  LOSS-YEAR  ENDED  DECEMBER  31.  1926. 


Deficit  at  31st  December,  1925 $522,934  22 

Interest  on  Income  Bonds  from  1st  July,  1924,  to  31st 

December,  1925  402,500  00  $925,434  22 


Provision  for  Sinking  Funds  and  Depreciation 730,000  00 

Interest  on  First  Mortgage  Bonds $232,383  30 

Interest  on  First  Mortgage  Bonds  of  Cumberland 

Ry.  & Coal  Co 133,778  11 

Interest  on  Equipment  Bonds 21,825  00 

Interest  on  Income  Bonds 210,000  00 

Proportion  of  Discount  on  Bonds  : 

Cumberland  Ry.  & Coal  Co 17,344  32 

Equipment  Bonds 2,120  88  617,451  61 

Balance  to  Surplus  Account 333,747  91 

$2,606,633  74 


Profit  from  Operations,  after  deducting  Mining,  Selling  and 
Administration  Expenses  but  before  charging  Sinking 

Funds,  Depreciation  and  Interest $2,606,633  74 

Net  Profit  for  year $1,259,182  13 


$2,606,633  74 


Highest  and  Lowest  Prices  of  Preferred  Stock— MONTREAL 


PREFERRED 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

High  Low 

High  Low  High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

96* 

93* 

94* 

94} 

95 

94 

78 

63£ 

69 

69 

85 

82} 

81 

79* 

46 

45 

41 

40 

80 

75 

71 

178 

February 

98  * 

96* 

97* 

94 

79 

77* 

69 

68 

85} 

79 

78 

50 

50 

43 

41 

95 

72* 

72 

90 

March 

94 

'93* 

97 

97 

90} 

88 

78 

77* 

67 

67 

86* 

85 

77 

76 

40 

40 

50 

45 

125 

72 

69 

162 

April 

95 

94 

90* 

86 

78 

76 

85 

84 

65 

60 

40 

40 

45 

333 

May 

941 

94} 

98 

95' 

87 

86 

77 

76 

'76 

7i 

85 

85 

52* 

52* 

40 

40 

50* 

45 

81 

June 

95 

94} 

100 

97 

87 

86 

74 

74 

85 

85 

52 

45 

52 

50 

July 

94* 

85 

95 

94} 

97} 

85} 

85 

66} 

66} 

'78' 

'76* 

85 

85 

40* 

40 

'40'  . 

'39} 

51 

50 

105 

August 

95 

94} 

98 

98 

81 

81 

67* 

67 

80 

79 

85 

85 

45 

40* 

40 

40 

50 

281 

September..  . . 

96' 

'90' 

98 

98 

81 

79 

67 

65 

81* 

80 

82 

82 

51} 

41 

40 

40 

52 

51} 

152 

October 

94} 

94} 

98 

98 

79 

78* 

75 

75 

84 

82} 

83 

81 

55 

53 

40 

40 

52* 

51 

476 

November 

98 

95 

78 

78 

74 

74 

83* 

80 

81* 

80 

53 

52 

45 

42 

72* 

53 

566 

December .... 

94} 

94} 

98 

95 

77 

70 

68* 

68* 

82* 

82} 

81 

80 

53 

49* 

43 

41 

72 

70 

401 

Sales 

119 

381 

2,557 

1,060 

1,153 

1,005 

770 

817 

726 

2,994 

Dividends. 

7 

7 

7 

7 

7 

7 

7 

Highest  and  Lowest  Prices  of  Bonds— 5%— FIRST  MORTGAGE— MONTREAL 


January  — 
February . . 

March 

April 

May 

June 

July 

August 

September. 
October.... 
November  . 
December  . 
Sales 


84}  83 

84}  84* 

85  85 

$64,500 


90 
90 

921  90* 

$97,500 


High  Low 
93}  93 

93*  92 

93  92} 


97  97 

98}  97 

96  96 

94  94 

$54,500 


High  Low 
94}  94} 


95}  951 

95*  95* 


93*  93* 

$50,000 


High  Low 


High  Low  Sales 

'87*  $i",6oo 

i '88*  2,000 

* 884  3,000 

} 85*  17,500 

* 85  24,500 

4 854  16,500 

* 85*  17,000 

84*  1,500 

£ 85  4,000 

$87,000 


High  Low  Sales 


Preferred  and  Bonds— Listed  also  on  the  Toronto  Stock  Exchange.  See  tables  in  front  of  this  volume. 
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CUMBERLAND  RAILWAY  AND  COAL  COMPANY,  LIMITED. 

(Incorporated  1883,  under  the  Laws  of  the  Dominion  of  Canada) 

December  31st,  1925.  Capital  Authorized  $2, 000, 000  Paid-up  $2,000,000  Shares  $100  each. 

All  owned  by  Dominion  Steel  Corporation,  Limited. 


Histopy  and 

This  Company  holds  under  lease  from  the  Crown  one  hundred  and 
eighty  square  miles  of  coal  areas  in  Cumberland  County,  Nova  Scotia, 
chiefly  between  the  line  of  the  Canadian  Government  Railway  at  Spring- 
hill  Junction  and  the  Basin  of  Mines  on  the  Bay  of  Fundy,  which  contain 
the  most  valuable  body  of  coal  on  the  mainland  of  Nova  Scotia. 

It  owns  and  operates  a railway  between  Springhill  Junction  and  the 
Port  of  Parrsboro  on  the  Bay  of  Fundy.  This  has  forty-eight  miles  of 
standard  track  and  sidings  and  is  well  equipped  for  freight  and  passenger 
traffic  and  affords  a means  of  shipping  coal  from  the  Mines  at  Springhill, 


Properties 

both  by  water  from  Parrsboro  where  the  Company  has  adequate  shipping 
facilities,  and  over  the  Canadian  Government  Railway. 

Three  Collieries  are  now  in  operation  with  a combined  output  of  2000 
tons. 

The  property  is  operated  under  lease  by  the  Dominion  Coal  Company 
Limited.  The  whole  of  the  profits  inure  either  directly  or  through  that 
Company  to  the  Dominion  Steel  Corporation  Limited. 


DOMINION  SHIPPING  COMPANY,  LIMITED. 

(Incorporated  1910,  under  the  Laws  of  the  Province  of  Nova  Scotia.) 


BONDS— Authorized  and  Issued,  $3,000,000  Redeemed  $273,000  Outstanding  $2,687', 000  5“/  $1  000  each 

—Dated  1st  October,  1910.  Due  1st  October,  1940.  Interest  payable  1st  April  and  October. 

— Guaranteed  by  Dominion  Steel  Coi'poration,  Ltd. 


December  3lst,  1925.  Capital  Authorized  $1,000,000 


Paid-up  $1,000,000 


Shares  $100  each. 


HISTORY  AND  PROPERTIES 


This  Company  is  the  organization  through  which  the  Shipping  property 
of  the  Dominion  Steel  Corporation  Limited  and  its  constituent  Companies 
is  operated. 

The  Corporation  has  control  of  a fleet  of  twelve  steamships  having  a 
total  carrying  capacity  of  67,970  tons. 

The  ships  are  chiefly  used  for  the  carriage  of  coal  produced  by 
Dominion  Coal  Company  Limited,  and  ore  and  limestone  required  for  the 


operations  of  the  Dominion  Iron  & Steel  Company  Limited  and  of  the 
steel  and  other  materials  produced  by  it  for  sale.  During  the  winter  season, 
ships  not  engaged  in  these  services  are  chartered  for  general  ocean  traffic. 

The  resultant  earnings  inure  to  the  benefit  of  the  Corporation  and  are 
included  in  the  consolidated  statement  of  its  earnings. 

There  are  no  mortgages  or  other  liens  on  the  Company’s  property. 


JAMES  PENDER  & CO.,  LIMITED 
(Incorporated  1891,  under  the  Laws  of  the  Province  of  New  Brunswick) 

All  owned  by  Dominion  Steel  Corporation,  Limited. 

December  31st,  1925.  Capital  Authorized  $100,000  Paid-up  $100,000  Shares  $100  each. 


Histopy  and  Properties 


The  property  of  this  Company  consists  of  a plot  of  land  in  the  city  of  St. 
John,  New  Brunswick,  about  two  and  half  acres  in  extent,  with  streets  on 
all  four  sides  upon  one  of  which  runs  a spur  from  the  Canadian  National 
Railway.  One-third  of  the  land  is  free-hold,  the  remainder  is  held  under 
lease  for  long  and  renewable  terms  from  the  City  of  St.  John.  The  principal 
buildings  are  substantial  brick  structures,  the  storage  sheds,  etc.,  are  of 
wood.  They  contain  a well  equipped  plant  for  the  manufacture  of  wire, 
wire  nails,  and  other  small  hardware,  and  for  galvanizing.  In  this  part  of 
the  plant  considerable  work  is  done  for  manufactures  of  ships  fittings,  and 
other  iron  work. 

The  average  daily  capacity  of  the  wire  works  is  about  35  tons  of  all 
classes  of  output.  The  galvanizing  works  can  use  up  to  51  tons  of  Zinc  per 


day.  All  kegs  required  for  packing  its  products  are  made  by  the  Company 
on  its  own  premises  which  also  include  a machine  shop  fully  equipped  to 
execute  all  ordinary  repairs  for  the  entire  plant. 

The  Company's  business  is  well  established  and  extends  over  a large 
part  of  the  Province  of  New  Brunswick,  the  neighbouring  portions  of  the 
Province  of  Nova  Scotia,  and  the  British  West  Indies,  to  which  market  it  i« 
favourably  situated,  St.  John  having  direct  connection  by  regular  sailings 
of  R.M.S.P.  Steamships. 

Raw  material  is  supplied  by  Dominion  Iron  & Steel  Company  Limited 

No  dividends  have  been  paid  upon  the  capital  stock  since  acquisition  by 
Dominion  Steel  Corporation  Limited,  to  which  all  earnings  and  profits  inure. 

There  is  no  mortgage  or  other  lien  upon  the  Company’s  property. 


SYDNEY  LUMBER  COMPANY,  LIMITED. 

(Incorporated  1910,  under  the  Laws  of  the  Province  of  Nova  Scotia.) 

December  31st,  1925.  Capital  Authorized,  $150,000  Paid-up,  $150,000  Shares,  $100  each. 

Histopy  and  Properties. 

estimated  to  be  not  less  than  one  hundred  million  feet  (100,000,000).  The 
average  annual  cut  is  less  than  the  natural  increase  by  growth,  so  that  the 
quantity  of  standing  timber  is  continually  increasing. 

The  whole  of  the  profit  arising  from  the  operations  of  this  Company 
inures  to  the  Dominion  Steel  Corporation  Limited. 

There  is  no  mortgage  or  other  lien  upon  the  Company’s  property. 


The  property  of  this  Company  consists  of  freehold  lands  at  Dalhousie  in 
the  Province  of  New  Brunswick,  upon  which  there  is  a mill  for  the  manu- 
facture of  merchant  lumber,  shingles,  laths  and  shooks  and  staves  for  nail 
packages.  It  also  holds  Crown  leases  covering  seventy-eight  square  miles 
of  timber  limits  in  the  Province  of  New  Brunswick  and  fifteen  square  miles 
in  the  Province  of  Quebec.  Timber  now  available  upon  these  areas  is 
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HALIFAX  SHIPYARDS,  LIMITED. 

(Incorporated  23rd  May,  1918,  under  the  Laws  of  the  Dominion  of  Canada) 


December  31st,  1925.  Authorized  Issued  j Held  by  Shares 

Capital  Stock— Common  $5,000,000  $5,000,000  V B.  E.  Steel  $100  each 

—Preference  $5,000,000  $3,000,000 J Corporation  $100 


Balance  payable  to  Dominion  Government  for  Dry  Dock  Property  in  annual  instalments  to  1st  December,  1936 $1,224,744.52 


#* 

HISTORY  AND  PROPERTIES. 


In  pursuance  of  the  powers  granted  to  the  Company  under  its  letters 
patent  and  supplementary  letters  patent  it  has  acquired  by  lease  from  the 
Dominion  Government,  with  the  option  to  purchase  the  property  of  the 
Halifax  Graving  Dock  Company,  Limited,  consisting  of  a drydock  on 
the  Western  shore  of  Halifax  Harbour.  It  has  also  acquired  by  pur- 
chase in  fee  an  extensive  tract  of  land  and  water  property  adjoining,  upon 
which  it  has  constructed  yards  and  shops  for  the  construction  and  repair 
of  ships  of  all  classes,  and  has  engaged  in  the  business  of  building  and  re- 
pairing ships.  The  Company  has  also  acquired  the  property  of  the  Dart- 
mouth Marine  Railway  Company,  Limited,  formerly  owned  by  Halifax 
Graving  Dock  Company,  and  other  properties  on  the  Eastern  shore  of 
Halifax  Harbour,  and  has  continued  the  business  of  repairing  ships  and 
vessels  previously  carried  on  in  connection  with  these  properties. 

The  properties  of  the  Halifax  Shipyards  Limited,  consist  of  the  follow- 
ing principal  items : 

On  the  West  side  of  Halifax  Harbour,  an  extensive  tract  consisting  of 
about  25  acres  of  land  and  20  acres  of  water  property  extending  along  the 
harbour  front  about  3300  feet  with  deep  water  upon  the  whole  frontage  and 
ample  space  for  berths  for  ships  awaiting  their  turn  in  drydock.  or  under- 
going repairs  which  can  be  done  afloat,  and  for  the  accommodation  of  one 
or  more  floating  docks  whenever  necessity  arises  for  their  construction. 

Extensive  improvements  were  made  in  levelling  and  filling  so  as  to  pro- 
vide a suitable  surface  for  building  berths  and  more  convenient  location  of 
the  tracks  of  the  Canadian  National  Railway  entering  and  serving  the  Com- 
pany’s works.  These  improvements  include  a retaining  wall  about  2600  feet 
long  and  an  overhead  bridge  between  the  city  streets  and  the  shipyards. 

Upon  the  ground  so  provided  four  building  berths  were  laid  down  suit- 
able for  the  construction  of  ships  up  to  615  feet  long  and  60  feet  wide, 
equipped  with  13  steel  derricks  and  other  suitable  appliances  for  handling 
all  classes  of  material  required  for  modern  shipwork. 

The  chief  accessory  structures  are  the  following : 

Machine  Shop.— 280  feet  x 100  feet,  steel  and  concrete,  equipped  with 
electric  travelling  crane  and  all  necessary  plant  for  extensive  machine 
work. 

Plate  Shop— 600  feet  x 75  feet  and  60  feet  high,  steel  and  brick,  equipped 
with  two  travelling  cranes  and  all  necessary  plant  for  the  fabrication  of  all 


sizes  of  plates  for  shipwork.  The  upper  portion  of  the  building  is  used  as  a 
mould  loft.  Attached  is  a one  storey  steel  and  brick  building,  500  feet  x 32 
feet  where  plates  are  marked  preparatory  to  passing  on  to  the  plate  shop. 

Power  House— 140  feet  x 100  feet  two  storey  steel  and  brick  with  ferro 
concrete  stack  210  feet  high.  This  building  is  equipped  with  an  overhead 
travelling  crane,  steam  boilers  and  electric  generators  with  a capacity  of 
4000  horse  power,  which  is  sufficient  to  furnish  all  light  and  power  required 
in  all  parts  of  the  works. 

Pump  House.— 40  feet  x 24  feet,  hrick,  containing  pumping  equipment 
sufficient  to  serve  the  drydock  and  accessory  works. 

Offices  and  Stores— 285  feet  x 50  feet,  three  and  four,  storeys  ferro  con- 
crete and  brick,  contains  compressor  plant,  storage  space  and  the  general 
offices  of  the  Company. 

All  these  buildings  are  fireproof  and  are  protected  by  an  eight  inch 
sprinkler  system  with  a sufficient  number  of  hydrants  and  hose  to  protect 
the  outside  work. 

A fire  underwriters  pump  with  capacity  of  1000  gallons  per  minute  is 
directly  connected  with  the  sprinkler  system  and  a 40,000  gallon  steel  tank 
which  is  mounted  on  a steel  tower  75  feet  high.  Two  6”  water  lines  connect 
the  works  system  with  the  city  mains. 

The  Company  owns  and  operates  both  in  connection  with  its  own  works 
and  for  hire  to  others  a powerful  floating  crane  with  a lifting  capacity  of 
over  100  tons. 

The  Company  also  owns  and  operates  a hotel  with  about  45  rooms  in 
close  proximity  to  the  works  for  the  accommodation  of  its  officers,  superin 
tendents,  and  more  important  employees,  as  well  as  a lunch  room  within 
the  works  where  meals  are  supplied  to  employees  of  all  classes  at  moderate 
rates. 

On  the  East  Side  of  Halifax  Harbour. 

Four  marine  Tail  way  slips  together  with  all  necessary  shops  and  equip- 
ment for  the  repair  of  vessels  up  to  250  feet  long  and  3000  tons  deadweight. 
These  slips  have  been  in  continuous  operation  for  many  years  and  have 
always  been  profitably  employed. 

The  Company  usually  employs  about  1500  men  with  annual  payroll 
approximating  $2,000,000,00. 
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NOVA  SCOTIA  STEEL  AND  COAL  COMPANY,  LIMITED. 

Executive  Office— Canada  Cement  Bldg-.,  Montreal,  Que  . 

Head  Office— New  Glasgow,  N.S. 


Directors— Same  as  British  Empire  Steel  Corporation,  Limited. 


December  Slst,  1926.  Authorized 

Capitalv-Ordinary  $15,000,000 

Preferred  1,000,000 

Preferred  stock,  8 per  cent,  cumulative. 


Issued  Outstanding 

$15,000,000  

1,000,000  ($192,000  held  by  B.E.S.  Corp.)  $808,000 

Is  preferred  as  to  principal  and  interest,  and  is  not  subject  to  call. 


Shares 

$100  each 
100 


Bonds— Authorized  and  Issued,  $6,000,000  { ®t’, 460,000  or  £300,000,  } Redeemed  $865,865.05.  Outstanding  $5,134,134.95. 

$100,  $500  and  $1,000  eaeh  = £20,  £100  and  £200  each  First  Mortgage,  Gold, 5%.  50  Years. 

—Dated  July  1st,  1909.  Due  July  1st,  1959.  Interest  payable  1st  January  and  July,  at  Royal  Bank  of  Canada,  Halifax,  N.S. ; Bank  of  Nova  Scotia 
Montreal,  Toronto,  Boston ; London  and  Westminster  Bank,  London,  Eng. 

—Interest  due  Jan.  1,  1927,  in  default. 

—Secured  by  Mortgage  upon  the  lands  and  lands  covered  with  water,  buildings,  grants  of  minerals,  leases  of  minerals,  leases  of  mining  areas 
licenses  and  rights  of  renewal,  and  the  mines,  collieries,  smelting  furnaces,  steel  mills,  coke  ovens,  rolling  mills,  coal  fixtures,  and  all  other  fixtures, 
plant,  machinery,  patents,  railways,  tracks,  roadbeds,  station  houses,  wharves,  rolling  stocks,  powers,  rights,  revenues,  privileges,  exemptions, 
and  franchises  (including  the  franchise  of  being  a corporation)  now  owned  or  enjoyed  by  the  Company,  or  which  may  be  acquired,  owned  or 
* enjoyed  by  it  at  any  time  during  the  existence  of  the  said  Mortgage,  whether  the  same  be  within  the  Dominion  of  Canada  or  the  Island  of 
Newfoundland,  with  the  exceptions  in  said  Mortgage  set  forth,  and  which  Mortgage  bears  even  date  herewith. 

Sinking  Fund— On  or  before  the  first  day  of  January,  in  each  year,  commencing  on  the  first  day  of  January,  1911,  the  Company  shall  pay  to  the  Trustee 
for  the  purpose  of  a Sinking  Fund  a sum  equal  to  one-half  of  one  per  cent,  of  the  par  value  of  all  Bonds  issued  by  the  Company  hereunder.  In 
addition  the  Company  shall  pay  to  the  Trustee  annually,  upon  the  same  date,  a sum  equal  to  the  annual  interest  upon  such  of  the  Bonds  Issued 
hereunder  as  shall  then  have  been  purchased  or  called  for  payment  by  the  Trustee  under  the  provisions  of  this  Article.  Said  amounts  so  paid  in 
shall  be  forthwith  applied  by  the  Trustee  to  the  purchase  of  such  of  the  outstanding  Bonds  secured  by  this  Mortgage  as  can  be  purchased  at  a 
price  not  exceeding  a premium  of  five  per  cent,  and  accrued  interest. 

—Trustees — Eastern  Trust  Company,  Halifax,  N.S. 

Debenture  Stock— Authorized  $5,000,000.  Issued  $4,983,400.  Held  in  Treasury  $4,900.  Outstanding  $4,978,500. 

6%.  Multiples  of  £1. 

— Not  to  exceed  at  any  time  the  amount  of  the  paid-up  capital  of  the  Company. 

—Secured  by  Mortgage  Trust  Deeds,  dated  1st  July,  1909,  and  1st  August,  1913,  whereby  the  Company  has  charged  all  its  property  as 
at  1st  July,  1909,  and  any  future  property  (other  than  that  acquired  with  the  proceeds  of  subsequent  issues  of  bonds  or  obligations) 
as  security  for  the  Debenture  Stock,  subject  only  to  the  charge  securing  the  First  Mortgage  Gold  Bonds. 

—Redeemable  at  the  option  of  the  Company  at  105  per  cent,  at  any  time  after  1st  July,  1919,  upon  six  calendar  months’  notice. 
—Interest  payable  1st  January  and  July  through  the  Royal  Bank  of  Canada,  London. 

— Interest  due  Jan.  1,  1927,  in  default. 

— £199,500  were  offered  to  the  public  on  October  22nd,  1913,  at  98. 

—Trustees— The  Eastern  Trust  Company,  Halifax,  N.S. 

—Registrars— Eastern  Trust  Company,  Halifax,  Montreal  and  London. 

—Toronto  General  Trust  Corporation,  Toronto. 


Annual  meeting,  last  Wednesday  in  March.  . 

Dividends— Preferred,  8%,  per  annum  payable  15th  January,  April,  July  and  October.  Passed  for  quarter  beginning  1st  January,  1924,  and  since. 

— Common-  5%  per  annum,  payable  15th  January,  April,  July  and  October.  Deferred  for  quarter  ended  September  30,  1914.  Resumed  by  pay- 
ment on  July,  14th,  1917,  of  21%  for  half-year  ended  June  30th,  1917.  Final  dividend  of  21  cents  for  period  March  31st  to  April  16th 
paid  August  10th,  1921.  A stock  bonus  of  20%  was  paid  November  20th,  1917. 

Transfer*  Agents— The  Eastern  Trust  Company,  Halifax  and  Montreal.  Registrars— National  Trust  Company,  Limited,  Toronto  and  Montreal. 
—Toronto  General  Trusts  Corporation,  Toronto.  —The  Old  Colony  Trust  Company,  Boston. 

—The  Boston  Safe  Deposit  and  Trust  Co.,  Boston.  —Bankers  Trust  Company,  New  York. 

—Equitable  Trust  Company,  New  York.  Auditors— Price,  Waterhouse  & Co.,  C.  A. 
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CONSOLIDATED  BALANCE  SHEET,  DECEMBER  31, 
LIABILITIES. 

Capital  Stock  : 

8 X Cumulative  preference— Authorized  and  issued 

10,000  shares  of  $100  each  $1,000,000  00 

Ordinary— Authorized  and  issued  150,000  shares  of 

$100  each 15,000,000  00 

gH  $16, 000, CO)  00 

Capital  Stock  of  Acadia  Coal  Co.  Ltd.  outstanding: 

GX  Non-cumulative  second  preferred $5,500  00 

Ordinary 107,800  00 

113,300  00 

6%  Cumulative  preference  stock  of  the  Eastern  Car  Co.,  Ltd. . . 750,000  00 


Bonded  and  debenture  debt— 

5%  First  Mtg.  sinking  fund  gold  bonds 
due  July  1, 1959 : 

Authorized $6,000,000  00 

Less  redeemed  by  sinking  fund 865,865  05 


$16,  i 


1,300  00 


$5,131,131  95 

GX  Mortgage  debenture  debt $1,983,400  00 

Less  held  in  treasury — 4,900  00 

$4,978,500  00 

6%  First  mtg.  sinking  fund  gold  bonds 
of  Eastern  Car  Co.,  Ltd.,  due  July 

1,1952 $1,000,000  00 

Less  redeemed  by  sinking  fund 179,700  00 

820,300  00 

10,932,934  95 

Current  liabilities : 

Bank  loans $300,000  00 

Current  accounts  payable  and  accrued  liabilities  154,881  36 

Wages  payable  and  accrued 91,276  27 

Accrued  interest  on  bonds  and  debenture  stock. . 304,853  77 


Operating  and  contingent  reserves . . ! 

Capital  surplus— Balance  Dec.  31,  1925 1,1 

Surplus— As  per  statement 1 


$31,520,269  72 


1926,  INCLUDING  CONSTITUENT  COMPANIES. 

ASSETS. 

Capital  assets : 

Mining  properties,  real  estate,  buildings,  plant,  machinery  and 

equipment,  less  depreciation $27, 

Bonds  purchased  for  sinking  fund /. . 

Cash  in  hands  of  trustees /. . . 

Current  assets : 

Inventories  of  finished  products,  goods  in  process 

and  materials  and  supplies,  less  reserve $1,341,140  07 

Trade  accounts  and  bills  receivable,  less  reserve. . 899,015  72 

National  Trust  Company,  as  receiver  of  Dominion 

Iron  and  Steel  Company,  Limited 22,556  81 

Cash  on  hand  and  in  bank 769,0"" 


746,220  97 
28,939  17 
4,196  01 


Deferred  charges  to  operations 

Balances  receivable  from  companies  within  the  British  Empire 
Steel  Corporation,  Limited 


1,031,803  88 
48,950  55 


$31,520,269  72 


CONSOLIDATED  STATEMENT  OF  PROFIT  AND  LOSS— YEAR  DEC.  31,  1926. 


Combined  profits  from  operations  after  deducting  manufactur- 
ing, selling  and  administration  expenses,  but  before  charg- 
ing sinking  fund,  depreciation  and  interest $346,! 

Deduct  Interest  :— 

On  the  5%  mortgage  bonds  of  Nova  Scotia  Steel  & 

Coal  Co.,  Ltd $256,706  74 

On  the  GX  debenture  stock  of  Nova  Scotia  Steel& 

Coal  Co.,  Ltd 298,710  00 

On  the  6%  mtg.  bonds  of  the  Eastern  Car  Co.,  Ltd.  49,791  00 
Bank  interest,  exchange,  etc 15,895  06 


Brought  forward 

Add  provision  for  sinking  fund  and  depreciation  of 

Loss  for  the  year 1 

Surplus  brought  forward,  December  31,  1925 

I Less  proportion  of  loss  on  sales  of  Wabana  Ore 
prior  to  December  31, 1925. 


$218,863  63 
300,000  00 


$518,863  63 


ss  interest  on  balances  due  by  companies  within 
the  British  Empire  Steel  Corporation  Limited 
Carried  forward 


$621,102  80 
55,858  91 


565,243  89 
$218,863  63 


$1,339,326  54 
90,359  02 


Balance  surplus,  December  31, 1926 $730,103 
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NOVA  SCOTIA  STEEL  AND  COAL  COMPANY,  LIMITED. -Continued. 


BALANCE  SHEET-DECEMBER  31,  1926  (PARENT  COMPANY  ONLY.) 


LIABILITIES 

Capital  Stock  : 

8%  Cumulative  preference— Authorized  and  issued 

10,000  shares  of  $100  each $1,000,000  00 

Ordinary— Authorized  and  issued  150,000  shares  of 

$100  each 15,000,000  00 

$16,000,000  00 

Funded  and  debenture  debt : 

5%  First  mortgage  sinking  fund  gold 

bonds  due  Juiyl,  1959 — Authorized  $6,000,000  00 

Less  redeemed  by  sinking  fund 865,865  05 

$5,131,134  95 

6 % mortgage  debenture  debt $4,983,400  00 

Less  held  in  treasury 4,900  00 

4,978,500  00 

10,112,634  95 

Balances  payable  to  associated  companies  : 

Eastern  Car  Co.,  Ltd $1,110,884  20 

Acadia  Coal  Co.,  Ltd 218,317  76 

1,329,201  96 

Current  Liabilities : 

Bank  loans $300,000  00 

Accounts  payable  and  accrued  liabilities 79,671  46 

"Wages  payable  and  accrued 59,455  69 

Accrued  interest  on  bonds  and  debenture  stock.. . . 278,900  77 

718,027  92 

Reserves : 

Operating  and  contingent  reserves 141,468  55 

Capital  surplus : 

Balance,  December  31, 1925 1,762,699  05 


ASSETS 

Capital  assets : 

Mining  properties,  real  estate,  buildings,  plant,  machinery  and 

equipment,  less  depreciation $21,924,114  69 

Investment  in  capital  stocks  of  associated  companies 4,742,835  94 

Bonds  purchased  for  sinking  fund 26,423  81 

Balances  receivable  from  companies  within  the  British  Empire 

Steel  Corporation,  Limited 35,228  97 

National  Trust  Company,  receiver  and  manager  of  Dominion 

Iron  and  Steel  Company,  Limited 24,215  46 


Current  Assets : 

Inventories 

Trade  accounts  and  bills  receivable  less  reserve 

Cash  on  hand  and  in  bank 


$1,219,755  02 
498,308  32 
157,324  52 


Deferred  Charges : 

Insurance  and  other  expenses  paid  in  advance. 
Deficit,  as  per  statement 


1,875,387  86 

13,453  58 
1,422,372  12 


$30,064,032  43 


$30.064,032  43 


PROFIT  AND  LOSS  AND  DEFICIT— YEAR  ENDED  DECEMBER  31,  1926. 


Loss  from  operations,  after  charging  manufacturing,  selling 
and  administration  expenses,  but  before  charging  sinking 


funds,  depreciation  and  interest  $266,945  17 

Add  proportion  of  general  administration  expenses  charged 

to  this  company 34,225  77 


Deduct  dividends  received  from  Acadia  Coal  Company. 


$301,170  94 
342,000  00 


Brought  forward $611,162  39 

Add  provision  for  sinking  fund  and  depreciation 115,200  00 

Loss  for  the  year $726,362  39 

Deficit  brought  forward  December  31,  1925  605,650  71 

Adjustment  for  loss  on  ore  sales  at  Waban a applicable  to  per- 
iod prior  to  December  31, 1925 90,359  02 


Deduct  Interest—  $40,829  06 

On  o%  mortgage  bonds $256,706  74 

On  6%  debenture  stock 298,710  00 

Bank  interest  and  exchange 14,909  27 

Interest  on  inter-company  balances 81,665  44  651,991  45 


$1,422,372  12 


Carried  forward. 


$611,162  39 


Balance,  deficit,  December  31, 1926. 
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DIRECTORS’  REPORT- YEAR  ENDED  DEC.  31,  1926. 


Your  directors  submit  herewith  the  Consolidated  Balance  Sheet  of  the 
Company,  and  its  constituent  and  subsidiary  companies  as  at  31st  Dec., 
1926,  and  the  Consolidated  Profit  and  Loss  Account  for  the  year  ending  on 
that  date  as  well  as  the  corresponding  statements  of  the  Company  itself. 
All  these  have  been  certified  by  the  auditors,  Messrs,  Price,  Waterhouse  & Co. 

While  the  year’s  combined  operations  have  again  resulted  in  a deficit, 
it  is  not  as  serious  as  those  of  the  years  1924  and  1925  which  were  SI, 972, 025 
and  SI, 128, 100  respectively,  before  provision  for  dividends  on  the  outstand- 
ing preference  shares  of  the  Company.  Last  year  the  deficit  after  providing 
for  interest  charges  and  for  depreciation  was  $518,863.63.  The  earnings 
of  the  Company’s  subsidiary,  the  Acadia  Coal  Company,  Limited,  were 
fairly  satisfactory  and  these  with  an  additional  amount  from  the  earnings  of 
the  Eastern  Car  Co.  helped  to  reduce  the  adverse  balance  that  would 
have  appeared  if  your  Company’s  earnings  only  were  shown . 

The  Consolidated  Balance  Sheet  does  not  exhibit  any  marked  changes 
from  the  statement  submitted  to  you  last  year. 

Capital  assets  were  reduced  $300,000  by  an  addition  of  this  amount  to 
the  reserve  for  depreciation.  Funded  and  mortgage  debts  are  lower  by 
about  $115,000  through  the  operation  of  sinking  funds. 

Current  and  working  assets  have  increased  $214,567  and  current  lia- 
bilities are  $32,125  less,  with  a resultant  improvement  of  $246,692  in  the 
working  capital  of  the  Company. 

Reserves  have  increased  from  $298,843  to  $380,220,  and  are  considered 
to  be  sufficient  to  provide  for  ordinary  requirements. 

In  the  month  of  October  your  directors  were  able  to  overtake  the  pay- 
ment of  interest  on  the  Company’s  5%  First  Mortgage  Bonds  which  fell 
due  in  July  last  and  in  December  the  amount  required  to  pay  the  July 
interest  on  its  6%  Debenture  Stock  was  provided,  but  it  was  not  possible  to 


take  up  the  coupons  from  the  First  Mortgage  Bonds  or  pay  the  debenture 
interest  which  became  due  on  1st  Jan.,  1927. 

The  Company’s  claim  for  reparation  of  losses  suffered  during  the  war 
which  was  referred  to  in  the  last  annual  report  is  still  unsettled,  the  Com- 
missioner having  not  made  his  final  award  in  your  Company’s  case.  It  has 
been  intimated  that  this  will  not  be  much  longer  delayed  and  your  directors 
have  cause  to  expect  that  a substantial  sum  will  accrue  to  the  Company 
which  will  make  it  possible  to  pay  all  arrears  of  interest  and  Sinking  Fund. 

The  obligations  of  your  subsidiary,  the  Eastern  Car  Co.,  Ltd  .,  with  re- 
spect to  interest  and  Sinking  Fund  in  connection  with  its  6%  First  Mort- 
gage Bonds,  which  are  guaranteed  by  this  Company,  have  been  fully  met 
and  no  liability  has  been  incurred  in  respect  to  them. 

The  earnings  of  your  subsidiary,  the  Acadia  Coal  Co.,  Ltd.,  were  suf- 
ficient to  permit  payment  of  the  regular  dividends  on  the  First  Preference 
stock  and  these  dividends  have  been  received  and  included  in  this  Company’s 
earnings. 

The  negotiations  for  the  exchange  of  certain  distant  submarine  areas 
of  this  Company  for  others  nearer  to  its  working  collieries  which  were  held 
by  Dominion  Coal  Co.,  Ltd.,  of  which  you  were  informed  in  June  last,  have 
been  brought  to  a successful  conclusion  and  the  transfers  have  been  effected 
with  the  approval  of  the  respective  Trust  Companies  and  the  Government 
of  Nova  Scotia.  The  effect  of  this  will  be  to  permit  the  operation  of  your 
collieries  for  an  indefinite  period. 

During  the  year,  improvements  in  methods  of  operation  in  your  collier- 
ies have  been  undertaken  with  the  object  of  increasing  output  and  lowering 
the  cost  of  production.  While  the  full  benefit  of  these  improvements  has 
not  been  realized  it  is  confidently  expected  that  they  will  accomplish  their 
purpose  and  that  considerable  benefit  will  be  obtained  from  them  in  the 
current  year. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


Listed  also  on  Toronto  and  New  York  Stock  Exchanges 


LONDON 

First  Mortgage  Bonds  5% 

1920  1921  1922  1923  1924  1925 

881  87  974  911  ' 84  72 

741  72  77  844  714  38 


Debenture  Stock— 6% 

1919  1920  1921  1922  1923 

High  881  90  74  761  76 

Low  84f  791  641  65  71 


High 

Low 


1918 

79 

76 


1919 

931 

781 


71 


59 

381 
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NOVA  SCOTIA  LAND  COMPANY,  LIMITED. 

(Incorporated  1901,  under  the  Laws  of  the  Province  of  Nova  Scotia) 

December  31st,  1926.  Capital  Authorized— $100,000  Paid-up  $11,000  Shares! each. 

All  owned  by  the  Nova  Scotia  Steel  and  Coal  Company,  Limited. 

Property 

The  property  consists  of  fifty-three  detached  frame  cottages  at  Sydney  Mines  which  are  rented  to  employees  of  Nova  Scotia  Steel  and  Coal 
Company,  Limited. 

The  result  of  its  operations  are  included  in  the  accounts  of  the  Nova  Scotia  Steel  & Coal  Company. 


WASIS  STEAMSHIP  COMPANY,  LIMITED. 

(Incorporated  1905,  under  the  Laws  of  the  Province  of  Nova  Scotia.)  / 

December  31st,  1926.  Capital  Authorized  $16,000  Paid-up  $16,000  Shares! each 

All  owned  by  the  Nova  Scotia  Steel  and  Coal  Company. 

Property 

The  Company's  property  consists  of  two  ocean  going  steel  steamers  with  a combined  carrying  capacity  of  5100  tons  deadweight.  These  steamers 
are  engaged  in  general  freighting  and  carrying  ore  and  coal  for  Nova  Scotia  Steel  & Coal  Company  Limited  in  the  accounts  of  which 
latter  Company,  the  result  of  their  operations  is  included. 


EASTERN  CAR  COMPANY,  LIMITED. 

(Incorporated  in  1912,  under  the  Laws  of  the  Province  of  Nova  Scotia) 

(Controlled  by  Nova  Scotia  Steel  and  Coal  Company,  Limited,  who  own  all  the  issued  Common  Stock.) 

New  Glasgow,  N.S. 

D(reotor3— Same  as  British  Empire  Steel  Corporation,  Limited. 

Dec.  31,  1926.  Authorized  Issued  Outstanding  Shapes 

Capital— Common  $1,000,000  $800,000  (All  owned  by  N.S.Steel  & Coal.)  $100  each. 

Preference  1,000,000  750,000  ($642,900  held  by  B.E.S.  Corp.)  $107,100  100 

Six  per  cent,  cumulative. 

Bonds -Authorized  and  Issued  $1,000,000.  Redeemed  $179,700  Outstanding-  $820,300 

6%  1st  mortgage  40-year.  Gold.  $100,  $500,  $1000  with  sterling  equivalent. 

—Dated  1st  July,  1912.  Due  1st  July,  1952.  Interest  payable  1st  January  and  July  in  Halifax,  Montreal,  Toronto,  New  York,  and  London.  Coupon 
or  may  be  fully  registered  or  registered  as  to  principal  only. 

—Guaranteed  unconditionally  by  the  Nova  Scotia  Steel  and  Coal  Company,  Limited. 

—Secured  by  mortgage  on  entipe- property. 

—May  be  redeemed  at  105  and  interest,  July  1st,  1915,  or  on  any  interest  date  thereafter. 

—Sinking  Fund-Beginning  July  1st,  1915,  one  per  cent,  of  all  bonds  issued. 

HISTORY  AND  PROPERTY 

The  Plant  of  the  Car  Company  is  situated  on  a plot  of  sixty-eight  acres 
adjoining  the  mills  and  plant  of  the  Nova  Scotia  Steel  and  Coal  Company, 

Limited,  at  New  Glasgow,  having  on  one  side  the  tracks  of  Canadian 
National  Railway,  and  on  the  other  the  tidal  waters  of  Pictou  Harbor. 

The  Car  Company  is  a large  user  of  the  finished  products  of  the  Nova  Scotia 
Steel  and  Coal  Company,  Limited.  The  main  car  shop  is  1,100  ft.  long.  The 
Plant  has  a present  capacity  for  the  construction  of  twenty -five  steel  frame 
Box  Cars  per  day,  which  with  little  expenditure  can  be  increased  to  fifty 
cars  per  day.  The  Wheel  Foundry  has  capacity  for  an  output  of  200  wheels 
per  day  with  provision  for  double  that  number. 


Annual  meeting,  at  call  of  Directors. 

Transfer  Office — The  Eastern  Trust  Company,  Halifax. 


Auditors— Price,  Waterhouse  & Co.,  Montreal,  Que. 
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ACADIA  COAL  COMPANY,  LIMITED. 


(Incorporated  1886,  under  the  Laws  of  the  Province  of  Nova  Scotia) 
Controlled  by  Nova  Scotia  Steel  & Coal  Company,  Limited. 


December  31st,  1926.  Authorized  Issued 

Capital  Stock— Common  $2, 000, 000  11,816,100 

First  Preference  2,000,000  1,900,000 

6 % Cumulative.  Participating 

Second  Preferred  1,000,000  1,000,000 


Held  by  the  Public 

$107,800 


5,500 


Held  by  N.S.S.  & Coal.  Shares 

$1,738,300  $ each 

1,900,000  each 


994,500  each 


History  and  Properties 


The  Capitalization  of  the  Company  has  been  changed  from  time  to  time 
as  follows 

Previous  to  1910  it  was  $4,000,000  Common  Stock.  In  that  year  it  was 
increased  by  the  issue  of  $2,000,000  Cumulative  6%  First  Preferred  Stock. 
In  1914  it  was  reduced  by  exchange  of  $2,000,000  Common  Stock  for  $1,000,000 
Second  Preferred  Stock  reducing  the  total  issue  to  $5,000,000  at  which  it  now 
stands. 

In  accordance  with  its  charter  powers  it  is  engaged  in  the  business  of 
mining  and  sale  of  coal,  and  kindred  activities  at  Stellarton,  Westville, 
Thorburn  and  elsewhere  in  Pictou  County,  Nova  Scotia. 

From  1827  until  1874  the  coalfields  of  Pictou  County  were  exclusively 
occupied  by  the  General  Mining  Association,  an  English  Company,  which 
also  worked  mines  in  Cape  Breton  and  Cumberland  County.  In  1854  follow- 
ing the  discovery  of  coal  at  Westville  operations  were  begun  there  by  the 
Black  Diamond  Company,  and  in  1868  by  the  Acadia  Coal  Company.  In 
1872  the  Vale  Coal  & Iron  Manufacturing  Company  began  to  mine  coal  at 
Thorburn.  In  1874  the  properties  of  the  General  Mining  Association  in 
Pictou  County  were  transferred  to  the  Halifax  Company,  Limited.  In 
1886  the  properties  of  the  Halifax  Company,  Limited,  the  Acadia  Coal  Com- 
pany and  the  Vale  Coal  and  Iron  Manufacturing  Company  were  consoli- 
dated by  transfer  to  a new  organization  under  the  name  of  the  Acadia  Coal 
Company,  Limited,  which  next  year  acquired  the  property  of  the  Black 
Diamond  Company. 

In  1920  control  of  the  capital  stock  of  the  Acadia  Coal  Company  passed 
to  the  Nova  Scotia  Steel  & Coal  Company,  Limited,  through  the  purchase  of 


Preferred  Stock.  The  Nova  Scotia  Company  now  also  owns  the  majority  of 
the  Second  Preferred  and  Common  Stock  of  the  Acadia  Company. 

The  property  of  the  Acadia  Coal  Company,  Limited,  consists  of  leases  of 
coal  lands  covering  an  area  of  approximately  20  miles  in  Pictou  County 
upon  which  there  are  now  in  operation  the  following  collieries: — 

In  the  Stellarton  district:— 

Albion,  McGregor,  Acadia  No.  1,  and  the  Allan  Shaft. 

In  the  Thorburn  district : — 

Acadia  No.  3. 

In  addition  to  these,  workings  have  been  begun  upon  three  new  slopes 
and  minor  operations  are  carried  on  upon  leases  held  by  Nova  Scotia  Steel 
& Coal  Company  in  the  Coalburn  district. 

The  capacity  of  the  Company’s  workings  at  present  is  sufficient  for  a 
daily  output  of  from  2,500  to  3,000  tons. 

The  accessory  properties  of  the  Company  include  the  following  :— 

Electric  Power  Plant  at  Stellarton,  with  capacity  of  7,000  K.W.  from 
steam  turbo-generators  of  4,500  H.P.  boiler  capacity. 

Loading  pier  at  Pictou  Landing,  capable  of  serving  ships  up  to  5,000  tons 
deadweight. 

Railroad— about  seven  miles  connecting  all  the  mines  with  Canadian 
National  Railway  system  which  is  served  by  4 locomotives  and  50  coal  cars. 

567  employees’  dwellings. 

There  is  no  mortgage  or  debenture  debt  against  the  Company’s  pro- 
perty. 
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(Incorporated  Nov.  8, 1916,  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— 504  Transportation  Building,  Montreal,  Que. 

Mills— Brompton,  Que. : East  Angus,  Que. ; Groveton,  N.H. ; Claremont,  N.H. ; Bellows  Falls,  Vt. 

Directors— E.  W.  Tobin,  President,  Bromptonville,  Que. ; H.  W.  Beauclerk,  Vice-President,  Montreal ; J.  N.  Greenshields,  K.C.,  Montreal ; 

Dr.  Milton  L.  Hersey,  Montreal;  W.  N.  Munroe,  Auburn,  Me;  C.  C.  Wilson,  Auburn,  Me.;  J.  A.  Bothwell,  East  Angus,  Que.; 

J.  E.  McCrea,  Sherbrooke,  Que.  ; H.  E.  Munroe,  Auburn,  Me.:  C.  G.  Greenshields,  K.C.,  Montreal ; R.  W.  Steele,  Montreal,  Que. 

General  Manager— J.  A.  Bothwell.  Treasurer— W.  N.  Munroe.  Secretary— Robert  E.  Meagher. 


March  31, 1927. 


Authorized 

Capital— Common  210,000  Shares 
Preferred  $1,880,000 

8°/.  Cumulative 


Issued 

140,000  Shares 
$1,880,000 


Shares 
No  Par  Value 
$100  each 


Bonds— The  Brompton  Pulp  & Paper  Company. 

Authorized,  $2,000,000  (Closed)  Issued  $2,000,000  Redeemed  $1,249,000  Outstanding'  $751,000 

67,  Cons.  Mortg.  $500  or  $1000  each 

—Dated  November,  1915.  Due  November,  1935.  Interest  payable  1st  May  and  November  at  Canadian  Bank  of  Commerce  in  Sherbrooke, 
Toronto,  Montreal,  New  York  or  London. 

—Secured  by  trust  deed  in  favor  of  the  National  Trust  Company,  Limited. 

—Redeemable  in  whole  or  in  part  on  or  after  November  1st,  1920,  at  105  and  accrued  interest  on  three  months’  notice. 

— 54,000  held  in  escrow  to  provide  for  first  mortgage  6%  bonds  due  1927  of  the  Brompton  Pulp  & Paper  Co.  (of  Maine). 

—Sinking  Fund— On  or  before  November  1st  of  each  year  payment  of  an  amount  not  less  than  $25,000  together  with  an  amount  equal  to 
$1.00  per  cord  of  pulpwood  and  $2.00  per  thousand  feet  of  lumber  cut  upon  the  mortgaged  premises  during  the 
preceding  logging  season,  to  be  applied  for  redemption  of  bonds  at  105  and  accrued  interest  by  purchase  or  drawing. 

General  Mortgage  Bonds— Authorized  and  Issued  $1,000,000  Redeemed  $211,100  Outstanding,  $788,900 

6 pen  cent.  20  year  $100,  $500,  $1,000  each 

—Dated  1st  March,  1919.  Due  1st  March,  1939.  Interest  payable  1st  March  and  September.  Principal  and  Interest  payable  at  Montreal 
and  New  York. 

— May  be  redeemed  in  whole  or  in  part  on  any  interest  date  after  1st  March,  1921  at  105  and  interest. 

—Called  for  redemption  at  105  and  interest  as  at  March  1,  1927. 

Bonds— Authorized  $3,000,000  Issued  $1,837,000  Redeemed  $282,300  Outstanding  $1,554,700 

8%  Convertible  5i0  year  Mort.  Bonds  $100,  $500,  $1,000  each. 

—Dated  1st  May,  1921.  Due  1st  May,  1941.  Interest  payable  1st  May  and  November  in  Montreal,  Toronto.  Halifax,  Winnipeg  and  Vancouver. 

—May  be  called  in  whole  or  in  part  on  ninety  days’  notice  on  any  interest  date  at  110  and  interest  to  1st  May,  1931 ; after  that  date  at  105  to  1st 
May,  1936 ; thereafter  at  par. 

—May  be  converted  into  Common  Stock  at  any  time  until  1st  May,  1931,  on  the  basis  of  20  shares  of  Common  Stock  for  each  $1,000  par  value  of  Bonds. 

—Trustee— Quebec  Savings  and  Trust  Company,  Montreal.  (These  bonds  were  offered  in  May,  1921,  to  the  Public  at  99  and  interest.) 

- Called  for  redemption  at  110  and  interest  as  at  May  1,  1927.  May  be  converted  into  Common  shares  prior  to  that  date  (See  above). 

Bonds— Authorized  $10,000,000 

Series  “A”— Issued  ,D>4, 183,000.  6 First  and  Refunding  Mort,  Sinking  Fund  $500.  $1,000  each. 

—Dated  September  1,  1926.  Due  September  1,  1946.  Interest  payable  1st  March  and  Sept.  Principal  and  interest  payable  at  The 
Canadian  Bank  of  Commerce,  Montreal,  Toronto,  Halifax,  Winnipeg  or  Vancouver,  or  in  Sterling  in  London,  at  the  fixed  rate  of  $4.86  2/3 
to  the  pouhd,  or  in  New  York  in  gold.  Fully  registerable  or  coupon  registerable  as  to  principal  only. 

—The  balance  of  the  authorized  bonds  may  be  issued  in  such  currencies  and  series  and  may  be  payable  in  such  places,  mature  on  such 
dates,  not  earlier  than  September  1, 1946,  bear  such  rates  of  interest  and  carry  such  sinking  fund,  conversion  and  redemption  provisions 
as  the  Directors  may  determine  at  the  time  of  issue ; such  additional  bonds  may  be  issued  to  refund  the  outstanding  prior  lien  bonds,  due 
1935,  or  bonds  issued  under  this  mortgage  par  for  par,  or  against  66  2/37  of  the  cost  or  fair  value,  whichever  is  less,  of  additional  properties 
pledged  or  charged  with  the  Trustee,  provided  in  the  latter  case  that  net  earnings  for  the  two  preceding  years  have  been  at  least  two 
- nd  one  half  times  the  interest  on  all  bonds  outstanding  and  those  proposed  to  be  issued ; of  the  unissued  bonds,  $5,000,000  may  only  be 
issued  with  the  consent  of  the  Preferred  shareholders ; all  as  more  fully  defined  and  set  out  in  the  Trust  Deed  securing  this  issue. 

— Redeemable  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  105  and  accrued  interest  on  or  before  September  1,  1936,  at  103 
and  accrued  interest  thereafter  to  September  1,  1941,  and  at  101  and  accrued  interest  thereafter  and  before  maturity. 

—Secured  by  a specific  charge  on  all  the  real  and  immovable  property  of  the  Brompton  Pulp  & Paper  Company,  Limited,  and  a floating 
charge  on  all  the  other  assets  of  the  Company  now  owned  or  hereafter  acquired.  They  are  a first  specific  charge  on  certain  of  the 
properties  and  assets  including  stocks  of  the  subsidiary  companies,  and  on  the  remainder  of  the  Companies’  properties  the  bonds  are 
a specific  charge,  subject  to  a prior  charge  in  favor  of  the  Consolidated  67  bonds,  due  1935. 

— Sinking  Fund— The  Trust  Deed  provides  an  annual  Sinking  Fund  for  the  Series  “A  ” Bonds  sufficient  to  redeem  the  whole  issue  by 
maturity,  the  first  payment  to  be  made  September  1,  1927. 

—Trustee— Quebec  Savings  and  Trust  Company.  First  offered  to  the  Public,  Sept.  1926,  at  99f  and  interest. 
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CONSOLIDATED  BALANCE  SHEET  DECEMBER 
„ LIABILITIES 

Current  Liabilities : 

Bank  loans  $175,000  00 

Bills  payable 292,725  00 

Accounts  payable 746  661  73 

Accrued  charges,  including  bond  interest,  pay 

rolls  and  Income  Tax 371,871  88 

Dividend  on  Brompton  Common  Stock,  ’payabie 

January  15th,  1927  70,000  00 

Total  Current  Liabilities $1,956,258  61 

Capital  Liabilities : 

Bonds  and  Serial  Notes : 

Brompton  Pulp  and  Paper  Co.,  Ltd. 

First  Consolidated  (Closed  Mortgage)  Six  Per 
. . . Cent.  Sinking  Fund  Bonds,  Maturing  1935  : 

Authorized $2,000,000  00 

Redeemed 1,249,000  00 

$751,000  00’ 

Six  per  cent.  1st  and  Refunding  Mort- 
gage Sinking  Fund  Bonds,  Matur- 
ing 1946 : 

Authorized $10,000,000  00 

Unissued 5,817,000  00  4,183,000  00 

^ 934.  000  00 

Groveton  Paper  Company,  Inc.  r— 

Six  Per  Cent.  1st  Mortgage  Gold 
Bonds  Maturing  1935 : 

Authorized $1,250,000  00 

Redeemed 100,000  00 

„ . , _ , „ ■ $1,150,000  00 

Serial  Land  Purchase  Notes 400,000  00 

„ 1,650,000  00 

Reserves  : 

Depreciation  and  Obsolescence $3,141,576  78 

Bad  debts 35,398  83  3,176,975  61 

Capital  Stock  : 

Brompton  Pulp  & Paper  Co.  Ltd. 

Preferred Authorized  and  issued  20,000  eight 
per  cent.  Cumulative  Shares  of  $100  each 

fullypaid $2,000,000  00 

Common : — Authorized  210,000  shares  110  par  value: 

Issued  and  fully  paid,  140,000  shares  no  par  value. . 7,000,000  00 

Claremont  Paper  Co.  Inc. 

Preferred Authorized  and  issued,  2,500  shares  of 

$100  each 250,000  00 

9,250,000  00 

Carried  forward $20,867,234  22 


31st,  1926  -INCLUDING  ASSOCIATED  COMPANIES. 

Surplu^r°Ueht  forward $20,867,234  22 

As  at  December  31st,  1925  $5  158  736  89 

Add— Earnings  for  the  year $L24(i,954  90  ’ ’ 

Less— Depreciation $252,000  00 

Bond  Interest 321,440  07 

Brompton  Pre- 
ferred Dividends  160,000  00 

Brompton  Com- 
mon Dividend 
(Jan.  15th,  1927).. . . 70,000  00 

Claremont  Pre- 
ferred Dividends 


17,500  00  820,940  07 


1,014  83  5,578,751  72 


$26,445,985  94 


Contingent  Liabilities : 

McCrea-Wilson  Lumber  Company,  Ltd.,  Bonds, 

accrued  interest  thereon,  and  Bank  Loan $1,268,575  00 

Customers’  Paper  discounted 64,264  00 


ASSETS 

Current  Assets : 

Cash $ 252,774  53 

Accounts  Receivable 1,255,712  12 

Bills  Receivable 113,541  00 

Investments 312,836  18 

Inventory  of  logs,  pulpwood,  paper,  mill  supplies 

and  advances  on  wood  operations 4,008,060  59 

Deferred  Charges : 

Prepaid  Insurance  and  Taxes 64,653  97 

Total  Current  Assets $6,007,578  39 

Capital  Assets : 

Freehold  and  leasehold  timber  lands 5,733,420  26 

Real  Estate,  Buildings,  Water  Powers,  Mills, 

Warehouses,  Equipment  and  including  cost  of 
Bond  Refunding  to  be  amortized  annually 

during  term  of  Bonds 14,704,987  29 

20,438,407  55 

$26,445,985  94 


TENTH  ANNUAL  REPORT  OF  THE  DIRECTORS— YEAR  ENDED  31st  DECEMBER,  1926. 


After  full  allowance  for  Interest,  Taxes,  Depreciation,  Preferred  and 
Common  Dividends,  aggregating  $820,940.07,  the  sum  of  $420,014.83  is 
added  to  the  credit  of  Profit  and  Loss  Account.  The  Working  Capital  of 
the  'Company  now  stands  at  $4,051,319.78,  an  increase  over  1925  of 
$380,821.66. 

During  the  past  year  your  Company  sold  on  favourable  terms 
$4,183,000.00  6%  First  and  Refunding  Mortgage  Bonds  maturing  in  1946, 
with  the  proceeds  of  which  the  outstanding  6 % Bonds  maturing  in  1939  and 
the  8%  Bonds  maturing  in  1941  were  retired.  The  sale  of  the  new  Bonds 
also  provided  funds  for  the  installation  of  the  newsprint  mill  at  Brompton- 
ville.  This  mill  was  erected  in  record  time  at  a cost  within  the  amount 
estimated.  It  is  now  operating  satisfactorily,  and  the  entire  output  of 


newsprint  from  your  Company’s  mills  at  Bromptonville  and  East  Angus 
for  the  year  1927  has  been  sold  . 

The  net  Profits  shown  during  the  past  year  are  lower  than  those  of 

1925.  This  is  accounted  for  by  a reduction  in  the  selling  price  of  some  of 
the  products  manufactured  by  the  Company,  and  also  from  the  fact  that 
the  Company  was  out  of  the  Groundwood  Market  during  the  latter  part  of 

1926,  in  order  to  accumulate  stock  for  the  newsprint  mill  at  Bromptonville. 
All  Groundwood  made  at  this  point  will  from  now  on  be  used  in  the  news- 
print mill  and  should  materially  increase  the  earnings  of  your  Company. 

At  the  Special  General  Meeting  to  be  held  immediately  after  the  Annual 
Meeting,  you  will  be  asked  to  approve  a By-law  reducing  the  Company’s 
capital  by  1,200  Preferred  Shares.  These  Shares  have  already  been  pur- 
chased by  one  of  your  subsidiary  companies. 


THE  BROMPTON  PULP  & PAPER  COMPANY,  LIMITED— Continued  205 

HISTORY 


The  Brompton  Pulp  & Paper  Company,  Limited  was  incorporated 
with  a capital  of  $9,000, 000,  divided  into  90,000  shares  of  $100  each,  consist- 
ing of  20,000  shares  of  Preferred  and  70,000  shares  of  Common.  The  Com- 
pany purchased  33,324  shares  all  of  the  issue  of  the  Common  Stock  of 
Brompton  Pulp  & Paper  Company,  a company  incorporated  by  act  of  the 
Province  of  Quebec.  The  term  of  duration  of  the  Charter  is  perpetual. 
The  Company,  in  accordance  with  the  terms  of  its  Charter,  is  engaged  in 
the  manufacture  of  ground  wood,  pulp,  newspaper  print,  kraft  pulp,  fibre 
paper,  box-board  and  lumber. 

During  1918,  the  Company  acquired  the  Claremont  Paper  Co.  in  New 
Hampshire,  the  Wyman  Flint  & Sons  Paper  Co.  in  Vermont,  The  Odell 
Manufacturing  Company  of  Groveton,  N.H.,  and  the  Groveton  Paper 
Company,  Inc. 

The  Company  owns  and  operates  plants  at  East  Angus,  Quebec,  pro 
ducing  newsprint,  boxboard,  kraft,  inanilla  and  fibre  paper  and  ground- 
wood  pulp,  together  with  water  powers  on  the  St.  Francis  River  capable  of 
developing  approximately  15,000  h.p.,  and  a plant  at  Bromptonville,  Quebec, 
producing  groundwood  pulp,  to  which  is  being  added  a newsprint  mill 
with  a capacity  of  110  tons  per  day,  which  it  is  expected  will  be  completed 
by  December  1,  1926.  The  company  will  then  have  a total  capacity  in  its 
Canadian  plants  of  225  tons  of  newsprint,  55  tons  of  boxboard  and  25  tons 
of  kraft,  manilla  and  fibre  paper  per  day.  It  also  owns  subsidiary  com- 


panies operating  in  New  Hampshire,  close  to  the  Canadian  border,  which 
have  a capacity  of  70  tons  of  kraft  paper  and  85  tons  of  fine  bond  and  other 
paper  per  day.  The  mills  of  the  Company  and  its  subsidiaries  are 
strategically  located  from  the  standpoint  of  raw  material,  power  and  labor 
supply. 

Timber  Limits.— The  Company  and  its  subsidiaries  own  282,102 
acres  of  freehold  lands  and  633,757  acres  of  Crown  Timber  leases.  These 
areas  are  estimated  to  contain  over  5,930,000  cords  of  pulpwood,  sufficient  to 
assure  at  least  50  years’  supply  on  the  present  basis  of  operation. 

The  Conipany  has  practically  the  exclusive  use  for  logging  purposes  of 
the  St.  Francis  River  from  the  location  of  the  Company's  mill  to  its  head- 
waters. This  greatly  facilitates  logging  operations  and  transporting  timber 
cut  by  the  Company  or  purchased  from  settlers. 

Subsidiaries.—  The  Company  controls  three  subsidiary  companies 
through  ownership  of  their  entire  common  stocks.  Securities  of  these 
subsidiary  companies  are  outstanding  in  the  hands  of  the  public  as  follows : 


(a)  Groveton  Paper  Company,  Inc.: 

6%  First  Mortgage  Bonds  due  1935 $1,150,000 

Serial  Land  Purchase  Notes 400,000 

(b)  Claremont  Paper  Company,  Inc.: 

Preferred  Stock— 2,500  shares  at  $100  par  value 250,000 

(c)  McCrea-Wilson  Lumber  Company,  Limited 


6%  Bonds  due  1939  (Guaranteed  by  Brompton  P.  &P.Co.)  905,000 


Earnings 

1923  $1,802,164 

1924  1,128,582 

1925  1,321,065 

1926  1,240,955 


Depreciation 

$326,418 

255,000 

255.000 

252.000 


COMPARATIVE  STATEMENT 


Written  off 
Inventories 

Bond  Interest 

dividends 

$303,134 

$337,500* 

288,572 

177,500 

$55,121 

299,359 

177,500 

321,440 

247,500 

Surplus 

Year  Total 

$835,111  $4,217,142 

407,510  4,624,652 

534,085  5,158,737 

420,015  5,578,752 


Reserves 

$2,424,774 

2.676.256 

2.931.256 
3,176,976 


‘Including  $160,000 arrears.  Highest  and  Lowest  Prices  of  Common  Stock.— No  Pap  Value. 


MONTREAL  (Listed  also  in  Toronto.) 


1919 

1920 

1920— 

-New 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

61 

58* 

80 

59 

51 

21 

18 

39* 

37* 

42 

39 

32* 

29 

30 

26* 

9.392 

35* 

32* 

6,065 

February 

59i 

•Vi; 

81 

71* 

33 

34 

19 

15 

43* 

37* 

43 

39* 

30* 

28* 

35 

29 

30,138 

33* 

32* 

4,307 

March 

59* 

57* 

82f 

74* 

37 

34 

24 

16* 

42* 

40 

42 

30 

21 

35 

29 

18,943 

33 

31* 

4.488 

April 

May 

58* 

55 

93* 

81 

34* 

29* 

30* 

23* 

44 

40* 

40 

35 

25* 

22* 

34* 

30* 

6,079 

33* 

31* 

4,725 

63 

55 

117 

91* 

37* 

33* 

29| 

41f 

38* 

35* 

30* 

25 

22* 

30* 

27* 

6,443 

32* 

31* 

8,492 

June 

65* 

61* 

140 

43* 

35 

20* 

33 

29 

40 

35* 

32* 

29 

24* 

20* 

32* 

30 

5,022 

31 

4,620 

July 

66 

61* 

151 

137 

74* 

70 

23 

19 

33 

30* 

40 

33* 

32 

29 

23 

18 

32* 

28* 

4,602 

August 

61* 

57 

70* 

59 

22* 

14* 

38 

32* 

43* 

36 

36 

32 

25S 

20* 

34* 

31* 

15,665 

September 

66* 

58* 

85 

68 

22* 

13 

37 

27* 

43* 

40 

33* 

31 

24* 

21 

38* 

33 

19,502 

October 

85 

nil 

81* 

68* 

27| 

20 

37 

33 

42 

371 

31* 

26* 

24* 

22 

37* 

34* 

8,936 

November 

86* 

72* 

70 

59 

27 

23 

35 

31* 

43 

36* 

28* 

24 

37 

35 

4,194 

December 

87 

77 

59* 

42* 

24* 

20 

40 

33* 

42 

39| 

32 

30* 

29 

22* 

38| 

35 

17,138 

Sales 

242,873 

258, 

298 

238. 

262 

183,811 

150, 

032 

126, 

528 

61,708 

46,851 

146,054 

Dividends 

5 

4*% 

$1. 

75 

$2.75 

50  cents 

(D)Net  yr.,Oct 

.31  9.82% 

19. 15%  A 

Def 

(D)Net  yr.,Dec.  31  

$5. 

00 

$7. 

io 

$2 

.91 

1 $3! 

si 

$3.50 

Listed  in  Toronto.  See  tables  in  front  of  this  Volume.  (D) — After  “Depreciation."  A— On  basis  of  $7,000,000  common. 

(D)  Preferred— Net  earnings,  1922,  43.01%  ; 1923,  57.75 % ; 1924,  28.37%  ; 1925,  34.70%  ; 1926.  32.50%. 

Annual  Meeting— Third  Thursday  in  March  at  Montreal.  Transfer  Agents— Quebec  Savings  and  Trust  Company,  Montreal. 

—Royal  Trust  Company,  Toronto. 

Registrars— Montreal  Trust  Company,  Montreal  and  Toronto.  Auditor— J.  H.  Bryce,  C.  A. 

Dividends— Preferred— 8%  per  annum  payable  15th  February,  May,  August  and  November.  Arrears  of  dividends  were  paid  up  during  1923. 

— Common— Increased  from  5 to  6%  from  1st  Nov.,  1919.  $1.75  per  share  paid  Nov.  8th,  1920,  and  Feb.  15th,  1921;  81.00  paid  May  16th,  1921. 
50  cents  per  share  paid  Jan.  15th,  1927,  and  quarterly  since. 

Capital  Stock— Common— On  July  8th,  1920,  the  shareholders  authorized  a change  in  common  shares  from  70,000  of  $100  par  value, 
to  210,000  shares  of  “ No  Par  Value”. 

—Preferred— Shareholders  on  March  17, 1927,  authorized  a reduction  from  $2,000,000  to  $1,880,000. 
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(Incorporated,  under  the  “Companies  Act”  Dominion  of  Canada.) 

Head  Office— Montreal,  Que.  Factories— Montreal,  Que.;  Hamilton,  Ont. 

Mills— Pont  Rouge,  Que.;  Portneuf,  Que. 

Directors— Herbert  Abraham,  Chairman  of  the  Board,  New  York,  N.Y. ; Philip  R.  Allen,  President,  Bast  Walpole.  Mass.; 

H.  C.  Bonney,  Vice-President,  New  York,  N.Y. ; Wm.  R.  McNeil,  Vice-President,  Montreal;  A.  E.  Ames,  Toronto; 

C.  P.  Cowan,  Montreal;  D.  P.  Hatch,  Montreal,  Que. 

Managing  Director— Wm.  R.  McNeil  Secretary-Treasurer— R.  C.  Crooker 

January  1st,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common— Class  “A”  (Voting)  $450,000  $450,000  $100  each 

Holders  entitled  to  five  votes  for  each  share  held. 

— Class  “B”  (Non- Voting)  $648,600  $648,600  $100  “ 

Not  entitled  to  attend  or  vote  at  any  meeting.  Have  same  rights,  otherwise,  as  Class  “ A ” 

Preferred-  $750,000  $750,000  $100  “ 

7%  Cumulative  from  October  1st,  1925.  In  the  case  of  holders  domiciled  or  bona  fide  residents  in  the  United  States,  the 

dividends  shall  be  paid  at  the  option  of  the  holder  in  the  currency  of  the  U.  S.  provided  the  premium  of  exchange 
does  not  exceed  5%,  in  which  case  the  holder  will  be  given  5%  premium.  The  Company  shall  at  all  times  maintain 
net  tangible  assets  owned  by  itself  or  subsidiary  companies  of  not  less  than  200%  of  the  par  value  of  the  Preferred 
Stock.  The  Company  has  the  right,  on  30  days’  notice,  upon  any  dividend  date,  to  redeem  the  whole  or  part  by  lot  at 
105  and  accrued  dividends  or  shares  may  be  purchased  at  not  more  than  the  redemption  price.  No  voting  power 
unless  three  quarterly  dividends  are  in  default,  in  which  event  so  long  as  such  default  continues,  they  shall  have  the 
right  to  three  votes  for  each  share  held.  No  dividends  shall  be  paid  on  Class  “ A ” or  “ B ” unless  (a)  preferred  divi- 
dends are  not  in  default ; (b)  the  Company  has  a surplus  of  undivided  profits  over  the  amount  required  for  preferred 
dividends  for  two  years. 


CONSOLIDATED  BALANCE  SHEET — 31st  DECEMBER,  1926.  (Including  Subsidiary  Companies.) 


LIABILITIES. 

Capital  Stock  Issued : 

7%  Cumulative  Preferred  Stock— 7,500  shares  of 

|100 , each $750,000  00 

Class  “A”  Shares  (voting)— 4.500  shares  of  $100  each  450,000  00 
Class  “B”  Shares  (non- voting)— 6,486  shares  of 

$100  each... 648,600  00 


ASSETS. 


Current  Liabilities : 

Accounts  payable $102,587  31 

Preferred  StockDividendpayable  January3, 1927. . 13,125  00 


Depreciation 

Electrification  of  Pont  Rouge  Plant. . . 
Contingencies  including  Income  Tax  . 


per  state- 


193, 232  98 
80,000  00 
45,000  00 


218,232  ! 
154,239  : 


$2,336,784  87 


Capital  Assets: 

Land,  Buildings  & Equipment 

Investments  : 

City  of  Toronto  HZ  Notes  due  February  1,  and 

March  1 1927 

Dominion  of  Canada  4 Bonds  due  1946,  par 

$100,000.00 

Balances  owing  on  Mortgages  and  Agreements  of 
Sale,  etc 

Current  Assets : 

Inventories  of  Stocks  on  hand  as  valued  by  the 

Management 

Accounts  receivable  less  reserve  of  $25,000.00  for 

Bad  and  Doubtful  Accounts 

Cash  in  Bank  and  on  hand 

Insurance  unexpired,  Taxes  Prepaid,  etc 


$79,000  00 
96,150  00 
221,094  12 


396,244  12 


PROFIT  AND  LOSS  AND  SURPLUS  ACCOUNT. 


Cost  of  sales 

Selling,  general  and  administration  expenses $400,558  99 

Bad  debts 26,222  04 

Reserve  for  Depreciation 93,232  98 

Reserve  for  contingencies  including  income  tax 

Dividend  on  preferred  stock 

Surplus  balance,  December  31,  1926 


$1,578,< 


520,014  01 
43,466  55 
52,500  00 
154,239  58 


Surplus  at  January  1.  1 

Sales  (Net) 

Miscellaneous  Income. 


$ 40,206  07 
2,287,805  11 
20,832  74 


Annual  Meeting1— Second  Wednesday  in  March.  Transfer  Agents— Montreal  Trust  Company,  Toronto,  Ont. 

Dividends— Preferred— 7%  per  annum,  payable  1st  Jan.,  Apr.,  July  and  Oct.  Registrar*— National  Trust  Company,  Limited,  Toronto,  Ont. 

Auditors— Price,  Waterhouse  & Co.,  C.A.,  Montreal,  Que. 
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The  consolidated  balance  sheet  submitted  herewith  seems  to  com- 
pletely justify  the  plans  inaugurated  for  the  merger  of  the  two  companies, 
Bird  & Son,  Limited,  and  the  Rubberoid  Co.,  Limited,  under  the  name  of 
“Building  Products,  Limited.” 

The  increase  in  our  volume  of  sales  over  the  previous  year  was  re- 
latively small  but  the  savings  which  have  been  made  in  administration, 
transportation  and  general  expenses  have  been  reflected  in  satisfactory 
earnings.  Our  manufacturing  units  have  been  able  to  efficiently  operate 
on  products  for  which  our  machines  are  adapted. 

We  believe  that  we  have  strengthened  our  distribution  and  increased 
our  goodwill  by  maintaining  high  standards  of  quality  and  merchandising. 


SECOND  ANNUAL  REPORT-DECEMBER  31st,  1926. 


We  intend  to  pursue  the  same  general  policy  for  1927,  and  believe  that 
there  will  be  a normal  increase  in  volume  of  sales  due  to  better  business 
conditions  throughout  the  Dominion. 

During  the  year  the  sale  was  completed  on  a very  satisfactory  basis 
of  our  water  power  rights  on  the  Jacques  Cartier  River  at  Pont  Rouge, 
Que.,  and  this  transaction  has  still  further  strengthened  our  working 
capital  position. 

As  shown  by  the  Balance  Sheet,  our  net  current  assets  at  the  end 
of  the  year  amounted  $1,437,853.87  and  our  net  current  liabilities 
$115,712.31,  a ratio  of  over  twelve  to  one. 


COMPARATIVE  STATEMENT. 

Gen’l  Expense  _ . . . Reserve  for 

Bad  Debts  Depreciation  contg.  & Inc.  Tax 


Gross  Profit  Misc.  Inc.  ”“Bad*Debts""  Depreciation 
1926  $709,181  $20,833  $426,781  $93,233  ' $43,467 

HISTORY  AND  PLANTS. 

In  the  latter  end  of  1925,  Bird  & Son,  Ltd.,  and  Ruberoid  Co.,  Ltd. 
of  Montreal,  consolidated  their  interests  under  the  name  of  Building  Pro- 
ducts, Limited. 

Bird  &Son,  Limited, had  two  plants— one  a factory  for  the  production, 
of  their  finished  products  in  Hamilton,  Ontario,  and  the  second,  a mill  for 
the  production  of  roofing  felt,  etc.,  in  Pont  Rouge,  Quebec. 

The  factory  in  Hamilton,  Ontario,  was  built  in  1905  for  the  manufacture 
of  asphalt  prepared  roofings  and  similar  products.  This  plant  converts  the 
special  felts  and  allied  products  made  at  the  Pont  Rouge  mill  along  with 
other  raw  materials  into  various  forms  of  asphalt  roofings,  and  manufactures 
a distinctive  wall  board.  This  was  the  first  plant  in  the  Dominion  to  manu- 
facture asphalt  roofings. 


Dividends 

Preferred 

$52,500 


Surplus 
Year  Total 
$114,034  $154,240 


Highest  and  Lowest  Prices  of  Stock. 
TORONTO. 

PREFERRED— 7%  Cum. 


The  Company  acquired  in  1908  a mill,  together  with  an  important  water 
power  at  Pont  Rouge,  on  the  Jacques  Cartier  River,  Quebec,  25  miles  from 
the  City-of  Quebec.  The  mill  has  since  been  enlarged,  improved  and 
modernized.  This  mill  has  a capacity  of  thirty-five  tons  per  day  and  is  run 
by  water  power. 

The  Ruberoid  Co.  Limited,  also  had  two  plants  ; one  a factory  for  the 
production  of  their  finished  products  at  Highlands,  Que.,  and  the  second  a 
paper  mill  which,  since  the  consolidation,  has  been  converted  from  a mill 
making  felt  paper  to  one  making  sheathing  papers  and  chipboard . 

Early  in  1926,  the  water  rights  at  Pont  Rouge  were  sold,  subject  to 
agreement  which  provides  power  for  the  operation  of  the  Pont  Rouge  mill 
at  a very  low  rate  per  h.p. 


BIRD  & SON,  LIMITED. 


1923 

1924 

1925 

High  Low 

High  Low 

High  Low 

January 

89  89 

89  88* 

83  83 

February  

90  89 

89  88 

83  80 

March 

93  91 

88  87 

April 

95  93* 

86  86 

May 

94  94 

June 

93  90* 

July 

90f  90* 

80  80 

83*  83* 

August 

91  9Cf 

83*  83* 

September 

91  91 

'8i‘  80 

October 

90  90 

80  80 

November  

90  90 

81*  80 

December 

82*  82* 

Sales  

452 

246 

180 

Dividends 

7 

7 

Net  (D) 

15.43 

13.87 
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208  P.  BURNS  & COMPANY,  LIMITED. 

(Incorporated  1890,  under  the  Laws  of  the  Dominion  of  Canada.) 

General  Offices— Calgary,  Alta. 

.Directors — P . Burns,  President,  Calgary,  Alta. ; W.  J.  Wilson,  Vice-Pres.,  Vancouver,  B.C. ; Norman  Hindsley,  A.C.A.,  Calgary,  Alta. ; 

Wm.  Toole,  Calgary,  Alta. ; John  Burns,  Calgary,  Alta. ; W.  S.  Hodgens,  Toronto,  Ont. ; W.  E.  Corlet,  LL.B.,  Calgary,  Alta. ; 
R.  B.  Bennett,  Calgary. 

General  Manager— John  Burns.  Secretary— W.  E.  Corlet.  Treasurer— Norman  Hindsley. 


February  1,  1927.  Authorized  Issued  Redeemed  Shares 

Capital— Common  $6,000,000  $5,000,000  $100  each 

-Preference  4,000,000  4,000,000  $57,000  100  “ 


7%.  Cumulative.  Preferred  as  to  dividends  and  capital.  Quarterly  dividends  payable  at  par  at  any  branch  in  Canada  of  the  Canadian 
Bank  of  Commerce.  May  be  redeemed  in  whole  or  in  part  on  any  dividend  date  on  60  days’  notice  at  105  and  dividend. 

—In  the  event  of  net  earnings  after  bond  interest  and  depreciation  in  any  one  fiscal  year  being  equal  to,  or  in  excess^  of  twice  the 
amount  required  to  pay  the  dividend  on  the  Preference  Shares  outstanding,  the  Company  will  set  aside  a sum  equal  to  2% of  the  shares 
outstanding  on  the  last  day  of  the  Company’s  fiscal  year,  for  the  purpose  of  buying  Preference  Shares  up  to  the  call  price,  or,  if  not  so 
obtainable,  of  drawing  by  lotand  calling  shares  for  redemption  up  to  the  balance  of  the  amount  so  set  aside,  at  105  and  accrued  dividend. 
Should  the  said  earnings  of  the  Company  in  any  one  year  equal  or  exceed  three  times  the  amount  required  to  pay  such  Preference  Shares 
dividend,  it  will  set  aside  a sum  equal  to  3%  of  the  Preference  Shares  outstanding  on  the  last  day  of  the  Company’s  fiscal  year  for  the 
redemption  of  Preference  Shares  in  the  manner  outlined  above.  $2,100,000  offered  to  the  Public,  Feb.,  1927,  at  100  and  dividend. 

Bonds— Authorized  $5,000,000.  Issued  $3,500,000.  Redeemed  $421,500.  Outstanding-  $3,078,500.  61%.  1st  Mtg. 

Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  January,  1923.  Due  1st  January,  1913.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  Toronto,  Montreal, 
Winnipeg,  New  York  and  London,  at  par  of  exchange.  May  be  registered  as  to  principal  and  interest. 

—Additional  bonds  not  exceeding  $1,500,000  may  only  be  issued  up  to  60%  of  the  actual  cash  expenditure  incurred  in  acquiring  new  properties  or  in 
making  or  acquiring  betterments,  extensions  or  additions  to  plant,  property  or  equipment. 

— Secured  by  Trust  Deed  on  all  the  undertaking  and  assets  of  the  Company. 

—Subject  to  call  at  101  and  interest  from  1921  to  1928 ; at  103  from  1929  to  1933  ; at  102  from  1934  until  maturity. 

—Sinking  Fund— Commencing  January  1st,  1921,  the  Company  must  set  aside  an  amount  sufficient  to  retire  the  entire  amount  of  bonds  issued 
prior  to  maturity.  Bonds  will  be  purchased  in  the  open  market  or  will  be  called  for  sinking  fund  at  the  prices  mentioned  above. 

— 1 Trustee- National  Trust  Company,  Limited,  Toronto,  Ont. 


EARNINGS. 

Earnings,  after  giving  effect  to  the  present  financing  by  the  elimina- 
tion of  non-recurring  interest  charges  and  after  all  operating  charges  in- 
cluding bond  interest  and  Federal  income  tax,  available  for  dividend  on 
Preference  Stock,  depreciation  and  discount  on  Securities,  were  as  follows  : 
Average  Annual  Earnings  for  5 years  and  6 months  ending 

December  31st,  1926  $692,544 

Earnings  for  year  ending  December  31st,  1925  718,202 

Earnings  for  year  ending  December  31st,  1926 759,338 

Dividend  requirement  on  the  7%  Preference  Shares  out- 
standing  276,010 

The  above  figures  do  not  take  into  consideration  any  benefit  that  may 
be  derived  from  new  connections  recently  established. 

HISTORY 

P.  Burns  & Co.,  Limited,  is  one  of  the  oldest  of  the  Canadian  meat 
packing  companies.  Since  its  inception  in  Calgary,  Alberta,  in  1890,  it  has 
steadily  developed,  and  with  one  exception  during  the  post-war  reconstruc- 
tion period,  the  Company  has  made  satisfactory  profits  each  year.  No  cash 
dividends  on  the  Company’s  Common  Stock  have  ever  been  declared,  with 
the  result  that  all  the  surplus  earnings  from  the  Company’s  operations  have 
been  available  for  financing  the  steady  expansion  demanded  by  the  growth 
of  the  business. 

The  period  ending  with  the  outbreak  of  War  was  one  of  rapid  growth 
in  Western  Canada.  Cities  and  towns  came  into  existence  in  place  of 
thinly-populated  settlements  and  it  was  during  this  period  that  the  Com- 
pany's large  packing  houses  were  built.  Retail  stores  were  opened  in  the 
mining  camps  and  railway  pay-roll  towns  to  provide  an  outlet  for  the 
Company’s  products.  Gradually  the  newcomers  to  the  prairies  added 
livestock  and  poultry  raising  to  their  wheat-growing  activities,  but  for 
many  years  it  was  necessary  to  import  from  Eastern  Canada  and  the  United 
States  large  quantities  of  butter,  cheese,  eggs  and  poultry  and  from  British 
Columbia  and  the  State  of  Washington,  fruits  and  vegetables.  Today  the 
Company  has  chains  of  retail  stores  and  wholesale  depots  which  serve  the 
Provinces  of  Alberta  and  Saskatchewan . 


Following  the  extension  of  the  farmers’  activities  from  grain  to  mixed 
farming  and  dairying,  the  Company  found  it  necessary  to  operate  a new  de- 
partment to  take  care  of  the  products  offered  for  sale.  In  1923  and  1924 
it  bought,  built  and  equipped  a number  of  creameries,  and  entered  actively 
into  the  making  of  butter  and  cheese  and  marketing  of  poultry  and  eggs . 
This  growth  has  been  substantial,  resulting  in  the  acquisition  by  the  Com- 
pany in  1924,  of  the  creamery  interests  and  properties  of  the  Edmonton 
City  Dairy,  Limited,  in  Northern  Alberta.  Today  the  Company  operates 
over  forty  butter  or  cheese-making  plants,  through  which  it  also  handles 
eggs  and  poultry.  The  rapid  strides  made  by  this  important  and  profitable 
branch  of  the  Company’s  business  can  be  best  realized  when  it  is  understood 
that  the  Company  exports  annually  from  Alberta  and  Saskatchewan  large 
quantities  of  butter,  eggs  and  poultry  to  consumers  in  Europe,  Japan,  the 
United  States  and  Eastern  Canada. 

The  Company  provides  a cash  market  for  the  fruit  growers  of  Vancouver 
Island,  the  Kootenay  and  Okanagan  Valleys  as  well  as  for  the  live  stock 
and  dairy  farmers  of  the  three  Western  Provinces.  Its  products  are  well 
known  and  its  established  brands  are  in  demand  in  the  Liverpool  exchanges. 
Attention  to  quality  and  standardizing  of  product  have  resulted  in  a steady 
profitable  export  business  being  built  up. 

The  Company  has  for  some  time  had  in  contemplation  the  extension  of 
its  activities,  enabling  it  to  dispose  of  its  products  throughout  Canada. 
Heretofore,  the  Company  has  disposed  of  large  quantities  of  its  products 
originating  in  the  West  on  a brokerage  basis  through  established  companies 
in  Winnipeg  and  Toronto,  and  other  Eastern  centres.  Through  recent  con- 
nections established  in  Eastern  Canada  and  the  acquisition  of  a packing 
plant  in  Winnipeg,  the  Company  now  has  proper  facilities  for  handling  this 
substantial  volume  of  desirable  business. 

The  Company  has  extended  its  operations  as  the  growth  of  the  Western 
Provinces  warranted,  until  today  it  owns  and  operates  seven  packing 
houses,  sixteen  wholesale  fruit  depots,  ninety-rfive  retail  stores  and  more 
than  forty  creameries.  The  Company  in  addition  has  important  agencies 
in  Europe,  the  West  Indies  and  the  Orient. 


Fiscal  Yeah  ends  December  31st. 

Annual  Meeting 

Dividends— Preference— 7%  per  annum,  payable  1st  Feb.,  May,  Aug.,  Nov. 


Transfer  Agents— National  Trust  Company,  Limited,  Toronto. 

Registrar— 

Auditors— Peat,  Marwick.  Mitchell  & Co. 
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(Manufacturers  of  Paper  Boxes  and  Sales  Books.) 

Head  Office— 330  Bay  Street,  Toronto,  Ont.  Factories— (3)  Buffalo,  N.Y.,  and  (2)  Toronto,  Ont. 

Directors— S.  J.  Moore,  President,  Toronto;  A.  E.  Ames,  Vice-President,  Toronto;  F.  N.  Burt,  Vice-President,  De  Leon  Springs,  Fla;  Holland  S.  Duell, 
New  York;  James  Ryrie,  Toronto;  O.  W.  Colby,  Ph.D.,  Montreal;  Alfred  Jephcott,  Toronto;  William  Findlay,  Ph.D.,  Toronto; 
Miss  M.  R.  Cass,  Buffalo. 

Managing  Director— S.  J.  Moore.  Secretary— E.  G.  Baker.  Ass’t.  Secretary— W.  N.  McLeod 

December  31,  1926.  Authorized  Issued  Shares 

‘Capital— Common,  $3,401,500  $2,651,500  $25  each. 

Preference,  $98,500  $98,500  $100  each. 

Preference  shares  are  preferential  both  as  to  assets  and  cumulative  dividend  at  the  rate  of  7 per  cent,  per  annum.  Originally  they  carried  the  right  of 
exchange  at  any  time,  share  for  share,  for  common  stock.  The  shareholders  on  March  21th,  1925,  authorized  the  dividing  of  common  shares  of  $100  into 
four  common  shares  of  $25  each  and  at  the  same  time  authorized  that  the  preference  shares  of  $100  each  should  carry  the  right  to  exchange  for  four  common 
shares  of  $25  par  value  each. 

‘Capital  Stock— Preferred— Issued  previous  to  1911 $750,000 

Issued  March  15,  1911 300,000  at  par 

Issued  March,  1911,  in  connection  with  purchase  of  Dominion  Paper  Box  Co. . 380,200 

Issued  November  25th,  1912 545,000  at  par 

Issued  during  1925  in  connection  with  Employees’  Purchase  Plan 24,800 

$2,000,000 

Exchanged  for  Common  during  1919-1925 $1,880,500 

“ “ “ “ 1926 21,000  1,901,500 

$ 98,500 


DECEMBER  31st,  1926. 


LIABILITIES 

Capital  Stock  Issued  : 

7%  Cumulative  Convertible  Preference  Stock $ 98,500  00 

985  shares  of  a par  value  of  $100.00  each. 

Common  Stock 2,651,500  00 

106,060  shares  of  a par  value  of  $25.00  each. 

Dividends  payable  January  3rd,  1927— 

On  Preference  Stock $ 1,732  50 

On  Common  Stock 79,530  00 

Accounts  and  Bills  payable 277,116  38 

Reserve  for  Federal  Taxes 

Reserve  for  Depreciation 

Surplus 


$2,750,000  00 


358,378  88 
196,247  09 
1,406,046  33 
687,279  99 


ASSETS 


Real  estate  and  buildings 

Factory  Building  under  Construction 

(Balance  of  Contracts,  payable  as  work 
completed,  $170,533.22) 

Plant,  machinery  and  equipment 

Investments  in  other  Companies 


Goodwill 

Patents  : 

Original  Cost 

Less  Amortization. 


Balance  of  sale  price  of  Paper  Cup  Dept,  (payable  in  five 
x annual  instalments  beginning  1928,  principal  and  interest 

guaranteed)  

Merchandise $ 753,047  05 

Accounts  and  bills  receivable,  after  providing  for 

bad  and  doubtful  debts 373,485  66 

Marketable  securities 18,255  00' 

Cash  at  banks  and  on  hand 215,109  2t 

Prepaid  expense 
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PROFIT  AND  LOSS  ACCOUNT 


EIGHTEENTH  ANNUAL  REPORT- YEAR  DECEMBER  31st,  1926. 


Profits  for  year  before  providing  for  depreciation,  etc. 


Provision  for  depreciation  of  plants §138,813  69 

Written  off  patents 25,691  98 


Net  profits  for  year  before  providing  for  Federal  taxes 
Dividends : 

Four  Quarterly  Dividends  on  Preference  Stock 


at  the  rate  of  7%  per  annum § 7,619  25 

Four  Quarterly  Dividends  on  Common  Stock  at 
the  rate  of  12%  per  annum 316,887  00 


Balance  of  profits ...;. 

Surplus  brought  forward  Jan.  1st,  1926 §1,116,403  08 

Less: 

Provision  for  Federal  Taxes * 100,000  00 


Deduct : 

Written  off  Goodwill  Account, 
Surplus  carried  forward 


§ 664,727  30 

164,538  67 
§ 500,188  63 


324,536  25 
§175,652  38 


The  net  profit  for  the  year,  after  deducting  Depreciation  and  Amorti- 
zation of  Patents,  but  before  Provision  for  Federal  Taxes,  amounted  to 
$500,188.63.  Of  this  amount,  quarterly  dividends  at  the  rate  of  7%  per 
annum  on  the  Preference  shares,  and  at  the  rate  of  12%  per  annum  on 
the  Common  shares,  absorbed  $324,536.25,  and  the  balance,  amounting 
to  $175,652.38,  was  carried  to  Surplus, 
t ' 

The  sum  of  $100,000  has  been  transferred  from  Surplus  to  Reserve 
for  Federal  Taxes.  Income  Taxes  on  1926  earnings  will  require  about 
$68,000  of  this  amount,  while  the  balance,  namely,  $32,000  increases  the 
provision  made  last  year  for  additional  Excess  Profits  Taxes  for  the  years 
1918  to  1921.  Assessments  for  these  years  were  received  from  the  Income 
v Tax  Bureau  during  the  year  1926,  and  the  Reserve  now  provides 
for  all  possible  additional  liability.  The  Company  is  contesting  these 
i assessments,  however,  and  recoveries,  if  any,  will  be  restored  to  Surplus. 


1,046,403  08 
§1,222,055  46 


Goodwill  account  has  been  written  down  to  $1.00  through  the  transfer 
of  $534,775.47  from  Surplus.  Patents  are  carried  on  the  Balance  Sheet 
at  $196,461.53,  this  being  the  net  difference  between  their  cost  and  the 
amounts  written  off  by  way  of  amortization.  The  book  value  of  Patents 
represents  only  a fraction  of  their  real  value. 


The  plant  construction  program  at  Buffalo,  referred  to  in  last  year’s 
534,(<o  4/  report,  has  been  carried  out.  The  new  buildings  are  nearly  completed 
and  will  be  occupied  gradually  over  the  next  three  months  with  the  least 
§ 687,279  99  ✓ possible  disturbance  to  production. 


HISTORY 

F.  N.  Burt,  Co.,  Ltd.,  was  organized  in  its  present  form  in  September, 
1909,  with  a capital  of  §750,000  of  Preference  and  §750,000  of  Common  Stock 
for  the  purpose  of  acquiring  the  F.  N.  Burt  Co.,  Inc.,  of  Buffalo,  N.Y.,  manu- 
facturers of  paper  boxes,  and  the  sales  book  businesses  carried  on  in  Canada 
by  The  Carter  Crume  Co.,  Ltd.,  and  the  Merchants  Counter  Check  Book 
Co.,  Ltd.,  of  Toronto.  Later,  in  the  early  part  of  the  year  1911,  the  Dominion 
Paper  Box  Co.,  Ltd.,  of  Toronto,  was  acquired  as  an  established  business 
through  which  the  F.  N.  Burt  Co’s,  paper  box  lines  could  be  introduced  into 
the  Canadian  market.  The  largest  of  these  constituent  companies  was 
F.  N.  Burt  Co.,  Inc.,  of  Buffalo,  which  had  been  founded  by  Mr.  Frederick 
N.  Burt  in  the  year  1886.  The  capital  was  increased  from  time  to  time  (as 
shown  herewith)  until  the  authorized  amount  was  Preferred  §2,000,000  and 
Common  §1,500,000,  a total  of  §3,500,000  at  which  it  stands  at  the  present 
day.  The  Preferred  has  been  decreased  and  the  Common  increased  by  the 
former  being  exchanged  for  the  latter  without  changing  the  authorized 
amount  of  $3,500,000. 


Annual  meeting*  at  call  of  Directors.  Transfer  QfRee  and  Registrars— National  Trust  Co.,  Ltd.,  Toronto. 

Dividends— Preferred,  7%  per  annum,  payable  1st  January,  April,  July  aii A October. 

—Common,  12%  per  annum,  payable  1st  January,  April,  July  and  October.  Increased  from  4 to  6%  January,  1911. 

Reduced  to  4%  for  quarter  ended  September  30th,  1914.  Increased  to  6%  for  quarter  ended  December  31st,  1916.  Increased  to  8% 
for  quarter  ended  March  31st,  1919.  increased  to  10%  for  quarter  ended  September  30tli,  1920.  Increased  to  12%  per  annum  for 
quarter  ended  June  30th,  1925. 

—Bonus  10%  paid  July  2, 1921,  in  N.  Y.  Funds.  Auditors— Clarkson,  Gordon  & Dilwo.rth,  C.A.,  Toronto,  Canada. 

—Dividends  payable  in  New  York  funds  at  the  option  of  the  shareholder. 
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COMPARATIVE  STATEMENT. 


Profits — Less 
Federal  Taxes  for 
previous  Year 

Reserve  for 
Federal  Taxes 

Transferred  to 
Depreciation 

Written  off 
Patents 

Written  off 
Goodwill 

Dividends 

Profit  and  Loss 
Year  Total 

Depreciation 

Reserve 

1922. . . . 

$644,136 

$194,377 

$23,910 

$256,881 

$168,968  + $1,011,650 

$1,105,800 

1923.... 

532,901 

200,065 

24,511 

259,673 

48,652  + 1,060,302 

1,156,922 

1924.... 

530,220 

208,585 

24,996 

261,835 

34,804  + 1,095,106 

1,270,723 

1925.... 

547,005* 

162,123 

25,321 

308,264 

51,297*+  1,146,403 

1,343,143 

1926. . . . 

664,727 1 

$100,000 

138,844 

25,695 

$534,775 

324,536 

459,123  - 687,280 

1,406,046 

* Taxes  for  current  year  deducted.  t Before  deducting  Federal  Taxes, 

Highest  and  Lowest  Prices  of  Stock 

TORONTO  STOCK  EXCHANGE 


COMMON 

^PREFERENCE  7%  Cum. 

$100  Par 

*$25  Par 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low  Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High 

Low 

High  Low  Sales 

High 

Low  Sales 

January 

130 

123} 

137J 

134 

151 

140 

651 

61  2,398 

1,025 

129  . 127 

136  136 

143 

143 

February  

136 

130 

1371 

1301 

163 

153 

67 

60  3,123 

64 

58 

2,551 

132  132 

158 

156 

March 

140 

133J 

135| 

1291 

190} 

154 

62} 

53J  2,872 

62} 

561 

2,857 

133  133 

185 

154 

April 

140 

136 

1301 

125 

184 

45* 

56 

53}  592 

64} 

56 

5,321 

136  136 

183 

180 

May 

135 

134 

130 

127 

541 

44} 

53} 

50  855 

66} 

58 

4,596 

135}  132 

128}  128} 

200 

200 

June 

134 

131 

130 

1271 

54 

50} 

58 

52  2,099 

64 

59 

1,571 

July 

128 

124 

132 

130 

581 

52 

57} 

56  437 

i3i’  i3i" 

2i3' 

'•2io 

August 

127i 

125 

132 

131 

63 

55  - 

58 

54}  969 

125}  i25 

September..  .. 

128 

125 

140 

132 

64 

58 

58 

55}  854 

243" 

240 

October 

130 

126 

139 

135 

67 

62| 

56} 

52}  798 

253 

253 

2ioj  2io}  ’3 

November 

132 

128 

141 

138} 

63} 

61 

59} 

53}  2,309 

131  ’ i‘28} 



December  .... 

132 

1291 

143 

137 

64 

62 

615 

574  4,280 

131  131 

Sales 

2,722 

3,096 

33. 

329 

21,586 

151 

67 

171 

3 

Dividends. . 

10 

10 

Ill 

12 

7 

7 

7 

7 

Net  <D) 

12.12 

11.47 

13.50 

14.86 

72.00 

83.29 

204! 

366.22 

D— After  “Depreciation,”  “Written  off  Patents”  and  “Reserve  for  Federal  Taxes.” 


212  CALGARY  BREWING  AND  MALTING  COMPANY,  LIMITED. 

(Incorporated  June,  1892,  under  the  Laws  of  the ) 

Head  Office— Calgary,  Canada. 

Directors— A.  E.  Cross,  Pres.,  Calgary,  Alta. ; W.  E.  Cochrane,  Vice-Pres.,  London,  Eng.  ; Sir  Francis  A.  Macnaghten,  Bart.,  County  Antrim,  Ireland  ; 

A.  E.  Eckford,  London,  Eng. ; D.  C.  Betts,  Calgary,  Alta. 

Treasurer— C.  W.  McMillan.  Secretary— D.  C.  Betts. 

March  31st,  1926.  Capital  Stock— Authorized  $2,000,000  Issued  $1,500,000  Shares  $100 Each. 

Bonds— Authorized  $1,700,000  Issued  $1,700,000  Redeemed  $863,958.62  Outstanding  $836,041.38  5%.  First  Mortg. 

Sinking  Fund.  Gold.  £100,  £500.  $100,  $500,  $1,000  each.  Exchangeable  at  the  fixed  rate  of  $4. 86-2/3  to  the  £. 

—Dated  May  1st,  1912.  Due  May  1st,  1942.  Interest  payable  1st  May  and  November  in  Montreal  or  London.  Principal  payable  only  in  Montreal. 
Coupon  but  may  he  registered  as  to  principal. 

—In  the  first  instance  the  amouht  issued  was  $1,200,000.  The  Trust  Deed  provides  that  further  bonds  may  be  issued  up  to  the  authorized  amount 
of  $1,700,000  but  before  any  such  further  issue,  the  Trustee  shall  be  satisfied  that  same  are  required  for  capital  for  expenditures  in  connection  with 
the  manufacturing  plan  t and  premises  of  the  Company,  or  the  purchase  of  properties  and  shares  of  any  company  carrying  on  business  in  Canada, 
having  powers  similar  to  those  of  this  Company  made  subsequent  to  May  1st,  1912 ; also  provided  that  they  shall  be  issued  only  to  the  extent 
of  75%  of  such  expenditures  on  capital  account  or  for  60%  of  the  value  of  such  improved  real  estate.  Further  no  such  issue  shall  be  made  unless 
the  Company’s  net  earnings,  calculated  for  its  preceding  years,  are  at  least  treble  the  amount  of  the  annual  interest  charges  on  bonds  issued 
and  to  be  issued. 

—Secured  by  a fixed  and  specific  first  mortgage  all  its  estate  and  interest  in  the  lands  and  premises  particularly  mentioned  and  in  all  other  its 
present  and  future  real  and  immoveable  property,  including  its  buildings,  hotels,  breweries,  malting  plant,  cold  storage  plant,  machinery  and 
fixtures  of  every  kind  and  wheresoever  situate,  and  also  all  shares  and  stocks  in,  and  bonds,  debentures  and  other  securities  of  any  other  com- 
pany now  owned  by  the  Company,  and  also  all  mortgages  now  owing  to  the  Company  and  the  securities  for  the  same,  also  all  shares,  bonds, 
debentures  and  other  securities  of  any  other  company  hereafter  acquired.  Also  by  a floating  charge  all  its  assets,  both  present  and  future,  of 
whatsoever  kind  and  wheresoever  situate. 

—Sinking  Fund— On  or  before  May  1st  in  each  year,  commencing  May  1st,  1913,  not  less  than  2%  on  all  bonds  issued  and  a sum  equal  to  the  annual 
interest  on  bonds  purchased  or  redeemed. 

—Before  the  first  day  of  June,  1913,  and  the  first  day  of  June  in  each  subsequent  year,  the  Trustee  shall  endeavour  to  purchase  at  or  under  105  and 
interest  so  many  bonds  as  shall  be  equal  to  the  sinking  fund  for  the  year  ending  on  the  preceding  first  day  of  May.  If  the  Trustee  be  unable  to 
purchase  sufficient  bonds  for  the  sinking  fund,  a drawing  shall  he  made  on  or  before  June  15th,  and  bonds  so  drawn  shall  be  redeemed  on 
November  1st  following.  The  Company  on  or  after  May  1st,  1914,  has  the  right  to  redeem  the  whole  of  the  bonds  outstanding  at  105  and  interest. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. - 

THIRTY-FOURTH  ANNUAL  REPORT-YEAR  MARCH  31st,  192& 


The  net  profit  on  brewing  and  trading  account  for  the  year  was 
The  net  income  derived  from  investments  and  from  interest  on 
loans  on  real  estate,  mortgages  and  promissory  notes  was. . 
Other  interest  amounted  to 


The  deficit  on  hotel  operations  was $ 20,626  13 

The  reserve  for  bad  and  doubtful  debts  was 16,197  43 


Leaving  a net  revenue  of 

The  bond  interest  paid  to  the  public  and  accrued 

to  March  31st,  1926,  was $ 42,161  82 

Reserve  for  income  tax  for  the  year  ended  March 

31st,  1926,  was '' , k 24,947  77 


Leaving  a profit  for  the  year  of 

Owing  to  the  discount  on  sale  of  the  Company’s 
debentures  at  the  time  of  issue  having  been 
entirely  written  off  against  the  then  existing 
surplus,  the  purchase  at  a discount  of  bonds  for 
redemption  now  constitutes  a profit  to  the  Com- 
pany ; the  profit  thus  arising  from  purchase  of 
bonds  during  the  past  fiscal  yr.  has  amounted  to  $ 13,305  54 
To  which  should  be  added  transfer  from  debenture 

redemption  reserve ilAfeljB»?31'7  00 


$ 333,176  83 

21,821  19 
1,237  28 
$ 356,235  30 

36,823  56 
$ 319,411  74 


17,622  54 


Increasing  the  profit  for  the  year  to $ 269,924  69 

Profit  on  sale  of  victory  bonds 2,183  75 

Net  profit  on  sale  of  capital  assets 1,647  60 

Appreciation  of  capital  assets 75  45 


$ 273,831  49 

To  which  add  the  balance  in  profit  and  loss  account  brought 

forward  from  last  year  of — 191,092  65 


Carried  forward $ 464,924  14 


Brought  forward $ 464,924  14 

Deduct  Dividends  Paid : „ 

September  15th,  1925,  2J% $ 37,500  f 

December  31st,  1925,  2£7..  57  " 


37,500  00  75,000  00 


Leaving  a balance  at  credit  of  profit  and  loss  account  of $ 389,924  14 

The  result  of  the  year.’s  operations  showed  an  increase  over  the  pre- 
ceding year  and,  in  the  face  of  increased  competition,  we  think  this  result 
should  be  satisfactory  to  the  shareholders. 

There  seems  to  be  a growing  feeling  that  the  Alberta  Liquor  Control 
Act  is  working  out  in  a very  satisfactory  manner,  and  with  a continuance 
of  the  present  efficient  administration,  there  should  be  no  wish  on  the 
part  of  the  public  for  any  change  in  the  present  law. 

Your  Directors  have  found  it  necessary,  during  the  past  year,  to 
authorize  certain  advances  on  hotel  properties  to  assist  in  the  betterment 
of  hotel  conditions  and  also  to  further  secure  your  Company’s  business, 
but  the  hotel  business  in  the  province  is  becoming  very  well  stabilized 
and  it  is  not  anticipated  that  any  large  sums  will  have  to  be  advanced 
in  the  future.  Payments  due  on  current  loans  are  being  met  in  a satis- 
factory manner.  _ . . _ 

No  reduction  has  been  made  in  the  Dominion  or  Provincial  taxes 
assessed  on  the  output  of  the  Company,  with  the  exception  of  the  tax  on 
Carbonic  Acid  Gas  which  was  eliminated.  However,  this  latter  tax  was 
so  small  that  this  elimination  is  hardly  noticeable. 

Early  in  the  year  1926,  it  was  thought  advisable  by  your  Directors 
to  acquire  all  the  stock  in  the  Silver  Spray  Breweries,  Limited.  This 
deal  was  carried  out  and  the  Silver  Spray  Breweries,  Limited,  plant  is 
still  being  operated,  although  your  Directors  are  forming  other  plans  for 
the  utilization  of  tbis  plant  in  the  future. 

Conditions  in  the  Western  Provinces  are  improving  at  the  present 
time  and,  with  the  prospects  of  a fair  crop,  the  Company  should  be  in 
a position  to  maintain  its  business  during  the  coming  year. 

Your  Directors  recommend  the  payment  of  a dividend  of  5%  on  the 
paid-up  capital,  out  of  the  profits  of  the  year  ended  March  31st,  1926. 


CALGARY  BREWING  AND  MALTING  COMPANY,  LIMITED— Cent. 
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BALANCE  SHEET-MARCH  31st,  1926. 


LIABILITIES. 


Capital  Stock : 

Authorized $2,000,000  00 


Issued : 15,000  shares  of  $100.00  each,  fully  paid $1,500,000  00 

First  mortgage  gold  bonds $1,700,000  00 

Less:  Redeemed  by  sinking  fund  trustees 863,958  62 

836, OH  38 

Mortgages  payable 88,686  50 

Accounts  Payable : 

General  creditors $ 44,388  23 

Balance  due  re  Silver  Spray  Breweries,  Ltd. . . 150,000  00 

Excise  Sales  Tax  (March) 8,571  43 

Manufacturers  Tax,  Dominion  (March) 16,677  61 

Gallonage  Tax,  Provincial 12,043  73 

231,681  00 

Liability  for  return  of  containers 29,947  88 

Bills  payable,  Bank  of  Montreal 141,500  00 

Accrued  Items  Payable : 

Interest  accrued  on  bonds $ 14,988  23 

Interest  accrued  on  loans  787  72 

Wages  accrued 2,107  95 


Sinking  fund 

Debenture  redemption. 

Income  tax,  1925 

Income  tax,  1926  


$300,374  42 
41,802  06 
17,832  11 
24,947  77 


Profit  and  Loss  Account : 

Balance  forward  from  last  account $191,092  65 

Profits  for  year  to  date 277,249  92 

Sundry  credits,  including  discount  on  bonds  re- 
deemed  21,529  34 


384,956  36 


Deduct : 

5%  Dividend  paid 

Reserve  for  income  tax,  1926. 


$489,871  91 


$ 75,000  00 
24,947  77 


99,947  77 

389,924  14 


ASSETS. 


Real  estate,  plant  and  equipment $ 822,185  97 

Investments 1,702,093  80 

Loans  to  customers  on  mortgages,  etc 287,832  95 


Trust  Deed  Investment  Accounts  : 

Bank  of  Montreal  savings  account $ -8,510  22 

Brewery  bonds  at  cost  ($26,280.00  par  value) 18,252  00 

Cash  in  hands  of  Trustees 135  78 


Bond  Investments : 

Brewery  bonds  at  cost  ($90,325.58  par  value) 

Accounts  Receivable  and  Inventories  : 

Accounts  receivable $ 286,509  58 

Less : Reserve  for  bad  debts 48,007  04 

Bills  Receivable : 

Silver  Spray  Breweries  Limited  . . $ 125,000  00 
Sundry 28,073  17 


Inventories  of  stock  in  trade  and  supplies. 


$ 238,502  54 

153,073  17 
279,283  48 


Cash  in  Bank  and  on  hand  : 

Bank  of  Montreal,  Current  Account $ 1,892  41 

Bank  of  Montreal,  Savings  Account  No.  1 821  71 

Bank  of  Montreal,  Savings  Account  No.  2 42  56 

Cash  on  hand 31,266  66 


$3,620,621  16 


HISTORY 

Early  in  the  year  1926  the  Company  acquired  all  the  stock  in  the  Silver 
Spray  Breweries,  Limited,  of  Calgary. 


LONDON-Bonds 

1926 

High 87 


Annual  Meeting,  first  Tuesday  in  June.  Transfer  Agents— 

Dividends— 2i%  paid  Sept.  15th,  Dec:  31st,  1925,  and  Sept.  15th,  1926,  and  Registrars— 

21%  declared  payable  Dec.  31st,  1926.  Auditors— Harvey  & Morrison,  C.  A.,  Calgary,  Alta. 


$2,812,112  72 

26,898  CO 
76,727  91 


670,859  19 


34,023  34 


$3,620,621  16 


214  CALGARY  POWER  COMPANY,  LIMITED. 

(Incorporated  under  The  Companies  Act,  Canada.) 

Head  Office— 164  St.  James  Street,  Montreal,  Que.  Operating  Office— Calgary,  Alta. 

Directors— I.  W.  Killam,  Pres.,  Montreal;  G.  A.  Gaherty,  Montreal;  R.  B.  Bennett,  K.C.,  Calgary;  A.  E.  Cross,  Calgary;  S.  B.  Hammond,  Montreal; 

W.  C.  Pitfield,  Montreal. 

Managing  Director— G.  A.  Gaherty.  Secretary— S.  B.  Hammond. 

December  31st,  1926. 

Capital  Authorized,  $3,000,000  Issued,  $1,900,000  Shares,  $100  each 

Bonds— Authorized  and  Issued,  £616,400  Redeemed  £47,500  Outstanding'  £568,900  5%  First  Mtg.  £100  each 

—Dated  1st  January,  1910.  Due  1st  January,  1940.  Interest  payable  1st  January  and  July,  Payable  at  Bank  of  Montreal  in  London,  Montreal 
or  New  York. 

— Secured  by  a fixed  and  specific  first  charge  on  all  its  present  and  future,  real  and  immovable  property,  and  rights  or  interests  therein,  land, 
canals,  ditches,  flumes,  dams,  reservoirs,  pipe  lines,  buildings,  improvements,  structures,  power  stations,  etc.,  also  all  shares  and  stocks  in  and 
bonds,  debentures  and  other  securities  of  any  other  corporation  now  or  hereafter  owned  by  it,  and  by  a floating  charge,  all  its  assets  for  the 
time  being,  both  present  and  future  of  whatsoever  kind  and  wheresoever  situate. 

— Sinking  Fund— Commencing  on  1st  July,  1920,  1 per  cent,  of  the  bonds  issued.  To  be  invested  in  bonds  purchased  at  not  over  105  in  the 
market  or  by  drawing.  The  bonds  may  be  redeemed  in  whole  or  in  part  at  105  on  three  months’  notice. 

—Trustee— The  Royal  Trust  Company,  Montreal. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

Capital  Stock $1,! 

First  mortgage  5 per  cent,  bonds £616,400  $2,999,813  33 

Less :— Redeemed  47,500  231,166  64 


Current  Liabilities : 

Accounts  payable 

Consumers’  deposits  .... 
Accrued  bond  interest  . 


$13,304  60 
891  50 
69,235  13 


Surplus:— 

Balance  as  at  January  1, 1926 

Net  profit  for  year  after  making  provision  for 
Depreciation  and  Income  Tax 


$458,622  85 
125,426  91 


$5,792.442  54 


Property  Account : 

Balance  as  at  January  1st,  1926 $5,320,185  21 

Addition  during  year 230,614  61 


Current  Assets : 

Investment  account $107,614  07 

Cash  on  hand  and  in  Bank 54,618  15 

Stores  on  hand 25,295  83 

Accrued  interest  on  investments  2,714  32 

Accounts  receivable 49,243  45 

Deferred  charges 


PROFIT  AND  LOSS  ACCOUNT  FOR  THE  YEAR  ENDED  31st  DECEMBER,  1926. 


Gross  Earnings  from  Operations $430,689  14 

Other  Income 20,272  51 


$450,961  65 


Operating  expenses 126,006  62 

Net  earnings $324,955 

Less  :— 

Interest  on  bonds,  including  exchange  premium 

thereon $139, 50§  06 

Reserve  for  Depreciation 50,000'  00 

Provision  for  1926  Income  Tax 10,020  06 


Net  profit  carried  to  surplus  account. 


$125,426  91 


There  was  expended  on  Property  Account  during  the  year  the  sum  of  $230,614.61,  principally  in  the  extension  of  the  Company’s  service  to  urban  and 
rural  sections  in  the  Province  of  Alberta. 


Annual  meeting,  at  call  of  Directors. 

Transfer  Agent— Montreal  Trust  Company,  Montreal. 


Registrar— Canadian  Trust  Company,  Montreal. 

Auditors— Macintosh,  Cole  & Robertson,,  C.A.,  Montreal,  Que. 


CALGARY  POWER  COMPANY,  LIMITED— Continued 
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Franchises 

The  Company  holds  under  lease  from  the  Dominion  Government,  at  a 
nominal  rental,  for  four  consecutive  periods  of  twenty-one  years,  all  the 
water-power  of  the  Bow  River  at  Horseshoe  Falls  and  at  Kananaskis  Falls, 
and  has  the  right,  under  similar  terms,  to  store  and  regulate  the  discharge 
of  water  in  Lake  Minnewanka. 


Properties 

The  Company  has  developed  two  water-powers  at  Horseshoe  Falls  and 
Kananaskis  Falls,  within  two  miles  of  each  other  on  the  Bow  River,  about 
fifty  miles  west  of  Calgary.  The  two  plants  have  a total  capacity  of  28,500 
electrical  horse-power. 

The  plants  are  connected  with  Calgary  by  a triple,  and  with  Exshaw 
by  a double,  transmission  line  and  the  Company  has  sub-stations  at  both 
these  points. 


MONTREAL 


COMMON 

Bonds— 5% 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 



50  50  25 

92$  92$  $500 

February  

76  75$ 

'87'  '87' 

March 

75$  75$ 

'9i$  91$  $100 

92$  92®  '566 

April 

'75'  "75 

76  75$ 

May  

'89|  'kY 

June 

78$  '78$ 

July  

August 

524  si'  i02 

September 

51  51  25 

'72‘  ”72 

October  

‘44f  44 

November 

45  45 

si’  'so®  ioo 

76  "74 

86$  86$ 

December 

47  47  10 

74  74 

Sales 

650 

237 

$11,500 

$7,500 

$6,000 

$100 

Dividends 

Net 

5.09 

5.96 

6.60 

D— After  “ Depreciation  ” 


1919 

1920 

1921 

LONDON 

1922 

1923 

1924 

1925 

1926 

High 

Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

Stock 30 

221 

22$  15 

6J  1 

7$  5 

11$  4 

52  15$ 

53  46$ 

54  46 

5%  Bonds..  80J 

65$ 

72  65 

77  64 

83$  731 

81  75 

93$  81 

92$  87$ 

92|  89 

Gross 

Earnings 

Operating 

Expenses 

COMPARATIVE  STATEMENT. 

Int.  & Exch.  „ ...  Income 

Bonds  Depreciation  Taxes 

Year 

Surplus 
Adj.  Prev.  Yr. 

Total 

1924 $371,957 

$69,257 

$144,357 

$50,000 

$11,520 

$ 96,823 

$363,472 

1925 409,793 

93,833 

141,547 

50,000 

11,077 

113,336 

$18,186 

458,623 

1926  450,962 

126,007 

139,508 

50,000 

10,020 

125,427 

584,050 
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CANADA  BISCUIT  COMPANY,  LIMITED 


Executive  Office— London,  Ont. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Plants— London,  Ont.;  Moncton,  N.B.;  Montreal,  Que. ; Winhipeg,  Man.;  Edmonton,  Alta. 


Directors— Frank  A.  McCormick,  President,  London,  Ont. ; J.  A.  Marven,  Vice-Pres.,  Moncton,  N.B. ; J.  Farquharson,  Vice-Pres.,  Montreal,  Que.; 
C.  C.  Wardrope,  Vice-President,  Winnipeg;  D.  C.  McNaughton,  London,  Ont. ; W.  K.  Trower,  Montreal. 


General  Manager— H.  V.  Hansen. 


Secretary-Treasurer— D.  C.  McNaughton 


May  31st,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common  100,000  Shares  90,780  Shares  No  Par  Value 

-Preferred  $5,000,000  $8,519,000  $100  each. 

7%.  Cumulative 

Bonds— Series  “A”  Authorized  $2,500,000  Issued  $2,200,000  6J%.  First  Mortgage.  Sinking  Fund.  Gold.  $500,  $1,000  each 

—Dated  1st  May,  1926.  Due  1st  May,  1946.  Interest  payable  1st  May  and  November.  Principal  and  interest  payable  at  the  holder’s  option  at 
Royal  Bank  of  Canada  in  Montreal,  Toronto,  Winnipeg  and  Vancouver  or  in  New  York  in  U.  S.  gold  coin. 

—Coupon  but  may  be  registered  as  to  principal.  May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  105  and  interest 
on  or  before  May  1st,  1937 ; thereafter  at  102i  and  interest  on  or  before  May  1st,  1912 ; thereafter  and  before  maturing  at  101  and  interest.  , 
—Secured  by  a first  and  specific  mortgage  on  real  and  immovable  property  of  the  Company  and  by  a floating  charge  on  all  other  assets  of  the 
Company  now  owned  or  hereafter  acquired,  as  provided  in  the  Trust  Deed. 

—The  Company  will  covenant  that  it  will  pay  no  dividends  on  its  capital  stock  while  any  of  these  bonds  are  outstanding  when  the  net  current 
assets  are  less  than  $1,600,090,  or  if  such  payment  will  reduce  its  net  current  assets  below  that  amount. 

— The  balance  of  the  authorized  bonds  may  be  issued  in  such  series  and  currencies  and  may  be  payable  in  such  places,  mature  on  such  dates, 
not  earlier  than  May  1st,  1916,  bear  such  rates  of  interest  and  carry  such  sinking  fund,  conversion,  and  redemption  provisions  as  the  Directors 
may  determine  at  the  time  of  issue ; such  additional  bonds  may  be  issued  only  against  60%  of  the  cost  or  fair  value,  whichever  is  less,  of  addi- 
tional properties,  provided  that  net  earnings,  after  deducting  all  expenses  of  operation  and  management,  and  reasonable  charges  for  main- 
tenance, renewals  and  depreciation,  for  any  twelve  consecutive  months  out  of  the  preceding  fifteen  months  have  been  at  least  twice  the 
interest  on  all  bonds  outstanding  and  those  proposed  to  be  issued ; all  of  which  is  more  fully  defined  and  set  out  in  the  Trust  Deed  securing 
this  issue. 

—Sinking  Fund— Series  “ A ” Bonds  are  exclusively  entitled  to  a sinking  fund  of  2.1%  annually  on  the  aggregate  amount  of  bonds  preyiously 


. i open  market  at  or  below  the  current  redemption  price, 

tion  price.  It  is  estimated  that  this  fund  will  retire  75%  of  this  issue  by  maturity. 

-Trustee— Royal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  May  1st,  1926,  at  100  and  interest 


redemp- 


CONSOLIDATED  BALANCE  SHEET  AS  AT  31st  DECEMBER,  1925, 
LIABILITIES 

Current  Liabilities ; 

Bank  Loan $344,500  00 

Notes  and  accounts  payable 152,559  16 

Accrued  Liabilities 66,507  03 

Estimated  Liability  for  Federal  Taxes  of  compan- 
ies acquired 11,783  38 

$875,319 

First  Mortgage  6£%  Sinking  Fund  20-Year 
Gold  Bonds  due  1946 : 

Authorized $2,500,000  00 

Issued 1,600,000 

Capital  Stock : 

7%  Cumulative  Preferred : 

Authorized  50,000  shares  par  value  $100  per  share,  ‘Issued, 

30,356  shares 3,035,600 

Common : 

Authorized  100,000  shares,  no  par  value,  ‘Issued,  77,435 
shares,  represented  by  the  equity  in  surplus 
Surplus 234,865 

$5,715,815 

‘Not  including  the  shares  issued  in  connection  with  the  acquisition 
the  undertaking  and  assets  of  North  West  Biscuit  Company,  Limited. 


AFTER  GIVING  EFFECT  TO  PROPOSED  REFINANCING  (Last  available.) 
ASSETS 

Current  Assets : 

Cash  on  hand  and  in  bank $ 307,561  19 

Notes  and  accounts  receivable,  less  reserve  for 

bad  and  doubtful  accounts 1,055,270  18 

Inventories,  including  raw  materials,  work  in  pro- 
cess, finished  goods,  supplies  and  delivery 

equipment 1,068,904  08 

Prepaid  Insurance  and  Taxes 25,159  95 

$2,457,195  40 

Property  and  plant : 

At  depreciated  replacement  values  as  per  Canadian  Appraisal 
Company,  Limited,  including  land,  building,  plant  and 
equipment 3,288,619  73 


$5,715,815  13 
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COMBINED  NET  EARNINGS  BEFORE  BOND  INTEREST.  DEPRE- 
CIATION AND  FEDERAL  TAXES  FOR  THE  YEARS  1919-1925  OF 
THE  FOLLOWING  COMPANIES  : 

McCormick  Manufacturing  Co.,  Ltd.  Montreal  Biscuit  Co.,  Ltd. 

J.  A.  Marven,  Ltd.  North  West  Mill  & Feed  Co.,  Ltd. 

Paulin-Chambers  Co.,  Ltd. 

1919  $485,348.06 

1920  293,658.23 

1921  365,300.25 

1922  366,686.20 

1923  382,707.69 

1924  391,777.89 

1925  383,055.29 

$2,668,533.61 

Average  for  seven  years $375,259.32 

(This  average  does  not  include  the  earnings 
of  the  North  West  Mill  & Feed  Co.,  Ltd., 
as  the  Company  has  only  been  operating 
for  a period  of  approximately  five  years.) 

Average  for  three  years $385,846.96 

We  have  examined  the  books  of  account  of  : — 

McCormick  Manufacturing  Company,  Limited, 

J.  A.  Marven,  Limited, 

Montreal  Biscuit  Company,  Limited, 

North  West  Mill  and  Feed  Company,  Limited,  and 
Paulin-Chambers  Company,  Limited, 

and  certify  that  the  net  earnings,  before  Bond  Interest,  Depreciation  and 
Federal  Taxes,  as  shown  above,  are  in  accordance  with  the  records  and  in- 
formation and  explanations  given  to  us. 

P.  S.  ROSS  & SONS, 

Montreal,  30th  April,  1926.  Chartered  Accountants. 


The  Canada  Biscuit  Company,  Limited,  which  will  be  the  largest  manu- 
facturer and  distributor  of  biscuits,  confectionery  and  allied  products  in 
Canada,  has  acquired  the  business  and  assets  of  five  long-established  and 
successful  companies.  The  individual  units  are  strategically  situated  at 
points  which  insure  economy  of  manufacture  and  Dominion-wide  distribu- 
tion. Branch  warehouses  are  maintained  in  all  important  cities  in  Canada. 
The  companies  included  in  the  consolidation  are  as  follows  : 

The  McCormick  Manufacturing  Company,  Limited,  London,  Ontario  ; 

Paulin-Chambers,  Limited,  Winnipeg,  Manitoba  ; 

J.  A.  Marven,  Limited,  Moncton,  New  Brunswick  ; 

Montreal  Biscuit  Company,  Limited,  Montreal,  Quebec  ; 

North  West  Mill  and  Feed  Company,  Limited,  Edmonton,  Alberta. 

These  companies  now  have  more  than  1,800  employees,  and  combined 
sales  for  the  past  seven  years  have  averaged  over  $5,700,000  annually.  Of 
the  merging  companies.  The  McCormick  Manufacturing  Company,  Limited, 
is  the  oldest  and  largest,  representing  nearly  one-half  of  the  business  of  the 
new  Company.  The  business  was  established  in  1858,  and  the  present  plant, 


THE  CANADIAN  APPRAISAL  COMPANY,  LIMITED,  hereby 
certifies  that  it  has  caused  an  appraisal  to  be  made  of  certain  properties  of 
the— 

CANADA  BISCUIT  COMPANY,  LIMITED, 

London,  Ont. 

consisting  of  Land,  Buildihgs,  Machinery  and  Equipment  but  excluding 
Delivery  Equipment.  That  the  present  value  of  such  properties  as  of 
December  31st,  1925,  based  upon  the  cost  of  reproducing  same  new,  after 


deducting  depreciation  for  wear  and  tear  and  other  reasons,  is  $3,288,619.73 
consisting  of  : 

McCormick  Mfg.  Co.,  Ltd.,incl.  Branches  and  Land  at  Montreal  $1,735,296  35 

Montreal  Biscuit  Company,  Limited 549,292  12 

Paulin-Chambers  Co.,  Ltd.,  incl.  Branches 516,468  48 

J.  A.  Marven,  Limited,  incl.  Branches 389,726  21 

North  West  Mill  & Feed  Co.,  Ltd 97,836  57 


$3,288,619  73 

which  figures  represent  a true  and  correct  appraisal  of  said  properties  as 
going  concerns  on  said  date  and  according  to  its  best  knowledge  and  belief. 
The  detailed  figures  will  be  found  in  the  Appraisal  Volumes. 

CANADIAN  APPRAISAL  COMPANY,  Limited. 
Dated  at  Montreal,  P.  Q.,  May  1st, 1926. 


which  was  built  in  1913,  is  one  of  the  largest  and  most  modern  on  the  con- 
tinent. Paulin-Chambers  Company,  Limited,  was  started  in  1876.  The 
business  has  grown  as  the  West  has  developed  and  now  extends  from  the 
Great  Lakes  to  the  Pacific.  The  present  plant  was  erected  in  1909.  J.  A. 
Marven,  Limited,  is  the  largest  business  of  its  kind  in  the  Maritime  Pro- 
vinces. The  business  was  established  in  1906,  and  the  present  plant  was 
acquired  in  1916.  The  Montreal  Biscuit  Company,  Limited,  was  established 
in  1886,  and  the  present  large  plant  was  built  in  1920.  North  West  Mill 
and  Feed  Company,  Limited,  owns  and  operates  a mill  in  Edmonton  pro- 
ducing the  right  grade  of  flour  for  biscuit-making.  These  plants  are  all 
thoroughly  modern  in  construction  and  equipment. 

The  Company  has  also  secured  a conveyance  of  the  assets  of  the  North 
West  Biscuit  Company,  Limited,  of  Edmonton,  Alberta.  In  the  Balance 
Sheet  and  Earnings  Statements  herewith  no  account  is  taken  of  the 
assets  or  earnings  of  that  Company.  It  is  expected  that  certain  difficulties 
which  have  been  encountered  in  completing  this  conveyance  wiH  be  over- 
come in  the  near  future,  in  which  event  these  assets  and  earnings  will  be 
available  as  additional  security  for  these  bonds. 


COMPANY  AND  PROPERTIES 


Annual  Meeting,  first  Tuesday  in  March. 

Dividends — 7%  per  annum,  payable  quarterly  Jan.,  April,  July  and  Oct. 


Transfer  Agents— National  Trust  Company.  Limited,  Montreal 
Registrars—  “ " “ “ “ 
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CANADA  BREAD  COMPANY,  LIMITED. 

(Incorporated,  1911,  under  the  Laws  of  the  Province  of  Ontario.) 

Bread  Manufacturers. 

Head  Office— 160-172  Avenue  Road,  Toronto,  Ont. 

Branches— Montreal,  Que. ; Winnipeg,  Man. ; Hamilton,  Ont. ; Ottawa,  Ont. ; London,  Ont. ; Galt,  Ont. 

Directors— Mark  Bredin,  President,  Toronto ; W.  T.  Bredin,  Vice-President,  Toronto ; D.  O.  Ellis,  Toronto ; A.  A.  Ryley,  Winnipeg ; 

Henry  F.  Gooderham,  Toronto;  Dr.  J.  H.  McConnell,  Toronto;  LeRoy  Shaw,  Newmarket,  Ont. 

General  Manager— W.  T.  Bredin.  Secretary— E.  W.  McNeil. 

Authorized  Issued  Shares 

Capital  Stock— Common  25,000  Shares  25,000  Shares  No  Par  Value 

_ Issued  to  holders  of  old  common  by  way  of  Dividend,  share  for  share. 

— “ B ” Preference  $2,500,000  $2,500,000  $100  each 

Being  old  common  stock  converted  June  15th,  1925.  7%.  Non-cumulative.  After  payment  of  7-X  on  First  Preference 
and  “B”  Preference,  and. $7  per  share  on  common,  ranks  equally  in  any  further  distribution  with  common.  In  case  of 
winding  up  or  dissolution  of  the  Company,  the  assets  available  for  distribution  are  to  be  applied ; first  in  payment  of  First 
Preference  shares,  secondly  in  payment  of  “B”  Preference  shares;  any  balance  remaining  is  to  be  divided  equally  be- 
tween the  three  classes  of  shares,  share  and  share  alike.  Holders  have  the  right  to  elect  annually  one  Director  but  other 
wise  have  no  right  of  voting.  May  be  redeemed  at  any  time  in  whole  or  in  part  at  110  and  dividend. 

—First  Preference— Authorized  $1,250,000  Issued  $1,250,0G0  Shares  $100  each 

7%.  Non-cumulative.  Has  priority  over  “B”  Preference  and  Common  shares  as  to  dividends  and  assets. 

June  30th,  1926.  Known  previous  to  June  15th,  1925,  as  “Preferred.”  Holders  have  the  right  to  elect  annually  two  Directors  but  other- 

wise have  no  right  of  voting. 

Bonds— Authorized,  $1,250,000.  Redeemed  $212,700  Outstanding',  $1,037,300  $100,  $500  and  $1,000  each. 

6 per  cent.  First  Mortgage  Sinking  Fund  Gold  Bonds.  Dated  Aug.  1st,  1911.  Due  Aug.  1st,  1911.  Interest  payable  1st  Feb.  and  Aug.  at  any 
branch  of  the  Union  Bank  of  Canada  or  of  the  Bank  of  Nova  Scotia.  - , ' 

The  bonds  are  secured  by  a mortgage  deed  of  trust  to  Chartered  Trust  and  Executor  Company,  Toronto,  constituting  a first  mortgage  on  all  the 
property,  real,  personal  or  mixed,  now  owned  or  hereafter  acquired  by  the  Company,  as  more  fully  described  in  the  said  trust  deed.  The  Company 
has  the  right, at  its  option,  to  redeem  by  drawings,  on  three  months’  notice,  any  or  all  of  the  bonds  on  the  1st  day  of  February  or  August  in  any  year, 
at  110  per  cent,  and  accrued  interest,  or  to  purchase  bonds  for  redemption  at  any  time  on  the  market  or  by  private  contract  at  any  price  under  110  per 
cent,  and  accrued  interest. 

In  the  trust  deed  it  is  specially  stipulated  that  of  the  fl, 000, 000  cash  being  placed  in  the  treasury,  the  sum  of  $500,000  shall  be  held  by  the  trustee 
to  be  used  only  in  the  redemption  of  bonds  or  in  investment  in  additional  plants  and  real  estate,  thus  increasing  the  fixed  assets  under  the  mortgage. 

Sinking  Fund— The  trust  deed  provides  for  a sinking  fund  of  one  per  cent,  per  annum  on  the  par  value  of  all  bonds  outstanding. 
$1,250,000  Bonds  were  offered  to  the  public,  August  14th,  1911,  at  98£  carrying  a bonus  of  25  per  cent.  Common  Stock. 


BALANCE  SHEET,  JUNE  30th,  1926. 


LIABILITIES. 

Current : 

Accounts  payable 

Wages  accrued  

Tickets  outstanding 

First  preference  dividend  (paid  2nd  July) 

Class  B preference  dividend  (paid  2nd  July) 

Federal  income  tax  reserve 

Bondholders  : 

First  mortgage  6%  gold  bonds 

Accrued  interest  

Capital  Stock : 

First  Preference  shares 

Class  B Preference  shares 

Common  shares  (no  par  value)  25,000  issued 

Surplus  and  Reserves : 

Reserve  for  depreciation 

Contingency  Reserve 

Surplus 


$221,526  02 
22,057  53 


17,770  39 
21,875  00 
43,750  00 
75,000  00 

$401,978  94 ' 

. . $1,037,300  00 
25,932  50 

1,063,232  50 

. $1,250,000  00 
. 2,500,000  00 

25,000  00 

3,775,000  00 

. $1,065,761  84 
100,000  00 

1,292,884  59  2 i5g  m 43 


ASSETS. 


Cash  on  hand  and  in  Banks $204,849  89 

Accounts  receivable 171,108  27 

Ingredients  and  supplies 151,359  85 

Expenses  prepaid 14,581  95 

Investments 424,545  00 

Land,  buildings,  equipment,  goodwill,  etc.' 6,732,412  91 


$7,698,857  87 


. SURPLUS  ACCOUNT. 

Balance  at  credit  1st  July,  1925 $1,165,769  40 

Revenue  after  charging  Bond  Interest  and  1925  and  1926 

Federal  Income  Tax  790,812  11 

Interest  from  investments  22,275  72 

Depreciation  on  plant  and  buildings  $223,472  64 

First  preference  dividends 87,500  00 

Class  B preference  dividends 175,000  00 

Transferred  to  Goodwill  200.000  00 

Balance  at  credit  30th  June,  1926  1,292,884  59 


$1,078,857  23  $1,978,857 
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DIRECTORS’  REPORT  FOR  YEAR  ENDED  JUNE  30th,  1926. 


It  is  very  pleasing  to  your  Directors,  as  we  assume  it  will  be  to  the 
Shareholders,  that  in  the  first  year  of  -our  new  General  Manager, 
W.  T.  Bredin,  your  Company  has  established  further  new  records  in 
volume  of  business  done  and  increased  net  results  from  same. 

During  the  year  we  purchased  the  business  formerly  conducted  by 
Johnston  Bros.,  at  London,  taking  same  over  on  January  2nd,  1926,  and 
on  May  1st  we  took  over  and  started  operating  the  Dixon  Bakery 
and  Smith  Bakery  in  Galt.  We  since  have  closed  the  Smith  Bakery, 
carrying  on  all  the  business  in  the  Dixon  plant  under  one  management. 

In  addition,  during  the  year,  we  have  purchased  five  gas-heated 
travelling  ovens  at  a cost  of  $250,000.00 — one  already  installed  in  our 


Hamilton  plant,  one  being  installed  at  Ottawa,  and  one  each  for  Avenue 
Road,  Bloor  Street  and  Danfortb  Avenue  plants,  Toronto,  following  the 
policy  of  keeping  all  our  plants  modern  in  every  particular. 

We  recently  purchased  land  on  the  highway,  in  Oshawa,  and  are 
arranging  to  erect  a distributing  depot  there,  shipping  bread  and  cake 
from  Toronto,  daily,  by  our  own  motor  delivery. 

Your  Directors  have  decided  on  a policy  of  writing  down  the 
“ Goodwill  ” account  and  this  year  have  transferred  from  Surplus, 
$200,000.00,  and  from  General  Reserve,  $176,909.47,  reducing  book  value 
of  “ Goodwill  ’’  by  $376,909.47. 


HISTORY. 


Canada  Bread  Company,  Limited,  was  organized  in  June  1911,  for  the 
purposes  of  acquiring  the  properties  and  business  of  five  of  the  larger  bread 
manufacturing  companies  in  Canada.  Three  of  these  businesses  were 
located  in  Toronto,  one  in  Montreal  and  one  in  Winnipeg.  In  1912,  six 
small  businesses  were  purchased,  four  in  Winnipeg,  one  in  Montreal  and 
one  in  Toronto.  During  1913,  the  trade  and  goodwill  of  two  firms  in 
Montreal  and  one  in  Winnipeg  were  purchased.  In  1919,  Ewings  Bakery, 
and  1920,  Beckett  Bakery, both  of  Hamilton,  were  taken  over.  In  1921,  anew' 


plant  was  opened  on  Danforth  Avenue,  Toronto.  In  1923,  the  Slinn  Bread 
Company,  the  largest  and  oldest  bakery  firm  in  Ottawa  was  purchased.  In 
April,  1924,  the  Milton  Bakery  of  Winnipeg,  was  purchased.  In  March, 
1925,  the  Shaw  Bread  Co.  of  Ottawa  was  purchased.  Early  in  1925  a very 
substantial  addition  to  the  Winnipeg  plant  was  completed  at  a cost  of 
$150,000.  January  2nd,  1926,  the  Purity  Products  of  London,  Ont.,  was  pur 
chased.  May  1st,  1926,  the  businesses  of  W.  A.  Dixon  and  Smith  Bakery 
Galt,  Ont.,  were  purchased. 


Highest  and  Lowest  Prices  of  6%  Bonds— TORONTO. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low  Sales 

January 

94 

93 

90 

90 

95 

93 

92* 

91| 

84 

84 

924 

884 

974 

96 

100 

99 

102:{ 

102 

105 

104 

$4,200 

105 

105  $3,300 

February 

93  £ 

93 

944 

94 

86 

85 

93 

92 

98* 

97 

101 

100 

1031 

103 

March 

934 

93* 

94 

94 

94' 

94' 

854 

83 

93 

924 

100 

984 

102 

101 

1034 

103 

ios' 

ios  '566 

April 

93 

'66' 

"90 

944 

934 

85 

83 

96 

96 

ion 

994 

102 

1003 

1054 

1054  1,500 

May 

92 

92 

92 

904 

954 

94* 

93  j 

93  j 

84 

834 

964 

964 

99J 

994 

100! 

100 

ioi’ 

i03f 

105' 

ios' 

Looo 

1 05  4 

105  700 

June 

92 

92 

944 

94 

90* 

90 

83 

82 

96* 

95 

100 

99 

1004 

1004 

105 

105 

500 

1054 

105  400 

July 

87 

84 

83 

95 

95 

99! 

99 

1004 

1001 

August 

92£ 

92 

9i 

"90 

94 

93* 

87 

87 

84 

834 

964 

944 

994 

994 

1014 

1014 

ios 

ios 

1,566 

September 

92 

91 

90 

90 

95 

94 

87 

86 

87 

87 

97 

99  J 

99 

102 

1014 

ioi' 

1034 

105 

105 

500 

October 

91| 

90 

92 

92 

94 

94 

86 

85* 

87 

864 

984 

974 

994 

98 

101 

100 

1044 

104 

106 

105 

5,500 

November 

854 

84 

904 

874 

97! 

964 

9S4 

97| 

1024 

101 

105 

105 

1054 

1054 

1,000 

December 

90 

'90' 

92' 

92 

94’ 

94' 

834 

834 

90 

89 

97 

96 

99' 

984 

1024 

1024 

105 

105 

105 

105 

1,000 

Sales 

$74., OOO 

$32,610 

$81,400 

$58,200 

$66,400 

$107,200 

$115,000 

$82, 

,300 

$33,400 

$15,200 

CAPITAL  STOCK 

The  capital  at  organization  of  the  Company  in  1911  w'as  common 
$2,500,000,  preferred  $1,250,000,  both  of  $100  par  value,  and  bonds  $1,250,000. 
As  at  July  6th,  1925,  the  original  common  stock  was  changed  to  be  known 
as  Preferred  B 7%  non-cumulative,  and  the  original  preferred  stock  was 
changed  to  be  known  as  First  Preferred.  The  Company  created  a new 
common  stock  without  “par  value”  to  the  extent  of  25,000  shares  which 
was  allotted  as  a bonus,  share  for  share,  to  the  holders  of  the  original 
common  stock. 


Annual  meeting  at  call  of  Directors.  (August  26th,  1926.)  Auditors— Oscar  Hudson  & Co.,  C.  A.,  Torontx),  Ont. 

Dividends— Preference— 7%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct. 

—Preference  “ B ’’—See  first  page.  Payable  1st  Jan.,  April,  July,  and  Oct. 

—Common— 4%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  First  regular  dividend  of  1%  paid  1st  July,  1924. 

(Old)  2%  was  paid  January  1st,  1917.  A special  dividend  of  paid  1st  April,  1924. 

A stock  dividend  of  one  share  “without  par  value”  for  every  share  of  common  held  ($100  par  value)  was  paid  6th  July,  1925, 
upon  surrender  for  exchange  of  old  certificates. 

—Common — New— An  initial  dividend  of  $2.50  per  share  was  paid  Sept.  1st,  1926,  and  March  1st,  1927.  $3  declared  payable  Sept.  1st,  1927. 
Transfer  Agents  and  Registrars— The  Union  Trust  Company,  Limited,  Toronto,  Ont. 
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Capital  Stock. 
See  preceding 
pages. 


CANADA  BREAD  COMPANY,  LIMITED— Continued 

COMPARATIVE  STATEMENT— YEARS  ENDED  JUNE  30th. 

Net  Interest  from  Written  off  Surplus 

Income  Investment  Depreciation  Dividends  Goodwill  Year  Total 

$790,812A  $22,275  $223,472  $262,500  $200,000  $127,115  $1,292,884 

A— After  charging  Bond  Interest  and  1925  and  1926  Federal  Income  Tax. 


Reserve  for 
Depreciation 
$1,065,762 


Highest  and  Lowest  Prices  of  Stocks. 

TORONTO. 


COMMON. 


1922 

1923 

1924 

1925 

1925 

1926 

1927 

High 

Low 

High 

Low 

High  Low 

High  Low 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January 

28i 

26 

59 

54 

74} 

66 

125  98} 

61 

59 

407 

92 

901 

80 

February  

261 

26 

66 

57} 

73} 

70 

125  110 

Bonus  Stock 

60 

58 

823 

94 

90 

675 

March 

261 

251 

66} 

63 

74 

63 

124}  108 

issued 

581 

56 

767 

116 

94 

1,668 

April 

331 

26 

63 

58 

65 

63 

120  115 

6th  July.  1925 

63} 

53 

1,774 

116 

104 

995 

May 

36f 

32 

61 

55 

72} 

64} 

123  117 

69} 

63 

3,539 

106 

105 

485 

June 

341 

32 

65 

531 

73} 

71 

130  123 

71} 

69 

1,245 

108 

105 

730 

July 

354 

321 

59 

55 

79} 

73 

47 

39}  4,236 

78 

72 

568 

August 

391 

341 

55 

52 

821 

781 

Converted 

62} 

45  7,575 

82 

771 

1,373 

September 

45 

35 

62 

52 

100 

82 

into 

61} 

55}  3,685 

95 

82} 

1,300 

October. 

441 

42 

63} 

57 

931 

881 

Pref.  “B” 

58}  2,215 

91} 

88} 

456 

November. . . . 

501 

421 

66} 

61 

91 

89} 

65 

58  2,013 

89} 

88 

350 

December 

56 

49 

66 

64 

105 

901 

63} 

58  1,168 

94 

89 

480 

Sales 

24,413 

7,914 

9,472 

7,175 

20,892 

14,202 

Dividends 

2 

2 + S 

$2.50 

D— N et  y r . , June  30 

13.82 

12.95 

16.20 

$31.08 

D— After  “Depreciation.”  S— Stock  dividend. 


PREFERRED  AND  FIRST  PREFERRED 


1922 

1923 

1924 

1925 

1926 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

January 

89 

87 

95 

93 

97 

95 

1043 

102} 

110 

106 

117 

110 

February 

90 

88 

95 

94 

97} 

97} 

105 

104 

110 

108 

94 

111} 

March 

92} 

90 

95 

94  ' 

98} 

96} 

105 

103 

109 

107 

73 

116 

April 

93 

93 

95 

94} 

97 

96 

103 

100 

107} 

105 

"104 

116 

May 

95 

93 

95 

94} 

97 

96} 

107 

101} 

108 

106 

93 

116 

June 

97 

97 

95 

92f 

98 

90} 

107} 

103} 

110 

106} 

130 

116} 

July 

93} 

93 

100 

98} 

104 

103 

110 

108 

36 

August 

95 

95 

93 

92} 

99} 

98} 

106 

103 

110 

108 

319 

September 

93} 

93 

93 

90 

102 

100 

106} 

104 

112 

108} 

76 

October 

95 

94 

95 

91 

102 

100 

107 

106 

110 

108 

139 

November 

95 

94} 

941 

94 

102} 

100} 

107 

1053 

111} 

109} 

105 

December 

95 

93 

95 

93} 

104 

101} 

108 

105 

111} 

108 

101 

Sales 

1,885 

5,075 

4.731 

3,984 

1,387 

Dividends 

7 

7 

7 

7 

7 

D— Net  yr.,  June  30. . . 

19.52 

34.64 

32. 

91 

39.41 

47.17 

PREFERRED  “B’ 


110 

llli 

115 

115 

1071 


10,901 

3i 


High  Low 
97  96} 

97i  96i 

98i  961 


107  104 

1051  1041 


108 

1121 

1101 

110 

1091 


1927 


Low 


104 

109 


1081 
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(Incorporated  in  1909  by  Letters  Patent  under  the  Companies  Act,  Canada.) 

General  Office— Canada  Cement  Building,  Montreal,  Que. 

Directors— F.  P.  Jones,  President,  Montreal ; A.  C.  Tagge,  Vice-President,  Montreal ; H.  J.  Fuller,  Vice-President,  New  York ; R.  E.  Webster,  Ottawa ; 

Angus  McLean,  Bathurst,  N.B. ; D.  M.  Butchart,  Owen  Sound ; R.  W.  Kelley,  New  York,  N.Y. ; Hon.  C.  C.  Ballantyne,  Montreal  ; 
Farquhar  Robertson,  Montreal,  Que.;  G.  W.  Allan,  Winnipeg,  Man.;  H.  L.  Doble,  Montreal,  Que.;  Gordon  Edwards,  Ottawa,  Ontario; 
E.  M.  Young,  Allentown,  Pa. ; T.  A.  Russell,  Toronto,  Ont. ; J.  P.  B.  Casgrain,  Montreal;  Hon.  J.  L.  Perron,  Montreal. 

General  Manager— F.  P.  Jones,  Montreal.  Comptroller  and  Secretary— H.  L.  Doble,  Montreal. 

December  81st, 1926.  Authorized  Issued  Shares 

Capital  stock— Ordinary,  $19,000,000  $13,500,000  $100  each. 

-Preference,  11,000,000  10.500,000  100  each. 

Cumulative  Preference  Shares  carry  a fixed  Cumulative  Preferential  dividend  payable  out  of  the  profits  of  the  Company  available  for  divi- 
dends at  the  rate  of  seven  per  cent,  per  annum  and  rank  as  regards  dividends  and  return  of  Capital  in  priority  to  all  Ordinary  Shares  in  the  Capital 
Stock  of  the  Company,  but  shall  not  confer  any  further  right  to  participate  in  profits  or  assets.  Dividends  on  these  Cumulative  Preference  Shares 
are  payable  quarterly.  $5,000,000  were  offered  to  the  public  September  loth,  1909,  at  the  price  of  $93.00  for  each  share  with  a bonus  of  Ordinary 
Shares  equal  in  par  value  to  25  per  cent,  of  the  par  value  of  the  Preference  Shares  allotted. 

Bonds— Authorized  $8,000,000  Issued  $8,000,000  Redeemed  $3,456,853.16  Outstanding:  $4,543,146.84  6 per  cent.,  First 

Mortgage,  20-year.  Gold.  $100,  $500,  $1,000  and  £100  each. 

—Dated  14th  September,  1909.  Due  1st  October,  1929.  Interest  payable  1st  April  and  October  at  Montreal  or  London. 

—Mortgage  covers  the  whole  of  the  undertakings,  property  and  assets,  present  and  future,  including  its  buildings,  mills,  plant,  kilns, 
machinery  and  fixtures,  and  all  shares,  stocks,  bonds,  debentures  and  other  securities  of  other  companies  now  or  hereafter  owned  by  it. 
Additional  bonds  may  only  be  issued  to  meet  not  more  than  seventy-five  per  cent,  of  capital  expenditure,  and  provided  that  the  net  earnings 
for  the  preceding  fiscal  year  are  at  least  double  the  amount  of  the  annual  interest  charges  on  the  bonds  issued  and  to  be  issued. 

— May  be  redeemed  in  whole  or  in  part  at  any  time  at  110  and  interest,  on  three  months’  notice. 

—Sinking  Fund— On  or  before  the  first  of  September  in  each  year,  commencing  1913,  a sum  equal  to  two  per  cent,  of  the  par  value  of  all  bonds 
issued  together  with  a sum  equal  to  the  annual  interest  on  bonds  purchased  or  redeemed.  For  sinking  fund  purposes  bonds 
may  be  purchased  or  drawn  for  at  110. 


BALANCE  SHEET, 

Capital  Stock : LIABILITIES. 

Authorized : 

Preference— 110,000  shs.  7%  cumulative  of  $100  each  $11,000,000  00 
Ordinary —190,000  shares  of  $100  each 19,000,000  00 


$30,000,000  00 


Preference— 105,000  shs.  7%  cumulative  of  $100  each  10,500,000  I 
Ordinary — 135,000  shares  of  $100  each 13,500,000  00 


DECEMBER  31st,  1926. 

Brought  forward $2,274,007  30  $32,; 

Deduct : 

Bond  Interest $287,897  80 

Contingent  Reserve 200,000  00 

Fire  Insurance  Reserve 149,461  91 

Reserve  for  extraordinary  repairs  and 

renewals 40,000  00 

Reserve  for  industrial  accidents 16,500  00  $693,859  71 


First  Mortgage  6 per  cent.  20  year  Gold  Bonds 
Authorized  and  Issued,  due  October  1st,  1929  $8,000,000  00 


$24,000,000  00 


Less  : Redeemed  through  Sinking  Fund  . 


1,456,853  16 


Current  Liabilities : 

Accounts  payable $ 672,136  44 

Bond  Interest  accrued  at  December  31,  1926  68,147  19 

Preference  Dividend  No.  68  payable  Feb.  16,  1927. ..  183,750  00 

Ordinary  Dividend  No.  43  paid  Jan.  17, 1927  202,500  00 


4,543,146  84 


,126,533  63 


Extraordinary  Repairs  and  Renewals 

Cotton  Sacks  Outstanding 

Industrial  Accidents 

Contingent  Reserves  (a  portion  of  which  is 
available  for  Government  taxes) 

' Surplus : 

Profits  from  operations  for  year  1926, 
after  making  provision  for  Depre- 
ciation   : $1,576,966  25 

Add : Income  from  other  sources  in- 
cluding interest  on  investments  . . 697,041  05 


507.000  00 

150.000  00 
140,500  00 


2,777,393  60 


Deduct:  Dividends — $1,580,147  59 

On  Preference  Stock  $735,000  00 

Ordinary  Stock 810,000  00  1,545,000  00 


Balance  of  1926  Profits $ 35,147  i 

Balance  of  Surplus  at  December  31, 1925 1,356,426  I 


ASSETS.  $33,8 

Property  Account ; 

Land,  buildings,  plant,  equipment,  etc.,  at  original  cost  with 
subsequent  additions,  less  depreciation  to  date  including 

$1,650,884.65  for  the  year  1926 $22,2 

investments: 

Bonds  (not  in  excess  of  market  values) $6,163,784  81 

Investments  in  and  advances  to  other  companies..  1,154,758  73 

Current  Assets ; „r  " -3 

Inventories $1,878,031  85 

Accounts  receivable  (less  bad  debt  Reserve)— 

Customers  accounts  and  bills  receiv- 
able  $254,473  84 

Other  accounts 633,110  41 

• 887 (581  ZO 

Deposit  on  tenders , 1J6>328  71 

Cash 1,303,107  10 


- 4,215,051  91 


Deferred  charges  to  operations. 


$2,274,007  30  $32, 447, 074  07 


$33,838,647  99 


Carried  forward 
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CANADA  CEMENT  COMPANY,  LIMITED— Continued. 


SEVENTEENTH  ANNUAL  REPORT  OP  THE  BOARD  OP 


There  was  a marked  improvement  in  Canada’s  purchasing  power  during 
1926  over  1925,  which,  with  the  decreased  selling  price  of  cement,  resulted- 
in  the  total  consumption  of  cement  in  Canada  for  the  year  1926  showing 
a substantial  increase  over  1925  and  enabled  your  mills  to  operate  to  approxi- 
mately 57%  of  their  capacity.  Export  business  showed  a satisfactory  and 
steady  growth. 

We  regret  that  the  Sales  Tax,  which  was  referred  to  in  our  last  year’s 
report,  is  still  in  effect,  but  we  hope  that  the  continued  improvement  in 
Canada’s  business  will  enable  the  Government  to  abolish  this  tax. 

Your  Company’s  income  during  the  past  year,  derived  from  sources 
other  than  the  manufacture  and  sale  of  cement,  reached  the  sum  of  8697,041.05 
and  there  is  every  prospect  of  this  income  continuing  to  increase. 


DIRECTORS,  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 

Investments  in  and  Advances  to  Other  Companies  have  increased  by 
$203,826.04,  which  increase  is  entirely  accounted  for  by  your  Company 
having,  during  the  year,  paid  in  full  for  the  stock  which  it  subscribed  for  in 
the  Pennsylvania  Gypsum  Company  of  Chester,  Pa.  Other  investments 
show  a decrease  of  $625,023.85,  which  is  accounted  for  by  the  sale  of 
securities,  proceeds  of  which  have  not  yet  been  re-invested  and  are  therefore 
in  Current  Assets  as  cash. 

Current  Assets  are  $4,215,051.91,  to  which  may  properly  be  added 
investments  in  Bonds,  which  would  give  total  Current  Assets  of  $10,378,836.72. 
Total  Current  Liabilities  are  $1,126,533.63  ; therefore  Current  Assets  exceed 
Current  Liabilities  by  $9,252,303.09. 

We  are  pleased  to  advise  you  that,  during  the  past  year,  the  price  of 
cement  to  the  consumer  has  been  reduced  and  the  policy  of  reducing  our 
price  as  circumstances  permit  will  be  continued. 


Montreal  East,  Que. 
Hull,  Que. 

Belleville,  Ont. 

Lakefield,  Ont. 

Port  Colborne,  Ont. 
Exshaw,  Alberta. 
Winnipeg,  Manitoba. 
Blairmore,  Alta.  * 


January. .. 
February.. 

March 

April 

May 

June 

July 

August . , . . 
September 
October . . . 
November 
December. 
Sales  — 


MONTREAL 

BONDS— 6% 


m 9'2i 
92}  92 


91f  914 

$290,700 


High 

94 

94 

92 

934 

92} 

924- 

934 


Low 

94 

97} 

96| 

97 

97| 


Low 

100 

100 

1004 

101} 

101} 

1014 

101} 

1014 

101} 

102.1 

102} 

103 

!,300 


1925 


High  Low 


1024 

103} 

101 

,400 


High  Low 
102}  102} 
1024  102 
103"  102 
1024  101} 
1024  1014 
1024  1004 
1024  102} 
103  102} 

io24  ioij 
1024  102 
1034  102 

$61,500 


High  Low  Sales 
103  103  $2,000 


7,000 

1,500 

3,700 


1024  1014 
102}  101} 

102  101} 

103  102 

102}  102  5,500 

101}  101}  200 
102  1004  17,300 

102}  101  21,000 
102}  100}  17,200 
$78,400 


High  Low 
--}  102} 
} 101 
101 
101 
101 
101 


$2,200 

4.500 

7.500 
5,600 
8,000 


1918 

High  Low 

Common 714  60 

Preferred 964  88 

Bonds  98  92} 


1919 

High  Low 
87}  704 

119}  964 

119  98 


1920 

High  Low 
894  62 

122  95 

124  98 


LONDON. 

1921  1922 

High  Low  High  Low 
67  53f  81  804 

1044  96  107  96} 

1124  98}  110}  104} 


1923 

High  Low 
89}  78} 

110}  102} 
112}  1014 


1924 

High  Low 


High  Low  High  Low 
110}  1044  124  102} 

119}  1114  120  5/16 115 

107}  101  104}  101 


Annual  meetings  at  call  of  Directors. 


Fop  Quotations,  see  Page  908. 
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CANADA  FOUNDRIES  AND  FORGINGS,  LIMITED. 


(Incorporated  in  1912  under  the  Laws  of  the  Dominion  of  Canada.) 

Heap  Office — Brockville,  Ont.  Works — Brockville,  Ont. ; Welland,  Ont 


Directors— W.  M.  Weir,  President,  Montreal,  Que.  ; Rt.-Hon.  Geo.  P.  Graham,  Vice-President,  Brockville,  Ont. ; J.  H.  A.  Briggs.  Brockville,  Ont. 

Chas.  W.  MacLean,  Montreal,  Que ; C.  N.  Monsarrat,  C.E.,  Montreal,  Que.;  James  Arnold,  Brockville,  Ont. ; W.  D.  Robb,  Montreal,  Que. 
W.  T.  Sampson.  Gamanoque,  Ont. ; H.  B.  Housser,  Toronto,  Ont.;  H.  J.  Trihey,  Montreal,  Que.;  Gordon  C.  Edwards,  Ottawa,  Ont. 
John  Gleeson,  Ottawa,  Ont. 

Secretarv-Treasurer— J.  H.  A.  Briggs,  Brockville,  Ont.  General  Manager — James  Arnold,  Brockville,  Ont. 


December  31,  1926.  Authorized 

Capital  Stock— Common,  $2,000,000 
Preferred,  2.000.000 

7 per  cent,  cumulative.  Preferred  both  as  to  principal  and  interest.  $150,000  was  offered  April,  1912,  at 


Outstanding  Shares 

$960,000  $100  each 

960,000  100  „ 

18  carrying  a bonus  of  25  per  cent.  Common  Stock. 


Bonds— Authorized,  $750,000  Issued  $383,500.  Redeemed  $159,600  Outstanding  $223,900 

Six  per  cent.  1st  Mortgage  30-year.  Sinking  Fund  Gold,  $100,  $500  and  $1,000  each. 

—Dated  Feb.  2nd,  1912.  Due  Feb.  2nd,  1912.  Interest  payable  2nd  Feb.  and  Aug.  Principal  and  interest  payable  at  the  Royal  Bank  of  Canada, 
Montreal.  May  be  registered  as  to  principal. 

—Redeemable  as  a whole  at  110  and  interest  on  any  interest  date  on  three  months’  prior  notice. 

—Bonds  are  a fixed  first  charge  on  Real  Estate  and  Plant  at  Welland  and  Brockville,  and  a floating  charge  on  all  other  assets. 

— Sinking  Fund— Commencing  on  Feb.  2nd,  1915,  the  Company  is  required  to  make  annual  payments  to  the  Trustee  sufficient  to  retire  out- 
standing issue  by  maturity  on  the  basis  of  purchasing  a fixed  amount  each  year  in  the  open  market  up  to  110  and  interest 
or  by  drawings  at  that  price. 

—Trustees— Montreal  Trust  Company, Montreal. 


LIABILITIES 


Shareholders : 

Capital  Authorized— 

7%  Preferred— 20,000  shares  of  $100  each $2,000,000  00 

Common— 20,000  shares  of  $100  each 2,000,000  00 


Issued  and  outstanding— 

7%  Preferred— 9,600  shares  of  $100  each $960,000  00 

Common — 9, GOO  shares  of  $100  each 960,000  00 

Reserves  for  depreciation  on  properties  owned  by  Company 

First  Mortgage  6%  Bonds — 

Authorized  $750,000.00 

Issued 383,500  00 

Less  held  in  Treasury  and  redeemed'  through 

Sinking  Fund 159,600  00 


Current  Liabilities- 

Accounts  and  bills  payable  $ 57,138  71 

Bank  Overdraft 3,546  36 

Bank  Loan 169,400  00 

Accrued  wages,  etc 22,734  90 


Surplus 


223,900  00 


252,819  97 
1,077,886  35 


$3,829,209  71 


ASSETS 


Cost  of  properties  owned  and  operated  by  the  Company. $1,610,706  23 

Goodwill  1,000,000  00 


Current  Assets : — 

Raw  materials,  supplies,  goods  in  process  and  fin- 
ished goods,  etc. , as  per  in  ventories $716,713  13 

Accounts  receivable  and  bills  receivable 245,443  86 

Cash  on  hand  and  in  bank 2,100  00 


-. 964,256  99 

Deferred  Expense — miscellaneous  and  bond  discount 30,577  45 

Investment  in  other  Companies 223,669  04 


Annual  meeting,  last  Tuesday  in  February.  Transfer  Office— Montreal  Trust  Company,  Montreal. 

Dividends— Common—  % per  afinum,  payable  15th  February,  May,  August  and  November.  A bonus  of  3%  was  paid  15th  February,  1917.  12%  was  paid 
for  1917,  1918  and  1919.  3%  on  15th  Feb.,  May  and  Aug. ; 1%  on  15th  Nov.,  making  10%  for  1920.  None  since. 

Preferred— 7 % per  annum,  payable  15th  February,  May,  August  and  November.  Deferred  for  the  quarter  beginning  Febr’y  1st,  1921  and  since. 
Registrar— Montreal  Safe  Deposit  Company,  Montreal.  Auditor— C.  S.  Scott  & Co.,  C.  A.,  Hamilton.  Ont. 
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CANADA  FOUNDRIES  AND  FORGINGS,  LIMITED— Con. 


SURPLUS  ACCOUNT  31st  DEC.,  1926. 


Interest  on  outstanding  bonds $13,434  00 

Interest  on  loans  12,478  87 

Administration  expense  25,309  92 

$ 51,222  79 

Profit  for  year $89,367  00 

Surplus,  31st  December,  1926  1,077,886  35 


Balance  from  previous  year’s  statement,  31st  December,  1925. ..  $988,519  35 

Net  profit  for  year  ended  31st  December,  1926,  after 
providing  for  repairs,  bad  and  doubtful  debts 

and  depreciation  as  last  year $140,553  79 

Income  from  investments 36  00 

— 140,589  79 


$1,129,109  14 


$1,129,109  14 


FIFTEENTH  ANNUAL  REPORT- YEAR  1926. 


The  net  operating  profits  for  the  year,  after  providing  for  repairs,  bad 
debt,  losses  and  depreciation,  are  $140,589.79  as  compared  with  $76,391.38, 
for  previous  year,  showing  an  increase  of  earnings  of  $64,198.41. 

Chargeable  against  these  earnings  are  : Bond  Interest,  $13,434.00  ; 
Bank  Interest  on  Loans,  $12,478.87;  and  Administration  Expense, 
$25,309.92 — in  all,  $51,222.79  ; making  a net  profit  of  $89,367.00  as  against 
$23,967.04  for  the  previous  year — an  improvement  of  $65,399.96. 

The  working  capital  position  of  your  Company  has  been  considerably 
improved  ; Current  Assets  being  increased  $68,045.27  and  Current  Liabilities 


decreased  $46,279.78 — a net  improvement  of  $114,325.05.  The  ratio  of 
Current  Liabilities  to  Current  Assets  now  stands  at  26.22% . 

Your  Directors  feel  that  the  much  improved  showing  for  the  year  will 
be  gratifying  to  the  shareholders,  indicating  as  itf  does  that  your  Company’s 
affairs  have  been  carefully  and  efficiently  administered  and  also  that  con- 
ditions are  constantly  growing  more  favorable  for  your  Company’s  activi- 
ties. 

They  confidently  expect  that  for  the  current  year  equal  if  not  better 
results  will  be  attained,  as  every  indication  points  to  a continuation  of  the 
present  encouraging  trade  conditions. 


OWNING  AND  OPERATING 

Drop  Forge  Plant,  Weli.and,  Ont. 

Canada  Forge  Plant,  Welland,  Ont. 

James  Smart  Plant,  Brockville,  Ont. 


DESCRIPTION  OF  PROPERTIES 

The  James  Smart  Manufacturing  Company,  Ltd.,  was  organized  in  1881, 
taking  over  the  business  which  James  Smart  established  in  1854,  and  is  now 


looked  upon  as  one  of  Canada’s  leading  hardware  manufacturers.  The 
Company  manufactures  Furnaces,  Hot  Air  Generators,  Lawn  Mowers, 
Hammers,  Axes,  and  Tools  of  similar  character,  including  all  lines  of 
hardware. 

The  Canada  Forge  Company,  Ltd.,  manufactures  heavy  forgings,  such  as 
Crank  Shafts,  Locomotive  parts  and  similar  lines. 

The  Drop  Forge  Plant  formerly  known  as  Canadian  Billings  & Spencer, 
Limited,  manufactures  Automobile  Forgings,  and  Drop  Forgings  of  every 
description  in  Copper,  Bronze,  Iron  and  Steel. 

During  1920  a controlling  interest  in  the  capital  stock  of  the  Mann  Axe 
Company,  Limited,  of  St.  Stephen,  N.B.,  was  purchased. 


CANADA  FOUNDRIES  AND  FORGINGS,  LIMITED— Cent 
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Highest  and  Lowest  Prices  of  Stock. 

MONTREAL 


PREFERRED— 7X 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

January 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

Sajes 

High 

Low 

Sales 

85  84J 

45 

44  i 

41} 

41i 

1 

66 

66 

50 

February 

89£  89 j 

60 

60 

'56' 

45 

50 

49 

70 

80 

67 

140 

March 

9i'  '9i' 

64i 

55 

45 

45 

47 

47 

25 

85 

80 

300 

April 

45 

45 

70 

84 

84 

25 

May 

89  89 

35 

35 

91} 

84 

1,150 

June 

’eo' 

45 

45 

”25 

80 

79 

54 

July 

55' 

55 

'40' 

'46' 

47 

45 

20 

August 

40 

40 

50 

50 

40 

September . . .. 

93j  '90' 

40 

40 

60} 

60 

162 

October 

92'  w* 

55' 

55 

45' 

'45 

40 

40 

65 

60 

105 

November..  .. 

55 

55 

65 

65 

165 

December 

55 

55 

45 

43 

45' 

■43 

70 

65 

372 

Sales 

205 

85 

30 

125 

4.15 

199 

517 

1,055 

Dividends. 

7 

7 

7 

i 

A 

A 

A 

A 

A 

Net  (D) 

47.06 

17.70 

2.88 

Def. 

1.80 

2.51 

Def 

2.51 

9.30 

A — 41%  in  arrears  to  December  31st,  1926.  D— After  “Depreciation”.  Listed  on  Toronto  Stock  Exchange.  See  tables  in  front  of  this  volume. 


1922. 

1923. 

1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT. 


Net  Income 

Interest  and 

Reserve  against 

after 

Administration 

Inventories 

Dividends 

Depreciation 

$74,342 

Expenses 

$57,030 

129,658 

58.006 

$47,515 

60,189 

76,391 

52,424 

140,590 

51,223 

Surplus 

Year  Total 

$17,312+  $947,912 

24,137+  972,049 

7,497-  964,552 

988,619 
1,077,886 


$284,122 

292.204 

312.204 

332.204 
354,603 
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(Incorporated  under  the  Laws  of  Dominion  of  Canada) 

General  Offices— 760  Victoria  Square,  Montreal,  Que. 

Directors— F.  Perry,  Chairman  of  the  Board,  Montreal ; V.  J.  Hughes,  President,  Montreal;  C.  L.  Jobb,  Vice-President,  Montreal ; 
J.  T.  McCall,  Montreal ; F.  B.  Kichards,  Cleveland,  Ohio  ; T.  McC.  Hutchison,  Montreal 
Secretary-Treasurer— M.  J.  McLean. 


September  30th,  1926. 

Capital  Stock— Common 

-Preference 


Authorized  Issued 

$1,800,000  $1,598,900 

4,500,000  3,877,800 

6%  Non-cuinulative. 


Shares 
$100  each 
$100  “ 


Debenture  Stock— Authorized  (Subject  to  increase  to  $1,500,000)  $1,000,000  Issued  $809,298.32,  Redeemed  $222,298.32 

Outstanding;  $587,000  First  Mtg.  6%. 

—Dated  1st  October,  1919.  Due  1st  October,  1939.  Interest  payable  1st  January  and  July  at  Montreal,  Que.,  or  London,Eng., 
Shares  $100  or  £20  each  or  multiples  thereof. 

— May  be  redeemed  in  whole  or  in  part  at  par  on  any  interest  date,  on  sis  months’  notice. 

—Secured  by  first  mortgage  on  the  property  of  the  Company  as  set  forth  in  the  Third  Schedule.  Also  by  a floating  charge  on 
all  the  assets,  both  present  and  future,  of  the  Company.  - 

—Sinking1  Fund— On  or  before  31st  December,  1920,  and  in  each  succeeding  year  a sum  equal  to  3%  on  all  the  Stock  issued 
whether  still  outstanding  or  not. 

—Trustee— Montreal  Trust  Company,  Montreal. 


BALANCE  SHEET  SEPTEMBER  30th,  1926.— (Fiscal  year  changed  to  December  31st.) 
LIABILITIES  ASSETS. 


38,778  6 / non-cumulative  Preference  Shares  of 

$100.00  each $3,877,800  00 

15,989  Common  Shares  of  $100.00  each 1,598,900  00 

6%  First  Mortgage  Debenture  Stock  due  1939  : 

Authorized  (subject  to  increase  to  $1,500,000.00)  $1,000,000  00 


$5,476,700  00 


Issued  and  fully  paid $809,298  32 

Less  redeemed • 222,298  32 

587,000  00 

, Current  Liabilities : 

Accounts  payable,  pay  rolls,  etc $199,165  02 

Dividend  of  4%  on  Preference  Shares  payable  Jan- 
uary 15th,  1927  155,112  00 

— ; j 354,277  02 

Reserve  for  taxes  and  other  unadj  usted  claims 51,962  56 

Debenture  Sinking  Fund  Reserve 169,953  00 

General  Reserve  Fund 700,000  00 

Profit  and  Loss  Account : 

Balance  as  per  statement  herewith 4,853  65 


Capital  Assets — Cost  of  Properties ; 

Real  estate,  buildings,  machinery,  etc.,  at  Oct.  1st,  1925,  plus 
additions  less  depreciation  and.  realizations  to  date;  and 

goodwill — 

Investments  in  other  companies 


Current  Assets : 

Raw  materials  and  supplies,  work  in  progress  and 

manufactured  products  at  cost  $779,387  57 

Bills  and  accounts  receivable,  after  providing  for 

bad  and  doubtful  debts 631,734  38 

Government  bonds 667,390  00 

Cash  in  banks  and  on  hand 44,502  71 


Deferred  Charges  to  Profit  and  Loss  Account : 
Unexpired  insurance  and  taxes,  etc 


$3,956,013  62 
1,254,866  41 


2,123,014  66 
10,851  54 


$7,344,746 


$7,344,746  23 


1922.. . 

1923.. . 

1924.. . 

1925.. . 

1926.. . 


Interest  and 
Gross  Sinking  Fund 
$160,338  $69,716 

392,106  67,730 

293,751  66,050 

426,543  64,491 

402,732  59,899 

Def.— Deficit. 


COMPARATIVE  STATEMENT-YEARS  ENDED  SEPTEMBER  30th 

Maintenance  Surplus 

Depreciation  Non-oper’t’g  Plants  Net  Dividends  Year  Total 

$195,059  $104,437  Def.  $ $104,437-  $ 1,084  A 

195,059  129,317  77,556  51.761+  2,845  B 

195,059  131,642  116,334  16,308+  19,153 

195,059  $9,892  157,101  155,112  1,989+  21,142 

195,059  8,950  138,824  155,112  16,288-  4,854 

A— After  transferring  $50,000  from  Reserve  Fund.  B— After  transferring  $50,000  to  Reserve  Fund. 


Other  Res. 
$722,837 
797,116 
821,395 
845,674 
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PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  SEPTEMBER  30th,  1926. 


Depreciation  on  Foundry  buildings  and  machinery 

Debenture  interest  and  sinking  fund  

Maintenance  of  non-operating  plants  

Dividend  of  4%  on  Preference  Shares  payable  January  15, 1927.. 
Balance  as  per  balance  sheet 

$195,059  17 
59,899  50 
8,950  24 
155,112  00 
4,853  65 

Balance  brought  forward,  October  1st,  1925 

Foundry  earnings  before  providing  for  depreciation 

Interest  and  exchange  

320,027  59 

82,704  56 

$123,874  56 

$423,874  56 

ANNUAL  REPORT-YEAR  ENDED  SEPTEMBER  30th,  1926. 


The  Company’s  business  exceeded  that  of  the  previous  year  in  volume, 
but  the  profit  earned  was  less,  owing  mainly  to  the  lower  prices  obtained  for 
pipe.  The  pipe  output  at  the  Three  Rivers  plant  was  twenty  per  cent  greater 
than  last  year,  but  the  gross  profit  earned  on  this  output  was  ten  per  cent 
less  than  the  profit  earned  on  the  smaller  output  last  year. 

The  wheel  business  was  practically  the  same  as  last  year.  On  the  other 
hand,  the  brake  shoe  and  general  castings  business  both  showed  an  improve- 
ment. These,  however,  are  the  smallest  branch  of  the  Company’s  business 
As  regards  the  plants,  Three  Rivers  showed  an  improvement  in  volume,  but 
not  in  profit  for  the  reason  stated  above.  There  was  also  an  improvement 
at  Fort  William  and  at  Hamilton.  The  figures  of  the  St.  Thomas  plant  were 
reduced. 

Throughout  the  year  operations  have  been  irregular,  owing  to  fluctua- 
tions in  orders.  In  consequence  there  has  been  a great  variation  between 
the  minimum  and  maximum  monthly  production,  a condition  which  does  not 
permit  of  obtaining  the  best  manufacturing  results  and  means  a large  turn- 
over in  labour,  which  always  adds  to  costs. 

The  different  plants  have  been  maintained  in  good  condition  throughout 
the  year.  All  plants  have  been  inspected  by  the  President  and  Vice-Presi- 
dent and  in  some  cases  by  other  Directors. 


Including  the  balance  brought  forward  of  121,142.41,  the  profit  and  loss 
account,  after  the  usual  charges  for  depreciation,  debenture  interest  and  sink- 
ing fund  and  the  maintenance  of  shut  down  properties,  showed  a balance  of 
$159,965.65.  From  this,  a dividend  of  4%  on  the  Preference  Shares  of  the 
Company  has  been  declared,  amounting  to  $155,112.00.  A balance  of 
$4,853.65  has  been  carried  forward. 

This  dividend  has  been  declared  payable  on  January  15th,  1927,  to  Pre- 
ference Shareholders  of  record  December  31st,  1926. 

Mr.  T.  McC.  Hutchison,  of  Montreal,  was  elected  a Director  of  the 
Company  on  September  13th,  1926. 

You  will  be  asked  at  the  Annual  Meeting,  which  will  take  place  in 
Montreal  on  January  10th,  1927,  to  approve  of  an  amendment  to  By-law 
No.  1 of  the  Company  making  the  fiscal  year  of  the  Company  agree  with  the 
calendar  year  and  providing  for  the  Annual  Meeting  taking  place  hereafter 
in  April  instead  of  January.  Your  Directors  have  been  led  to  amend  this 
By-law  as  September,  October  and  November  are  busy  months  while  Jan- 
uary and  February  always  tend  to  be  quiet,  and  are  therefore  more  conven- 
ient for  making  up  accounts. 


Highest  and  Lowest  Prices  of  Stock 

MONTREAL 


January . . . 
February  . 

March 

April 

May  

June 

July 

August 

September 

October 

November. 

December 

Sales 

Dividends 
Net  yr.,  Sept 


1 

6.27 


8 S 

S 8 

1,181 


: High  Low  Sales 
12  20 
12  1 
15  14 

14  10 

15  29 


Low  High  Low 


10 

10 

173 


30  - 30 
28  25 

47 


3 33 

3 35 

,800 


276 

4 

4.05  D 


1927 

> High  Low  Sales 

44  42  75 

44  44  1 

57  47  154 

60  53  15 

60  55  79 


i2$  42 


733 

4 

3.58  D 


D— After  “Depreciation  ” and  “Expenditure  on  Plant.” 

Annual  meeting,  not  later  than  April  30th.  Registrars— Canadian  Trust  Company,  Montreal. 

Dividends— Preference — 2%  paid  April  21st,  2%  October  21st,  1920;  April  28  and  Nov.  10,1921;  Auditors— Deloitte,  Plender,  Haskins  & Sells,  Montreal. 

Dec.  15th,  1923 ; 3%  paid  Jan.  15th,  1925 ; 4%  paid  Jan’y  15,  1926  and  Jan’y  15,  1927.  Transfer  Office— Montreal  Trust  Co.,  Montreal,  Que. 
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Established  1858. 

Head  Office— 23  Toronto  Street,  Toronto,  Ont.  Winnipeg  Branch— Nanton  Building,  Portage  Ave. 

Directors— G.  Tower  Fergusson,  President,  Toronto ; F.  W.  Harcourt,  K.C.,  LL.D.,  Vice-President,  Toronto ; Charles  J.  Holman,  K.C.,  LL.D.,  Toronto ; 
Jas.  Playfair,  Midland,  Ont. ; Edward  Saunders,  Toronto ; F.  LeM.  Grasett,  M.B.,  F.R.C.S.,  (Edin.),  Toronto ; John  Watt,  Toronto,  Ont. 

Managing  Director— Edward  Saunders. 

Capital  Authorized,  $4,000,000 . Subscribed,  $2,410,000.  Paid  up,  $1,205,000.  Shares,  $100  each. 

December  31st,  1926.  Reserve  Fund,  $1,4'50,000.  Paid  per  share  $50. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

To  the  Public : 

Deben  tures— Sterling 

“ Currency 

Reserved  for  interest  accrued  thereon  

Other  liabilities  (sundry  accounts) 

Interest  received  in  advance 

To  the  Shareholders : 

Capital  stock  subscribed $2,410,000  00 

Capital  partly  paid 

Reserve  Fund 

Depreciation  Reserve 

Dividends  declared  and  unpaid  

Balance  at  Credit  of  Profit  and  Loss 


$2,699,671  40 
249,421  55 
21,123  28 

— — $2,970,216  23 

13,696  87 
9,572  29 


1.205.000  00 

1.450.000  00 
50,000  00 
45,236  45 
74,100  11 

W 2,824,336  56 


ASSETS. 

Office  premises 

Real  estate  held  for  sale 

Mortgages— Principal $3,976,926  77 

Interest  10,902  17 

United  Kingdom,  Dominion  of  Canada  and  Pro- 
vinces of  Canada  Securities $976,328  32 

Canadian  Municipalities  and  School  District  De- 
bentures, etc 605,699  97 

Interest  thereon 333  14 


Cash  in  Chartered  Banks. 

Cash  in  Office 

Call  Loans 


$35,000  00 
61,499  64 

3,987,828  94 


1,582,361  43 
144,131  84 
471  10 
6,529  00 


.$5,817,821  95 


$5,817,821  95 


PROFIT  AND  LOSS  ACCOUNT 


Interest  paid  and  accrued  on  Company’s  debentures $167,715  09 

Dividends  on  capital  stock,  at  10  per  cent,  per  annum 120,500  00 

Bonus  on  Capital  Stock  at  1 per  cent 12,050  00 

Provincial  Governments  and  business  taxes 3,784  45 

Dominion  and  British  Government  taxes  paid  and  reserved 11,298  05 

Commissions  and  charges  on  moneys  borrowed  and  loaned 3.593  11 

Management,  including  Manitoba  Agency  charges 57,767  78 

Balance  carried  forward  74,100  11 

$450,808  59 


$57,539  21 


Annual  meeting1,  second  Wednesday  in  February.  Transfer  Office— Company’s  office,  23  Toronto  Street,  Toronto,  Ont. 

Dividends  10%  per  annum,  payable  1st  January,  April,  July  andOctober.  Increased  from  9 to  10%  per  annum  from  1st  Jan’y.,  1920. 

Bonus— 1%  paid  January  2, 1923, 1925,  1926  and  1927.  Auditors— T.  Watson  Sime,  C.A.,  F.C. A. ; Geo.  U.  Stiff,  F.C.A.,  at  Head  Office. 
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Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 

Paid  up  per  share  $50 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

January 

High 

Low 

High 

Low 

High 

Si 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low  : 

Bales 

160 

1581 

148} 

148} 

148 

148 

140 

137} 

130} 

130 

68} 

84 

81 

86 

85 

82 

80 

100 

95 

197 

96 

94 

16 

February 

159} 

159 

149 

149 

150} 

150 

135 

130 

75 

71} 

83 

80 

84 

81 

99 

96} 

100 

96 

233  , 

March 

156 

156 

150 

148} 

134 

132} 

77} 

75} 

84 

81 

82} 

80} 

86} 

83 

99} 

95 

367 

100} 

98} 

105 

April 

148} 

i48} 

i48 

148 

149 

142} 

135 

132} 

77} 

75} 

81} 

81 

81 

81 

88 

95 

95 

114 

100 

99 

122 

May 

142} 

142} 

136} 

135 

79 

76 

81 

80 

80 

80 

95 

87 

95 

95 

15 

100} 

99} 

42 

June 

155’ 

i54 

142 

139} 

67} 

66A 

80} 

78 

79} 

79 

80 

78} 

97 

93 

90 

104 

101 

1001 

284 

July 

1531 

1531 

148} 

148} 

140 

138 

65 

65 

80 

78 

78 

77} 

81 

78} 

94 

93 

91 

90} 

27 

August 

September 

148} 

148} 

140 

110 

65 

63} 

81} 

80 

77} 

76} 

80 

79 

95 

93} 

92 

90 

81 

154’ 

i54 

i43 

iio 

140} 

138} 

70 

64 

81  . 

79 

74} 

73 

84 

78} 

95 

93 

92 

90} 

196 

October 

151 

151 

148} 

iio' 

140 

138 

70 

68 

84 

81 

77} 

74} 

85} 

83 

94 

92 

90} 

197 

November 

151 

151 

148} 

140 

140 

140 

i32 

i3i’ 

71 

70 

85 

84} 

87 

81 

84 

81 

95 

94 

93 

116 

December 

150 

150 

148} 

140 

70 

70 

85 

.81 

87} 

83} 

81 

81 

94} 

93 

96 

92} 

397 

Sales 

330 

287 

117 

336 

1,189 

1,309 

1,530 

1,270 

2.990 

2,100 

Dividends. 

9 

9 

9 

10 

10 

10  + 1 

10+1 

10 

10+1 

10+1 

Net 

13.13  S 

12.63 

1 S ' 

12.59  S 

16. 

,17 

16. 

79 

li.: 

38 

10. 

99 

10.91 

11. 

37 

12.37 

A— Quotation  changed  to  dollars  per  share,  June,  1921. 

S— After  deducting  contributions  to  Patriotic  Funds  and  War  Taxes. 


Capital  Stock  (50  per  cent,  called)— Issued  previous  to  1912 $2,008,000 

—Allotted  January  15th,  1912 102,000  at  par. 


COMPARATIVE  STATEMENT. 


Net 

Dividends  & 
Bonus 

Surplus 
Year  Total 

Reserve 

Fund 

1922.. 

. . $137,213 

$132,550 

$ 4,663+ 

$42,182 

$1,450,000 

1923.. 

. . 132,454 

132,550 

96- 

1,450,000 

1924.. 

..  131,534 

120.500 

11.034+ 

53’, 120 

1,450,000 

1925.. 

. . 136,969 

132,550 

4,419+ 

57  539 

1,450,000 

1926.. 

..  149,111 

132,550 

16,561+ 

74,100 

1,450,000 

230  THE  CANADA  LIFE  ASSURANCE  COMPANY. 

Head  Office— Toronto,  Ont. 

Directors— Herbert  C.  Cox,  President,  Toronto,  Ont. ; E.  R.  Wood,  Vice-President,  Toronto,  Ont. ; Leighton  McCarthy,  K.C.,  Vice-President,  Toronto ; 

J.  H.  Plummer,  D.C.L.,  Toronto,  Ont. ; *A.  E.  Ames,  Toronto,  Ont. ; Robert  Bickerdike,  Montreal,  Que. ; C.  A.  Bogert,  Toronto,  Ont. ; 
*Brig.-Gen.  Hon.  Sir  John  M.  Gibson,  K.C.M.G.,  Hamilton,  Ont.;  F.  LeM.  Grasett,  M.B.  (Edin.  Univ.)  F.R.C.S.  (E.),  Toronto,  Ont.; 
Kenneth  MacKenzie,  Winnipeg,  Man. ; J.  A.  McLeod,  Toronto  ; * W.  E.  Rundle,  Toronto ; *Kt.  Hon.  Sir  Thomas  White,  K.C.M.G.,  Toronto ; 
Arthur  V.  Davis,  Pittsburgh,  Pa. ; John  Stuart,  Chicago,  111.  ‘Policyholders’ Directors. 

General  Manager— T.  G.  McConkey.  Secretary— C.  R.  Acres. 

December  31st,  1926.  Capital  Authorized,  $1,000,000  Paid  up,  $1,000,000.  Shares,  $100  each.  Scrip. 


LIABILITIES. 

Net  Re-assurance  Reserve 8112,530,400  00 

Instalment  Claims  Reserve 875,540  00 

Contingent  Reserve 500,000  00 

Investment  Contingent  Reserve 695,475  90 

Staff  Pension  Fund 840,583  89 

Claims  in  course  of  settlement 877,030  67 

Surrender  values  claimable  on  policies,  subject  to  revival 8,323  00 

Dividends  to  Policyholders  in  course  of  payment 254,069  64 

Dividends  credited  to  Deferred  Dividend  policies  issued  on  and 

after  1st  January,  1911. 856,088  00 

Provincial,  State  and  other  Taxes  accrued  and  payable  in  1927.  333,754  00 

Due  on  account  of  General  Expenses 13,709  28 

Annuity  payments  outstanding 74,248  26 

Premiums  and  Interest  paid  in  advance 641,778  67 

Shareholders’  Fund 330,067  95 

Items  in  Suspense  1,407  12 

Capital  Stock  paid  up 1,000,000  00 

Surplus  (including  Dividends  to  Policyholders,  payable  during 

1927,  $4,142,000.00)  7,415,026  75 

127,247,503  13 


PAYMENTS. 

Death,  Disability  and  Indemnity  Claims  (including  $252,102.12 

Bonus  Additions) $4,993,583  94- 

Endowments  Matured  (including  $75,300.65  bonus  additions)  . . 951,909  65 

Surrender  Values  to  Policyholders 2,464,128  42 

Dividends  to  Policyholders— Cash $2,178,279  60 

Cash  applied  to  purchase  Bonus  Additions,  Pre- 
mium Reductions,  etc 1,312,272  73 

3,490,552  33 

Annuity  Payments 975,491  36 

Surrender  Values  to  Annuitants 11,889  39 

Supplementary  Contracts 108,056  33 

Amounts  left  with  the  Company  and  Interest 115,832  15 

Distribution  from  Shareholders’  Fund  500,000  00 

Commissions,  Salaries,  etc w 4,014,215  77 

Taxes,  Licenses  and  Government  Fees  (exclusive  of  Taxes  on 

Real  Estate) 419,418  81 

All  other  Expenditures  1,072,979  04 

Dividend  on  paid-up  capital 200,000  00 

Expenditures  charged  to  Shareholders’  fund. 53,379  39 

Appropriations  for  writing  down  securities 288,780  99 

Amounts  adjusted  in  suspense 71,954  35 

Staff  Pension  Fund 48,902  55 

Balance  of  Ledger  Assets 120,938,878  86 

$140,719,953  33 


ASSETS. 

Government  Bonds $24,432,446  56 

Municipal  and  other  Bonds,  Stocks  and  Debentures 30,753,137  98 

Mortgages  on  Real  Estate 41,931,034  72 

Loans  on  Policies. 18,639,034  17 

Real  Estate  (including  Company’s  buildings  in  Toronto, 

Montreal,  Calgary,  etc.) 4,689,451  21 

Loans  on  Guaranteed  Mortgages 92,500  00 

Cash  in  Banks  and  on  hand 401,274  22 

Ledger  Assets $120,938,878  86 

OTHER  ASSETS. 

Premiums  in  transit  and  half-yearly  and  quarterly  premiums 

payable  within  nine  months,  less  cost  of  collection $3,286,672  62 

(Reserve  on  above  item  included  in  Liabilities.) 

Interest  and  Rents  due  and  accrued 3,021,951  65 


RECEIPTS. 

Balance  of  Ledger  Assets  as  at  31st  December,  1925 $108,688,538  00 

First  Year’s  Premiums $ 7,102,602  51 

Renewal  Premiums 19,855,526  14 

Single  Premiums  applied  to  purchase  Bonus 

additions  and  premium  reductions,  etc 1,133,710  61 

Annuity  Considerations 1,267,568  68 

$29,359,407  94 

Less  Re- Assurance  Premiums 4,519,288  54 

Total  Net  Premium  Income $24,840,119  40 

Interest  (including  Rents) 6,597,687  48 

Profit  on  sale  of  Securities 50,820  34 

Supplementary  Contracts 140,798  00 

Investment  Contingent  Reserve 70,654  21 

Amounts  left  with  the  Company  to  accumulate  at 

interest 244,664  23 

Staff  Pension  Fund 86,671  67 

Total  Income 32,031,415  33 


Annual  meeting,  second  Thursday  in  January. 
Dividends,  20%  per  annum,  1st  Jan.,  April,  July  and  Ocb. 
Auditor— Ralph  E.  Young,  F.C.A 


Transfer  Office— Head  Office,  Toronto,  Ont. 
Increased  from  10%  to  15%  from  Jan.  1st.  1917,  and  from  15%  to  20%  Jan.  1st,  1925. 
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EXTRACTS  FROM  EIGHTIETH  ANNUAL  REPORT- YEAR  ENDED  DECEMBER  31st,  1926. 


Your  Directors  have  much  pleasure  in  submitting  this  the  Eightieth 
Annual  Report  of  the  Canada  Life  Assurance  Company,  setting  forth  the 
transactions  of  the  past  year  and  the  financial  position  of  the  Company  as 
at  the  31st  December,  1926.  The  Report  shows  substantial  increases  in 
assets,  income,  surplus,  assurances  in  force,  and  a record  volume  of  new 
business  for  the  year. 

The  Year’s  Business. — The  new  assurances  issued,  including  rein- 
statements, amounted  to  $147,321,211,  exceeding  the  new  assurances  of  the 
previous  year  by  $7,904,300.  The  new  paid  for  business,  including  rein- 
stated and  increased  policies  but  excluding  dividend  additions,  totalled 
$136,939,201,  an  increase  of  $8,375,705  for  the  year. 

Assurances  in  Force. — The  Assurances  in  force  totalled  $673,390,369, 
the  gain  during  the  year  being  $94,729,879. 

Income. — The  net  income  for  the  year  amounted  to  $32,031,415.33, 
exceeding  by  $1,904,560,81  the  income  of  1925. 

Payments. — During  the  year  the  sum  of  $13,111,443.57  was  paid  in 
death  claims,  matured  endowments,  annuities,  dividends,  and  cash  values 
for  surrendered  policies. 

Assets. — The  Assets  of  $127,247,503,  show  an  increase  of  $12,786,830, 
the  greatest  gain  in  any  year.  The  securities  of  the  Company  have  been 
carefully  valued  and  adequate  appropriations  made  for  possible  deprecia- 
tion. 


Reserves. — The  Reserves  for  Assurances  and  Annuities  amounted  to 
$112,530,400,  an  increase  of  $12,234,639  over  the  corresponding  figures  of 
1925,  and  were  computed  on  the  strong  and  conservative  basis  of  valua- 
tion used  by  the  Company. 

Surplus. — The  Surplus  amounted  to  $7,415,026.75  including  divi- 
dends of  $4,142,000  payable  to  policyholders  during  1927.  In  addition, 
contingent  reserves  of  approximately  $1,200,000  are  also  held  by  the  Com- 
pany. The  net  surplus  earned  was  $4,218,897.72. 

The  Directors  also  report  that  they  have  increased  from  90%  to  95% 
the  share  of  the  profits  of  the  Company  to  be  allotted  to  policyholders 
after  the  first  of  January,  1927,  which  will  undoubtedly  be  appreciated. 
This  change  is  made  possible  by  the  reduction  in  the  shareholders’  portion 
of  the  profits  from  10%  to  5%. 

With  deep  regret  your  Directors  record  the  deaths  of  two  honored 
members  of  the  Board  ; on  the  16th  of  January,  1926,  Mr.  Adam  Brown 
of  Hamilton,  Ontario,  a Director  since  1887,  who  always  had  the  interests 
of  the  Company  at  heart  and  who  was  so  inspiring  a figure  at  our  Annual 
Meetings ; and  on  the  26th  January,  1926,  Mr.  Robert  Stuart  of  Chicago, 
Illinois,  a member  of  the  Board  since  1912,  whose  business  experience  and 
practical  advice  were  of  much  value  to  the  Company.  Mr.  Arthur  V. 
Davis  of  Pittsburgh,  and  Mr.  John  Stuart  of  Chicago  were  appointed 
Directors  to  fill  the  vacancies  on  the  Board. 


1922 

1923. 

1924. 

1925. 

1926. 


New 

Insurance 
$ 77,407,217 
94,217,675 
127,131,226 
139,418,911 
147,321,211 


Assurance 
in  Force 
$360,981,195 
412,435,275 
485,679,776 
578,660,490 
673,390,369 


COMPARATIVE  STATEMENT 


Net  Income 
$17,990,153 
20,575,139 
24,727,555 
30,126,855 
32,031,415 


Paid  to 
Policyholders 
$7,767,673 
9,136,344 
10,404,797 
13,083,118 
13,111,444 


Assets 

$86,654,498 

94,248,961 

103,207,649 

114,460,672 

127,247,503 


Reserves 

$74,016,424 

80,696,036 

89,121,798 

100,295,761 

112,530,400 


Surplus 

$8,058,172 

8,176,902 

8,182,278 

7,232,411 

7,415,027 


Highest  and  Lowest  Prices  of  Stock. 
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232  CANADA  MACHINERY  CORPORATION,  LIMITED. 

(Incorporated  July  5th,  1910,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Galt,  Ont.  Plants— Galt,  Ont. ; Hespeler,  Ont. 

Directors— Thomas  H.  Watson,  President,  Galt,  Ont;  George  D.  Forbes,  Vice-President,  Hespeler,  Ont;  R.  O.  McCulloch,  Galt,  Ont; 
C.  H.  Easson,  Toronto,  Ont. ; George  R.  Gray,  Sault  Ste.  Marie,  Ontario. 

Secretary-Treasurer— B.  H.  Neill. 


January  31st,  1927. 


Authorized  Issued 

Capital  Stock— Common  $1,000,000  $960,000* 

-Preferred  750,000  602,450 

7%  Non-cumulative. 


Shares 
$100  each 
100  “ 


Bonds— Authorized  $1,000,000.  Issued  $301,750, 

—Dated  August  1st,  1910.  Due  August  1st,  1910.  Interest  payable  1st  February  and  August. 


Redeemed  $65,750.  Outstanding;  $236,000.  Held  by  the  Company  $36,000. 

6%  First  Mortgage  SO-yr.  Gold.  $500,  $1,000  each. 


BALANCE  SHEET-JANUARY  31st,  1927. 


Capital  Issued : 


LIABILITIES. 
5301,750  00 

Less : 

Acquired  by  trustee  for  Sinking  Fund  65,750  00 


5236,000  00 
602,450  00 
960,000  00 


Current  Liabilities : 

Accounts  and  bills  payable,  accrued  wages  and 

expenses 

Bond  Interest  accrued  and  unclaimed  Dividends. 

Capital  Adjustment  Account 

Profit  and  Loss  Account : 

Operating  Profit  for  year 


ASSETS. 

Capital  Assets : 

Land,  buildings,  machinery,  equipment,  patterns, 
drawings,  etc.  at  depreciated  value,  as  per  ap- 
praisal of  the  Canadian  Appraisal  Co.,  Limited, 

January  1927 51, < 

Goodwill,  patents,  trade  marks,  etc 

Current  Assets: 

Cash  on  hand — 

Accounts  and  bills  receivable 5125,316  67 

Inventories 401,787  23 


51,501,296  67 


Less  Reserves 

Prepaid  expenses  and  accrued  revenue. . 


Investments : 

$36,000  Canada  Machinery  Corpora- 
tion, Ltd.,  Bonds 

Cash  held  by  trustee  for  sinking  fund 


518,599  87 
10,478  70 


$529,203  57 


28,936  64 


558,140  21 


Annual  meeting;,  first  Wednesday  in  April  at  Galt.  Transfer  Agents— Chartered  Trust  & Executor  Company,  Ltd.,  Toronto,  Ont. 

Dividends— Preferred— 7%  paid  for  year  ended  Jan’y.  31st,  1918,  1919, 1920, 1921. 

—Common— 2%  “ “ “ “ 1918;  5%  for  1919;  5%  paid  April  15th,  1920. 

AuditoPS— Thorne,  Mulholland,  Howson  & McPherson,  C.A.,  Toronto,  Can. 
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ANNUAL  REPORT-YEAR  JANUARY  31st,  1927. 


Your  Directors  submit  herewith  Annual  Balance  Sheet  of  the  Com- 
pany’s affairs,  for  the  fiscal  year  ending  January  31st,  1927,  which  has  been 
duly  approved  by  the  Company’s  Auditors. 

The  earnings  for  this  period  show  considerable  improvement  over  the 
previous  year,  but  are  still  insufficient  to  provide  for  any  disbursement  to 
Shareholders. 

During  the  year  the  sum  of  $16,712.88  was  expended  in  plant  additions 
with  a view  to  improving  manufacturing  methods  and  reducing  costs  of 
operation. 

Your  Directors  deemed  it  advisable  to  have  a new  appraisal  of  the 
fixed  assets  of  the  Company,  and  this  work  has  been  completed  by  the 
Canadian  Appraisal  Company,  and  the  revised  valuation  appears  in  the 
Financial  Statement. 

In  order  to  eliminate  the  balance  at  debit  in  Profit  and  Loss  Account, 


some  of  the  larger  Shareholders  agreed  to  surrender  without  cost  to  the 
Company  2,175  Shares  of  Common  Stock,  thus  reducing  the  outstanding 
capital,  and  placing  the  financial  structure  of  the  Company  in  a very  sound 
and  satisfactory  condition. 

The  volume  of  business  obtainable  is  still  disappointing  due  to  lack  of 
expansion  in  the  various  industries  who  purchase  our  products,  but  antici- 
pated improvement  in  general  conditions  in  Canada  should  reflect  in  larger 
volume  of  sales  which  in  turn  means  increased  earnings. 

While  our  Galt  Plant  was  more  fully  employed  than  during  previous 
year,  Hespeler  Plant  has  not  been  operated.  The  Company’s  property  and 
equipment  has  been  maintained  in  satisfactory  and  efficient  condition. 

Your  Directors  again  record  their  appreciation  of  faithful  services 
rendered  by  management,  staff  and  employees  during  the  year. 


Highest  and  Lowest  Prices  of  Stock. 


THE  TORONTO  CURB 


COMMON. 

PREFERRED— 7%  Non-Cum. 

1920 

1921 

1922-3-4-5 

1926 

1927 

1920 

1921 

1922-3-4-5 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

464  354 

30  30 

70  70 

February 

45  394 

March 

40  39 

25  '25 

69  69 

.April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends.. 
(D)  Net  yr.  Jan 

25  25 

1,078 

5 

;.  31  5.20  T 

io'  io' 

553 
5.18  T 

Def. 

Nil 

45" 

7 

17.16  T 

17.1.2  T 

Def. 

2.75 

D— After  “ Depreciation.”  T — Before  “ Federal  Taxes.” 


HISTORY 


A corporation  formed  under  the  laws  of  Canada,  July  5,  1910.  The 
Company  acquired  the  following  concerns  manufacturing  woodworking 
machinery  and  machine  tools:  MacGregor,  Gourlay  & Co.  Limited,  Galt, 
Ont.  John  Ballantine  & Co.  Limited,  Preston,  Ont.  Hespeler  Machinery 
Co.,  Limited,  Hespeler,  Ont.,  together  with  the  woodworking  machinery 
departments  of  Goldie  & McCulloch  Co.  Limited,  Galt,  Ont.,  and  the  Sussex 
Manufacturing  Co.  Limited,  Sussex,  N.  B.  It  also  acquired  the  London 
Machine  & Tool  Co.  In  1915,  the  business  of  the  company  was  concentrated 
at  Galt  and  Hespeler. 


234  CANADA  NORTHERN  POWER  CORPORATION,  LIMITED. 

(Incorporated  December  1924  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 330  Coristine  Building,  Montreal,  Que. 

Directors— A.  J.  Nesbitt,  President,  Montreal ; Jas.  B.  Woodyatt,  Vice-Pres.,  Montreal;  F.  O.  Blackwell,  New  York ; Dan  McLachlin,  Ottawa,  Ont. 

Hon.  S.  C.  Mewburn,  C.M.G-,  Hamilton,  Ont. ; P.  A.  Thomson,  Montreal;  J.  H.  Black,  Toronto;  N.  A.  Timmins,  Montreal; 
E.  K.  Wood,  Toronto,  Ont. 

General  Manager— B.  V.  Harrison,  New  Liskeard,  Ont.  Secretary— L.  C.  Haskell,  Montreal,  Que. 

Treasurer— Chas.  Johnstone.  Ass’t.  Sec.-Treas.— H.  A.  Seymour.  Ass’t.  Secretary—  M.  M.  Cox. 

June  30th,  1927.  Authorized  Issued  Shares 

Capital— Common—  75,000  Shares  50,000  Shares  No  Par  Value 

Preferred-  $7,500,000  $5,000,000  $100  each 

7%  Cumulative.  May  be  redeemed  in  whole  or  in  part  at  110  and  accrued  dividend.  Non-voting,  unless  and  so  long  as 
there  shall  be  default  in  payment  of  four  quarterly  dividends. 

Bonds-Authorized  $3,000,000  Issued  $3,000,000  Outstanding  $3,000,000  6i%  15  Year.  Sinking  Fund. 

Collateral  Trust.  $100,  $500,  $1,000  each. 

—Dated  1st  May,  1926.  Due  1st  May,  1941.  Interest  payable  1st  May  and  November.  Principal  and  interest  payable  at  any  branch  of  the  Royal 
Bank  of  Canada  in  Canada,  or  at  their  Agency  in  New  York  in  U.  S.  gold  coin,  or  at  their  London  branch  in  Sterling  at  the  fixed  rate  of  exchange 
of  |4.86  2/3  to  the  £.  Payable  without  deduction  for  taxes  of  any  nature  imposed  by  any  taxing  authority  in  Canada,  save  any  income  tax  which 
may  be  imposed  on  any  person  residing  in  Canada  in  respect  to  the  interest  on  the  bonds. 

—May  be  redeemed  in  whole  or  in  part  on  30  days’  notice  at  105  and  interest  up  to  and  including  May  1st,  1931,  after  which  date  the  redemption 
price  shall  decrease  by  i%  each  year  until  maturity. 

—Coupon  registerable  as  to  principal  or  fully  registered  bonds. 

—Secured  by  deposit  with  the  Trustee  of  11,000,000  liX  5-year  Debenture  Notes  of  Northern  Canada  Power  Limited  ; 41,000  Common  shares  of 
Northern  Ontario  Light  and  Power  Co.,  Limited  ; 30,000  shares  (being  all  the  issued  shares)  of  Porcupine  Power  and  Telephone  Co.,  Limited. 
—Sinking  Fund— Is  created  of  sum  equal  to  ; 1934  2% ; 1937,  3%  of  outstanding  bonds. 

—The  proceeds  of  this  issue  were  applied  towards  the  purchase  of  a controlling  interest  in  Northern  Ontario  Light  and  Power  Co.,  Limited. 
—Trustee— Montreal  Trust  Company,  Montreal,  Que . First  offered  to  the  Public,  May,  1926,  at  100  and  interest. 


To  Public: 

Funded  debt — 

Canadian  Northern  Power  Corp’n. 

Ltd $3,000,000  00 

Northern  Ontario  Light  & Power 

Co.,  Ltd 4,900,000  00 

Northern  Canada  Power,  Ltd 6,000,000  00 

Great  Northern  Power  Corp’n.  Ltd  926,500  00 

$14,826,500  00 

Accounts  payable 378,343  70 

Com.  Dividends  of  subsidiaries  payable  Jan.  1927..  9,601  25 

Pref.  Dividends  of  subsidiaries  payable  Jan.  1927..  153,728  50 

Custoihers’  deposits 148,425  94 

Bond  interest  matured 8,378  74 

Bond  interest  accrued 218,765  00 

Income  tax  reserve 71,859  84 

$15,815,602  97 

To  Public  Shareholders  of  Subsidiaries  : 

Capital  Stock- 

Preferred $2,338,000  00 

Common '. 1,181,075  00 

Minority  interest  in  surplus  of-subsidiaries 59,900  06 

3,578,975  06 

To  Shareholders— Canada  Northern  Power  Corporation,  Ltd. : 

Capital  Stock- 

Preferred 4,670,200  00 

Common 404,710  00 

Reserves— 

Depreci  ation 3,591,941  90 

Miscellaneous 205,214  95 

Profit  and  Loss 694,413  74 

9,566,480  59 


ASSETS. 


Plant  investment $26,707,295  64 

Cash  on  hand  and  on  call 1,278,456  74 

Victory  bonds  and  other  marketable  securities 435,500  00 

Accounts  receivable 277,551  60 

Materials  and  supplies 156, 499.31 

Prepaid  accounts 32,150  16 

Cash  on  deposit  for  redemption  of  bonds 73,605  17 


$28,961,0§8 


BALANCE  SHEET-DECEMBER  31st,  1926  (Including  Subsidiaries). 
LIABILITIES. 


Annual  Meeting,  fourth  Wednesday  in^March,  or  as  appointed.  Transfer  Agents— Montreal  Trust  Company,  Montreal,  Que. 

D ivldends— Preferred— 7%  per  annum,  payable  15th  Jan.,  Apl.,  July  Oct  Registrar— Eastern  Trust  Company,  Montreal,  Que. 

Auditors— P.  S.  Ross  & Sons,  Montreal. 
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$760,898  41 

$45,322  00 

59,795  91 

105,117  91 

$ 655,780  50 
2,562,185  57 


Expenses 

Interest 

Bad  debts  written  off 

Balance $992,284  74 

Dividends  on  Preferred  Stocks  

Dividends  on  Common  Stocks  of  subsidiaries 

Minority  interest  in  Annual  Surplus  of  subsidiaries . 

Depreciation  reserve 

Balance 


PROFIT  AND 
$746,439  04 
823,355  97 
105  82 

$1,569,900  83 


449,309  10 
79,238  25 
104  15 
425,000  00 
694,413  74 

$3,217,966  07 


'SS  ACCOUNT. 

Balance  at  Credit,  December  31st,  1925 

Less  Dividends  paid  January  25th,  1926 

Minority  interest  in  surplus  of  subsidiaries, 
December  31st,  1925 

Gross  Earnings 


CONTROLS  THROUGH  STOCK  OWNERSHIP 

Northern  Canada  Power,  Limited. 

Northern  Ontario  Light  and  Power  Co.,  Limited. 

Porcupine  Power  and  Telephone  Co.,  Limited. 

Quinze  Power  Co.,  Limited. 


HISTORY 

Canada  Northern  Power  Corporation,  Limited  is  the  holding  organiza- 
tion controlling,  through  stock  ownership,  Northern  Canada  Power,  Limited, 
Northern  Ontario  Light  and  Power  Company,  Limited,  Great  Northern 
Power  Corporation,  Limited  and  Quinze  Power  Company,  Limited, 
Porcupine  Power  and  Telephone  Company,  Limited,  and  supplies  through 
its  subsidiaries,  electric  power  to  all  the  gold  and  silver  mining  areas  of 
Northern  Ontario  and  Quebec.  The  Company  controls  and  operates  nine 
hydro  electric  plants  in  this  territory,  having  an  installed  capacity  of  about 
78,000  h.p.  and  a reserve  of  40,000  h.p.  available  for  development  as  require- 
ment demands. 

SECOND  ANNUAL  REPORT- 

Your  Directors  are  pleased  to  submit  the  Second  Annual  Report  of 
your  Company  and  Statement  of  Accounts  for  the  year  ended  December 
31st,  1926,  showing  ,a  substantial  increase  in  earnings  over  the  previous 
year. 

After  taking  care  of  expenditures  of  subsidiary  companies,  viz., 
operation  and  maintenance  expenses,  taxes,  interest  charges  and  dividends  ; 
and  after  providing  a depreciation  reserve  of  $425,000,  and  deducting 
minority  interest  in  surplus,  the  balance  remaining  is  sufficient  to  provide 
interest  on  bonds  and  dividends  on  Preferred  Stock  of  Canada  Northern 
Power  Corporation,  Limited.  The  policy  of  the  Company  has  been  to 
leave  a substantial  portion  of  the  net  earnings  of  the  subsidiaries  in  their 
surplus  accounts  to  be  reinvested  in  their  business. 

Your  Company,  through  control  of  Northern  Canada  Power,  Ltd., 
Northern  Ontario  Light  & Power  Company,  Limited,  Porcupine  Power  & 
Telephone  Company,  Limited,  and  Great  Northern  Power  Corporation, 
Limited,  is  materially  interested  in  the  industrial  development  of  North- 
eastern Ontario  and  Northwestern  Quebec.  The  territory  served  is  a 
new  country  in  the  sense  that  the  extent  of  its  mineral  wealth  has  been 
only  partially  revealed.  Your  directors  have  reason  to  be  most  optimistic 
over  the  amount  of  power  that  will  be  required  during  the  next  few  years. 

During  the  year  under  review,  development  of  mineral  resources  has 
steadily  progressed,  resulting  in  new  workings  being  opened  up  and 


$3,217,966  07 


PROPERTIES 

The  plants  of  the  Company  have  a total  installed  capacity  of  76,500  h.p. 
and  an  ultimate  capacity  of  116,000  h.p.  The  location  of  these  plants  is  as 


follows : H.P. 

Sandy  Falls,  Mattagami  River,  Ontario 5,000 

Wawaitin  Falls,  “ “ “ ft,000 

Sturgeon  Falls,  “ “ “ 8,000 

Quinze  Plant,  Quinze  River,  Quebec 20,000 

Hound  Chutes,  Montreal  River,  Ontario 5,300 

Fountain  Chutes,  “ “ “ 3,000 

Matabitehouan,  Matabitchouan  River,  Ontario 13,000 

Ragged  Chutes,  Montreal  River,  Ontario 5,000 

Indian  Chutes 4,500 

78,800 

The  Ka-Ka-Ke  Falls  plant  has  an  ultimate  capacity  of  60,000  h.p.  Any 
additional  installation  beyond  the  present  capacity  can  be  completed  at  a 
very  low  cost  per  h.p.  owing  to  the  fact  that  the  major  portion  of  the 
permanent  work  has  already  been  completed. 


The  transmission  system  of  the  Company  consists  of  approximately  400 
miles  of  high  tension  lines  and  an  extension  of  50  miles  of  110,000  volt  line 
to  serve  the  Rouyn  district  in  Northern  Quebec  which  will  be  completed 
by  1927.  The  new  steel  tower  line  from  the  Quinze  plant  is  approximately 
124  miles  long ; over  this  line  power  is  transmitted  at  110,000  volts. 

The  replacement  value  of  the  prot  erties  has  been  recently  estimated  by 
well-known  engineers  at  about  $21,000,000. 

-YEAR  DECEMBER  31st,  1926. 

permanent  machinery  and  equipment  being  installed,  all  requiring  power 
for  operation. 

Considerable  extension  work  had,  therefore,  to  be  done  during  the 
past  year,  to  assure  service  to  Waite-Montgomery,  Horne  Copper, 
Alders on-Mackay  and  other  mines.  Transmission  lines  had  to  be  built, 
new  sub-stations  erected,  and  larger  conductors  installed,  with  a view  to 
improving  the  service  as  well  as  reducing  power  loss  in  transmission. 

Further  extensions  of  the  distributing  system  are  contemplated  by . 
your  directors  so  as  to  keep  abreast  of  the  country’s  development  and 
the  growth  in  business  offering. 

The  various  power  plants  and  transmission  and  distributing  systems 
have  not  only  been  maintained  in  efficient  operating  condition,  but  have 
been  considerably  improved  during  the  past  year  so  as  to  decrease 
operating  charges. 

Pioneer  development  work  in  such  territories  calls  for  ability  and 
more  than  ordinary  courage  and  perseverance.  The  management, 
engineering  and  construction  staffs  have  energetically  carried  on  the  work 
of  operating,  maintenance  and  construction  during  the  past  year,  and 
your  directors  take  pleasure  in  according  to  them  the  full  measure  of 
acknowledgment  which  they  feel  is  due  to  them  for  so  contributing  to 
the  successful  operation  of  the  Company. 
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NORTHERN  CANADA  POWER,  LIMITED. 

(Incorporated  1911  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— New  Liskeard,  Ont.  Executive  Office— 330  Coristine  Building,  Montreal,  Que. 

Controlled  by  Canada  Northern  Power  Corporation,  Limited,  through  ownership  of  over  90%  of  the  Capital  Stock. 

Directors— A.  J.  Nesbitt,  President,  Montreal ; J.  B.  Woodyatt,  Vice-President,  Montreal;  G.  W.  Scott,  Montreal;  P.  A.  Thomson,  Montreal ; 

L.  C.  Haskell,  Montreal. 

Secretary— L.  C.  Haskell,  Montreal.  Treasurer— Chas.  Johnstone. 

June  30th,  1927.  Asst. -Sec y.-Treasurer— H.  A.  Seymour,  New  Liskeard,  Ont.  Asst. -Secretary— V.  J.  Nixon,  Montreal. 

Capital  Stoek— Authorized  $6,000,000  Issued  $6,000,000  Shares  $100  each 

Bonds— Authorized  $15,000,000 

—Series  “ A”— Authorized  $15,000,000  Issued  $6,000,000  Outstanding  $6,000,000  67.-  First  Mortgage.  20-Year. 

Sinking  Fund.  $100,  $500,  $1,000  each 
—Dated  1st  December,  1925.  Due  1st  December,  1945.  Principal  and  interest  payable  1st  June  and  December  at  any  Branch  of 
the  Bank  of  Toronto,  or  at  the  National  Bank  of  Commerce  in  New  York  in  United  States  gold  coin,  or  in  Sterling  at  the 
Midland  Bank  Limited,  London,  England,  at  the  fixed  rate  of  exchange  of  $1.86  2/3  to  the  & without  deduction  for  present  or 
future  taxes  of  any  nature  imposed  by  any  taxing  authority  in  Canada  save  any  income  tax  imposed  on  any  person  residing  in 
Canada  in  respect  to  the  interest  of  the  bonds. 

—Coupon  registerahle  as  to  principal  or  fully  registerahle. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  103  and  interest. 

—Secured  by  First  Mortgage  on  all  the  fixed  assets  and  properties  of  the  Company,  and  on  all  bonds,  debentures  and  shares  now 
owned  or  acquired,  and  a floating  charge  on  all  other  assets. 

—Sinking  Fund— Commencing  December  1st,  1927,  an  annual  payment  of  11%  for  ten  years,  and  27.  for  the  remaining  eight  years, 
together  with  a sum  equal  to  the  interest  on  bonds  redeemed  from  time  to  time.  The  bonds  will  be  purchased 
at  or  below  call  price,  failing  which  they  will  he  called  at  103  and  interest. 

—Trustee— The  Toronto  General  Trusts  Corporation,  Toronto. 

Gold  Notes— Authorized  $1,000,000  Issued  $1,000,000  7i%  Coupon  $1,000  each. 

—Dated  December  1st,  1925.  Due  December  1st,  1930.  Interest  payable  1st  June  and  December  at  any  branch  of  Bank  of  Toronto,  in  the 
Province  of  Ontario.  Are  a direct  obligation  of  the  Company  but  not  secured  by  mortgage. 

—Trustee— Toronto  General  Trusts  Corporation,  Toronto,  Ont. 


BALANCE  SHEET — Separate  balance  sheet  not  issued.  Included  in  Canada  Northern  Power  Corporation,  Limited,  statement. 

HISTORY 

Company  acquired  and  connected  with  double  transmission  lines  two 
independent  hydro-electric  plants  on  the  Mattagami  River  ; one  at  Sandy 
Falls,  7 miles  from  Timmins,  and  the  other  at  Wawaitin  Falls,  16  miles  up 
the  stream,  with  a combined  capacity  of  20,000  h.p.  a third  plant  on  the 
Mattagami  River  at  Lower  Sturgeon  Falls  was  completed  in  1923  with  a 
capacity  of  9,000  kp.  In  addition,  company  owns  a hydro-electric  plant  on 
the  Quinze  River,  Province  of  Quebec,  with  an  installed  capacity  of  20,000 
h.p,,  and  an  ultimate  capacity  of  60,000  h.p.  Company  has  contracts  with 
the  Hollinger  Consolidated  Gold  Mines  and  associated  companies,  Dome 
Mines  Co.,  McIntyre  Porcupine  Mines,  Porcupine  Vipond  Mines, 

Schumacher  Gold  Mines,  etc.  Company  also  has  contracts  with  PoTcupine 
Power  & Telephone  Company,  for  lighting  in  towns  of  Timmins  and  South 
Porcupine . 


Annual  Meeting,  at  call  of  the  Directors,  generally  in  March. 
Dividends— 75  cents  per  share,  payable  10th  Jan.,  Apl.,  July,  Oct. 


Transfer  Agent— Toronto  General  Trusts  Corporation,  Toronto,  Ont. 
Registrar— Toronto  General  Trusts  Corporation,  Toronto,  Ont. 
Auditors— Clarkson,  Gordon  & Dilworth,  Toronto,  Ont. 
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NORTHERN  ONTARIO  LIGHT  AND  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario,  February,  1911.) 

Executive  Office— 330  Coristine  Bldg.,  Montreal,  Que.  Head  Office— Cobalt,  Ont. 

Directors — A.  J.  Nesbitt,  President,  Montreal;  J.  B.  Woodyatt,  Vice-Pres.,  Montreal;  F.  O.  Blackwell,  New  York;  Alex.  Fasken,  K.C., 
Toronto,  Ont.;  Gordon  W.  Scott,  Montreal;  P.  A.  Thomson,  Montreal;  L.  C.  Haskell,  Montreal  ; E.  R.  Parkins,  Montreal. 

Secretary— L.  C.  Haskell.  Treasurer— Chas.  Johnstone.  General  Manager— B.  V.  Harrison,  New  Liskeard,  Ont. 

June  30th,  1927.  Asst.  Secy. -Treasurer— H.  A.Seymour,  New  Liskeard.  Asst. -Secretary— V.  J.  Nixon,  Montreal. 

Capital  Stools— Common,  Authorized,  $5,000,000  Issued,  $4,585,000  Shares,  $100  each. 

Preferred,  “ 2,500,000  “ 2,400,000  “ 100  “ 

Preferred  Stock  6%,  cumulative  from  January  1st,  1912.  Preferred  as  to  assets  and  is  exchangeable  at  the  option  of  the  holder  for  Common  Stock. 

Bonds— Authorized  $15,000,000  Issued  $5,250,000  Redeemed  $313,000  In  Escrow  $37,000  Outstanding  $4,900,000 

—Dated  January  1st,  1926.  Due  January  1st,  1946.  Interchangeable  j as  to  pa«5  ooo5°$loto’o  °° 

—Interest  payable  2nd  January  and  July  at  Bankers  Trust  Company,  New  York;  Bank  of  Toronto,  Toronto,  Canada’;  Midland  Bank,’ London, 
Eng.,  in  sterling  at  the  fixed  rate  of  $4.86  to  the  £.  Interest  payable  without  deduction  for  Canadian  taxes. 

—Additional  bonds  may  be  issued  for  refunding  bonds  of  another  series,  par  for  par,  for  not  over  75%  of  cost  or  value  of  additions  and  improve- 
ments, provided  net  earnings  for  twelve  consecutive  months  within  fifteen  months  preceding  have  been  twice  annual  interest  charges  on  all 
bonds  outstanding  and  to  he  issued. 

—Secured  by  first  mortgage  on  entire  property,  now  owned  or  hereafter  acquired,  including  three  hydro-electric  plants  with  a generating 
capacity  of  21,600  h.p. 

—Sinking  Fund— Semi-annual  sinking  fund  beginning  January  1st,  1927,  of  2J%  of  bonds  annually,  to  purchase  or  call  bonds  at  not  exceeding 
redemption  price.  Bonds  so  acquired  to  he  cancelled. 


To  Public : 

Funded  debt  (secured) $4,900,000  00 

Accounts  payable 99,082  49 

Common  dividend  payable  Jan.  10th,  1927 45,850  00 

Preferred  dividend  payable  Jan.  25th,  1927  72,000  00 

Customers’  deposits 38,568  70 

Bond  interest  matured 8,378  74 

Bond  interest  accrued 1 47,000  00 


To  Shareholders : 

Capital  Stock- 

Preferred  (24,000  shares  $100  each) $2,400,000  00 

Common  (45,850  shares  $100  each) 4,585,000  00 

Reserves  for  depreciation 1,888.500  00 

“ for  income  tax 39.658  28 

“ miscellaneous 196,679  93 

Profit  and  Loss 580,186  41 


$15,000,904  55 


ASSETS. 

Plant  investment,  franchises,  rights,  etc.,  including  discount 


and  expenses  on  bonds  sold $13,521,500  82 

Cash  on  hand  and  on  call 682,507  93 

Victory  bonds 335,500  00 

Canadian  National  Rly.  bonds 


Accounts  receivable 158,850  25 

Materials  and  supplies 111,025  74 

Prepaid  accounts 5,173  76 

Investments 100,000  00 

Fund  on  hand  and  receivable  for  redemption  of  bonds 183,316  05 


$15,000,904  55 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 


Annual  meeting,  third  Wednesday  in  March  or  as  called.  Registrars— The  Toronto  General  Trusts  Corporation. 

Dividend— Preferred  6%  per  annum,  payable  15th  Jan.  and  July.  Passed  for  years  1921  and  1922,  3%  paid  25th  July,  1923,  9%  arrears  paid  during  1924. 

—Common— $4  per  share  per  annum,  payable  10th  Jan’y,  April,  July,  Oct. 

Transfer  Offlee—  Bankers  Trust  Company,  New  York;  The  Toronto  General  Trusts  Corporation,  Toronto,  Ont. 

Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto. 
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REVENUE  ACCOUNT  FOR  THE  YEAR  ENDED  31st  DEC.,  1926. 


Gross  Earnings. 
Expenses. . . 

Interest 

Balance 


$1,250,065  16 

$340,732  22 
350,277  01 
559,055  93 


$1,250,065  16  $1,250,065  16 


PROFIT  AND  LOSS  ACCOUNT. 


Dividends  on  Preferred  Stock $142,968  00 

Dividends  on  Common  Stock 181,288  00 

Depreciation  reserve 234,000  00 

Balance 589,186  41 


$1,138,442  41 


Balance  at  credit— January  1st,  1926 $624,708  48 

Less  dividend  paid  January  25th,  1927 45,322  00 


$579,386  48 

Earnings  for  Year  1926 559,055  93 


$1,138,442  41 


EXTRACTS  FROM 

The  Board  of  Directors  herewith  submits  the  Annual  Report  for  the 
year  ending  December  31st,  1926,  with  statements  showing  the  income 
account  and  financial  condition  of  the  Company,  which  are  quite  satis- 
factory. 

During  the  year,  your  Company  has  considerably  increased  its  field 
of  operation,  and  has  done  much  to  improve  its  service.  A considerable 
part  of  the  new  line  from  Cobalt  to  Kirkland  has  been  equipped  with  larger 


ANNUAL  REPORT. 

conductors  with  a view  of  assuring  a better  service  to  the  Kirkland  Lake 
district,  while  reducing  power  loss  in  transmission. 

All  of  the  properties,  plants  and  equipment  have  been  maintained  in 
excellent  operating  condition. 

The  territory  served  by  your  Company  has  been  exceptionally  favored 
as  to  business  conditions  during  1926rand  the  Company  has  profited  by 
the  increased  demand  resulting  from  intensive  mining  development  and 
influx  of  population. 


HISTORY. 


Incorporated  to  take  over  the  properties  of  the  Cobalt  Powers  Co.,  Ltd., 
and  its  subsidiary  companies,  and  Cobalt  Hydraulic  Power  Co.,  Ltd.  Also 
has  acquired  the  property  of  the  Cobalt  Light,  Power  and  Water  Co.,  Ltd., 
the  British  Canadian  Power  Co.,  Ltd.,  and  Temiskaming  Pulp  & Paper  Co. 

Properties— The  Company  owns  and  operates  three  hydro-electric 
plants  with  \ combined  capacity  of  22,000  h.p. ; one  hydraulic  air  compressor 
plant  with  a capacity  of  4,000  h.p. ; one  electrically  driven  compressed  air 
plant,  with  a combined  capacity  of  2,000  h.p.;  180  miles  of  44,000-volt  trans- 
mission lines ; 181  miles  of  11,000-volt  double  circuit  transmission  lines ; 12 
miles  of  11,000-volt  single  circuit  transmission  lines,  together  with  a lower 
voltage  transmission  lines  for  distributing  power  from  the  various  sub- 
stations to  customers ; 9 miles  of  20-inch  diameter  steel  pipe  line  for  com- 
pressed air ; 20  miles  of  1 2-inch  diameter  and  smaller  pipe  lines  for 
distribution  of  compressed  air  to  customers ; and  seven  sub-stations. 


Net  earnings  per  cent,  of  average  paid  up  capital— Preferred,  1920,  .. 

(After  “Depreciation”)  —Common,  1920,  . . 


The  company  owns  and  operates  the  electric  lighting  systems  in  the 
towns  of  Cobalt,  Haileybury,  New  Liskeard,  Kirkland  Lake,  Timmins, 
South  Porcupine  and  Englehart ; also  the  local  telephone  systems  in 
Timmins  and  South  Porcupine.  The  company  supplies  electric  power  and 
compressed  air  power  to  all  the  operating  silver  mines  in  the  Cobalt  District, 
and  electric  power  to  the  gold  mines  in  the  Kirkland  Lake  District,  having 
a total  population  of  60,000. 

Also  owns  and  operates  a pulp  mill  on  Lake  Temiskaming  near  Hailey 
bury  of  3,500  h.p.  capacity  with  an  output  of  40  tons  of  air  dry  ground  wood 
per  day  and  a timber  limit  on  the  Ottawa  River  watershed  in  Quebec.  The 
pulp  mill  does  not  manufacture  paper.  Through  ownership  of  all  the 
Common  Stock  of  the  Temiskaming  Pulp  & Paper  Company  approximately 
50  square  miles  of  timberland  are  available  for  the  operations  of  the  pulp 
mill.  At  the  present  time  no  timber  has  been  cut  from  the  Company’s 
lands  as  a sufficient  supply  is  available  from  other  sources. 


..;  1951,  0.33%;  1922,  0.71%;  1923,8.19%;  1924,10.99%.;  1925,  14.08%;  1926,13.54%. 
...;  1921, ; 1922,  ...... ; 1923,  1.14%;  1924,  2.61%.;  1925,  4.25%;  1926,  3.98%. 
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GREAT  NORTHERN  POWER  CORPORATION,  LIMITED. 

(Incorporated  February,  1926,  under  the  Laws  of  the  Province  of  Ontario.) 

Executive  Office— 330  Coristine  Bldg.,  Montreal,  Que.  Head  Office— New  Liskeard,  Ont. 

Directors— A.  J.  Nesbitt,  President,  Montreal ; P.  A.  Thomson,  Yice-Pres.,  Montreal ; J.  B.  Woodyatt,  Montreal ; E.  R.  Parkins,  Montreal 
L.  C.  Haskell,  Montreal. 

Secretary-— L.  O.  Haskell.  Treasurer— Chas.  Johnstone. 

Asst.  Treasurer— F.  D.  Lamont,  Montreal.  Asst.  Secretary— M.  M.  Cox,  Montreal.  Asst.  Secy'. -Treasurer— H.  A.  Seymour,  New  Liskeard. 

June  30th,  1927. 

Capital  Stock— Authorized  12,500  Shares  Outstanding  12,500  Shares  No  Par  Value. 

(Northern  Canada  Power,  Limited,  own  6,250  shares.) 

Bonds— Authorized  $1,500,000 

—Series  “A”— Issued  $1,030,000  In  Escrow  $103,500  Outstanding  $926,500  6%.  First  Mortg.  Gold.  $100,  $500,  $1,000. 

—Dated  May  1st,  1926.  Due  May  1st,  1916.  Interest  payable  1st  May  and  November  at  Royal  Bank  of  Canada,  Montreal  or  Toronto 
Coupon  but  may  be  registered  as  to  principal.  May  be  called  on  any  interest  date,  on  60  days’  notice  at  102J. 

—Additional  bonds  may  be  issued  in  one  or  more  series,  not  exceeding  $250,000,  for  not  exceeding  75%  of  cost  or  value  of  acquisition 
or  construction  of  permanent  additions,  provided  net  earnings  for  12  consecutive  months  within  preceding  11  months  shall  have 
been  II  times  interest  charges  on  bonds  outstanding. 

—Secured  by  first  mortgage  on  all  property,  including  leasehold,  now  owned  or  hereafter  acquired. 

—Trustee— Montreal  Trust  Company,  Montreal  and  Toronto,  Ont. 


Balance  Sheet— None  issued.  Included  in  Canada  Northern  Power  Corporation,  Limited,  statement. 


HISTORY 

Incorporated  under  Ontario  Companies’  Act,  Feb.  10th,  1926  and 
under  plan  of  reorganization,  approved  by  bondholder,  Feb.  9th,  1926, 
acquired  properties  of  Great  Northern  Power  Company,  Limited.  Lease 
of  Property  Arrangements  made  for  leasing  of  assets  and  undertaking 
of  Great  Northern  Power  Corporation  Limited  to  Northern  Canada 
Power  Company  Limited  for  20  years  from  May  1st,  1926,  upon  terms  re- 
quiring lessor  to  pay  all  operating  expenses  of  Company,  to  maintain 
properties  in  good  working  order,  to  assume  existing  power  contracts  of 
company  and  to  pay  to  company  all  gross  revenues  in  excess  of  $20,000 
per  annum  up  to  a maximum  of  $100,000  per  annum  received  from 
customers  of  Great  Northern  Power  Company,  Limited  and  from  two  new 
power  contracts  which  have  been  recently  entered  into  by  Northern  Canada 
Power,  Limited  with  Castle-Trethewey  Mines,  Limited  and  Tonopah 
Canadian  Mines  Company,  as  additional  consideration.  Northern  Canada 
Power,  Limited  received  6,250  fully  paid  shares  of  common  stock  of  Great 
Northern  Power  Corporation,  Limited. 


Fiscal  Year  ends  December  31st. 

Annual  Meeting,  at  call  of  Directors,  usually  in  March. 


Transfer  Agent  and  Registrar— Montreal  Trust  Company,  Montreal,  Que. 
Auditors— P.  S.  Ross  & Sons,  Montreal,  Que. 
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THE  CANADA  NORTH-WEST  LAND  COMPANY,  LIMITED. 


(In  Liquidation) 

Head  Office— 21  Jordan  Street,  Toronto,  Ont.  Winnipeg,  Man.— F.  T.  Griffin,  Land  Commissioner. 

Directors— A.  W.  Austin,  President,  Toronto ; F.  G.  Osier,  Vice-President,  Toronto ; Frank  S.  Meighen,  Montreal ; John  M.  McIntyre,  Montreal ; 

Wilmot  L.  Matthews,  Toronto,  Ont.;  Rt.  Hon.  Lord  Shaughnessy,  Montreal,  Que.  ; R.  Wilson  Reford,  Montreal;  F.  T.  Griffin,  Winnipeg. 
Secretary  Treasurer— G.  T.  Chisholm. 

Outstanding 58,706i  shapes $25.00  each $1,467,656.25 

Return  of  capital  on  shapes  and  sundry  vouchers 12.50  pep  shape 738,500.00 


January  15th,  1908. 


$12.50 

Return  of  capital  on  shapes  and  sundry  vouchers 7.50 


$784,156.25 

440,107.50 


Return  of  capital  on  shapes  and  sundry  vouchers. 


Oetobep  15th,  1908. 

(N ote— The  variation  in  number  of  shares  is  caused  by  outstanding  vouchers  for  fractional  shares.)  $ 

Less  refund  on  several  fractional  shapes  


DISTRIBUTION  ON  REALIZATION  OF  ASSETS. 


April  15th,  1909 No.  1 $5.00  per  share 

January  15th,  1910 No.  2 5.00 

July  2nd,  1910 No.  3 5.00 

Feb.  1st,  1911 No.  4 5.00 

Sept.  25th,  1911 No.  5 5.00 

May  1st,  1912 No.  6 5.00 

February  1st,  1913 No.  7 5.00 

November  17th,  1913 No.  8 5.00 

December  19th,  1914 No.  9 5.00 


March  13th,  1916 No.  10 $5.00  per 

September  4th,  1917 No.  11 5.00  ‘ 

December  23rd.  1918 No.  12 5.00 

January  19th,  1920 No.  13 5.00 

February  14th,  1921 No.  14 5.00 

May  8th,  1922 No.  15 3.00 

August  3rd,  1925 No.  16 8.00  ‘ 

October  15th,  1926 No.  17 2.00 


Share  Capital  Account ... 

Capital  Surplus  Account 

Liquidation  Income  Account. . 
Sundry  creditors 


LIABILITIES. 


DECEMBER  31st,  1926. 

SHARE  ACCOUNT. 

Shares  at  $1.00  per  share  and  sundry  fractions,  as 
at  31st  Dec.  1926  


$ 59,084  75 
1,594,235  66 
75,000  00 
68  22 


ASSETS. 

Land  Account— 207,047.09  acres  (see  Land  Account)  and  a small 
remainder  of  unsubdivided  townsite  lands  which 
have  only  farm  land  value  and  will  be  transferr- 
ed to  land  account 

Balances  to  be  received  on  land  contracts— 

Amounts  outstanding  as  at  December  31st,  1925.. . . $1,597,042  88 
Add  New  sales,  1926 125,354  52 


$1,722,397  40 

Deduct— Paid  in  cash $125,924  25 

Sales  cancelled 186,672  39  312,596  64 

Balances  to  be  received  from  town  site  sale  contracts 

Sundry  debtors 

Office  furniture  and  field  equipment 

Ontario  4%  debentures 

Victory  Loan  Bonds,  1932,  fully  paid  $50,000.00 $50,000  00 

Victory  Loan  Bonds,  1933,  fully  paid  60,000.00  50,000  00 

Victory  Loan  Bonds,  1934,  fully  paid  50,000.00  50,000  00 


1,409,800 

33,232 

17,137 

1,640 


Cash  in  Banks { 


150.000  I 
37,901  ! 
1,847  I 


LAND  ACCOUNT. 

On  hand  31st  December,  1925 

Taken  back,  cancelled  sales,  etc 


58,706J  $59,084  75 

Acres 

206,197  15 

14,454  81 


Area  sold,  1926 

CAPITAL  SURPLUS  ACCOUNT. 

Balance,  1st  January,  1926 

Capital  value  (at  $14  per  acre)  land  sold  1926 


Cancelled  sales 

Amount  paid  Dominion  Government  for  formerly  submerged 

fractional  acreages 

Distribution  on  realization  of  Assets  No.  17.  75% 

Liquidation  Operation 

Balance 


LIQUIDATION  INCOME  ACCOUNT. 
Balance  of  net  income  from  liquidation  operations  during 
years  1917-1925  inclusive 


Balance  from  Liquidation  Operation  Account. . . 
Distribution  on  realization  of  Assets  No.  17.  25% 


168  48 
88,067  00 
35,385  46 
.,594,235  66 


$38,979  92 
29,345  50 
75,000  00 
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LIQUIDATION  OPERATION  ACCOUNT— 31st  DECEMBER,  1926. 


Capital  value  of  13,601.87  acres  at  $11  per  acre,  transferred  to 

credit  of  Capital  Surplus  Account $190,168  18 

Taxes 76,322  00 

Salaries  and  general  charges,  including  rent,  law  costs,  printing, 

stationery,  surveys,  auditor’s  fees,  etc 20,018  55 

Directors’ fees 7,500  00 

James  Tully 3,237  97 

Land  examination 842  61 

Townsite  trustees,  } share 609  08 

Commissions 3,303  18 

Depreciation  on  office  furniture,  etc 182  25 

Distribution  on  realization  of  Assets  No.  17 117,412  50 

Townsite  sales  written  off  uncollectable • 6,120  74 


$126,047  09 


Land  Account  Sale  of  13,604.87  acres $125,354  52 

Interest  Account 95,614  50 

Rents,  hay  permits,  etc 13,300  19 

Liquidation  income  account  25%  of  distribution  on  realization 

of  Assets  No.  17 29,315  50 

Capital  surplus  account  75%  of  distribution  on  realization  of 

Assets  No.  17 88,067  00 

Balance  carried  to  Liquidation  Income  Account I 38,979  92 

carried  to  Capital  Surplus  Account I 35,385  46 


$426,047  09 


The  following  is  a summary  of  the  land  sales  for  the  last  twenty-two  years : 
Y ear  Acres  sold  Amount  Average  price. 

1905  144,859.40  966,290.27  6.67  per  acre 

10/1K  RO  <U9  Ol  S09  am  ri  u R9  “ 


1907  15,471.34  

1908  8,692.98  

1909  16,977.38  

1910  62.137.15  

1911  45,993.05  

1912  26,303.73 

1913  3,962.52  

1911  9,398.32  

1915  29,715.79  

1916  16.898.20  

1917  32,312.23  

1918  54,635.33  

1919  48.352.17  

1920  23,762.60  

1921  2,799.37  

1922  3,757.98  

1923  1,127.13  

1924  5,101.73  

1925  12,836.70  

1926  13,604.87  

These  6ales  include  contracts 

default. 


175,362.49  11.33 

96,894.06  11.13 

193,340.69  11.39 

747,131.61  12.02 

642,486.76  13.96 

378,975.36  14.40 

69,878.29  17.63 

127,543.11  13.57 

461,494.31  15.53 

247,627.47  14.65 

494.037.51  15.29 

835.637.51  15.29 

773,765.02  16.02 

418,251.82  17.60 

49,651.10  17.74 

64,388.32  17.13 

15,166.95  13.45 

28,069.60  5.50 

93,183.50  7.26 

125.354.52  9.20 


were  subsequently  cancelled  for 


The  amount  of  the  original  purchase  by  the  English  Company  was 
2,200,000  acres ; of  this,  there  was  taken  over  by  the  Canadian  Company  as  at 
the  31st  December,  1893,  1,928,318.84  acres.  On  31st  December,  1926,  the  unsold 
lands  amounted  to  207,047.09  acres. 

The  balance  of  principal  outstanding  on  contracts  for  Farm  Lands  at 
31st  December  last,  amounted  to  $1,409,800.76  all  bearing  interest. 

The  sales  of  the  Company’s  Farm  Lands  in  1926  show  an  increase  as  com- 
pared with  the  previous  year,  being  13,604.87  acres  for  $125,354.52  as  compared 
with  12,836.70  acres  for  $93,188.50  in  1925.  The  average  price  obtained  in  1926 
was  $9.20  per  acre,  an  increase  from  the  year  1925. 

Returns  from  all  sources  of  revenue  show  an  increase  over  the  previous 
year.  Enquiries  which  are  being  received  and  general  conditions  afford 
reasonable  ground  for  the  expectation  that  there  will  be  continued  improve- 
ment. 


Note.— Shareholders  are  reminded  that  as  the  distributions  on  realization 
of  Assets  can  only  be  made  as,  and  when,  sufficient  funds  are  on  hand 
from  time  to  time,  the  payments  are  bound  to  be  at  irregular  intervals 
and  cannot  be  counted  upon  to  be  made  at  any  fixed  periods. 


Annual  meeting1,  last  Wednesday  in  March. 

Transfer  Offices— Company’s  office,  21  Jordan  Street,  Toronto,  Ont. 

Preferred  Stock— Finally  repaid  to  holders,  April  2nd,  1906.  See  Volume  VII,  1921 

Auditor— A.  F.  D.  MacGachen,  Winnipeg,  Man.  High  40 

Listed— Toronto,  Montreal  and  London  Stock  Exchanges.  Low  30 

Quotations  and  sales  will  be  found  in  previous  volumes, 

No  sales  from  1908  until  1925  in  Canada. 


LONDON 


1925  1926 

51  97/6 

41  82/6 


TORONTO 
1925  1926  1927 

21  21 

20  18 


A.F.R.— 8 


242  CANADA  PERMANENT  MORTGAGE  CORPORATION. 

Head  Office— Corporation’s  Building,  Toronto  Street,  Toronto,  Ont. 

Branches— Toronto,  Ont. ; Winnipeg,  Man.;  Vancouver,  B.C.;  Halifax,  N.S.;  St.  John,  N.B.;  Edmonton,  Alberta ; 

Kegina,  Saskatchewan ; Woodstock,  Ont ; Brantford,  Ont. 

Chief  Office  in  Great  Britain— 36  Castle  Street,  Edinburgh. 

Directors— W.  G.  Gooderham,  President,  Toronto,  Ont. ; E.  R.  C.  Clarkson,  Vice-President,  Toronto;  Col.  A.  E.  Gooderham,  Toronto; 

F.  Gordon  Osier,  Toronto;  Wm.  Mulock,  K.C.,  Toronto;  G.  W.  Allan,  K.C.,  Winnipeg;  Archibald  B.  Campbell,  W.  S.,  Edinburgh; 
William  Stone,  Toronto;  George  H.  Smith,  Toronto;  Norman  Mackenzie,  K.C.,  Regina,  Sask. 


General  Manager— George  H.  Smith 

December  31st,  1926. 


Secretary— Walter  F.  Watkins. 


Capital  Authorized,  $20,000,000 . Subscribed  and  Paid  up,  $7,000,000. 
Reserve  Fund,  $7,500,000. 

*0n  March  1st,  1922,  shares  were  converted  from  $10  to  $100  par  value. 


Inspector  of  Branches— Robert  Henderson. 

Shares,  $100  each. 


BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES 

To  the  Public : 

Debenture  stock  and  accrued  interest  (£174,816 

2s.  5d.) $ 850,771  SO 

Debentures,  sterling,  andaccruedinterest(£2,809,445 

9s.  6d.) 13,672,620  07 

Debentures,  currency,  and  accrued  interest 11,743,297  18 

Deposits  and  accrued  interest ' 9,398,689  89 

Sundry  accounts 15,602  00 


To  the  Shareholders  : 

Capital  Stock  subscribed  and  fully  paid $7,000,000  00 

Reserve  Fund 7,500,000  00 

Dividend  payable  3rd  January,  1927  210,000  00 

Balance  carried  forward  at  credit  of  Profit  and 

Loss 222,529  22 


$35,680,980  94 


ASSETS 


Office  Premises  (Toronto,  Winnipeg,  Vancouver,  Saint  John, 

Edmonton,  Regina,  Woodstock,  Ont.  and  Halifax) $ 812,874  ] 

Real  Estate  held  for  sale 770,274  ; 

Mortgages  on  Real  Estate— Principal $42,134,695  91 

Interest 815,851  4/ 

42,950,547  i 

Loans  on  Bonds,  Stocks,  etc..  Loans  on  Corporation’s  Stock 5,689  i 

Loans  on  other  Securities 85,674  ! 

Bonds  of  Dominion  of  Canada  and  Provinces  of  Canada 1,200,698  I 

Bonds  guaranteed  by  the  Dominion  of  Canada  and  Provinces 

of  Canada ’. 833,327! 

Bonds  of  City  of  Toronto 7 288,331  ! 

Bonds  guaranteed  by  City  of  Toronto 213,880  ! 

Canadian  Pacific  Railway  Company  Collateral  Trust  Bonds...  75,607  ! 
Stocks,  including  $980,000  of  The  Canada  Permanent  Trust 

Company  at  par 1,515,705 

Cash  in  Chartered  Banks  and  on  hand 1,860,897 


PROFIT  AND  LOSS  ACCOUNT 


Four  quarterly  dividends  of  3 per  cent,  each  on  the  paid-up 

capital  stock 

Balance  carried  forward  at  credit  of  Profit, and  Loss 


$1,062,529  22 


The  Balance  at  the  credit  of  Profit  and  Loss  at  the  beginning  of 

the  year  was $ 94,804  43 


amounted  to  $110,468.51,  and  after  making  provision  for 
ses  and  contingencies,  were 


Making  available  for  distribution $1,062,529  ! 


Annual  meeting1,  at  call  of  Directors.  Transfer  O fllee— Corporation’s  office,  Toronto,  Ont. 

Dividends,  12%  per  annum,  payable  1st  January,  April,  July  and  October.  Increased  from  10  to  12%  per  annum  for  quarter  beginning  1st  Jan’y.,  1921. 
Auditors— A.  E.  Osier,  C.  A..  Henry  Barber,  F.S.A.A.  (Eng.) 
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COMPARATIVE  STATEMENT. 


1926 

1925  1924 

1923 

1922 

1921 

1920  1919 

Mortgage  investments . 

Total  assets 

Net  earnings 

Reserve  Fund 

Undivided  profits 

Real  estate  held 

Office  premises 

542:950,547 

50,613,510 

967,725 

7,500,000 

222,529 

770,275 

812,874 

538,958,514 

48,281,493 

946,167 

7,500,000 

94,804 

730,890 

852,874 

$36,906,672 

45,414,653 

7,000’000 

488,637 

815,334 

852,874 

$36,454,669 

43,649,024 

911,798 

7,000,000 

405,954 

792,002 

852,874 

$34,081,900 
41,365,608 
903,019 
7,000,000 
334,155 
796,676 
1 762,874 

$32,994,034 

39,077,608 

896.366 

7,000,000 

271,136 

579,594 

762,874 

$28,064,269 

33,065,554 

854,277 

6,000,000 

154,770 

451,333 

732,134 

$26,211,306 

33,054,238 

827,983 

5,750,000 

150,493 

228,259 

732,134 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 

Par  value — 510.  per  share.  Changed  March  1st,  1922,  to  §100. 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 
Net 


High  Low 

1704 

170 

171* 

1704 

173 

171 

172| 

172 

1704 

170 

170 

166 

167* 

167 

170 

168 

170 

168 

169 

167 

165 

165 

165 

1624 

4,774. 

10 

14.20  P 

High  Low 
1624  1624 

1624  162J 

1624  1624 


168  166 
169  168 

1684  1654 

7,151 

10 

13.74  P 


1919 

1920 

1921  A 

1922  B 

High 

Low 

High 

Low 

High  Low 

High 

Low  ] 

170. 

167 

171 

167 

173 

164 

19 

164 

172 

169 

1754 

171 

190 

180 

18 

17 

172 

169 

178 

175 

180 

175 

lSU.'.Ii  1771 

171 

170 

177 

1755 

1764 

173 

180 

178 

1744 

1734 

176 

174 

177 

174 

180 

1784 

176 

1724 

174 

170 

17f 

17Ja 

1814 

17841 

175 

1724 

170 

159 

171 

164 

181 

179 

175 

1744 

160 

157 

174 

164 

1844 

1844 

1744 

1704 

164 

160 

17 

16A 

184 

181 

1714 

1694 

1634 

162 

174 

16f 

182 

180| 

170 

168 

166 

160 

17 

164 

186 

181 

171 

170 

166 

163 

174 

190 

187 

9,558 

14., 798 

14,094. 

5,2034 

10 

10 

12 

12 

13.80  P 

14.24% 

13.79 

12.90  1 

1923 


1924 


1,430 

12 

13.02 


High  Low  High  Low 


1854 


1844  184 

190  1864 

192  1894 

191  188 

1,548 

12 

13.18 


182  200 
183J  197 
183  200 

180  199 

1814 1 200 
179  2014 

1814  203 
1834;  203 


High  Low  Sales 
2024  168 

203  339 

203  57 

4 2074  157 

207  206 


1,382 

12 

13.51 


2054 

213 

211 

2104 

212 

218 


2054 


2094 

216 

1,493 

12 


1927 


High  Low  Sales 
221  2164  63 

220  218  106 
221  217  146 

221  219  38 

222  219  37 

2234  221  46 


P— After  deducting  contributions  to  Patriotic  Funds  and  Taxes. 

A— Actual  instead  of  percentage  quotation.  B— Par  value  changed  from  $10  to  5100. 

DEBENTURE  STOCK 

LONDON-UNOFFICIAL. 

1923  1924  1925  1926 

High..  68  73  674  68 

Low. . . 634  674  674  654 


LONDON  AND  CANADIAN  LOAN  AND  AGENCY  COMPANY,  purchased  July  1,  1921,  (See  Vol.  XXVI,  Page  212.) 

THE  ROYAL  LOAN  AND  SAVINGS  COMPANY,  Brantford,  Ont.,  purchased  as  at  January  1,  1927,  for  a consideration  of  $101  for  each  550  share 
par  value  of  the  paid-up  stock  of  the  Royal  Loan  & Savings  Company.  Not  more  than  50"  of  the  purchase  money  to  be  paid  in  cash  and  the 
balance  in  5%  debentures  of  the  Canada  Permanent  Mortgage  Corporation. 
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THE  CANADA  PERMANENT  TRUST  COMPANY. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Ontario  Branch— 18-20  Toronto  Street,  Toronto,  Can. 
Vancouver,  B.C.;  Halifax,  N.S. ; St.  John,  N.B.;  Edmonton,  Alta.;  Regina,  Sask 


Branches— Winnipeg,  Man. 

Directors— W.  G.  Gooderham,  President,  Toronto 


E.  K.  C.  Clarkson,  Vice-President,  Toronto; 


Woodstock,  Ont.  and  Brantford,  Ont. 
Col.  A.  E.  Gooderham,  Toronto; 


F.  Gordon  Osier,  Toronto  ; Wm.  Mulock,  K.C.,  Toronto;  George H.  Smith,  Toronto;  George  W.  Allan,  K.C.,  Winnipeg,  Man.; 
William  Stone,  Toronto;  A.  B.  Campbell,  W.  S.,  Edinburgh  : Norman  Mackenzie,  K.C.,  Regina,  Sa.sk. 


General  Manager— George  H.  Smith. 

Inspector  of  Branches— Robert  Henderson. 


Secretary— Walter  F.  W atkins. 
Supervisor  of  Western  Branches— W.  T.  Creighton. 


December  31,  1936, 


Capital  Authorized  81,000,000 


Reserve  Fund  $350,000 


Paid-up  $1,000,000 


Shares  $100  each 


LIABILITIES 

Capital  Account : 

Capital  stock  subscribed  and  fully  paid $1,000,000  00 

Reserve  Fund 250,000  00 

Dividend  payable  Jan.  3rd,  1927  12,500  00 

Sundry  accounts 3,007  26 

Balance  carried  forward  at  credit  of  Profit  and 

Loss 32,895  86 


$1,298,403  12 
502,266  80 


Guaranteed  Trust  Account : 

Trust  funds  for  investment 

Estates,  Trusts  and  Agency  Account : 

Estates,  trusts  and  agencies  under  administration 10,311,815  73 

$12,112,485  65 

PROFIT  AND  LOSS  ACCOUNT. 

Four  quarterly  dividends  of  one  and  one-quarter  per  cent,  each 

on  the  Capital  Stock $50,000  00 

Bonus  of  1%  for  the  year 10,000  00 

Transferred  to  reserve  fund 25,000  00 

Balance  carried  forward  at  credit  of  Profit  and  Loss 32,895  86 


Balance  at  the  credit  of  Profit  and  Loss  at  the  beginning  of 

the  year  was  $26,647  48 

The  net  profits  for  the  year  after  deducting  all  expenses  and 
charges,  together  with  War  Revenue,  Dominion  Income, 
and  other  taxes,  amounted  to 91,248  38 

Making  available  for  distribution $117,895  86 


ASSETS 

Capital  Account : 

Mortgages:— Principal $827,543  09 

Interest 18,371  67 


Loans  on  bonds  and  stocks 100,608  94 

Bonds  of  the  Dominion  of  Canada  and  Provinces 

of  Canada 79,041  97 

Bonds  guaranteed  by  Dominion  of  Canada ' 10,357  40 

Other  bonds  and  stocks 150,570  23 

Advances  to  Estates,  Trusts,  etc.,  under  adminis- 
tration  22,706  29 

Safety  deposit  boxes 36,096  02 

Cash  in  chartered  banks  and  on  hand 2,070  22 

Cash  on  deposit  with  Canada  Permanent  Mort- 
gage Corporation 51,037  29 

Guaranteed  Trust  Account : 

Mortgages — Principal $486,379  00 

Interest  due  and  accrued 7,757  26 

Cash  in  chartered  banks 8,130  54 


Guaranteed 
Trust  Acc’ts 
$ 78,714 
131,996 
193,050 
349,739 
502,267 


Estates,  Trust 
& Agency  Acc’ts 
$4,375,832 
6,686,570 
8,469,584 
9,583,145 
10,311,816 


COMPARATIVE  STATEMENT 
Net 
Profits 
$70,833 
74,552 
80,146 
85,398 


Reserve 

& Bonus 

Year 

Total 

Fund 

$20,000 

$50,000 

$ 833 

$ 1,551 

$160,000 

20,000 

50,000 

4,552 

6,104 

180,000 

20,000 

50,000 

10,146 

16,250 

200,000 

25,000 

50,000 

10,398 

26,648 

225,000 

25,000 

60,000 

6,248 

32,896 

250,000 

Annual  Meeting— At  call  of  Directors. 

Dividends— 5%  per  annum,  payable  quarterly,  Jan.,  April,  July  and  Oct. 
Bonus— 1%  paid  December  31st,  1926, 


Transfer  Office—  20  Toronto  Street,  Toronto,  Ont. 

Auditors— A.  E.  Osier,  C.A.,  Henry  Barber,  F.S.A.A.,  (Eng.) 

Net  Earnings— 1922,  7.08%;  1923,  7,45%;  1924,  8,01% ; 1925,  8.54% ; 1926,  9.12%. 


CANADA  STEAMSHIP  LINES,  LIMITED. 
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(Incorporated  1913  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 9 Victoria  Square,  Montreal,  Can.  Office— London  Advisory  Committee— 3 Clements  Inn,  W.C.  2. 

Directors— W.  H.  Coverdale,  President,  Montreal,  Que. ; A.  J.  Brown,  K.C.,  Vice-President,  Montreal,  Que. ; Hon.  J.  P.  B.  Casgrain,  Montreal ; 

Geo.  Caverhill,  Montreal;  J.  H. Fortier,  Quebec;  Grant  Hall,  Montreal;  F.  J.  Humphrey,  New  York;  J.  W.  McConnell,  Montreal,  Que.; 

C.  B.  McNaught,  Toronto,  Ont. ; F.  W.  Molson,  Montreal,  Que. ; J.  W.  Norcross,  Montreal,  Que. ; II.  B.  Smith,  Owen  Sound,  Ont. ; 

C.  E.  Taschereau,  Quebec ; Sir  Henry  Thornton,  K.B.E.,  Montreal;  Hon.  Smeaton  White,  Montreal. 

Managing  Director— W.  H.  Coverdale.  General  Manager— T.  R.  Enderby.  Treasurer— J.  I.  Hobson.  Secretary— R.  Brock  Thomson. 
London  Committee— Sir  A.  Trevor  Dawson,  Bart.,  R.N.,  Chairman;  Sir  Vincent  Caillard  ; F.  W.  Brown;  Sir  Reginald  MacLeod,  K.C.B.; 

Sir  Walter  R.  Lawrence,  Bart.,  G.C.G.S.,  G.C.V.O.,  C.B.  ; R.  B.  Phillpotts. 

December  81,  1926.  Authorized  Outstanding  Shares 

Capital— Common  125,000  Shares  120,000  Shares  No  Par  Value 

— At  a Special  General  Meeting  held  April  30,  1926,  the  shareholders  authorized  a change  in  the  par  value  of  shares  from  $100  to 
“ No  Par  Value.”  Shares  of  $100  par  value  were  surrendered  on  or  after  December  1,  1926,  and  receive  in  exchange  an  equal  number  of 
shares  of  “ No  Par  Value.” 

— Under  an  agreement  dated  19th  January,  1914,  between  Fidelity  Trust  Company  of  Canada,  Limited,  London  Advisory  Committee  of 
Canada  Steamship  Lines,  Limited,  and  The  Royal  Trust  Company,  56,264  shares  are  held  by  The  Royal  Trust  Company  against  which 
Trust  Certificates  have  been  issued.  The  holders  of  the  Trust  Certificates  have  no  right  to  vote  upon  these  shares,  the  right  to  vote  being 
vested  exclusively  in  the  hands  of  the  London  Advisory  Committee  or  its  nominees.  The  agreement  was  originally  to  terminate  on 
Jan.  15, 1919  but  was  extended  until  Jan.  15, 1929.  Holders  of  Trust  Certificates  are  entitled  to  any  dividends  declared  on  the  Common  Shares. 

-PpefePsnee  Authorized  $15,000,000  Outstanding  $15,000,000  Shares  $100  each. 

6%  Cumulative  from  January  1,  1927.  Arrears  of  dividends  which  accrued  up  to  and  including  Dec.  31, 1926,  on  the  shares 
of  the  7%  Cumulative  Preference  Stock  have  been  cancelled  and  extinguished.  The  rate  of  dividend  on  the  Cumulative 
Preference  Stock  was  reduced  from  7%  to  6%  as  of  January  1,  1927,  subject  to  the  surrender  of  certificates  representing  the 
outstanding  7%  Stock,  25,000  additional  shares  of  6%  Cumulative  Preference  Stock,  fully  paid  and  non-assessable,  have  been 
allotted  to  the  holders  of  7%  Preference  Stock  on  the  basis  of  one  share  of  the  new  stock  for  every  five  shares  of  the  old  stock. 
On  and  after  December  1, 1926,  holders  of  the  old  stock  were  requested  to  surrender  their  certificates  to  receive  in  exchange 
therefor  certificates  of  the  new  6 / stock  in  the  proportion  of  six  shares  of  new  stock  for  each  five  shares  of  old  stock. 

—The  new  shares  carry  a cumulative  dividend  at  the  rate  of  67.  per  annum,  and  shall  receive  an  additional  dividend  at 
the  rate  of  17.  per  annum  (making  77.  in  all)  at  such  time  and  for  such  period  as  dividends  up  to  and  including  $3.00  per 
annum  per  shar  e may  be  paid  upon  the  common  stock  of  the  Company;  and  shall  also  receive  a further  additional  dividend 
at  the  rate  of  17.  per  annum  (making  87.  in  all)  at  such  time  and  for  such  period  as  dividends  in  excess  of  $3.00  per  annum, 
per  share  may  be  paid  upon  the  common  stock  of  the  Company. 

—The  preference  stock  in  total  amount  of  $15,000,000  is  callable  in  whole  or  in  part  at.$125.00  per  share. 

5 Consolidated  Mtge.  Deb.  Stock  and/or  Bonds— Authorized  $15,000,000  (Closed  at  $4., 617,904.81)  Issued  $14,922,106.66 

Redeemed  and  Cancelled  $10,804,201.85.  In  Treasury  $90,000.  Outstanding  $4,527,904.81 

5/  Cons.  First  Mtg.  $100  $500  or  $1,000  each  = £20,  £100  or  £200  each 

—Dated  15th  August,  1913.  Due  15th  August,  1943,  at  105.  Interest  payable  15th  February  and  August. 

—May  be  redeemed  on  any  interest  date  after  15th  August,  1923,  at  105,  or  earlier  at  110  on  six  months’  notice. 

— Convertible  into  Bonds.  a 

—The  Stock  is  constituted  by  Trust  Deed,  under  which  it  is  secured,  by  conveyance  to  the  trustees  of,  or  by  special  mortgages  in 
their  favor  upon,  the  freehold  and  leasehold  lands,  buildings  5,nd  steamships,  and  upon  shares  of  other  companies  now  owned  by 
the  Company,  and  by  a general  charge  upon  its  property,  assets  and  undertaking. 

—Sinking1  Fund— 1J%  per  annum,  commencing  1915,  to  be  applied  in  the  purchase  of  stock  at  any  price  less  than  105  and  accrued 
interest,  or  invested  in  the  manper  prescribed  by  the  Trust  Deed. 

— Transfer  Offices— Brown,  Shipley  & Co.,  Founders  Court,  London,  E.C.  ; offices  of  the  Prudential  Trust  Co.,  Ltd.,  in  Montreal 
Bonds— Authorized  not  to  exceed  $50,000,000 

—Series  “A”  Authorized  $18,d00,000  Issued  $18,000,000  6?.  First  and  General  Mortg.  Gold.  $500  $1,000  each. 

—Dated  Oct.  1, 1926.  Due  Oct.  1st,  1941.  Interest  payable  April  1 and  Oct.  1,  without  deduction  for  normal  United  States  Federal  Income 
Tax  not  in  excess  of  2 per  cent  per  annum.  Principal  and  interest  payable  at  the  option  of  the  holder  in  New  York,  Montreal,  Toronto 
or  London  (at  parity  of  exchange)  in  gold.  The  Company  will  pay  the  principal  and  premium  without  deduction  for  any  taxes,  assess- 
ments or  other  governmental  charges  of  the  Dominion  of  Canada  or  any  Province  or  any  other  governmental  subdivision  thereof,  and  also 
without  deduction  for  any  normal  United  States  of  America  Federal  Income  Tax  except  such  portion  thereof  as  shall  be  in  excess  of  2% 
per  annum  of  the  interest  on  Series  “ A " Bonds  in  any  year  which  the  Company  or  Trustee  may  be  required  to  pay.  The  Company  agrees 
to  refund  Pennsylvania  tax  up  to  4 mills  provided  that  application  for  such  reimbursement  shall  be  made  60  days  after  payment  or  in  the 
case  of  prepaid  taxes,  the  anniversary  of  payments  of  such  taxes.  Coupon  Bonds  in  denominations  of  $1,000  and  $500,  registerable  as  to 
principal  only  in  New  York  and  Montreal. 

— May  be  redeemed  in  whole  or  in  part  on  any  interest  date ; at  105  and  interest  on  or  before  Oct.  1, 1932 ; thereafter  at  104  and  interest  on  or 
before  Oct.  1,  1933 ; thereafter  at  103  and  interest  on  or  before  Oct.  1,  1934  ; thereafter  at  102  and  interest  on  or  before  Oct.  1,  1935 ; thereafter 
before  maturity  at  101  and  interest.  Notice  of  redemption  to  be  published  at  least  30  days  but  not  more  than  60  days  before  the  date  fixed 
for  redemption. 

—Secured  (from  letter  of  the  President,  Sept.  11,  1926)  by  first  mortgage  on  recently  acquired  properties  (capital  stock  of  George  Hall  Coal 
and  Shipping  Corporation  and  the  physical  properties  of  Great  Lakes  Transportation  Company,  Limited)  having  a total  value  after  de- 
preciation of  $14,000,000 ; and  by  a second  mortgage  on  steamships,  real  estate,  and  other  properties,  having  a total  value  after  deprecia- 
tion of  $21,895,076,  as  at  March  31st,  1926,  and  subject  to  a prior  mortgage  to  secure  the  Company’s  5%  Debenture  Stock  outstanding  in 
amount  of  $4,527,904.81.  The  mortgage  to  secure  this  issue  is  closed  at  $50,000,000,  issuable  in  series.  Only  series  “ A ” is  presently  out- 
standing. Other  series  with  terms  fixed  by  the  Directors  but  with  maturities  not  earlier  than  any  series  then  outstanding  may  be  issued 
against  75%  of  the  cash  cost  or  value,  whichever  is  less,  of  property  subsequently  acquired,  or  to  refund  5%  Debenture  Stock  (and/or  5% 
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BONDS  Cont.  Bonds}  at  par,  provided  net  earnings  are  equal  to  twice  tbe  interest  requirements  upon  funded  debt  of  the  Company,  under  appropriate 
provisions  of  the  mortgage. 

—Secured  by  all  right,  title  and  interest  which  the  Company  may  have  or  to  which  the  Company  may  hereafter  become  entitled,  in  and  to 
the  property  described  in  the  Trust  Deed  and  briefly  set  forth  under  the  following  headings : 

Midland  Property— Elevator  Site  (Leasehold)  Coal  Dock  Property  (Freehold)  Old  Coal  Dock  Property  (Freehold) 

—Shipbuilding  Yard  (Freehold)  Lot  1.  Freehold  (including  47  steamers  and  1 barge) 

Prov.  of  Ont.— Fort  William  Property  (Freehold)  Hamilton  Property  (Freehold)  Kingston  Property  (Freehold) 

(Subject  to  Niagara-on-the-Lake  Property  (Freehold)  Picton  Property  (Freehold)  Portsmouth  Property  (Freehold) 

5%  Mtge.)  Prescott  Property  (Freehold)  Queenston  Property  (F)  Sault  Ste  Marie  Property  (F)  Toronto  Property  (F)  Toronto  Property  (L) 

Prov.  of  Que.— Cap  la  Madeleine  Property  (F)  Longueuil  Property  (F)  Montreal  Property  (F)  Murray  Bay  Property  (F) 

(Subject  to  5%  Quebec  Property  (F)  Sorel  Property  (F)  Tadoussac  Property  (F)  Three  Rivers  Property  (F)  including  55  steamers  and  1 barge. 
Mtge.)  —Sinking1  Fund— The  Company  agrees  to  pay  atjeast  $400,000  per  annum  as  a sinking  fund  to  meet  the  requirements  of  its  5%  Deben- 

ture Mortgage  and  to  retire  annually  at  least  $50,000  principal  amount  of  Series  “ A ” Bonds.  This  sinking  fund  will 
provide  sufficient  moneys  to  purchase  all  of  the  5%  Debenture  Stock  by  1936,  after  which  time  the  entire  sinking  fund 
will  be  applied  to  the  retirement  of  Series  “A”  Bonds,  and,  after  the  discharge  of  the  5%  Debenture  Mortgage,  the 
mortgage  securing  this  issue  will  become  a first  charge  upon  all  the  properties  of  the  Company. 

— Trustee— Montreal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  September,  1926,  at  97  and  interest. 

Collateral  Trust  Bonds— Authorized  $6,000,000  Issued  $6, OOO, OOO  Redeemed  $5,713,350  Outstanding  $286,650  7% 

SO-Yr.  Sinking  Fund.  Gold  $100  $500  $1,000  each. 

—Dated  1st  May,  1922.  Due  1st  May,  1942.  Principal  and  Interest  payable  1st  May  and  Nov.  in  Toronto,  Montreal  or  New 
York,  in  gold. 

—Called  for  redemption  as  at  November  1, 1926,  at  105  and  interest. 

Debenture  Notes— Outstanding  $125,000  7%  Due  June  1, 1927. 


HISTORY  AND  BUSINESS 


This  Company  was  formed  in  Canada  in  1913,  by  the  consolidation  of 
ten  steamship  companies  and,  together  with  its  predecessor  companies,  in- 
cluding Richelieu  and  Ontario  Navigation  Company,  has  been  established  in 
successful  operation  for  eighty  years.  Through  extensions  and  additions  it 
has  since  become  the  largest  company  in  the  Dominion  engaged  in  inland 
water  transportation  of  bulk  and  package  freight  and  passengers.  The 
territory  served  by  the  Company  extends  from  the  head  of  the  Great  takes 
to  the  Gulf  of  St.  Lawrence  ; it  comprises  Canada’s  most  important  indus- 
trial area  and  contains  fully  60%  of  the  total  population  of  the  Dominion. 

The  Company  owns  the  largest  Canadian  fleet  of  steamships  *on  the 
Great  Lakes,  consisting  of  115  vessels.  There  are  69  steamships  and  3 
barges  engaged  in  the  transportation  of  bulk  freight  commodities,  and  20 
package  freight  steamships  of  a specialized  type  adapted  to  quick  and 
efficient  handling  of  package  freight.  The  total  carrying  capacity  of  these 
vessels  is  392,315  tons  and  there  are  also  23  passenger  steamships  with 
a gross  registered  tonnage  of  57,869  tons. 

The  Company  also  owns  valuable  passenger  and  freight  terminals, 
wharves,  docks,  warehouses,  hotels  and  coal  handling  facilities  at  various 
laces  on  the  Great  Lakes  and  the  St.  Lawrence  River  ; also  a four  million 
ushel  grain  elevator  situated  on  leasehold  property.  The  Company  is 
strongly  entrenched  by  the  ownership  of  terminal  sites,  chosen  with  great 
foresight  many  years  ago,  which  could  not  be  duplicated  to-day.  All  the 
terminal  property  operated  by  the  Company  is  owned,  with  the  exception  of 
two  sites,  which  are  operated  under  long  term  leases  from  the  Canadian 
Government. 

In  addition  to  its  transportation  facilities,  the  Company  owns  several 
subsidiary  companies  doing  a large  and  profitable  business,  such  companies 
include  shipbuilding  and  repairing  plants,  towing  and  wrecking  service,  and 
a coal  sales  company  operating  coal  handling  docks  and  vessel  bunkering 
stations,  and  doing  a coal  business  exceeding  in  volume  1,500,000  tons  for 
the  current  year,  at  points  ranging  from  Sault  Ste.  Marie,  Ontario,  to  the 
City  of  Quebec. 

The  ownership  of  these  coal  handling  facilities  also  ensures  to  the  Com- 
pany contracts  for  the  transportation  of  coal  amounting  to  about  1,000,000 
tons  per  annum,  and  a satisfactory  grade  of  fuel  for  its  vessels’  operations. 


The  principal  freight  commodities  which  are  moved  in  bulk  by  the 
Company’s  steamers  are  in  order  of  their  importance,  grain,  iron  ore,  coal, 
pulpwood  and  stone. 

The  package  freight  business  which  is  handled  by  19  steamships  is  of 
steadily  increasing  importance.  8 new  steamships  have  been  placed  in  com- 
mission since  August,  1924.  With  the  improving  trade  conditions  through- 
out the  Dominion,  this  class  of  business  is  becoming  increasingly  important. 

Nearly  one-third  of  the  total  transportation  revenue  of  the  Company 
is  derived  from  passenger  traffic.  Canada  Steamship  Lines,  Limited,  is  the 
only  Company  operating  passenger  boats  from  Lake  Superior  to  the  Gulf  of 
St.  Lawrence.  Practically  the  entire  Canadian  tourist  traffic  on  the  Great 
Lakes,  including  cross-lake  excursions,  night  boats,  etc.,  is  handled  by  the 
steamships  of  this  Company.  The  increasing  volume  of  American  and 
European  tourist  traffic  which  enters  Canada  adds  to  the  importance  and 
value  of  the  passenger  services  each  season . 

During  the  past  several  years  the  passenger  steamship  tonnage  has  been 
augmented  by  the  construction  of  the  palatial  twin-screw,  oil-burning  steam- 
ship “ Richelieu”,  and  another  steamship  of  equal  importance  is  now  under 
construction  and  will  be  placed  in  service  in  June,  1927. 

The  most  important  item  of  the  Company’s  bulk  freight  transportation 
business  is  grain  ; the  larger  proportion  of  which  is  brought  from  the  head  of 
the  lakes  to  Montreal  for  trans-shipment  to  ocean  steamships.  The  impor- 
tance of  the  port  of  Montreal,  as  a great  grain  export  centre,  is  clearly  in- 
dicated by  the  figures  covering  this  movement.  During  the  season  of  1925 
the  port  of  Montreal  exported  166,212,305  bushels  of  all  grades  of  grain, 
as  compared  with  : 

New  York 120,554,000  bushels 

Philadelphia 41,669,000 

Baltimore 30,389,000  “ 

New  Orleans 51,402,000 

Galveston 7,327,000  “ 

During  1926,  purchased  certain  assets  of  the  Great  Lakes  Transporta- 
tion Company,  Limited,  the  entire  capital  stocks  of  the  Midland  Shipbuild- 
ing Co.,  Limited,  and  of  George  Hall  Coal  and  Shipping  Corporation. 
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CONSOLIDATED  BALANCE  SHEET— DECEMBER  31st,  1926— INCLUDING  SUBSIDIARY  COMPANIES. 


Capital  Stock : LIABILITIES 

Authorized : 

150.000  shares  6%  Cumulative  Preference  Stock 

(participating) $15,  ( 

125.000  shares  Common  Stock  of  no  par  value 


150.000  shares  6%  Cumulative  Preference  Stock  (participating)$15,000,000  00 

120.000  shares  Common  Stock  of  no  par  value 3,084,523  11 

$18,084,523  11 

Funded  Debt : 

7%  First  mortgage  bonds  called  for  redemption, 

$273,000.00  at  105 $286,650  00 

Less— Cash  deposited  to  cover 286,650  00 

5%  Debenture  Stock  and/or  Bonds $4,617,901  81 

Less  held  in  Treasury.  90,000  00 


6%  First  and  General  Mortgage  Gold  Bonds.. 
7%  Debenture  Notes,  due  1st  June,  1927 


$4,527,904  81 
18,000,000  00 
125,000  00 


Current  Liabilities : 

Accounts  payable,  including  provision  for  Govern- 
ment Taxes  $1,841,328  00 

Accrued  charges 384,990  87 

Reserves : 

For  Freight  Claims  — $ 25,000  00 

For  Insurance  Losses 201,637  54 

Surplus  from  purchase  of  debenture  stock  and 

bonds 21,807  92 


Fixed  Assets : ASSETS 

Vessels,  Buildings,  Docks,  Wharves,  Shops,  Tools  and  Miscel- 

$47,039,806  79 

for  Depreciation  12,510,829  73 


Deferred  payments  on  property  sold  

Current  Assets : 

Cash  in  Banks  and  on  Hand $1,818,344  81 

Short  term  Loans— Secured 500,000  00 


Accounts  Receivable,  (less  Reserve  for  Doubtful 

Accounts) 

Adjusted  losses  due  by  Underwriters 

Insurance  and  Other  Claims— estimated  amount 

recoverable 

Interest  Receivable  Accrued 

Inventories  of  Stores  and  Supplies,  and  work  in 
progress  (at  Cost  or  Market,  whichever  is  lower) 
Advances  to  Pulpwood  Contractors 

Prepaid  expenses. 

Investments, ' 

Insurance  Investment  Fund 

Funds  Deposited  with  Trustees  for  Mortgage 

Bonds  and  Debenture  Stock 

Cash  in  hands  of  Trustees  for  Debenture  Holders 

for  Replacement  of  Assets  Lost  and  Sold 

Insurance  loss  payable  to  Trustees  for  Debenture 
Holders . 


$2,318,344  81 


6,512,922  22 
205,372  91 
141,745  74 
200,787  90 


$10,997  92 
576,905  62 
440,164  40 


PROFIT  AND  LOSS  ACCOUNT  AND  SURPLUS  ACCOUNT  AS  AT  31st  DECEMBER,  1926. 


Expenses $11,416,064  99 

Interest  on  Funded  Debt $807,616  00 

Other  Interest 381,170  50 

Reserved  for  Depreciation 1,230,544  70 

Reserved  for  Bad  Debts 18,362  06 

Bond  Discount  and  Expense  written  off. 29,287  44 

— 2,466,980  70 

Reserved  for  Income  Tax  120,000  00 

Net  Income  for  Year 1,211,409  69 

$15,214,455  38 


Operating  Revenue : 


Other  Revenue. 


$15,214,455  38 


Registrars— Montreal— The  Royal  Trust  Company. 

Toronto — “ “ “ 

London— The  Royal  Trust  Company,  41  Threadneedle  Street, 


Annual  meeting,  in  April. 

Tpansfep  Agents— Montreal— Prudential  Trust  Co.,  Limited. 

Toronto—  “ “ “ 

London,  Eng. — “ “ “ 

Dividends— Preferred,  7%  per  annum  payable  1st  January,  April,  July  and  October  to  shareholders  of  record  15th  of  month  preceeding.  Dividends  of 
lf%  were  paid  on  March  1st  and  June  1st,  1914,  May  1st,  August  1st  and  November  1st,  1916;  7 X paid  March  1st,  1917,  leaving  a balance  of 
51%  due  to  Dec.  31st,  1916.  This  balance  was  paid  June  15th,  1917.  l$%+.58j%  to  April  1st,  1917,  was  paid  July  31st.  1917  ; 1J%  paid  Oct.  30th. 
31%  paid  Dec.  31st,  1917,  bring  dividends  to  date.  Passed  for  quarter  ended  Mar.  31st,  1922  and  up  to  Dec.  31,  1926,  when  arrears  were  cancell- 
ed and  extinguished.  (See  first  page  of  this  report,) 

—Preference,  6%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  First  dividend  paid  1st  April,  1927. 

—Common— 1%  was  paid  15th  March,  June,  Sept.,  Dec.,  1919.  1J%  paid  15th  March,  June,  Sept,  and  Dec.,  1920.  None  since. 

Auditors— Peat,  Marwick  Mitchell  & Co.,  C.A.,  Montreal,  Que. 
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Revenue 

Operating  Other 


$11,611,871 

11,883,882 

10,435,115 

10,437,687 

15,057,239 


$330,366 


83,013 

157,217 


COMPARATIVE  STATEMENT 


Expenses, 
Interest  and 
Taxes 
$10,376,436 
10,602,331 
9,557,232 
8,925,645 
1,308,787 


Depreciation  and 
amounts 
written  oil 
$2,276,836 
2,715,487 
750,082 
879,213 
47,650 


Year 
$ 708,034  - 
1,433,936  - 
127,801+ 
715,842+ 
1,211,409+ 


Surplus 


Total 

$2,902,685 

1,468,749 

1,596,550 

2,312,392 

1,211,409 


Highest  and  Lowest  Prices  of  Stock.  (’New  Stock  Listed  Dec.  1,  1926.) 


Dividends 
in  arrears 
$875,000 

1.750.000 

2.625.000 

3.500.000 
Nil 


TORONTO. 

MONTREAL. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low  i 

Sales 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low  Sales 

January 

19 

16* 

11* 

13* 

13* 

11 

13 

11* 

305 

39 

37* 

620 

19 

16 

14 

12 

13* 

11 

13* 

11 

859 

39 

35 

10,630 

February 

18| 

17 

12 

11 

13* 

11 

14 

11 

748 

36* 

35* 

35 

19 

16* 

13 

11 

13* 

12 

15 

11 

8,888 

40 

35 

3,395 

March 

18 

18 

131 

11 

12* 

10 

18 

U* 

325 

42 

382 

18* 

17 

13* 

11 

13 

12 

18- 

12 

3,178 

41| 

38 

7,611 

April 

May 

18* 

17 

15* 

Hi 

12* 

12 

19* 

16* 

1 262 

40* 

40* 

40 

18* 

17* 

16 

11* 

13 

11* 

20 

15* 

7,552 

41 

40 

2,255 

17* 

17 

Hi 

13* 

12 

11* 

19* 

18 

590 

38* 

38* 

20 

17* 

16 

141 

12* 

12 

11* 

19* 

18 

2,450 

39* 

37 

June 

15* 

12* 

13* 

12 

11 

10* 

18* 

17*  ■ 

328 

38 

37* 

163 

16 

12* 

13 

12 

H* 

10 

18* 

18 

1,930 

38* 

36 

1*862 

July 

11* 

131 

10 

10 

10* 

9* 

18* 

18 

130 

15 

13 

Hi 

10 

11 

10 

18* 

18 

1,172 

August 

16 

15* 

13 

10 

12* 

11 

28* 

16 

801 

15* 

14 

13* 

10* 

13* 

10* 

18 

3,949 

September 

15* 

14* 

14* 

12 

13 

11 

29| 

26 

867 

15 

12* 

14} 

11* 

13' 

lot 

30 

25* 

4,244 

October 

13 

12 

151 

12* 

13* 

11* 

32 

25* 

2,086 

14 

11 

16 

13 

13* 

11* 

32j 

26 

8,669 

November 

12* 

9* 

161 

13* 

13* 

11 

32* 

30 

174 

12* 

10 

16 

12 

12 

10* 

33* 

30 

7,379 

December 

12* 

11 

12* 

■10 

11 

11 

36 

29** 

187 

12 

11 

■ 13 

10* 

12 

10* 

36* 

29** 

11,193 

Sales 

1,043 

2,421 

4,295 

7,803 

11,: 

161 

14,595 

11,: 

182 

61,463 

Net  (D) 

Def. 

Nil 

Nil 

A 

PREFERENCE. 


MONTREAL. 


1925 


1927 


January 

February  

March 

April 

May 

June 

July 

August 

September 

October 

November. . . . 
December  — 

Sales 

Dividends 
Net  (D) 


High  Low 
55* 


52 
46 
42 

6,615 


Def. 


43*  42 

5ii-  m 
52  48* 

51  49 


49  47* 

48*  44 

49*  44* 

49  45* 

58  47* 

58  54| 

55*  46* 

9,391 


.02 


45 

43 
42, 

44 
44 
44* 
43* 
44 
53* 
52,’ 
53; 

16,395 

5.72 


High  Low  Sales 
62|  551  3,241 


681  58J 
70f  59 
73*  66J 
72*  68 
72  69* 

84*  72* 
891  831 
94*  87 


High  Low 
85*  82f 


552 
261 
1,276 
1,654 
2,493 
92  1,625 

75**  1,360 
25,147 


High  Low 
46  42* 

43*  - 

51* 

52 
51* 

50 
49 
49* 

49 

58 

59 
55* 


High  Low 

49  47 

50  45 

47  42 

47*  43 

45*  43* 

47  43* 

46*  44* 


High  Low  Sales 
63  59  17,822 

67*  60  29,958 

6Sf  59  25,483 

70*  59  29,543 

73  661  16,146 

72*  68*  4,060 


64* 

56* 


Low  Sales 
82*  17,867 
86  7,919 

86  11,174 

87  14,044 
90  14,755 

,87*  5,615 


71  19,603 

83*  17,410 
87*  21,601 
92*  12,172 
75*  17,5161 


D— After  “Depreciation.” 


*— New  Stock.  A— Change  in  Capital  Structure. 

LONDON— 5%  Debenture  Stock. 

1918  1919  1920  1921  1922  1923  1924  1925  1926 

High  ....  84*  91  91*  77*  87*  84*  86*  84*  100 

Low 78*  83*  76*  61*  70  78  78"  76*  84* 

Common  and  Preferred  quoted  “Unofficial  ” 

Debenture  Stock— Listed  in  Toronto  and  Montreal.  Transactions  if  any  will  be  found  in  Tables  in  front  of  this  volume. 
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(Incorporated,  1894.) 

HEAD  OFFICE-LONDON,  CANADA. 

BRANCHES— London,  Ont.  (4) ; Regina,  Sask.;  Winnipeg,  Man.;  St.  Thomas,  Ont.;  Edmonton,  Alta.; 

Montreal,  Que. ; Windsor,  Ont.;  Toronto,  Ont.;  Hamilton,  Ont. ; Chatham,  Ont. ; Victoria,  B.C. 

Directors— T.  G.  Meredith,  K.C.,  Chairman  of  the  Board,  London;  Hume  Cronyn,  President,  London;  H.  E.  Gates,  Vice-Pres.,  London; 

A.  R.  Bartlet,  K.C.,  Windsor,  Ont.;  H.  S.  Blackburn,  London;  I.  Campbell,  K.C.,  Winnipeg,  Man.;  M.  Aylsworth,  London: 

A.  H.  Marshall  Graydon,  London  ; N.  R.  Howden,  London,  Ont. ; J.  B.  Davidson,  St.  Thomas,  Ont. ; J.  G.  Kerr,  K.C.,  Chatham,  Ont. ; 
Philip  Pocock,  London,  Ont. ; Hume  Blake,  Toronto,  Ont.;  Geo.  H.  Belton,  London,  Ont.;  Col.  I.  Leonard,  D.S.O.,  London,  Ont.; 

E.  E.  Reid,  London,  Ont. ; S.  F.  Washington,  K.C.,  Hamilton. 

General  Manager— Morley  Aylsworth.  Treasurer— Chas.  J.  Clarke.  Secretary— D.  McEachern. 

December  31st,  1926.  Capital  Authorized,  $5,000,000  Subscribed,  $1,048,900  Paid  up  $1,000,000  Shares,  $100  each 

Reserve  Fund  $750,000 


LIABILITIES 

Capital  Account: 

Capital  Stock : 

«]  fus  Qnn  on 


Fully- Paid  V.'.V 5986,900  00 


51,000,000  00 

Reserve  Fund 750,000  00 

Dividends  declared  and  unpaid  (dividend  payable 

January  3rd,  1927) 50,000  00 

Profit  and  Loss : 

Balance  carried  forward 32,941  25 

Guaranteed  Trust  Account : $1,832,941  25 

Trust  Funds  for  Investment 55,484,577  75 

Interest  accrued  but  not  due 69,529  44 

— 5,554,107  19 

Estates,  Trusts  and  Agency  Account : 

Estates,  Trusts  and  Agency  Account 53,519,668  48 

Unrealized  Assets 8,695,420  00  12,215,088  48 


519,602,136  92 

PROFIT  AND  LOSS  ' ■ 

Two  half-yearly  dividends : 

At  4|  per  cent,  paid  2nd  July,  1926 |45,000  00 

At  5 per  cent,  payable  3rd  Jan.,  1927  50,000  00 

$95,000  00 

Taxes  paid  to  the  Dominion  of  Canada 11,663  65 

Taxes  paid  to  the  Provinces  of  Canada 6,384  76 

Balance  carried  forward 32,941  25 


5145,989  66 

Brought  forward  from  the  previous  year’s  account 512,241  74 

Net  profits  upon  the  past  year’s  business 133,747  92 


$145,< 


Capital  Account : 
Real  Estate  ljeld  for  Sale 
Mortgages : 

Principal  

Interest  due  and  accrued 


ASSETS 

$ 

$1,624,763  36 

73,361  40 


Loans  on  Stocks  and  Bonds ; 
Loans  on  Company’s  own  Stock  . 

Loans  on  other  Securities 

Securities : 

Bonds  of  Dominion  of  Canada. . 

Cash  in  Office 

Cash  in  Chartered  Banks 

Advances  to  Estates 


Nil 


51,698,124 

Nil 

95,841 

15,138 

10,128 

2,500 


76 


00 

30 

57 

00 


Guaranteed  Trust  Account : 

Mortgages: 

Principal 55,252,025  93 

Interest  due  and  accrued 149,218  07 

Cash  in  Chartered  Banks 


Estates,  Trusts  and  Agency  Account : 

Estate  Funds  and  Investments  representing  cash 


value  of  Mortgages,  Bonds  and  Debentures — $2,902,431  44 

Unrealized  assets  (estimated  value) 8,695,420  00 

Cash  in  Banks 617,237  04 


$1,832,941  25 


5,554,107  19 


12,215, 


48 


Net 

1922  $83,628 

1923  94,017 

1924  107,343 

1925  108,848 

1926  133,748 


COMPARATIVE 
Transferred  to  niviflplwlE 
Reserve  Fund  UlVKlellde 


$79,992 

$25,000  79,992 

89,991 

25,000  90,000 

95,000 


STATEMENT 

Year 
$ 3,636+ 
10,974- 
17,352+ 
6,152- 
20,699+ 


Surplus 

Total 

$12,015 

1,041 

12^242 

32,941 


Net  % 
8.36 
9.40 
10.73 
10.88 
11.56 


Reserve 

Fund 

$700,000 

725,000 

725.000 

750.000 
750,000 


Annual  meeting1  at  call  of  the  Directors.  Transfer  Office— 446  Richmond  Street,  London,  Ont. 

Dividends  10%  per  annum,  payable  2nd  January  and  July.  Increased  from  8 to  9%  from  1st  January,  1924.  Increased  to  10%  from  1st  July,  1926. 
Auditors— F.  G.  Jewell,  F.C.  A.,  : J.  C.  Pope,  C.A.,  Regina ; Henry  Barber,  Mapp  & Mapp,  C.A.,  Toronto ; 

— W.  D.  Love,  C.A.,  Winnipeg;  Kenneth  Bowman,  C.  A.,  Edmonton;  Ismay,  Boiston,  Holden  & Co.,  Victoria,  B.C. 

Bonus  of  4%  for  half  year  Dec.  31st,  1921,  paid  Jan.  3rd,  1922. 
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CANADIAN  BAKERIES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— Winnipeg,  Man.  Bakeries— Vancouver,  Victoria,  New  Westminster,  and  Nanaimo,  B.C. 

Executive  Office— Vancouver,  B.C.  —Calgary  and  Lethbridge,  Alta.;  Moose  Jaw  and  Regina,  Sask. 

Directors— James  Stewart,  President,  Winnipeg,  Man.;  W.  C.  Shelly,  Vice-President,  Vancouver,  B.C. ; Fred.  W.  Riddell,  Calgary,  Alta.; 

C.  W.  Band,  New  York;  D.  L.  Cameron,  Vancouver,  B.C. ; E.  R.  Decary,  Montreal,  Que. ; H.  A.  Ross,  Victoria,  B.C. 

Managing  Director— W.  C.  Shelly.  Secretary-Treasurer— J.  A.  Craig,  C.A.,  Vancouver. 

August  31,  1926.  Authorized  Issued  Shares 

Capital— Class  “A”  20,000  shares  20,000  shares  No  Par  Value 

Full  voting  power. 

—Class  “B"  20,000  shares  No  Par  Value 

No  voting  power.  To  be  issued  for  conversion  only  of  Second  Preferred  Stock  on  basis  of  two  shares  Class  “ B ” for 
one  share  Preferred. 

—First  Preferred  $1,000,000  $1,000,000  Redeemed  $10,000  Outstanding  $990,000  $100  each. 

Fully  paid  and  non-assessable ; preferred  as  to  dividends  and  assets;  entitled  to  cumulative  preferential  cash 
dividends  at  the  rate  of  7%  per  annum  (accrue  from  15th  Sept.,  1925),  payable  quarterly  by  cheque  at  par  at  any 
branch  in  Canada,  (Yukon  Territory  excepted)  of  the  Company's  bankers,  (Bank  of  Montreal)  and  callable  in 
whole  or  in  part  at  $110  and  accrued  dividend  per  share  on  sixty  days’  prior  notice,  at  the  option  of  the  Company, 
or  by  purchase.  Provision  has  been  made  for  an  Annnal  Sinking  Fund  of  1%. 

No  dividends  shall  be  paid  upon  any  other  shares  of  the  Company  ranking  after  the  first  preferred  shares  at  any  time 
when  net  tangible  assets  (which,  as  defined,  means  excess  of  assets  over  liabilities  other  than  first  mortgage 
bonds  now  authorized)  of  the  Company  shall  not  exceed  $2,200,000,  nor  when  the  net  current  assets  of  the  Com- 
pany shall  not  exceed  $250,000,  after  the  payment  of  any  such  dividends. 

The  Company  shall  not,  without  the  consent  of  the  holders  of  two-thirds  of  the  first  preferred  shares,  make  further 
issues  of  securities  ranking  equal  or  prior  to  this  issue  except  the  $800,000  par  value  of  First  Mortgage  Sinking 
Fund  Gold  Bonds  now  authorized,  and  mortgages  or  encumbrances  on  future  acquired  fixed  property  not  subject 
to  the  fixed  charge  for  the  present  issue  of  bonds,  and  security  to  its  bankers  under  provisions  of  the  Bank  Act. 

Holders  of  First  Preferred  shares  will  have  voting  power  only  when  the  Company  is  in  arrears  for  four  consecutive 
quarterly  dividends  on  the  first  preferred  shares. 

First  offered  to  the  Public,  September  1st,  1925,  at  par,  carrying  a bonus  of  one-half  share  Class  “ A ” stock. 

—Second  Preferred  $1,000,000  $1,000,000  $100  each. 

7%  Cumulative.  Convertible  into  Class  “B  ” stock,  as  above. 

Bonds— Authorized  $800,000  Issued  $800,000  Redeemed  $11,000  Outstanding  $789,000  6i%  First  Mortg.  20-Year 

Sinking  Fund.  Gold.  $100,  $500,  $1,000  each 

—Dated  1st  September,  1925.  Due  1st  September,  1915.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable 
in  gold,  at  any  branch  in  Canada  (Yukon  Territory  excepted)  of  the  Bank  of  Montreal.  May  be  registered  as  to  principal. 

—Callable  in  whole,  but  not  in  part  (except  for  sinking  fund  purposes)  at  the  Company’s  option,  on  sixty  days’  prior  notice  at  110  and 
accrued  interest,  up  to  and  including  31st  August,  1930 ; at  107J-  and  accrued  interest  from  1st  Sept.,  1930,  to  31st  Aug.,  1935,  inclusive ; at 
105  and  accrued  interest  from  1st  Sept.,  1935,  to  31st  Aug.,  1910,  inclusive ; at  102J  and  accrued  interest  from  1st  Sept.,  1910,  to  S^lst  Aug., 
1915,  inclusive.  / • 

— The  Trust  Deed  provides  that,  while  any  of  the  bonds  of  this  issue  are  outstanding,  the  Company  shall  not  make  any  payment  of  divi- 
dends or  purchase  or  redeem  any  of  its  capital  stock  which  will  reduce  its  net  tangible  assets,  as  defined,  below  $2,000,000,  or  reduce  its 
net  current  assets,  as  defined,  below  $250,000. 

— The  Trust  Deed  provides  that  the  Company  shall  maintain  insurance  payable  to  the  Trustee  on  its  buildings,  fixed  plant,  machinery, 
and  equipment  at  full  insurable  value,  as  well  as  Use  and  Occupancy  Insurance. 

—Secured  by  a first  mortgage  on  all  the  fixed  assets  of  the  Company  and  a floating  charge  on  the  undertaking  and  all  other  assets, 
present  and  future. 

—Sinking’  Fund— Commencing  31st  August,  1926,  a cumulative  sinking  fund  of  11%  per  annum. 

— Trustee— The  Royal  Trust  Company,  Toronto.  Offered  to  the  Public,  4th  September,  1925,  at  100  and  interest,  yielding  61%. 


PROFIT  AND  LOSS  ACCOUNT  FOR  THE  YEAR  ENDED  AUGUST  31st,  1926,  SHOWING  APPROPRIATIONS  THEREFROM 


Interest  on  First  Mortgage  61  per  cent.  Bonds 

Provision  for  Redemption  of  1st  Mortgage  Bonds. . 
Provision  for  Redemption  of  1st  Preferred  Shares.. 
Provision  for  Dominion  and  Prov.  Income  Taxes. . 

Dividend  for  year  on  First  Preferred  Shares 

Dividend  for  year  on  Second  Preferred  Shares 


Balance  carried  to  Balance  Sheet . 


$52,000  00 
11,330  57 
10,000  00 

36.000  00 
69,825  00 

70.000  00 


$281,927  71 


Operating  Profit  after  providing  depreciation  amounting  to 

$136,428.07 $281,927  71 


$281,927  71 


CANADIAN  BAKERIES,  LI MITED— Continued. 
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BALANCE  SHEET  AS  OF  AUGUST  31st,  1926. 


After  the  taking  over  the  businesses  and  subsidiary  businesses  as  described  herewith. 


LIABILITIES. 

Capital ; 

Authorized  and  Issued  : 

10,000  7%  First  Cumulative  Sinking  Fund 

Preferred  Shares  of  f 10U  each $1,000,000  00 

Less  redeemed  by  operation  of  Sinking  Fund  10,000  00 


$ 990,000  00 

10.000  7%  Second  Cumulative  Convertible 

Preferred  Shares  of  $100  each 1,000,000  00 

20.000  Class  “ A ” shares  of  no  par  value 100,000  00 

$2,090,000  00 


Note  20,000  Class  “ B ” Shares  of  no  par  value 
have  also  been  authorized  for  the  purpose  of 
conversion  of  Second  Cumulative  Convertible 
Preferred  Shares. 

Surplus : 

Profit  and  Loss  Account : 

Balance  carried  forward $32,772  14 

Reserves  for  Sinking  Fund  : 

On  First  Preferred  Shares $10,000  00 

On  First  Mortgage  Bonds 11,000  00 

21,000  00 

53,772  14 


Capital  and  Surplus 

First  Mortg.  64%  Sinking  Fund  Gold  Bonds  due  1945: 


Authorized  and  Issued $ 800,000  00 

Less  Redeemed  by  operation  of  Sinking  Fund:. 11,000  00 

Current  Liabilities: 

Accounts  and  bills  payable $103,834  64 

Dividend  on  Preferred  Shares  payable  Sept.  15, 1926  34,825  00 

Provision  for  Dominion  and  Prov.  Income  Taxes. . 36,000  00 


$2,143,772  14 
789,000  00 


174,659  64 


$3,107,431  78 


ASSETS. 

Fixed  Assets : 

Land $131,452  50 

Buildings 958,804  86 

Plant  and  Equipment 925,362  74 


Less  Reserve  for  depreciation  on  buildings,  plant 

and  equipment 158,056  11 


Current  Assets : 

Cash  in  bank  and  on  hand  

First  Mortgage  Bonds  of  Canadian  Bakeries  Ltd., 

par  value  $16,500.00,  at  cost 

Accounts  Receivable $166,103  10 

Less  Reserve 8,124  94 

Inventories  of  supplies 


$169,302  59 
17,104  31 

157,978  16 
185,033  10 


Deferred  charges  to  operations  : 

Insurance  premiums  unexpired,  taxes  paid  in  advance,  etc 

Goodwill,  trademarks,  brands,  etc 


$1,857,563  99 


529,418  16 

19,310  64 
701,138  99 


$3,107,431  78 


DIRECTORS’  FIRST  ANNUAL  REPORT-YEAR  AUGUST  31st,  1926. 


Your  Directors  beg  to  submit  the  First  Annual  Report  on  the  opera- 
tions of  your  Company,  together  with  the  Balance  Sheet  and  Auditors’ 
Report,  showing  the  financial  position  as  at  August  31st,  1926,  of  Cana- 
dian Bakeries  Limited. 

The  Operating  Profit  for  the  year  from  all  sources,  after  charging 
depreciation  on  the  Company’s  Properties  of  $136,428.07,  amounted  to 
$281,927.71,  which  has  been  appropriated  as  shown  in  Profit  and  Loss 
Account. 

The  provisions  of  the  Trust  Deed  and  Letters  Patent  relating  to  Sink- 
ing Funds  for  the  redemption  of  the  64%  Sinking  Fund  20-Year  Gold  Bonds, 
and  the  7%  Cumulative  First  Preference  Shares,  have  been  carried  out. 


It  is  gratifying  to  your  Directors  to  be  able  to  report  that,  after  ful- 
filling all  the  above  requirements,  and  paying  the  dividends  on  the  Pre- 
ferred Shares,  there  remains  undistributed  profits  to  the  amount  of 
$32,772.14,  which  is  equal  to  $1.64  per  share  on  20,000  Class  “A”  no  par 
value  shares. 

In  addition  to  the  above  the  Class  “A”  shares  show  an  increase  in 
book  value  of  $21,000.00,  or  $1.05  per  share,  by  reason  of  the  redemption 
of  Bonds  and  Preferred  Shares  through  the  operation  of  the  Sinking  Funds, 
making  a total  earning  of  $2.69. 

We  regret  to  record  the  death  during  the  year  of  Mr.  O.  J.  Mayhew, 
an  esteemed  member  of  the  Board. 


Fiscal  Year  ends  31st  August.  Transfer  Agent— National  Trust  Company,  Ltd.,  Toronto,  Ont. 

Annual  meeting,  third  Monday  in  September.  Registrar— The  Royal  Trust  Company,  Toronto,  Ont. 

Initial  dividend  paid  December  15th,  1925. 
Auditors— Helliwell,  Maclachlan  & Co.,  C.A.,  Vancouver. 


Dividends— First  Preferred— 7%  per  annum,  payable  15th  March,  June,  September  and  December.  I 
—Second  Preferred— 7%  per  annum,  payable  15th  March,  June,  September  and  December.  / 
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CANADIAN  BAKERIES,  LIMITED— Continued, 


HISTORY  AND  PROPERTIES  ACCORDING  TO  W.  C.  SHELLY,  Managing  Director. 


Canadian  Bakeries,  Limited,  was  incorporated  with  a Dominion  Charter 
to  acquire,  as  of  September  1st,  1925,  the  properties,  businesses,  subsidiary- 
businesses  and  undertakings  formerly  owned  and  conducted  by  Shelly 
Brothers,  Limited,  with  plants  at  Vancouver,  Victoria,  New  Westminster 
and  Nanaimo,  B.C. ; Shelly's  Bakery,  Limited,  Calgary  and  Lethbridge, 
Alta. ; Jackson’s  Bakery,  Limited,  Calgary ; Moose  Jaw  Bread  Company, 
Limited,  Moose  Jaw,  Sask.,  and  Sanitary  Bakery,  Limited,  Regina,  Sask., 
manufacturers  and  distributors,  retail  and  wholesale,  of  bread,  cakes  and 
cookies.  These  various  businesses  have  been  in  existence  for  from  five  to 
sixteen  years. 

The  plants  which  have  an  average  output  of  about  650,000  loaves  of 
bread  per  week  (the  actual  average  weekly  output  for  June,  1925,  being 
617,502  loaves)  are  located  in  important  centres  and  are  strategically 
situated  not  only  from  the  standpoint  of  retail  business,  but  also  for  cover- 
ing important  territory  for  wholesale  distribution,  the  shipping  of  bread, 
cakes  and  cookies  to  outside  points  being  a substantial  factor  of  the  busi- 
ness. The  cities  in  which  plants  are  located  have  an  estimated  population 


of  over  150,000  and  in  addition  the  various  plants  ship  to  about  170  outside 
points,  making  a total  estimated  population  in  the  places  served  of  over 
600,000.  Employees  of  the  various  companies  number  over  575. 

The  largest  plant,  which  is  situated  at  the  corner  of  Ash  Street  and  10th 
Ave.,  Vancouver,  is  mainly  of  reinforced  concrete  and  its  equipment,  which 
is  of  the  most  recent  design,  has  recently  been  expanded  to  include  seven 
Peterson  ovens  and  one  gas-fired  travelling  oven,  which  are  capable  of  pro- 
ducing 650,000  loaves  per  week. 

The  other  plants  are  of  substantial  construction  and  are  all  equipped 
with  modern  machinery,  the  weekly  capacity  being  750,000  loaves  of  bread, 
making  the  total  weekly  capacity  of  all  plants  1,400,000  loaves.  Three  of  the 
Company’s  plants  also  manufacture  cakes  and  cookies.  Present  equipment 
of  all  the  plants  is  thoroughly  up-to-date  and  capable  of  handling  a consid- 
erably increased  output  without  further  capital  expenditure. 

The  rolling  stock  consists  of  approximately  160  wagons,  32  motor  cars 
and  13  trucks,  and  is  all  well  maintained. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 
TORONTO 


January  .. 
February. . 

March 

April 

May 

June  . 

July 

August 

September 
October.. . . 
November 
December. 
Sales  ...... 


COMMON 

1926 

1927 

High  Low  Sales 

36  33  214 

33  30  131 

30}  28  157 

29}  24}  127 

29}  26}  87 

37J  33  765 

35}  31}  288 

36  32}  228 

36  34  700 

36  33  525 

35  33}  392 

35  34  382 

(3,996 

High  Low  Sales 

33  30  97 

29  28  120 

38}  27  2,636 

36  33  235 

34  33}  225 

32  26  385 

PREFERRED 


94 

93 

93 

94} 

97 

99 

2,988 


High  Low  Sales 

99}  98  133 

100  98  253 

102  99  139 

101  99  62 

100  99  265 

100  97  294 


Oper’g  Profit 
. . $418,356 


COMPARATIVE  STATEMENT-YEAR  ENDED  AUGUST  31st. 

Depreciation  Bond  Int.  Inc.  Taxes  Dividends  ^^Year*8  ^FundS 

$136,428  $52,000  $36,000  $139,825  $54,103  $331 


Surplus 

Total 

$53,772 
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Head  Office— Toronto,  Canada. 

) : EOTOR8— Sir  John  Aird,  President,  Toronto,  Ont.  ; Rt.  Hon.  Sir  Thomas  White,  K.C.M.G.,  Vice-President,  Toronto,  Ont. ; 

Sir  Joseph  Flavelle,  Bart.,  LL.D.,  Chairman,  Toronto;  E.  R.  Wood,  Toronto;  Sir  John  M.  Gibson,  K.C.M.G.,  K.C.,LL.D.,  Hamilton; 

A.  Kingman,  Montreal;  G.  F.  Galt,  Winnipeg,  Man.;  Chas.  Colby,  Ph.D.,  LL.D.,  Montreal;.  A.  C.  Flumerfelt,  Victoria,  B.C.; 

G.  W.  Allan,  K.C.,  Winnipeg,  Man. ; H.  J.  Fuller,  New  York  ; F.  P.  Jones,  Montreal,  Que. ; H.  C.  Cox,  Toronto  ; C.  N.  Candee,  Toronto ; 

W.  W.  Hutchison,  Montreal  ; H.  R.  Silver,  Halifax  ; J.  A.  Richardson,  Winnipeg,  Man.  ; T.  A.  Russell,  Toronto ; 

Sir  Alex.  Mackenzie,  K.B.E.,  Rio  de  Janeiro;  Miller  Lash,  K.C.,  Toronto;  Gordon  C.  Edwards,  Ottawa;  H.  S.  Ambrose,  Hamilton; 

C.  A.  Birge,  Oakville;  W.  E.  Phin,  Hamilton;  I.  Pitblado,  K.C.,  Winnipeg;  W.  P.  Riley,  Winnipeg,  Man. ; W.  A.  Wood,  Hamilton ; 

A.  V.  Young,  Hamilton ; John  Stuart,  Chicago;  Rt.  Hon.  Lord  Shaughnessy,  Montreal. 

General  Manager— S.  H.  Logan.  Assistant  General  Managers— R.  A.  Rumsey,  C.  W.  Rowley,  F.  M.  Gibson. 

December  1st,  1926.  '.Capital  Authorized,  $25,000,000.  Subscribed,  $20,000,000.  Paid  up,  $20,000,000. 

Rest,  $20,000,000.  Profit  and  Loss,  $1,280,899.27.  Shares,  $100  each.  Register. 


BALANCE  SHEET,  NOVEMBER  30th.  1926. 


LIABILITIES. 

Notes  of  the  Bank  in  circulation $28,819,401  16 

Deposits  not  bearing  interest  $99,675,416  65 

Deposits  bearing  interest,  including  interest 

accrued  to  date 303,642,688  86 

403,318,105  51 

Advances  under  the  Finance  Act 5,000,000  00 

Balances  due  to  other  Banks  in  Canada 563,739  12 

Balances  due  to  Banks  and  Banking  Correspondents  in  the 

United  Kingdom  and  Foreign  Countries 17,803,161  77 

Bills  payable 1,072,587  89 

Letters  of  Credit  outstanding 13,910,914  62 

$470,517,910  07 

Dividends  unpaid 4,740  12 

Dividend  No.  159  and  bonus,  payable  1st  December 800,000  00 

Capital  paid  up $20,000,000  00 

Rest  Account 20,000,000  00 

Balance  of  Profits  as  per  Profit  and  Loss  Account  1,280,899  27 

41,280,899  27 


$512,603,549  46 


PROFIT  AND  LOSS  ACCOUNT. 

Balance  at  credit  of  Profit  and  Loss  Account,  brought  forward 

from  last  year  $1,234,574  23 

Net  profits  for  the  year  ending  30th  November,  after  providing 

for  all  bad  and  doubtful  debts 3,636,983  57 


$4,871,557  80 


This  has  been  appropriated  as  follows : 

Dividends  Nos.  156,  157, 158  and  159,  at  12  per  cent,  per  annum. . . $2,400,000  00 


Bonus  of  1 per  cent,  payable  1st  December 200,000  00 

Dominion  and  Provincial  Government  taxes  and  tax  on  bank- 
note circulation 500,000  00 

Donations  and  Subscriptions 40,000  00 

Transferred  to  Pension  Fund  200,658  53 

Written  off  Bank  Premises 250,000  00 

Balance  carried  forward  1,280,899  27 


$4,871,557  80 


ASSETS. 

Gold  and  silver  Coin  Current  on  hand  $15,230,555  20 
Gold  deposited  in  Cent.  Gold  Reserves  7,000,000  00 

$22,230,555  20 

Dominion  Notes  on  hand $21,500,959  25 

Dominion  Notes  deposited  in  Central 

Gold  Reserves 4,000,000  00  25,500,959  25 

$47,731,514  45 

Notes  of  other  Banks $1,932,020  00 

United  States  and  other  Foreign  Currencies 1,638,378  96 

Cheques  on  other  Banks 18,237,898  98 

Balances  due  by  Banks  and  Banking  Correspond- 
ents elsewhere  than  in  Canada 11,979,840  07 

33,788,138  01 

Dominion  and  Provincial  Government  Securities  not  exceeding 

market  value 45,320,649  69 

Canadian  Municipal  Securities  and  British,  Foreign  and  Col- 
onial Public  Securities  not  exceeding  market  value 23,935,034  91 

Railway  and  other  Bonds,  Debentures  and  Stocks  not  exceeding 

market  value 8,972,967  77 

Call  and  Short  Loans  (not  exceeding  30  days)  in  Canada  on  Stocks, 

Debentures  and  Bonds  and  other  securities  of  a sufficient 

marketable  value  to  cover 23,951,915  22 

Call  and  Short  Loans  (not  exceeding  30  days)  elsewhere  than  in 
Canada  on  Stocks,  Debentures  and  Bonds  and  other  secur- 
ities of  a sufficient  marketable  value  to  cover 54,102,603  29 

Deposit  with  the  Minister  of  Finance  for  the  purposes  of  the 

Circulation  Fund 1,000,000  00 

$238,802,853  34 

Other  Current  Loans  and  Discounts  in  Canada  (less  rebate  of 
interest)  after  making  full  provision  for  all  bad  and  doubt- 
ful debts 216,186,235  01 

Other  Current  Loans  and  Discounts  elsewhere  than  in  Canada 
(less  rebate  of  interest)  after  making  full  provision  for  all 

bad  and  doubtful  debts 25,127,911  03 

Liabilities  of  customers  under  Letters  of  Credit,  as  per  contra. . 13,910,914  62 

Non-current  Loans  (estimated  loss  provided  for) 1,722,841  56 

Real  Estate  other  than  Bank  premises 2,078.979  17 

Mortgages  on  Real  Estate  sold  by  the  Bank 935,001  43 

Bank  Premises  at  not  more  than  cost,  less  amounts  written  off  11,684,539  04 

Shares  of  and  Loans  to  controlled  companies* 1.786,465  78 

Other  Assets  not  included  in  the  foregoing 367,808  48 


$512,603,549  46 


See  next  page  for  details. 
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NOVEMBER  30th,  1926. 

THE  DOMINION  REALTY  COMPANY,  LIMITED,  TORONTO. 


LIABILITIES. 

Accounts  payable  and  mortgages  assumed $591,982  31 

First  mortgage  gold  bonds 1,101,402  55 

Capital * / 4,703,700  00 

Surplus  and  reserves 1.5,748,741  93 


115.145,826  79 


ASSETS. 

Cash  and  accounts  receivable  $ 67,859 

Balances  due  under  agreements -10,806 

Land  and  buildings  under  lease  or  to  be  leased  to  The  Canadian 

Bank  of  Commerce 15,059,504 

Deferred  charges  to  revenue 7,656 


Accounts  payable. 

Capital  Stock 

Surplus 


i Bank’s  books  at  $1.00 

THE  DOMINION  PROPERTIES  COMPANY,  INC.,  NEW  YORK. 
LIABILITIES. 


$ 6,663  04 
C,  .. 
,338  66 


/ 900,000  00 

\ lit"  " 


* Carried  in  Bank’s  books  at  $1.00 


ASSETS. 

Cash  in  Bank $2,! 


Mortgage  and  rents  receivable . 

Office  premises  leased  to  The  Canadian  Bank  of  Commerce. . 
Unexpired  insurance 


2,512 

900,000 

2,526 


ALLOWAY  & CHAMPION,  LIMITED,  WINNIPEG. 

LIABILITIES. 

i— On  call $177,977  70 

After  notice 773,080  55 


Capital 

Surplus  and  reserves  . 


$951,058  25 

000  00 

586  36 


Carried  in  Bank’s  books  at  $825,000.00 


.*/ 1,025,000  00 
• I 152, 


$2,128,644  61 


Bonds,  debentures  and  stocks  at  book  value 213,; 

Loans,  mortgages  and  property  agreements 1,229,! 

Real  estate  (at  cost) 255, ( 

Office  premises  205,; 


COMPANIA  DE  INVERSIONES  URBANAS,  S.A.,  MEXICO  CITY 
LIABILITIES. 

Canadian  Bank  of  Commerce $285,000  00 

Paid-up  Capital *375,000  00 

Surplus  and  reserves 4,54110 


Carried  in  Bank’s  books  at  $375,000.00 


$ 664,541  10 


Cash  in  Bank  

Accounts  Receivable. 

Furniture  and  Fixtures 

Real  Estate  (Office  Premises  leased  to  The  C.  B.  of  C) 


CUMBERLAND  LAND  CO.,  LIMITED,  HAMILTON. 


Canadian  Bank  of  Commerce. 

Capital  Stock 

Surplus  Account 


LIABILITIES. 


$18,948  45 
' 180,000  00 
. 5,229  55 


Carried  in  Bank’s  books  at  $160, ( 


ASSETS. 

Lands  and  Buildings $131,322 

Mortgages  and  agreements  Receivable 71,437 

interest  accrued 1,418 


§8g 
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Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

185J 

184J 

185 

1S31, 

215 

205 

1994 

196 

198 

179J 

1834 

1814 

2004 

193 

1874 

1834 

1974 

195 

225 

223 

404 

248 

228 

498 

February 

187 

185 

185 

185 

205 

205 

198 

1914 

190 

186 

1854 

1804 

2004 

1974 

185 

182 

199| 

1964 

2254 

222 

286 

244 

239 

288 

March 

1864 

1844 

185 

185 

205 

204 

196 

1904 

190 

187 

1 82  4 

1804 

200 

1984 

185 

183 

203 

198 

2234 

214 

271 

242 

239 

450 

April 

186 

185| 

1854 

185 

205 

2044 

192 

190 

1874° 

182 

1 187 

18l" 

199 

197 

185 

181 

199 

1974 

2224 

215 

333 

244 

240 

326 

May 

188 

185 

1854 

185 

205 

201 

191 

185 

190 

1844 

187 

1834 

201 

197 

1824 

178 

200 

196 

221 

2164 

234 

245 

240 

192 

June 

186 

186 

185 

185 

205 

203 

189 

186 

1844 

1834 

1854 

1814 

199 

197 

1814 

178 

205 

200 

2214 

2174 

299 

255 

241 

July 

187 

185 

185 

185 

205 

203 

1854 

183 

185 

184 

1854 

183 

197 

194 

1 82  4 

180 

2084 

204 

225 

221 

216 

August 

1864 

183 

1854 

185 

2024 

1984 

1844 

177 

187 

184 

1874 

184 

193 

189J 

185 

179| 

208 

205 

225 

220 

293 

September 

185 

184 

1854 

185 

1994 

198 

177 

174 

186 

184 

187 

185 

1934 

190 

190 

185 

220 

2084 

222 

220 

411 

October 

1854 

1844 

186 

1854 

1984 

197 

1734 

1874 

1864 

187 

185 

191 

1844 

2054 

1S9 

222 

218 

223 

220 

298 

November 

185 

185 

188 

185 

200{ 

197 

187 

183 

189 

184 

187 

182 

193 

1824 

1994 

1954 

2294 

2224 

2254 

220 

296 

December .... 

185 

1824 

202 

187 

1986 

195 

187 

181 

189 

1824 

1914 

1824 

185 

1824 

1994 

195 

226 

2281 

220 

404 

Sales 

1,837 

994 

2,770 

3,373 

2,955 

3,119 

2,551 

5,066 

7,106 

3,74.5 

Dividends. 

10  + 2 

10  + 2 

12 

12+1 

12 

+ 1 

12+1 

12+1 

12+1 

12  +1 

12+1 

MONTREAL. 


January 

1864 

1814 

185 

185 

214, 

201 

199 

1954 

200 

181 

184 

181 

201 

197 

1874 

184 

1974 

195 

226 

2234 

422 

248 

229 

311 

February 

1864 

185 

185 

185 

212 

205 

198 

191 

190 

1864 

186 

180 

201 

197 

186 

182 

198 

1964 

2254 

223 

465 

244 

240 

589 

March 

188 

185 

185 

185 

206 

204 

197 

1883 

190 

185 

1824 

180 

200 

1971 

185 

1834 

203 

1974 

223 

2164 

161 

242 

239J 

354 

April 

1864 

1854 

185 

185 

206 

205 

190 

189 

187 

182 

1874 

182 

200 

1975 

185 

1814 

199 

197 

223 

216 

233 

243| 

240 

316 

May 

188 

185 

185 

185 

205 

201 

191 

187J 

187 

184 

187 

184 

200 

198 

1824 

179 

2004 

1964 

2204 

216 

172 

245 

242 

373 

June 

186 

185 

1854 

185 

205 

2024 

1884 

186 

185 

183 

185 

183 

198 

197 

181| 

178 

205 

200 

221 

218 

251 

253 

240 

517 

July 

186 

185 

185 

185 

205 

202 

185 

180 

185 

184 

186 

1824 

197 

193 

1824 

180 

207 

2034 

224 

2224 

103 

August 

1864 

183 

185 

185 

202 

1984 

183 

177 

187 

184 

183 

194 

190 

1834 

180 

208 

205 

225 

221 

138 

September 

185 

1834 

185 

185 

1991 

1971 

177 

1734 

187 

185 

187 

185 

194 

190 

190 

1844 

220 

2074 

223 

221 

313 

October 

1854 

185 

1861 

185 

199 

197 

177 

174 

187 

186 

187 

1854 

190 

1844 

205 

189 

222 

2104 

223 

222 

176 

November 

185 

185 

1881 

185 

1984 

196 

190 

181 

189 

184 

187 

1824 

192 

182 

200 

195 

2284 

227 

222 

183 

December .... 

185 

185 

2011 

1854 

198 

1961 

186 

182 

189 

1834 

1914 

184 

1854 

1834 

198 

1954 

226 

2224 

228 

220 

246 

Sales 

1,887 

1,315 

2,864 

4,617 

3,251 

3,580 

3,750 

5,512 

5,398 

2,863 

Absorbed— May  1870— Gore  Bank,  paying  $115,104  in  stock  being  55c  on  the  dollar  and  interest  at  7%  from  July  1st,  1869,  to  Dec.  1st.  1869,  on  this  sum. 
January  2nd,  1901— Bank  of  British  Columbia,  paying  therefor  $2,000,000  in  stock  and  $312,000  in  cash. 

May  30th,  1903— Halifax  Banking  Co.,  paying  therefor  $700,000  in  stock  and  $6,000  in  cash. 

June  1st,  1906— Merchants  Bank  of  Prince  Edward  Island,  paying  therefor  $678,024  in  cash. 

March  1st,  1912— Eastern  Townships  Bank,  paying  therefor  two  shares  ($50)  of  Commerce  for  one  share  ($100)  of  Eastern  Townships. 
January  2nd,  1924— Bank  of  Hamilton,  paying  therefor,  share  per  share. 


{Capital  Stock— Allotted  prior  to  1903 $8,000,000 

Paid  for  Halifax  Banking  Co.  1903  700,000 

Allotted  January  12th,  1905 1,300,000  at  140. 

Allotted  May  17th,  1911 2,000,000  at  180. 

Paid  for  Eastern  Townships  Bank,  March  1st,  1912 3,000,000 

Paid  for  Bank  of  Hamilton,  January  2nd,  1924  5,000,000 


$20,000,000 

On  January  9th,  1912,  the  shareholders  authorized  an  increase  in  Capital  Stock  from  $15,000,000  to  $25,000,000,  to  be  issued  as  required. 


Annual  meeting,  second  Tuesday  in  January.  Dividends  12%  per  annum  payable  1st  March,  June,  September  and  December. 

Transfer  Offices— Toronto,  Ont,;  Montreal,  Que.:  London,  Eng. ; New  York  ; Halifax,  N.S. ; St.  John,  N.B. ; Charlottetown,  P.E.I. ; Winnipeg,  Man. ; 
Regina,  Sask. ; Calgary,  Alta. ; Vancouver,  B.C. 

Auditors-T.  Harry  Webb,  C.A.,  A.  B.  Shepherd,  C.A.  Bonus— 1%  paid  December  1st,  1920, 1921, 1922,  1923, 1924,  1925, 1926. 
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CANADIAN  BREWING  CORPORATION,  LIMITED 


(Incorporated  22nd  December,  1926,  under  the  “Companies  Act”  Province  of  Ontario). 

Head  Office— 330  Bay  Street,  Toronto,  Ont. 

Directors— K.  S.  Barnes,  President,  ; D.  J.  McDougald,  Vice-President ; H.  F.  Walker, 

D.  D.  Macleod ; G.  H.  Levy,  ; J.  C.  Schultz ; H.  C.  Flood, 


Secretary-Treasurer— W.  F.  Holding,  Jr. 

June  30th,  1927. 

Capital  Authorized,  150,000  Shares  Issued,  100,000  Shapes  No  Pap  Value 

The  Company  has  no  funded  debt  authorized  or  outstanding,  and  no  capital  liability  other  than  common  stock. 
First  offered  to  the  Public  early  in  1927  at  $30  per  share. 


Business— This  Company  controls,  through  ownership  of  approximately 
95%  of  the  outstanding  shares,  The  Dominion  Brewery  Company,  Limited, 
Toronto  ; The  Grant’s  Spring  Brewery,  Limited,  Hamilton ; The  Hamilton 
Brewing  Association,  Limited,  Hamilton,  which  companies  have  been  long- 
established  and  whose  products  are  well  and  favourably  regarded.  The 
plants  of  the  Company  have  heen  kept  in  excellent  working  condition,  and 
have  been  in  successful  operation  since  their  formation,  with  the  exception 
of  those  periods  during  which  adverse  legislation  affected  their  operations. 
The  brands  manufactured  by  this  Company  have  been  well  and  favourably 
known  in  Ontario  for  the  past  fifty  years. 

Plant  and  Property— The  plants  of  the  Company  have  been  appraised 
by  the  Canadian  Appraisal  Company,  under  date  of  December  18th,  1926,  as 
having  a replacement  value  of  $1,765,626.  After  giving  effect  to  the  present 
financing  the  Company  will  have  net  liquid  assets,  according  to  the  audit 
of  Messrs.  Price,  Waterhouse  & Co.,  of  $1,079,277.  Mr.  Julius  C.  Schultz,  of 
Buffalo,  Brewery  Architect,  gives  the  plants  a minimum  capacity  of  120,000 
barrels  per  annum,  and  states  that  with  a comparatively  small  capital 
expenditure  the  capacity  can  be  increased  to  250,000  barrels  per  annum. 


Fiscal  Year— Ends  31st  December. 

Annual  meeting— 

Dividends— 


Transfer  Agents— National  Trust  Co.,  Toronto  and  Montreal. 
Registrars— Royal  Trust  Co.,  Toronto  and  Montreal. 
Auditors— Price,  Waterhouse  & Co.,  Toronto. 


CANADIAN  CANNERS,  LIMITED. 

(Incorporated  1923,  under  the  Laws  of  the  Dominion  of  Canada) 
Head  Office— 11  Hughson  Street,  South  Hamilton,  Canada. 
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Directors— J.  J.  Nairn,  President,  Hamilton,  Ont. ; Avern  Pardoe,  Chairman  of  the  Board,  Toronto;  Mark  Bredin,  1st  Vice-Pres.,  Toronto; 

W.  R.  Drynan,  2nd  Vice-Pres.,  Hamilton;  Arthur  Allen,  London,  Ont.;  R.  L.  Innes,  Hamilton,  Ont. ; W.  L.  Innes,  Simcoe,  Ont. ; 

W.  G.  Cumbers,  Toronto ; Lt.-Col.  W.  G.  McKendrick,  D.S.O.,  Toronto ; E.  A.  Pearce,  Bloomfield,  Ont. ; H.  C.  Scholfield,  Toronto ; 

C.  E.  Innes,  Simcoe,  Ont. 

General  Manager — Wi  R.  Drynan. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital— Common  $2,500,000  $2,282,412.05  $100  each. 

-Preferred  10,000,000  9,114,282.12  100  “ 

7%  Cumulative.  Ranks  equally  for  dividends  with  Common  after  7%  has  been  paid  on  both  Preferred  and  Common.  Pre- 
ferred as  to  repayment  of  capital  and  dividends  accrued.  A dividend  of  21%  was  paid  July  2nd,  1925.  The  regular  dividend 
accrues  from  April  1st,  1923.  In  event  of  liquidation  shares  equal  with  Common,  after  the  amount  paid  up  on  each  class 
has  been  repaid  together  with  7%  per  annum  on  each  class  accruing  from  April  1st,  1923.  All  shares  are  non-assessable 
and  have  equal  voting  power. 

Bonds— Authorized  and  Issued  $6,000,000  In  Treasury  $3,360,000.  Outstanding  $2,640,000.  6%.  General  Mortg. 

25- Y r.  Sinking  Fund.  Gold.  $100,  $500,  $1,000.  £100,  £200  Exchangeable. 

—Dated  July  2nd,  1925.  Due  July  2nd,  1950.  Interest  payable  2nd  Jan’y  and  July.  Principal  (in  gold)  and  interest  payable  at  any  branch  in 
Canada  of  the  Bank  of  Montreal,  or  the  agency  of  the  Bank  of  Montreal,  New  York  or  for  Sterling  bonds  at  the  Bank  of  Montreal,  London. 
Payable  without  deduction  for  any  tax  which  the  Company  or  Trustee  may  be  required  to  pay  but  not  exceeding  two  per  centum  of  the  interest 
payable  thereon  under  any  present  or  future  law  of  the  Dominion  of  Canada,  or  of  any  Province,  Municipality  or  taxing  authority  therein,  and 
also  free  from  any  income  tax  not  exceeding  two  per  centum  of  the  interest  payable  thereon  imposed  by  the  United  States  of  America  or  Great 
Britain,  the  Company  to  assume  payment  of  all  such  taxes. 

—Coupon  but  may  be  registered  as  to  principal. 

—Secured  by  a fixed  charge  on  all  its  real  properties,  real  estate  and  interest  therein,  easements,  buildings,  fixtures,  boilers,  engines,  etc.,  now 
owned  or  hereafter  acquired.  Further  secured  by  a floating  charge  on  all  its  other  assets,  real,  personal  or  mixed,  franchises,  rights,  etc.,  now 
owned  or  hereafter  acquired.  Subject  to  a mortgage  securing  an  issue  of  Dominion  Canners,  Limited,  not  exceeding  $1,400,000  outstanding 
this  charge  being  assumed  by  Canadian  Canners,  Limited,  and  sufficient  bonds  of  this  issue  reserved  for  the  purpose  of  paying  off  said  Dominion 
Canners  bonds. 

— Of  this  issued  $2,640,000  were  certified  to  pay  off  the  entire  indebtedness  of  the  Company  to  Dominion  Canners,  Limited  and  $1,400,000  for  the 
redemption  of  Dominion  Canners  bonds. 

—May  be  redeemed  in  whole  on  any  interest  date  after  July  2nd,  1930,  at  105  and  interest. 

— Sinking  Fund— On  or  before  July  2nd  in  each  year  commencing  on  July  2nd,  1928,  and  up  to  and  inclusive  of  July  2nd,  1949,  the  Company  shall 
pay  to  the  Trustee,  for  the  purpose  of  a Sinking  Fund  $50,000  to  be  used  in  the  purchase  of  bonds  at  105  and  interest.  In  addition 
a sum  equal  to  the  annual  interest  on  all  bonds  purchased  or  redeemed. 

Trustee— The  Royal  Trust  Company,  Toronto,  Canada.  Registrar— Bankers  Trust  Company,  Toronto,  Canada. 


HISTORY 


Canadian  Canners,  Limited,  purchased  on  April  7th,  1923,  all  the 
business,  undertaking  and  goodwill,  together  with  all  the  property,  assets 
and  rights  and  assumed  all  the  liabilities  of  Dominion  Canners,  Limited, 
paying  therefor  one  share  of  Preferred  Stock  and  one-quarter  share  of 
Common  Stock  for  each  $100  appraised  value  of  its  fixed  property  (includ- 
ing the  appraised  value  of  the  fixed  property  of  its  subsidiaries  and  farms 
in  which  Dominion  Canners  had  a controlling  interest) . The  total  shares 
issued  in  final  settlement  were  68,474  Preferred  and  17,109  Common.  In 
consideration  of  the  value  of  the  other  assets  of  Dominion  Canners  less  the 
current  liabilities  of  that  Company,  Canadian  Canners,  Limited,  issued  a 
certificate  of  indebtedness  agreeing  to  repay  the  amount  determined,  viz. 
$2,636,990.01  in  the  principal  sum  of  $12,500  in  each  month  together  with 
interest  on  the  unpaid  balance  at  the  rate  of  6%  per  annum  (or  Bank  rate 
if  higher) . 

Canadian  Canners,  Limited  also  purchased  on  ApriL7th,  1923,  all  the 
future  business  and  undertaking  and  goodwill  together  with  all  their  fixed 
properties  and  supplies,  etc.,  and  assumed  all  mortgages,  liens  or  pledges 
chargeable  against  any  of  the  fixed  properties  but  assumed  no  other 
liabilities,  of  some  twenty-nine  canning  and  preserving  companies;  paying 


for  the  fixed  properties  by  the  issue  of  shares  on  the  same  basis  as  for 
Dominion  Canners  and  paying  cash  for  the  supplies. 

Canadian  Canners,  Limited,  has  since,  from  time  to  time,  purchased 
five  other  canning  and  preserving  companies  by  the  issue  of  shares  for  fixed 
property  and  by  the  payment  of  cash  for  supplies. 

The  buildings  of  the  factories  and  subsidiary  companies  include  those 
of  the  most  modern  construction  and  are  fitted  out  with  the  latest  equip- 
ment. Subsidiaries  supply  two  of  the  chief  commodities  used  in  the  manu- 
facture of  canned  goods,  viz.,  cans  and  boxes.  Seeds  are  grown  and  prepared 
for  the  growers,  who  supply  vegetables  for  canning.  Machine  shops  are 
maintained  for  the  manufacture  of  modern  canning  machinery  and  for 
making  all  necessary  repairs.  A laboratory  and  other  testing  and  experi- 
mental departments  are  maintained. 

Products— The  Company  manufactures,  under  the  title  of  “ Aylmer” 
and  other  well-known  brands,  a complete  line  of  canned  fruits,  vegetables, 
poultry  and  meat  specialties,  soups,  pork  and  beans,  condiments,  jams  and 
jellies.  It  is  understood  that  the  output  is  95%  of  the  Canadian  trade. 

Employees  number  from  600  to  6,000  according  to  season. 


COMPARATIVE  STATEMENT. 


Profit 

Interest  on 

Net 

Preferred 

Profit  and  Loss 

Depreciation 

Bonds 

Dividends 

Year 

Total 

Reserve 

1924 .... 

$704,265 

$243,790 

$460,475 

$460,475+ 

$811,123 

$1,089,161 

1925... 

722,424 

242,052 

480,372 

$295,874 

184,498+ 

995,621 

1,739,419 

1926.... 

777,230 

237,828 

539,401 

364,568 

475,166- 

520,455 

2,365,810 
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CANADIAN  CANNERS,  LIMITED— Continued 


BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES. 

Current : 

Accounts  payable, (secured  by  mortgages  on  lands, 

not  due)  $ 18,795  00 

Accounts  payable  669,897  96 

Banks  (secured  under  Section  88,  Bank  Act) 1,559,095  86 

Funded  Debt : 

6%  First  Mtg.  30-year  Sinking  Fund 
Bonds  of  Dominion  Canners,  Ltd 

Issued $1,956,000  00 

587,000  00 


$2,247,788  82 


1,369,000  00 

Interest  accrued 20,535  00 

1,389,535  00 

6%  25-yr.  General  Mtg.  Sink.  Fund  Gold  Bonds : 

Authorized $6,000,000  00 

Less— Reserved  for  payment  of  out- 
standing First  Mtg.  Bonds  and  for 
future  extensions  and  additions. . . 3,360,000  00 

Issued 2,610,000  00 

Reserve  for  Depreciation 

Shareholders : 

Authorized  Capital  12,500,000  00 

Divided  as  follows  : 

Preferred  shares  7 percent  cumulative 

participating 10,000,000  00 

Common  shares 2,500,000  00 

^Preferred  shares  issued  . 9,114,282  12 

Common  shares  issued 2,282,412  05 

Investment  and  contingent  reserve.. . . 918,989  19 

Profit  and  Loss 520,454  61 

Contingent  Liabilities:  

(A)  Customers’ paper  discounted $1,070,217  72 

(B)  Bank  loans  of  subsidiaries  guaranteed  295,980  73 
*(19%  accrued  dividends). 


4,029,535  00 
2,365,810  63 


12,836,137  97 


$21,479,272  42 


PROFIT  AND  LOSS  ACCOUNT. 

January  1st,  1926 — Balance  at  Credit $995,621  11 

Profit  for  1925,  before  deducting  Interest  on  Funded 

Debt $777,229  86 

Interest  on  funded  debt 237,828  36 

Net  Profit 539,401  50 


$1,535,022  61 

Transferred  to  Investment  and  Contingent  Reserve 650,000  00 

$885,022  61 

Dividends  on  preferred  stock  (4%)  364,568  00 

Balance  carried  forward $520,454  61 


Current : 

Cash  at  branches $ 12,135  91 

Accounts  receivable  820,698  93 

Manufactured  goods,  raw  materials,  supplies,  etc.  4,896,582  79 

■ ; '■  , ■ - $5,729,417  63 

Investments 1,812,96ft  69 

Property  Account : 

Real  estate,  buildings  and  plants,  (appraised  values)  and 
trade  marks,  patent  rights,  processes,  discount  on  bonds, 

etc 13,874,461  27 

Unexpired  insurance - , 62,432  83 

$21,479,272  42 

FOURTH  ANNUAL  REPORT. 

Transfer  of  $268,989.19  has  been  made  from  “Investments”  Account 
to  “Investment  and  Contingent  Reserve”  representing  a difference  between 
appraisal  and  book  values  therein  ; and  the  sum  of  $650,000  has  also  been 
transferred  from  Profit  and  Loss  Account,  making  a total  of  $918,989.19. 

Capital  expenditures  last  season  were  very  light,  owing  to  economies 
effected  through  careful  inventorying  of  all  surplus  machinery,  much  of 
which  was  rebuilt  in  our  own  machine  shops.  The  Directors  consider  the 
amount  set  aside  for  depreciation  ample,  and  are  pleased  to  advise  that  the 
plants  are  in  excellent  condition. 

It  will  be  noticed  that  our  inventories  of  manufactured  goods  are  high- 
er. Values,  however,  have  been  taken  more  conservatively . Now-a-days 
the  trend  of  business  is  to  buy  largely  from  hand-to-mouth  rather  than 
several  months  ahead  for  actual  requirements,  and  this  throws  the  burden 
of  carrying  stocks  on  the  shoulders  of  the  manufacturer  rather  than  on 
those  of  the  distributor.  This  condition  will  probably  continue,  but  the 
moment  we  get  into  a short  crop  year,  which  happens  periodically,  then  the 
distributor  will  again  buy  freely  and  eagerly  and  show  avidity  in  taking 
early  delivery  to  make  sure  of  his  supplies  at  the  lowest  prices  of  the  season . 

It  will  be  noticed  that  the  Company’s  liquid  position  has  improved 
materially,  there  being  an  enhancement  of  working  capital  of  $599,359.71  . 

Sales  in  1926  show  a slight  increase  over  1925.  These  would  have  been 
materially  greater,  but  for  the  falling  off  of  export  business,  due  largely  to 
the  strike  conditions  in  Great  Britain.  Since  the  beginning  of  the  year 
there  has  been  a marked  improvement  in  our  British  trade. 

The  1926  canning  season  was  abnormal . Weather  conditions  were 
very  uncertain.  The  pea  pack  was  very  large  and  of  excellent  quality. 
The  later  packs  such  as  corn  and  tomatoes,  were  somewhat  short,  owing  to 
unfavourable  weather,  but  the  carry-over  from  the  previous  year  enabled  us 
to  fill  our  orders  in  full  and  market  our  products  at  the  same  low  prices  as  in 
the  previous  year . 

Long-range  weather  forecasters  advise  prospects  are  for  unfavourable 
weather  for  Eastern  Canada  for  1927.  Your  Company  is  in  an  excellent 
position  to  take  care  of  Canada’s  needs  in  1927,  even  under  adverse  crop 
conditions,  and  our  plans  are  for  again  operating  our  factories  with  a view 
to  large  packs.  Popular  prices,  we  believe,  will  result  in  increasing  the 
consumption.  * 

Our  advertising  policy,  which  is  being  gradually  increased  as  conditions 
warrant,  enables  us  to  secure  materially  better  prices  than  is  possible  with 
unknown  brands. 

With  the  increasing  population  and  the  expansion  in  the  manufacturing 
and  mining  industries,  etc.,  the  consumption  of  canned  foods  should  show 
continued  improvement  from  year  to  year. 

Your  Directors  have  declared  a dividend  of  1%  on  the  Preferred 
Stock  of  the  Company,  payable  on  April  1st,  next. 


CANADIAN  CANNERS,  LIMITED— Continued. 
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Companies 

Incorporation 

Capital 

Owned  by 
Can.  Canners 

Purpose 

Authorized 

Issued 

Shares 

Owns: 

Canners  Seeds,  Ltd. 

Companies  Act 

(Private  Co.) 

$100,000 

$ 75,000 

100 

$ 75,000 

Growing  seeds  for  improvement 

Dominion  Macaroni  Co. , 

of  vegetables 

Ltd 

Canners  Machinery, 

Ont.  Companies  Act 

200,000 

100,000 

100 

100,000 

Manufacture  of  macaroni 

Ont.  Companies  Act 

200,000 

75,000 

100 

75,000 

Manufacture  of  machinery  and 
repair  parts 

Canadian . Farm  Im- 

provement  Co.,  Ltd.. 

85,000 

This  property  sold.  Bonds  repre- 
sent balance  of  purchase  price 

Controls  : 

Dominion  Canners,  B.C. , 

Ltd 

7%  Cum.  Pref. 

Inc.  Companies  Act 

1,000,000 

597,600 

100 

556,600 

Operating  7 canning  factories  in 

Ordinary 

1,000,000 

422,100 

100 

383,800 

British  Columbia 

Pembroke  Shook  Mills, 

Ltd 

Ont.  Companies  Act 

500,000 

156,200 

100 

117,200 

Making  boxes  for  canning  and 
other  industries 

Situation 

Subsidiaries  : 

Sfivfiral  Farms 

In  Ontario 

All 

Cider  and  Vinegar 

Plant 

Brighton,  Ont. 
Hamilton,  Ont. 

' All 

Chemical  Laboratory  .. 
Electrical  and  Engineer- 

All 

ing  Dept’s 

Hamilton,  Ont. 

Aylmer  and  Simcoe, 
Ont. 

All 

Machine  Shops 

All 

Can  Making  Plant 

Simcoe,  Ont. 

All 

CANNING  AND  PRESERVING  FACTORIES 

In  Ontario:  Aylmer,  Amherstburg,  Alvinston,  Brighton,  Beamsville,  Bur- 
ford,  Burlington,  Belle  River,  Bloomfield,  Blenheim, Bowman 
ville,  Chatham,  Cobourg,  Colborne,  Consecon,  Delhi,  Dresden, 
Dunnville,  Emo,  Exeter,  Fonthill,  Forest,  Frankford,  Grimsby, 
Grafton,  Hamilton,  Hillier,  Highgate,  Jordan  Station,  Lake- 
port,  Loiselleville,  Merlin,  Niagara-on-the-Lake,  Napanee, 
Northport,  Orono,  Oshawa,  Picton,  Port  Hope,  Port  Burwell, 
Port  Dalhousie,  Port  Milford,  Petrolea,  Rednersville,  Ridge- 
town,  Ridgeville,  Simcoe,  St.  Catharines,  Strathroy,  St. 
Davids,  Stoney  Point,  Tilbury,  Tecumseh,  Thamesville,  Vit- 
toria,  Vienna,  Vineland,  Waterford,  Waterdown,  Wallace- 
burg,  Wellington,  West  Lome,  West  Lake. 

In  Quebec  : St.  Eustache,  St.  Isidore,  St.  Dorothee. 

In  British  Columbia : Dominion  Canners,  B.C.  Ltd.  (7  Factories  controlled). 


FARMS 

In  Ontario:  Counties:  Brant,  Elgin,  Huron,  Hastings,  Lincoln,  Lambton, 
Northumberland,  Prince  Edward,  Rainy  River  District. 


SUBSIDIARIES. 

Machine  Shop,  Aylmer,  Ontario. 

Canners  Machinery,  Ltd.,  Brighton,  Ontario. 

Cider  and  Vinegar  Plant,  Brighton,  Ontario. 

Chemical  Laboratory,  Hamilton,  Ontario. 

Pembroke  ShookMills,  Ltd.,  Pembroke,  Ontario  (controlled). 
Can  Making  Plant,  Simcoe,  Ontario. 

Machine  Shop,  Simcoe,  Ontario. 

Dominion  Macaroni  Co.,  Ltd.,  St.  Catharines,  Ontario. 
Canners  Seeds,  Ltd.,  Wellington,  Ontario. 


Annual  Meeting  in  March.  Transfer  Office— The  Royal  Trust  Company,  Toronto,  Oht. 

Dividends— Common— 

Preferred— 7%  per  annum,  payable  1st  Jan’y.,  April,  July  and  Oct.  Accrues  from  April  1st,  1923.  2(%  paid  July  2nd,  1925.  1 % paid  Jan. 

loth,  April  1st,  July  2nd,  Oct.  1st,  1926  and  Jan.  3rd,  April  1st,  1927.  11%  paid  July  2,  1927. 

Ragistpars— Bankers  Trust  Company,  Toronto,  Ont.  Auditors— Price,  Waterhouse  & Co.,  Toronto,  Ont. 
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HIGHEST  AND  LOWEST  PRICES  OF  SHARES  AND  BONDS. 
TORONTO— Listed  28th  August,  1925. 


PREFERRED— 7%  Cum. 

1926 

1927 

High  Low  Sales 
67*  62  3,343 

67*  63*  3,019 

65J  60  3,968 

64  61  1,132 

64  62  1,059 

64*  63  1,665 

69  62*  2,154 

69  64*  3,453 

68*  65  2,763 

67  65  1,837 

71*  65*  4,889 

77  71*  5,116 

34,398 
4 

High  Low  Sales 
80  76*  6,230 

86  78  5,214 

86|  82  3,806 

97  84*  5,752 

94  89*  2,890 

92*  83  1,146 

January 

February .... 

March 

April 

May 

June 

July 

August 

September... 

October. 

November . . . 

December 

Sales 

Dividends. 


COMMON. 


High 

14 

1 

13* 

13* 

13* 

13f 

12| 

13J 

22 


12 

12 

14 

9,416 


1,705 

1,191 

120 

248 

331 

698 

255 

519 

375 

510 

2,190 


3,023 

3,509 

3,910 

3,757 

625 


High  Low 

94*  “■  ' 

95* 


Sales 

§59,148 

50,648 

14,124 

10,270 

5,250 

20,750 


97  96*  24,800 


100* 

101* 


99*  4,255 
99*  22,300 
99*  15,742 
99*  10,615 


Listed  in  Montreal,  October  1st,  1925. 


DOMINION  CANNERS,  LIMITED. 

(Incorporated  in  1910  under  the  Laws  of  the  Dominion  of  Canada.) 

Purchased  by  Canadian  Canners,  Limited,  as  at  April  7th,  1923. 

Bonds— Authorized  $2,500,000.  Issued,  $1,956,000.  Less  redeemed,  $587,000.  Outstanding,  $1,869,000 

Six  per  cent.  First  Mort.  $500  and  $1,000  each,  with  sterling  equivalent. 

—Dated  1st  April,  1910.  Due  1st  April,  1940.  Interest  1st  April  and  October.  Principal  and  interest  payable  at  the  Bank  of  Montreal,  Hamilton, 
Toronto,  Montreal,  New  York  or  London. 

—May  be  redeemed  in  whole  or  in  part  after  1920  on  six  months’  notice  at  110  and  interest. 

—Constitute  a first  charge  on  all  the  Company’s  property.  The  charge  has  been  assumed  by  Canadian  Canners,  Limited. 

—Trustee— The  Royal  Trust  Company,  Montreal. 

Sinking  Fund— On  or  before  1st  April,  1913,  and  annually  thereafter,  a cash  sinking  fund  of  1*%  of  all  bonds  outstanding,  plus  an  amount  equal  to 
the  annual  interest  on  all  bonds  redeemed  through  the  Sinking  Fund,  to  be  invested  in  the  purchase  of  the  bonds  of  this  issue  in  the 
open  market  at  a price  not  exceeding  110  and  accrued  interest.  If  bonds  are  not  obtainable  in  the  open  market,  bonds  may  be  re- 
tired by  means  of  drawings  at  110  and  accrued  interest. 

BONDS— 6%. 


. 

MONTREAL. 

TORONTO. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

101  101  $6,500 

February 

'97*  97* 

March 

98*  95f 

99*  '99* 

'98*  98*' 

April 

May 

98'  '98' 

99'  99  ' 

ioo*  ioo* 

ioi'  ioi'  '566 

June 

98*  97 

97*  "97* 

90  90 

ioo*  ioo*  2,500 

July 

96|  961 

98  98 

ioo'  i66'$i',66o 

August 

97*  97* 

% 

September 

'98'  98 

October 

ioi'  ioi' 

'99'  '99'  1,666 

i02*  i02' 

November 

98  '98 

December 

i02  i02' 

Sales 

$16, 000 

$8,500 

$2,500 

$2,600 

$4,000 

$11,900 

$9,500 
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CANADIAN  CAR  AND  FOUNDRY  COMPANY,  LIMITED. 

(Organized  in  1909  under  the  Laws  of  the  Dominion  of  Canada.) 

General  Offices— 307  Craig  Street  West,  Montreal,  Que. 

Directors— Hon.  Nathaniel  Curry,  Montreal,  Que.  ; W.  W.  Butler,  Montreal,  Que.  : W.  F.  Angus,  Montreal,  Que.  ; 

H.  W.  Beauclerk,  Montreal,  Que.;  Y.  M.  Drury,  Montreal;  Hon.  C.  P.  Beauhien,  Montreal;  William  McMaster,  Montreal; 

Hon.  E.  C.  Smith,  St.  Albans,  Yt. ; Mark  Workman,  Montreal ; F.  H.  Clergue,  Montreal ; Hon.  Lome  C.  Webster,  Montreal. 

Officers— Hon.  Nathaniel  Curry,  Chairman;  W.  W.  Butler,  President;  W.  F.  Angus,  Vice-President;  W.  S.  Atwood,  Vice-President; 

A.  D.  Neale,  Vice-President;  L.  A.  Peto,  Vice-President  and  Comptroller;  A.  C.  Bourne,  Secretary;  J.  B.  Brodie,  Treasurer. 

Sept.  SOth.  1926.  Authorized.  Paid  up.  Shares 

Capital— Common,  $5,000,000  $4,975,000  $100  each 

Preference,  7,500,000  7,500,000  100 

Preference— 7%  Cumulative.  Preferred  as  to  Dividends  and  Assets.  Ranks  equally  with  Common  Stock  in  any  surplus  of  profits  over  7 per  cent, 
on  Common. 

Bonds —Authorized,  $7,500,000,  Issued,  $7,500,000,  In  Treasury,  $1,225,000  Redeemed,  $2,666,727.80 

Outstanding1,  $3,608,272.70  First  mortgage,  6%  Gold,  $1,000,  $500,  and  $100  each. 

—Dated  December  1st,  1909.  Due  December  1st,  1939.  Interest  payable  June  1st  and  December  1st.  Both  principal  and  interest  payable  in  New 
York,  Montreal,  Toronto,  or  in  London,  England,  at  the  fixed  rate  of  exchange  of  $4.86§  to  the  £ Coupon.  May  be  registered  as  to  principal  only. 
Convertible  into  sterling  bonds  at  the  above  fixed  rate  of  exchange.  The  sterling  bonds  are  reconvertible.  Callable  as  a whole  at  110  per  cent, 
and  accrued  interest  on  December  1st,  1919,  or  any  interest  date  thereafter,  or  in  part  for  sinking  fund  purposes  only  on  any  December  1st  after 
1911  at  110  per  cent,  and  accrued  interest.  They  are  issued  under  a Deed  of  Trust  and  Mortgage  by  the  Company  to  the  Royal  Trust  Company  of 
Montreal,  as  Trustees,  and  are  secured  by  a fixed  and  specific  first  mortgage  and  charge  upon  all  present  and  future  real  and  immovable  property 
of  the  Company,  and  by  a general  charge  upon  all  other  assets  of  the  Company,  including  current  assets,  good-will,  patents,  trade  marks,  etc. 

The  total  amount  of  bonds  to  be  issued  is  limited  to  $7,500,000,  and  further  limited  to  an  amount  not  exceeding  the  par  value  of  fully  paid 
Preference  Stock  of  the  Company  at  any  time  issued  and  outstanding. 

—The  original  issue  was  $3,500,000.  During  the  year  ended  September  30th,  1912,  $500,000  additional  Bonds  were  issued  and  sold  at  a premium.  In 
October,  1912,  $600,000  Bonds  were  issued.  During  year  ended  Sept.  30th,  1913,  $1,000,000  were  issued  and  $500,000  during  year  ended  Sept.  30th, 
1914.  In  June,  1919,  a further  issue  of  $175,000.00  was  made. 

Sinking  Fund— On  or  before  July  1st,  1912,  and  annually  thereafter,  a cash  sinking  fund  of  2 per  cent,  of  all  bonds  issued,  plus  an  amount  equal  to  the 
annual  interest  on  all  bonds  redeemed  through  the  Sinking  Fund,  is  to  be  paid  to  the  Trustees,  and  used  to  purchase  and  retire  these  bonds  at 
not  exceeding  110  per  cent,  and  accrued  interest,  or  to  call  bonds  at  that  price  if  not  so  purchasable.  The  Sinking  Fund  will  suffice  to  retire 
at  maturity,  all  bonds  outstanding. 

Interest  Bearing  Scrip — Authorized  and  Issued  $1,706,250.  Redeemed  $1,030,958.  Outstanding  $675,292.  6%  per  annum. 

— Dated  December  24th,  1920.  Due  December  24th,  1927.  Interest  payable  24th  June  and  December. 

— This  Scrip  was  issued  to  Preference  shareholders  of  record  24th  December,  1920,  in  payment  of  22|%  arrears  of  dividends 
on  Preference  Shares  as  at  that  date. 


CONTROLS. 


PLANTS. 


Turcot  Car  Works,  Montreal,  Que. 

Dominion  Car  Works,  Montreal,  Que. 

Amherst  Car  Works,  Amherst,  N.S. 

Point  St.  Charles  Steel  Foundry,  Montreal,  Que. 
Longue  Pointe  Steel  Foundry,  Montreal,  Que. 
Steel  Foundry  and  Rolling  Mills,  Welland,  Ont. 
Malleable  Iron  Foundry,  Brantford. 

Car  Works,  Fort  William,  Ont. 


Annual  meeting,  at  call  of  Directors.  Transfer  Offices— Royal  Trust  Company,  Montreal,  Que. 

Dividends— Preference,  7%  per  annum,  payable  10th  Jan.,  April,  July  & Oct.  Deferred  for  quarter  beginning  July  1st,  1914,  3£%  paid  July  15th,  1918  ; \\% 
paid  January  10th,  April  10th,  July  10th,  and  Oct.  10th,  1919,  leaving  22f%  in  arrears  to  Sept.  30th,  1920.  The  arrears  were  paid  Dec.  31st,  1920, 
in  interest  bearing  scrip  (see  above).  5£%  was  paid  in  1921,  but  deferred  for  quarter  ending  Sept.  30th,  1921.  Arrears— 3J%  paid  Oct.  10th, 1923, 
Jan.  10th,  1924.  3J-%,  April  10th,  1924,  being  1}%  on  account  of  arrears  and  lf%  for  quarter  ending  March  31st,  1924.  3 £%  July  10th,  1924,  being 
lf%  on  account  of  arrears  and  liZ  for  quarter  ending  June  30th,  1924.  1J%  on  account  of  arrears  and  1|%  for  quarter  ended  Sept.  30th,  1924, 
paid  Oct.  10th,  1924.  5 \Z  in  full  of  arrears  paid  Jan’y  10th,  1925 : lj%  paid  quarterly  since. 

—Common,  4 per  cent,  was  paid  to  June  30th,  1914.  None  since.  Auditors— Price,  Waterhouse  & Co.,  Montreal. 


Owns  all  the  Capital  Stock-Canadian  Steel  Foundries,  Ltd.  { OntariTlron6*  Steel  Co.  Jbtd. 
—Pratt  and  Letchworth  Co.,  Ltd. 
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CONSOLIDATED  BALANCE  SHEET,  SEPTEMBER  30th,  1926-IIJCLUDING  CANADIAN  STEEL  FOUNDRIES,  LIMITED, 
AND  OTHER  ASSOCIATED  COMPANIES. 


LIABILITIES. 

Capital  Stock:  Preference— 7%  Cumulative  and  Participating : 

Authorized  and  Issued— 75,000  shares  of  $ 100  each  $7,500,000  00 

Ordinary  : 

Authorized— 50,000  shares  of  $100  each $5,000,000  00 


Issued— 49,750  shares  of  $100  each 4,975,000  00 

Bonded  Debt : 

Canadian  Car  and  Foundry  Company,  Limited : 

First  Mortgage  30- Year  6%  Sinking  Fund  Gold 
Bonds,due  1939,  authorized  and  issued  $7,500,000  00 

Less — Held  in  Treasury $1,225,000  00 

Redeemed  by  Sinking  Fund  2,666,727  30 

— 3,891,727  30 

3,608,272  70 

Canadian  Steel  Foundries,  Limited: 

First  Mortgage  Collateral  Trust 
Bonds  Six  per  cent.,  due  1936 

(Authorized  $5,000,000) $3,650,000  00 

Less— Bonds  held  in  escrow  by 
Montreal  Trust  Company  for 
redemption  of  Montreal  Steel 
Works,  Limited,  Bonds  . 575,921  40 


ASSETS. 

Cost  of  Properties : 

Real  Estate,  Buildings,  Machinery,  Patents  and 

Goodwill,  as  at  September  30,  1925 $23,227,728  70 

Addition  during  fiscal  year— Net 35,464  87 

$23,263,193  57 

Scrip  Redemption  Fund  Investment : 

Balance  of  provision  set  aside  annually  for  redemption  of  6% 

Scrip  (Invested  in  Government  Bonds) 370,604  50 

Current  Assets  : 

Inventories  of  Manufactured  and  Partly  Manu- 
factured Product,  Materials  and  Supplies 
at  cost  or  less,  and  not  in  excess  of  present 

market  prices $1,982,271  02 

Accounts  Receivable  (less  reserve) 879,201  06 

Bonds  and  other  Securities  (not  above  market  values) : 

Dominion  of  Canada  Bonds $2,117,356  50 

Companies’ own  Bonds 81,805  99 

Miscellaneous  Investments 313,690  80 

2,512,853  29 

Cash  in  Bank 272,964  52 

5,647,289  89 

Deferred  Charges  86,990  61 


$3,074,078  60 

Less-Retired  by  Sinking  Fund....  1,778,571  97 

1,295,506  63 

First  Mortgage  Six  per  cent.  Gold  Bonds,  due 
1940,  of  the  Montreal  Steel  Works,  Limited. . . 475,000  00 


Seven  Year  6%  Negotiable  Scrip,  due  December  24,  1927  (less 

amount  held  in  Treasury)  675,292  00 

Current  Liabilities: 

Demand  Loans  (secured) $500,000  00 

Accounts  Payable  and  Payrolls 739,675  14 

Interest  Accrued 98,938  40 

Dividend  Payable  Oct9, 1926, 1J%  on  Pref.  Shares  131,250  00 


Depreciation  Reserves $6,506,454  67 

Special  Reserve  Fund 500,000  00 

Operating  and  Miscellaneous  Reserves  172,479  98 

7,178,934  65 

Surplus,  as  per  attached  statement 2,190,209  05 


$29,368.078  57 


$29,368,078  57 


1922. 

1923. 

1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT- YEARS  ENDED  30th  SEPTEMBER 


Inc.  Tax  and 

Profits  Int.  Earned  Int.  on  Bonds  Depreciation  General  Purposes  Dividends 

$ 201,266  $113,075  $523,173  $385,800  

2,430,188  129,529  496,344  435,800  $200,000  $525,000 

1,928,313  219,326  451,417  437,000  135,000  787,500 

256,389  232,485  416,645  402,000  918,750 

714,825  132,089  385,054  402,000  525,000 


' Surplus 
Year  Total 

$ 586,632-  $2,664,575 

902,573+-  3,567,148 

336,722+-  3,903,870 

1,248,521-  2,655,349 

465,140  - 2,190,209 
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CONSOLIDATED  STATEMENT  OF  SURPLUS  AND 
PROFITS,  SEPTEMBER  30th,  1926. 

Combined  Profits  for  the  fiscal  year  ending  Sept.  30,  1926 $714,825  58 

Less— 

Interest  on  Bonds  Outstanding $339,705  96 

Interest  on  Negotiable  Scrip 45,348  39 

$385,054  35 

Less— Interest  earned  (Net)  132,088  71 

252,965  64 


Profit  for  fiscal  year  before  providing  for  depreciation $461,859  94 

Surplus  at  September  30,  1925  2,655,349  11 

L $3,117,209  05 

Appropriation  for  Depreciation 402,000  00 

$2,715,209  05 

Deduct— 

Dividends  declared  7%  on  Preference  Stock $525,000  0 

Surplus  carried  forward,  Sept.  30th,  1926  $2,190,209  05 


SEVENTEENTH  ANNUAL  REPORT  YEAR  ENDED  SEPT.  30th,  1926. 


The  year’s  business  was  again  disappointing . The  total  value  of  cars 
shipped  amounted  to  less  than  $5,000,000,  and  as  the  bulk  of  this  business 
was  booked  after  the  last  annual  meeting,  six  months  of  the  fiscal  period 
had  elapsed  before  your  car  shops  were  operating  to  any  extent,  and  eveh 
then  much  below  normal  capacity. 

Your  Subsidiary  Companies  benefited  somewhat  from  the  improved 
trade  conditions  throughout  the  Country,  and  the  volume  of  their  general 
business  was  considerably  in  excess  of  last  year,  but  did  not  exceed  fifty 
per  cent  of  normal  production. 

The  combined  results  show  an  operating  profit  of  $461,859.94  as  com- 
pared with  $72,228.97  last  year,  or  an  improvement  of  $389,630.97. 

Sinking  Fund  payments  during  the  year  retired  your  Companies’  Bonds 
to  the  extent  of  $453,217.00  and  in  addition,  funds  totalling  $243,750.00 
were  set  aside  during  the  year  towards  the  retirement  of  6%, Negotiable 
' Scrip. 


t .The  Balance  Sheet  disclosed  an  excess  of  current  assets  over  current 
$4,177,426.00  as  compared  with  corresponding  figures  of 
® ■ „ „ • 0 0 last  year,  or  a reduction  in  working  capital  to  the  extent  of 
$769,562.00.  This  reduction  is  accounted  for  by  the  retirement  of  Bonds 
and  Scrip  and  the  payment  of  Cumulative  Preferred  Dividends. 


. i The  orders  carried  forward  to  the  next  fiscal  period  totalled 
$11,800,000.00  and  represented  a considerable  increase  over  the  correspond- 
ing figure  of  last  year.  It  is  to  be  hoped  that  in  the  near  future  your 
Companies  will  profit  from  the  improvement  in  general  business  conditions 
throughout  the  Dominion,  which  should  insure  a steadily  increasing  de- 
mand for  your  Companies*  products. 

Your  various  properties  have  been  properly  maintained  in  good  con- 
dition throughout  the  year. 


Capital  Stock 


Issued  at  Organization 

Issued  Sept.  30th,  1910 

Issued  during  year  Sept.  30th,  1912 
Issued  during  year  Sept.  30th,  1913 
Issued  during  year  Sept.  30th,  1916 
Issued  during  year  Sept.  30t,h,  1917 


Common  Preferred 

$3,500,000  $5,000,000 

375.000  1,100,000 

100.000  

900,000 

250.000  500,000 

750.000  


$4,975,000  $7,500,000 
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CANADIAN  STEEL  FOUNDRIES,  LIMITED. 

Executive  Office— Montreal,  Que. 

Control— All  the  Capital  Stock  is  owned  by  the  Canadian  Car  and  Foundry  Company,  Limited. 

Directors— W.  W.  Butler,  Montreal;  W.  F.  Angus,  Montreal;  Hon.  C.  P.  Beaubien,  Montreal;  H.  W.  Beauclerk,  Montreal; 

V.  M.  Drury,  Montreal ; Hon.  Lome  C.  Webster,  Montreal. 

Officers— W.  W.  Butler,  President ; W.  F.  Angus,  Vice-President : W.  S.  Atwood,  Vice-President ; A.  D.  Neale,  Vice-President ; 

L.  A Peto,  Vice-President  and  Comptroller ; J.  B.  Brodie,  Treasurer ; A.  C.  Bourne,  Secretary. 

September  30th,  1926.  Authorized  Subscribed  Paid  up  Shares 

Capital-Common  $3,000,000  $3,000,000  $3,000,000  $100  each 

Preferred  2,000,000  1,400,000  1,400,000  100  each 

Bonds-Authorized,  $5,000,000.  Issued,  $3,650,000  Held  in  escrow  $575,921.40  Redeemed  $1,778,571.97 

Outstanding,  $1,295,506.63  Issued  in  sterling  only  £20,  £100,  £200  each. 

— 25  year,  6%,  gold.  Dated  March  1st,  1911.  Due  March  1st,  1936.  Interest  1st  March  and  September,  payable  at  Montreal  Trust  Co., 
Montreal,  and  at  Bank  of  Montreal,  Montreal,  London  and  New  York. 

—Principal  and  Interest  guaranteed  by  Canadian  Car  and  Foundry  Company,  Limited.  • 

— Mortgage  covers  the  capital  stock  of  Montreal  Steel  Works,  Limited,  which  comprises  plant  at  Point  St.  Charles  and  at  Longue 
Pointe,  and  on  the  plant  of  what  was  formerly  known  as  Ontario  Iron  and  Steel  Company,  Limited,  Welland,  Ont. 

—Of  the  bonds  outstanding  $175,000  has  been  set  aside  to  retire  a like  amount  of  Montreal  Steel  Works,  Limited,  bonds. 

Canadian  Steel  Foundries,  Limited,  acquired  the  plant  and  business  of  the  Ontario  Iron  and  Steel  Company,  Limited,  at  Welland,  Ont.,  as  from  the 
first  of  January,  1911,  taking  over  the  plant  and  all  material  as  per  inventory.  In  addition  to  this  the?  Company  has  since  acquired  all  the  stock  of  the 
Montreal  Steel  Works,  Limited. 


MONTREAL  STEEL  WORKS,  LIMITED. 

(Incorporated  by  Special  Act  of  the  Legislature  of  the  Province  of  Quebec.) 

Control— All  the  stock  of  this  Company  is  owned  by  Canadian  Steel  Foundries,  Limited,  and  operations  are  carried  on  under  their  name. 

September  30,  1926.  Capital— Common,  Authorized,  $950,000  Paid  up,  $700,000.  Shares,  $100  each. 

Preferred,  Authorized,  1,050,000  Paid  up,  800,000.  Shares,  $100  each. 

7%  non-cumulative.  Preferred  as  to  capital. 

Bonds— Authorized  $1,000,000  Issued,  $750,000  Redeemed,  $275,000  Outstanding  $475,000  $500  and  $1,000  each. 

Thirty-year  first  mortgage,  gold.  Dated  December  1,  1910.  Due  December  1st,  1910.  Interest  6%  per  annum,  payable  1st  June  and  December,  payable 
at  Bank  of  Montreal,  Montreal.  Subject  to  call  at  110  and  accrued  interest,  on  six  months'  notice,  on  December  1st,  1915,  or  on  any  interest  date  there- 
after. May -be  registered  as  to  principal  only.  Trustees,  The  Royal  Trust  Company,  Montreal.  The  mortgage  covers  ail  the  immovable  assets  of  the 
Company  at  Point  St  Charles,  consisting  of  land,  buildings,  plant  and  equipment,  and  on  land,  buildings  and  plant  at  Longue  Pointe  and 
Welland,  Ont. 


September  30,  1926. 


THE  PRATT  AND  LETCHWORTH  COMPANY,  LIMITED. 

Control— Canadian  Car  and  Foundry  Company,  Limited,  owns  all  the  Capital  Stock. 


Directors— W.  W.  Butler,  Montreal ; W.  F.  Angus,  Montreal ; Hon.  C.  P.  Beaubien,  Montreal ; H.  W.  Beauclerk,  Montreal;  V.  M.  Drury,  Montreal. 


Officers— W.  W.  Butler,  President;  W.  F.  Angus,  Vice-President;  W.  S.  Atwood,  Vice-President;  A.  D Neale,  Vice-President; 
L.  A.  Peto,  Vice-President  and  Comptroller;  J.  B.  Brodie,  Treasurer;  A.  C.  Bourne,  Secretary. 


AGENCY  OF  CANADIAN  CAR  AND  FOUNDRY  COMPANY,  LIMITED. 


Directors— Hon.  N.  Curry,  President,  Montreal ; W.  W.  Butler,  Vice-Pres.,  Montreal ; F.  H.  Clergue,  Montreal ; V.  M.  Drury,  Montreal ; 
T.  S.  Wylly,  Jr.,  New  York. 

Secretary  and  Treasurer— A.  C.  Bourne. 


CANADIAN  CAR  AND  FOUNDRY  COMPANY,  LIMITED— Continued, 


265 


Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 

MONTREAL. 


January  . 
February. 
March  . . . 
April 


lay. 


June 

July 

August 

September... 

October 

November . . . 
December  . . . 

Sales 

Dividends 
D)  Net  yr.  Sept  30.  18.11 


30  23 

37  28* 

17,364. 


High  Low 
55  49* 


41  34 

37  32 

35  30 

25,521 

Def. 


45 
43 
37* 

40 

41 
40 
42*  38 


42* 


37* 

37 

36 

21,197 


High  Low  Sales 
50  45*  4,192 

48*  47  2,474 

46*  38  1,115 

45  40  740 

43*  40  570 

40  36  321 


PREFERENCE— 7%  Cum. 


High  Low 
71*  68 


71 

771 

512 


87  85} 

88  83, 

89  84, 

88*  84, 

91  87 

93*  85 

29,841 

7+10*  A 


High  Low 
89  84* 


88*  83 

85  811 


82  79* 

80  76 

76*  721 

16.282 

7 

Def. 


High  Low  Sales 
85*  72J  6,813 
85*  83  3,315 

85  82  1,076 


87  83  11,521 

86  81  1,788 

85  834  1,174 

90  83*  7,212 

36,796 

7 

Def. 


D— After  “Depreciation” 


BONDS  6%. 


1917 

1918 

1919 

1920 

I 1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

93 

93 

88* 

87* 

97 

97 

99* 

99 

100 

100 

103 

102 

102* 

102* 

1,137 

February 

89* 

87 

88' 

"88 

97} 

95 

100 

99} 

100* 

100 

102* 

102* 

March 

90 

89* 

88 

88 

96* 

96 

101* 

101s 

102* 

1021 

April 

90 

89 

90 

90 

98* 

98* 

'99 

99' 

102* 

102* 

io2* 

io2* 

' $ 500 

May 

97' 

95' 

90 

89} 

90 

90 

97} 

97* 

102* 

102* 

1,000 

June 

98 

98 

89} 

90 

89* 

99 

97 

ioo' 

99* 

ioi' 

ioi' 

July 

90* 

89} 

92 

92 

99* 

98* 

102 

101 

102} 

io2f 

1,666 

August 

96* 

96 

90 

90 

100 

99 

ioo* 

ioo* 

ioi’ 

ioi 

September 

97*  97* 

96 

93* 

89* 

89* 

93* 

92 

101 

100* 

100* 

99* 

i02* 

ioo* 

October 

90* 

90* 

85 

85 

99 

99 

ioo' 

ioo' 

'ioo 

November 

91 

90* 

87 

82 

■92' 

"92 

99} 

99} 

io2* 

i02* 

December 

90 

90 

87 

87 

98 

ioo' 

ioo' 

102* 

102* 

ioi* 

ioi! 

25.666 

Sales 

85.000 

$36,600 

$168,000 

$23,500 

$59,100 

$18,800 

$30,200 

$22,100 

$27,600 

Listed  on  Montreal  and  Toronto  Stock  Exchange— Common,  Preference  and  Bonds.  See  tables  in  front  of  this  volume. 
Listed  on  London  Stock  Exchange—  “ “ “ 


LONDON. 

Canadian  Car  & Foundry. 

1922  1923  1924  1925  1926 

High  Low  High  Low  High  Low  High  Low  High  Low 
. 29  17*  41f  27  57}  43*  59  33*  494  334  Bonds. 

. 7011/16  45*  90*  70  106*  91  97*  75  91*  80" 

.113  101*  111  101  113  104  1064  99  106}  101* 


Canadian  Steel  Foundries. 

1922  1923  1924  1925 

High  Low  High  Low  High  Low  High  Low 
105*  96*  106  97  111  103}  104}  100* 


Common . 
Preferred 
Bonds 


1926 

High  Low 
106  1004 
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(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Sherbrooke,  Que. 


Directors— Samuel  R.  Fuller,  Jr.,  Chairman  of  the  Board,  Sherbrooke,  Que.;  Harry  L.  Burrage,  President,  Boston,  Mass. 

Vice-President,  ; R.  J.  Caldwell,  New  York,  N.Y.  ; Howland  S.  Davis,  New  'iork,  N.Y. 

R.  W.  Elliot,  Halifax,  N.S.;  S.  W.  Ewing,  Montreal,  Que.;  W.  R.  G.  Holt,  Montreal,  Que.;  Rodney  S.  Jarvis,  New  York,  N.Y.; 
I.  W.  Killam, Montreal,  Que.;  John  Lowe,  Valleyfield,  Que.;  W.  J.  K.  Vanston,  New  York,  N.Y.;  Theodore  Wood,  New  York,  N.Y. 


General  Manager  and  Treasurer— Samuel  R.  Fuller,  Jr. 


Secretary— Edwin  W.  L.  Page. 


September  12th,  1926. 

Authorized  Issued  Shares 

Capital— Common  “A”  $1,000,000  $1,000,000  $10  each  Voting 

— Common  “B”  500,000  500,000  10  “ Non-voting 

At  all  general  meetings  of  the  Company  the  only  shareholders  entitled  to  vote  shall  be  the  holders  of  Class  “A” 
except  whenever  six  quarterly  dividends  on  Preferred  are  in  arrears,  in  which  case  holders  of  the  Preferred  shall 
only  be  entitled  to  vote. 

-Preferred  $5,000,000  $3,000,000  $100  each 

8%  Cumulative  from  1st  January,  1920.  Also  entitled  to  special  dividends  whenever  any  dividends  in  cash  are  payable 
upon  the  Common  Stock,  an  amount  equal  to  one-tenth  of  the  aggregate  sum  payable  on  the  Common  Stock  but 
limited  in  any  one  calendar  year  to  2%  of  the  par  value  of  the  largest  amount  of  the  Preferred  Stock  at  any  time 
issued,  whether  or  not  then  outstanding ; provided  that  no  such  special  dividends  shall  be  payable  in  the  event  of 
liquidation  of  the  Company. 

May  be  redeemed  on  any  dividend  day  upon  thirty  days’  notice  at  $101  per  share  if  the  redemption  date  be  in  1920 
and  at  an  increase  of  $1  per  share  for  each  succeeding  year  thereafter  up  to  $105  per  share. 


—Sinking1  Fund — Out  of  the  surplus  profits  of  the  Company,  if  sufficient,  after  all  accrued  accumulated  dividends  on  the  Pre- 
ferred Stock  shall  have  been  paid  or  set  apart,  the  Company  shall  on  or  before  the  first  day  of  January,  1922,  and 
annually  on  or  before  the  first  day  of  January  in  each  year  thereafter  so  long  as  any  Preferred  Stock  remains  out- 
standing, pay  at  least  the  sum  of  Two  Hundred  and  Fifty  Thousand  Dollars  ($250,000)  to  the  Company’s  Transfer 
Agents  in  New  York  and  Montreal  in  such  proportion  between  the  two  Agents  as  the  Directors  shall  determine.  If 
at  any  time  the  amount  of  the  Preferred  Stock  issued  whether  or  not  outstanding  shall  become  more  than  Three 
Million  Dollars  ($3,000,000)  in  paramount,  the  next  and  subsequent  Annual  Sinking  Fund  payments  shall  be  increased 
by  the  same  per  centage  of  Two  Hundred  and  Fifty  Thousand  Dollars  ($250,000)  which  each  such  increase  of  Preferred 
Stock  bears  to  Three  Million  Dollars  ($3,000,000).  If  in  any  year  less  than  the  required  amount  be  paid  to  the  Sinking 
Fund’s  Agents,  then  before  any  dividend  on  the  Common  Stock  shall  be  paid  or  set  apart  any  such  deficiency  shall 
be  made  good  out  of  the  surplus  profits  in  subsequent  years,  and  if  in  any  year  more  than  the  required  amount  be 
paid  to  the  Sinking  Fund’s  Agents,  such  excess  may  be  credited  on  the  amount  required  to  be  paid  in  subsequent  years. 

Such  fund  shall  be  used  for  redemption  of  such  Preferred  Stock  in  the  manner  provided  in  the  Trust  Deed, 
or  for  the  redemption  of  such  shares  of  the  said  stock  as  may  be  offered  for  redemption  after  the  issue  of  a request  for 
tenders  from  all  holders  thereof  in  such  manner  as  the  Board  of  Directors  may  determine. 

In  the  event  of  the  Directors  determining  to  call  for  tenders,  such  tenders  may  be  requested  at  any  time  within 
the  sixty  days  next  preceding  the  first  day  of  January  in  each  year. 

Notice  by  mail  of  such  request  for  tenders  shall  be  given  to  all  holders  of  Preferred  Stock  and  at  least  twenty  days 
shall  be  given  within  which  1 o make  such  tenders. 


Annual  Meeting1,  third  Tuesday  in  November.  Transfer  Agents— Montreal— Montreal  Trust  Company. 

— New  York— Irving  Bank— Columbia  Trust  Company. 

Fiscal  Year  ends  on  or  about  10th  September  in  each  year.  Registrars— Montreal— National  Trust  Company,  Limited. 

— New  York— National  Bank  of  Commerce. 

Dividends— Preferred  8%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  Dividends  for  the  five  quarterly  periods  ended  Sept.  30th,  1922  ($390,000) 
were  in  arrears  as  at  Sept.  12th,  1925.  See  also  last  page  of  this  statement. 

(Payable  in  N.Y.  funds  to  holders  with  registered  addresses  in  the  United  States.) 

Auditors— Lybrand,  Ross  Bros.  & Montgomery.  Boston,  Mass. 
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FISCAL  YEAR  ENDED  SEPTEMBER  11th,  1926. 


LIABILITIES. 


Accounts  payable  and  accrued  items $16,252  54 

Preferred  Stock  dividend  payable  Oct.  1st,  1926 30,000  00 

Reserve  for  contingent  liabilities 10,008  26 


Total  current  liabilities $ 56,260  80 

Capital  :• 

Preferred  Stock,  8%  cumulative,  par  $100  each.  Authorized 

$5,000,000 ; Issued 3,000,000  00 

Common  Stock  “B,”  non-voting,  par  $10  each.  Authorized  and 


Common  Stock  “A,”  voting,  par  $10  each,  Authorized  and  Issued  1,000,000  00 

Surplus  at  organization 1,211,120  92 

Earned  surplus 179,280  18 

Special  surplus  for  purpose  of  Trust  Fund 7,180  20 


ASSETS. 

Cash  in  banks  and  on  hand 

Dominion  of  Canada  5%  Refunding  Loan  Bonds  at 

cost  (market  value  $750,937.00) 

Accounts  receivable  (net  of  reserves) 

Inventories  (at  cost,  which  was  less  than  market; 
quantities  and  valuations  verified  by  the 

auditors) 

Total  current  assets 

Prepaid  expenses • 

Investments  (at  estimated  market  values) 

Trust  Fund  for  Employees : 

Invested  in  Common  “A"  Stock  of  this  Company, 

at  par $116,100  00 

Cash  in  Royal  Bank  of  Canada,  Sherbrooke 7,180  20 

Plant  (appraisal  as  of  September,  1919,  plus  subse- 
quent additions  at  cost) $5,225,001  13 

Less  reserve  for  depreciation  since  September,  1919  1,353,078  61 

Investment  in  Sherbrooke  Housing  Company  account  of  houses 
for  employees 


$347,820  03 

754,500  00 
220,195  89 

332,830  75 


$1,656,146  67 
12,694  36 
T0,990  00 


123,580  20 

1,871,922  82 
278,508  68 


STATEMENT  OF  PROFIT  AND  LOSS  AND  EARNED  SURPLUS  FOR  YEAR  ENDED  SEPTEMBER  11th,  1926. 


Deduct  expenses,  reserves  and  other  charges $229,270  24 

Net  profit  before  deducting  deprecia- 
tion and  expense  of  moving 
machinery  into  new  mill $ 61,879  38 


Deduct : 

Depreciation 

Expense  of  moving  machinery  into  new  mill 

Net  loss  for  the  year  (before  surplus 

adjustments)  $147,172  17 

Dividends  declared : 

Paid  January  2, 1926  

Paid  April  1,  1926  

Paid  July  2,  1926  

Payable  October  1,  1926 

Earned  surplus  as  at  September  11, 1926 


172,664  39 
36,387  16 


$30,000  00 
30,000  00 
30,000  00 
30,000  00 


209,051  55 


120,000  00 
179,280  81 


Earned  surplus  September  12, 1925 $547,402  79 

Less  adjustments  to  earned  surplus : 

Adjustment  of  depreciation  for 
purpose  of  Canadian  income  tax, 

1924 $ 76,894  67 

Reserve  for  doubtful  notes  and 

accounts 10,000  00 

Other  adjustments  (net)  14,055  14 


Total  adjustments  to  earned  surplus  100,949  81 

$446,452  98 

Gross  profit  from  sales  before  deducting  depre- 
ciation and  expense  of  moving  machinery  into 

new  mill $231,546  36 

Income  from  investments  and  other  sources  59,603  26 


291,149  62 


$ 737,602  60 
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ANNUAL  REPORT  FOR  FISCAL  YEAR  ENDED  SEPTEMBER  11th,  1926. 


The  results  set  forth  show  a profit  before  depreciation  of  $25,492.22. 
Depreciation  written  off  amounts  to  $172,664.39.  The  net  loss  for  the  year, 
therefore,  was  $147,172.17. 

Of  this  loss,  expenses  for  moving  from  the  old  to  the  new  mill  charged 
to  operations  accounted  for  $36,387.16,  making  the  loss  before  moving  ex- 
penses $110,785.01.  The  machinery  in  the  new  mill,  however,  is  arranged 
for  more  efficient  handling  of  materials  in  process,  and  the  new  arrangement 
should  result  in  substantial  savings  in  production  costs.  In  fact  this  new 
arrangement  already  has  reduced  manufacturing  expenses. 

Despite  this  reduction  in  manufacturing  costs  the  net  average  prices 
received  for  goods  (approximately  8.4%  lower  than  in  the  prior  fiscal  year) 
were  so  low  that  they  were  not  equalized  by  the  reduction  in  manufacturing 
costs  Prices  for  your  Company’s  goods  are  lower  than  they  have  been  at 
any  time  during  the  past  five  years.  On  the  other  hand  the  poundage 
produced  by  your  Company  during  the  present  year  was  greater  than  last 
year,  and  the  number  of  customers  on  its  books  was  increased.  The  amount 
of  business  on  the  books  at  the  close  of  the  fiscal  year  and  at  the  present 
time,  while  not  so  great  as  at  the  corresponding  dates  a year  ago,  yet  under 
p resent  conditions  throughout  the  cotton  industry  fairly  may  be  considered 
as  satisfactory.  Therefore  when  the  cotton  business  pendulum  turns  up- 
ward your  Company  should  show  better  results. 


The  report  of  your  auditors  shows  a reduction  in  surplus  from 
$547,402.79  at  the  close  of  the  1925  fiscal  year  to  $179,280.81  at  the  close 
of  the  1926  fiscal  year.  The  details  of  how  this  occurred  are  shown  on  the 
statement  of  profit  and  loss  and  earned  surplus  which  is  a part  of  this 
report. 

The  financial  condition  of  your  Company  remains  strong.  The  working 
capital  at  the  close  of  the  fiscal  year  ended  Sept.  11th,  1926  was 

$1,599,885.87.  The  ratio  of  current  assets  to  current  liabilities  as  at 
September  11th,  1926  was  29.4  to  1.  The  cash  on  hand  and  in  banks  at 
the  end  of  the  fiscal  year  was  $347,820.03  ; Canadian  Government  bonds 
amounted  to  $754,500  (cost  value).  The  total  of  these  two  items  is 
$1,102,320.03.  Conservation  of  assets  throughout  the  year  was  rigorously 
practised,  and  the  inventory  at  the  end  of  the  year  was  $204,662.46  less 
than  at  the  end  of  the  prior  fiscal  year,  a decrease  of  38.1  %.  The  inventory 
turn-over  during  the  year  was  6.6  times  as  compared  with  5.5  times  during 
the  year  ended  September  12th,  1925. 

Your  Company’s  plants  and  machinery  have  been  maintained  in 
excellent  condition  and  are  kept  properly  insured.  Only  those  capital 
expenditures  have  been  made  during  the  fiscal  year  which  were  necessary 
to  the  moving  into  the  new  mill  and  the  lowering  of  manufacturing  costs, 
or  were  made  necessary  by  the  increased  requirements  of  customers. 


HISTORY 


Canadian  Connecticut  Cotton  Mills,  Limited  (incorporated  11th  Decem- 
ber, 1919),  purchased  from  Canadian  Connecticut  Cotton  Mills,  Limited 
(incorporated  26th  March,  1913),  the  whole  of  its  undertaking  and  the  pay- 
ment to  the  purchaser  of  an  amount  of  Two  Million  Seven  Hundred  and 
Fifty  Thousand  Dollars  ($2,750,000),  for  the  following  considerations 

(a)  The  remainder  of  the  debts  and  liabilities  of  Canadian  Connecticut 
Cotton  Mills,  Limited  (incorporated  26th  March,  1913),  including  Two  Hun- 
dred Eighty-Seven  Thousand  Five  Hundred  Dollars  ($287,500)  secured  by 
Deed  of  Trust  dated  May  2nd,  1913,  and  by  Supplementary  Deed  dated  March 


Manufacturers  of  fine  Sea  Island,  Egyptian,  Peeler  and  Arizona  cotton 
fabrics. 

The  site  of  the  Company’s  mills  lies  to  the  north  of  Drummond  Street, 
near  the  corner  of  Pacific  Street,  Sherbrooke,  P.Q. 

The  group  of  buildings  that  make  up  the  complete  plant  occupy  an  area 
of  about  ten  acres,  which,  together  with  the  unoccupied  part  of  the  property, 
makes  a total  area  of  approximately  eighteen  acres  owned  by  the  Company. 

The  old  mill  building  which  was  commenced  in  1913,  and  enlarged  in 
1915  and  again  in  1919  to  its  present  dimensions,  which  are  approximately 
five  hundred  feet  by  one  hundred  and  twelve  feet,  with  an  ell  one  hundred 
and  thirty  feet  by  sixty  feet.  This  building  is  four  storeys  high  at  the  lower 
end,  and  reduces  in  height  with  the  slope  of  the  ground  to  two  storeys  at  the 
upper  end. 

The  new  mill  which  was  built  in  1920  is  approximately  six  hundred  and 
thirty  feet  by  one  hundred  and  thirty-five  feet,  four  storeys  high,  with  a 
picker  building  attached,  ninety  feet  by  one  hundred  and  five  feet,  five 
storeys  high. 

Both  these  mill  buildings  are  designed  and  constructed  in  accordance 
with  the  latest  mill  engineering  practice.  They  have  concrete  foundations, 
brick  walls,  and  steel  floor  beams  supported  on  cast  iron  columns.  The 


7th,  1914  in  favour  of  National  Trust  Company,  Limited,  as  Trustee,  together 
with  accrued  interest  and  all  charges  under  the  said  Deeds. 

(b)  The  deposit  with  National  Trust  Company,  Limited,  of  a sum  suffi- 
cient to  discharge  all  outstanding  indebtedness  under  the  said  Deeds  of 
Trust. 

(c)  The  allotment  and  issue  of  Three  Million  Dollars  ($3,000,000)  par 
value  of  the  8%  Cumulative  Participating  Preferred  Shares,  One  Million 
Dollars  ($1,000,000)  par  value  Class  “A.”  Common  Shares,  and  Five  Hundred 
Thousand  Dollars  ($500,000)  par  value  Class  “B”  Common  Shares  of  the 
Capital  Stock  of  the  Applying  Company. 

I AND  PLANT. 

floors  are  what  is  known  as  laminated  mill  floors,  with  hardwood  surface. 
The  ceiling  height  is  approximately  sixteen  feet.  The  exterior  walls  are 
designed  so  that  sixty  per  cent  of  the  wall  area  is  glass,  which  gives  excellent 
lighting  in  the  interior.  They  are  fitted  with  ample  toilet  and  sanitary 
arrangements,  in  towers  attached  to  the  main  building. 

The  old  storehouse  building  one  hundred  feet  by  one  hundred  and  forty 
feet,  three  storeys  high,  which  was  built  in  1913,  and  enlarged  to  keep  step 
with  the  size  of  the  old  mill  building. 

The  new  storehouse  building  and  opening  room  one  hundred  and  five 
feet  by  two  hundred  and  thirty-five  feet,  three  storeys  high,  wa6  built  at  the 
same  time  as  the  new  mill  building. 

Both  these  storehouses  are  of  similar  construction  to  the  mill  buildings 
with  the  exception  that  they  have  wooden  floor  beams  and  posts. 

The  machinery  at  present  installed  and  in  operation  is  sufficient  for  the 
reduction  of  sixty  thousand  pounds  of  cotton  fabric  per  week  of  fifty- four 
ours,  or  one  hundred  and  twenty-thousand  pounds  per  week  with  night 
and  day  operation, 

There  is  ample  room  in  the  existing  buildings  for  the  installation  of 
sufficient  additional  machinery  to  double  this  production  if  required. 
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DIVIDENDS  PAID. 


Preferred— 

April  1st,  1920 $60,000 

July  1st,  1920 60,000 

August  2nd,  1920 15,000 

October  1st,  1920 60,000 

January  1st,  1921 60,000 

April  1st,  1921 60,000 

February  10th,  1923 60,000 

April  2nd,  1923 60,000 

July  2nd,  1923 60,000 

October  1st,  1923 60,000 

November  loth,  1923  60,000 

January  2nd,  1924 60,000 

April  1st,  1924 60,000 

July  1st,  1924 60,000 


Preferred— Continued. 

October  1st,  1924 $60,000 

January  2nd,  1925 60,000 

April  1st,  1925 30,000 

July  1st,  1925  30,000 

October  1st,  1925 30,000 

January  2nd,  1926 30,000 

April  1926 30,000 

July  1926. 30,000 

Oct.  1926  30,000 

Class  “A”  Common 

August  2nd,  1920 100,000 

Class  “B”  Common 

August  2nd,  1920 50,000 


COMPARATIVE  STATEMENT-YEARS  ENDED  SEPTEMBER  10th 


Gross  Profit 


Sales  Income 

1923.. ..  $695,075  $75,616 

1924.. ..  106,557  84,804 

1925.. .  295,998  68,342 

1926.. ..  231,546  59,603 


Total 
$770,  a9i 
191,361 
364,340 
291,149 


Expenses,  Reserves, 
other  Charges 
$329,584 
167,008 
197,815 
229,270 


Depreciation 


$173,861 

175,593 

172,664 


Reduction  of 
Inventories 


$32,615 


Dividends 

$240,000 

300.000 

150.000 

120.000 


Year 

$201,107+ 

482,123 

159,069- 

147,172- 


Surplus 

Adjustments  Balance 
$61,179+  $1,262,668 

1,941+  782,486 

76,016-  547,403 

100,950-  179,280 


Highest  and  Lowest  Prices  of  Stock. 


MONTREAL— Listed  27th  July,  1923. 


COMMON  ‘ 

‘A” 

COMMON  “] 

8” 

PREFERRED 

1925 

1926 

1927 

1924-1925 

1926 

1927 

1925 

1926 

1927 

High  Low 

High  Low  Sales 

High 

Low  Sales 

High  Low 

High  Low  Sales 

High 

Low  Sales 

High  Low 

High 

Low 

Sales 

High 

Low  Sales 

January 

47 

46 

49 

46} 

47 

February 

ii  'ii 

50 

46 

m 

47} 

50 

March 

48 

46 

April 

45 

40 

'43' 

42} 

"77 

MTay 

42 

40 

41 

40 

30 

June 

40 

39 

37 

37 

10 

July 

45 

411 

37 

37 

50 

August 

45 

44} 

44 

40 

300 

September  — 

46 

43 

35 

35 

10 

October 

45} 

44 

38 

35 

45 

November 

48 

43? 

December 

51 1 

47 

35 

35 

iso 

Sales 

60 

2,637 

769 

Dividends. 

N 

N 

Net  yr.  Spt.  10. 

Defioifc 

Deficit 

Deficit 

N— See  dividends  on  first  page  and  above. 


270  THE  CANADIAN  CONVERTERS’  COMPANY,  LIMITED. 

(Manufacturers  of  Shirts,  Blouses,  White!  Goods,  etc.) 

Head  Office— 294  Lagauchetiere  St.  West,  Montreal,  Que. 

Directors— J.  Harvey  Roy,  President,  Montreal;  John  M.  Mackie,  Vice-Pres.,  Montreal;  D.  Paterson,  Montreal;  Thos.  J.  Rodger,  Montreal; 

T.  R.  Rennie,  Montreal;  James  N.  Laing,  Montreal;  R.  C.  McMichael,  K.C.,  Montreal. 

General  Manager— J.  Harvey  Roy.  Secretary-Treasurer— Thomas  M,  Barrington. 

April  30th,  1927.  Capital  Authorized,  $3,000,000.  Issued  $1,733,500.  Shares,  $100  each. 

Bonds— Retired  December  1st,  1926. 


COMBINED  BALANCE  SHEET  OF  THE  CANADIAN  CONVERTERS’  CO.,  LTD.,  AND  ITS  SUBSIDIARY  COMPANIES,  APRIL  30th,  1927. 


LIABILITIES. 

Capital  Stock- 

Authorized  30,000  shares  of  $100  each ; . . $3,000,000  00 

Subscribed  and  issued  17,335  shares,  $100  each  fully  paid  up 

Current  Liabilities- 

Accounts  payable  including  Income  Tax  for  1927..  $126,054  55 

Dividend  payable  May  16th,  1927  30,336  25 

Wages  accrued  14,776  38 

Bank  loans 25,000  00 


s for  Depreciation 304,784  48 

Profit  and  Loss  Account 667,017  58 


ASSETS. 

Property  Account- 

Real  Estate,  Plant,  Machinery,  Goodwill,  etc  

Investment- 

Victory  bonds,  etc.,  with  accrued  interest  to  date 

Current  Assets— 

Stock  of  Merchandise,  Stores,  etc. ! 

Accounts  receivable,  less  reserve  for  bad  and  doubtful 

debts 

Cash  on  hand  and  in  Bank 

Suspended  Assets— 

Insurance  prepaid 


COMBINED  PROFIT  AND  LOSS  ACCOUNT 


April  30th,  1927. 

Interest  on  Bonds $ 6,965  00 

Reserves  for  Depreciation,  Income  Tax  and  Bad  Debts 27,000  00 

Dividends  paid  91,008  75 

Dividends  payable  May  16th,  1927  30,336  25 

Balance  at  credit  667,017  56 


May  1st,  1926. 

Balance  carried  down  $665,964  95 

April  30th,  1927. 

Profits  of  Subsidiary  Companies  for  year  to  date 138,735  54 

Interest  and  Profit  on  Investments  realized 17,627  07 


$822,327  56 


$822,327  56 


Annual  meeting',  second  Wednesday  in  June.  Transfer  Office— Royal  Trust  Company.  Montreal. 

Dividends— 7%  per  annum,  payable  Feb.  15,  May  15,  Aug.  15  and  Nov.  15.  Payment  of  dividends  at  the  rate  of  4%  per  annum  was  resumed  Aug.  15,  1912. 

Reduced  to  2%  per  annum  February  15, 1915.  Dividend  for  quarter  ending  July  31st,  1915,  passed.  Resumed  by  payment  of  IX  for  quarter 
ended  April  30th,  1917.  Increased  to  1\%  for  quarter  ended  July  31st,  1918.  Increased  to  li%  for  quarter  ended  January  30th,  1920.  Increased 
to  If  for  quarter  ending  July  31st,  1920.  Auditors— Riddell,  Stead,  Graham  andHutchison,  C.A.,  Montreal,  Que. 
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TWENTY-FIRST  ANNUAL  REPORT  OF  THE  DIRECTORS,  YEAR  ENDED  APRIL  30th,  1927. 


Although  the  plants  of  your  Company  have  been  kept  fairly  busy,  the 
management  have  found  it  a trying  year,  owing  to  the  big  drop  in  cotton, 
and  the  policy  adopted  by  customers  of  buying  largely  for  immediate 
requirements. 

The  Trading  Profits,  while  not  as  large  as  in  some  previous  years, 
have  been  sufficient  to  meet  bond  interest  and  dividend  requirements, 
after  making  full  provision  for  Income  Tax  to  date,  and  the  additions  to 


reserves  for  depreciation,  etc.  Having  provided  for  these,  there  is  a balance 
of  $1,052.61  added  to  previous  surplus  bringing  the  total  to  $667,017.56. 

It  is  a pleasure  to  state  that  the  balance  of  the  bond  issue  of  the 
Company  amounting  to  $199,000.00  was  retired  in  December  last  from 
investments  acquired  for  this  purpose. 

The  plants  of  the  Subsidiary  Companies  have  been  kept  at  their  full 
state  of  efficiency  and  the  inventory  taken  on  a conservative  basis. 


COMPARATIVE  STATEMENT- YEARS  30th  APRIL 


Profits  and 
Interest  on 
Investments 

Interest  on 
Bonds 

Reserve  for 
Depreciation 
Bad  Debts  and 
Income  Tax 

Dividends 

Surplus 

Year  Total 

$202,300 

$23,940 

$46,551 

$121,345 

$10,164 

$655,822 

191,778 

23,940 

45,006 

121,345 

3,487 

{ 65a'ooo  Less  for  Expenses  re  Black  Plant 

151,472 

18,910 

10,000 

121,345 

4,187 

655,496 

173,751 

11,910 

30,000 

121,345 

10,469 

665,965 

156,363 

6,965 

27,000 

121,345 

1,053 

667,018 

Highest  and  Lowest  Prices  of  Stock  and  Bonds. 

MONTREAL. 


STOCK.  BONDS  6% 


1921 

1922 

1923 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

High  Low 

High 

Low 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High  Low 

High  Low  Sales 

January 

65 

59 

73* 

68* 

96 

90 

87 

80 

94 

92 

973 

102 

101 

631 

99* 

99* 

February 

65 

60 

73* 

69| 

98* 

94 

86* 

80 

86* 

83* 

94 

92* 

822 

102 

100 

919 

March 

60 

58 

80 

73 

101 

98 

81 

79* 

84 

80 

92* 

90 

245 

101 

100 

352 

April 

64 

58 

85 

78 

103 

99* 

80 

74 

85 

80 

93 

91 

210 

107* 

100* 

1,628 

May 

70 

61 

83 

79* 

99 

91 

79 

70 

86 

81* 

91 

90 

295 

102* 

99 

334 

June 

67 

59  i 

84* 

80 

96 

86 

78 

75 

84* 

81* 

91 

90 

197 

100 

94 

550 

July 

63* 

60 

83 

80 

89 

83J 

77* 

75 

90 

84 

93* 

90 

337 

'ioo  'ioo 

August 

66 

60 

93* 

81* 

90 

86* 

78 

73 

88* 

85 

94 

91 

491 

September 

67 

m 

• 93* 

83| 

90* 

80 

75 

91* 

87 

95 

91 

650 

October 

74 

67* 

97 

89 

89 

79 

83 

78 

94 

89* 

95 

409 

Retired 

November 

73 

i i 

94* 

90 

84* 

80 

83* 

80 

91 

87* 

104 

93* 

1,527 

December 

72 

69 

94 

92 

80* 

82 

80 

95 

102 

629 

Sales 

4.84.3 

17,222 

12,781 

4,876 

14.475 

6,785 

$8,000 

$1,000 

Dividends. 

7 

7 

7 

7 

7 

Net  yr  April  30 

9.89 

8.42 

7?60 

7.20 

7.24  BD 

7.60  D 

7.06  D 

B— Before  deducting  $8,000  Expenses  re  moving  “ Black  ” Plant. 


D— After  “Depreciation.” 


272  CANADIAN  COTTONS,  LIMITED. 

(Incorporated  1892  under  the  Laws  of  the  Dominion  of  Canada) . 

Executive  Office— 28  Victoria  Square. 

MONTREAL,  CANADA. 

Directors— Charles  R.  Hosmer,  President,  Montreal ; A.  O.  Dawson,  Vice-President,  Montreal ; Sir  H.  Montagu  Allan,  Montreal ; 

Hon.  F.  L.  Beique,  K.C.,  Montreal ; Geo.  Caverhill,  Montreal;  A.  A.  Morrice,  Toronto  ; W.  J.  Morrice,  Montreal. 

Managing  Director— A.  O.  Dawson.  Acting  Secretary-Treasurer— R.  G.  Tolmie. 

Marsh  31st,  1927.  Authorized  Issued  Shares 

Capital— Common  $3,500,000  $2,715,500  $100  each 

*— Preferred  4,500,000  3,661,500  100 

*6%  non-cumulative. 

Bonds— Authorized  and  Issued,  $5,000,000  Less  redeemed,  $838,659.99  Outstanding:,  $4,166,340.01  80  year  5%  grold 

$100,  $500,  $1,000  or  £50,  £100,  £500  each. 

— Dated  July  2nd,  1910.  Due  July  2nd,  1910.  Interest  payable  2nd  January  and  July.  Principal  and  interest  payable  at  Royal  Trust  Company  in 
Montreal,  and  at  Bank  of  Montreal,  London  and  New  York.  Coupon  but  may  be  registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  at  105  and  interest  on  six  months’  notice. 

—The  mortgage  covers  all  buildings,  engines,  boilers,  plant,  machinery,  tackles,  appliances,  belting  and  fixtures  used  or  required  in  or  about  the 
working  of  any  business  at  the  time  being  carried  on  thereon  and  all  improvements  and  easements,  appurtenances,  rents,  revenue,  immunities, 
claims,  rights,  privileges  and  franchises  wheresoever  situate  and  now  owned  and  all  such  other  properties  as  at  any  time  hereafter  may  he 
acquired. 

—Sinking:  Fund— Before  2nd  January  and  2nd  July  in  each  year,  commencing  2nd  July,  1913,  a sum  of  $25, 000  to  he  used  in  purchasing  bond 
at  the  market  price  but  not  exceeding  105. 


LIABILITIES 

Open  accounts  including  tax  reserve 

Bond  interest  and  Dividends  accrued 

Total  current  liability 

Bonds 

Less  redeemed 

Capital : 

Preferred 

Common 

Reserves : 

Depreciation 

Bad  debts 

Special  replacements 

Surplus  at  credit  of  Profit  and  Loss  Account. . 


MARCH  31st,  1927. 


. . $1,188,103  39 
149,212  50 

. . $1,337,315  89 

. $5,000,000  00 
833,659  99 

4,166,340  01 

3,661,500  00 

2,715,500  00 

. . $1,750,000  00 
100,000  00 
600,000  00 

2,450,000  00 

2,737,563  27 


$17,068,219  17 


Cash $131,777  51 

Open  accounts,  (net  cash  basis),  bills  receivable 

and  call  loans 2,977,533  87 

$3,109,311  38 

. Inventory  of 

Raw  cotton 374,502  27 

Cloth,  Process  and  yarn 766,466  78 

Supplies 173,842  87 

Insurance  unearned 64,000  00 

1,378,811  92 

Investment  Bonds  1,500,000  00 


Total  current  assets 5,988,123  30 

Bonds  in  treasury  and  for  sinking  fund 1,038,157  65 

Stocks  in  other  companies 203,277  94 

Capital  Assets  : 

Mills,  plants,  properties,  etc 9,838,660  28 


$17,068,219  17 


MANUFACTURING  ACCOUNT  FOR  YEAR  ENDING  31st  MARCH,  1927. 


Raw  material,  manufacturing  cost,  marketing  of  products, 
administration,  repairs,  replacements,  maintenance,  de- 


preciation and  Government  Taxes  to  date $7,850,644  76 

Balance  : 

Net  profits  to  Profit  and  Loss  Account 529,237  92 


$8,379,882  68 


Sales $9,015,579  71 

Add  inventory  of  cloth  and  cotton  in  process  of  manufacture, 

31st  March,  1927 _ 743,370  30 

$9,758,950  01 

Less  inventory  of  cloth  and  process  on  hand  31st  March,  1926 — 1,379,067  33 

$8,379,882  68 


Annual  meeting:  in  May.  Transfer  Offlee— The  Royal  Trust  Company,  Montreal,  Can. 

Dividends— Preferred,  6%  per  annum,  payable  4th  Jan.,  April,  July  and  Oct.  Auditor*— C.  W.  Baker,  C. A.,  Montreal,  Can. 

-^Common,  8%  per  annum  payable  4th  Jan.,  April,  July  and  October.  Increased  from  4%  to  6%  per  annum  for  quarter  beginning  Jan.  1, 1918, 
Increased  from  6%  to  17,  per  annum  for  quarter  beginning  October  1st,  1919,  Increased  from  7%  to  8%  beginning  April  1st,  1920, 
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PROFIT  AND  LOSS  ACCOUNT— YEAR  ENDED  31st  MARCH,  1927. 


Bond  Interest  on  net  amount  outstanding  $148,324  51 

Dividends  on  Preferred  Shares $219,690  00 

Dividends  on  Common  Shares 217,240  00 

436,930  00 

Bad  Debts 8,680  73 

Balance  forward 27,770  24 


Net  Manufacturing  Profits  $529,237  92 

Interest  on  Investments  92,467  56 


$621.705  48 


DIRECTORS’  SEVENTEENTH  ANNUAL  REPORT. 


Cotton  manufacturing  conditions  for  the  year  just  closed  were  made 
difficult  through  a price  war  that  prevailed  for  many  months  among  the  mills 
in  the  United  States,  resulting  in  financial  embarrassment  to  some  and  to 
severe  depletion  of  the  reserves  of  other  organizations. 

To  keep  your  mills  in  operation,  these  unwarranted  prices  had  to  be 
met,  which  meant  that  many  staple  lines  had  to  be  marketed  at  or  below 
cost.  Conditions  in  this  respect  improved  during  the  last  quarter  of  your 
financial  year,  and  this,  together  with  the  fact  that  raw  material  was 
obtainable  at  reasonable  prices,  permits  the  presentation  of  figures,  which, 
it  is  hoped,  will  be  found  satisfactory  to  the  shareholders . 

The  depreciation  in  values  of  raw  materials  and  finished  goods,  it  will 
be  noted,  is  reflected  in  a material  reduction  in  inventory. 


After  making  provision  for  depreciation,  the  manufacturing  profits  and 
interest  on  investments  amount  to  $621,705.48. 

Little  can  be  said  as  to  conditions  facing  your  Company  during  the 
coming  year.  It  is  quite  evident  that  the  keenest  kind  of  competition  will 
continue,  both  from  England  and  the  United  States,  and  it  has  been  noticed 
of  late  that  Germany,  Italy,  Belgium  and  Czecho-Slovakia  are  making  de- 
termined efforts  to  obtain  a foothold  in  this  market.  The  situation  can 
only  be  met  by  keeping  the  plants  in  a high  state  of  efficiency,  and  by  prac- 
ticing the  strictest  economy  in  every  department  of  the  business. 

The  finest  kind  of  harmony  and  co-operation  has  prevailed  between 
the  company  and  its  employees,  which  augurs  well  for  the  future. 


PROPERTIES. 


The  Company  owns  six  Mills,  fully  equipped  and  in  operation— one, 
situated  at  Hamilton,  Ontario ; three  at  Cornwall,  Ontario ; one  at  Milltown, 
New  Brunswick,  and  one  at  Marysville,  New  Brunswick. 

The  buildings  at  all  the  mills  are  wholly  of  brick  with  stone 
foundations,  and  are  of  the  most  approved  construction. 


The  Company  has  a contract  with  the  Maritime  Electric  Company  to 
sell  the  latter  a minimum  of  2,000,000  kw.h.  a year  at  the  rate  of  1.5  cents 
I kw.h.,  and  for  any  amount  in  excess  of  2,000,000  kw.h.,  the  Maritime  Com- 
pany is  to  pay  at  the  rate  pf  2 cents  kw.h.  The  contract  is  for  20  years 
from  Nov.  1,  1925,  and  the  payment  must  not  be  less  than  $30,000  per  annum. 
I The  contract  on  due  notice  may  be  terminated  by  either  party  on  Nov.  1, 1935. 


COMPARATIVE  STATEMENT-YEARS  MARCH  31st. 


Net  Manf’g. 
Profit  after 
Depreciation 

Other  Income 

Bond  Interest 

Bad  Debts 

Dividends 

Year 

Surplus 

Total 

1923 

$604,141 

$ 99,051 

$162,046 

$41,362 

$436,930 

$62,854 

/ $2,807,145 
t 136,184* 

1924 

525,890 

95,490 

160,167 

15,007 

436,930 

9,276 

2,680,237 

1925 

506,929 

107,183 

157,079 

17,675 

436,930 

2,427 

2,682,664 

1926 

550,058 

92,623 

154,924 

23,698 

436,930 

27,129 

2,709,793 

1927 

529,238 

92,468 

148,325  8,681 

* Less  loss  St.  Croix  flood. 

436,930 

27,770 

2,737,563 

-Other 

Reserves 

$1,050,000 

1,100,000 

1.750.000 

2.100.000 

2,450,000 


A.F.R.— 9. 
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Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 

MONTREAL. 


January 

February.. . 

March 

April 

May 

June 

July 

August 

September . 

October 

November  . 
December . . 

Sales 

Dividends. . 


High  Low 
117 i 112 


105* 

104* 


105 
104 
110|  9f 

16,705 

8 


D)  Net,  yr  Mar  31  10.31 


1924 


High  Low 
110  107 

104*  99! 

109  98* 

98*  88* 

97  854 


99  97 

104  102 

104  103 

108  103* 

108  105* 

7,089 
8 

8.36 


High  Low 
111*  107* 
112  110 


124*  115 
123  120 

120  117 

121  117 
4,346 

8 


123  121 

122  122 
120  115 

117  114 

114  113 

122  114 

115*  115* 
1154  115 
115*  113 


117*  115 
1,494 
8 


High  Low  Sales 
125  120  410 

123  123  1 

129  124  170 

132  125  552 

124  122  20 


1927 


PREFERRED — 6*/*  Non-Gum. 


High  Low 

89  86 

90  89* 

92  90 

90*  90 


90*  89* 

91  90 

91  90 


91  81* 

1,940 

6 

13.64 


High  Low 
91  89 

90*  89 


1,947 

6 

12.18 


1925 

1926 

High  Low 

High  Low  Sales 

92  91 

97  95  212 

91*  90 

99*  97  72 

93  91* 

97*  95*  168 

93*  92 

96  95*  698 

95  92 

96  95  115 

95  94* 

95  94  211 

95  92* 

95  93*  37 

95*  95 

95  94  35 

96  95 

95  94  74 

96  95 

95  924  201 

96*  95* 

95  94  180 

96*  95 

95  93*  209 

1,512 

2,212 

6 

6 

12.00 

12.67 

High: 

100 

100 

100 


D— After  “Depreciation.” 


January . . . 
February  ... 

March 

April  

May 

June 

July 

August 

September . 

October 

November  . 
December . . 
Sales 


$56,600 


High  Low 
81  80 
80|  80| 


86*  86* 

$29,400 


High  Low 
84  80 

84  84 

84  84 


80  78* 

$34,166 


High  Low 

'78*  78*' 

7?  78 

78  78 


79  78* 

79  79 

77  77 

79*  79*' 

'84'  80|' 

$47,500 


High  Low 


86 

87* 

1,300 


High  Low 


89J  89! 

'96'  89* 


88*  88. 

89  88, 

85*  85 


High  Low  High  Low 


93f  91* 


$55,566  $38,300 


High  Low  Sales 

'95'  '95'  $l',666 

95  95  1,000 

96  96  500 

96  95  16,400 

96*  96*  1,000 

97!  97  3,100 

97*  97*  1,000 

97*  96*  2,300 

97*  97  49,200 

97  96|  1,400 

99*  97  3,000 

$79,900 


High  Low  Sa 
97  97  «1,0 


99*  99*  1,< 


First  an  cl  Ref,  Mtg.  Bonds. 


High  Low 


LONDON. 

1921  1922 

High  Low  High  Low 

91*  84  93*  88* 


High 

93* 


Low 

88* 


1925 

High  Low 
96*  92* 
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Manufacturers— Engines,  Pumps,  Scales,  Valves,  Mill  Supplies,  etc. 

Head  Office— 84-98  St.  Antoine  Street,  Montreal,  Que. 

BRANCH  OFFICES  AND  WAREHOUSES. 

St.  John,  N.B.  Toronto,  Ont.  Winnipeg,  Man. 

Quebec,  Que.  Windsor,  Ont.  Regina,  Sask. 

Ottawa,  Ont.  Calgary,  Alta. 

Factories  Bloor  Street  West,  Toronto,  Ont ; Sherbrooke,  Que. 

Directors— H.  J.  Fuller,  Chairman  of  the  Board,  New  York;  Thos.  McMillan,  President,  Montreal ; C.  J.  Brittain, Vice-Pros.,  Montreal; 

P.  C.  Brooks,  Vice-President,  New  York ; H.  F.  Walker,  Vice-President,  Montreal ; R.  H.  Morse,  Chicago ; C.  H.  Morse,  Chicago ; 
W.  E.  Miller,  Chicago ; F.  M.  Boughey,  Chicago. 

Secretary  and  Treasurer— H.  F.  Walker,  Montreal.  Ass’t  Treasurer— T.  M.  Cullen,  Montreal. 

Deoembsr  31st,  1926.  Authorized  Outstanding  Shapes 

Capital— Common  135,000  Shares  80,000  Shares  (See  note  on  next  page)  No  Par  Value 

Preferred  $1,500,000  $1,500,000  $100  each. 

Six  per  cent,  cumulative. 


BALANCE  SHEET-DECEMBER  31st,  1926. 

LIABILITIES. 

Shareholders’  Account : 

Six  per  cent  Cumulative  Preference  Stock  : 

15,000  shares  of  $100.00  each  Authorized  and  Issued $1,500,000  00 

Common  Stock  and  Surplus  (as  per  statement  attached) 
represented  by  125,000  Shares  of  no  par  value,  of  which 

there  are  outstanding  80,000  shares 1,949,046  6fi 

Note— Minimum  Capital  with  which  Company  is  $3,449,046  66 

authorized  to  carry  on  business  $2,125,000  00 
Mortgage  on  Vancouver  Property  185,000  00 


Current  liabilities 

Trade  accounts  payable $276,170  17 

Fairbanks-Morse  & Company  and  its  subsidiaries.  329,952  59 
Selling  Commission  accrued  and  other  liabilities. . 61,743  69 

Provision  for  Dominion  and  Provincial  Taxes 26,278  22 

Reserves 


Miscellaneous. 


694,144  67 


76,342  89 
151,938  38 


$5,403,088  35 


Note— No  dividends  have  been  paid  on  the  Cumulative 
Preferred  Stock  for  the  years  1924, 1925  and  1926. 

Contingent  Liabilities : 

Guarantee  in  respect  to  dividend  on  $300,000.00  7%  preferred 
stock  of  E.  & T.  Fairbanks  & Co.,  Ltd.,  Sherbrooke,  P.  Q. 

Submitted  with  our  Report  to  the  Shareholders  dated  March  15,  1927. 

PROFIT  AND  LOSS  AND  SURPLUS  ACCOUNT 


ASSETS. 

Capital  Assets : 

Land  and  buildings $1,535,680  97 

Machinery  and  equipment 701,300  98 

Furniture  and  fixtures 25,000  00 

Goodwill  and  patents,  patterns  and  drawings 1 00 


Investments : 

Investments  in  Securities  of  E.  & T.  Fairbanks  & Company, 
Limited,  and  advances  on  Current  Account 


,261,982  95 
51,089  80 


Current  Assets : 

Inventories  of  Merchandise $1,629,209  57 

Trade  Accounts  and  bills  receivable 1,302,358  28 

Cash  in  Bank  and  on  hand 151,411  26 

Deferred  charges  to  operations 


Interest 

Pension  Fund  Contribution 

Provision  on  Account  of  Depreciation . 
Bad  debts  written  off,  less  recoveries . . 


$32,012  12 
16,898  07 
24,058  46 
9,130  76 


Profit  on  Operations $242,602  33 

Provision  for  Dominion  and  Provincial  Income  Taxes 22,000  i 

Reduction  in  surplus  resulting  from  the  forfeiture  and  cancella- 
tion of  2,201  shares  of  Common  Stock  held  by  employees 93,542  i 

Surplus  Balance,  December  31st,  1926 1,949,046  i 


$2,146,688  57 


Surplus  Balance,  December  31,  1925 $1,1 

Profit  for  the  year  after  deduction  of  selling.  General  and 
Administration  Expenses  < 


$2,146,688  57 


Annual  meeting,  fourth  Wednesday  in  March.  Transfer  Office— National  Trust  Co.,  Limited,  Montreal. 

Dividends— Common  1917,  27 ; 1918, 18%  ; 1919,  8% ; 1920,  $2.64  per  share.  Registrar— The  Canadian  Bank  of  Commerce,  Montreal. 

—Preferred  6%  per  annum,  payable  January  15th  and  July  15th.  Passed  for  years  ended  December  31st,  1924, 1925, 1926.  Resumed  by  payment 
„ of  lJ-%  on  April  15th,  1927,  for  quarter  ended  March  31st,  1927.  „„  „„  T, 

Net  earnings  per  cent  Common  Stock  (D)— 1917,  43.25%;  1918,  44.38%  ; 1919,  27.62%  ; 1920,  $1.06P;  1921, 1922,1923, 1924,  deficit;  1925,  $0.40  P;  1926,  $1.63P. 
Auditors— Price,  Waterhouse  & Co.,  Montreal. 
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REPORT  OF  BOARD  OF  DIRECTORS  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 


The  year  under  review  has  been  one  of  continued  progress  in  the 
Dominion.  Despite  very  unfavourable  harvesting  weather  the  yield  of 
wheat  and  other  grains  was  abundant,  agriculture  in  general  was  satisfactory, 
and  industry  on  the  whole  was  active  and  fairly  profitable.  Reflecting 
these  conditions,  the  sales  of  your  company  showed  an  increase  over  the 
previous  year  of  almost  15% , gross  profits  were  well  maintained,  while  the 
ratio  of  expenses  was  reduced.  The  result  was  a net  profit  before  provision 
for  income  taxes  of  $242,602.33  compared  with  $141,669.47  in  1925.  The 
balance  sheet  will  indicate  the  strong  financial  position  of  your  company, 
the  net  working  capital  having  been  increased  by  an  amount  of  $313,189.69 
during  the  year. 

The  physical  condition  of  your  properties  has  been  well  maintained 
during  the  year,  and  they,  together  with  machinery,  equipment,  furniture 
and  fixtures,  are  adequately  insured  against  loss  by  fire.  Inventories  of 
merchandise  were  taken  at  the  end  of  the  year  on  a basis  of  cost  or  market, 
whichever  was  lower,  and  provision  was  made  for  all  goods  of  an  obsolete 
or  slow-moving  character. 


Your  company  contributed  during  the  year  the  sum  of  $16,898.07  to 
The  Canadian  Fairbanks-Morse  Pension  Fund.  The  assets  in  the  hands  of 
the  trustees  of  the  Pension  Fund  at  December  31st,  1926,  were  $417,139.79, 
all  of  which,  with  the  exception  of  a small  working  balance,  were  invested  in 
high  grade  securities.  This  fund  is  not  included  in  the  figures  of  your 
company  on  the  accompanying  balance  sheet. 

Your  Directors  have  seen  fit  to  relieve  of  their  obligations  the  remaining 
employees  who  in  1920  subscribed  for  shares  of  Common  stock  upon  the 
instalment  payment  basis.  These  subscriptions  were  made  prior  to  the 
adjustments  in  the  company’s  affairs  which  have  taken  place  in  the  interim 
and  no  instalments  have  been  demanded  since  the  early  part  of  1921.  It 
appeared  to  your  Board  undesirable  to  endeavor  to  enforce  these  contracts, 
made  at  a price  much  in  excess  of  the  present  value,  and  with  the  consent 
of  the  subscribing  employees  the  2,201  snares  involved  have  accordingly  been 
declared  forfeited  and  cancelled,  resulting  in  a reduction  in  surplus  of 
$93,542.50. 


Profit  on  sale 
of  Property, 
Machinery 
$103,640 
34,864 
45,898 


Profit  from 
Operating  and 
Miscellaneous 
$ 1,070 
104,302 
56.083 


324,702 


COMPARATIVE  STATEMENT 


Trans,  to  Res.  for  Interest 

Reduction  of  Contingencies,  Bad  Depreciation 

Common  Stock  & Doubtful  Accts  Pension  Fund,  etc. 

$24,778  $100,000  

9,520  $214,132 

7,310  160,116  113,579 

5,865  121,341 

93,543  104,099 


Dividends 

$90,000 

90,000 


Surplus 

Year  Total 

$110,068-  $2,058,693 

174,486-  1,884,207 

179,024-  1,705,182 

116,804+  1,821,987 

127,060+  1,949,047 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


PREFERRED— 6% 

1924 

1925 

1926 

1927 

January 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

February 

March 

64f  64  f 

67  67 

April 

May 

June 

60  60 

'60'  60  "'5 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 
Net  (D) 

65 

Deficit 

'43‘  43' 

46  46 

' " '25  " " 
8.17  P 

5 

14.70  P 

D— After  ‘ ‘ Depreciation”.  P—  After  “ Contribution  to  Pension  Fund  ”, 


Common  Stock—  No  Par  Value 

During  1920, 16,000  shares  of  $100  par  value  were  exchanged  for  80,000  Shs. 
Sold  to  employees,  1920  4,327  “ 


Cancelled  during  1921. 

1922. 

1923. 

1924. 


1926 2,201  4,327 

Outstanding  31st  December,  1926 80,000 
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(Incorporated  under  the  Laws  of  Dominion  of  Canada) 

Head  Offices— 212-218  King  Street,  Toronto,  Ont. ' 

Directors— A.  E.  Dyment,  Chairman  of  the  Board,  Toronto;  D.  C.  Durland,  President,  Toronto,  Ont. ; Stephen  Haas,  Vice-President,  Toronto,  Ont.; 

J.  J.  Ashworth,  Toronto,  Ont. ; George  W.  Beardmore,  Toronto,  Ont. ; Hon.  R.  B.  Bennett,  Calgary,  Alta;  J.  H.  Black,  Toronto,  Ont. ; 

H.  C.  Cox,  Toronto,  Ont. ; Sir  Herbert  Holt,  Montreal,  Que. ; W.  L.  Matthews,  Toronto ; E.  G.  Patterson,  Peterborough,  Ont. ; 

His  Honour  W.  D.  Ross,  Toronto,  Ont. ; W.  G.  Ross,  Montreal,  Que. ; Julian  C.  Smith,  Montreal,  Que. ; A.  M.  Stewart,  K.C.,  Toronto. 
General  Manager— J.  J.  Ashworth.  Assistant  General  Manager  and  Comptroller— J.  A.  Bremner. 

Secretary— W.  H.  Nesbitt.  Treasurer— E.  I.  Jenking. 

March  30th,  1927.  Authorized  Issued  Shares 

Capital— {Common,  / «.  a non  nnn  ' $9,442,250  $50  each. 

Preferred,  { 318,000,000  J-  8,557,750  50  “ 

7%  Cumulative  preferred  as  to  capital  and  dividends.  No  voting  power  unless  dividends  are  one  year  in  arrears.  May  be  redeemed  in  whole  or  in 
part  at  any  time  at  such  price  as  may  be  agreed  upon  or  by  compulsory  redemption  of  115  per  centum. 

Common  Stock— On  February  15th,  1921,  shares  of  $100  par  value  were  converted  into  two  shares  of  $50  par  value. 

Preferred  Stock— On  February  15th,  1924,  holders  of  common  shares  of  $100  par  value  were  given  the  right  to  convert  such  shares  into  one  common 
share  of  the  par  value  of  $50  and  one  preference  share  of  the  par  value  of  $50.  This  right  was  exercised  to  the  extent  of  $5,957,750 
preference  shares.  Dividends  on  the  new  preference  shares  began  to  accrue  from  February  15th,  1924. 

Common  Preferred 

Capital  Stock— Outstanding  31st  December,  1923 $12,800,000  

Converted  15th  February,  1924  5,957,750  $5,957,750 

$6,842,250 

Issued  1st  April,  1925  2,600,000  2,600,000 

Outstanding  31st  December,  1926 $9,442,250  $8,557,750 


CONSOLIDATED  BALANCE  SHEET,  31st  DECEMBER,  1926 
LIABILITIES 

Capital  Stock ; 

Authorized $18,000,000  00 


Common $9,442,250  00 

Preference 8,557,750  00 

$ 

Deferred  and  Contingent  Liabilities 

Current  Liabilities : 

Current  accounts  payable $1,518,423  40 

Dividend  on  Preference  Stock  accrued 149,757  19 

Total  Current  Liabilities — 

Reserve  for  depreciation 

General  Reserve 

Surplus  per  account  annexed 


1,668,180  59 
4,080,903  43 
2,000,000  00 
2,823,751  46 


ASSETS 

Capital  Assets : 

Manufacturing  Plants,  including  land,  buildings, 
and  tools,  patterns  and  drawings,  head  office  ; 

office  properties 

Patents  and  Franchises 


Total  Capital  Assets 

Investments 

Current  Assets  : 

Inventory  of  raw  materials,  supplies,  work  in  pro- 
gress and  finished  materials,  including  expendi- 
tures on  contracts  (less  collections  on  account 

and  inventory  reserves) 

Accounts  and  Notes  receivable  (less  reserve  for 

doubtful  accounts) 

Dominion  Government  Securities 

Cash 

Total  Current  Assets 

Deferred  Charges 


2,906,319  04 
776,097  50 
661,147  27 


Annual  meeting.  March  or  April.  Auditors— Price,  Waterhouse  & Co.,  Toronto,  Ont. 

Dividends— Common per  annum, Reduced  from  8 to  6%  per  annum  for  quarter  ended  June  30th,  1922, 

and  paid  to  quarter  ended  December  31st,  1923.  }%  paid  Feb.  14th,  1924,  on  $12,800,000,  and  |%  paid  April  1st,  1924,  on  $6,842,250.  None  since. 

—Bonus,  2%  paid  April  1st,  1920.  Stock  Bonus  of  20%  paid  Aug.  1st,  1921. 

— Preferred — 7%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct. 

Transfer  Oflloes— National  Trust  Co.,  Limited,  Toronto,  Ont,  and  Montreal,  Que ; Canadian  Bank  of  Commerce,  London,  Eng. 

Registrars— Montreal  Trust  Company,  Toronto  and  Montreal;  The  Canadian  Bank  of  Commerce,  London,  Eng. 
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CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT— YEAR  ENDED  31st  DECEMBER,  1926. 


Depreciation $ 700, 000  00 

Appropriation  for  Adjustment  of  Plant  Values 497,139  46 

Net  profit  for  the  year $1,170,618  43 

Dividend  on  Preference  Stock 599,042  52 

Surplus  at  December  31st,  1926  2,823,751  46 


$4,619,933  44 


Surplus  as  at  January  1st,  1926 $2,749,315  01 

Profit  for  the  year  ended  31st  December,  1926,  before  providing 

for  depreciation 1,870,618  43 


$4,619,933  44 


ANNUAL  REPORT  FOR  YEAR 

The  results  of  your  Company’s  operations  during  1926  compare  favor- 
ably with  those  of  the  previous  year.  The  new  business  booked,  ship- 
ments, sales  billed  and  unfilled  orders  show  moderate  increases  over  the 
1925  figures.  The  Statement  of  Profit  and  Loss  shows  that  the  profits 
for  the  year  1926,  after  reserves  and  taxes,  but  before  providing  for  depre- 
ciation, were  $1,870,618.43,  an  increase  of  $253,525.59,  as  compared  with 
the  year  1925 . An  amount  of  $700,000  has  been  written  off  to  meet  accru- 
ing depreciation  oh  buildings  and  eauipment,  as  compared  with  $600,000 
in  1925.  After  depreciation  there  remains  a net  profit  for  1926  of 
$1,170,618.43,  which  exceeds  the  profit  for  1925  by  $236,867.15. 

The  Balance  Sheet  discloses  total  Current  Assets  amounting  to 
$9,285,871.75,  compared  with  Current  Liabilities  of  $1,668,180.59,  leaving 
net  Current  Assets  or  Working  Capital  of  $7,617,691 . 16.  Working  Capital, 
after  providing  for  all  Capital  Expenditures,  Dividends  and  accrued  charg- 
es of  every  nature,  shows  an  increase  of  $819,437.80  as  compared  with 
the  position  at  December  31,  1925.  Cash  and  Dominion  Government 
Bonds  on  hand  aggregate  $1,437,244.77,  an  increase  of  $345,125.53. 

The  Company  has  no  outstanding  interest-bearing  obligations,  with 
the  result  that  the  Profit  and  Loss  Account  is  relieved  of  any  charge  for 
interest.  Quarterly  dividends  on  the  Preference  Shares  at  the  rate  of  7% 
per  annum  were  distributed,  which  amounted  in  the  aggregate  to  $599,042.52. 

As  the  result  of  a careful  survey  of  our  manufacturing  plants  and 
equipment  we  have  eliminated  from  our  fixed  assets,  as  set  forth  in  the 
accompanying  Balance  Sheet,  certain  inactive  and  discontinued  equipment, 
and  have  applied  the  reserves  for  depreciation  accumulated  in  past  years 
in  respect  thereto.  These  reserves,  however,  fell  short  of  providing  for 
the  gross  book  value  of  the  equipment  in  question  by  $618,057.46,  which 
amount  has  been  disposed  of  by  writing  off  $120,918.00,  and  making  a 
special  appropriation  of  $497,139.46  for  the  balance  from  the  Profit  and 
Loss  Account. 

The  reduction  in  the  Company’s  fixed  assets,  as  set  forth  on  the 


ENDED  31st  DECEMBER,  1926. 

Company’s  Balance  Sheet,  is  also  to  some  extent  accounted  for  by  the 
sale  of  the  Shipyard  Property  at  Bridgeburg  and  the  old  Electrical  Supply 
Factory  at  Toronto. 

The  policy  of  concentrating  manufacturing  operations  to  secure  the 
advantage  of  quantity  production  and  increased  efficiency,  as  referred  to 
in  our  last  year’s  report,  has  been  pursued  throughout  1926.  In  that 
connection  the  Hotpoint  Electrical  Appliance  Factory  was  removed  from 
Stratford  and  consolidated  with  the  Ward  Street  Works  in  Toronto. 

Capital  Expenditures  amounting  to  $635,733.63  have  been  made,  prin- 
cipally at  the  Peterboro  Works,  for  new  machinery  and  other  manufact- 
uring facilities  to  improve  quality,  reduce  costs,  and  increase  productive 
capacity. 

The  improvement  in  general  business  conditions  in  Canada  experi- 
enced during  the  latter  part  of  1925  was  sustained  throughout  the  year 
1926.  The  electrical  industry  has  participated  to  a considerable  extent 
in  the  increased  prosperity.  The  expanding  use  of  electrical  equipment 
in  the  industries  of  Canada,  the  increased  construction  of  new  houses  and 
buildings  electrically  wired  and  equipped,  the  more  extensive  use  of  elect- 
rical devices  and  appliances,  the  larger  production  of  manufacturing 
establishments,  and  the  building  of  new  manufacturing  plants,  particularly 
in  the  pulp  and  paper  industry,  have  not  only  augmented  the  purchases 
of  electrical  equipment  and  supplies,  but  have  also  led  to  the  enlargement 
of  existing  power  plants  and  the  construction  of  several  new  ones,  result- 
ing in  an  increased  demand  for  large  generating  and  distributing  apparatus. 

The  outlook  for  1927  is  encouraging.  New  business  already  bookecj 
is  larger  than  during  the  same  period  of  1926.  Projected  power  plants 
and  industrial  developments  will  require  a large  amount  of  electrical 
machinery  and  supplies,  and  as  all  indices  at  present  point  to  a well  sus- 
tained purchasing  power  of  the  public  we  expect  to  maintain  and  possibly 
enlarge  the  sale  of  electrical  merchandise,  such  as  household  appliances, 
lamps,  wiring  supplies,  radio  receiving  sets,  radio  tubes  and  accessories,  etc 


Profits 

1922.. ..  $ 532,791 

1923.. ..  1,482,234 

1924.. ..  1,593,632 

1925.. .  1,617,093 

1926.. ..  1,870,618 


Depreciation 


$400,000 


600,000 

700,000 


COMPARATIVE  STATEMENT 


Interest  and 
Exchange 


Premium  on  Written  off  Written  off 
Deb.  Retired  Investments  General  Reserve 


7 

404,152  

415,158  

83,341  $375,000 


$45,740  

$1,951,910* 

Plant  $497, i39 


Dividends 

$841,879 

512,227 

553,542 

599,043 


Surplus 

Year  Total 

$737,315-  $6,820,411 
190,643-  6,629,768 

1,885,663  - 4,744,105* 

5,210+  4.749,315 

74,436  4,823,751 
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Highest  and  Lowest  Prices  of  Stock 

TORONTO 


COMMON 

# 

PREFERRED— 7%. 

1923 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

83 

81 

116*  115 

52 

50 

100 

58* 

56! 

250 

59* 

53 

58* 

57 

361 

February. 

90 

82* 

116  115 

50 

50 

13 

54P 

53" 

55 

53* 

59 

58 

424 

'58* 

57* 

iiS 

March 

90 

85* 

55 

55 

59+ 

57* 

256 

54 

52+ 

54 

52+ 

59* 

57* 

223 

April 

1031 

88} 

56  P 52* 

47 

47 

10 

59 

57* 

398 

53* 

52* 

53+ 

51* 

58 

57 

157 

May 

103* 

98* 

53+ 

52 

53+ 

51! 

571 

54* 

115 

'60' 

58“ 

489 

June 

102+ 

98 

56  56 

60 

49' 

i25 

53 

51J 

53* 

52 

56+ 

53* 

119 

60 

49! 

362 

July 

104i 

90 

48 

48 

15 

53* 

52 

53* 

52 

55 

212 

August 

102 

100 

55* 

55* 

3 

56* 

54 

54 

53 

55* 

55 

31 

September 

102 

98* 

53 

52| 

8 

56 

53 

57 

54 

57* 

55| 

181 

October 

111 

100+ 

53 

52* 

20 

56 

53 

58 

56+ 

57* 

55+ 

571 

November 

115 

108J 

53 

53 

10 

56* 

55 

58 

55* 

58 

56 

316 

December 

115 

113 

60+ 

50+ 

25 

55* 

54 

58 

56 

58* 

55* 

275 

Sales 

26.473 

69 

90 

191 

7,050 

6.962 

2,985 

Dividends. 

( 

3 

7 

7 

7 

* ] 

P — $50  par. 

MONTREAL 

COMMON 

PREFERRED 

1923 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 
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CANADIAN  INDUSTRIAL  ALCOHOL  COMPANY,  LIMITED 

(Incorporated  30th  September,  1924  under  “ The  Companies  Act,  Canada.”) 

Charter— Perpetual. 

Manufacturers  of  Industrial  Alcohol  and  Spirits. 

Head  Office— 910  Canada  Cement  Building,  Montreal,  Que.  Plant— Corbyville,  Ontario, 

Directors— Rt.  Hon.  Lord  Shaughnessy,  K.C.,  President,  Montreal,  Que.;  W.  J.  Hume,  Vice-President,  Montreal;  Henry  Joseph,  Montreal; 

Hon.  H.  M.  Marler,  Montreal ; Mortimer  B.  Davis,  Montreal;  Col.  F.  M.  Gaudet,  C.M.G.,  Montreal;  E.  R.  Decary,  Montreal: 
E.  Lauster,  Montreal. 

Secretary— J.  Gibson  Lawrence.  Treasurer— S-  G.  Turnbull. 

June  30th,  1927. 

Capital  Stock— Authorized,  1,000,000  Shares  Outstanding,  969,480  Shares  Shares,  “No  Par  Value” 

To  shareholders  of  record  December  31, 1926,  there  were  allotted  on  January  15,  1927,  161,580  shares  as  a stock  bonus  of  20%,  being  in  the  proportion 
of  one  new  share  to  five  held. 

There  were  allotted  7,900  shares  on  January  15, 1927,  to  Crown  Trust  Company  in  trust  for  H.  J.  Levin,  under  trust  agreement,  dated  June  16, 1926, 
to  be  held  in  trust  until  June  16,  1929. 


BALANCE  SHEET  AS  A 

LIABILITIES 

Sundry  Creditors  and  Credit  Balances,  including  associated 

companies  $890,587  37 

Dividend  payable  15th  October,  1926  256,000  00 

Shareholders  Account : 

Capital  Stock: 

Authorized: — 1,000,000  Shares  without  nominal  or  par  value. 

Issued:—  800,000  Shares $10,000,000  00 


30th  SEPTEMBER,  1926. 

ASSETS 


Real  Estate,  buildings,  machinery,  goodwill,  etc.,  less  de- 
preciation  $4,209,760  38 

Shares  in  Associated  Companies  and  other  Investments 5,381,740  00 

Stocks  on  hand  at  cost 3,030,015  49 

Sundry  Debtors  (less  provision  for  doubtful  debts)  and  debit 

balances,  including  associated  companies 698,233  53 

Cash  in  bank  and  on  hand 544,178  52 


Surplus : 

Accumulated  Surpluses  of  former 

Companies $1,296,462  56 

Profit  and  Loss  Account 1,420,877  99 

2,717,340  55 

Contingent  Liability : 12,717,340  55 

Bills  Receivable  discounted.  $29,178.00  

$13,863,927  92 


PROFIT  AND  LOSS  ACCOUNT. 


uiviaenas : 

Four  quarterly  dividends  aggregating  $1.28  per  Share . 
Balance  as  per  Balance  Sheet 


$1,024,000  00 
1,420,877  99 


Net  profit  for  the  year  after  deducting  administration  expenses 

and  making  provision  for  depreciation  and  Income  Tax $2,109,851  43 

Balance  Brought  Forward  from  last  Account 335,026  56 


$2,444,877  99 

COMPARATIVE  STATEMENT— YEARS  ENDED  SEPTEMBER  30th 


$2,444,877  99 


1923 

1924 

1925 


Profits  after 
Expenses,  Depre- 
ciation & Taxes 


$1,020,599 

1,515,310 

1,359,026 

2,109,852 


Dividends  & 
Bonuses 

$800,000 
800  000 
1,024,000 
1,024,000 


Surplus 

Year  Total 

$420,599  $ 581,153 

715,310  1,296,463 

335,026  1,631,489 

1,085,852  2,717,341 


Annual  Meeting1  third  Tuesday  in  December. 

Dividends— 1%  paid  15th  Jan.,  16th  April,  16th  July,  8th  Oct.,  1923. 

paid  15th  January  and  quarterly  thereafter. 
Bonus— 2%  paid  8th  Oct.,  1923. 


Transfer  Agent— Crown  Trust  Company,  Montreal,  Que. 
liX  paid  7th  Jan . and  Apl.,  1924.  2i%  paid  7th  July  and  Oct.,  1924.  32  cents  per  share 
Registrar— National  Trust  Company,  Limited,  Montreal,  Que. 
Auditors— Deloitte,  Plender,  Haskins  & Sells,  C.A.,  Montreal,  Que. 


CANADIAN  INDUSTRIAL  ALCOHOL  COMPANY,  LIMITED— Cont’d  281 


Canadian  Industrial  Alcohol  Company,  Limited  (the  New  Company), 
was  incorporated  for  the  purpose  of  acquiring,  as  at  October  11th,  1924,  the 
properties,  assets,  lands,  equipment  and  surplus  of  Canadian  Industrial 
Alcohol  Company,  Limited  (Old  Company).  The  price  paid  by  the  New  Com- 
pany was  the  issue  and  allotment  of  800,000  shares  of  “no  par  value”  of  its 
Common  Stock,  by  alloting  to  the  shareholders  of  the  Old  Company  two 


Site The  Distillery  is  situated  in  the  township  of  Thurlow,  County  of 
Hastings,  Province  of  Ontario,  distant  about  four  miles  from  Belleville,  on  a 
tract  of  land  comprising  154  acres,  the  plant  site  occupying  28  acres. 

The  site  is  served  by  the  C.P.R.  and  the  C.N.R.  main  line  between  Belle- 
ville and  Peterborough,  and  the  river  Moira  which  flows  by  the  plant  affords 
water  supply  and  drainage. 

Transportation  is  further  facilitated  by  7,000  feet  of  standard  gauge 
track  sidings.  Macadam  highways  provide  communication  with  Belleville 
and  adjoining  towns. 

Buildings The  total  number  of  buildings  is  88,  constructed  of  brick  on 
stone  foundations. 

They  consist  of  fermenting  still  and  cooker  houses,  having  a capacity  of 
a million  proof  gallons  of  alcohol  per  annum,  grain  elevator  and  mill  capable 
of  storing  50,000  bushels  of  grain,  steel  tanks  with  a capacity  of  2,400,000  gal- 
lons of  Molasses. 

The  storage  capacity  is  3,400,000  gallons. 

In  addition  to  the  above,  there  are  storehouses,  office  buildings,  chemical 
aboratories,  garage  and  stables,  denaturing  buildings  and  bottling  plant. 

Housing  for  portion  of  the  employees  has  also  been  provided  and  exten- 
sions are  projected. 


shares  of  “no  par  value”  of  the  New  Company  for  each  share  of  the 
Old  Company. 

In  acquiring  the  undertaking  of  Canadian  Industrial  Alcohol  Company, 
Limited  (Old  Company),  as  a going  concern,  the  Company  acquired  the 
entire  assets  and  undertaking  of  Consolidated  Distilleries,  Limited.  All  the 
issued  shares  ($3,000,000)  of  the  Consolidated  Distilleries,  Limited,  are 
in  the  Treasury  of  the  Canadian  Industrial  Alcohol  Company,  Limited. 


The  plant  includes  apparatus  for  the  utilization  of  valuable  by-products 

Buildings  have  been  erected  for  the  manufacture  of  chemicals  of  which 
alcohol  is  the  main  constituent. 

Power  Plant The  power  plant  consists  of  four  horizontal  tubular  boilers 
and  three  B.  & W.  water  tube  boilers,  having  a rated  capacity  of  1,500  H.P. 
and  in  addition  electric  motors  totalling  515  H.  P . are  operated  by  current  ob- 
tained from  the  Ontario  Hydro-Electric  Commission  at  advantageous  rates. 

Fire  Protection A complete  system  for  fire  protection  has  been  pro- 
vided for  exterior  of  buildings,  consisting  of  hydrants  and  hose  houses  in 
suitable  positions. 

A sprinkler  system  has  been  installed  throughout  all  buildings. 

Separate  water  mains  serve  the  Are  protection  system  and  are  sup- 
plied from  a steel  tank  tower  containing  100,000  gallons. 

Steam  and  electric  pumps  of  3,900  gallons  capacity  per  minute  at  a pres- 
sure of  115  lbs.  are  in  commission. 

Depreciation : — To  provide  for  depreciation  on  the  buildings  and 
machinery  of  the  Company  an  amount  equal  to  $125,000.00  is  taken  out  of 
the  profits  each  year. 


Highest  and  Lowest  Prices  of  Stock 


MONTREAL 


January 

February  

March 

April  

May 

June  

July 

August 

September  

October 

November 

December 

Sales 

Dividends 

Net  yr.  Sept.  30  (D) 


High 

20| 

I 


[igh  Low  Sales 


25  22 1 46,621 

271  231  50,546 

34'  27  168,119 

451,463 

$1.28 

$2.64 


161 

15,009 

241 

211 

26,106 

171 

34,397 

28 

231 

55,038 

17 

9,364 

271 

25 

35.575 

17 

4,854 

30 

251 

71,096 

17 

23,940 

331 

28 

82,827 

181 

19 

181 

20  i 

12,039 

9,771 

23,611 

53,192 

341 

281 

63,918 

High  Low  Sales 
181  161  1,252 

201  171  3,380 


201  27,177 
221  16,680 
271  22  18,703 

351  221  68,272 

142,690 


High  Low  Sales 
241  21|  8,368 

28  23|  21,248 

275  251  10,797 

301  251  20,987 

341  11  27,266 


D— After  “Depreciation.” 


282  CANADIAN  LOCOMOTIVE  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Works— Kingston,  Ont. 

Directors— Wm.  Harty,  Jr.,  President  and  Chairman  of  the  Board,  Kingston,  Ont. ; Wm.  Casey,  Vice-President,  Kingston,  Ont.; 

R.  W.  Leonard,  St.  Catharines,  Ont. ; P.  G.  Wallace,  Pittsburgh,  Pa. ; Cornelius  Bermingham,  Kingston,  Ont. ; 

H.  F.  Osier,  Winnipeg,  Man.;  W.  L.  Matthews,  Toronto;  W.  F.  Angus,  Montreal ; J.  F.  M.  Stewart,  Toronto. 

General  Manager— Wm.  Casey.  Secretary— G.  W.  Daly.  Treasurer— J.  Fournier. 

December  31,  1926.  Authorized  Issued  Shares 

Capital— Ordinary,  $2,000,000  $2,000,000  $100  each. 

Preference,  1,500,000  1,500,000  100  “ 

Seven  per  cent,  cumulative.  Preference  covers  dividends  and  assets. 

On  June  26, 1911,  $1,500,000  Preference  Stock  was  offered  to  the  public  at  par,  carrying  a bonus  of  25  per  cent.  Common  Stock. 

Bonds— Authorized  $2,000, 000=£410, 958  18s. 2d.  Issued  $1,500,000.  Held  by  Trustee  $190,200.  Outstanding1  $1,309,800 
$100,  $500  or  $1,000  each  with  stg.  equivalents. 

Six  per  cent.  First  Mortgage  Forty-year  Sinking  Fund  Gold  Bonds.  Dated  July  1st,  1911.  Due  July  1st,  1951.  Interest  payable  1st  January 
and  July,  at  Bank  of  Montreal,  Toronto,  Montreal  and  London.  Coupon  and  registered  bonds,  interchangeable.  Redeemable  at  105  and 
interest  on  any  interest  date  on  60  days’  notice. 

The  Mortgage  covers  all  the  present  and  future  undertakings,  real  and  personal  property,  tolls,  incomes,  rights,  powers,  and  franchises 
of  the  Company,  whether  now  owned  or  to  be  hereafter  acquired. 

Sinking  Fund— The  Company  shall  pay  on  or  before  the  first  day  of  July  in  each  of  the  years  1916-1950  inclusive,  a sum  equal  to  1 per  cent,  of 
the  par  value  of  the  bonds  that  may  for  the  time  being  have  been  issued. 


BALANCE  SHEET- 

LIABILITIES. 

Capital  stock : 

Authorized  35,000  shares  of  $100  each $3,500,000  00 

Issued : 

15.000  7%  Cumulative  Preference  Shares,  fully  paid.  $1,500,000  00 

20.000  Ordinary  Shares,  fully  paid 2,000,000  00 

$3,500,000  00 

First  Mortgage  6 % 10-year  Gold  Sinking  Fund 
Bonds,  due  1st  July,  1951— 

Authorized $2,000,000  00 

Whereof  issued $1,500,000  00 

Current  Liabilities  :— 

Bank  Loans $125,000  00 

Trade  accounts  payable,  wages  and  other  miscel- 
laneous balances 152,086  79 

Bond  Interest  accrued  Coupon  No.  31  (paid  3rd 

January,  1927) 45,000  00 

Dividend  No.  60  on  Preference  Shares  for  three 

months  to  date  (paid  3rd  January,  1927) 26,250  00 

348,336  79 

General  Depreciation $200,000  00 

Sinking  Fund 243,732  20 

443,732  20 

Profit  and  Loss  Account  :— 

Balance  at  credit  thereof,  per  Statement 630,758  04 

$6,422,827  03 

ASSETS. 

Fixed  Assets  :— 

Land,  Buildings  and  Equipment,  as  valued  by  the 
Canadian  Appraisal  Company,  Limited,  at  the 
30th  June,  1924,  together  with  net  additions 

since  to  the  30th  June,  1925 $3,763,324  61 

Net  additions  during  eighteen  months 39,811  96 

$3,803,136  57 

Goodwill 1,000,000  00 

Carried  Forward $4,803,136  57 


31st  DECEMBER,  1926. 

Brought  Forward $4,803,136  57 

Sinking  Fund  Investment  Account : 

$238,500.00  Company’s  First  Mortgage  Bonds 

purchased  and  held  by  trustees,  cost $229,027  37 

Cash  in  hands  of  trustees,  including  January,  1927, 

Coupons  and  Cash  paid  to  Trustees  during 

January,  1927 14,704  83 

243,732  20 

Investments— 

1933  Dominion  of  Canada  Victory 

Bonds  at  cost $513,187  50 

Less : Amortization  of  Bond  premium 

to  date 6,835  00 


Other  Dominion  of  Canada  Bonds  at  par 

Canadian  National  Railway  Equipment  Bonds, 
Series  “G”at  par 


$506,352  50 
350,000  00 


Add : Accrued  Interest  thereon  to  date 12,935  75 

Current  Assets— 

Inventories  valued  at  or  below  cost  as  certified 
by  officials  of  the  Company : 

Work  in  process $ 60,895  69 

Material  and  supplies 150,643  62 


Trade  and  Miscellaneous  Accounts  receivable, 

less  reserve 

Cash  in  Banks  and  on  hand 

Deferred  charges  to  future  operations 


211,539  31 


273,314  71 
17,355  30 
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PROFIT  AND  LOSS— EIGHTEEN  MONTHS  ENDED  DECEMBER  31st,  1926. 


Net  loss  for  the  eighteen  months  ended  the  31st  Dec.  1! 

providing  for  depreciation  and  other  items  as  shown  below  $ 46,694  83 
Add : 

Bond  Interest f 135,000  00 

Provision  for  Depreciation 100,000  00 

Balance  appropriated  as  under : 235,000  00 

Sinking  fund  provision $22,500  00 

Preferred  Dividends 157,500  00 

180,000  00 

Balance  at  credit,  transferred  to  Balance  Sheet 630,758  04 


Balance  at  credit  1st  July,  1925 

Interest  received  on  investments— less  amortiza- 
tion of  Bond  premium 

Profit  on  sale  of  Investments 

Reserve  re  1924  Income  Tax  written  off 


DIRECTORS’  FIFTEENTH  ANNUAL  REPORT-EIGHTEEN  MONTHS  ENDED  DECEMBER  31st,  1926. 


You  will  note  that  in  accordance  with  the  notice  to  you  of  June  21,  1926, 
the  year  of  the  Company  has  been  changed  to  end  December  31st  instead  of 
June  30th,  so  that  the  present  accounting  period  is  for  the  eighteen  months 
ended  December  31, 1926. 

During  this  time  the  railroads,  following  out  their  policy  of  retrench- 
ment, only  placed  orders  enough  to  enable  your  plant  to  be  operated  at 
twenty  per  cent,  of  its  capacity ; consequently,  the  figures  shown  on  the 
Annual  Statement  will  be  disappointing,  although,  from  operations  together 
with  the  income  from  our  investments  we  have  been  enabled  to  show  an 
operating  profit  for  the  eighteen  months  of  $47,531.38. 

Some  time  ago  your  Company  decided  to  enter  into  the  manufacture  of 
mining  machinery  and  made  arrangements  therefor.  This  has  led  to  a 
gradually  increasing  volume  of  business  in  this  line,  and  we  have  very  good 
hopes  that  with  the  mining  development  now  going  on  in  Canada,  it  will 
, shortly  become  a very  material  factor  in  adding  to  our  earnings. 

We  are  glad  to  say  that  the  immediate  outlook  is  very  bright  and  we 
look  for  a very  different  year  in  1927 . One  of  the  large  roads  is  now  in  the 
market,  and  we  have  every  hope  that  before  another  fortnight,  we  will 
have  substantial  orders  on  our  bopks  which  will  enable  your  shops  to  be 
operated  well  into  the  fall. 


Following  the  precedent  of  reviewing  the  profits  year  by  year,  com 

menced  in  1917,  we  again  repeat  it : 

For  the  yoar  onding  June  30th,  1912 $326,380  43 

“ “ “ “ “ 1913  396,886  02 

“ 1914  342,057  25 

“ 1915  134,613  89 

“ “ “ “ “ 1916  574,211  78 

“ “ “ “ “ 1917  721,254  90 

“ “ “ “ “ 1918  677,937  02 

“ “ “ “ “ 1919  892,976  33 

“ “ “ “ “ 1920  367,969  02 

“ “ “ “ “ 1921  827,091  62 

“ “ “ “ “ 1922  Loss-deduct 76,299  89 

“ “ « “ “ 1923  7,401  87 

“ “ “ “ “ 1924  599,672  66 

*•  “ “ “ “ 1925  268,078  28 

“ 18  mos.  ending  31st  Dec.,  1926  47,531  38 


which  you  will  observe  makes  an  aggregate  sum  of $6,107,762  46 

or  an  average  net  earning  of  $394,049.19  per  annum.  — 


1922. 

1923. 

1924. 

1925. 
*1926. 


COMPARATIVE  STATEMENT-YEARS  ENDING  30th  JUNE 


From  Operation 
Profit  Loss 

$191,352 


Int.  Earned 
and  Adjust’s. 
$115,052 
60,067 


Bond 

Interest 

$90,000 

90,000 

90,000 

90.000 

135.000 


*— Eighteen  Months  ended  December  31,  926. 
The  Company  was  formed  July  1st,  1911,  to  take  over 


Depreciation 

Adj.  of 
Goodwill 

Sinking 

Fund 

Dividends 

Profit  and  Loss 
Year  Total 

$15,000 

$265,000 

$446,300- 

$1,089,975 

15,000 

185,000 

282,598- 

807,377 

$36,901 

15,000 

185,000 

272,771+ 

1,080,148 

$100,000 

15,000 

145,000 

81,922- 

998,227 

100,000 

22,500 

157,500 

367,469- 

630,758 

HISTORY 

the  business  of  The  Canadian  Locomotive  Company  (Ontario  Charter). 


Property.— The  Company’s  premises  occupy  three  blocksinthe  City  of 
Kingston,  having  a frontage  of  about  865  ft.  on  Ontario  Street,  by  a depth  of 
about  555  ft.,  to  a frontage  on  Lake  Ontario  of  about  1175  ft.,  the  area  enclosed 
being  about  333,000  sq.  ft. 

There  is  180,000  sq.  ft.  of  land  (300  ft.  x 600  ft.)  reclaimable  whenever  the 
Company  thinks  it  desirable  to  extend  its  present  waterfront  to  the  existing 
harbor  line  of  the  City.  With  this  extension  made  some  time  in  the  future, 
the  total  enclosed  area  of  the  Company’s  property  will  be  about  513,000  sq.  ft. 
In  addition  to  the  property  described,  considerable  adjoining  land  has  been 
acquired,  so  that  all  developments  necessary  in  the  future  can  readily  be 
provided  from  the  present  property  holdings  of  the  Company. 

The  buildings  used  on  the  existing  premises  are  built  of  stone, 
concrete,  iron  and  steel,  and  comprise : 

Machine  shop;  boiler  shop;  blacksmith  shop;  erecting  shop ; tender  or 
ank  shop ; electric  shop ; carpenter  shop ; pattern  shop ; foundries  (iron 


and  brass) ; power  house ; stores  warehouse  with  the  Company’s  offices 
overhead. 

Plant  and  Machinery  - The  present  capacity  of  the  plant,  which 
may  be  said  to  comprise  everything  required  for  the  building  of  the  most 
modern  and  up-to-date  locomotives,  is  capable  of  producing  a yearly  output 
of  about  one  hundred  and  eighty  engines.  In  1926  the  Company  went  into 
the  manufacture  of  mining  machinery  and  extended  their  plant  to  meet 
the  requirement  of  that  field. 

Exemption  from  Taxation.— Under  an  agreement  with  the  City 
of  Kingston  dating  from  January  1st,  1912,  the  assessment  of  the  real  and 
personal  property  of  the  Company  is  fixed  for  the  purpose  of  Municipal 
taxation,  except  for  school  purposes,  at  the  sum  of  $100,000  for  a period  of 
ten  years  from  the  1st  of  January,  1912,  and  with  the  approval  of  the  Legis- 
lative Assembly  of  Ontario,  has  been  renewed  for  a further  period  of  ten 
years  from  1st  January,  1922. 
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Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 

TORONTO. 


January  . 
February 
March  . . . 

April 

May 

June 

July 

August... 
September 
October . . 
November 
December 
Sales .. . . 
Dividends 


72}  6 

819 

4 


1925 

1926 

High  Low 
72  67 

High  Low  Sales 

Hioh 

64  64 

35'  '35'  ''20 

48 

42  38  71 

35} 

40  35  76 

35  35  5 

'46'  39  "60 

38  35’ 

40  40  33 

35  35 

40  40  5 

40  40  25 

247' 

2 

39  39  10 

305 

PREFERENCE.— 7%  Cum. 


High  Low 
92}  85 

92}  91} 

95  92 

97}  95 

98  961 

97§  m 

95}  91: 

95  93 


3 86 

5 85 

2,437 

7 


High  Low 
861  85} 


90  89} 


92  88 

642 

7 


Low  Sales 
73}  70 

78  571 

85}  175 

83  77 

83  46 


82 

85 

85 

85 

1,765 


83} 


January. . . 
February.. 

March 

April 

May 

June 

July 

August 

September 
October . . . 
November 
December 
Sales  ... 


BONDS— 6%. 


$4,100 


High  Low 
91}  90 


94  94 

94  94 

93}  93} 

$71,800 


$35,766 


High  Low 
88  88 
94  87 


96}  96} 

97  96} 

100  100 
100  100 
97  97 

$26,200 


High  Low 
97}  96} 


96}  96 

$10,200 


High  Low 

96'  '96 

96}  96} 


High  Low 


High  Low  Sales 


$1,000 


High  Low  Sales 


$2,000 


Listed  on  Montreal  Stock  Exchange.  Transactions,  if  any,  will  be  found  in  Tables  in  front  of  this  Volume. 


Annual  meeting,  in  February. 

Auditors— George  A.  Touche  & Co.,  C.  A.,  Toronto. 


Transfer  Agents— Prudential  Trust  Company,  Limited,  Toronto  and  Montreal. 

Registrars— Toronto  Safe  Deposit  and  Agency  Company,  Limited,  Toronto. 

Permanent  Agencies,  Limited,  Montreal. 

Dividends— Preference— 7%  per  annum,  payable  1st  Jan.,  April,  July  and  October. 

—Common  per  annum,  “ “ “ First  paid  Oct.  1st,  1917.  Increased  from  6 to  7%  beginning  October 

1st,  1919.  Increased  from  7%  to  8 % for  quarter  beginning  January  1st,  1920.  Reduced  to  4%  for  quarter  beginning  July  1st,  1922. 
Passed  for  quarter  beginning  1st  January,  1925,  and  since. 


CANADIAN  LORRAIN  SILVER  MINES,  LIMITED.  285 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Executive  Offices— Suite  52,  302  Bay  Street,  Toronto,  Can.  Corporate  Office  and  Mines— Silver  Centre,  Ontario,  Can. 


Dibectoks— F.  H.  Hamilton,  President,  London,  Eng.  ; J.  A.  Dunn,  Vice-President,  Deseronto,  Ont. ; J.  Mackintosh  Bell,  Almonte,  Ont.  ; 
W.  H.  Stafford,  Almonte,  Ont. ; H.  Whittingham,  Toronto,  Ont. 

Managing  Dibectob— J.  Mackintosh  Bell  Secbetary— R.  S.  Dening. 

February  28, 1927.  CAPITAL  STOCK— Authorized  $3,000,000  Issued  $2,700,000  Shares  $1  each 


BALANCE  SHEET— FEBRUARY  28th,  1927. 


LIABILITIES 

Capital  Stock : 

Authorized 83,000,000  00 

Issued  and  paid  up  82,700,000  00 

Demand  notes  payable  and  interest  accrued 

thereon 875,721  70 


Accounts  and  wages  payable  and  accrued  charges  16,553  72 

92,275  42 


82,792,275  42 


ASSETS 

Mining  properties  and  discount  on  shares  sold  for 

cash 82,159,195  80 

Buildings,  plant,  machinery,  etc.,  at  cost 191,122  00 


Cash  in  banks,  etc 83,221  74 

Sundry  accounts  receivable ..  1,766  27 

Estimated  net  recovery  from  ore  and  concentrates 

shipped  or  ready  for  shipment  to  smelter 28,174  82 

Inventories  of  supplies,  etc 11,172  20 


Expenditures  on  power  line,  trans- 
former and  installation 815,358  40 

Less  : Recoveries  to  date  on  power 

purchased 7,330  28 

8,028  12 

Prepaid  and  deferred  charges 3,345  10 


Organization,  development  and  administrative  ex- 
penditures less  ore  recoveries  to  30th  Nov.,  1926  363,547  18 

Operating  loss  for  three  months  to  28th  Feb.,  1927..  22,699  19 


82,350,317  80 


44,338 


11,373  22 
386,246  37 


82,792,275  42 


MANAGING  DIRECTOR’S  SUPPLEMENTARY  STATEMENT, 
DATED  JUNE  17th,  1927. 

As  a result  of  an  examination  begun  towards  the  end  of  April, 
it  was  decided  to  cease  stoping  operations,  both  extraction  and  with- 
drawal of  broken  ore,  and  to  run  the  mill  on  dump  rock,  mine  work 
being  limited  to  exploration.  This  exploration  has  not,  up  to  the  present, 
resulted  in  any  important  discoveries.  It  is  felt,  however,  that  there  re- 
main many  good  chances  for  finding  new  ore  bodies  in  various  parts  of 
the  property,  but  the  search  for  these  must  be  considered  as  part  of  a 
systematic  scheme  of  exploration  extending  probably  over  many  months. 

The  reserves  of  the  Canadian  Lorrain  consist  mainly,  not  of  high  grade 
ore,  but  of  milling  material,  carrying  from  20  to  30  ounces.  Owing  to  the 
nature  of  its  occurrence  in  highly  sheared  zones,  this  material  is  susceptible 
to  dilution  by  waste  rock  in  the  process  of  mining,  and  at  the  present  price 
of  silver  cannot  be  removed  at  a profit,  if  at  the  same  time  the  necessary 
development  is  continued.  Therefore,  since  at  the  moment  a scheme  of 
comprehensive  development  is  impracticable,  it  would  seem  to  be  advisable 
to  close  down  the  mine  while  the  stopes  are  intact  and  in  good  condition 
as  regards  available  ore  and  to  await  more  favourable  silver  conditions. 
When  this  time  arrives,  the  property  can  be  reopened  with  ore  immediately 
available  for  the  mill,  and  the  revenue  derived  from  its  treatment  should 
be,  at  least,  partly  devoted  to  exploration. 


HIGHEST  AND  LOWEST  PRICES  OF  SHARES 
The  Toronto  Curb 


1925 

January  .. 
February  . 

High  Low 

Hih 

83* 

March .... 

84 

April 

90 

May 

344  "m 

86 

June 

89 

July 

92 

August.. . . 

Septemb’r 

60  ‘60 

October.... 

64 

Novemb’r . 

67  65* 

72 

Decemb’r. . 

75  70 

Sales  . 

20.025 

High 

'io' 


50  6,5C0 

64  3,500 

87,150 


1927 

Low  Sales 

40  2,500 

33  2,000 


Annual  Meeting  at  call  of  Directors. 
Fiscal  Year  ends  February  28th. 


Transfer  Agents  and  Registrars— The  Trusts  and  Guarantee  Company,  Limited,  Toronto. 
Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Ont. 


286  CANADIAN  MARCONI  COMPANY. 

(Incorporated  in  1903  under  the  Laws  of  the  Dominion  of  Canada.) 

(LIMITED  LIABILITY) 

Head  Office — Marconi  Building,  11  St.  Sacrament  Street,  Montreal. 

Directors— Dr.  Milton  L.  Hersey,  President,  Montreal;  Senatore  G.  Marconi,  G.C.V.O.,  LL.D.,  D.Sc.,  Vice-President,  London,  Eng.; 

R.  Bickerdike,  Vice-President,  Montreal;  A.  E.  Dyment,  Vice-President,  Toronto;  H.  W.  Allen,  F.C.I.S.,  London,  Eng.; 
Rt.Hon.  F.  G.  Kellaway,  P.C.,  London,  Eng. ; Hon.  Lome  C.  Webster,  Montreal;  W.  H.  Peak,  O.B.E.,  Streatham  Hill,  London,  S.W.  2. ; 
H.  M.  Short,  Montreal. 

Managing  Director— H.  M.  Short.  . Acting  Secretary— A.  L.  W.  MacCallum. 

July  31st,  1920.  Capital  Authorized,  $7,500,000.  Paid  up,  $3,380,612.  Shares,  $1  each. 


BALANCE  SHEET,  DECEMBER  31st,  1925.  (Last  i 


l at  going  to  press.) 


LIABILITIES. 

Capital  Stock : 

Authorized— 7,500,000  Shares  of  $1.00  each $7,500,000  00 

Subscribed  and  Issued— 3,330,612  Shares  of  $1.00  each $3,: 

Mortgages 

Marconi's  Wireless  Telegraph  Company,  Limited,  England : 
Cash  Advances  which  under  agreement  will  be  liquidated  by 

the  issue  of  Capital  Stock— £99,385.6.1  at  $4.86  2/3 { 

Current  Liabilities : 

Sundry  Accounts  payable  and  Accrued  Liabilities  $252,642  56 
Marconi’s  Wireless  Telegraph  Company  Limited, 

England,  Current  Account  £4,301.3.3$  at  $4.86  2/3  20,932  33 

Surplus : < 

Net  profit  for  the  year  ending  December  31st,  1925 


273,574  89 
37,984  20 


Property,  Plant,  Equipment,  Patents  and  Patent  Rights 

Investments  in  Subsidiary  Companies 

Current  Assets : 

Cash  in  bank  and  on  hand $ 81,650  12 

Accounts  receivable,  less  reserve  for  bad  and  doubt- 
ful debts 348,662  65 

Manufactured  stock,  materials  and  supplies  as  cer- 
tified to  by  responsible  officials  of  the  Company  377,921  42 

Deferred  Charges 


$3,308,263  44 
100,000  00 


$4,224,876  ! 


Annual  moating,  third  Monday  in  June  or  such  day  as  the  Directors 
may  appoint. 

Listed  on  New  York  Curb. 


Transfer  Agents— Quebec  Savings  & Trust  Co.,  Montreal. 
Registrars— Montreal  Trust  Co.,  Montreal. 

Auditors— Price,  Waterhouse  & Co.,  Montreal. 


CANADIAN  MARCONI  COMPANY— Continued 
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DIRECTORS’  REPORT— DATED  AUGUST  10th,  1926. 


The  Balance  Sheet  as  at  December  31st,  1925,  is  submitted  herewith. 

It  will  be  noted  from  the  Statement  that  the  year’s  operations  have 
resulted  in  a net  profit  of  $37,984.20. 

Your  Directors  are  pleased  to  report  a gratifying  increase  in  the  volume 
of  sales  of  radio  apparatus,  with  consequent  additional  profit  to  the  Com- 
pany, and  look  forward  to  the  further  development  of  this  branch  of  the 
Company’s  activities. 

During  the  year  under  review,  the  Company’s  Marine  Service,  con- 
sisting of  the  rental  of  apparatus  to  vessels  of  Canadian  registry,  has  also 
shown  satisfactory  progress,  and  present  indications  point  to  further  ex- 
tension of  this  section  of  our  business. 

The  steady  increase  in  the  cost  of  maintenance  and  operation,  during 
the  past  few  years,  at  Government  Coast  Stations  operated  by  your  Com- 
pany under  contracts  with  the  Canadian  and  Newfoundland  Governments, 
coupled  with  the  decrease  in  traffic  handled  through  such  stations,  has  re- 
sulted in  a loss  in  operation  in  this  branch  during  the  year.  Your 


Directors  are  hopeful  that  at  an  early  date  satisfactory  arrangements 
will  be  concluded,  with  the  administrations  concerned,  for  a reasonable 
subsidy  revision. 

Your  Directors  have  to  report  that  the  new  Beam  Stations,  which 
have  been  in  process  of  erection  at  Drummondville  and  Yamachiche,  for 
communication  with  similar  stations  now  being  erected  in  England,  are 
now  practically  completed,  and  acceptance  tests  will  be  carried  out  at  a 
very  early  date . It  is  confidently  expected  that  the  establishment  of  these 
new  stations  will  provide  your  Company,  before  the  end  of  the  present 
year,  with  an  improved  system  of  Transatlantic  radio  communication  from 
which  profitable  returns  can  be  anticipated . 

Agreements,  which  your  Directors  feel  will  be  beneficial  to  your  Com- 
pany, and  which  have  reference  to  the  exchange  of  messages  over  the  new 
Beam  System,  have  been  entered  into  with  the  British  Post  Office.  Suit- 
able arrangements  have  also  been  made  with  the  Canadian  Pacific  Railway 
Telegraphs  for  the  handling  of  Beam  System  traffic  over  Canadian  landlines. 


HISTORY. 


On  December  18th,  1924,  the  shareholders  authorized  a reduction  in 
capital  stock  from  $7,500,000  to  $3,000,000  by  reducing  the  par  value  of  shares 
from  $2.50  to  $1  each  and  further  authorized  that  the  capital  stock  then  be 
increased  from  the  said  $3,000,000  to  $7,500,000,  such  increase  to  consist  of 
4,500,000  shares  of  $1  each. 

During  1924  Marconi’s  Wireless  Telegraph  Company,  Limited,  entered 
into  an  agreement  with  the  British  Government  to  erect  a station  in  Eng- 
land operating  on  the  Beam  principle  to  work  with  a corresponding  station 
in  Canada.  Canadian  Marooni  Company  entered  into  an  agreement  with 
Marconi’s  Wireless  Telegraph  Company,  Ltd.,  for  the  construction  of  the 


Canadian  station.  In  order  to  provide  funds  for  this  erection,  to  take  care 
of  all  depreciation  and  revise  all  inventories,  the  above  mentioned  reduction 
in  capital  stock  was  effected.  A sufficient  amount  of  new  stock  at  par  was 
sold  to  Marconi’s  Wireless  Telegraph  Co.,  Ltd.,  to  fund  the  excess  of 
current  liabilities,  furnish  additional  working  capital  and  pay  for  the  con- 
struction of  two  Beam  stations  at  Drummondville,  Quebec  and  Yamachiche, 
Quebec. 

Royal  assent  was  given  June  12th  1925,  to  change  its  name  from  The 
Marconi  Wireless  Telegraph  Company  of  Canada,  Limited,  to  Canadian 
Marconi  Company,  and  to  extend  its  powers  to  include  Wireless  Telephony 


CAPITAL  STOCK. 

Amount  issued par  value $5.00 

Reduced  September  17th,  1919  to  par  value 2.50 


Increased  September  17th,  1919 

Increased  November  23rd,  1920 

Increased  during  1921 

Increased  during  1922 

Increased  during  1923 

Par  value  $2.50 

Reduced  Dec.  18th,  1924  to  par  value  $1.00 

Par  value  $1 

Issued  to  Marconi’s  Telegraph  Co.,  Limited,  during  1925. 
Sold  during  1925 


$2,500,000 

1.250.000 

1.750.000 
25,000 

475.000 

300.000 


$2,520,000 

642,000 

218,642 


$3,380,642 


288  THE  CANADIAN  MORTGAGE  INVESTMENT  COMPANY. 

(Incorporated  by  Special  Act  of  Parliament  of  Canada.) 


Head  Office— 10  Adelaide  St.  East,  Toronto,  Ont. 

Directors— H.  N.  Bawden,  President,  Toronto  ; C.  P.  Fell,  Vice-President,  Toronto  ; L.  A.  Hamilton,  Toronto ; 

Richard  V.  Look,  Montreal ; George  D.  Perry,  Toronto ; J.  E.  L.  Smith,  C.A.,  Toronto. 

Manager  and  Secretary— J.  E.  L.  Smith,  O.A. 

Capital  Authorized,  $5,000,000  Subscribed,  $1,500,900  Paid  up,  $1,245,550  Shares,  $100  each. 

December  31st,  1926.  Reserve  Fund  $250,000 


LIABILITIES. 

To  the  Public : 

Debentures,  including  accrued  interest  thereon.. . . $458,766  75 

Sundry  accounts 25,404  65 

Reserve  for  Pension  Agreement 

To  the  Shareholders : 

Capital  Stock : 

Subscribed $1,500,900  00 

Paid  up 1,245,550  00 

(The  Debenture  and  Securities  Corporation 
of  Canada  holds  or  has  accepted  Agreements 
for  Exchange  of  $1,106,150.00.) 

Reserve  Fund 250,000  00 

Profit  and  Loss 10,987  15 


Loans  on  First  Mortgages  and  Contracts  of  sale,  after  providing 

for  Doubtful  Accounts $976,086  45 

Stooks  and  Bonds  at  Cost : 

5,000  Shares  of  Common  Stock  of  The  Debenture 
and  Securities  Corporation  of  Canada,  of  a par 

value  of  $100.00  each $500,000  00 

5%  Debenture  of  the  Debenture  and  Securities 

Corporation  of  Canada,  due  December  31st,  1927  47,000  00 

Investments  in  Canadian  Bank  Stocks 40,410  00 

587,410  00 

Office  premises,  including  fittings  and  furniture,  etc 280,785  32 

Note:— No  depreciation  has  been  provided  in  respect  of  Head 
Office  Building. 

Real  Estate  and  Controlled  Properties,  less  amounts  written  off  88,196  95 

Accounts  Receivable 568  67 

Cash  in  Banks  and  on  hand 88,422  18 

Deferred  Charges 724  98 

$2,022,194  55 


PROFIT  AND  LOSS  ACCOUNT. 


Debenture  Interest $25,270  42 

Net  Income  for  the  year  $11,445.48 

Dividend  paid  July  2nd,  1926,  at  2£  per  cent 31,138  75 

Reserved  for  Pension 31,486  00 

Written  off  Real  Estate  and  Controlled  Properties 53,000  00 

Balance  carried  forward 10,987  15 


Balance  at  credit  of  Profit  and  Loss,  January  1st,  1926 $15,166  42 

Transferred  from  Reserve  Fund 100,000  00 

Net  income  from  mortgage  loans,  investments,  rentals,  etc., 
after  deducting  expenses  of  management,  Provincial 
Government  taxes.  Dominion  Income  tax  and  making  pro- 
vision for  losses  but  before  charging  debenture  interest 36,715  90 


$151,882  32 


COMPARATIVE  STATEMENT. 


Net  Income 

Trans,  fnom 
Reserve  Fund 

Deb.  Interest 

Written  off 
Real  Estate 

Dividends 

Reserve  for 
Special  Payments 

Pension 

Fund 

Profit  and  Loss 
Year  Total 

1924. . 

$63,759 

$150,000 

Not  shown 

$62,238 

$1,521+ 

$30,162 

1925.. 

87,798 

$25,394 

62,250 

$15,150 

14,996- 

15,166 

1926.. 

36,716 

loo.odo 

25,270 

$53,000 

31,139 

$31486 

4,179- 

10,987 

Reserve 

Fund 

$350,000 

350.000 

250.000 


Annual  meeting1,  first  Wednesday  in  March.  Transfer  Office— Company’s  office,  Toronto,  Out. 

Dividends  5 per  cent,  per  annum,  payable  2nd  January  and  July.  Reduced  from  6%  per  annum  from  Jan.  1st,  1924.  1926,  2£%. 
Auditors— Price,  Waterhouse  & Co.,  Chartered  Accountants,  Toronto,  Ont. 


CANADIAN  NATIONAL  RAILWAYS. 
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Head  Office— Montreal,  Que.  London,  Eng.— Orient  House,  42-45  New  Broad  Street,  London,  E.C. 

Directors— Sir  Henry  W.  Thornton,  K.B.E.,  Chairman  and  President,  Montreal ; Major  Graham  A.  Bell,  C.M.G.,  Ottawa ; Gerard  Ruel,  K.C.,  Montreal; 

Ernest  R.  Deoary,  Montreal ; Fred.  G.  Dawson,  Prince  Rupert.  B.C. ; Tom  Moore,  Ottawa ; Col.  O.  E.  Talbot,  Quebec ; D.  J.  McDougald,  Toronto  ; 
James  Gill  Gardner,  Brockville,  Ont. ; J.  Stuart  Rayside,  Montreal;  Mathew  Lodge,  Moncton,  N.B. ; Hon.  Edward  Brown,  Winnipeg; 
Nelson  Rattenbury,  Charlottetown,  P.E.I.  Secretary— R.  P.  Ormsby,  Montreal,  Que. 


EXECUTIVE,  GENERAL  AND  REGIONAL  OFFICERS. 

Sir  Henry  W.  Thornton,  President 
L.  V.  Hummel Assistant  to  the  President Montreal 

D.  E.  Gallo  vYay  Assistant  Vice-President 

R.  A.  C.  Henry  Director,  Bureau  of  Economics 

W.  S.  Thompson Director  of  Publicity 

E.  P.  Mallory Director,  Bureau  of  Statistics 

H.  J.  Page Director  of  Investigation 

Wm.  Phillips Manager,  Industrial  Department 

LEGAL  DEPARTMENT 
Gerard  Ruel,  K.C.,  Vice-President 
W.  C.  Chisholm,  K.C.,General  Counsel 

D.  B.  Smith Ass’t.  to  Vice-Pres.&  to  General  Counsel  Montreal 

R.  H.  M.  Temple Assistant  General  Counsel “ 

Alistair  Fraser,  K.C..Commission  Counsel “ 

T.  Waterson General  Solicitor “ 

I.  C.  Rand,  K.C Regional  Counsel Moncton 

A.  J.  Reid,  K.C Regional  Counsel Toronto 

J.  P.  Pratt Assistant  Regional  Counsel  “ 

G.  M.  Hair Regional  Counsel Winnipeg 

K.  W.  Hannington Assistant  Regional  Counsel Vancouver 

H.  R.  Martin  General  Attorney  Detroit 

T.  G.  Watson Tax  Commissioner Montreal 

OPERATION  AND  CONSTRUCTION  DEPARTMENT 
S.  J.  Hungerford,  Vice-President 

A.  J.  Hills Ass’t.  to  Vice-President  Montreal 

D.  Crombie Chief  of  Transportation  

C.  B.  Brown  Chief  Engineer  Operation  Department. 

C.  S.  Gzowski  Chief  Engineer  Construction  Dep’t 

Dr.  J. Alex.  Hutchison.Chief  Medical  Officer  

C.  E.  Brooks  Chief  of  Motive  Power 

G.  E.  Smart Chief  of  Car  Equipment 

Walter  Pratt Gen.  Mgr.  Hotels,  Sleep.  & Dining  Cars 

A.  E.  Crilly Chief  of  Wage  Bureau 

W.  H.  Kilby Chief  of  Forest  Protection 

W.  S.  Murphy  General  Time  Supervisor 

W.  A.  Kingsland General  Manager  Winnipeg 

A.  E.  Warren “ “ Toronto 

C. G.  Bowker “ “ Detroit 

W.  U.  Appleton “ “ Moncton 

J.  R.  Cameron Ass’t.  General  Mgr Vancouver 

R.  W.  Simpson ‘‘  “ “ Moncton 

W.  R.  Davidson  “ “ “ Detroit 

PURCHASING  AND  STORES  DEPARTMENT. 

R.  C.  Vaughan,  Vice-President 

D.  McK.  Ford Ass’t.  to  Vice-President  Montreal 

L.  Lavoie  General  Purchasing  Agent  

L.  C.  Thomson Manager  of  Stores 

G.  H.  Jenkins General  Fuel  Agent  

A.  L.  Graburn Assistant  General  Fuel  Agent 

G.  P.  MaoLaren General  Tie  Agent  and  Timber  Agent. . 

J.  W.  Corbett Purchasing  Agent Toronto 

F.  H.  Kinnear “ “ Moncton 

F.  W.  Tisdale  “ “ Winnipeg 

C.  C.  Labrie “ “ Vancouver 

W.  E.  Evans “ “ Detroit 

TRAFFIC  AND  EXPRESS  DEPARTMENT. 

A.  T.  Weldon,  Vice-President 

John  Pullen Ass’t.  to  Vice-President Montreal 

D.  O.  Wood General  Freight  Traffic  Manager “ 

N.  W.  Hawkes Freight  Traffic  Manager  “ 


TRAFFIC  AND  EXPRESS  DEPARTMENT-Continued 
Frank  J.  Watson Commission  Traffic  Representative...  Montreal 

L.  Macdonald Freight  Traffic  Manager 

W.  G.  Manders  Freight  Traffic  Manager Winnipeg 

R.  L.  Burnap Freight  Traffic  Manager Chicago 

M.  F.  Tompkins Traffic  Manager Moncton 

R.  J.  Foreman General  Foreign  Freight  Agent Montreal 

H.  H.  Melanson  General  Passenger  Traffic  Manager. . . . 

C.  W.  Johnston  Passenger  Traffic  Manager  

R.  L.  Fairbairn  Manager,  Passenger  Service  Bureau  ...  “ 

R.  Creelman Passenger  Traffic  Manager  Winnipeg 

W.  C.  Muir General  Manager,  Express  Departm’t. . .Montreal 

FINANCE  DEPARTMENT 

D.  C.  Grant,  Vice-President. 

C.  D.  Cowie  Ass’t.  to  Vice-President Montreal 

J.  M.  Rosevear  General  Comptroller 

J.  A.  Yates General  Treasurer  

C.  E.  Friend Assistant  General  Comptroller 

H.  G.  Foreman Assistant  General  Treasurer “ 

T.  H.  Cooper  General  Auditor  “ 

G.  F.  Ancrum Treasurer “ 

W.  S.  Harrison General  Auditor  of  Revenues “ 

J.  B.  McLaren Comptroller Toronto 

A.  C.  Egan Comptroller Winnipeg 

A.  E.  Plant Comptroller Moncton 

F.  Horton  Comptroller Detroit 

F.  J.  Buller Treasurer Toronto 

W.  LeB.  Ross Treasurer Winnipeg 

B.  A.  Bourgeois Treasurer Moncton 

L.  C.  Groom  Auditor,  Land  Dept  Montreal 

E.  Arnold  General  Freight  Claims  Agent 

J.  G.  Swalwell Auditor  Express  Accounts 

DEPARTMENT  OF  INSURANCE,  LANDS,  TELEGRAPHS,  COLON- 
IZATION, DEVELOPMENT  AND  GENERAL  MATTERS. 

W.  D.  Robb,  Vice-President 

C.  Manning Assistant  to  Vice-President Montreal 

W.  G.  Barber  . .Gen.  Manager,  Telegraph  & Telephone  Dpt.  .Torontol 

Dr.  W.  J.  Black Director,  Col.,  Agric.  & Nat.  Resources.  ..Montreal 

C.  Price  Green Commissioner,  Natural  Resources Montreal 

C.  T.  Young Superintendent  of  Development Toronto 

E.  A.  Field Land  Commissioner Winnipeg 

A.  R.  McEwan Director  of  Radio Montreal 

W.  D.  Keeson Director  of  Insurance 

F.  A.  Bourne Superintendent  of  Pensions  & Relief. . “ 

W.  A,  Booth Director,  Safety  and  First  Aid “ 

SECRETARY’S  DEPARTMENT 
R.  P.  Ormsby,  Secretary 

Henry  Philips Assistant  Secretary  Montreal 

D.  R.  Gunn Assistant  Secretary 

F.  B.  Hayden Registrar  

M.  H.  Stevens Assistant  Registrar 

W.  C.  Tomkins  Sec.  & Treas.,  Grand  Trunk  Western  . .Detroit 

H.  W.  Harding European  Secretary  and  Comptroller  ..London 

A.  H.  Coneybeare Assistant  European  Secretary 

W.  H.  Hammerton . . . European  Registrar 

European  Office  : Orient  House,  42-45  New  Broad  St.,  London,  E.C. 2,  Eng. 
EUROPEAN  TRAFFIC  AND  COLONIZATION  DEPARTMENT. 

C.  J.  Smith,  Vice-President. 

P.  A.  Clews European  Traffic  Manager 

G.  M.  Dix  European  Colonization  Manager 

Office:  17-19 Cockspur  Street,  London,  S.W.l,  England. 
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ANNUAL  REPORT  OF  THE  DIRECTORS- 
I have  the  honour  to  submit  herewith,  on  behalf  of  the  Board  of  Directors, 
the  report  of  the  operation  and  affairs  of  the  Canadian  National  Railway 
System  for  the  year  ended  December  31st,  1926.  The  returns  for  the  year 
include  the  Central  Vermont  Railway,  and  the  figures  herein  given  for  the 
year  1925  have  been  revised  to  include  the  results  for  that  railway  in  order 
to  permit  of  proper  comparison. 

MILEAGE 

Miles  Owned  Miles  Under  Miles  Under 
Lease  or  Trackage 
Contract 
224.78 


by  Constituent 

Companies  Contract  Rights 

Atlantic  Region 2,571.76  224.78  82.61 

Central  Region 7,145.04  444.87  11.82 

Grand  Trunk  Western 

Lines 841.81  121.12  27.78 

Western  Region 10,233.22  430.55  54.07 

Central  Vermont.  . . . 272.68  160.69  59.15 


Total 

Mileage 

2,879.15 

7,601.73 

990.71 

10,717.84 

492.52 


21,064.51  1,382.01  235.43 

Total  Steam  Operated  Lines  making  up  “System  Mileage”.  .22,681.95 
OPERATING  RESULTS 

The  operating  results  for  the  year  are  shown  in  the  following  summary, 
which  compares  the  principal  items  of  revenue  and  expenses  with  the 
corresponding  items  for  the  previous  year: 

Revenue  (See  Page  291) 


1926 


1925 


or  Decrease 


Maintenance  of 

W.  & S 

Maintenance  of 

Equipment 

Traffic 

Transportation . . . 
Miscel.  Operations. 

General 

Transportation  for 
Invest.  Credit 


Net  Earnings. 

Operating  ratio 


$275,570,310.28 

$253,708,774.19 

$21,861,536.09 

Expenses  (See  Page  295) 
1926  1925 

Increase 

$48,536,502.94 

$44,753,310.38 

$3,783,192.56 

51,211,820.99 

7,026,004.70 

111,393,757.98 

2,336,041.37 

7,881,495.87 

49,324.910.70 

6,902.501.84 

110,386,974.93 

2,272,917.98 

7,520,303.27 

1,886,910.29 

123,502.86 

1,006,783.05 

63.123.39 

361,192.60 

1,040,343.21 

895,442.95 

144,900.26 

$227,345,280.64 

$220,265,476.15 

$7,079,804.49 

$48,225,029.64 

$33,443,298.04 

$14,781,731.60 

82.50 


86.82 


The  above  figures  reflect  what  may  be  fairly  regarded  as  a satisfactory 
position.  An  increase  in  the  System’s  gross  earnings  of  8.6%  indicates  a 
generally  satisfactory  business  situation  throughout  the  Dominion,  and 
it  is  equally  gratifying  to  note  that  with  an  increase  of  nearly  twenty-two 
million  dollars  in  gross  earnings  there  was  an  increase  of  but  one  million 
dollars  in  transportation  expenses. 

A reduction  in  the  operating  ratio  from  86.82  to  82.5  shows  a further 
improvement  in  operating  efficiency. 


■Year  December  31st,  1926  (Dated  March  16th,  1927) 

For  the  first  time  the  net  earnings  for  the  year  are  more  than  sufficient 
to  pay  all  fixed  charges  due  the  public. 

RAILWAY  OPERATING  REVENUES 
This  item  requires  no  comment  other  than  to  record  that  an  i ncrease  of 
$21,861,536.09  may  be  regarded  as  the  result  of  improved  prosperity 
throughout  the  Dominion,  and  the  zeal  and  energy  displayed  not  only  by 
the  traffic  department  but  by  all  of  those  in  the  service  of  the  Company 
in  attracting  business  to  the  system  and  securing  its  fair  proportion  of 
increased  traffic. 

MAINTENANCE  OF  WAY  AND  STRUCTURES 
It  was  thought  wise  to  increase  the  total  expenditures  under  this  heading 
for  the  year  in  order  to  effect  a higher  standard  of  maintenance.  Although 
the  percentage  of  expenditures  for  maintenance  of  way  and  structures  to 
gross  earnings  has  not  increased,  the  larger  expense  is  to  some  extent  due 
to  the  increase  in  the  number  of  treated  ties  used,  with  tie  plates  for  pro- 
tective purposes,  and  is  also  partly  due  to  the  greater  mileage  of  new  rail 
employed  for  renewals.  This  in  turn  necessitated  increased  expenditures 
for  other  track  materials,  including  the  purchase  and  application  of  stbne 
ballast.  It  is  the  intention  of  the  administration  as  rapidly  as  financial 

speed  and 
E mainten- 

permits  the  use  of  heavier  power,  with 
consequently  reduced  transportation  costs. 

MAINTENANCE  OF  EQUIPMENT 
While  this  group  of  expenses  also  shows  an  increase,  the  two  mainten- 
ance accounts  combined  exhausted  nearly  1%  less  of  the  year’s  gross  earn- 
ings. Maintenance  of  equipment  expenses  increased  by  3.82%  as  against 
the  increase  in  gross  earnings  of  8.6%.  Motive  power  maintenance 
showed  practically  no  increase,  the  extra  expenditure  being  more  than 
accounted  for  by  the  increase  in  the  cost  of  freight  train  car  repairs.  Under 
an  authorized  programme  provision  is  made  for  modernizing  certain  classes 
of  cars  to  fit  them  for  use  in  the  heavier  trains  now  being  operated,  thus 
extending  their  period  of  use  and  reducing  the  expense  of  their  upkeep: 
this  is  recognized  as  good  practice,  and  during  the  period  in  which  such  a 
programme  is  being  carried  out  heavier  charges  for  current  repairs  are 
naturally  incurred. 

TRANSPORTATION  EXPENSES 
The  present  Board  of  the  Canadian  National  Railways,  in  submitting 
its  first  annual  report  for  the  year  ended  December  31,  1923,  pointed  out 
that  a determined  attack  would  be  made  on  transportation  expenses  to 
reduce  such  expenses  to  a minimum  as  the  business  of  the  company  in- 
creased. In  the  year  1926  substantial  progress  was  made  in  this  direction 
because,  while  gross  earnings  increased  by  8.6%,  transportation  expenses 
increased  by  less  than  1%,  with  the  result  that  the  transportation  charge 
against  each  dollar  earned  was  reduced  from  43.51  cents  to  40.43  cents. 
In  the  1923  report  the  statement  was  made  that  transportation  expenses 
offered  a fruitful  field  for  economy.  It  is  therefore  proper  to  submit  the 
following  table  of  comparison  to  show  the  progress  made  in  the  last  four 
years  in  this  important  measure  of  efficiency  generally  known  as  the 
transportation  ratio  or,  more  completely,  the  ratio  of  transportation 
expenses  to  gross  earnings: 

1922  49.06 

1923  47.66 

1924  46.71 

1925  43.51 

1926  40.43 

(The  figures  in  the  above  table  include  operations  of  the  Central 
Vermont  Railway.) 


leeting  at  call 
»— F.  B.  Hayden. 


Tnajisfep  Offices— 94  McGill  Street,  Montreal. 
Auditors— George  A.  Touche  & Co.,  C.A. 
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To  state  perhaps  more  vividly  the  importance  of  the  improvement 
achieved,  it  may  be  said  that  if  transportation  expenses  had  absorbed 
in  1926  the  same  percentage  of  the  gross  earnings  as  in  1922,  the  net 
earnings  of  the  system  would  have  been  reduced  by  49%  or  by  $23,800,000. 

TRAFFIC,  MISCELLANEOUS  AND  GENERAL  EXPENSES 

These  expenses  increased  slightly  during  the  year,  but  in  each  case 
absorbed  a smaller  percentage  of  the  gross  earnings  than  in  1925. 

TOTAL  OPERATING  EXPENSES  AND  NET  EARNINGS 

Total  operating  expenses  increased  by  $7,079,804.49  as  compared  with 
an  increase  in  gross  revenue  of  $21,861,536.09,  leaving  an  increase  in  net 
earnings  of  $14,781,731.60,  or  44.2%. 

It  is  but  fair  to  call  attention  to  the  fact  that  during  the  first  years  of 
system  consolidation  there  have  been  many  opportunities  for  economy. 
Much  of  this  field  has  been  exhausted  and,  while  efficiency  and  lower 
operating  costs  will  be  rigorously  sought,  it  is  not  probable  that  corres- 
ponding percentage  improvements  can  be  maintained,  especially  when  it  is 
remembered  that  certain  wage  increases  have  already  been  granted  to 
employees,  and  others  are  in  negotiation  which  will  tend  to  affect  operating 
results. 

FINANCE 

For  the  Dominion  fiscal  year  ending  March  31,  1927,  the  sum  of  not 
exceeding  $31,000,000  was  requested  from  the  Government  for  Canadian 
National  purposes.  $10,000,000  of  this  amount  has  been  received  in  cash. 
The  remainder  can  be  provided  under  authority  of  an  Act  passed  at  the 
present  session  of  Parliament.  As  gross  and  net  earnings  for  1926  were 
larger  than  it  was  expected  they  would  be,  the  full  amount  of  $21,000,000 


will  not  be  required. 

The  funded  debt  retirements  during  the  year  were: 

Equipment  trust  certificates  of  various  issues. . $5,663,400 

Payments  under  various  sinking  funds  and 
»'  otherwise 520,658 


Total $6,184,058 


TRAFFIC  MOVEMENT 

Generally  speaking  freight  car  loadings  on  all  lines  were  better  through- 
out the  year  than  in  1925.  Congestion  in  elevators  at  the  head  of  the 
lakes  in  February  necessitated  embargoes  which  were  not  lifted  until 
April,  thus  adversely  affecting  the  eastward  grain  movement  in  Western 
Canada  during  that  period.  During  the  same  period,  however,  grain 
moved  in  much  larger  volume  to  Vancouver  than  in  1925,  and  there  was 
also  a good  grain  movement  by  rail  on  the  lines  east  of  the  head  of  the 
lakes.  Navigation  on  the  Great  Lakes  did  not  open  until  May  3,  which 
was  much  later  than  usual.  Grain  then  moved  in  large  volume  to  the 
lake  head.  In  September  the  grain  movement  in  Western  Canada  was 
very  light,  extending  into  October,  and  December  was  a particularly  bad 
month,  having  little  over  half  the  grain  movement  of  1925  to  the  lake  head. 

Movement  of  grain  to  Vancouver  in  the  last  five  months  of  the  year  was 
only  about  55%  of  the  1925  volume.  Movement  of  grain  to  Prince  Rupert 
commenced  in  October  and  averaged  765  cars  per  month  for  the  last  three 
months  of  the  year. 

Apart  from  the  fluctuations  in  the  grain  movement,  freight  traffic 
continued  steady  throughout  the  year.  The  increase  in  revenue  freight 
ton-miles  moved  by  train  was  6.9%,  whereas  the  train  miles  in  freight 
service  increased  only  6.2% . 

Passenger  traffic  was  generally  good  and  produced  an  increase  in  revenue 
of  3 .9% , whereas  passenger  train  mileage  including  unit  car  mileage  increased 

1%  only. 


RATES 

The  question  of  freight  rates  continues  to  be  one  of  importance  and  some 
anxiety.  It  is  not  the  province  of  the  Board  of  Directors  to  argue  for  or 
against  higher  freight  rates,  but  a distinct  responsibility  rests  upon  the 
Board  to  direct  attention  to  the  effect  of  alterations  in  the  rate  structure 
which  would  reduce  the  gross  revenues  of  the  system.  The  Board  is  of 
opinion  that  the  welfare  of  the  Dominion  would  be  best  served  if  its  rail- 
ways were  allowed  rates  which  would  enable  them  not  only  to  maintain  ■ 
solvency,  but  to  make  those  improvements  and  provide  those  facilities 
which  are  from  time  to  time  necessary  to  meet  the  constantly  increasing 
traffic  requirements  of  a rapidly  growing  country.  In  so  far  as  the  Cana- 
dian National  Railways  are  concerned,  the  property  is  owned  by  the  people 
of  Canada,  and,  in  the  last  analysis,  the  financial  position  is  in  their  hands. 
However,  the  Board  ventures  to  express  the  thought — as  it  has  indeed  on 
previous  occasions — that  freight  rates  cannot  be  constantly  decreased  and 
net  earnings  continue  to  increase.  With  fair  rates  it  has  been  possible  to 
reduce  to  a minimum  the  demands  of  the  railways  on  the  public  treasury. 
The  Canadian  National  Railways  are  emerging  from -a  condition  which  may 
be  conservatively  described  as  unsatisfactory ; they  have  reached  the 
point  where  they  are  paying  interest  out  of  net  earnings  on  all  the  securities 
held  by  the  public,  and,  furthermore,  they  are- furnishing  a service  which 
the  Board  feels  is  satisfactory  to  the  shipping  public.  Would  it  not  be  wise 
to  allow  that  condition  to  continue  and  to  improve? 

INDUSTRIAL  DEVELOPMENT 
New  industries  continue  to  be  established  at  points  on  the  Canadian 
National  Railways  in  large  numbers.  There  has  been  a marked  activity 
in  the  establishment  of  pulp  and  paper  plants.  Seventeen  new  plants 
connected  with  this  industry  were  brought  into  operation  during  the  year, 
mostly  in  the  Province  of  Quebec.  Water  power  development  is  being 
rapidly  pushed  in  that  and  other  provinces.  A large  number  of  new 
industries  were  located  on  the  Canadian  National  Railways,  involving 
expenditures  running  into  millions  of  dollars.  There  is  every  reason  to 
believe  that  these  extensive  investments  were  provoked  by  confidence  in 
the  future  of  Canada. 

PURCHASING  AND  STORES  DEPARTMENTS 

Generally  speaking,  there  was  little  change  in  the  price  of  materials 
during  the  year.  Notwithstanding  the  increased  business  handled  during 
the  year,  the  value  of  materials  and  supplies  in  stock  at  the  end  of  1926 
was  less  by  $5,147,703  than  at  the  end  of  1925.  This  indicates  that  the 
special  attention  given  to  stocks  is  having  satisfactory  results. 

Owing  to  the  recent  miners’  strike  in  Great  Britain  there  was  an  unusual 
demand  on  United  States  and  Canadian  mines  for  coal  for  shipment  abroad, 
but  the  requirements  of  the  System  were  fully  taken  care  of  at  reasonable 
prices  by  contracts  entered  into  early  in  1926. 

CONSTRUCTION 

During  the  year  193.53  miles  of  new  line  were  placed  in  operation, 
including  the  following: 

Turtleford,  south-easterly,  42.5  miles,  Warden-Hanna,  29.18  miles, 
Bengough-Willowbunch,  28.49  miles,  Central  Butte,  towards  Dunblane, 
25.98  miles,  Acadia  Valley  Branch,  24.6  miles,  Pine  Falls  extension,  19.5 
miles,  St.  Paul,  south-easterly,  19.55  miles. 

In  addition  to  this,  117  miles  of  track  were  laid  and  65  miles  were 
graded. 

ROUYN  LINE 

The  construction  by  the  National  Transcontinental  Railway  Branch 
Lines  Company  of  its  line  from  Taschereau  to  Rouyn,  which  was  com- 
menced in  December,  1925,  is  now  practically  completed  and  as  was 
intended,  is  being  operated  by  the  Canadian  National  Railways  on  behalf 
of  the  Government.  It  is  proving  a valuable  traffic  producer. 
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WAGES  AND  LABOUR 

The  “Co-operative  plan”  adopted  in  conjunction  with  the  shops  craft 
employees  Some  two  years  ago  has  worked  with  much  satisfaction,  and 
a study  is  being  made  to  determine  the  practicability  of  extending  a 
similar  movement  to  employees  in  the  maintenance  of  way  department. 

Late  in  the  year  a situation  developed  with  respect  to  the  wage  position 
which  demanded  immediate  consideration  and  in  certain  of  its  aspects 
required  joint  action  by  the  Canadian  Pacific  Railway  and  the  National 
System,  After  careful  and  anxious  consideration  an  amicable  arrange- 
ment was  made  which  was  thought  to  be  to  the  interest  of  the  immediate 
parties  involved  and  of  the  Dominion  itself.  Following  upon  this  adjust- 
ment negotiations  were  undertaken  and  others  are  in  discussion  which  will 
result  in  further  increases.  While  the  burden  upon  the  Company’s  expenses 
will  be  considerable,  it  is  believed  by  your  Board  that  the  zeal,  efficiency 
and  loyalty  of  all  of  the  employees  justify  financial  recognition,  and  it  is 
confidently  believed  that  a large  part  of  the  money  so  spent  will,  in  the 
course  of  time,  be  saved  through  improved  good  feeling  and  consequenet 
efficiency. 

HOTEL  DEPARTMENT 

The  gross  revenue  from  hotels  showed  an  increase  of  $295,612  as  com- 
pared with  an  increase  of  $258,016  in  expenses,  leaving  a net  operating 
loss  of  $38,769  which  was  less  by  $37,596  than  the  corresponding  loss  in  the 
previous  year. 

An  extension  of  the  Chateau  Laurier  will  be  made  to  meet  t he  ever- 
growing demand  for  accommodation  at  the  capital  city. 

IMMIGRATION 

Immigration  continues  to  be  one  of  the  most  important  activities  of  th- 
National  Railway  System.  The  officers  of  the  two  Canadian  trans 
continental  railways  specifically  charged  with  immigration  have  reached 
an  understanding  with  the  Canadian  Government  to  extend  the  co-opera- 
tive agreement  for  a further  period  of  three  years  from  which  good  results 
are  expected. 

During  the  past  year  31,536  European  settlers  were  brought  out  by  the 
Canadian  National  Railways,  as  compared  with  9,582  in  1925;  the  number 
of  British  included  in  these  figures  being  8,003  and  3,883  respectively. 
335  families  from  the  United  States  were  secured  for  Western  Canada, 
quite  a number  of  whom  have  taken  up  Canadian  National  lands.  At 
the  end  of  the  year  there  were  in  effect  nine  different  arrangements  under 
which  aid  in  one  form  or  another  may  be  given  to  intending  emigrants. 
In  connection  with  these  arrangements  and  immigration  generally,  also 
with  the  development  of  natural  resources  in  territory  adjoining  the  lines 
of  the  system  and  elsewhere,  a great  deal  of  educational  and  preparatory 
work  has  been  undertaken  from  which  good  results  may  confidently  be 
expected  in  the  future. 

BETTERMENTS 

The  programme  under  this  head,  providing  for  many  improvements  in 
the  railway’s  transportation  plant,  was  continued  during  the  year , including 
work  on  the  ocean  terminals  at  Halifax,  Toronto  grade  separation  and 
terminal  improvements,  also  similar  work  at  Chicago,  Detroit  and  Edmon- 
ton, and  a new  train  shed  for  Saint  John,  N.B. 

Other  work  included  the  following:  new  yard  and  engine  facilities  at 
Jonquiere,  Que. ; new  yards  and  track  at  Clifton  Junction,  Niagara  Falls; 


three-track  ferry  slip  at  Windsor,  Ont. ; new  connection  near  Solomon. 
Alberta;  additions  to  Jasper  Park  Lodge  and  reconstruction  work  at 
Minaki  Lodge;  further  gauge  standardization  on  the  Prince  Edward  Island 
Railways.  About  60  miles  of  rock  ballasting  has  been  done  on  the  main 
line  between  Montreal  and  Toronto. 

Two  new  car  ferries  for  service  on  Lake  Michigan  were  ordered,  one 
of  which  was  put  into  service  in  December,  the  second  one  being  launched 
January  19,  1927. 


TAXES 

The  increase  of  $816,400  in  this  account  is  mainly  due  to  a charge  of 
$500,000  for  taxes  agreed  to  be  paid  by  the  National  Railways  to  the 
Provinces  of  Nova  Scotia,  New  Brunswick  and  Prince  Edward  Island,  for 
the  years  1925  and  1926,  and  to  provision  in  the  accounts  for  income  taxee 
payable  to  the  United  States  on  the  improved  net  income  of  the  lines  in  ths 
United  States. 


INSURANCE 

The  Insurance  Fund  which  covers  the  properties  of  both  the  Canadian 
National  Railways  and  the  Canadian  Government  Merchant  Marine, 
Limited,  amounted  at  December  31,  1926,  to  $8,666,116,  as  shown  by  the 
accounts.  This  Fund  is  invested  either  in  cash  or  securities,  chiefly  Domi- 
nion of  Canada  obligations.  After  providing  for  losses  sustained  but  not 
settled, the  total  surplus  of  the  Fund  at  December  31,  1926,  was  $8,049,552. 
The  increase  during  the  year  was  $1,667,567.  The  losses  chargeable  to  the 
Fund  during  the  year  amounted  to  $936,720,  as  compared  with  $1,202,893 
for  the  year  1925.  The  fire  losses  show  a decrease  of  $362,590.  The  largest 
fire  loss  amounted  to  approximately  $21,000  and  only  in  three  other  cases 
did  any  individual  fire  loss  amount  to  over  $10,000.  Apart  from  these 
fires  the  other  railway  losses  were  all  of  small  amounts.  The  improvement 
as  compared  with  last  year’s  position  is  indicative  of  the  response  to  the 
fire  prevention  campaign. 


GENERAL  ’ 

Grand  Trunk  Pacific  4%  Debenture  Stock.  The  scheme  of  arrange- 
ment under  which  Canadian  National  Guaranteed  Stock  will  be  issued  in 
exchange  has  been  assented  to  by  the  holders  of  about  ninety  per  cent, 
of  the  4%  debenture  stock.  The  Dominion  Act  authorizing  the  carrying 
out  of  the  scheme,  entitled  “The  Grand  Trunk  Pacific  Securities  Act, 
1927,  ” was  passed  at  the  present  session  of  Parliament  and  became  effective 
on  February  18,  1927.  The  scheme  was  arrived  at  after  friendly  discus- 
sions between  representatives  of  the  railways  and  the  debenture  stock- 
holders and  an  advisory  committee  composed  of  the  Rt.  Hon.  Reginald 
McKenna,  Sir  George  May,  Mr.  E.  R.  Peacock  and  Mr.  D.  Berdoe 
Wilkinson,  whose  services  were  given  gratuitously  and  were  much  appre- 
ciated. The  Board  desires  to  record  its  gratitude  to  the  gentlemen 
above  mentioned. 

The  Directors  feel  that  the  remarkably  good  operating  results  obtained 
in  1926  could  not  have  been  attained  except  through  the  whole-hearted 
efforts  of  officers  and  employees  working  in  thorough  harmony  for  a com- 
mon cause,  and  are  very  glad  to  acknowledge  the  inestimable  value  of  the 
excellent  esprit  de  corps  which  obtains  throughout  the  System,  and  to 
express  their  thanks  for  the  loyal  service  rendered  by  officers  and  employees . 
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CONSOLIDATED  BALANCE  SHEET  AT  DECEMBER  31st,  1926. 


LIABILITIES. 

Stock : 

Capital  Stock $271,032,348  70 

Stock  Liability  for  conversion 10,600  00 

Governmental  Grants : 

Grants  in  aid  of  construction  

Long  Term  Debt : 

Funded  Debt  Unmatured $935,383,109  74 

Dominion  of  Canada  Account : 

Funded  Debt  Unmatured $33,048,000  00 

Receiver’s  certificates 53,403,855  11 

Loans  from  Dom.  of  Canada 507,848,511  89 


Interest  on  above  accrued  but 

unpaid  193,951,356  64 

Appropriations  Account  Can. 

Gov’t.  Railways 437,412,032  64 


Current  Liabilities : 

Loans  and  bills  payable  . . 

Traffic  and  car  service  balances  payable 
Audited  accounts  and  wages  i 
Miscellaneous  accounts  payable  , 

Interest  matured  unpaid 

Funded  debt  matured  unpaid. 
Unmatured  interest  accrued  . 

Unmatured  rents  accrued 

Other  current  liabilities 


Deferred  Liabilities : 


Unadjusted  Credits  : 

Tax  liability 

Insurance  and  casual  ty  reserves— Railway  and 

C.G.M.M 

Accrued  depreciation— road  

Accrued  depreciation— equipment  

Accrued  depreciation— miscellaneous  physical 

property  

Other  unadjusted  credits  

Corporate  Surplus : 

Additions  to  property  through  income  and 

surplus 

Funded  debt  retired  through  income  and 

surplus 

Sinking  fund  reserves 

Appropriated  surplus 


Profit  and  Loss— Balance  Deficit 

Total  


16,416,351  31 


2,161,046,866  02 


5,712,753  36 
17,173,510  28 
4,481,248  37 
5,626,797  07 
422,543  14 
8,508,495  70 
422,350  36 
274,240  34 


$ 34,518  62 

4,582,309  78 


9,107,247  12 
2,410,414  38 
6,707,437  25 


$1,778,964  70 

967,000  00 
575,283  99 
2,058,372  19 


$5,379,620  88 
414,320,294  09 


408,940,673  21 
$2,111,405,466  74 


ASSETS. 

Investments : 

Investment  in  road  and  equipment $1 

Improvements  on  leased  railway  property  . . 
Sinking  Funds : 

System  securities  at  par $ 7,530,000  13 

Other  assets  at  cost 4,886,537  66 


Deposits  in  lieu  of  mortgaged  property  sold  . 
Miscellaneous  physical  property 


1,537  79 

1,985  66 
>,066  08 


Investments  in  affiliated  companies  : 

“A”  Stocks  $ 1,770,403  45 

“B”  Bonds  12,331,565  15 

“D”  Advances  613,188  09 

Other  investments 


-$1,986,490,707  75 


Current  Assets : 

Cash 

Special  deposits 

Loans  and  bills  receivable  

Traffic  and  car  service  balances  receivable  . . 
Net  balance  receivable  from  agents  and  con- 
ductors   

Miscellaneous  accounts  receivable 

Materials  and  supplies 

Interest  and  dividends  receivable  

Rents  receivable  

Other  current  assets 


27,569, 

7,154, 

27, 

2,025 


,771  24 
,503  51 
,576  97 
518  30 


8,107, 

38,271, 

311, 


959  20 
410  45 
,820  51 


Deferred  Assets : 

Working  fund  advances  $ 544,781  61 

Insurance  and  other  funds— Railway  and 

C.G.M.M 9,233,122  25 

Other  deferred  assets  14, >34,444  06 


Unadjusted  Debits : 

Rents  & insurance  premiums  paid  in  advance  $ 8,935  75 

Discount  on  capital  stock 190,500  00 

Discount  on  funded  debt  4,9P5,313  10 

Other  unadjusted  debits 5,128,455  14 


24,512,348  02 


10,323,203  99 


Note— The  title  of  the  Canadian  Northern  Ontario  Rail- 
way and  the  Canadian  Northern  Quebec  Railway  Com- 
panies to  lands  carried  in  “ Miscellaneous  Physical  Property 
at  $7,318,140  has  been  questioned  by  the  Ontario  and  Quebec 
Provincial  Governments. 


Total  $2,111,405,466  74 
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PROFIT  AND  LOSS  ACCOUNT  1926. 

Debits : 

Debit  Balance  Canadian  National  Railway 

System  at  January  1st,  1926 $385,712,010  41 

Add  Central  Vermont  Railway  System  Debit 

Balance  at  January  1st,  1926 5,187,178  63 


Deduct  Hudson  Bay  Railway  eliminated  from 
C.N.  System  Accounts  


$390,899,219  04 


287,316  65 

— $390,611,902  39 

Debit  balance  transferred  from  income 29,894,072  93 

Surplus  applied  to  sinking  and  other  reserve  funds 3,336  15 

Surplus  appropriated  for  investment  in  physical  property 32,179  54 

Miscellaneous  appropriations  of  surplus  84,484  15 

Loss  on  retired  road  and  equipment 2,173,610  68 

Delayed  Income  Debits 415  18 

Adjustment  of  land  surplus  account 32,428  87 


Credits : 


$4  22,832,429  ! 


Profit  on  road  and  equipment  sold $ 164,826  46 

Unrefundable  overcharges 26,515  75 

Donations 108,800  05 

Miscellaneous  credits  and  debits,  net 8,211,993  54 

Debit  balance  forward  to  balance  sheet 414,320,294  09 

$422,  832,429  89 

INCOME  STATEMENT.  ' ■ 

Railway  operating  revenues  $275,570,310  28 

Railway  operating  expenses 227,345,280  64 

Net  revenue  from  railway  operations $48,225,029  64 

Railway  tax  accruals $5,281,817  62 

U ncollectible  railway  revenues 50,388  42 

— 5,332,206  04 

Railway  operating  income $42,892,823  60 

Revenues  from  miscellaneous  operations $2,301,547  40 

Expenses  of  miscellaneous  operations 2,284,312  71 


Net  revenue  from  miscellaneous  operations. 
Taxes  on  miscellaneous  operations  


$ 17,234  69 
66,211  96 


Total  operating  income 

Rent  from  locomotives 

Rent  from  passenger  train  cars  

Rent  from  floating  equipment 

Rent  from  work  equipment 

Joint  facility  rent  income 

Income  from  lease  of  road 

Miscellaneous  rent  income 

Miscellaneous  non-operating  physical  property 

Separately  operated  properties— profit 

Dividend  income  

Income  from  funded  securities  

Income  from  unfunded  securities  and  accounts  1, 
Income  from  sinking  and  other  reserve  funds.. 

Miscellaneous  income  

Total  non-operating  income : 

Gross  income  

Hire  of  freight  cars — debit  balance $3, 

Rent  for  locomotives 

Carried  forward $3,! 


252,095 

150 

352,012 


204,263 

606,279 

413,227 

642,732 


$50,466,673  I 


1,997  76  $50,466,673  62 


Brought  forward 

Rent  for  passenger  train  cars  

Rent  for  floating  equipment 

Rent  for  work  equipment 

Joint  facility  rents  

Rent  for  leased  roads 

Miscellaneous  rents  

Miscellaneous  tax  accruals  

Separately  operated  properties— loss 

Interest  on  funded  debt  

Interest  on  Dominion  Government  advances. 

Interest  on  unfunded  debt 

Amortization  of  discount  on  funded  debt 

Miscellaneous  income  charges 

Miscellaneous  appropriations  of  income 

Total  deductions  from  gross  income 


9,224  29 
13,642  70 
958,463  53 
1,487,040  49 
111,921  64 
162,485  89 
646,746  73 
9,701,896  35 
2,090,453  66 
133,051  34 
518,886  34 
120,692  95 
60,567  84 

80,360,746  55 


Net  income  deficit $29, i 


RAILWAY  OPERATING  REVENUES  AND  EXPENSES 
Railway  Operating  Revenues : 


Freight  . 


Excess  baggage — 

Sleeping  car 

Parlor  and  chair  car 

Mail 

Express  

Other  passenger  train 

Milk 

Switching 

Special  service  train 

Other  freight  train 

Water  transfers— passenger 

Water  transfers— vehicle  and  live  stock. 

Water  transfers- -other 

Dining  and  buffet 

Restaurant 

Station,  train  and  boat  privileges 

Parcel  room 

Storage— freight 

Storage  —baggage 

Demurrage  

Telegraph  and  telephone 

Grain  elevators 

Power 

Rents  of  buildings  and  other  property  . . 

Miscellaneous 

Joint  facility— credit 

Joint  facility— debit 


$29,592  66 


$118,671  41 


$207,157,028  09 
39,427,264  87 
242,890  44 
2,204,070  53 
290,309  87 
3,688,356  86 
13,954,167  88 

781,320  90 
2,491,106  73 
149,893  83 
57  28 
9,406  80 
25,318  76 
1,721  50 
1,506,207  20 
59,780  18 
181,732  64 
113,575  31 
196,970  73 
52,602  15 

833.738  70 
2,507  28 

391,408  87 
14,711  86 

368.738  54 
1,546,898  93 

26,787  62 


Total  operating  revenues $275,570,310  28 

Railway  Operating  Expenses  : _ — 

Maintenance  of  way  and  structures $48,536,502  94 

Maintenance  of  equipment 51,211,820  99 

Traffic 7,026,004  70 

Transportation  "ISwi  Q7 

Miscellaneous  operations 2,336,041  37 

General 7,881,495  87 

Transportation  for  investment— credit $1,040,343  21 

Total  operating  expenses $227.345,280  64 
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RAILWAY  OPERATING  EXPENSES. 


Maintenance  op  Way  and  Structures: 


Maintenance  of  Equipment: 


Superintendence 

Roadway  maintenance 

Tunnels  and  subways 

Bridges,  trestles  and  culverts 

Ties  

Rails 

Other  track  material  

Ballast 

Track  laying  and  surfacing 

Right  of  way  fences 

Snow  and  sand  fences  and  snow  sheds 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations  

Shops  and  enginehouses 

Grain  elevators 

Wharves  and  docks  

Coal  and  ore  wharves 

Gas  producing  plants  

Telegraph  and  telephone  lines 

Signals  and  interlockers 

Power  plant  buildings 

Power  sub  station  buildings  

Power  transmission  systems  

Power  distribution  systems 

Power  line  poles  and  fixtures 

Miscellaneous  structures 

Paving  

Roadway  machines 

Small  tools  and  supplies 

Removing  snow,  ice  and  sand 

Assessments  for  public  improvements  

Injuries  to  persons 

Insurance 

Stationery  and  printing 

Other  expenses 

Joint  tracks,  yards  and  other  facilities.  Dr 

“ “ Cr 31,260,857  41 

Depreciation— U.S.  Lines  only 


33,226,766  89 
1,134,372  68 
25,122  85 
3,089,711  29 
8,763,429  57 
3,072,789  36 
2,131,691  34 
713,680  98 
13,452,139  26 

414.649  64 
49,432  04 

502,443  43 
1,796,609  68 
202,021  15 
614,769  43 
201,168  97 
1,453,673  39 
60,497  88 
215,452  24 
13,082  48 
555  05 
528,015  06 
431,718  50 
30,908  96 
283  24 
9,576  61 
28,177  36 
3,729  69 
2,142  14 
817  40 

264.649  47 
640,683  23 

2,440,884  42 
6,937  51 
292,270  87 
424,036  08 
74,684  60 
21,267  33 
366,392  51 

96,125  77 


Superintendence 

Shop  machinery 

Power  plant  machinery 

Power  sub-station  apparatus  

Steam  locomotives— repairs 

“ “ retirements  

Other  locomotives— repairs 

Freight  train  cars— repairs 

“ “ “ retirements  

Passenger  train  cars— repairs 

“ “ “ retirements  

Motor  equipment  of  cars— repairs 

“ “ “ retirements 

Floating  equipment— repairs 

Work  equipment— repairs 

“ retirements  

Miscellaneous  equipment— repairs 

“ “ retirements 

Injuries  to  persons 

Insurance  

Stationery  and  printing 

Other  expenses 

Joint  equipment  at  terminals,  Dr 

“ “ “ Cr <202,681  71 

Depreciation— U.S.  Lines  only 


<1,908,282  94 
1,323,824  94 
90,368  02 
1,004  37 
16,598,797  54 
652,357  84 
32,087  53 
17,949,560  79 
1,179,763  77 
6,758,719  33 
221,012  32 
182,651  94 
21,251  46 
169,803  41 
1,889,116  26 
103,077  13 
17,625  48 
3,443  60 
313,911  07 
475,426  34 
86,746  25 

7L016  86 
1,318,369  56 


Total 


<51,211,820 


Traffic  Expenses  : 


Superintendence 

Outside  agencies 

Advertising 

Radio 

Traffic  associations 

Industrial  bureau 

Colonization,  Agriculture  and  Natural  Resources. 

British  Empire  Exhibition 

Insurance  

Stationery  and  printing 

Other  expenses 


<2,013,666  66 
2,585,389  08 
1,136,587  14 
256,276  70 
85,941  39 
76,608  73 
470,684  05 
437  55 
743  63 
376,641  80 
24,027  97 


<48,536,502  94 


Total 


Total 
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RAILWAY  OPERATING  EXPENSES 
Transportation  Rail  Line  : 

Superintendence  

Dispatching  trains 

Station  employees 

Weighing,  inspection,  and  demurrage  bureaus 

Coal  and  ore  wharves 

Station  supplies  and  expenses  

Yardmasters  and  yard  clerks 

Yard  conductors  and  brakemen  

Yard,  switch  and  signal  tenders 

Yard  enginemen 

Yard  motormen  

Fuel  for  yard  locomotives 

Yard  switching  power  produced  

Yard  switching  power  purchased 

Water  for  yard  locomotives 

Lubrioants  for  yard  locomotives  

Other  supplies  for  yard  locomotives 

Enginehouse  expenses— yard 

Yard  supplies  and  expenses 

Operating  joint  yards  and  terminals.  Dr.  

Operating  joint  yards  and  terminals,  Cr 51, i 

Train  enginemen 

Train  motormen 

Fuel  for  train  locomotives  

Train  power  produced 

Train  power  purchased  

Water  for  train  locomotives  

Lubricants  for  train  locomotives 

Other  supplies  for  train  locomotives  

Enginehouse  expenses— train 

Trainmen 

Train  supplies  and  expenses 

Operating  sleeping  cars  

Signal  and  interlocker  operation 

Crossing  protection 

Drawbridge  operation 

Telegraph  and  telephone  operation 

Operating  floating  equipment 

Express  service  

Stationery  and  printing 

Other  expenses 

Operating  joint  tracks  and  facilities.  Dr.  . . 
Operating  joint  tracks  and  facilities,  Cr.  . . 

Insurance  

Clearing  wrecks 

Damage  to  property 

Damage  to  live  stock  on  right-of-way 

Loss  and  damage— freight 

Loss  and  damage— baggage 

Injuries  to  persons 


5539,205  61 


5 4,122,148  82 
1,483,882  02 
17,137,605  66 
77,150  37 
49,301  32 
1,475,145  86 
2,713,373  56 
5,487,222  34 
729,118  97 
3,977,190  16 

4,8l|s68  71 
- 17,572  58 

55,307  62 
197,338  06 
52,599  63 
47,965  03 
1,511,706  40 
127,162  40 


11,046,409  29 
104,352  61 
20,657,673  57 
13,859  01 
61,113  34 
1,089,275  51 
295,521  06 
211,075  28 
3,799,111  38 
12,114,975  55 
5,106,008  29 
1,048,017  18 
572,153  78 
706,680  42 
113,138  94 
66,126  79 
1,085,448  24 
6,183,186  74 
740,876  61 
327,645  87 
249,545  67 

424,300  24 
465,831  98 
151,469  46 
' 57,060  85 
1,027,228  60 
4,125  75 
700,412  70 


Total $111,393,757  98 


Miscellaneous  Operations  : 

Dining  and  buffet  service 

Restaurants 

Grain  elevators  

Producing  power  sold 

Other  miscellaneous  operations  — 


Total  Miscellaneous  Operations . 


General  Expenses: 

Salaries  and  expenses  of  general  officers 

Salaries  and  expenses  of  clerks  and  attendants  . . 

General  office  supplies  and  expenses 

Law  expenses 

Insurance  

Relief  department  expenses 

Pensions  

Stationery  and  printing 

Valuation  expenses 

Other  expenses 

General  joint  facilities,  Dr 

General  joint  facilities,  Cr 


1,010,691  01 
3,871,334  21 
447,450  95 
542,189  39 
25,332  20 
27,500  00 
1,189,590  98 
196,781  18 
42,496  77 
530,783  88 


Total  General  Expenses. 


STATEMENT  Showing  Details  of  EQUIPMENT  OWNED,  Dec. 

ADDITIONS,  RETIREMENTS  AND  POSITION  AT  DEC.  31, 
Dec.  Addi-  Retire- 

Locomotives  : 31, 1925  tions 

Passenger— Freight 2,714  6 

Switching 512  — 

Electric  locomotives  12 — 

Total  locomotives 

Freight  Equipment : 

Box  cars 

Flat  cars 

Stock  cars 

Coal  cars  

Tank  cars 

Refrigerator  cars 

Caboose  cars  

Other  cars  in  freight  service 

Total  freight  equipment  . . . 


Dec. 
31, 1926 
2,627 


3,145 


87,800 

11,110 

5,877 

17,142 

142 

3,069 

1,807 

1,951 


1,713 

602 

164 


16,912 
181 
3,079 
■ 1,801 


Passenger  Equipment: 

First  class  cars  

Second  class  cars  

Combination  cars 

Emigrant  cars 

Dining  cars  

Parlor  cars 

Sleeping  cars  

Postal  cars  

Baggage  and  express  cars  

Unit  Cars 

Other  cars  in  passenger  service  

Total  passenger  equipment 

In  Company’s  Service : 

Business  and  pay  cars  

All  other  cars  in  Company’s  service 

Total  in  Company’s  service 

Total  cars  

Floating  Equipment : 

Steamers 

Car  ferries  

Barges  

Tugs 

Work 


3,648 

102 

82 

3,668 

74 

1 

2 

73 

7,193 

556 

364 

7,385 

7.267 

557 

366 

7,458 

139,813 

891 

3.549 

137,155 

2 

2 

8 

1 

— 

9 

5 

— 

— 

5 

3 

= 

- 

4 
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EXPENDITURES,  LESS  RETIREMENTS,  DURING  THE  YEAR  1926, 
APPLICABLE  TO  INVESTMENT  IN  ROAD  AND  EQUIPMENT. 


Road : 

Engineering 

Land  for  transportation  purposes  

Grading 

Tunnels  and  subways 

Bridges  and  culverts 

Ties 

Rails 

Other  track  material  — 

Ballast 

Track  laying  and  surfacing  

Right-of-way  fences  

Snow  and  sand  fences  and  snowsheds 

Crossings  and  signs  — 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations 

Shops  and  enginehouses 

Grain  elevators  $ 

Wharves  and  docks 

Gas  producing  plants  

Telegraph  and  telephone  lines 

Signals  and  interlockers  

Power  plant  buildings 

Power  substation  buildings 

Power  transmission  systems 

Power  distribution  systems 

Power  lines,  poles  and  fixtures 

Underground  conduits 

Miscellaneous  structures 

Paving 

Roadway  machines 

Roadway  small  tools  

Assessments  for  public  improvements 

Revenues  & oper’tg  expenses  during  construction. 

Other  expenditures — Road 

Shop  machinery 

Power  plant  machinery 

Power  substation  apparatus 

Unapplied  construction  material  and  supplies 


Equipment : 

Steam  locomotives  

Other  Locomotives 

Freight-train  cars 

Passenger-train  cars  

Motor  equipment  of  cars  . . 

Floating  equipment 

Work  equipment 

Miscellaneous  equipment 


General : 

General  Officers  and  Clerks. . . 

Law  

Stationery  and  printing 

Taxes 

Interest  during  construction  . 
Other  expenditures— general 


$22,791  23 


Dr 
$398,475  32 
1,955,237  25 
2,671,624  86 
52,883  40 
2,420,219  78 

1,712)597  45 
2,354.463  91 
1,164,872  17 
1,159,025  80 
209,739  64 
18,353  19 
628,385  78 
1,206,992  93 
138,953  75 
349,755  69 
149,225  78 
1,404,901  58 

191,578  13 

106,061  06 
87,389  05 
14,300  10 
1,501  10 


23,225  00 
20,107  75 
20,528  23 
113,130  29 
20  93 
3,549  06 
272,136  06 
27,858  97 
6,618  39 
15,658  25 

$18,538,152  62 


$64,322  ! 


11,736  58 
1,226,226  54 
622,187  74 
36,406  79 
$2.105,090  36 

$5,826  37 
19  18 
8,434  03 
1,507  50 
244,971  91 


Dr. 

$20,881,210  74 
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EXPENDITURES,  LESS  RETIREMENTS— Continued 

Cr. 

Total 

Investment  Expenditures  under  Suspense 

Appropriations $587,778  34 

Investment  Expenditures  by  Separately  Operated  Pro- 
perties   

Transfers  between  Balance  Sheet  accounts 

not  applicable  to  year’s  expenditures 4,283,617  08  • 

Change  in  A/c  701  during  year 17,812,527  45 

Balance  at  January  1st,  1926  : 

Canadian  National  R’lw’y  $1,855,037,567  94 
Central  Vermont  R’lway  28,544,006  12 
Hudson  Bay  Railway $14,944,515  21 


8,637,058  85 

Balance  at  Dec.  31,  1926,  as  per  Balance  Sheet $1,886,449,586  30 

IMPROVEMENTS  ON  LEASED  RAILWAY  PROPERTY  DURING  1926. 

Road:—  Engineering $ 13,232  06 

Land  for  transportation  purposes  107  80 

Grading 106,482  11 

Bridges,  trestles  and  culverts 68,723  62  , 

Ties 7,436  98 

Rails  49,338  02 

Other  track  material 86,047  02 

Ballast 15,375  10 

Track  laying  and  surfacing 22,419  64 

Right-of-way  fences  609  23 

Snow  and  Sand  Fences  and  Snow  Sheds 1.112  01 

Crossings  and  signs — 86,781  77 

Station  and  office  buildings  12,915  47 

Roadway  buildings 4,462  79 

Water  stations $1,673  70 

Fuel  stations  7,768  47 

Shops  and  engine  houses 93,587  13 

Grain  elevators 8,730  75 

Wharves  and  docks 67  26 

Telegraph  and  telephone  lines  2,719  26 

Signals  and  interlockers 188  49 

Power  distribution  systems 2,117  35 

Power  lines,  poles  and  fixtures 69  36 

Miscellaneous  Structures 8,235  ( 

Roadway  machines 

Assessments  for  Public  improvements 

Shop  machinery 


Equipment : 

Miscellaneous  Equipment. 
Total . 


282  72 
9,365  81 
20,879  51 

$577,778  07 


$2,000  00 


Investment  expenditures  under  Suspense  Appropriations 
Investment  Expenditures  by  Separately 

Operated  Properties 51,619  41 

Transfers  between  Balance  Sheet  Accounts 

not  applicable  to  Year’s  Expenditure.. . 1,522,346  85 

Change  in  Account  702  during  year 

Balance  at  January  1st.  1926 : 

Canadian  National  R’lways  $6,291,279  95 
Central  Vermont  Railway  660,207  74 


Balance  at  December  31st,  1926,  per  Balance  Sheet $5,964,867  63 
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COMPARATIVE  STATEMENT  OP  OPERATING  REVENUE  PAID  IN 
LABOUR  AND  THE  AVERAGE  NUMBER  OF  EMPLOYEES 

Inc.  or  % Inc. 
1926  1925  Dec.  or  Dec. 

Gross  earning's 1275,570,310  28  $253,708,774  19  t$21, 861,536  09  8.62 

Operating  labour 135,990,307  53  131,162,256  07  t 4,828,051  46  3.68 

Ratio  of  labour  to 

gross  earnings 49  35  51  70  * 2.35  4.55 

Comparison  of  payroll 

including  betterments  152,653,720  00  145,364,754  00  t 7,288,966  00  5.01 

Average  number  of 

employees  102,653  98,464  t „ 4,189  4.25 


COMPARATIVE  STATEMENT  SHOWING  DISTRIBUTION  OF 
OPERATING  RATIO  AS  BETWEEN  LABOUR,  FUEL  AND 
OTHER  EXPENSES 

Labour  49.35  51.70  * 2.35  4.55 

Fuel  9.24  10.52  * 1.28  12.17 

Other  expenses 23.91  24.60  * .69  2.80 

Total  82A0 86.82  * 4.32  4.98 


LOANS  FROM  DOMINION  OF  CANADA 


Canadian  National — Grand  Trunk  : 


Principal 

Outstanding  Interest 
at  Accrued 

Dec.  31,  1926  1926 


6%  Loan— Vote  478,  Appropriation  4, 1920 

6%  Loan— Vote  126,  Appropriation  2,  1921 

6%  Loan— Vote  137,  Appropriation  2,  1922 

5%  Loan— Vote  377,  Appropriation  Act,  1925 

4%  Loan  to  G.T.P.  Rly.,  Chap.  23,  Acts  of  1913. . 
Sundry  Items 


$25,000,000  00 
55,293,435  18 
23,288,747  15 
2,149,381  75 
15,000,000  00 
100,000  00 


$ 1,500,000  00 
3,317,606  10 
1,397,324  82 
89,714  61 
600,000  00 
* 23,125  30 


G.  T.  P. : 


t Increase  * Decrease 

COMPARATIVE  STATEMENT  SHOWING  DISTRIBUTION  OF 
OPERATING  RATIO  OVER  GENERAL  ACCOUNTS. 


1926  1925 

Maintenance  of  way  and  structures 17.61  17.64 

Maintenance  of  equipment 18.58  19.44 

Traffic 2.55  2.72 

Transportation— Rail 40.43  43.51 

Miscellaneous  operations .85  .90 

General 2.86  2.96 

Transportation  for  Investment— Credit .38  .35 

Total 82.50  86.82 


COMPARATIVE  STATEMENT  SHOWING  DISTRIBUTION  OF 
DOLLAR  SPENT  AS  BETWEEN  LABOUR,  FUEL  AND 
OTHER  EXPENSES 


1926  1925 

Cents  Cents 


Labour  60  60 

Fuel 11  12 

Other  expenses  29  28 


Total  $1.00  $1.00 

COMPARATIVE  STATEMENT  SHOWING  DISTRIBUTION  OF 
DOLLAR  SPENT  OVER  GENERAL  ACCOUNTS 

1926  1925 

Cents  Cents 


Maintenance  of  way  and  structures 21  20 

Maintenance  of  equipment 23  23 

Traffic 03  03 

Transportation— rail  49  50 

Miscellaneous  operations 01  01 

General  03  03 

Transportation  for  investment— Cr. 


Total 


$1.00  $1.00 


6%  Loan-Chap.  4,  Acts  of  1915 6,000,000  00  360,000  00 

6%  Loan — Appropriation  Act  No.  2,  Acts  of  1916  4,555,843  45  273,350  60 

6%  Loan— Appropriation  Act  N o.  4,  Acts  of  1917  4,196,073  72  251,764  42 

6%  Loan— Appropriation,  Acts  of  1919 5,787,439  93  347,246  40 

Advancestopayguaranteedinterest(1919to’26)  23,664,210  51  

Receiver’s  Advances  5%  and  6%  (1919  to  1926). . . . 53,403,855  11  3,142,394  68 

3% G.T.P.  Bondsheldby  Dominion  Government  33,048,000  00  991,440  00 


Can.  Northern  Rly. : (Note) 

3i%  Loan— Chap.  6,  Acts  of  1911 

4%  Loan— Chap.  20,  Acts  of  1914 

5%  Loan— Chap.  4,  Acts  of  1915  

6%  Loan— Chap.  29,  Acts  of  1916 

6 X Loan— Chap.  24,  Acts  of  1917 

6%  Loan— Act  No.  1,  Acts  of  1918 

6 % Loan— War  Measure  Act  of  1918 

6 X Equipment  Loan— Chap.  No.  38,  Acts  of  1918 
6%  Loan— V ote  108,  Appropriation  4,  Acts  of  1919 
6%  Equipment  Loan— Vote  No.  96,  Acts  of  1919 

6%  Loan— Vote  127,  Appropriation  4, 1920 

6%  Equipment  Loan—  Vote  115,  Acts  of  1920. . . 
6%  Equipment  Loans — Vote  113,  Acts  of  1921. . 

6%  Loan— Vote  126,  Appropriation  2, 1921 

6%  Loan— Vote  136,  Appropriation  1, 1922 

6%  Equipment  Loans— Vote  115,  1922-1923 

6%  Loan— Vote  139,  Appropriation  Act,  1923 

5%  Loan— Vote  137,  Appropriation  Act,  1924 

5%  Loan— Vote  377,  Appropriation  Act,  1925 

5%  Loan— Vote  372,  Appropriation  Act,  1926  — 


2,396,099  68 
5,294,000  02 
10,000,000  00 

15.000. 000  00 

25.000. 000  00 

25.000. 000  00 

13,951,328  28 

35.000. 000  00 
23,362,212  73 
48.611,077  00 
15,503,426  34 

1,725,723  30 
44,419,806  42 
42,800,000  00 
2,315,805  79 
12,655,019  57 
1,318,315  86 
9,496,718  21 
7,076,025  84 


83,863  48 
211,760  00 

500.000  00 

900.000  00 
1,500,000  00 

1.500.000  00 
113,269  26 
837,079  70 

2.100.000  00 
1,401,732  76 
2,916,664  62 

930,205  58 
103,543  40 
2,665,188  38 
2,568,000  00 
138,948  34 
759,301  17 
65,915  79 
396,390  41 
150,874  44 


$594,300,367  00  $32,090,453  66 


Note: — In  respect  of  the  advances  under  this  heading  the  Government 
has  security  by  guarantee,  mortgage  or  otherwise,  in  accordance  with  the 
conditions  under  which  said  advances  were  made. 
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INTEREST  ON  FUNDED  DEBT— UNMATURED  FUNDED  DEBT  HELD  BY  PUBLIC. 


Date 

# Issuing  of 

Name  of  Security  Company  Maturity 

Guaranteed  by  Dominion  Govt. : 

5%  perpetual  deb.  stock  ..G.T.R Perpetual. . 

5%  G.  W.  perp.  deb.  stock..  “ 

4%  perpetual  deb.  stock  ..  “ “ 

4%  N.Rly.  perp. deb. stock.  “ “ 

4%  perp.  guaranteed  stock . “ “ 

7%  sink.  fd.  gold  deb.  bonds  “ 

6%  sink.  fd.  gold  deb.  bonds  “ 

3%  lstmtg.  bonds  (ex  Govt. 

holdings) G.T.P Jan.l,  1962. . 

4%  sterling  bonds,  due  1962  “ Jan.  1,  1962. . 

3%  1st  mortg.  deb.  stock  ..Can.  Nor.. July  10, 1953. 
3i%  1st  mortg.  deb.  stock. . “ July  20, 1958. 

4%  deb.  stock  and  bonds..  “ Sept.  1,  1934. 

7%  sinkingfunddeb.  bonds  “ Dec.  1, 1940. . 

6i%  sink’g  fund  deb.  bonds  “ July  1,  1946  . 

4£%  10-year  gold  bonds “ Feb.  15, 1935. 

3£%  1st  mortg.  deb.  stock. .C.N.A May  4,  I960.. 

3i%  1 st  mortg.  deb.  stock ..  C.N.O May  19, 1961 . 


Oct.  1,1940.. 
Sept.  1,  1936. 


Feb.  1, 1954. 

July  1, 1927  . 20,000, 


Feb.  15,  1930 


5%  equip,  trust,  series  “G”.Can.  Nat.  Serially  1/8/i 

5 X 30-year  bonds 

4%  3-year  guaranteed  gold 

notes 

4)/'  30-year  guaranteed 

gold  bonds 

4i%  5 year  gold  bonds 

Guaranteed  by  Province  of  Ontario 

3 iZ  1st  mortg.  deb.  stock.  C.N.O 1936  & 1938. . 

Guaranteed  by  Prov.  of  Manitoba  : 

4/  consolidated  deb.  bonds.  Can.  Nor..  June  30, 1930 
4%  Sifton  Branch  bonds.. . . “ Feb.  1, 1929.. 

4%  Gilbert  Plains  Br.  bonds  “ Nov.  1,  1930. 

4%  Man.  & So.  East,  bonds  “ Feb.  1, 1929.. 

4%  Ontario  Division  bonds  “ June  30, 1930 

June  30, 1930 
July  1, 1939.. 
June  30, 1930 
Oct.  1, 1930. . 


Principal 
Outstanding 
Dec.  31, 1926  . 

*20,782,491  67 
13,252,322  67 
119,839,014  33 
1,499,979  67 

60.833.333  33 

24.743.000  00 
25,000,000  00 

34.992.000  00 
8,440,848  00 
9,359,996  72 
7,896,575  10 

17.060.333  33 

24.793.000  00 

25.000. 000  00 

17.000. 000  00 
3,149,998  66 

34,229,996  87 

18.000. 000  00 
50,000,000  00 


$1,039,124  58 
662,616  12 
4,793,560  56 
59,999  18 
2,433,333  33 
1,732,010  00 

1.500.000  00 

1,049,760  00 
337,633  92 
280,799  86 
276,380  14 
682,413  34 
1,735,510  00 

1.625.000  00 

765.000  00 
110,249  94 

1,198,049  84 

925.000  00 

2.500.000  00 

800.000  00 


r, 859,997  59  275,099  90 


10,785,993  31 
1,137,840  00 
2,433  33 
510,513  34 
5,680,373  33 
64,240  00 
3,000,000  00 
2,859,998  87 
349,000  00 


431,439  73 
45,493  60 
97  32 
20,420  53 
227.205  19 
2,901  75 
120,000  00- 
114,399  92 
13,960  00 


4%  1st  mortg.  deb.  stock  . . 

4%  Pro.  of  Manitoba  bonds 
Guaranteed  by  Prov.  of  Saskatchewan — 

4%  1st  mortgage  bonds. . . .G.T.P.B.L.Jan.  22, 1939  9,874,062  00  394,962  48 

4%  1st  mortg.  deb.  stock. . .Can.  Nor.. Jan.  23,  1939  8,029,999  99  321,200  00 

Guaranteed  by  Prov.  of  Alberta— 

4%lstmortg.  bonds— 1942  . G.T.P. B.L.  Feb.  15,1942  1,153,764  00  46,150  56 

4%  1st  mortg.  bonds— 1939 . . “ ....  Feb.  25,  1939  2,430,000  00  97,200  00 

4%  1st  mortg.  deb.  stock. . .Can.  Nor.. Feb.  25, 1939  5,586,665  64  223,466  62 

4h%  1st  mtg.deb.  stock  and 

bonds-1913 C.N.W.  ..Oct.  22,  1943  2,799,997  73  125,999  90 

4i%  1st  mtg.  deb.  stock  and 

bonds-1942 “ . .Feb.  16, 1942  6,424,000  00  289,080  00 

Guaranteed  by  Prov.  of  British  Columbia : 

4/  1st  mortg.  deb.  stock. . . .C.N.P Apr.  2, 1950  16,412,001  13  656,480  07 

4 i/  terminal  deb.  stock ....  “ ....  Apr.  2,  1950  8,614,000  00  387,630  00 

Carried  forward $673,447,270  61  $30,279,628  38 

*These  securities  are  not  guaranteed  but  may  be  exchanged  for  4%  Ontario 
Division  Bonds. 

tTo  be  exchanged  for  Dominion  Guaranteed  Stock.  Interest  for  1926  in 
accordance  with  agreement  with  stockholders. 


Date  Principal 

of  Outstanding 

Name  of  Security  Company  Maturity  Dec.  31,  1926 

Brought  forward  $673,447,270  61 

Unguaranteed  (by  Provinces  or  Dominion) : 

4%  Can. Atl. lstmtg. bonds.G.T.R Jan.  ' ' 


7%  Well.,Grey&Brucebds..  “ ..By drawings 

6%  Nor.  Ry.  3rd  Pref.  bonds  “ Indcterm’le 

5%  equip,  trust— series  “D”  “ Serially  1/8/1927 

6%  equipment  trust  notes 

“ U.S.R.A.” “ “ 15/1/1935 

6i%  equip,  trust  certifies ‘F’  “ Feb.  1, 1936 

3 \/  1st  mortg.  bonds  N.E.  Elev.  Co.  Ser’ly  1/7/41 
4%  1st  mortg.  bonds  Port.  Elev.  Co.  “ 1/1/37 

4/  1st  mortg.  bonds  Pern.  Southern.  Sept.  1, 1956 

4;,  2nd  mortg.—  Prairie "A”.G.T.P Apr.  1, 1955 

4%  2nd  mtg. —Mountain  “B”  “ Apr.  1, 1955 

4%  first  mtg.  Lake  Superior  “ Apr.  1, 1955 

t4%  perp.  debenture  stock..  “ Perpetual 

4%  perp.  cons.  deb.  stock Can.  Nor.. Perpetual 


4£%  Prince  Albert  Br.  bonds  “ June  30,  1930 

6%  equip,  trust— series  “ A”  “ Ser’ly  1/7/28 

6%  equip,  trust—  series  “B  ” “ Ser’ly  1/1/29 

6%  equip,  trust— series  “ C ” “ Ser’ly  1/5/29 

6%  equip,  trust— series  “ D ” “ Ser’ly  1/12/29 

IT  equip,  trust— series  “ E ” “ May  1,  1935 

5%  equip,  trust— series  “L-l”  “ Ser’Jy  1/8/26 

4%  perp.  cons.  deb.  stock C.N.O Perpetual 

5%  first  mortgage  bonds  — C.O.R Jan.  1,  1934 

5T  first  mortgage  bonds B.  of  Q.  ..Jan.  2, 1927 

4 % perp.  cons.  deb.  stock C.N.O Perpetual 

4%  first  mortg.  gold  bonds  . .G.N.  of  C.. Oct.  1,  1934 
4/;  1st  mtg.  perp.  deb.  stock. Q.&L.St.J.Perpetual 

3 first  mortgage  bonds H.&  S.W.  .Sept.30,1942 

4 X 1st  mtg.  deb.  stock.  .Q.L.L.&S.R.R. July  1, 1936 
5%  1st  mtg.rent  charge  bondsM.R.T.&T.  Apr.15,1970 
5%  1st  mortg.  bonds.C.N.C.  & O.  Dock.  .Jan.  1,  1936 
4%  1st  mtg.  debenture  bonds.D.  W.  & P.  June  1,  1939 

4%  first  mortgage  bonds G.T.  W July  1, 1950 

6%  equip,  trust  notes  U.S.R.A., G.T. W.  Ser’ly  15/1/35 
5%  first  mortgage  bonds. . . .G.T.  Jet.  . Jan.  1,  1934 
4 iZ  equip,  trust— series  “H”.Can.Nat.. Ser’ly  1/7/39 

5%  Ref.  Mtge.  Gold  Bonds.  ..C.V.R May  1, 1930  s.oaa.uuu  i 

6%  equip,  trust— series  “E”  “ .. ..Ser’ly  1/5/30  313,000  ( 

5%  equip,  trust — series  “F”  “ Ser’y  1/10/32  575,000  1 

6%  U.S.  Govern,  notes “ Retired  1926  

4%  1st  mortg.  bonds M.&  P.L. . ..Oct.  1,1950. . 200,000  I 

4%  Indebtedness S.S.&C.R.R.  Optional. ..  155,865  ! 

Interest  on  securities  retired  in  1925,  Can.  Nor 

Fixed  charges  due  Public  per  Income  A/c  546  

4%  Montreal  Warehousing  Co.  Firsts.  .Apr.  1, 1936  136,000 

5%  Rail  & River  Coal  Company,  Firsts. Apr.  1,  1938  1,465,000 

5%  Nia.,  St  Cath.  & Tor.  Ry.  Co.,  Firsts  Nov.  1, 1929  1,098,000 

4i%  Toronto  Suburban  debenture  stock.  July  15,1961  2,628,000  00 

Can.  Nat.  Realt.  Ld.  Outstanding  mtg.  Various.. . . 607,020  0T 

5%  Can.  Nor.  income  charge  deb. stock.  .May  6, 1930  24,137,846  08 

Total  Debt  held  by  Public  (including  bonds  held 

in  Sinking  Funds)  as  per  Bal.  Sheet  A/c  755.  $935,383,109  74 


16.000. 092  00 

219.000  00 
70,566  66 

250.000  00 

539,100  00 

11.230.000  00 

150.000  00 

55.000  00 

150.000  00 

10.206.000  00 

9.963.000  00 

7.533.000  00 
34,879,252  86 
44,943,019  40 

300.000  00 

800.000  00 

1.875.000  00 

1.875.000  00 

2.250.000  00 

14.000. 000  00 

8,724,113  20 
774,773  33 
730,000  00 
5,250,369  26 
3,510,250  00 
4,252,503  06 

4.447.000  00 
5,019,701  43 
1,697,493  33 

1.375.000  00 
7,004,997  27 

10,964,416  00 
1,858,500  00 
938,960  00 

8.125.000  00 


Interest 
A0crued  1926 
$30,279,628  38 

640,003  68 
27,738  85 

4.234  00 
16,666  66 

32.346  00 
729,950  00 
5,812  50 
2,200  00 
6,000  00 
408,240  00 
398,520  00 
301,320  00 
348,792  53 
1,797,720  74 

13.500  00 

61.500  00 

123.750  00 

138.750  00 

165.000  00 

980.000  00 
2,083  33 

348,964  50 
38.H08  99 

36.500  00 
210,014  76 
140,410  00 
170,100  14 
155,645  00 
200,784  16 

85,960  55 
68,750  00 

438! 576  64 
112,026  25 
46,948  00 
379.687  50 
430,315  00 
22,210  00 
31,150  00 
6,753  70 
8,000  00 

6.234  60 


$39,701,896  35 

3"|  Interest  in 
3 1 result  of 
i r separately 
operated 
properties 
Interest  not 
earned 


Continued  on  Page  440. 
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CANADIAN  NATIONAL  RAILWAYS— Continued. 

SCHEDULE  OF  COMPANIES  COMPRISING  THE  CANADIAN  NATIONAL  RAILWAY  SYSTEM. 


Name  of  Issuing  Company 


Canadian  National  Rly.  Co. 

Bay  City  Terminal  Rly.  Co. 
Canada  Atlantic  Transit  Co.*. . . . 

“ “ “ Co.  of  U.S.* 

The  Canadian  Express  Co 

The  Champlain  & St.  Lawrence 

Railroad  Company 

Chic.  N.Y.  & Boston  Refrig.  Co.* 
Det.,  Gr.  Haven  & Mil.  Rly.  Co. 
Gr.  Rapids  Term.  Railroad  Co. . 
Grand  Trunk  Junction  Rly.  Co. 
Grand  Trunk  Western  Rly.  Co. 

International  Bridge  Co 

The  Lachine,  Jacques  Cartier 

and  Maisonneuve  Rly.  Co 

The  Michigan  Air  Line  Rly 

Mon.  & S’thern  Counties  Ry.  Co* 

Magnetawan  River  Rly.  Co 

Montreal  Warehousing  Co.* 

New  England  Elevator  Co 

The  Oshawa  Rly.  Co* 

The  Ottawa  Terminals  Rly.  Co.. 
The  Pembroke  Southern  Rly.  Co. 

Portland  Elevator  Co 

Rail  and  River  Coal  Co.* 

St.  Clair  Tunnel  Co : 

Terminal  Warehousing  Co.  Ld.* 

Thousand  Islands  Rly.  Co.*., 

Toledo,  Saginaw  & Mus.Rly.Co. 

Toronto  Belt  Line  Rly.  Co 

U.S.  and  Canada  Rail  Road  Co. 
Vermont  & Prov.  Line  Rail’d  Co. 

Prince  Charles,  Limited* 

Canadian  National  Land  Settle- 
ment Association 

Pontiac,  Oxford  & N.  Railr’d  Co. 

Detroit  and  Huron  Rly.  Co 

Chicago  and  Kalamazoo 

Terminal  Railroad  Co 

Grd.  Trk. -Milwaukee  Car  Ferry  Co 
Whipple  Car  Co 


Capital 

Stock 

$180,124,327  70 
15,000  00 

219.000  00 

250.000  00 
1,768,800  00 


50,000  00 
1,129,400  00 
1,500,000  00 
50,000  00 

500.000  00 

6,000,000  00 

1.500.000  00 

1,200  00 

300.000  00 

500.000  00 

30.000  00 

236.000  00 

400.000  00 

40.000  00 

250.000  00 
107,800  00 

50.000  00 

2,000,000  00 

700.000  00 

1,000,000  00 

60.000  00 

1.600.000  00 


Held  by  Held  by  Govt. 
System  and  Others 
t$14,796,589  00t$165,627,738  70 

15.000  00 

219.000  00 

250.000  00 
1,768,800  00 

50.000  00 
1,129,400  00 
1,500,000  00 

50.000  00 

500.000  00 

6,000,000  00 

1.500.000  00 

1,200  00 

300.000  00 

309,500  00  190,500  00 

30.000  00 

221,100  00  14,900  00 

400.000  00 

40.000  00 

250.000  00 

90,500  00  17,300  00 

50.000  00 

2,000,000  00 

700.000  00 

1,000,000  00 

60.000  00 

1.600.000  00 

26.000  00  24,000  00 

218,925  00  475  00 

200.000  00 

10.000  00 


100,000  00 
200,000  00 
1,400,000  00 


100,000  00 
200,006  00 
1,400,000  00 


Tot. Can.  Nat.  Rly.  (Gr. Trk.)  Grp.  $204,008,927  70  $38,134,014  00  $165,874,913  70 


Canadian  Northern  Rly  Co $101,000,600  U0 

The  Bay  of  Quinte  Rly.  Co 1,395,000  00 

Bessemer  & Barry’s  Bay  Rly.  Co.  1 25,000  00 
Can.  Northern  Alberta  Rly.  Co..  3,000,000  00 

“ “ Rly.  Exp.  Co.,  Ld  1,000,000  00 

“ “ Manitoba  Rly  Co.  250,000  00 

“ “ Ontario  Rly.  Co..  10,000,000  00 

“ “ Pacific  Rly.  Co...  25,000,000  00 

“ “ Quebec  Rly.  Co.**  9,550.000  00 


$1,000,000  00  $100,000,600  0° 
1,395,000  00 

125.000  00 

3.000. 000  00 

1.000. 000  00 

250.000  00 
10,000,000  00 
25,000,000  00 

5,700,800  00  3,849,200  00 


Carried  forward $151,320,600  00  $46,470,800  00  $103,849,800  00 


Name  of  Issuing  Company  Stock 

Brought  forward $151,320,600  00 

Can.  National  Realties,  Ltd* 40,000  00 

Can.  Northern  Steamships,  Ltd..  2,000,000  00 

Can.  Northern  Coal  & Ore  Dk.  Co.  Ld  500,000  00 

“ “ Rolling  Stock  Ld 50,000  00 

“ NationalRolling  Stock  Ld.  50,000  00 

Can.  National  Electric  Rlys.* 1,750,000  00 

“ VT  “ Express  Co 1,000,000  00 

Northern  System  TermLd.  2,000,000  00 

“ National  Telegraph  Co.*...  500,000  00 

“ National  Transfer  Co.* 500,000  00 

Can.  Northern  Western  Rly.  Co.  2,000,000  00 

The  Central  Ontario  Railway. . . 3,331,000  00 

Cont.  Realty  & Holding  Co. , Ltd.  90, 000  00 

Dalhousie  Navigation  Co.,  Ltd. . 50,000  00 

Duluth,  Win.  & Pac.  Railr’d  Co.  100,000  00 
Duluth,  Winnipeg  & Pac.  Rly  Co.  6,000,000  00 
Duluth  & Virginia  Realty  Co..*  45,000  00 

Dul.,  Rainy  Lake  & Win.Rly.  Co.  2,000,000  00 
Great  N.  W.  Tele.  Co.  of  Canada*  373,625  00 

'*  “ “ (held  in  escrow)  

Halifax  & S’thwestern  Rly.  Co.  1,000,000  00 
Irondale,  Bancroft  & Ot.  Rly.  Co.  53,500  00 

James  Bay  and  Eastern  Rly.  Co.  1,250,000  00 
Marmora  Rly.  and  Mining  Co. . . 128,600  00 

Lake  Superior  Terminals  Co.  Ld.  500,000  00 
Minnesota  and  Man.  R’lroad  Co.  400,000  00 

Minnesota  & Ontario  Bridge  Co.  100,000  00 

Mt.  Royal  Tun.  Term.  Co.,  Ltd..  5.000,000  00 
Niag.,  St.  Cath.  & Tor.  Rly.  Co.*  925,000  00 
Niag.  St.  Cath.  &Tor.  N av.  Co.  Ld.  * 100,000  00 

Quebec  & Lake  St.  John  Rly  Co.  4,508,300  00 
Qu’Appelle,  Long  Lake  & Sask. 

Railroad  and  Steamboat  Co. . . 201,000  00 

St.  Boniface  Western  Land  Co. . 250,000  00 

S.  Charles  &Huron  River  Rly  Co.  10,000  00 

Toronto  Niag.  & West.  Rly  Co. . 125,000  00 

Winnipeg  Land  Co.,  Ltd 160,000  00 


Held  by  Held  by  Govt 
System  and  others 
$46,470,800  00  $103,849,800  00 


40,000  00 
2,000,000  00 

500.000  00 

50.000  00 

50.000  00 
1,750,000  00 
1,000,000  00 
2,000,000  00 

500,000  00 
500,000  00 
2,000,000  00 

3,329,000  00 

90.000  00 

50.000  00 
100,000  00 

6,000,000  00 

45.000  00 
2,000,000  00 

2,000  00 

33,850  00 
331,500  00 

8,275  00 

1,000,000  00 

53,000  00 
1,250,000  00 
128,600  00 

500.000  00 

400.000  00 

100.000  00 
5,000,000  00 

500  00 

924,900  00 
100,000  00 

100  00 

4,019,140  00 

201,000  00 
250,000  00 

489,160  00 

10,000  00 
125,000  00 

Total  Can.  Northern  Rly.  Group  $188,351,625  00  $84,001,790  00  $104,349,835  00 

Grand  Trunk  Pacific  Rly.  Co.. . . $24,942,000  00  $24,942,000  00 
“ “ “ Br.  Lines  Co.  1,002,000  00  1,002,000  00 

“ “ “ Sask.  Rly  Co.  200,000  00  200,000  00 

“ “ “ Dev  Co.  Ltd*  3,000,000  00  3,000,000  00 

Canadian  Nat.  Steamship  Co.,Ld*  15,000  00  15,000  00 

Grand  Trunk  Pacific  Al’ka  St.  Co*  60,000  00  50,000  00 

“ “ -‘Ter.  Elev.  Co.  (Ld)*  501,000  00  501,000  00 

Grand  Trunk  Pacific  Tele.  Co.*..  100,000  00  100.000  00 

“ “ “ Dck  Co,  Seattle  150,000  00  150,000  00 


Total  Gr  Trunk  Pac  Rly  Co  Grp.  $29,960,000  00  $29,960,000  00 


(Continued  on  Next  Page) 


*The  accounts  of  Companies  indicated  (*)  are  taken  up  in  the  System  Income  Account  as  “ Separately  Operated  Properties.” 

**  $5,144,600  C.N.Q.  Stock  is  held  by  the  Northern  Consolidated  Holding  Company.  The  Canadian  Northern  Railway  owns  44,467  shares  in  that  Co. 
out  of  a total  issue  of  61,815.  For  the  purpose  of  this  statement  the  Holding  Company  is  ignored  and  the  proportion  of  the  C.N.Q.  Stock  thus  ow  ned  by 
the  Canadian  Northern  Railway  is  shown  as  held  by  the  latter  Company. 

(One  certificate  for  $180,424,327.70  of  the  Company’s  Capital  Stock  is  issued  in  the  name  of  His  Majesty  as  representing  $165,627,738.70  of  Grand  Trunk 
Stock  previously  held  by  the  public  and  $14,796,589  previously  held  in  that  Company’s  treasury. 

{$265,628,338.70  of  this  amount  is  owned  by  the  Dominion  of  Canada. 
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SCHEDULE  OF  COMPANIES  COMPRISING  THE  CANADIAN 
NATIONAL  RAILWAY  SYSTEM-Continued. 


Name  of  Issuing  Company- 

Central  Vermont  Rly.  Company 

Cen.  Vermont  Trans.  Co 

Bethel  Granite  Rly.  Co 

Barre  Granite  Rly.  Co 

Montreal  and  Prov.  Line  Ry.  Co. 
Mont.  & Vermont  Jet.  Ry.  Co. . . 
Stanstead,  Shefford  & Chambly 

Railroad  Company 

Southern  New  England  Rly.  Co. 

(in  receivership) 

Southern  New  England  Railr'd 
Corporation  (in  receivership) 
Total  Central  Verm’t  Rly.  Grp. 


Capital 

Stock 

$3,000,000  00 
200,000  f 0 
25,000  00 


1,000,000  00 

197,300  00 

608,333  33 


Held  by  Held  by  Gov’t 

System  and  others 

$2,192,400  00  $807,600  00 

200,000  00 

25,000  00 


1,000,000  00 

197,300  00 

608,333  33 


$5,030,633  33  $4,223,033  33  $807,600  00 


Company 
“ B”— Bonds: 

Atlantic  & St.  Law.  Railr’d  Co. 
Chic.,  Detroit  & Can.  G.T.  Jet., 

R.R.  Co 

Chic.  & Western  Indiana  R.R. 

Consolidated  Bonds 

Detroit  & Toledo  Shore  Line 
R.R.  Co.  First  Mortgage  Bonds 
Toledo  Terminal  Railroad  Co. 
Toronto  Terminals  Railway  Co. 
5 % First  Mortgage  Bonds 


Amount 

Outstanding 

$3,000,000  00 
1,786,141  46 
49,257,666  67 


Amo’t  owned  Book  Value 
by 

C.  Nat.  Sys. 

$3,000,000  00 
1,786,141  46 
2,187,000  00 

587.000  00 

137.000  00 


$ 71,597,908  13  $12,353,641  46  $12,331,565  45 


“ D ’’—Advances : 

Chicago  and  Western  Indiana 

Railroad  Co $613,188  09 


Total  Balance  Sheet  A/C  No.  706  $14,715,156  99 


SUMMARY 

Can.  Nat.  Rly.  (G.T.)  Group....  $204,008,927  70 

Can.  Northern  Rly.  Group 188,351,625  00 

Grand  Trunk  Pacific  Rly.  Group  29,960,000  00 
Central  Vermont  Rly.  Group 5,030,633  33 


$38,134,014  00  $165,874,913 
84.001,790  00  104,349,835 


$427,351,186  03  $156,318,837  33  $271,032,348  701 


Canadian  Nat.  Rl’ys.  (France)*  fr.30,000,000  00  fr.30,000,000  00 


INVESTMENTS  IN  AFFILIATED  COMPANIES 


Company 
“A” — Stocks : 

Atlantic  & St.  Lawrence  Rail- 
road Company 

Belt  Railway  Company  of 

Chicago 

Chicago,  Detroit  and  Canada 

G.T.  Jet.,  R.R.  Co 

Chicago  & Western  Indiana 

R.R.  Company.' 

Det.  & Toledo  Shore  Line  R.  R.  Co 

Ontario  Car  Ferry  Co.,  Ltd 

Toronto  Term.  Railway  Co 

Toledo  Terminal  Railroad  Co  . . 
Detroit  Terminal  Railroad  Co  . . 
Can.  Govt.  Merchant  Marine  Ld. 


Amount 

Amo’t  owned  Book  Value 

Outstanding 

by 

C.  Nat.  Sys. 

$5,484,000  00 

$224  33 

3,120,000  00 

240,000  00 

1,095,000  00 

522,500  00 

5,000,000  00 

1,000,000  00 

1,428,000  00 

714,000  00 

500,000  00 

250,000  00 

50,000  00 

25,000  00 

4,000,000  00 

387,200  00 

2,000,000  00 

1,000,000  00 

460,900  00 

900  00 

$ 23,137,900  00 

$ 4,139,824  33  $ 1,770,403  45 

SUMMARY  OF  FIRST  MAIN  TRACK  BY  REGIONS  AND  DISTRICTS 


Miles 

Atlantic  Region 2879. 15 

Central  Region  : 

Quebec  District 2111.27 

Montreal  District 1268.14 

Northern  Ontario  District 1619.67 

Southern  Ontario  District 2602.65 

Grand  Trunk  Western  Lines 990.71 

Western  Region : 

Manitoba  District 3716.59 

Saskatchewan  District 3241.69 

Alberta  District 2312.18 

British  Columbia  District 1447.38 

Central  V ermont  System 1 492.52 

Total  First  Main  Track  Mileage  steam  operated  lines  re- 
ferred to  as  “ System  Mileage  ” 22681.95 


MILEAGE  OF  LINES  CONTROLLED  BY  CANADIAN  NATIONAL 
RAILWAYS  NOT  INCLUDED  IN  OPERATING  FIGURES 

Miles 


Steam  Operated  Lines : 

Thousand  Islands  Railway 6.00 

Electric  Lines : 

Canadian  National  Electric  Railways  (Toronto  Suburban 

Division) 49.36 

Niagara,  St.  Catharines  & Toronto  Railway 68.13 

Montreal  & Southern  Counties  Railway 56.16 

Oshawa  Railway 9.98 
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OPERATED  MILEAGE,  DECEMBER  31st,  1926— SUMMARY. 


Territory 


Atlantic  Region 

Central  Region 

Grand  Trunk  Western  Lines. . 

Western  Region 

Central  Vermont  System 


Total  mileage  steam  operated 
Lines  referred  to  as 
“System  Mileage.”... 


Mileage  of  Lines 
under  Lease  or 

Mileage  of 
Trackage 

Total  Road  Mileage 

Spurs, 

Inactive  Mileage 

Mileage  owned  by 
Constituent 

Contract 
1st  2nd 

Rights 
1st  2nd 

1st 

2nd 

3rd 

4th 

Sidings 

and 

1st 

2nd 

Spurs 

Sidings 

Companies 

Main 

Main 

Main 

Main 

Main 

Main 

Main 

Main 

Yard 

Main 

Main 

& Yard 

Track 

Track 

Track 

Track 

Track 

Track 

Track 

Track 

Tracks 

Track 

Track 

Tracks 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

Miles 

2621.87 

224.78 

82.61 

2879.15 

50.11 

755.98 

1.30 

7898.62 

444.87 

17.18 

11.82 

8.13 

7601.73 

758.98 

12.49 

'7.42' 

2746.73 

82.23 

0.60 

7.15 

1189.95 

121.12 

11.19 

27.78 

4.85 

990.71 

353.62 

10.56 

688.85 

10310.19 

430.55 

5.43 

54.07 

19.93 

10717.84 

102.33 

2399.70 

38.36 

4.88 

278.51 

160.69 

59.15 

492.52 

5.56 

’ 0.27 

179.17 

22299.14 

1382.01 

33.80 

235.43 

32.91 

22681.95 

1270.60 

23.05 

7.69 

6770.43 

120.59 

0.60 

13.33 

Bonds— Authorized  $50,000,000  Issued  $50,000,000  5%.  30-Year  Guaranteed  by  Dominion  of  Canada  $500  $1,000  eacu. 

—Dated  1st  February,  1924.  Due  1st  February,  1954.  Interest  payable  1st  February  and  August.  Principal  and  Interest  payable  at  Ottawa, 
Halifax,  St.  John,  Charlottetown,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary,  Victoria. 

—May  be  registered  as  to  principal  or  as  to  both  principal  and  interest. 

—Dominion  of  Canada  under  appropriation  Act  No.  Ill,  1923,  guarantees  the  principal  and  interest. 

—Sold  in  February,  1924,  at  99.50  and  interest. 


LONDON  STOCK  EXCHANGE 


1922 

1923 

1924 

1925 

1926 

Canadian  Northern  AlbertaRy. . 3}Z  Dominion  Guarantee  Debenture 

“ “ Ontario  Ry.  3|%  1st  Mortgage  Debenture,  1936  (Prov.  of  Ont.  Guar.) . . 

“ “ “ 3}%  Guaranteed  Deb.  1938  ( “ “ “ ).. 

“ “ “ 4%  Perpetual  Cons.  Debenture 

“ “ “ 3\%  1st  Mortgage  (Guaranteed  by  Can.  Gov.) 

“ “ Pacific  Ry.  4%  1st  Mortgage  (Guaranteed  by  British  Columbia) 

“ “ Pacific  Ry.  4}%  1st  Mortgage  Terminal  “ “ 1950.. 

“ “ Quebec  Ry.  4%  Perpetual  Guarantee  Debenture 

“ “ Ry.  (Ont.Div.)  4%  Debenture  (Guarantee  by  Manitoba  Gov.,  1930) 

“ “ “ i%  Perpetual  Cons.  Debenture 

“ “ “ 3%  Debentures  Redeemable  195.3  (Dorn.  Govt.  Guar.) 

“ “ “ 4%  1st  Mtg.  Debenture  Bonds  1930  (Prov.  of  Man.  Guar.) 

“ . “ “ 1st  Mortgage,  i%  Debenture  Stock  (Alberta  guarantee). 

“ “ “ 1st  Mortgage,  4%  Debenture  Stock  (Sask.  guarantee) . . . 

“ “ “ 1st  Mortgage,  3}%  (Guarantee  by  Dominion  Government) 

“ “ “ 4%  Cons.  Debenture  Bonds  (Guar.  Deb.,  1934) 

“ “ “ 5%  Inc.  Conv.  Debenture  Stock,  Redeemable  1920-30 

“ “ “ 1st  Mortgage  4%  Debenture  Stock  (Manitoba  guarantee) 

“ “ “Western,  4}%  Debenture  Stock,  1942  (Prov.  of  Alberta  Guarantee). 

High  Low 

78  71 

81  76| 

82  m 

73  58 

79  69} 

86  78 

931  84 

711  591 

97f  90 

74  58 

671  57} 

100  911 

84  721 

85  73f 

79  70 

95  871 

50  34 

96|  901 

98  871 

High  Low 
761  70 

81  801 

83  781 

741  671 

m m 

96*  871 

75  661 

98}  89| 

76  654 

691  ' 661 

991  81 

89  821 

88J  82 

78  701 

961  871 

56  44J 

94  891 

95|  88 

High  Low 
801  761 
81f  785/16 

82  78| 

74  67 

83  761 
911  84| 

100  911 
73i  671 

1021  96 
74f  66  27/32 
691  661 
1021  951 
871  821 
87f  811 
82  771 

1001  931 
661  521 

101  96 
101|  921 

High  Low 
761  75 

82}  78f 

83  79 

73f  62 

78f  741 

1 861  821 
93|  891 

72  601 

961  931 

73|  601 

691  661 

96  931 

87  831 

871  841 

771  75 

931  90 

62  48f 

961  921 

941  90} 

High  Low 
761  74} 

874  831 

861  82} 

69  631 

78  -741 

87  831 

qs  on 

69}  64} 

97  93f 

69}  64 

70}  66 

961  93} 

it  SF 

76}  74} 

93}  90} 

78}  55} 

95  92} 

04  92 

CANADIAN  OIL  COMPANIES,  LIMITED. 
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(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Refines  and  Marked  Petroleum  and  its  Products. 

Head  Office— Strachan  Avenue,  Toronto,  Can.  Refinery— Petrolia,  Out.  Distributing  Stations  throughout  the  Dominion  of  Canada. 

Directors— F B.  Fretter,  Pres.,  Cleveland,  Ohio ; F.  H.  Littlefield,  Vice-Pres.,  Toronto  ; His  Honour  W.  D.  Ross,  Toronto  ; Jas.  Playfair,  Midland,  Ont. ; 
G.  H.  Muntz,  Toronto;  F.  C.  West,  Toronto;  H.  F.  Hoecker,  Toronto;  C.  S.  Smith,  Cleveland,  Ohio;  W.  H.  Lamprecht,  Cleveland. 

General  Manager— F.  H.  Littlefield.  Secretary— H.  F.  Hoecker.  Treasurer— F.  C.  West. 

May  30, 1927.  Authorized  Issued  Shares 

Capital  Stock— Common  96,000  Shares  96,000  Shares  No  Par  Value. 

—Supplementary  Letters  Patent  were  issued  April  27,  1927,  authorizing  that  each  of  the  Common  Shares  of  $100  each,  be 
converted  into  six  Common  Shares  without  Par  Value.  Holders  of  the  old  Common  Shares  were  required  to  sur- 
render their  certificates  on  and  after  May  30, 1927,  to  be  converted. 

—Preferred  Authorized  $2,000,000  Issued  $2,000,000  $100  Each. 

8%.  Cumulative.  Preferred  as  to  assets  and  dividends  in  full  at  par  but  has  no  right  to  further  participation.  Has  equal 
voting  power  with  Common.  Non-assessable. 

CONSOLIDATED  BALANCE  SHEET— DECEMBER  31st,  1926.— (Including  Subsidiary  Companies). 


Current  Liabilities : LIABILITIES 

Bank  advances $375,000  00 

Accounts  payable  and  accrued  expenses 902,713  55 

Reserves:  $1,277,713  55 

Depreciation  reserve $1,814,539  29 

Bad  debts  reserve  *3’793  20  lj888>332  49 

Surplus 472,927  42 

Capital  Stock : 

Preferred  shares $2,000,000  00 

Common  shares 1,600,000  00 


$7,238,973  46 


Current  Assets : ASSETS 

Cash  on  hand  and  in  banks $ 84,084  22 

Accounts  receivable 997,702  83 

Freight  Claims 642  55 

Inventories,  merchandise  on  hand  and  in  transit, 

drums  and  wooden  barrels 1,850,605  64 

.Deferred  charges 15,046  84 

$2,948, ( 

Capital  Assets : 

Real  estate,  buildings,  sub-stations,  plant,  machinery  and 

equipment 4,290,! 


$7,238,973  46 


COMPARATIVE  STATEMENT  Surplus 

Gross  Profit  Interest  Deprec’n  Dividends  Year  Total 

1924..  $403,946  $83,048  $264,917  $110,050  $54,069-  $274,717 

1925  . 449,901  72,037  86,592  111,142  180,130  + 454,847 

1926..  472,927 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK 
TORONTO— (Listed  7th  Oct.,  1925). 


COMMON 

PREFERRED 

Old 

New 

1925 

1926 

1927 

1927 

1925 

1926 

1927 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

74 

65 

473 

125 

99 

185 

100 

100 

5 

118 

115} 

94 

February 

69 

65 

174 

120 

120 

25 

101 

100 

186 

117} 

1161 

111 

March 

72 

105 

135 

120 

627 

102 

101 

40 

120} 

116} 

177 

April 

75 

73 

50 

150 

128 

698 

m 

» 

i85 

106 

104 

284 

120 

118 

185 

May 

70 

70 

25 

148 

145 

98 

2l| 

1,048 

106 

105 

108 

120 

118 

104 

June 

72 

70 

43 

108 

107 

57 

120} 

120} 

25 

July 

73} 

70 

120 

109} 

108 

55 

August 

84 

79 

47 

112 

110 

177 

September 

91 

87 

18 

114 

111} 

124 

October 

60  53" 

90 

86 

26 

i66'  98" 

113 

112 

165 

November 

59  58} 

85J 

851 

4 

97  97 

113| 

112 

113 

December 

60  58 

105 

90 

261 

99}  97} 

117 

114 

121 

Sales 

995 

1,346 

207 

1,435 

Dividends  . . 

5 

8 

8 

Net  (D) 

11.26% 

20.96% 

D — After  “Depreciation.” 

Financial  Year  ends  31st  December.  Transfer  Office— Toronto  General  Trusts  Corporation,  Toronto,  Can. 

Annual  Meeting,  fourth  Friday  in  April.  Registrar— C.  R.  Davis,  Toronto,  Can. 

Dividends— Preferred— 8%  per  annum,  payable  1st  Jan’y-.  Apl.,  July,  Oct.  Auditors— Thorne,  Mulholland,  Howson  & McPherson,  Toronto,  Can . 

—Common— 11%  paid  Feb.  15,  May  15,  Aug.  15,  Nov.  15,  1926  and  Feb.  15,  1927  ; 1}%  paid  May  15, 1927. 

“ —New  “ No  Par  ”—25  cents  per  share  paid  Aug.  15th,  1927. 
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CANADIAN  PACIFIC  RAILWAY  CO 


GENERAL  OFFICES  - - MONTREAL. 


BOARD  OF  DIRECTORS 


GENERAL  OFFICERS 


Mr.  Edward  W.  Beatty Montreal. 

Hon.  Frederick  L.  Beique,  K.C.  Senator do. 

Col.  Henry  Cockshutt — Brantford. 

Mr.  Grant  Hall Montreal. 

Sir  Herbert  S.  Holt do. 

Mr.  Charles  B.  Hosmer do. 

Rt.  Hon.  Reginald  McKenna London,  Eng. 

Mr.  Ross  H.  McM aster Montreal. 

Col.  Frank  S.  Meighen,  C.M.G do. 

Sir  Vincent  Meredith,  Bart do. 

Mr.  F.  W.  Molson do. 

Mr.  E.  R.  Peacock London,  Eng. 

Mr.  J.  K.  L.  Ross Montreal. 

Rt.  Hon.  Lord  Shaugiinessy,  K.C do. 

Mr.  W.  N.  Tilley,  K.C ' Toronto. 


EXECUTIVE  COMMITTEE 


Mr.  Edward  W.  Beatty. 

Sir  Herbert  S.  Holt. 

Sir  Vincent  Meredith,  Bart. 


Mr.  Grant  Hall. 

Mr.  Charles  R.  Hosmer. 
Mr.  W.  N.  Tilley,  K.C. 


Mr.  E.  W.  Beatty,  Chairman  and  President 

“ Grant  Hall,  Vice-President 

“ I.  G.  Ogden,  Vice-President 

“ W.  R.  MacInnes,  Vice-President 

“ John  Leslie,  Vice-President  and  Comptroller 

“ A.  D.  MaoTier,  Vice-  President,  Eastern  Lines 

“ D.  C.  Coleman,  Vice-President,  Western  Lines 

“ Ernest  Alexander,  Secretary 

“ W.  H.  Ccrle,  K.C.,  General  Solicitor 

“ J.  J.  Scully,  General  Manager,  Eastern  Lines 

“ C.  Murphy,  General  Manager,  Western  Lines 

“ A.  Hatton,  General  Supt.  of  Transportation 

“ J.  O.  Apps,  General  Executive  Assistant 

“ W.  M.  Neal,  Asst,  to  the  Vice-President 

“ C.  E.  E.  Ussher,  General  Passenger  Traffic  Manager  . . 

“ J.  M.  R.  Fairbairn,  Chief  Engineer 

“ C.  H.  Temple,  Chief  of  Motive  Power  and  Rolling  Stock 
“ W.  A.  Cooper,  Manager,  Sleeping  and  Dining  Cars. . . . . 

“ J.  McMillan,  General  Manager  of  Telegraphs 

“ J.  S.  Dennis,  C.M.G.,  Chief  Commissioner  of  Colon- 
ization and  Development 

“ P.  L.  N aismith,  Manager,  Dept,  of  Natural  Resources 

“ George  Hodge,  Asst.  General  Manager,  Eastern  Lines. 
“ J.  M.  Woodman,  Gen.  Supt.  New  Brunswick  District. . . 

“ J.  K.  Savage,  Gen.  Supt.,  Quebec  District 

“ H.  C.  Grout,  Gen.  Supt.  Ontario  District 

“ H.  J.  Humphrey,  Gen.  Supt.  Algoma  District 

“ A.  E.  Stevens,  Gen.  Supt.,  Manitoba  District 

“ W.  A.  Mather,  Gen.  Supt.,  Saskatchewan  District 

“ J.  M.  Cameron,  Gen.  Supt.  Alberta  District 

“ C.  A.Cotterell,  Gen.  Supt.  British  Columbia  District 
Sir  George  McL.  Brown,  K.B.E.,  European  General  Mgr., 

62  to  65  Charing  Cross, 

Mr.  R.  D.  Morrison,  Deputy  Seer.,  8 Waterloo  PI.,  Pall  Mall 
“ E.  F.  Tremayne,  Registrar  of  Transfers  do 


Montreal. 

do 

do 

do 

do 

do 

Winnipeg. 

Montreal. 

do 

do 

Winnipeg. 

Montreal. 

do 

do 


do 

do 

do 

do 

Calgary,  Alta. 
Montreal. 

St.  John,  N.B. 
Montreal. 
Toronto 
North  Bay. 
Winnipeg. 
Moose  Jaw. 
Calgary. 
Vancouver. 

London,  Eng. 
do 
do 


Annuai  meeting,  first  Wednesday  in  May.  Funded  Debt-For  particulars,  see  under  “Fixed  Charges.” 

Dividends— Preference,  payable  1st  April  and  October. 

—Common,  payable  April  1st,  June  30th,  Oct.  1st  and  Dec.  31st. 

—Increased  April  1st,  1907,  from  6%  to  6+1%. 

— Increased  Oct.  1st,  1910.  from  6+1%  per  annum  to  7 +f%  per  annum,  payable  half  yearly. 

—Changed  December  31st,  1910  to  li+i  quarterly. 

—Increased  April  1st,  191 1 13,3 *■ — 

Transfer  Offices—  Montreal—' The  Royal 
—New  York— Agents  of 
—London,  S.W.— 8 Waterloo  Place,  Pall  Mall. 


tu  J-4  T i HUal  Ucliy  • 

Trust  Company.  Auditors— Price,  Waterhouse  & Co.,  C.A.,  Montreal, 

the  Bank  of  Montreal.  64  Wall  Street. 


CANADIAN  PACIFIC  RAILWAY  COMPANY— Continued. 


Capital  Stock— Ordinary 

Authorized,  $335,000,000.  Par  value  per  share,  $100. 

Issued  previous  to  1902  $05,000,000  00 

Issued  March  27th,  1902  19,500,000  00 

Issued  October  27th,  1904 16,900,000  00 

Issued  April  21st,  1906  20,280,000  00 

Issued  January  13th,  1908  24,336,000  00 

Sold  during  1908  and  1909  3,984,000  00 

Allotted  November  16th,  1909 30,000,000  OOat  125 

Allotted  January  2nd,  1912  18,000,000  00  at  150 

Sold  during  1912  (at  a premium  of  $2,860,821.80)  2,000,000  00 

Allotted  January  2nd,  1913  60,000,000  00  at  175 


Outstanding  December  31st, 


$260,000,000  00 


Preference  Stock— Is  limited  to  50  per  cent,  of  Common 
4%  non-cumulative.  Issued  in  multiples  of  £1 . One  vote 

Outstanding June  30th,  1912  (£13,704,472)  

Issued  during  year..  “ “ 1913  (£1,569,091)  

“ “ 1911  (£800,000)  

“ “ “ “ “ 1915  (£504,914)  

Sold  during 1923  (£2,600,000) 

“ “ 1924  (£1,400,000) 
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Stock,  and  is 
for  every  f 


7,636,242  76 

3.893.333  24 
2,457,248  09 

12,653,333  33 

6.813.333  33 


Outstanding.... December 31st,  1926 (£20, 578, 477)  $100,148,587  78 


Perpetual  Consolidated  Debenture  Stock— 4 per  cent.  Issued 
in  multiples  of  £1.  Issued  also  in  currency  $100,  $500,  $1,000,  $5,000, 
$10,000.  Interest  1st  Jan.  and  July. 

—By  an  Act  of  Parliament  of  the  Dominion  of  Canada  passed  in  1889,  and 
subsequent  Acts,  the  Debenture  Stock  is  a first  charge  upon  and  over 
the  whole  undertaking,  railways,  works,  rolling  stock,  plant,  property 
and  effects  of  the  Company,  excepting  lands  received  by  way  of  subsidy ; 
subject,  however,  to  the  payment  of  working  expenses,  and  to  certain 
priorities  (in  respect  to  charges)  which  as  of  December  31,  1924,  consisted 
of  securities  aggregating  approximately  $38,641,724,  issued  in  respect  to 
only  1,642  miles  of  railroads,  while  the  lines  embraced  in  the  Canadian 
Pacific  Railway's  traffic  returns  aggregate  15,055  miles. 

Outstanding June  30th,  1912  (£31,607,611) $153,823,706  86 

Issued  during  year  “ “ 1913  (£1,938,394) 9,433,517  46 

“ “ “ “ “ 1914  (£2,065,119) 10,050,245  77 

“ “ “ “ “ 1915  (£611,797) 2,977,412  01 

Issued  during  year  Dec.  31st,  1920  8,000,000  00 

“ “ “ “ “ 1921  32,000,000  00 

“ “ “ “ 1921  (£4,504,428) 21,921,549  58 

“ “ “ “ “ 1922  (£3,087,007) 15,023,434  06 

“ 1923  (£208,565) 1,015,016  34 

“ “ 1924  10,000,000  00 


—Shareholders  of  record  August  19,  1927,  were  offered  $32,500,000  new 
stock  at  $150  per  share  on  the  basis  of  one  share  in  eight  of  their  res- 
pective holdings.  Right  to  subscribe  expires  Sept.  29,  1927.  $50  per 

share  payable  on  or  before  Sept.  29th,  Dec.  7th,  1927  and  Feb.  15,  1928. 

—The  Shareholders  on  October  7th,  1908,  authorized  an  increase  from 
$150,000,000  to  $200,000,000. 

—The  Shareholders  on  October  2nd,  1912,  authorized  an  increase  from 
$200,000,000  to  $260,000,000. 

— The  Shareholders  on  October  7th,  1914,  authorized  an  increase  from 
$260,000,000  to  $335,000,000. 

Bonds— Authorized  $12,000,000  Issued  $12,000,000  5%. 

Collateral  Trust  Gold  Bonds.  $100,  $500,  $1,000  each. 

—Dated  15th  April,  1924.  Due  15th  April,  1934.  Interest  payable 
15th  April  and  October.  Principal  and  interest  payable  at  the 
Bank  of  Montreal,  Toronto  and  Montreal.  Coupon  bonds  regis- 
terable  as  to  principal  only.  Coupon  and  registered  bonds  are 
interchangeable. 

—May  be  redeemed  in  whole  or  in  part  at  $102.50  and  interest  on  60 
days’  notice  on  any  interest  date  subsequent  to  15th  April,  1926. 

—Are  a direct  credit  obligations  of  the  Company  and  in  addition 
are  specifically  secured,  under  a trust  deed,  by  deposit  with  the 
trustee  of  $15,000, p00  Canadian  Pacific  Railway  Company  4%  Con- 
solidated Debenture  Stock. 

—Interest  on  the  Debenture  Stock  is  a first  charge,  subject  to  the 
above  mentioned  priorities  upon  the  net  earnings  of  the  Company 
derived  from  the  operation  of  its  railway  lines. 

— Trustee— The  Royal  Trust  Company,  Montreal,  Que. 

Note  Certificates— Authorized  and  Issued,  $30,000,000.  Purchased  and  Cancelled,  !#<2, 135, 400.  Held  by  Trustee,  $286,989.87. 

Outstanding^  $27,577,610.13.  20-Year  Sinking  Fund.  Secured. 

Fully  Registered  $100,  $500,  $1,000,  $10,000,  or  $100,000. 

—Dated  December  15th,  1924.  Due  December  15th,  1944.  Interest  payable  15th  June  and  December.  Principal  and  interest  payable 
by  cheque  negotiable  at  par  at  any  branch  in  Canada  of  the  Bank  of  Montreal. 

—Redeemable  in  whole  or  in  part  on  any  interest  date,  on  six  weeks’notice,  at  102,  and  interest  up  to  and  including  December  15th, 
1929,  and  at  a declining  premium  of  4 of  1 % during  each  five  year  period  thereafter. 

—Transfers  may  be  effected  at  The  Royal  Trust  Company  in  Halifax,  St.  John,  Montreal,  Toronto,  Winnipeg,  Regina,  Calgary  and 
Vancouver. 

—Legal  investment  for  Canadian  Insurance  Companies. 

—Are  a direct  obligation  of  the  Company  and  have  priority  over  Preference  and  Common  Stocks.  In  addition  they  are  secured 
by  the  assignment  to  the  Trustee,  by  way  of  security,  of  all  unpaid  purchase  money  or  deferred  payments  owing  or  accruing  due 
to  the  Railway  Company  in  respect  of  lands  in  the  Provinces  of  Manitoba,  Saskatchewan,  Alberta  and  British  Columbia,  sold  or 
contracted  to  be  sold  by  it  prior  to  December  1st,  1924.  The  amount  due  or  accruing  due  to  the  Railway  Company  on  December 
1st,  1924,  in  respect  of  said  sales  was  $66,000,000.  The  Railway  Company  will  covenant  to  pay  to  the  Trustee  all  monies,  both 
principal  and  interest,  less  expenses  and  taxes  paid  to  protect  the  security,  received  by  the  Railway  Company  in  respect  of  the 
said  contracts.  The  Railway  Company  covenants  that  it  will  not  charge  the  lands  in  respect  of  which  such  deferred  payments  are 
or  shall  be  due,  so  as  to  prejudice  in  any  manner  the  security  hereby  created.  Alimonies  received  by  the  Trustee  will  be  utilized 
for  the  payment  of  interest  on  these  Note  Certificates  and  thereafter  as  a Sinking  Fund  for  the  purchase  and  cancellation  of  these 
Note  Certificates  at  the  best  prices  obtainable  up  to  the  call  price  prevailing  at  the  time  of  such  purchase.  If  Note  Certificates 
cannot  be  so  purchased  the  Trustee  shall  redeem  the  Note  Certificates  by  lot  at  the  prevailing  call  price.  The  Railway  Company 
will  covenant  that  in  the  fourth  and  each  succeeding  year  the  annual  amount  available  for  the  purchase  of  Note  Certificates  will 
be  at  least  $300,000.  . 

The  Note  Certificates  are  issued  under,  secured  by  and  subject  to  a Trust  Agreement  between  the  Railway  Company  and  I he 
Royal  Trust  Company  as  Trustee. 


Outstanding.  . .December  31st,  1936  (£44,022,921)  $264,244,8 

($50,000,000)  


A.F.R.— 10 
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CANADIAN  PACIFIC  RAILWAY  COMPANY— Continued. 


FORTY-SIXTH  ANNUAL  REPORT  FOR 
The  accounts  of  the  Company  for  the  year  ended  Dec.  31st,  1926,  show 


the  following  results : 

Gross  Earnings $198,025,591  69 

Working  Expenses  (including  all  taxes) 153,080,464  81 


Net  Earnings  $44,945,126  88 

Deduct  fixed  charges 14,676,358  60 


Surplus $30,268,768  28 

Contribution  to  Pension  Fund 600,000  00 


From  this  there  has  been  charged  a half  yearly  $29,668,768  28 

dividend  on  Preference  Stock  of  2%,  paid  Oct- 
ober 1st,  1926 $2,002,971  76 

And  three  quarterly  dividends  on  Ordinary  Stock 
of  If  % each,  paid  June  30th,  1926,  October 

1st,  1926,  and  December  31st,  1926 13,650,000  00 

15,652,971  76 


THE  YEAR  ENDED  DECEMBER  31st,  1923. 

SPECIAL  INCOME  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926. 


Net  Revenue  from  Investments  and  available  resources,  Ex- 
hibit “C” $2,576,410  41 

Interest  on  deposits,  and  Interest  and  Dividends  on  other 

securities 2,940,485  20 

Net  earnings  Ocean  and  Coastal  Steamship  Lines 2,053,882  55 

Net  earnings  Commercial  Telegraph  and  News  Department, 

Hotels,  Rentals  and  Miscellaneous  3,485,492  43 


$11,056,270  59 


From  this  there  has  been  declared  a second  half-  $14,015,796  52 

yearly  dividend  on  Preference  Stock,  of  2% 

payable  April  1st,  1927  $2,002,971  76 

And  a fourth  quarterly  dividend  on  Ordinary 

Stock  of  1}%,  payable  April  1st,  1927  4,550,000  00 

6,552,971  76 


Leaving  net  surplus  for  the  year $7,462,824  76 

In  addition  to  the  above  dividends  on  Ordinary  Stock,  three  per  cent, 
was  paid  from  Special  Income. 


Less  : Payments  to  Shareholders  in  dividends  : June  30th,  1926, 


October  1st,  1926,  and  December  31st,  1926  ’ ’ 5,850,000  00 

$5,206,270  59 

From  this  a Dividend  has  been  declared  payable  April  1st, 

1927  $1,950,000  00 


EARNINGS  AND  EXPENSES 

2.  The  working  expenses  for  the  year,  including  all  taxes,  amounted  to 
77.30  per  cent,  of  the  gross  earnings,  and  the  net  earnings  to  22.70  per  cent., 
as  compared  with  78.10  per  cent,  and  21.90  per  cent,  respectively  in  1925. 
Excluding  taxes,  the  ratio  of  working  expenses  to  gross  earnings  was  74.41 
per  cent,  and  in  1925,  75.77  per  cent. 

Gross  earnings  increased  $14,669,586  over  those  of  the  previous  year, 
and  working  expenses  $9,879,235.  The  net  earnings,  before  deducting 
fixed  charges,  were  $44,945,126,  an  increase  over  the  previous  year  of 
$4,790,351. 

The  results  would  have  been  still  better  were  it  not  for  a rather  sharp 
decline  in  gross  earnings  during  the  month  of  December,  accompanied  by 
an  increase  in  operating  expenses  due  to  special  charges  made  during  that 
month  and  to  the  extremely  severe  weather  in  which  the  operations  of  the 
Company  were  conducted.  Of  the  increased  expenses,  $1,681,946  was  in 
Transportation,  largely  attributable  to  the  increased  volume  of  business 
handled;  $2,848,282  was  in  Maintenance  of  Way  and  Structures,  and 
$3,613,922  in  Maintenance  of  Equipment  in  consequence  of  the  policy 
approved  by  your  Directors  that  the  physical  properties  of  the  Company 
shall  always  be  maintained  in  the  highest  possible  state  of  efficiency.  Your 
Directors  are  of  the  opinion  that  the  results  must  be  regarded  as  satis- 
factory, constituting  as  they  do  the  largest  net  revenues  since  1917,  but 
they  would  be  lacking  in  their  duty  if  they  did  not  point  out  that  the 
future  strength  of  the  Company  will  depend  upon  the  availability  of  surplus 
earnings  for  re-investment  in  improvements  and  betterments  of  the 
property — the  necessity  of  which  is  continuous — if  the  Company  is  to  do 
its  full  share  in  fulfilling  its  two  outstanding  duties,  namely,  to  supply 
the  most  efficient  transportation  at  reasonable  rates  and  to  make  its  own 
very  substantial  contribution  to  Canadian  development  and  industrial 
expansion. 

SPECIAL  INCOME 

3.  The  special  income  of  the  Company  shows  a slight  decrease,  not- 
withstanding increased  dividends  from  the  Consolidated  Mining  and 
Smelting  Company,  due  entirely  to  a moderate  decrease  in  the  net  earnings 
of  ocean  and  coastal  steamship  lines,  to  which  reference  is  made  in  a later 
part  of  this  Report. 


LAND  SALES 

4.  The  sales  of  agricultural  lands  for  the  year  were  365,665  acres  for 
$4,714,139.16,  being  an  average  of  $12.89  per  acre.  Included  in  this  area 
were  10,737  acres  of  irrigated  land  which  brought  $44.99  per  acre,  so  that 
the  average  for  the  balance  was  $11.92  per  acre. 

SALE  OF  SECURITIES 

5.  During  the  year  your  Directors  issued  '$12,000,000  of  Equipment 
Notes,  bearing  interest  at  the  rate  of  four  and  a half  per  cent,  per  annum . 
and  $20,000,000  four  and  a half  per  cent.  20-year  Collateral  Trust  Gold 
Bonds,  secured  by  the  deposit  of  $25,000,000  four  per  cent.  Consolidated 
Debenture  Stock,  the  issuance  of  which  you  had  previously  approved. 

CANADIAN  PACIFIC  STEAMSHIPS,  LIMITED 

6.  The  year  1926  showed  a distinct  improvement  in  traffic  over  the 
previous  year  due  to  the  increased  number  of  passengers  carried,  parti- 
cularly in  westbound  third-class  traffic,  and  to  economies  in  operation 
effected  by  close  scrutiny  of  fuel  and  establishment  charges  throughout  the 
year. 

While  the  net  earnings  were  somewhat  less  than  during  the  preceding 
year,  this  was  entirely  due  to  the  inclusion  in  the  accounts  of  1925  of  the 
refund  of  Excess  Profits  Duties  by  the  British  Government,  which  was  in 
the  nature  of  a special  and  not  a recurring  payment.  The  earnings  from 
strictly  Steamship  operations  on  both  Oceans  showed  a gratifying  improve- 
ment. Further  improvement  is  expected  during  the  coming  season  if  our 
advance  estimates  of  traffic  conditions  prove  correct. 

During  the  year  the  steamships  “Pretorian, ” “Empress  of  Japan,” 
“Monteagle, ” “Borden,”  “Batsford”  and  “Marglen”  were  sold. 

Pursuant  to  the  authority  granted  at  the  last  Annual  Meeting,  con- 
tracts have  been  let  for  the  construction  of  two  new  passenger  vessels  of 
the  “Montcalm”  type,  and  five  freight  vessels,  and  the  work  of  construc- 
tion is  being  proceeded  with,  though  delayed  in  its  initial  stages  by  the  coal 
strike  in  Great  Britain.  The  passenger  vessels  are,  however,  expected  to 
be  in  service  by  the  summer  of  1928  and  the  freight  vessels  early  in  the 
same  year. 

BRITISH  COLUMBIA  COAST  SERVICE 

7.  During  the  year  your  Directors  approved  the  purchase  for  the  British 
Columbia  Coast  Service  of  the  S.S.  “Emperor  of  Port  McNicoll” 
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(renamed  the  “Nootka”)  and  since  the  close  of  the  fiscal  year  a contract  has 
been  entered  into  with  John  Brown  & Company,  Limited,  of  Clydebank, 
Scotland,  for  the  construction  of  an  additional  steamer  for  use  between 
Vancouver  and  Nanaimo  at  an  estimated  cost  of  $583,000. 

HULL  ELECTRIC  COMPANY 

8.  Your  Directors  have  disposed  of  the  Company’s  interest  in  the  Hull 
Electric  Company  (including  the  power  development  at  Paugan  Falls) 
through  the  sale  of  the  capital  stock  of  that  Company  to  the  Canadian 
International  Paper  Company  for  the  sum  of  $4,750,000.  The  purchase 
money  has  been  paid  in  accordance  with  the  terms  of  the  contract. 

HOTELS 

9.  The  reconstruction  of  the  burnt  portion  of  the  Chateau  Frontenac 
Hotel,  mentioned  in  the  last  Annual  Report,  was  completed  on  time,  and 
that  portion  of  the  hotel  was  opened  for  operation  on  June  1,  1926.  The 
unique  features  of  the  old  hotel  were  retained  to  the  fullest  possible  extent 
and  the  whole  building  is  now  completely  fireproof.  The  Chateau  Fron- 
tenac has  been  more  fully  patronized  during  the  year  just  closed  than  in 
any  year  since  the  original  hotel  was  constructed  in  1892. 

The  reconstruction  of  the  older  portions  of  the  Banff  Springs  Hotel, 
mentioned  in  the  last  Annual  Report,  is  proceeding  satisfactorily,  and  the 
first  portion,  namely,  the  North  Wing,  the  expenditure  in  connection  with 
which  you  have  approved,  will  be  completed  by  June  of  this  year.  Your 
Directors  considered  it  advisable  also  to  commence  during  the  past  winter 
the  reconstruction  of  a portion  of  the  South  Wing,  as  it  could  be  prosecuted 
without  adding  to  the  ultimate  cost  while  the  North  Wing  was  being 
completed.  The  South  Wing  and  the  requisite  changes  in  the  present  build- 
ing will  be  completed  in  the  spring  of  1928  at  an  approximate  expense  of 
$2,992,800,  exclusive  of  furnishings. 

Your  Directors,  after  careful  consideration,  have  decided  that  it  is 
very  much  in  the  interests  of  the  Company  to  erect  a hotel  in  the  City  of 
I Toronto,  where  the  hotel  accommodation  is  quite  inadequate  to  meet  the 
commercial  and  tourist  traffic  which  centres  in  that  important  city.  The 
Board  had  considered  such  a project  for  some  time  but  had  refrained  from 
asking  the  shareholders  for  their  approval  in  view  of  the  extensive  expendi- 
tures to  which  the  Company  was  committed  at  the  Chateau  Frontenac, 
Lake  Louise,  Banff  and  Regina.  Now,  however,  that  the  major  portion 
of  the  works  in  connection  with  these  hotels  has  been  completed  or  is 
approaching  completion,  your  Directors  feel  that  the  construction  of  a 
hotel  in  Toronto  should  not  be  longer  delayed.  To  this  end  the  property 
of  the  present  Queen’s  Hotel  and  adjacent  properties  have  been  secured, 
and  the  demolition  of  the  present  hotel  and  construction  of  the  new  hotel 
will  be  proceeded  with  as  soon  as  the  necessary  detailed  plans  have  been 
prepared.  It  has  been  intimated  in  the  public  press  that  other  hotel  enter- 
rises  for  Toronto  are  contemplated,  but  your  Directors  do  not  feel  that  the 
ompany’s  plans  should  be  in  any  degree  altered  because  of  these  reports. 
Your  approval  of  the  prosecution  of  the  undertaking  and  the  expenditure 
necessary  to  complete  the  work  at  the  earliest  reasonable  date  will  be 
asked. 

BRANCH  LINES 

10.  During  the  past  year  branch-line  construction  in  the  Western 
Provinces  was  proceeded  with,  135  miles  being  graded,  192  miles  of  track 
being  laid  and  175  miles  ballasted  on  lines  the  construction  of  which  you 
had  previously  authorized. 

Under  agreement  dated  the  first  of  August,  1926,  between  your  Com- 
pany and  the  Manitoba  Great  Northern  Railway  Company,  a portion  of 
the  latter  Company’s  railway  between  Carman  and  Plum  Coulee  (26.22 
miles  in  length)  was  taken  over  and  now  forms  a portion  of  the  Manitoba 
District. 

Your  Directors  are  of  the  opinion  that  further  extensions  should  be 
i built  as  conditions  warrant,  and  your  authority  will  be  asked  for  proceeding 
with  the  construction  and  for  the  issue  of  Consolidated  Debenture  Stock 
in  aid  of  the  following  lines,  namely: 


1.  Moose  Jaw  Southwesterly  (Saskatchewan),  Mileage 

96  to  109 13.0  miles 

2.  Rosetown  Northerly  (Saskatchewan),  Mileage  0 to  21.  . 21.0  miles 

3.  Gem  Colony  Branch  (Branch  from  Rosemary  North) 

(Alberta),  Mileage  0 to  8.5 8.5  miles 

4.  Cutknife-Whitford  Lake  (Alberta),  Mileage  115  to  181.  . 66.0  miles 

5.  Asquith  to  Cloan  (Saskatchewan),  Mileage  0 to  28 28.0  miles 

6.  Cassills  Southerly  (Alberta) , Mileage  0 to  22 22.0  miles 

Total 158.5  miles 


It  is  also  proposed  to  extend  the  Tuffnell-Prince  Albert  Branch  of  the 
Manitoba  and  North-Western  Railway  across  the  Saskatchewan  River  at 
Nipawin,  a distance  of  four  miles,  and  to  construct  a branch  of  the  same 
railway  south  and  west  from  Kandahar  or  Foam  Lake,  a distance  of  37 
miles.  The  Manitoba  and  North-Western  Railway  Company  has  authority 
to  issue  Bonds  not  exceeding  $40,000  per  mile,  which  will,  in  the  usual 
course,  be  acquired  by  this  Company  with  the  proceeds  of  the  sale  of  Con- 
solidated Debenture  Stock  to  be  issued  for  the  purpose. 

CAPITAL  EXPENDITURES 

11.  In  anticipation  of  your  confirmation,  your  Directors  authorized 
capital  appropriations,  in  addition  to  those  approved  at  the  last  annual 
meeting,  aggregating  for  the  year  1926,  $3,852,266,  and  ask  your  approval 
to  expenditures  on  capital  account  during  the  present  year  of  $8,448,702. 


Of  this  amount  the  principal  items  are: 

Replacement  and  enlargement  of  structures  in  permanent  form  $615,707 
Additional  stations,  round  houses,  freight  sheds,  and  shops,  and 

extensions  to  existing  buildings 1,743,576 

Tie  plates,  rail  anchors,  ballasting,  ditching  and  miscellaneous 

roadway  betterments 890,978 

Replacement  of  rail  in  main  and  branch  line  tracks  with 

heavier  section 1,381,730 

Additional  terminal  and  side  track  accommodation 839,901 

Improving  coaling  and  watering  facilities 156,210 

Mechanical  Department,  machinery  at  various  points 183,234 

Improvements  in  connection  with  Telegraph  Service 331,230 

British  Columbia  Lake  and  River  Steamers 50,000 

British  Columbia  Coast  Steamships 39,860 

Double  track 995,000 


The  balance  of  the  amount  is  required  for  miscellaneous  works  to 
improve  facilities  and  effect  economies  over  the  whole  system. 

MINNEAPOLIS,  ST.  PAUL  AND  SAULT  STE.  MARIE 
RAILWAY  COMPANY 

12.  The  results  of  the  operations  of  your  subsidiary,  the  Minneapolis, 
St.  Paul  and  Sault  Ste.  Marie  Railway  Company  (including  the  Wisconsin 
Central)  were  not  good,  the  Soo  Line  proper  showing  a net  surplus  of 
$121,000  as  against  a net  surplus  in  1925  of  $1,764,000,  and  the  Wisconsin 
Central  showing  a deficit  of  $105,000  in  1926,  as  against  an  operating  surplus 
in  1925  of  $308,000.  The  result  was  largely  due  to  the  crop  failures  in  the 
districts  served  by  the  lines  of  the  Soo  System,  though  a loss  of  $3,046,427 
in  revenue  from  agricultural  products  was  partly  made  up  by  an  increase  in 
live-stock  products  and  iron  ore.  The  crop  failures  were  chiefly  caused 
by  the  severe  drought  in  May  and  June  and  the  excessive  rains  in  August 
and  September.  It  is,  however,  satisfactory  to  know  that  diversification 
of  farming  operations  was  given  a further  impetus,  and  the  excessive  rains 
which  had  such  a detrimental  effect  on  the  1926  crop  have  provided  plenty 
of  sub-soil  moisture. 

Your  Directors  feel  quite  confident  that  the  Soo  Line  will  show  better 
earnings  in  the  future,  due  to  the  improvement  in  general  business  condi- 
tions which  should  produce  more  stable  traffic  and  less  fluctuation  in 
railway  earnings. 
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INCREASE  IN  STOCK 

13.  At  a special  general  meeting  of  the  shareholders  held  on  October  7, 

1914,  a resolution  was  adopted  authorizing  an  increase  of  the  Company’s 
Ordinary  Capital  Stock  to  the  extent  of  750,000  shares  of  the  par  value  of 
$100  each;  i.e.,  from  $260,000,000  to  $335,000,000,  in  order  to  make  it 
accord  with  the  amount  which  the  Company  is  empowered  by  Order  of  the 
Governor-General-in-Council  to  issue.  The  resolution  provided,  however, 
that  such  increase  should  not  be  issued  until  the  sanction  of  the  shareholders 
thereto  had  first  been  obtained  at  a special  meeting  duly  called  for  the 
purpose.  As  mentioned  in  the  notice  to  the  shareholders,  the  forthcoming 
annual  general  meeting  will  be  made  special  for  the  purpose  of  sanctioning 
the  issue  of  such  increased  Stock  and  the  disposal  of  it  in  such  amounts,  on 
such  terms  and  at  such  times  as  the  Directors  may  from  time  to  time 
decide,  the  proceeds  to  be  applied  in  improving  the  Company’s  property, 
adding  to  its  facilities  and  equipment  and  constructing  such  works  as  in 
the  opinion  of  the  Directors  are  desirable  in  connection  with  the  Company’s 
business.  fj 

GENERAL  CONDITIONS 

14.  In  the  report  covering  the  operations  of  the  Company  for  the  year 
1925,  your  Directors  expressed  the  view  that  Canada’s  financial  position 
was  then  sounder  than  at  any  time  since  the  War  and  that  only  the  adop- 
tion of  definite  fiscal  policies,  a more  rigid  regard  for  economy  in  public 
expenditures  and  a proper  immigration  policy  were  needed  to  ensure  a 
marked  and  speedy  return  to  prosperous  conditions.  This  view  has  been 
borne  out  by  the  progress  made  during  1926,  and  it  can  be  confidently 
stated  that  conditions  generally  throughout  Canada  were  materially 
better  at  the  close  of  1926  than  they  were  at  the  end  of  the  preceding  year. 
While,  in  the  opinion  of  your  Directors,  the  country’s  progress  during  this 
and  the  succeeding  years  should  be  substantial,  they  nevertheless  feel 
impelled  to  record  the  conviction  which  they  still  hold  that  public  expendi- 
tures should  be  carefully  scrutinized  and  restricted. 

Immigration  increased  materially  in  1926,  there  being  admitted  to  the 
country  130,569  new  settlers,  as  compared  with  80,904  during  1925,  and 
with  the  co-operation  of  the  Government  and  the  transportation  and 
immigration  agencies  the  prospects  for  1927  are  even  better.  There  is  in 
Great  Britain  and  in  the  United  States  an  .increased  interest  in  Canada 
which  gives  promise  of  an  influx  of  additional  capital  for  the  development 
of  its  natural  resources  and  the  expansion  of  its  industries.  Mining 


and 


operations  are  more  extensive  and  larger  mineral  areas  have  been  opened 
up  for  development.  Substantial  progress  has  also  been  made  in  the  pulp 
and  paper  industry  and  in  the  development  of  the  country’s  valuable  water 
powers.  Another  factor  of  great  importance  to  the  country’s  progress 
has  been  the  steady  improvement  in  the  morale  of  its  people,  due  largely 
to  better  agricultural  conditions  and  to  the  fundamental  soundness  of  the 
country  asserting  itself.  Reductions  in  taxation,  so  necessary^  to  release 
for  investment  the  savings  of  the  people,  have  taken  place,  and  further 
necessary  reductions  are  expected.  All  these  factors  are 
the  substantial  progress  which  your  Directors  anticipated 
would  take  place  when  they  last  reported  to  you. 

ADDITIONAL  DIRECTORS 

15.  A by-law  will  be  submitted  for  your  approval  pursuant  to  the 
terms  of  the  amendment  to  your  Company’s  Charter  obtained  in  1920 
increasing  the  number  of  Directors  to  eighteen  and  providing  for  the 
method  of  election. 

STOCK  HOLDINGS 

16.  The  position  of  the  holdings  of  the  Common  Stock  of  the  Company 
at  the  end  of  the  fiscal  year  just  closed  was  as  follows : 

United  Kingdom 

Canada 

United  States 

France 

Other  countries 

DEATH  OF  SIR  THOMAS  SKINNER 

17.  Sir  Thomas  Skinner,  Bart.,  who  was  elected  a Director  of  the 
Company  in  May,  1889,  and  who  in  November  of  the  same  year  was 
appointed  Financial  Agent  of  the  Company  in  London,  died  on  the  11th  of 
May,  1926.  He  had  been  connected  with  the  Company  for  a period  of 
thirty-seven  years,  dining  which  he  rendered  most  loyal  and  efficient 
service,  particularly  in  connection  with  the  Company’s  financial  arrange- 
ments in  London  and  the  marketing  of  its  securities  there. 

APPOINTMENT  OF  MESSRS.  McKENNA  AND  PEACOCK 

18.  The  Right  Honourable  Reginald  McKenna,  of  London,  was 
appointed  a Director  to  fill  the  vacancy  created  by  the  death  of  Sir  Thomas 
Skinner,  Baronet,  and  Mr.  E.  R.  Peacock,  also  of  London,  was  appointed 
a Director  to  fill  the  vacancy  created  by  the  death  of  Sir  Augustus  Nanton. 


53.96% 

19.43% 

18.74% 

2.87% 

5.00% 


£4,007,381  15s  5d 

$2,000,000 

£1,330,000 

£750,000 

$500,000 

$500,000 


FIXED  CHARGES  FOR  YEAR 
St.  Lawrence  & Ottawa  Ry.  1st  Mtg. Bds.,  4%.  $38,933  34 

Man.  S.  West.  Colzn.  Ry.  1st  Mortgage 

Bonds  due  June  1st,  1934  5% 127,200  00 

Ontario  & Quebec  Ry.  Debenture  Stock  5% . . . 975,129  56 

Ontario  & Quebec  Ry.  Ordinary  Stock  6% 120,000  00 

Atl.  & Nor.  West.  Ry.  1st  Mortgage  Bonds, 

due  January  1st.  1937  5% 323,633  34 

Algoma  Branch  1st  Mortgage  Bonds  due 

July  1st,  1937,  5% 182,500  00 

New  Brunswick  Southern  Railway  1st  Mort- 
gage Bonds,  due  January  1st,  1933  3% 15,000  00 

Lindsay,  Bobcaygeon  & Pontypool  Ry.  1st 

Mortgage  Bonds,  due  July  1st,  2002,  4% 20,000  00 

Rental,  Toronto,  Grey  & Bruce  Ry 140,000  00 

Rental,  Calgary  & Edmonton  Ry 218,357  60 

Rental,  Farnham  to  Brigham  Jet  1,400  00 

Rental,  Mattawamkeag  to  Vanceboro 23,800  00 

Rental,  New  Brunswick  Ry.  System 372,829  74 

Rental,  Terminals  at  Toronto 16,655  91 

Rental,  Terminals  at  Hamilton  42,441  19 


ENDED  DECEMBER  31st,  1926. 

Brought  forward $2,617,880  68 

Rental,  Hamilton  Jet.,  to  Toronto 80,701  09 

Rental,  St.  Stephen  & Milltown  Ry 2,050  00 

Rental,  Joliette  & Brandon  Ry . 5,000  00 

Rental,  Lachine  Canal  Branch 961  76 

Rental,  Newport  to  Wells  River 143,500  00 

Interest  on  Montreal  & Western  Ry 1,294  77 

Interest  on  Equipment  Obligations 455,175  00 

$3,306,563  30 

4 per  cent.  Consolidated  Debenture  Stock 

£44,022,921  Interest  from  January  1st,  1926  $8,569,795  30 

$50,000,000  Interest  from  January  1st,  1926 2,000,000  00 

$10,569,795  30 

10  Year  5 per  cent.  Collateral  Trust  Gold  Bonds 

$12,000,000  Interest  from  Jan.  1st,  1926 $600,000  00 

20  Year  44  per  cent.  Collateral  Trust  Gold  Bonds 
$20,000,000  Interest  from  October  11th,  1926 200,000  00 

$14,676,358  60 


Carried  forward , 
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GENERAL  BALANCE 

LIABILITIES. 

Capital  Stock : 

Ordinary  Stock $260,000,000  00 

Four  per  cent.  Preference  Stock 100,143,587  78 

— $360,148,587 

4%  Consolidated  Debenture  Stock  $304,244,882  08 
Less:  Collateral  as  below* 40,000,000  00 


Ten  Year  5%  Collateral  Trust  Gold  Bonds  (1934)*. . 

20-Yr  4 J-%  Collateral  Trust  Gold  Bonds  (1946)* 

20-Yr  4J%  Sinking  Fund  Secured 

Note  Certificates  (1944). $30,000,000  00 

Less:  Purchasd  by  Trustee  and 

cancelled 2,135,400  00 


Less : Amount  held  by  Trustee 2£ 

Mortgage  Bonds—  

Algoma  Branch,  1st  Mortgage  5 per  cent 


264,244,882  I 

12.000. 000  I 

20.000. 000  I 


SHEET-DECEMBER  31st,  1926. 

LIABILITIES— Continued. 

Brought  forward $759,862,077 

Premium  on  Ordinary  Capital  Stock,  sold  : 

Less : Discount  on  Collateral  Trust  Gold  Bonds  and  Note 

Certificates 40,278,965  ! 

Net  proceeds  Lands  and  Townsites 74,320,094  : 

Surplus  Revenue  from  Operation 142,466,061  ! 

Special  Reserve  to  meet  Taxes  imposed  by  Dominion  Govern- 
ment   2,492,503  I 

Surplus  in  other  Assets 118,489,397  ! 


27,577,610 
3,650,000  * 


Current- 

Audited  Vouchers $7,581,800  77 

Pay  Rolls 3,953,516  56 

Miscellaneous  Accounts  Payable 4,693,703  88 


16,229,021  ! 
1,029,460  - 


Accrued  : 

Rentals  of  leased  lines  and  coupons  on  mortgage  bonds 

Equipment  Obligations 18,410,000  1 

Reserves  and  Appropriations : 

Equipment  Replacement. $"  903,931  88 

Steamship  Replacement 15,405,048  39 

Reserve  Fund  for  Contingencies  and  for  Con- 
tingent Taxes 20,263,535  56 

36,572,515 


Carried  forward $759,862,077 


$1,137,909,100  68 


ASSETS. 

Property  Investment  :— 

Railway,  rolling  stock  equipment  and  Lake  and  River 

Steamers $664,107,040  36 

Ocean  and  Coastal  Steamships,  Exhibit  "A”  62,118,329  40 

Acquired  Securities  (cost)  :— 

Exhibit  “B” 142,510,386  78 


Deferred  Payments  on  Lands  and  Townsites. . $56,043,062  48 

Provincial  and  Municipal  Securities  792,721  29 

Miscellaneous  Investments,  Exhibit  “C,”  Cost  24,522,842  60 
Assets  in  lands  and  properties,  Exhibit  “D”. . 93,805,866  44 

Working  Assets  : 

Material  and  Supplies  on  hand $22,892,407  82 

Agents’  and  Conductors'  Balances 4,985,260  78 

Net  Traffic  Balances 1,249,210  09 

Imperial,  Dominion  and  United  States  Govern- 


175,164,492  81 


ments,  Accounts  due  for  Transportation,  etc.  1,174,844  i 
lounts  Receivable 7,303,842  ( 


$1,137,909,100  68 


MILEAGE  OF  ALT,  THE  COMPANY’S  LINES. 
DECEMBER  31st,  1926. 

Length  of  main  line,  Montreal  to  Vancouver,  2,895.7  miles. 

8uebec  District 

ntario  District 

Algoma  District 

New  Brunswick  District 

Manitoba  District 

Saskatchewan  District 

Alberta  District 

British  Columbia  District 

Grand  Total  Mileage  (all  lines) 


Miles 

1.675.0 
1,509.6 
1,175.5 

874.8 

2.517.8 

2.712.8 

2.567.1 
2,022.4 

15,055.0 


SUMMARY  Miles 

Mileage  included  in  the  C.P.R.  traffic  returns — 14,408.7 

Mileage  of  other  lines  worked 484.6 

Mileage  of  lines  under  construction 161.7 


15,055.0 


Mileage  of  Minneapolis,  St.  Paul  & Sault  Ste.  Marie  Railway 4,396.7 

Mileage  of  Duluth,  South  Shore  and  Atlantic  Railway 616.1 

Mileage  of  Mineral  Range  Railroad 78,4 


5,091.2 


STATEMENT  OF  CANADIAN  PACIFIC  RAILWAY  INSURANCE 
DEPARTMENT  TO  DECEMBER  31st,  1926. 


Balance  January  1st,  1926 $5,294,570  00 

Contributions  to  Fund  chargeable  to  Operating  Expenses— 

Marine $598,573  39 

Fire  245,928  03 

844,501  42 

Amount  received  as  Interest 268,314  54 


$6,407,385  96 


Disbursements— Losses  adjusted — 

Marine  $449,117  15 

Fire 135,487  98 

$584,605  13 

Re-insurance,  Income  Tax  and  Administration 

Expenses  246,658  41 

831,263  54 


Balance  in  cash  and  investments $5,576,122  42 


310  CANADIAN  PACIFIC  RAILWAY  COMPANY— Continued. 


EXHIBIT  “A  ” 

Ocean  and  Coastal  Steamships 


Balfour 

Bawtry 

Berwyn 

Bolingbroke 

Bosworth 

Bothwell 

Brandon 

Brecon 

Empress  of  Australia 

Empress  of  France 

Empress  of  Scotland 

Marburn 

Marloch 

Melita 

Metagama 

Minnedosa 

Montcalm 

Montclare 


Montnairn 

Montreal 

Montrose 

Montroyal 

Empress  of  Asia 

Empress  of  Canada 

Empress  of  Russia 

Charmer 

Dola 

Island  Princess 

Kyuquot 

Motor  Princess 

Nanoose 

Nootka 

Otter 

Princess  Adelaide 
Princess  Alice 
Princess  Beatrice 


Gross  Tonnage 


Princess  Charlotte 
Princess  Ena 
Princess  Kathleen 
Princess  Louise 
Princess  Maquinna 
Princess  Marguerite 
Princess  Mary 
Princess  Patricia 
Princess  Royal 
Princess  Victoria 
Qualicum 
Transfer  No.  2 
Transfer  No.  3 
Transfer  No.  4 
Transfer  No.  6 
Transfer  No.  7 
Transfer  No.  8 


375,9 


STATEMENT  OF  CANADIAN  PACIFIC  RAILWAY  PENSION 
DEPARTMENT  TO  DECEMB&R  31st,  1926. 


Balance  to  January  1st,  1926  $1,598,241  54 

Amount  contributed  by  Company 600,000  00 

Amount  received  as  interest,  etc 73,463  63 


$2,271,705  17 

Payment  of  Pension  Allowances  for  year 691,297  42 


Balance  in  Cash  and  Investments $1,580,407  75 


NUMBER  ON  PENSION  ROLL  AT  DECEMBER  31st,  1926. 


Under  60  years  of  age 32 

Between  60  and  70  years  of  age 609 

Over  70  years  of  age 762 

Total 1,403 


EXHIBIT  “B”— Acquired  Securities. 

SECURITIES  OF  LEASED  LINES. 
Atlantic  & North  West  Ry. 

1st  Mortgage  bonds 5% 

Eganville  Branch  : 

t 1st  Mortgage  Bonds 4% 

t Guaranteed  Stock 

t Capital  Stock 

Alberta  Railway  & Irrigation  Co. 

t 1st  Mortgage  Bonds 4% 

Ordinary  Stock 

Alberta  Central  Railway. 

t 1st  Mortgage  Bonds 4% 

t Capital  Stock 

British  Columbia  Southern  Ry. 

t 1st  Mortgage  Bonds 5% 

t Capital  Stock 

Berlin,  Waterloo,  Wellesley  & Lake  Huron  Ry. 

t 1st  Mortgage  Bonds 4% 

t Capital  Stock 

Calgary  & Edmonton  Ry. 

t 1st  Mortgage  Bonds 4% 

t Capital  Stock 

Campbellford,  Lake  Ontario  &,  Western  Ry. 

t 1st  Mortgage  Bonds 4% 

t Capital  Stock 

Cap  de  la  Madeleine  Ry. 

t Capital  Stock ' 

Columbia  & Kootenay  Ry. 

t 1st  Mortgage  Bonds 

t Capital  Stock 

Columbia  & Western  Ry. 

t 1st  Mortgage  Bonds 5% 

t Capital  Stock 

Dominion  Atlantic  Ry. 

Capital  Stock 

Preferred  Stock 

2nd  Debenture  Stock 

t Extension  Debenture  Stock 

Esquimalt  & Nanaimo  Ry. 

t 1st  Mortgage  Bonds 4% 

t Capital  Stock 

Fredericton  & Grand  Lake  Coal  & Ry.  Co. 

t Capital  Stock 

Great  North  West  Central  Ry. 

t 1st  Mortgage  Bonds 5% 

t Capital  Stock 

Guelph  & Goderich  Ry. 

t 1st  Mortgage  Bonds 4% 

t Capital  iitock 

Georgian  Bay  & Seaboard  Ry. 

t 1st  Mortgage  Bonds 4% 

t Capital  Stock 

Interprovincial  & James  Bay  Rly. 

t 1st  Mortgage  Bonds 5% 

t Capital  Stock 

Kaslo  & Slocan  Rly. 

t 1st  Mortgage  Bonds 5% 

Kettle  Valley  Ry. 

t 1st  Mortgage  Bonds 4% 

t 2nd  Mortgage  Bonds 4% 

t Capital  Stock 

Carried  forward 


Par  Value 
$19,466.67 

302.400.00 

3. 240.000. 00 

178.000. 00 

2.396.000. 00 

3.189.500.00 

2.240.000. 00 
50,000.00 

1.175.000. 00 

172.200.00 

426.000. 00 

125.000. 00 

7.440.000. 00 

1.000. 000.00 

11,895,000.00 

125.000. 00 

30.000. 00 

1.277.500.00 

250.000. 00 

5.691.000. 00 

925.000. 00 

1,101,848.95 

1.313.122.00 
924,666.67 

1.423.500.00 

4.832.000. 00 

2.500.000. 00 

140.000. 00 

1.375.000. 00 

500.000. 00 

2.415.000. 00 

125.000. 00 

4.840.000. 00 

250.000. 00 

3.850.000. 00 

34.000. 00 

531.000. 00 

14,078,000.00 

1.507.000. 00 

375.000. 00 


$84,262,204  27 
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Exhibit  “B”— Acquired 


Brought  forward 

Kingston  & Pembroke  Ry.—  1st  Mortgage  ' 

1st  Preferred  Stock 

2nd  Preferred  Stock 

Ordinary  Stock 

Kootenay  & Arrowhead  Ry. 

t 1st  Mortgage  Bonds 

t Capital  Stock 

Kootenay  Central  Ry. 

t 1st  Mortgage  Bonds 

t Capital  Stock 

Lake  Erie  & Northern  Ry.— tlst  Mortgage 

Common  Stock 

Lindsay,  Bobcaygeon  & Pontypool  Ry. 

t Capital  Stock 

Manitoba  South  West  Col.  Ry.— 1st  Mtg.  B 

t Capital  Stock 

Montreal  & Ottawa  Ry. 

t 1st  Mortgage  Bonds 

t Capital  Stock 

Manitoba  & North  Western  Ry. 

t 1st  Mortgage  Bonds 


1st  Mortgage  Bonds . 
Shell  River  Branch : 


t Capital  Stock 

Midland  Railroad  of  Vermont. 

t Capital  Stock 

New  Brunswick  Southern  Ry. 

t Capital  Stock 

Northern  Colonization  Ry. 

t 1st  Mortgage  Bonds 

VT  t Capital  Stock 

Nicola,  Kamloops  & Similkameen  Coal  and  Ry. 

1st  Mortgage  Bonds 

VT  t Common  Stock 

Nakusp  & Slocan  Ry. 

t Common  Stock 

- t 1st  Mortgage  Bonds  

Ottawa  Northern  & Western  Ry. 

t 1st  Mortgage  Bonds 

„ t Capital  Stock 

Ontario  & Quebec  Ry.— Capital  Stock 

Orford  Mountain  Ry. 

t 1st  Mortgage  Bonds 

t Capital  Stock 

Saskatchewan  & Western  Ry. 

t 1st  Mortgage  Bonds 

1 Common  Stock 

South  Ontario  Pacific  Ry. 

t 1st  Mortgage  Bonds 

t Common  Stock 

Shuswap  & Okanagan  Ry. 

t 1st  Mortgage  Bonds 

t Common  Stock 

St.  Lawrence  & Ottawa  Ry. 

t Common  Stock 

Carried  forward 


-Cont. 

. 4% 

Par  Value 
884,262,204.27 
1,075,000.00 
995,450-00 
134,900.00 
1,988,400.00 

5 X 

780.000. 00 

250.000. 00 

4% 

4% 

5,340,000.00 

250,000.00 

2.317.500.00 

1.378.725.00 

5% 

200,000.00 

72,000.00 

700,000.00 

. 5% 

1,636,250.00 

197,000.00 

6‘/. 

5% 

2,628,000.00 

8,160,000.00 

y/. 

y/. 

y/. 

160,600.00 

613,200.00 

415,000.00 

5,613,113.63 

10,000.00 

49,000.00 

4% 

1,118,000.00 

300,000.00 

4% 

1,175,000.00 

250,000.00 

5% 

300,000.00 

1,211,750.00 

4% 

3,075,000.00 

804,000.00 

5,000.00 

4% 

702.000. 00 

501.000. 00 

5% 

181.040.00 

232.500.00 

■ 4% 

495.000. 00 

200.000. 00 

4% 

1,250,000.00 

741,000.00 

466,000.00 

8132,233,632.90 

Securities. — Continued. 

SECURITIES  OF  LEASED  LINES.— Continued. 

Par  Value 

Brought  forward 8132,233,632.90 

St.  Marys  & Western  Ontario  Ry. 

t 1st  Mortgage  Bonds 4%  356,500.00 

t Capital  Stock 250,000.00 

St.  Maurice  Valley  Ry. 

t 1st  Mortgage  Bonds 4%  945,000.00 

t Capital  Stock 500,000.00 

Tillsonburg,  Lake  Erie  & Pacific  Ry. 

t 1st  Mortgage  Bonds 4'/.  1,067,500.00 

t Common  Stock 400,000.00 

Vancouver  & Lulu  Island  Ry. 

t 1st  Mortgage  Bonds 5%  455,000. 

t Capital  Stock 25,000. 

Walkerton  & Lucknow  Ry. 

t 1st  Mortgage  Bonds 4 % 740,000. 

t Common  Stock 19,000. 

SECURITIES  OF  OTHER  COS.  CONTROLLED, 

BUT  NOT  LEASED. 

Duluth,  South  Shore  & Atlantic  Ry. 

t Con.  Mortgage  Bonds 4%  15,107,000.00 

t Income  Certificates 3,000,000.00 

Minn.  St.  Paul  & Sault  Ste.  Marie  Ry. 

1st  Mortgage  Bonds 4%  3,993,000.00 

Mineral  Range  Ry. 

1st  Mortgage  Bonds.... 4%  1,254,000.00 

Montreal  & Atlantic  Ry. 

t 1st  Mortgage  Bonds 5%  1 053,000.00 

Common  Stock 2,480,000.00 

St.  John  Bridge  & Ry.  Extension  Co. 

t 1st  Mortgage  Bonds 5%  125,000.00 

t Common  Stock 200,000.00 

Chateau  Frontenac  Hotel  Co. 

t Common  Stock 280,000.00 

8164,483,632.90 

MISCELLANEOUS  SECURITIES. 

Alberta  Stock  Yards  Co.,  Limited. 

t Preferred  Stock 627,500.00 

t Common  Stock 86,000.00 

Canada  North  West  Land  Company. 

Common  Stock 5,625. 00 

Sault  Ste.  Marie  Bridge  Co. 

1st  Mortgage  Bonds 5%  100,000.00 

Toronto,  Hamilton  & Buffalo  Ry. 

Capital  Stock 1,469,500.00 

The  Atlantic  Park  Hostel  Co.,  Limited. 

Capital  Stock  £33,333  162,220.60 

The  Public  Markets  Limited,  of  Manitoba. 

Stock  575,000.00 

Toronto  Terminals  Ry.  Co.— 1st  Mortg.  Bonds 5%  4,765,300.00 

Canadian  Pacific  Ry.  (Souris  Branch). 

t 1st  Mortgage  Bonds £400,000  4 X 1,946,666.67 

Pacific  Steamships. 

t 4’/,  First  Mortgage  £720,000  3,504,000.00 

Pacific  Coast  Steamships. 

t 5%  First  Mortgage £225,000  1,095,000.00 

8178,820,445.17 

♦ Denotes  complete  ownership. 


§§  sg 
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EXHIBIT  “C” 


Miscellaneous  Investments 

Par  Value 

Coeur  d’Alene  & Pend  d’OreilleRy.  1st  Mortgage  Bonds $47,000  00 

Consolidated  Mining  & Smelting  Co.  Stock,  243,541  shares 6,088,525  00 

Cambridge  Collieries  Co.,  1st  Mortgage  Refunding  Bonds 250,000  00 

Canadian  Pacific  Express  Company  Stock 5,000,000  00 

Duluth,  South  Shore  & Atlantic  Ry.,  Ordinary  Stock 6,100,000  00 

“ “ “ Preferred  Stock 5,100,000  00 

Minneapolis,  St.  Paul  & SaultSte.  Marie  Ry.,  Ordinary  Stock.  12,723,500  00 
“ “ '■  Preferred  Stock . . 6,361,800  00 

Pennsylvania-On tario  Transportation  Co.  Stock 187,500  00 

Quebec  Salvage  & Wrecking  Company  Stock 150,000  00 

Spokane  International  Railway  Company  stock 3,941,800  00 

Toronto,  Hamilton  & Buffalo  Ry  Co.  consolidated  mortgage 

bonds 1,000,000  00 

West  Kootenay  Power  & Light  Company  preferred  stock 55,000  00 


Cost-$24, 522, 842.60.  $47,005,125  00 


EXHIBIT  “D” 

ASSETS  IN  LANDS  AND  PROPERTIES. 

Company’s  Collieries  in  Alberta  and  British  Columbia,  and 

Company’s  interest  in  other  producing  coal  mines $1,974,178  80 

Surplus  Lands  and  Buildings  available  for  sale  in  the  Provinces 
of  New  Brunswick,  Quebec,  Ontario,  Manitoba  and  British 
Columbia,  representing  mainly  those  purchased  in  excess  of 
the  requirements  when  securing  right  of  way,  station 
grounds  and  shop  sites,  as  being  more  economical  than  a 

resort  to  condemnation  proceedings 2,080,539  06 

Manitoba : Acres. 

Agricultural  lands 158,014  at  $10.00  1,580,140  00 

Saskatchewan : 

Agricultural  lands 1,314,207  at  $12.00  15,770,484  00 

Alberta  : 

Agricultural  lands 2,406,386  at  $12.00  28,876,632  00 

A.  R.  & I.  (500,000  acre  tract,  under  agree- 
ment with  Government) 22,597  at  $5.00  112,985  00 

Alberta— Irrigated  lands : 

Western  Section 52,136  at  $30.00  1,564,080  00 

Eastern  Section 361,863  at  $40.00  14,474,520  00 

A.  R.  & I.  Section 11,028  at  $40.00  441,120  00 

Land  reserved  in  Irrigation  Block  for 

right  of  way  and  operating  purposes . . 57,358  at  $13.00  745,654  00 

Demonstration  Farms : 

Strathmore 100,000  00 

Brooks 25,000  00 

Farms  at  Veterans’  Colonies 100,000  00 

Timber  Lands  and  Mills : 

Timber  and  tie  reserve  in  British  Columbia  540,468  at  $3.00  1,621,404  00 

A.  R.  & I.  Timber  limit  in  Alberta 17,632  at  $1.50  26,448  00 

Bull  River  Mill  and  improvements 150,000  00 

Carried  forward 4,941,689  $69,643,184  86 


EXHIBIT  “ D ’’—Continued. 


Acres 

Brought  forward 4,941,689 

British  Columbia : 

Columbia  & Kootenay  Lands 31,618  at  $2.00 

Unsold  portion  of  Esquimalt  & Nanaimo 

Land  Grant 983,243  at  $5.00 


Unsold  Lands  in  Townsites : 

Subdivided  sites  in  Manitoba,  Saskat- 
chewan and  Alberta 

Unsubdivided  land  adjoining  Town  Plots 
in  Manitoba,  Saskatchewan  and  Alberta  81,453 

Unsold  lots  in  British  Columbia,  including 
Vancouver 

Unsubdivided  land  adjoining  Townsites 
in  British  Columbia,  including  Van- 
couver  

Coal  Lands : 

3,000,000  acres  of  coal  right  reserved  under 
land  sold  and  unsold  in  Alberta,  to  be 
developed  on  a royalty  basis.  (Revenue 
from  area  under  lease  to  Dec.  31st,  1926, 

$239,315.15) 

46,933  acres  of  coal  land  in  British  Columbia 
Saskatchewan  and  Alberta at  $10.00 

Iron  property  in  British  Columbia 

Natural  Gas : 

Rights  reserved  in  100,000  acres  of  land 
sold  and  unsold  in  Alberta,  (Revenue 
from  area  under  lease  to  Dec.  31st, 

1926,8338,037.24)  

Petroleum  Rights : 

Rights  reserved  in  50,000  acres  of  land  sold 
and  unsold  in  Alberta,  to  be  developed 
on  a royalty  basis.  (Revenue  from  area 
under  lease  to  Dec.  31st,  1926,  $176,291.71) 

Improved  Farms  : 

Buildings  and  improvements  on  improved 
(ready-made)  farms  Saskatchewan, 

Alberta,  Manitoba  and  British  Columbia; 
investment  being  repaid  with  land  in- 
stalments with  interest  at  6% 

Live  stock: 

Live  Stock  (horses,  cattle  sheep  and  swine) 
advanced  to  farmers  having  land 
contracts  with  Company,  on  security  lien 
notes 

Total  6,038,003 


$69,643,184  86 
63,236  00 
4,916,215  00 

6.500.000  00 
3,501,350  00 
3,743,098  16 

4.500.000  00 

1 00 

469,330  00 
25,000  00 

1 00 


1 00 


438,749  49 


5,699  93 
$93,805,866  44 
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RECEIPTS  AND  EXPENDITURES  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926. 
RECEIPTS  EXPENDITURES 


Cash  in  hand,  December  31st,  1925 829,937,526  24 

Surplus  Revenue  as  per  statement 829,668,768  28 

Special  Income  as  per  statement 11,056,270  59 

40,725,038  87 

Land  Department : 

Lands  and  Townsites : 

Proceeds  of  sales  and  interest 89,363,289  22 

Deferred  payments  on  previous  years’  sales 2,162,086  45 

811,525,375  67 

Amount  remaining  in  deferred  payments  on  the 

sales  of  the  year 5,839,466  74 

85,685,908  93 

Less  sales  expenses  and  irrigation 3,377,248  69 

2,308,660  24 

Amount  realized  from  sale  of  20  year  44%  Collateral  Trust  Gold 

Bonds  (1946)  and  of  equipment  notes,  Lease  “B" 30,776,889  36 

Amount  received  from  sale  of  Hull  Electric  Company  property  4,750,000  00 
Amount  applied  in  reduction  of  mining  and  other  properties, 

Exhibit  “D” 86,388  39 


8108,584,503  10 


Dividends  on  Preference  Stock  : 

2 per  cent,  paid  April  1st,  1926  82,002,971  76 

2 per  cent,  paid  October  1st,  1926  2,002,971  76 

Dividends  on  Ordinary  Stock : ! 

2£  per  cent,  paid  April  1st,  1926 86,500,000  00 

2|  per  cent,  paid  June  30th,  1926  6,500,000  00 

2}  per  cent,  paid  October  1st,  1926  6,500,000  00 

2f  per  cent,  paid  December  31st,  1926  6,500,000  00 

Construction  of  branch  lines,  exhibit  “E” 

Additions  & Improvements,  main  line  & branches,  Exhibit  “F” 

Expenditure  on  leased  and  acquired  lines,  Exhibit  “G”  

Shops  and  Machinery 

Lake  and  River  Steamers 

Ocean  and  Coastal  Steamships : 

Additional  Expenditure  on  Steamships 8 944,939  38 

Payments  on  Steamships  acquired  and  under 
construction 1,490,424  55 

82,435,363  93 

Less  paid  from  Steamship  Replacement  Fund  574,850  12 


>,353  76 
M79  90 
i,623  67 


Deposited  with  Trustee  20-year  4£%  Note  Certificates,  less  cost 

of  Note  Certificates  purchased  and  cancelled 627,356  16 

Expenditure  account  Colonization  and  Development 719,463  85 

Payment  of  Equipment  Obligations 2,440,000  00 

Securities  Acquired : 

Consolidated  Mining  and  Smelting  Co.  Stock 81,913,409  01 

Sault  Ste.  Marie  Bridge  Co.  1st  Mortgage  Bonds.. . . 100,000  00 

Toronto  Terminals  Rly.  1st  Mortgage  Bonds 1,087,800  00 


Par  Value  of  20- Year  4£%  Sinking  Fund  Note  Certificates,  pur- 
chased by  Trustee  and  cancelled 2, 

Decrease  in  Current  Liabilities,  Rentals  of  leased  lines  and 
coupons  on  Mtg.  Bonds  and  Reserves  and  Appropriations  . . 9, 
Increase  in  Working  Assets  and  Advances  to  Controlled  Pro- 
perties and  Insurance  Premiums 


,101,209  01 
135,400  00 
,988,379  15 
416,636  63 


Cash  in  hand,  December  31st,  1926. 


STATEMENT  OF  EARNINGS  AND  EXPENSES. 


1926 


Jan. 

Feb. 

Mar. 

April 

May 

June 

July 

Aug.  1 

Sept. 

Oct. 

Nov. 

Dec. 

Gross  earnings 
Working  exp’s 

Net  profits 

Inc.,  in  net. . .. 
Dec.,  in  net 

814,435,369 

12,925,134 

1,510,234 

291,623 

813,367,502 

11,399,303 

1,968,198 

63,167 

815,433,137 

12,448,942 

2,984,194 

160,017 

815,121,289 

12,867,701 

2,253,588 

103,948 

815,214,360 

13,182,730 

2,031,630 

417,245 

! 

| | 
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EXHIBIT  “E  ” 


EXHIBIT  “G". 


Construction— Branch  Lines 


Interprovincial  & James  Bay  Railway 3 

Amulet-Dunkirk  Branch 

Archive— Wymark  Branch Cr. 

Bassano  East  (Milden  South  West)  Branch Cr. 

Bromhead  West  Branch 

Cutknife-Whitford  Lake  Branch 1 

Fife  Lake  Branch 

Kipp-Retlaw  Branch 

Langdon  North  (Acme-Drumheller  Branch) Cr. 

Lanigan  North  East  Branch 

Leader  South  East  Branch Cr. 

Moose  Jaw  South  West  (Council  South  East) 

Branch 

Pashley  North  East  Branch 

Rosemary  North  Branch 

Rosetown  South  East  Branch 

Suffield-Blackie  Branch 

Surveys 


10,828  52 
166,578  36 
128  48 
112  91 
562,420  75 
1,557,086  67 
803,074  63 
30,788  85 
544  54 
119,863  82 
89  55 

260,761  49 
83,305  29 
3,115  44 
190  50 
23,232  25 
44,287  30 


13,664,658  39 


EXHIBIT  “F” 

Details  op  Expenditure  on  Additions  and  Improvements  from 
January  1st  to  December  31st,  1926. 

Eastern  Lines : 

Additional  sidings,  buildings,  stations  and  yards  $185,096  19 

Permanent  bridges  and  improvements  of  line 1,495,752  56 

$1,680,848  75 

Montreal  Terminals  73,846  62 


Western  Lines — 


Additional  sidings,  buildings,  stations  and  yards  $ 551,605  40 
Permanent  bridges  and  improvements  of  line  . . . 1,803,606  15 

Fort  William  terminals,  including  coaling 

plant 279,351  02 

Winnipeg  Terminals 122,145  07 

Moose  Jaw  Terminals 9,067  96 

Vancouver  Terminals 2,064,471  57 

Connaught  tunnel Cr.  6,145  17 


Additions  to  Office  Buildings  and  Hotels 

Rented  and  temporary  sidings Cr. 

Telegraph  extensions  and  additions • 


4,824,102  00 
2,735,838  08 
24.610  57 
377,365  51 


$9,667,390  39 


Details  of  Expenditure  on  Leased  and  Acquired  Lines, 

From  January  1st  to  December  31st,  1926. 

Atlantic  and  North  West  Railway : 

Additional  sidings,  buildings,  stations  and  yards  $67,821  53 
Permanent  bridges  and  improvements  of  line. . . . 167,426  13 

$235,247  66 

New  Brunswick  Railway : 

Additional  sidings,  buildings,  stations  and  yards  $47,386  74 
Permanent  bridges  and  improvements  of  line . . . 6,890  57 


Ontario  and  Quebec  Railway : 

Additional  sidings,  buildings,  stations  and  yards  $53,421  54 

Permanent  bridges  and  improvements  of  line 19,695  84 

Toronto  Terminals 179,327  18 

252,444  56 


Manitoba  and  North  Western  Railway  : 

Additional  sidings,  buildings,  stations  and  yards  $34,578  41 
Permanent  bridges  and  improvements  of  line.. . . 6,872  84 


Calgary  and  Edmonton  Railway  : 

Additional  sidings,  buildings,  stations  and  yards 
Permanent  bridges  and  improvements  of  line  . . . 


$ 9,721  47 
48,343  46 


Columbia  and  Western  Railway: 

Additional  sidings,  buildings,  stations  and  yards  $41,541  64 
Permanent  bridges  and  improvements  of  line..  11,302  91 

Connecticut  & Passumpsic  Rivers  Railroad Cr. 

Glengarry  & Stormont  Railway 

Joliette  & Brandon  Railway 

Montreal  & Western  Railway 

Northern  Colonization  Railway 

Orford  Mountain  Railway 

Ottawa  Northern  & Western  Railway 

St.  Maurice  Valley  Railway 

Campbellford,  Lake  Ontario  & Western  Railway Cr. 

Georgian  Bay  & Seaboard  Railway Cr. 

Guelph  & Goderich  Railway 

Kingston  & Pembroke  Railway • 

St.  Marys  & Western  Ontario  Railway Cr. 

Tilsonburg,  Lake  Erie  & Pacific  Railway 

Great  North  West  Central  Railway 

Manitoba  South  Western  Colonization  Railway 

Alberta  Central  Railway 

Columbia  & Kootenay  Railway 

Kootenay  Central  Railway 


58,064  93 


52,844  55 
8,192  46 
4,475  41 
19,508  63 
29,563  72 
3,284  90 
40  44 
89,888  21 
14,156  12 
141  17 
850  00 
1,888  12 
9,411  85 
27  63 
489  40 
4,312  28 

33 162  76 
1,963  40 
7,320  11 

$ 905,353  76 
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STATEMENT  OF  EARNINGS  FOR  THE  YEAR  ENDED 
DECEMBER  31st,  1926. 


From  Passengers $34,150,427  86 

“ Freight 141,205,619  19 

“ Mails  3,607,035  60 

“ Sleeping  cars,  express,  and  miscellaneous 19,062,509  04 


Total $198,025,591  69 


STATEMENT  OF  WORKING  EXPENSES  FOR  THE  YEAR 
ENDED  DECEMBER  31st,  1926. 


Transportation  expenses  $66,691,423  23 

Maintenance  of  way  and  structures 28,322,186  64 

Maintenance  of  equipment 36,722.466  94 

Traffic  expenses 9,088,420  29 

Parlor  and  sleeping  car  expenses 1,861,682  19 

Expenses  of  lake  and  river  steamers 1,275,647  1 1 

General  expenses  (including  all  taxes) 9,118,638  41 

Total $153,080,464  81 


DESCRIPTION  OF  FREIGHT  FORWARDED. 


Years  Ended  December  31st. 


Flour 

Grain  

Live  Stock 

Lumber 

Firewood 

Manufactured  Articles . 
All  other  Articles 


Barrels 

Bushels 

Head 

Feet 

Cords 

Tons 

Tons 


1924 


12,068,000 

231,805,276 

2,043,015 

2,960,031,997 

304,779 

8,033,774 

8,402,617 


1925 


11,161,630 

263,462,503 

2,073,801 

3,016,673,997 

285,204 

8,511,238 

9,234,382 


1926 


12,175,910 

252,085,434 

1,961,237 

,286,786,667 

308,780 

9,607,147 

10,415,506 


STATEMENT  OF  EQUIPMENT  31st  DECEMBER,  1926. 


Locomotives 2,255 

‘First  and  second  class  Passenger  cars.  Baggage  cars  and  Colonist 

sleeping  cars 2,131 

First  class  sleeping,  dining  and  cafe  cars 596 

Parlor  cars,  Official  and  Paymasters’  cars 139 

Freight  and  cattle  cars  (all  kinds) 90,881 

Conductors’ Vans 1,334 

Boarding,  Tool  and  Auxiliary  Cars  and  Steam  Shovels 6,532 

* Includes  cars  in  Line  Service  as  follows : 


MONTREAL  AND  BOSTON  LINE 
2 First  Class 
2 First  Class  I 
& Smoking  I 

2 Dining  and  I 68.33%  owned  by 
Smoking  ( other  lines. 

4 2nd  Class 
4 Baggage  & 

Express  J 

14  Cars. 


TORONTO,  HAMILTON  AND  BUFFALO  LINE. 

10  First  Class  1 

6 Second  “ ! 

6 Baggage  and  Express  [ 63.96%  owned  by  other  lines. 

22  Cars. 

LAKE  AND  RIVER  STEAMERS 
Upper  Lakes. 

Alberta  Assiniboia 

Athabasca  Keewatin 

Manitoba 


Bonnington 

Columbia 

Hosmer 

Kelowna 

Kuskanook 

Minto 


British  Columbia  Lake  and  River 

Moyie  Slocan 

Nasookin  Valhalla 

Naramata  Ymir 

Okanagan 

Sandon 

Sicamous 


FREIGHT  TRAFFIC. 


Years  Ended  December  31st. 

1924 

1925 

1926 

Number  of  tons  carried 

28,776,386 
12,648,622,773 
0.98  Cents. 

31,090,504 
13,275,706,601 
0.97  Cents. 

33,593,497 
14,049,459,953 
1.01  Cents. 

Number  of  tons  carried  one  mile 

Earnings  per  ton  per  mile.  

PASSENGER  TRAFFIC. 


Years  Ended  Dec  31st. 

1924 

1925 

1926 

13,559,830 
1,263,326,715 
2.63  Cents. 

Number  of  passengers  carried 

Number  of  passengers  carried  1 mile. . 
Earnings  per  passenger  per  mile 

14,153,500 
1,230,984,853 
2.68  Cents. 

13,695,633 
1,259,632,689 
2.55  Cents. 
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TRAIN  TRAFFIC  STATISTICS  FOR  TWELVE  MONTHS  ENDED  DECEMBER  31st,  1926  AND  1925. 
(Earnings  of  Lake  and  River  Steamers  and  of  Kettle  Valley  Railway  not  included  in  this  Statement.) 


Year  ended 
December31, 

Year  ended 
December  31> 

Increase  or 
Decrease. 

1926. 

1925. 

Amount  or 
number. 

Per 

C’nt 

Train  Mileage- 
Passenger  trains 

19,299,116 

19,298,074 

1,042 

.01 

Freight  “ 

24,775,215 

23,223,411 

1.551,834 

6. 68 

Mixed  “ (Passenger 

proportion) 
“ “ (Freight 

proportion) 

366,883 

365,064 

1,819 

.50 

1,763,804 

1,578,010 

185,794 

11.77 

Total  train  mileage 

46,205,048 

44,464,559 

1,740,489 

3.91 

Car  Mileage- 
Passenger 

Coaches  and  P.  D.  and  S.  cars 

103,224,315 

100,518,146 

2,706,169 

2.69 

Combination  cars 

2,570,307 

2,647,928 

*77,621 

*2.93 

Baggage,  mail  and  exp.  cars 

41,144,801 

40,181,406 

963,395 

2.40 

Total  passenger  car  mil’ge. 

146,939,423 

143,347,480 

3,591,943 

2.51 

Freight 

Loaded 

594,282,933 

558,572,048 

35,710,885 

6 39 

Empty 

285,099,095 

272,966,418 

12,132,677 

4.' 44 

Caboose 

27,677,591 

26,553,628 

1,123,963 

4.23 

J Total  freight  oar  mileage  , . 

907,059,619 

858,092,094 

48,967,525 

5.71 

Passenger  ears  per  traffic  train 

53ESSHH 

mile 

Freight  cars  per  traffic  train 

7.47 

7.29 

.18 

2.47 

mile 

34.18 

34.60 

*.42 

*1.21 

Passenger  Traffic- 
Passengers  carried  (earning 

revenue) 

13,505,863 

13,581,691 

*75,828 

*.56 

Passengers  carried  (earning 
revenue)  one  mile 

1,254,450,356 

1,249,985,831 

4,464,525 

.36 

Passengers  carried  (earning 
revenue)  one  mile  per  mile 

of road 

90,488 

91,384 

*896 

*.98 

Average  journey  per  passenger 

miles 

92.88 

92.03 

.85 

.92 

Average  amount  received  per 

passenger $ 

2.42 

2.33 

.09 

3.86 

Average  amount  received  per 

passenger  mile cts. 

2.61 

2.54 

.07 

2.76 

Average  number  of  passengers 

per  train  mile 

63.79 

63.57 

.22 

.35 

Average  number  of  passengers 

per  car  mile 

11.86 

12.12 

*.26 

*2.15 

Revenue  from  passengers  per 

passenger  car  mile cts. 

30.91 

30.73 

.18 

.59 

Total  passenger  train  earnings 

per  train  mile $ 

2.40 

2.32 

.08 

3.45 

Total  passenger  train  earnings 

per  mile  of  road $ 

3,397.54 

3,335.85 

61.69 

1.85 

Year  ended 

Year  ended 

Increase  or 
Decrease. 

December31, 

December  31, 

1926. 

1925. 

Amount  or 

Per 

number. 

Cent 

Freight  traffic— 

Tons  of  revenue  freight  carried 

one  mile  

13,842,580,786 

13,067,430,516 

775,150,270 

5.93 

Tons  of  non-revenue  freight 

carried  one  mile 

2,058,903,530 

1,809,504,247 

249,399,283 

13.78 

Total  tons  (all  classes)  freight 

carried  one  mile 

15,901,484,316 

14,876,934,763 

1,024,549,553 

Tons  of  revenue  freight  carried 

4.52 

one  mile  per  mile  of  road 

998,520 

955,333 

43,187 

Tons  of  non-revenue  freight 
carried  one  mile  per  mile  of  road 

Total  tons  (all  classes)  freight 

148,517 

132,289 

16,228 

12.27 

5.46 

carried  one  mile  per  mile  of  road 

1,147,037 

1,087,622 

59,415 

Average  amount  received  per  ton 
per  mile  of  revenue  freight  Cts. 

1.009 

0.970 

.039 

4.02 

Average  number  of  tons  of 
revenue  freight  per  train  mile. 

Average  number  of  tons  of  non- 

521.59 

526.88 

*5.29 

*1.00 

77.58 

revenue  freight  per  train  mile. 

72.96 

4.62 

6.33 

Average  number  of  tons  of  (all 
classes)  freight  per  train  mile. 
Average  number  of  tons  of 

599.17 

599.84 

*.67 

Ml 

■ revenue  freight  per  loaded  car 
mile. 

23.29 

23.39 

MO 

*.43 

Average  number  of  tons  of  non- 

revenue freight  per  loaded  car 
mile 

3.47 

3.24 

.23 

7.10 

Average  number  of  tons  of  (all 

classes)  freight  per  loaded  car 
mile 

26.76 

26.63 

.13 

.49 

Freight  train  earnings  per  loaded 

3.53 

car  mile Cts. 

23.49 

22.69 

.80 

Freight  train  earnings  per  train 

mile $ 

Freight  train  earnings  per  mile 

5.26 

5.11 

.15 

2.94 

of  road $ 

10,070.07 

9,266.61 

803.46 

8.67 

* Decrease 
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Highest  and  Lowest  Prices  of  Ordinary  Stock. 

TORONTO 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

164* 

160* 

140 

137f 

140 

139* 

141 

129 

134 

126 

146 

142 

155 

149* 

152* 

149 

151* 

147 

1,249 

170 

165 

820 

158 

149* 

149 

146 

135} 

130 

144 

128 

152 

144* 

154 

149* 

151 

148* 

163 

151* 

3,670 

190 

170 

2,924 

166* 

1511 

146 

142* 

i38 

138 

132 

127 

142* 

138 

153 

148* 

150* 

147* 

149 

137 

158 

151 

1,109 

190 

182 

933 

162* 

1591 

140 

140 

137* 

130 

129 

123* 

147 

141 

162* 

151 

151* 

147* 

145 

140 

158 

153 

796 

185* 

180 

767 

163 

157* 

134* 

125 

130 

125* 

145 

140* 

159 

145 

152 

149} 

146* 

141 

162 

153} 

1,119 

185.! 

180 

600 

162* 

159* 

150 ' 

148* 

130 

127* 

128 

114 

141* 

137 

158* 

149 

150* 

147} 

145 

137* 

165 

158* 

1,465 

182 

176 

870 

167* 

159 

155* 

147} 

i75  i60 

140* 

129* 

129 

124 

143* 

139* 

153 

144} 

152 

149 

143 

141 

166* 

162 

522 

162* 

159 

185 

157* 

164  164 

138* 

130 

130* 

125 

151* 

141 

151 

147 

154* 

149 

146 

141* 

168 

164 

477 

155* 

150 

136* 

133 

127} 

124 

150 

142 

147* 

144 

149* 

145* 

151* 

141} 

169 

163* 

386 

149 

133 

i73 

170* 

142 

136 

126* 

120 

149* 

J43 

149 

144* 

119* 

no; 

150 

148 

166 

161 

628 

137 

131 

140} 

132 

134* 

123* 

146 

138* 

150} 

147 

156 

149* 

150* 

146* 

165* 

162* 

828 

138* 

128* 

i62* 

i62* 

137 

131* 

132* 

126 

147 

140 

150 

147* 

153 

1485 

149 

145 

169* 

163 

459 

1,715 

648 

" " 14  " ’ 

5,924 

16,081 

18,454 

13,783 

11.099 

18,663 

12,708 

7+3 

7+3 

7+3 

7+3 

7+8 

7+3 

7+8 

7+3 

7+8 

7+3 

Ordinary. 


January 

February  

March 

April 

May 

June 

July 

August 

September 

October. 

November 

December 

Sales 

Dividends 


MONTREAL. 


January 

164* 

158 

144* 

144* 

160 

160 

134* 

132 

144* 

144* 

151 

148 

85 

February 

158* 

152* 

147* 

147 

163* 

163* 

139 

i39 

135* 

131} 

i35* 

141 

130 

161 

151 

770 

March 

153} 

! . 

146* 

lit# 

130} 

141 

140 

i50 

iiii 

156 

151* 

55 

April 

May 

165 

159* 

135 

i35 

147 

141* 

152 

152' 

161* 

156 

i47 

il7 

ini 

in} 

i29* 

i29* 

144 

140 

i42} 

i42} 

iiso' 

i60 

"io 

June 

July 

159} 

159 

150’ 

149* 

167* 

167* 

128 

128 

118* 

124* 

iioi 

i39} 

156' 

i56 

iso' 

151* 

iso’ 

150* 

160 

160 

25 

August 

162* 

160* 

173 

154 

126 

125} 

145* 

145* 

i65 

if>5 

"'6 

September 

156* 

148 

163 

157 

136 

i33 

149* 

149 

i45* 

i43* 

166 

166 

10 

October. 

148 

140 

140 

139* 

i26 

i2i} 

148 

147 

163* 

163* 

100 

November 

135 

131 

135} 

125 

il5* 

iiii 

149 

148 

165 

163 

65 

December  

Sales 

132*  127} 

1,042 

223 

410 

266 

131  127* 

309 

1,062 

80 

70 

148*  145 

122 

168* 

168* 

1,158 

27 

t Ex  Rights. 

LONDON  STOCK  EXCHANGE 


1925 


Ordinary 

i%  non-cumulative  preferred . . . 

iZ  perpetual  debentures 

Algoma  5 Z mortgage  bonds  1937 
Calgary  and  Edmonton,  Deb.  Stock 
Dominion  Atlantic,  1st  Deb.  Stock 
“ ,2nd  “ “ .. 

Manitoba  S.  W.  Col.,  1st  Mtg.  Guar 

Ontario  and  Quebec,  Guar 

“ “ “ , Perm.  Deb 

St.  Lawrence  and  Ottawa,  1st  Mtg 


High  Low 
189*  1381 
68*  54* 

71*  59 

87  78* 


162} 

67* 

72 


651 


High 

171 

84* 

86} 


110* 

1263 

104* 

80* 


Low 

151 

76 

78* 

97* 

75* 

78 

75| 

1021 

110* 


High  Low 
160|  141* 

82*  74* 

82  5/16  77 
101 


112* 

127 

104 

801 


III 

iff 

117* 

98* 

77* 


74* 

781 


1041 

123* 

102* 
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Directors— J.  G.  G.  Kerry,  President,  Toronto ; J.  R.  Walker,  Vice-President,  Montreal ; Hon.  E.  D.  Smith,  Winona,  Ont. ; John  Kerry,  Montreal ; 
David  F.  Robertson,  Montreal. ; Stanley  Johnston,  Montreal. 

General  Manager— David  F.  Robertson.  Secretary-Treasurer— Chas.  E.  Whitten. 

December  31, 1926.  Authorized  Outstanding  Shares 

CAPITAL-Common  S5.000.000  $2,100,500  $100  each. 

—Preference  1,000,000  800,000  100  “ 

7 % Cumulative.  Preferred  as  to  assets  and  dividends.  May  be  redeemed  in  whole  or  in  part  on  60  days’  notice 
at  105  and  accrued  dividend.  First  offered  to  the  Public  in  April  1926,  at  100  and  accrued  dividend,  carrying 
a bonus  of  one-half  share  Northern  Paperboard  Co.  Limited,  Common.  No  voting  power  unless  dividends  are  in. 
arrears  for  four  quarterly  dividends. 

Bonds— Authorized— $1,500,000  Issued  $800,000  Redeemed  $90,000  Outstanding  $710,000  7%  1st  Mtg.  Sinking  Fund  $100  $500  $1,000  each 
—Dated  1st  April,  1922.  Due  1st  April,  1937.  Interest  payablg,  1st  April  and  October  at  any  branch  of  Standard  Bank  of  Canada. 

— Coupon  but  may  be  registered  as  to  principal. 

—Secured  by  a First  Mortgage  on  the  entire  fixed  assets  of  the  Company  and  also  a floating  charge  on  its  current  assets.  Further  Bonds 
may  be  issued  only  to  the  extent  of  75%  of  actual  cost  of  property  extensions  or  betterments,  and  provided  net  earnings  are  at  least  two 
and  one  half  times  interest  requirements  on  outstanding  Bonds  including  those  to  be  issued. 

—Sinking1  Fund— Commencing  March  15th  1921  $30,000  is  to  be  paid  to  the  Trustee  annually  to  establish  a sinking  fund  for  redemption  of 
bonds.  The  payments  into  the  sinking  fund  may  be  made  by  deposit  of  bonds  of  this  issue  in  lieu  of  cash  payment  as  provided  by  the 
mortgage  securing  the  bonds.  After  March  15th  1921,  Bonds  are  subject  to  call  by  lot  for  Sinking  Fund  purposes  only  at  105  and  accrued 
interest  upon  giving  three  months’  notice. 

—Trustees— Chartered  Trust  and  Executor  Company,  Toronto. 

(First  offered  to  the  public  April,  1922,  at  95i  and  interest.)  $200,000  offered  to  the  public  May,  1921,  at  98  and  interest. 


CONDENSED  BALANCE  SHEET-MARCH  31st,  1926. 


LIABILITIES 

Capital  Stock- Authorized  $5,000,000  00 : 

—Issued— Common $2,100,500  00 

7%  Cumulative  Preference. . . 300,000  00 

— $2,100,500  00 

Profit  and  Loss  Account 89,899  29 

First  Mortgage  7%,  Fifteen  Year  Bonds : 

Authorized  $1,500,000.00 

Issued $800,000  00 

Less:  Redeemed  by  Sinking  Fund  and 

cancelled 90,000  00 

$710,000  00 

Less  : Treasury  Bonds  available  for  sale 11,700  00 

695,300  00 

Accounts  payable  ' $185,939  60 

Dominion  Government  Taxes 10,617  58 

196,557  18 


ASSETS 


Laud,  buildings,  machinery,  water  rights,  furni- 1 

ture  and  equipment $2,180,161  13 

Less : Reserve  for  depreciation 321,590  10 


Inventories $266,268  06 

Accounts  and  bills  receivable  less  reserve  of  $10,000  113,727  91 

Cash 1 87,672  27 


Loans  and  advances  to  other  companies 

Loans  and  advances  to  shareholders 

Investments  in  shares  of  other  companies 

Prepaid  charges,  bond  and  share  discount  and  expenses . 
Goodwill 


$1,855,871  03 


197,668  21 
55,989 
10,111 
521,088 
122,170  13 
319,351  95 


Contingent  liabilities : $3,382,256  17 

Customers’  paper  discounted,  $89,151.22  — — 

Completion  of  Construction  Montreal  Steam  Plant. 


$3,382,256  17 


Annual  Meeting,  at  call  of  Directors. 

Financial  Year  now  ends  March  31st. 

Dividends— Common— 3%  paid  16th  Sept.,  1921 ; 2%  paid  22nd  Sept.,  1925. 

—Preference— 7%  per  annum,  payable  1st  Jan.,  April,  July,  Oct. 

First  dividend  paid  July  1, 1926,  and  quarterly  since. 


Transfer  Agent— Chartered  Trust  and  Executor  Company,  Toronto. 

—Preferred— Montreal  Trust  Company,  Montreal. 
Registrars— Chartered  Trust  and  Executor  Company,  Toronto. 
Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto. 
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Salaries  and  expenses  of  directors,  clerical  staff 

and  travellers 

Sundry  expenses,  discount,  etc 

Bond  interest 

Bond  discount  and  expense 

Provision  for  Income  War  Tax  for  period 

Depreciation 

Net  profit  for  period,  $52,011.42 
Proportion  of  additional  power  bill  for  year  1925. .. 
Dividend  of  2%  declared  22nd  September,  1925 

Balance  at  credit,  31st  March,  1926  


PROFIT  AND  LOSS  ACCOUNT  FOR  NINE  MONTHS  ENDED  MARCH  31st,  1926. 

Balance  at  credit  30th  June,  1925 


$36,971  88 
6,046  91 
4,959  04 
30,000  00 


43,670  82 
89,899  29 


Sales  to  Company’s  own  mills.. 


Cost  of  goods  sold,  exclusive  of  depreciation  for 

period 1,050,245  92 

Gross  profit $191,049  07 

Discounts,  rents,  interest,  etc.,  receivable 16,404  35 


DIRECTORS’  REPORT  FOR  NINE  MONTHS  ENDED  MARCH  31st,  1926. 


You  will  note  that  the  gross  turn-over  for  the  period  amounted  to 
$1,241,294.99  and  the  net  operating  profit,  after  providing  for  all  fixed 
charges,  together  with  reserves  for  depreciation,  bad  debts  and  income  tax, 
amounted  to  $52,011.42. 

The  plants  owned  by  the  Company  were  in  operation  steadily  through- 
out the  period,  turning  out  in  all  19,900  tons  of  Paperboard.  Prices  on 
the  open  market  were  never  satisfactory  and  competition  was  at  all  times 
keen  and  active,  but  not  to  an  extent  that  deprived  your  Company  of  a 
reasonable  share  of  current  business. 

During  the  period  the  Company  has  been  interested  more  particularly 
in  the  following  matters  : — 

(a)  The  organization  of  the  Quinte  & Trent  Valley  Power  Company, 
Limited,  which  Company  has  purchased  the  water-power  holdings  of  your 


own  Company  upon  the  Trent  River,  and  has  proceeded  with  the  de- 
velopment of  same.  The  new  hydro-electric  power  plants  at  Campbellford 
and  at  Frankford  have  at  this  date  been  placed  in  operation  and  a sub- 
stantial reduction  in  the  operating  accounts  of  your  own  Company  will 
result. 

(b)  The  construction  of  the  steam-power  plant  of  the  Company  in 
Montreal,  this  work  being  completed  and  placed  in  operation  in  April  1926. 

(c)  The  organization  of  White  Egg  Fillers,  Limited,  a company  which 
occupies  part  of  your  premises  and  buildings  in  Frankford,  Ontario,  and 
which  buys  its  raw  material  exclusively  from  your  mills. 

A dividend  of  2%  was  declared  by  your  Directors  at  their  meeting  on 
September  22nd,  1925,  and  has  been  paid  to  shareholders  of  record  of  that 
date. 


HISTORY  AND  PLANT. 


The  business,  originally  established  at  Campbellford,  Ont.,  over  twenty- 
five  years  ago,  was  purchased  by  the  present  interests  in  1906.  Under  the 
careful  management  of  experienced  men  the  Company  has  grown  from  a 
very  small  beginning  to  its  present  substantial  size.  The  Company  is  the 
largest  manufacturer  of  its  kind  in  Canada,  with  a capacity  of  115  tons 
per  day,  which  it  is  proposed  to  increase  to  155  tons  in  the  near  future. 

The  Frankford  plant  situated  on  the  Canadian  National  Railway  about 
half  way  between  Montreal  and  Toronto  has  a capacity  of  40  tons  per  day. 
The  Campbellford  plant  also  on  the  Canadian  National  Railway,  18  miles 
from  Frankford,  has  a daily  capacity  of  30  tons  and  the  Montreal  mill  on 
the  Lachine  Canal,  45  tons  per  day.  In  1920  the  Company  completed  a 
modern  pulp  mill  at  Frankford  with  a capacity  of  20  tons  Groundwood 
Pulp  per  day,  sufficient  to  supply  the  pulp  needs  of  all  their  board  mills. 


The  plants  are  all  located  at  favorable  points  for  the  receipt  of  raw  material 
and  shipment  of  finished  goods.  The  mills  are  well  built,  being  of  brick, 
stone  or  reinforced  concrete  and  have  been  maintained  in  an  excellent  state 
of  repair.  The  number  of  men  employed  at  the  various  mills  approxi- 
mates 300. 

Paper-board,  manufactured  largely  from  waste-paper,  is  used  in  the 
manufacture  of  paper-board  packages,  cartons  and  containers  or  shipping 
cases.  85%  of  the  raw  material  is  waste-paper  of  which  there  is  a steadily 
increasing  supply. 

The  Company  owns  water  rights  on  the  Lachine  Canal,  Montreal,  also 
on  the  Trent  River  at  Frankford  and  Campbellford.  These  two  latter  plants 
are  operated  by  the  Quinte  and  Trent  Valley  Power  Company,  with  an 
installation  of  4,000  h.p.  capable  of  an  ultimate  installation  of  6,000  h.p. 
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THE  NORTHERN  PAPERBOARD  COMPANY  LIMITED 


CAPITAL— Preferred  Stock  7% 

-Common  Stock  no  par. 


Authorized 

$3,000,000 
70,000  snares 


* Including  amount  held  to  exchange  for  minority  holdings  of  subsidiary  companies. 


Outstanding 

$1,300,250  * 
26,005  shares  * 


The  Northern  Paperboard  Company  Limited,  incorporated  under  Dominion  of  Canada  charter,  controls  the  Canadian  Paperboard  Company 
Limited  through  over  80%  common  stock  ownership.  The  Northern  Paperboard  Company  Limited  also  owns  all  the  outstanding  capital  stock, 
except  directors’  qualifying  shares,  of  the  Tidewater  Paperboard  Company  (charter  of  the  State  of  Connecticut).  The  Tidewater  Company  owns  a 
modern  paperboard  and  containerboard  mill,  at  Norwich,  Connecticut,  with  a present  capacity  of  100  tons  and  an  ultimate  capacity  of  250  tons  per  day. 


QUINTE  AND  TRENT  VALLEY  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario). 


Directors— J.  G.  'G.  Kerry,  President,  Toronto;  Stanley  Johnston,  Montreal;  Hon.  E.  D.  Smith,  Winona,  Ont.;  John  Kerry,  Montreal; 

Chas.  E.  Whitten,  Montreal. 

Authorized  Issued  Shares 

Capital  Stock— Common  10,000  Shares  5,000  Shares  No  Par  Value 

—Preferred  $500,000  $325,000  $100  each 

7%.  Cumulative.  Non-participating.  Preferred  as  to  assets  and  dividends.  Redeemable  in  whole  or  in  part  at 
105  and  dividend.  No  vote  except  two  years’  dividends  are  in  arrears,  in  which  case  holders  have  the  right  to  elect 
annually  a majority  of  the  directors,  and  to  appoint  auditors. 

Bonds— Series  “A”— Authorized  $1,000,000.  Issued  $400,000.  Six  per  cent.  80-Yr.  Sinking-  Fund,  Gold 

$100,  $500,  $1,000  each. 

—Dated  1st  July,  1925.  Due  1st  July  1955.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  any  branch 
of  the  Standard  Bank  of  Canada  in  Canada,  or  at  the  Royal  Bank  of  Canada  in  Halifax,  in  Canadian  gold  coin.  Coupon  but 
may  be  registered  as  to  principal. 

— Redeemable  in  Whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  101  until  July  1st,  1931 ; at  103  thereafter  until  July  1st, 
1937 ; at  102  until  July  1st,  1913 ; at  101  until  July  1st,  1919 ; at  100  until  July  1st,  1955. 

—The  balance  of  the  authorized  issue,  namely,  $600,000,  may  be  issued  for  extensions  or  improvements  to  the  mortgaged  premises 
. or  for  the  acquisition  of  additional  property,  or  securities,  but  only  to  the  extent  of  80  per  cent  of  the  cost  of  fair  value  of  such 

improvements  and  additions,  whichever  is  less,  and  only  when  net  earnings  for  twelve  months  out  of  the  preceding  fourteen 
months  are  not  less  than  1J  times  the  interest  requirements  on  bonds  issued  and  those  proposed  to  be  issued. 

—Secured  by  First  Mortgage  on  the  Company’s  real  and  immoveable  properties  now  owned  or  hereafter  acquired,  and  by  a float- 
ing charge  upon  all  the  other  assets  of  the  Company. 

— Sinking  Fund— Commencing  July  1st,  1927,  and  annually  thereafter,  a sum  equal  to  11  per  cent  of  the  greatest  amount  of 
bonds  at  any  time  outstanding,  plus  an  amount  equal  to  the  annual  interest  on  bonds  redeemed. 

—Trustee— The  Chartered  Trust  and  Executor  Company,  Toronto,  Ont. 
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THE  CANADIAN  SALT  COMPANY,  LIMITED. 

(Incorporated  1901  under  the  Laws  of  the  Dominion  of  Canada.) 

General  Office  and  Works— Windsor,  Ont.  Head  Office— 62  Prince  Street,  Montreal,  Que. 

Directors— Sir  Thomas  Tait,  President,  Montreal ; W.  F.  Angus,  Vice-President,  Montreal ; Rt.-Hon.  Lord  Shaughnesey,  K.C.,  Montreal ; 

F.  S.  McGraw,  Buffalo ; W.  Mulock,  K.C.,  Toronto ; H.  O.  Wilson,  Montreal ; George  M.  Duck,  Windsor,  Ont. 

General  Manager— George  M.  Duck,  Windsor,  Ont.  Secretary— H.  O.  Wilson,  Montreal,  Que. 

Treasurer— E.  M.  Baker,  Windsor,  Ont. 

March  31st,  1927.  Capital  Authorized,  $1,500,000.  Issued,  $1,500,000  Shares,  $100  each. 

Bonds— First  Mortgage  Sinking  Fund  Gold  Bonds  6%. 

Series  “A”  Authorized  $1,500,000  Issued  $1,500,000  $500,  $1,000  each 

—Dated  1st  January,  1926.  Due  1st  January,  1946.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  Canadian  gold  coin  at 
the  Bank  of  Montreal,  Montreal,  Toronto,  Windsor,  Winnipeg,  Vancouver,  Halifax  or  St.  John,  N.B.  Coupon  bonds  but  may  be  registered  as  to 
principal. 

—Redeemable  in  whole  or  in  part,  on  sixty  days’  notice,  at  105  up  to  and  including  1st  January,  1936,  and  at  105  less  each  year  of  their  currency 
thereafter  until  maturity,  in  each  case  with  accrued  interest. 

—Additional  First  Mortgage  Bonds  may  be  issued,  ranking  pari  passu  with  the  $1,500,000 Series  "A”  Bonds,  but  only  to  thefextent  of  75%  of  the 
cash  cost  or  fair  value,  whichever  may  be  less,  of  additions  and  extensions  to  fixed  assets  of  the  Company,  under  restrictions  as  set  forth  in  the 
Trust  Deed,  and  then  only  when  net  earnings  of  the  Company  for  the  twelve  months  next  preceding  the  date  of  issue  of  additional  Bonds  shall 
have  been  at  the  rate  of  two  and  one-half  times  interest  charges  on  all  Bonds  outstanding  and  those  about  to  be  issued. 

—Secured  by  first  mortgage  and  charge  on  all  the  properties  of  the  Company  now  owned  or  hereafter  acquired,  specific  as  to  real  estate,  plants, 
equipment,  including  railway  rolling  stock  and  railway  equipment,  and  other  fixed  assets,  and  also  as  to  bonds,  debentures  and  shares,  and  by 
way  of  floating  charge  as  to  all  other  assets  and  properties  now  owned  or  hereafter  acquired  by  the  Company. 

Sinking  Fund— The  Trust  Deed  securing  the  bond  issue  provides  that  the  Company  shall  pay  to  the  Trustee,  on  the  first  day  of  January  in  each  year 
commencing  January,  1927,  as  an  annual  cumulative  sinking  fund  for  the  redemption  of  Series  “A”  Bonds,  a sum  equal  to  1£%  of  the  aggregate 
principal  amount  of  Bonds  previously  issued  under  the  Trust  Deed,  together  with  a sum  equal  to  the  interest  on  all  Bonds  previously, 
redeemed  through  the  Sinking  Fund  or  otherwise.  This  sinking  fund  shall  be  used  by  the  Trustee  for  the  purchase  of  Bonds  in  the  open  market, 
failing  which  the  Trustee  shall  call  Bonds  to  exhaust  the  sinking  fund  at  current  redemption  prices. 

Trustee — The  Royal  Trust  Company,  Montreal. 


PROFIT  AND  LOSS  ACCOUNT— YEAR  1926. 


Bond  interest $75,607  62 

Proportion  of  Patent  rights  written  off 1,105  36 

Depreciation  on  buildings,  plant,  etc 92,021  94 

Reserve  for  Income  Tax 12,710  70 

Net  Profit  for  year $ 161,460  06 

Dividends 104,400  00 

Interest  on  stock  subscriptions 2,946  09 

Bond  Discount  written  off— Old  and  New  Issues 132,298  00 

Balance  carried  forward 305,463  49 


Balance  brought  forward  from  1925 $383,647  52 

Operating  profit  for  the  year 342,905  68 


$726,553  20 


$726,553  20 


Annual  meeting  in  March.  Transfer  Office— Royal  Trust  Company,  Montreal  and  Toronto. 

Dividends  8%  per  annum,  payable  1st  January,  April,  July  and  October.  Registrar— Bankers  Trust  Company, Montreal  and  Toronto. 

Auditors— Messrs.  Riddell,  Stead,  Graham  & Hutchison,  C.A.,  Montreal. 
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THE  CANADIAN  SALT  COMPANY  LIMITED— Continued. 


BALANCE  SHEET— 31st  DECEMBER,  1926. 


Capital:.  LIABILITIES 


Authorized  and  Issued: 

15,000  shares  of  $100  each  $1,500,000  00 

Bonds : 

First  Mortgage  6%  Gold  Bonds  due  1946— 

Authorized  Series  “A”- $1,500,000  00 

Issued 1,500,000  00 


Current  Liabilities  : 3,000,000  00 

Accounts  payable $196,624  96 

Accrued  Interest  on  Bonds  due  1st  January,  1927 . . 45,000  00 

Unclaimed  Dividends 42  00 

Reserve  for  Income  Tax  1926 15,522  37 

Dividend  payable  1st  Jan.  1927  30,000  00 


Surplus : 

Balance  as  per  Profit  and  Loss  Account. 


ASSETS 

Real  estate  at  appraised  value,  26th  October,  1926 $370,920  00 

Buildings,  plant,  etc $1,999,449  00 

Additions  during  year 835,455  01 


$2,834,904  01 

Less  reserve  for  depreciation 608,893  58 

2.226,010  43 


Investment  Account : $2,596,930  43 

Canadian  Salt  Equipment  Co.,  Limited,  Stock 66,400  00 

Patent  Rights,  trade  marks  and  goodwill $224,982  47 

Less  written  off  goodwill  through  appreciation  in 

value  of  real  estate 147,985  00 


Less  Depreciation  written  off  Patents 1, 105  36 

75,892  11 

Current  Assets  : 

Cash  in  Bank  $366,316  11 

Accounts  Receivable,  less  Reserve  for  doubtful 

accounts 229,121  95 

Stock  of  products,  manufactured  and  in  process..  40,817  13 

Stock  of  stores,  materials  and  supplies 166,161  72 

Deferred  Charges : 802,446  91 

Unexpired  Insurance,  special  maintenance 

charges,  etc  66,663  37 

Less  reserve  for  Electrodes  15,680  00 

50,983  37 


$3,592,652  82 


DIRECTORS’  REPORT  YEAR  ENDED  DECEMBER  31st.  1926. 


The  gross  profits  from  the  year’s  operations  were  $342,905.68. 

From  this  was  paid  $75,607.62  for  interest  on  mortgage  bonds. 
$92,021.94  was  reserved?  or  depreciation  of  buildings,  plant,  etc.,  and 
$12,710.70  for  Income  Tax  for  the  year  1926.  $1,105.36  was  written 

off  Patent  Rights. 

From  the  balance,  $161,460.06,  dividends  at  the  rate  of  8%  per 
annum,  amounting  to  $104,400.00  and  interest  on  stock  subscriptions, 
amounting  to  $2,946.09,  were  paid  leaving  a surplus  of  $54,113.97. 

The  discount  on  the  new  bond  issue,  and  the  balance  of  the  discount 
on  the  old  bond  issues,  amounting  in  all  to  $132,298.00,  have  been 
charged  off  to  Surplus  Account,  making  that  account,  after  adding  the 
surplus  for  the  year,  $305,463.49. 

According  to  a recent  reliable  and  conservative  appraisal  of  the  land 
owned  by  the  Company  at  Sandwich  and  Windsor,  it  is  worth 
$147,985.00  more  than  the  amount  at  which  it  is  carried  in  the  books. 
This  land  has  been  written  up  and  “Patent  Rights,  Trade  Marks  and 
Goodwill’  ’ have  been  written  down  by  this  amount. 

It  will  be  observed  from  the  balance  sheet  that  the  Current  Assets 
exceeded  the  Current  Liabilities  by  $5  15,257.58. 

There  was  expended  during  the  year,  less  amounts  written  off,  the 
sum  of  $835,455.01  on  additions  and  improvements  to  buildings,  plant  and 
equipment,  and  $42,500.00  for  additional  land  acquired  at  Sandwich,  a 
total  of  $877,955.01.  This  expenditure  was  mainly  incurred  for  two  700 
H.P.  high  pressure  boilers  equipped  to  burn  pulverized  coal,  two  Parsons 
turbo-generators,  additional  electrolytic  cells  and  extension  of  cell  room, 
additional  caustic  liquor  evaporators  and  extension  of  evaporator  build- 


ing, additional  plant  for  liquifying  chlorine,  new  general  office  building 
at  Sandwich,  additional  liquid  chlorine  tank  cars  and  cylinders  and  a new 
well.  The  benefits  to  be  derived  from  this  expenditure  did  not  appreci- 
ably affect  the  production  and  earnings  of  the  year  1926  for  the  reason 
that  the  principal  additions  and  improvements  were  completed  only  just 
before  the  end  of  the  year  or  early  in  1927.  It  is  anticipated  that 
nearly  the  full  benefit  from  them  will  be  reflected  in  the  financial  re- 
sults of  the  current  year. 

An  interruption  of  nearly  one  half  of  the  supply  of  electric  current 
from  the  Ontario  Hydro  Electric  Commission,  extending  over  a consider- 
able period,  seriously  affected  the  production  and  financial  results  for 
the  year.  The  provision  of  the  two  new  700  H.P.  boilers  and  of  the 
turbo-generator  referred  to  in  our  last  report  and  the  installation  of  a 
second  turbo-generator  since  authorized  and  other  measures  which  are 
being  taken  should  prevent  a recurrence. 

There  was  a satisfactory  increase  over  the  previous  year  in  the  value 
of  salt  shipments.  That  the  outstanding  position  of  Windsor  Salt  is 
being  maintained  is  evidenced  by  the  continued  appreciation  by  the 
public  of  the  high  standard  of  the  Company ’s  product. 

As  indicated  in  our  last  annual  report,  the  balance  of  the  authorized 
capital  stock,  viz  ; 3,000  shares  of  the  par  value  of  $100  each,  $300,000.00 
has  been  issued.  In  addition,  the  remaining  $300,000. 00  of  the-Series  “A’’ 
First  Mortgage  Bonds  were  sold  during  the  year.  The  proceeds  of  both 
this  stock  and  these  Bonds  have  been  used  or  are  available  for  the  general 
purposes  of  the  Company. 
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History 

The  Canadian  Salt  Company,  Limited,  in  May,  1901,  purchased  the 
business,  properties  and  assets  of  Windsor  Salt  Company  paying  therefor 
$500,000  in  shares  of  the  purchasing  Company. 

Owns  all  the  issued  capital  stock  of  Canadian  Salt  Equipment  Company, 
Limited,  incorporated  under  the  Ontario  Companies  Act  on  Feb’y  13th,  1923, 
with  an  authorized  capital  of  $100,000  of  which  $66,100  is  issued.  This  Com- 
pany was  formed  for  the  purpose  of  purchasing  and  operating  steel  tank 
cars  for  the  transportation  of  liquid  chlorine. 

The  Canadian  Salt  Company  is  the  largest  manufacturer  in  Canada  of 
dairy  and  table  salt,  caustic  soda  and  bleaching  powder.  In  1910  a chemical 
branch  was  started  for  manufacture  of  caustic  soda,  liquid  chlorine  and 
bleaching  powder  and  is  the  only  producer  for  sale  of  these  products  in 


The  original  property  of  the  Company,  consisting  of  land,  works  and 
equipment,  and  five  salt  wells  1,200  feet  deep,  are  at  Windsor,  Out.  The 
Main  Works  and  five  salt  wells,  about  1,600  feet  deep,  are  at  Sandwich,  Ont. 


For  the  purpose  of  erecting  its  extension  at  Sandwich,  which  is  close  to 
Windsor,  the  Company  purchased  a few  years  ago,  a tract  of  land  of  53 
acres,  having  a frontage  on  the  Detroit  River  of  1,437  feet  and  another  front- 
age on  the  Canal  on  which  the  Company  has  its  own  dock  and  coal 
handling  plant.  The  Company’s  chemical  plant  is  situated  on  a portion 
of  this  site,  leaving  a large  portion  of  the  land  free  for  further  extensions, 
or  for  sale. 

The  Company’s  plants  are  located  on  the  Detroit  River,  affording  deep 
water  shipping  facilities.  The  Canadian  Pacific,  Canadian  National  and 
Michigan  Central  Railways  amply  provide  for  railway  shipments. 

AU  the  Company’s  works  and  buildings  are  of  permanent  character, 
and  thoroughly  modern,  permitting  of  efficient  and  economical  operation. 

The  Company’s  physical  assets,  including  its  plants,  properties,  equip- 
ment, etc.,  but  exclusive  of  its  valuable  trade  marks  and  patents,  and  after 
allowance  for  depreciation,  wear  and  tear,  etc.,  were  appraised  in  March. 
1925,  by  the  Canadian  Appraisal  Company  at  $2,856,388.55,  against  $1,500,000 
of  First  Mortgage  Gold  Bonds  now  issued. 


1922. 

1923. 

1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT. 

Net  „ . ..  Int.  on  Stock  Subs.  Sinking  _.  .,  , 

Earnings  Depreciation  an(j  Bond  discount  Fund  Dividends 


$188,047  $40,406  $10,000  $96,000 

215,026  74,948  10,000  96,000 

210,333  83,376  ....  96,000 

256,615  91,826  ....  96,000 

253,482  92,022  $135,244  ....  104,400 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


Surplus 

Year  Total 

$41,641+  $249,823 

34,078+  283,901 

30,958  + 314,859 

68,789+  383,647 

78,184  - 305,463 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

135 

135 

87  J 

87J 

74 

74 

1004 

100 

110 

109 

1161 

112 

132 

132 

5 

128 

125 

37 

February 

i38 

i35 

89 

89 

74 

74 

101 

101 

115 

1141 

115 

112 

141 

141 

35 

135 

130 

31 

March 

136  i28 

i26  i26 

147 

140 

88 

87 

74 

74 

110 

102 

1154 

llli 

115 

112 

142 

142 

4 

135} 

134 

15 

April 

134  133 

135 

i35 

80 

80 

74 

72 

112 

110 

113 

113 

118 

118 

133 

133 

40 

May 

133  133 

140 

137 

ios 

i05 

90 

72 

111 

109 

112 

112 

120 

120 

i32 

i32 

"'■5 

June  .... 

137 

135 

75- 

75 

90 

90 

110 

109 

112 

112 

133 

123 

131 

129 

6 

i34 

i34 

4 

July 

130  i30 

147 

135 

ioi 

85 

90 

89 

108 

105 

112 

ml 

136 

133 

125 

£5 

16 

August 

141 

141 

95 

95 

92 

90 

109 

1071 

110 

1081 

140 

136 

125} 

124 

22 

September..  .. 

i29  i29 

96 

95 

107 

107 

109 

108} 

153 

149 

125 

125 

10 

October 

93' 

93' 

97 

954 

1121 

107 

149 

149 

125 

124 

90 

November  — 

i28  i28 

90 

90 

'75' 

75' 

97 

97 

112 

111 

iis 

iis' 

125 

125 

10 

December .... 

132  132 

100 

100 

111 

111 

120 

118 

125 

125 

68 

Sales 

i87 

ill 

431 

292 

159 

I 1,244 

829 

2,054 

670 

271 

Dividends.. 

8 

8 

8 

8+B 

8 

£ 

8 

8 

8 

8 

Net  (D) 

6.91  S 

18.32  D 

18.28 

.91 

8.94 

1 12.30 

11.67 D 

10.58  D 

13.73  D S 

2.01  A 

A— After  writing  off  “Bond  Discount.”  B— Stock  Bonus  of  50%  paid  March  16th,  1920,  out  of  surplus  Dec.  31st,  1916.  D— After  “Depreciation.” 

S — After  deducting  Taxes. 

Capital  Stock— Issued  May,  1901 $500,000  at  par  in  purchase  of  Windsor  Salt  Company. 

Allotted  March  31st,  1910 166,700  at  par 

Sold  to  the  Officers  of  the  Company,  1910 10,000  at  par 

Allotted  May  20th,  1914  92,600  at  par 

Sold  to  Employees  of  the  Company,  1914 18,300  at  par 

Sold  during  1915  12,400  at  par 

Allotted  March  16th,  1920  400,000  Out  of  accumulated  surplus  as  at  31st  Dec.  1916. 

Allotted  March  25th,  1926,  to  Shareholders. . . 240,000  at  par 

“ “ “ “ to  Staff 60,000  at  par 


$1,500,000 


324  CANADIAN  THEATRE  COMPANY,  LIMITED. 

(Incorporated  1907  under  the  Laws  of  the  Dominion  of  Canada.) 


Head  Office— 290  St.  Catherine  Street,  West,  Montreal,  Que.  Property— Princess  Theatre,  Montreal,  Que. 

Directors— D.  W.  Ogilvie,  President,  Montreal,  Que.;  W.  C.  Finley,  Vice-President,  Montreal,  Que.;  W.  A.  Mackenzie,  Toronto,  Ont. 


August  1, 1926. 


Secret ar  y- Treasurer— B.  C.  Empey. 


Authorized 

Capital  Stock— Common  $220,000 
Preferred  30,000 


Issued 

$220,000 

80,000 


Shares 
$100  EACH 
100  EACH 


Bonds— Authorized  $400,000  (Closed)  Issued  $400,000  6i%.  First  Mortg.  Sinking  Fund.  Gold. 


$100  $500  $1,000  each. 


—Dated  1st  September,  1926.  Due  1st  September,  1941.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  in  gold  at  The 
Royal  Bank  of  Canada,  Toronto  and  Montreal. 

—May  be  called  for  redemption  in  whole  or  in  part  on  30  days’  notice  on  any  interest  date  at  the  following  rates ; Up  to  and  including  1st  Sept. 
1931,  at  105  and  accrued  interest;  after  1st  Sept.,  1931,  and  up  to  and  including  1st  Sept.,  1936,  at  104  and  accrued  interest;  after  1st  Sept.,  1936,  at  103 
and  accrued  interest. 

—Secured  by  a first  (closed)  mortgage  on  the  property  on  which  is  erected  the  Princess  Theatre,  known  as  Civic  Number  290,  St.  Catherine  Street, 
West,  Montreal. 

—Sinking  Fund— A sum  of  $5,000,  payable  to  the  Trustee  1st  March  and  1st  September,  plus  6£%  interest  on  all  bonds  acquired  or  redeemed  through 
the  Sinking  Fund,  the  first  payment  to  the  Trust  Company  being  the  1st  day  of  September,  1928.  This  Sinking  Fund  will  retire  more  than  one-half 
of  the  bonds  by  maturity. 

—Trustee — The  Montreal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public  at  100  and  interest  in  August,  1926. 


Property 


The  lot  is  “ L”  shaped  and  has  a frontage  on  St.  Catherine  Street  of  ( 
thirty-two  feet  and  contains  a superficial  area  of  16,329  square  feet,  more  or  I 
less,  with  a lane  leading  to  St.  Alexander  Street  on  the  East  and  a thirty- 
foot  lane  on  the  West  connecting  with  the  lane  leading  to  St.  Catherine 
Street.  This  site  is  centrally  situated  for  all  East,  West  and  North  ends  of 
the  City  of  Montreal  and  is  in  close  proximity  to  the  leading  Hotels,  Clubs, 
etc . It  is  within  one  and  a-half  blocks  of  the  corner  of  St.  Catherine  and 
Bleury  Streets,  one  of  the  busiest  transfer  points  on  the  Montreal  Tramway 
System.  The  land  on  which  the  Princess  Theatre  stands  has  been  valued 
by  Messrs.  Ewing  & Ewing,  Realtors,  of  Montreal,  at  $365,000  and  the  de- 
preciated value  of  the  building  has  been  fixed  by  Messrs.  Anglin-Norcross, 
Limited,  at  $446,000  making  a total  valuation  of  $811,000. 


Princess  Theatre  is  a thoroughly  fireproof,  modern  structure.  It  is  one 
of  the  largest  theatres  in  Canada,  having  a seating  capacity  of  2,328.  The 
theatre  is  of  modern  equipment,  including  escalators  to  reach  the  gallery. 
The  Princess  Theatre  was  reconstructed  and  enlarged  in  1916  and  for  several 
years  was  operated  as  a vaudeville  house  on  the  Keith  circuit.  Last  year, 
the  Directors  of  the  Company  decided  to  go  back  to  the  better  class  of 
theatrical  entertainment  and  a very  satisfactory  contract  was  arranged  with 
the  Shubert  interests,  and  from  now  henceforward,  the  Princess  Theatre 
will  deliver  all  the  high-class  attractions  controlled  by  the  Shubert  interests. 


Annual  Meeting,  first  Wednesday  in  September. 
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(Incorporated  9th  July,  1903,  under  the  Laws  of  the  Dominion  of  Canada— “Companies’  Act  1902.”) 

(Manufacturers  Electrical  Equipment  and  Air  Brakes.) 

Principal  Office  and  Works— Hamilton,  Ontario. 

Sales  Offices— Montreal,  Que ; Toronto,  Ont.  ; Winnipeg,  Man.  ; Halifax,  N.S. ; Ottawa,  Ont. ; Calgary,  Alta. ; Vancouver,  B.C. ; 

Fort  William,  Ont. ; Edmonton,  Alta. ; London,  Ont. 

Directors— H.  H.  Westinghouse,  Chairman  of  the  Board,  New  York;  Paul  J.  Myler,  President,  Hamilton;  L.  A.  Oshorne,  Vice-President, 
New  York;  F.  A.  Merrick,  Vice-President,  East  Pittsburgh,  Pa.;  N.  S.  Braden,  Vice-President,  Hamilton ; T.  Ahearn,  Ottawa; 

Sir  John  M.  Gibson,  K.C.M.G.,  Hamilton ; John  F.  Miller,  Pittsburgh,  Pa.;  Gen.  Guy  E.  Tripp,  New  York  ; Chas.  A.  Terry,  New  York. 

General  Manager  and  Chief  Engineer— H.  U.  Hart. 

Secretary— W.  E.  Sprague.  Manager  of  Sales— H.  M.  Bostwick. 

Treasurer— George  R.  Kerr.  ^ Manager  of  Works— C.  H.  O.  Pook. 

December  31st,  1926.  Capital  Authorized,  $10,000,000.  Issued,  $7, 432, 900.  Shapes,  $100  each 

Shareholders  of  record.  May  20th,  1927,  were  given  the  opportunity  to  subscribe,  at  par,  for  $1,186,600  additional  shares  in  the  proportion  of  one  new  share 
for  every  five  shares  held.  Right  to  subscribe  expires  on  June  6,  1927.  A dividend  of  30%,  out  of  profits  accumulated  during  the  last  ten  years,  has  been 
declared  payable  June  20,  1927,  to  holders  of  record  May  20,  1927.  The  necessary  proportion  of  this  dividend  may  be  used  in  payment  for  stock  subscriptions 


LIABILITIES 

Capital  Stock- 

Authorized  $10,000,000  00 

Issued 

Current  accounts  payable 

Dividend  No.  89,  payable  January  1st,  1927. . . . 

Contracts  in  progress 

Reserve  for  depreciation 

Provision  for  Dominion  Taxes,  1926 

Profit  and  Loss  Account 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


$7,432,900  00 
906,521  13 
297,316  00 
314,944  25 
600,000  00 
140,000  00 
4,244,993  04 


ASSETS 

Cash $1,902,702  66 

Dominion  Government  Bonds,  etc 1,206,820  38 

Accounts  and  bills  receivable 2,123,154  73 

Property  and  Plant : 

Hamilton  — Real  estate,  factories  and  office 
buildings,  machinery,  tools  and  equip- 
ment, etc $5,122,599  28 

District  Offices  :— Real  estate  and  buildings 199,348  82 

Patents,  rights  and  licenses  500,000  00 


$5,821,948  10 

Written  off  for  depreciation 250,000  00 

5,571,948  10 

Inventory  of  materials  and  products  on  hand,  including  work  in 

process,  less  collections  on  account 3,104,336  56 

Insurance  unexpired  and  taxes  paid  in  advance 27,711  99 


$13,936,674  42 


PROFIT  AND  LOSS  ACCOUNT. 


Written  off  for  depreciation $250,000  00 

For  Dominion  Taxes,  1926 140,000  00 

To  Pension  Fund 40,0^0  00 

Net  Earnings $1,366,741  79 

Dividends,  1926 

Balance  carried  forward,  January  1st,  1927  


430,000  00 

743,290  00 
4,244,993  04 


Balance  brought  forward,  January  1st,  1926 

Earnings,  fiscal  year  ended  December  31st,  1926. 


$3,621,541  25 
1,796,741  79 


$5,418,283  04 


$5,418,283  04 


Annual  meeting,  last  Tuesday  in  March.  Transfer  Offlee-Myler  and  Sanford  Are.,  Hamilton,  Ont. 

Dividends,  payable  quarterly,  1st  Jan.,  April,  July  and  Oct.  March  1st,  1917, 25%  out  of  accumulated  profits  for  twelve  years;  1917,  7+17.;  1918,  7+2%  ; 1919, 
„ „ 7+1% ; 1920,  7+2% ; 1921,  8+2% ; 1922,  8%  ; 1923,  1924,  1925,  1926,  8 +2% ; 30%  paid  June  20, 1927,  see  Capital  above. 

Auditor— C.  S.  Soott,  F.C.A.,  Hamilton,  Can. 
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TWENTY- THIRL  ANNUAL  REPORT,  YEAR  ENDED  DECEMBER  31st,  1926. 


The  Directors  submit  herewith  the  customary  Balance  Sheet  of  the 
Company  at  the  close  of  the  fiscal  year  ended  December  31st,  and  a state- 
ment of  the  Profit  and  Loss  Account.  These  show  earnings  for  the  year 
amounting  to  $1,796,741,79,  from  which  the  sum  of  $250,000  has  been 
written  off  for  depreciation  of  property  and  plant ; a provision  made  of 
$140,000  for  the  payment  of  Dominion  Taxes  for  1926,  and  $40,000  has 
been  transferred  to  the  Pension  Fund,  leaving  net  profits  of  $1,366,741.79. 

Dividends  at  the  rate  of  eight  per  cent,  and  an  extra  dividend  of  two 
per  cent,  were  paid,  amounting  to  $743,290.00,  leaving  a balance  of  $623,451.79 
carried  forward  to  Profit  and  Loss,  which  account  shows  as  of  December 
31st,  1926,  a surplus  of  $4,244,993.04. 

The  foregoing  figures  show  an  improvement  over  those  for  the  previous 
year  commensurate  with  the  general  betterment  of  commercial  conditions 
during  1926,  and  were  brought  about  not  through  spasmodic  expansion  of 
any  particular  branch  of  your  Company’s  business  but  through  normal 
healthy  increase  of  activity  in  almost  every  Department. 

Restoration  of  public  confidence  and  more  stable  conditions  generally 
have  been  undoubtedly  brought  about  to  some  extent  by  the  decisive  result 
of  the  last  Dominion  elections.  The  consequent  improvement  in  business, 
and  in  the  traffic  and  earning  figures  of  the  railways,  has,  in  turn,  tended 
to  further  inspire  faith  in  the  immediate  future. 


Dealing  more  particularly  with  your  Company’s  activities,  the  electrical 
equipment  of  new  pulp  and  paper  plants  and  of  extensions  to  existing  plants 
was  responsible  for  a fair  share  of  our  total  business,  coupled  with  the 
trend  towards  the  development  and  operation  of  power  plants  by  these 
companies  not  only  for  their  own  purposes  but  for  the  sale  of  power  to 
others.  There  was  some  activity  in  street  railway,  equipment  and  an  in- 
creased volume  of  orders  was  secured  by  the  Air  Brake  Department  ; but 
speaking  generally,  the  total  results  can  best  be  analyzed  by  the  statement 
that  all  the  various  branches  of  our  Company’s  operations  were  on  the  up- 
grade during  the  year.  A substantial  amount  of  business  booked  in  1926 
s being  carried  forward  in  the  shape  of  unfilled  orders  for  1927  delivery. 

During  the  year  just  closed,  greater  efficiency  has  been  brought  about 
in  the  Company’s  organization  tending  to  further  improve  our  former  ex- 
cellent record  for  meeting  deliveries  promptly,  without  involving  the  slight- 
est departure  from  the  furnishment  of  apparatus  in  strict  keeping  with  our 
reputation  for  engineering  skill  in  design  and  high  quality  of  workmanship  ; 
all  of  which  has  been  a large  factor  in  the  continued  success  of  our  sales 
efforts. 

All  inventories  taken  into  the  Balance  Sheet  have,  as  usual,  been  veri- 
fied by  physical  count  and  priced  at  the  lower  of  either  cost  or  market 
value. 


1922. 

1923. 

1924. 

1925. 
1926.. 


Net  earnings 
$ 942,195 
1,233,474 
1,385,369 
1,322,387 
1,796,742 


Income 

Tax 


$140,000 


Depreciation 

$200,000 

212,000 

246.000 

245.000 

250.000 


COMPARATIVE  STATEMENT 


Net  Earnings 


Pension 

Fund 

Dividends 

Year 

Surplus 

Total 

Reserve  for 
Depreciation 

after  Depreciation 
and  Income  Tax 

$593,932 

$148,263 

$2,612,681 

$600,000 

9.99% 

742,790 

278,684 

2,891,365 

600,000 

13.75%/ 

743,290 

396,079 

3,287,414 

600,000 

15.32% 

743,290 

334,097 

3,621,541 

600,000 

14.49% 

$40,000 

743,290 

623,452 

4,244,993 

600,000 

18.39% 

Capital  Stock. 


Issued  at  formation  of  Company,  1903  $2,500,000 

Allotted  April  30th,  1906  1,000,000  at  par 

Allotted  July  2nd,  1907  . . . 876,600  at  par 

Allotted  September  30th,  1912  616,100  at  par 

Allotted  December  14th,  1916 7,300 

Allotted  February  1st,  1917 1,229,400  at  par 

Allotted  October  1st,  1920 1,188,500  at  par 

Allotted  March  31st,  1922 10,000  at  par 

Allotted  March  31st,  1924  5,000  at  par 


$7,432,900 
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CANADIAN  WM.  A.  ROGERS,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Manufacturers  of  Silver  Plateware  and  Cutlery. 

Head  Office— 330  Bay  St.,  Toronto,  Can.  Factory— 570  King  St.  West,  Toronto,  Can. 

Directors— S.  J.  Moore,  Chairman,  Toronto  ; E.  G.  Baker,  President,  Toronto  ; R.  E.  Sage,  Vice-President,  Niagara  Falls,  N.Y.  ; A.  E.  Ames,  Toronto  ; 
Alfred  Jephcott,  Toronto  ; Holland  S.  Duell,  New  York  ; T.  K.  Pickering,  Toronto. 

General  Manager— T.  K.  Pickering.  Secretary— W.  N.  McLeod. 

December  31,  1926  Authorized  Issued  Shares 

Capital— Common  $250,000  $250,000  $100  each 

Preference  750,000  750,000  100  “ 

Seven  per  cent  cumulative  from  April  1st,  1914.  Preferred  as  to  assets  and  dividends.  May  he  converted  into  common  stock. 

The  Company  had  an  agreement  with  Wm.  A.  Rogers,  Limited,  under  the  terms  of  which  for  a period  of  ten  years  from  1st  April,  1914,  any  shortage 
in  the  annual  net  profits  below  7%  on  the  Preference  shares  was  made  up  by  Wm.  A.  Rogers,  Limited. 

Bonds— Authorized,  $200,000  In  Treasury,  $50,000  Issued,  $150,000  6/  General  Mortgage.  Serial  $1,000 

—Dated  1st  March,  1924.  Matures  serially.  510,000  yearly,  1927-1930,  both  inclusive;  515,000,  years  1931-1934;  520,000,  years  1935-1939.  Interest  pay- 
able 1st  March  and  September.  Principal  and  interest  payable  at  the  Bank  of  Nova  Scotia,  Toronto.  May  be  registered  as  to  principal. 
—Secured  by  mortgage  on  all  the  present  and  future  undertakings,  real  and  personal  property,  tolls,  incomes,  rights,  powers  and  franchises  now 
or  hereafter  acquired— such  mortgage  being  expressed  as  regards  certain  real  estate  and  properties  to  be  a fixed  and  specific  charge,  and  as 
regards  all  other  property  and  assets  to  be  a floating  charge.  May  be  redeemed  on  thirty  days’  notice  at  103  and  interest  as  a whole  or  in  part  by 
lot. 

—Trustees— National  Trust  Company,  Limited,  Toronto,  Canada. 


BALANCE  SHEET— YEAR  ENDED  DECEMBER  31st,  1926. 


LIABILITIES 

Capital  Stock  Issued : 

77.  Cumulative  Preference  Stock 5750,000  00 

Common  Stock 250,000  00 

67.  General  Mortgage  Serial  Bonds  : 

Authorized 5200,000  00 

Less  held  in  Treasury 50,000  00 

Mortgage  payable 

Accounts  and  bills  payable  (partly  secured) 5102,974  14 

Accrued  interest  on  bonds 3,000  00 


Inventories. 5205,959 

Prepaid  expense 6,729 

Accounts  receivable  136,026 

Cash 22,392 

Profit  and  Loss  Balance  at  debit 


REPORT  OF  THE  BOARD  OF  DIRECTORS  TO  THE  SHAREHOLDERS  FOR  THE  YEAR  ENDING  DEC.  31st,  1926. 


The  Directors  present  to  the  Shareholders  their  Report  for  the  year 
ending  December  31st,  1926,  with  the  accompanying  statement  of  Assets 
and  Liabilities. 

PROFIT  AND  LOSS  ACCOUNT. 

Profit  on  operations  for  year  before  providing  for  depreciation, 

etc 5 69,301  02 

Deduct : 

Provision  for  depreciation  of  plants 5 9,030  71 

Provision  for  Federal  Taxes  on  1926  earnings 5,382  42 


Net  profits  for  year 

Profit  and  Loss  balance  at  debit  brought  forward  at  January 
1st,  1926 

Debit  balance  at  December  31st,  1926 $ 73,370  56 


14,413  13 
5 54,887  89 
128,258  45 


The  greatly  improved  business  conditions  experienced  in  Canada  in 
1926,  especially  in  the  latter  months,  are  reflected  in  the  foregoing  result. 
The  year’s  volume  and  net  profit  were  the  best  in  the  Company 's  history . 
It  is  gratifying  to  your  Directors  to  be  able  to  refer  with  confidence  to  the 
future.  Already  a substantial  volume  of  business  has  been  booked  for  1927, 
and  there  are  excellent  reasons  for  expecting  a further  strengthening  in  this 
and  in  subsequent  years. 

The  deficit  in  Profit  and  Loss  Account,  which  was  substantially  reduced 
last  year,  and  now  is  $73,370.56,  must  be  wiped  out  and  a credit  balance 
established  before  dividend  payments  can  be  resumed  on  the  Preference 
shares.  The  arrears  of  dividends  on  Preference  stock  amount  to  26)4%  • 
The  Directors  record  their  appreciation  of  the  good  work  done  through 
the  year  by  the  Officers  and  Employees. 

Net  Earnings  —Common  —1926,  0.95%. 

(After  “Depreciation”)— Preferred— 1926,  7.32%. 


Annual  meeting;,  at  call  of  Directors.  Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Can. 

Dividends— Preferred  7%  per  annum,  payable  Jan.,  April,  July  and  Oct.  Arrears  as  at  Dec.  31st,  1926,  26}%. 

Transfer  Agents— National  Trust  Company,  Limited,  Toronto. 
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CANADIAN  WOOLLENS,  LIMITED. 


Head  Office— Peterborough,  Ont. 


(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Plant— Auburn  Mills,  Peterborough  ; Bonner- Worth  Mills,  Peterborough. 


Directors— A.  O.  Dawson,  Pres.,  Montreal,  Que. ; W.  K.  George,  1st  Vice-Pres.  and  Chairman  of  Board,  Toronto ; F.  B.  Hayes,  2nd  Yice-Pres.,  Toronto ; 
Wm.  Hanson,  Montreal;  G.  D.  Perry,  Toronto;  I.  Bonner,  Toronto,  Ont. ; C.  M.  Heddle,  Oakville,  Ont. 

Secretary-Treasurer— Wm.  Tinker. 

June  30th,  1926.  Authorized  Redeemed  Outstanding  Shares 

Capital  Stock— Common—  $1,750,000  $1,750,000  $100  each 

Preferred—  1,750,000  $179,600  1,570,400  100 

7%  Cumulative. 

The  Preferred  Shares  are  Preferred  both  as  to  Dividends  and  Assets.  No  Bonds  or  Debentures  may  be  issued  having  a priority  over  the  Preferred 
Shares  except  with  the  sanction  of  holders  of  not  less  than  two-thirds  of  the  Preferred  Shares  outstanding. 

The  Trust  Deed  states  that  the  Company  shall  provide  annually  a Sinking  Fund  of  2%  of  the  par  value  of  all  the  Preferred  Shares  issued.  This  fund  is 
to  be  used  in  retiring  the  outstanding  Preferred  Stock  either  by  drawing  at  110  and  accrued  dividend  or  by  purchase  in  the  open  market  at  a price  not  in 
excess  of  110. 

The  Preferred  Shares  are  redeemable  in  full  at  par  July  1st,  1941,  or  in  full  or  in  part  at  any  prior  date  after  July  1st,  1922,  either  by  drawings  at  110  and 
accrued  dividend  or  by  purchase  in  the  open  market  at  a price  not  in  excess  of  110. 

Provision  is  made  in  the  Charter  of  the  Company  that  in  case  the  Company  does  not  pay  the  7%  Preferred  Share  dividend  for  two  years  the  total  voting 
power  shall  be  vested  in  the  Preferred  Shares. 

In  July  1919,  the  Preferred  Shares  were  offered  to  the  Public  carrying  a Bonus  of  25%  in  Ordinary  Shares. 


„ LIABILITIES. 

Current — 

Bank  of  Montreal 

Bills  payable,  Trade  

Accounts  payable  Trade  

Surplus- 

Operating  Profit  for  Period 

Add  Rentals  received 


$161,000  00 
17,477  94 
58,928  74 

$237,406  68 

$121,836  99 
1,206  58 


Less  Interest  on  Bank  Loans,  etc 

Reserve  for  Redemption  of  Preferred 

Stock 

Loss  on  Sale  of  Standard  Mill  and 

Equipment 

Reserve  for  Depreciation  of  Plant  and 
Equipment 


$13,283  92 
22,732  90 
63,913  62 
23,113  13 


$123,043  57 


123,043  57 


Reserves  for— 

Depreciation  of  Plant  and  Equipment $680,391  71 

Bad  Debts  and  Discount 28,635  05 

Contingencies 18,474  78 

Redemption  of  Preferred  Stock  and  including 

Profit  on  Redeemed  Stock  purchased 179,893  74 

907,395  28 

Capital  Stock— 

7%  Cumulative  Redeemable  Sinking 

Fund  Preferred  $1,750,000  00 

Less  Redeemed 179,600  00  $1,570,400  00 

Common 1,750,000  00  3,320,400  00 


Note— Contingent  Liability  in  respect  to 

bills  receivable  discounted  Nil. 


$4,465,201  96 


ASSETS. 

Current — 

Cash  on  Hand  and  in  Banks 

Bills  and  Accounts  Receivable 

Inventories : 

Raw  material,  supplies  and 
goods  in  process  at  cost,  or 
market,  whichever  is  lower..  $507,774  59 
Manufactured  goods  at  cost 
or  less  42,840  34 


Investments— 

Mortgages,  Stock  in  other  Companies,  etc 

Deferred— 

Prepaid  Insurance  and  Taxes  

Capital  Assets— 

Property,  Plant  and  Equipment  as  at  June  30th, 

1925 

Additions  during  year  


$17,173  96 
380,817  07 


550,614  ! 
65,580  14 


$1,014,186  10 
25,426  10 


$2,153,715  64 
3,530  42 


$2,157,246  06 

Less  Sale  of  Standard  Mill  and  Equipment 172,594  11 

1,984,651  95 

Processes,  Trademarks  and  Goodwill 1,440,937  81 


$4,465,201  96 


OWNS  AND  OPERATES—  Established. 

Bonner-Worth  Mills,  Peterboro,  Ont 1911 

Auburn  Mills,  Peterboro,  Ont 1818 


Annual  Meeting,  third  Tuesday  in  September. 

Dividends — Preferred — 7%  per  annum,  payable  1st  Jan’y.,  April,  July  and  Oct.  Passed  for  quarter  beginning  July  1st,  1922  and  since. 

— Common— lj%  paid  October  1st,  1920,  and  January  1st,  1921.  None  since. 

Auditors— W.  R.  Morris,  F.C.  A.,  and  D.  J.  Lawrie,  C.  A.,  Peterborough,  Ont.  „ „ 

Transfer  Agents — National  Trust  Company,  Ltd.,  Toronto  and  Montreal.  Registrars— The  Royal  Trust  Company,  Toronto  and  Montreal. 


CANADIAN  WOOLLENS 


SEVENTH  ANNUAL  REPORT- 

The  year  under  review  varies  little  from  the  three  proceeding  years — 
all  four  years  are  equally  lean  insofar  as  earnings  are  concerned,  and  the 
results  cannot  but  be  unsatisfactory  to  the  shareholders . 

There  can  be  little  hope  of  improvement  in  the  Woollen  business  so 
long  as  the  British  Preference  continues  at  the  present  extreme  figure,  and 
whQe  countries  having  greatly  depreciated  currencies  are  allowed  to  flood 
the  Canadian  market  with  goods  made  under  working  conditions  that 
would  not  be  tolerated  in  this  country. 

Because  of  the  existing  situation  every  avenue  has  been  explored  in 
an  effort  to  reduce  the  cost  of  production  to  the  minimum,  ana  to  save 
interest  charges. 

To  this  end  the  following  comparative  figures  will  be  of  interest. 

Inventory  of  manufactured  goods  stands  at  $42,840.34  against 
$94,418.30  on  June  30th,  1925. 

Raw  material  and  goods  in  process  are  valued  at  $507,774.59  against 
$569,132.66  on  June  30th,  1925. 
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-YEAR  ENDED  JUNE  30th,  1926. 

The  Current  assets  show  a surplus  over  current  liabilities  of  $802,205.5  2 
as  compared  with  $632,290.04  on  June  30th,  1925. 

The  Bank  Loan  is  down  from  $239,000.00  on  June  30th,  1925  to 
$161,000.00  on  June  30th,  1926,  while  Bills  and  Accounts  payable  show  a 
reduction  from  $151,125.14  on  June  30th,  1925  to  $76,406.68  on  June  30th, 
1926. 

The  efforts  of  your  Directors  to  dispose  of  the  Standard  Mill  in 
Toronto  have  at  last  been  successful.  Owing  to  the  lack  of  demand  for 
large  manufacturing  premises  the  property  had  of  necessity  to  be  sold  at 
a sacrifice,  but  as  the  carrying  charges  were  heavy  it  was  deemed  wise  to 
accept  the  opportunity  of  turning  a liability  into  an  asset.  The  loss  thus 
occasioned  has  been  deducted  from  the  profits  of  the  year  leaving  but 
$23,113.13  to  be  appropriated  for  depreciation  of  plant  and  equipment. 

Unfortunately  dividends  on  the  Preferred  Stock  of  the  Company  are 
still  not  available  for  the  shareholders. 


Operating 

Profit 


1922  $237,809 

1923  119,970 

1924  133,552 

1925  75,172 

1926  121,836 


COMPARATIVE  STATEMENT-YEARS  ENDED  30th  JUNE 


Divs.  earned 

Interest  on 

Reserve 

and  Rentals 

Bank  Loans 

Inc.  Tax 

Bad  Debts 

$33,160 

$17,700 

$33,750 

$600 

26,617 

7,280 

41,129 

754 

22,535 

1,955 

17,382 

9,197 

1,206 

13,283 

A— Loss  on  sale  of  Fixed  Assets.  B- 


Depreciation 
Fixed  Assets 

Sink’g  Fd. 
for  Pref. 

Dividends 

Surplus 

Year  Total 

$30,218 

$35,000 

37,555 

$122500 

$ 4,301  - $22,229 

22,229-  

37,554  1 
A74.218  f 
46,089 
23,113  \ 
B63,914  / 

4,459 

22,732 

-Loss  on  sale  of  Standard  Mill. 


Highest  and  Lowest  Prices  of  Stocks 

MONTREAL. 


PREFERRED 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends 

Net  year,  June  30th. 


5 4 

4 1 

6 5 

792 


High  Low 
51  5 1 

141  8 

12  11 

10  9 

11  10 


8 7 

14i  11 

131  111 


High 

8' 

7 

51 


37  351 

m 35 

3,024 


591  591 


High 

50 

50 

50 

50 

50 

50 

49 
48 

50 
50 


Low  ! 
50 
50 
50 
50 
45 
45 
48 
48 
45 
45 
491 
50 
511 
2,027 


330 


CAPE  BRETON  ELECTRIC  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Province  of  Nova  Scotia.) 

Sydney,  Nova  Scotia. 

Directors— A.  Stuart  Pratt,  President,  Boston,  Mass. ; Frederick  S.  Pratt,  Vice-President,  Boston,  Mass. ; Henry  G.  Bradlee,  Boston ; 

John  C.  Rice,  Boston ; Allan  Forbes,  Boston ; W.  Cameron  Forbes,  Boston ; Walter  Hunnewell,  Boston ; 

Harry  T.  Edgar,  Boston;  Henry  B.  Sawyer,  Boston;  Raymond  Emerson,  Boston ; Edwin S.  Webster,  Boston. 

Executive  Managers— Stone  & Webster,  Inc.,  49  Federal  Street,  Boston.  Treasurer— Henry  B.  Sawyer.  Secretary— Victor  D.  Vickery. 

Manager— Leon  E.  Seekins,  Sydney,  N.S. 

Capital  Stock  Authorized  1 Authorized  f Issued  Shares 

Common— $1,125,000  V by  Charter  I $1,125,000  $100  each 

Preferred-  500,000  J $2,000,000  l 314,000  100  “ 

6%  Non-Cumulative . Redeemable  at  120.  Preferred  as  to  dividends  and  in  case  of  liquidation, 
Bonds— Authorized  $1,500,000  Outstanding  $1,096,000  Cancelled  fpr  Improvement  Fund  $2,000, 


December  31st,  1926. 


Unissued  $402,000  5%  First  Mortgage,  30-year  Gold  $1,000  each. 

—Dated  Jan.  1st,  1902.  Due  Jan.  1st,  1932.  Interest  payable  1st  Jan.  and  July  at  the  office  of  the  Trustee,  State  Street  Trust  Co.,  P ' 


-Callable  as  a whole  at  1 05  and  interest  < 


, Boston, 
i any  interest  day. 


—Improvement  Fund— 1%  per  annum  of  Bonds  issued. 

Bonds— Sydney  and  Glace  Bay  Railway  Company,  Limited. 

—Authorized  $500,000  Issued  $440,000  Redeemed  $94,000  Held  by  Cape  Breton  Sleet.  Co.,  Ltd.,  $220,000 
Outstanding  (in  hands  of  public)  $126,000  5 X First  Mortgage.  30-Year  Gold  $1,000  each 

—Dated  1st  July,  1902.  Due  1st  July,  1932.  Interest  payable  1st  January  and  July  at  the  Royal  Trust,  Company,  Montreal,  Trustee. 
—Callable  as  a whole  at  110  and  interest  on  any  interest  day. 

—Guaranteed  as  to  Principal,  Interest  and  Sinking  Fund  by  Cape  Breton  Electric  Company,  Limited. 

—Sinking  Fund— 1%  per  annum  of  Bonds  certified,  payable  October  1st.  Trustee— The  Royal  Trust  Company,  Montreal. 

CONDENSED  BALANCE  SHEET  (INCLUDING  LEASED  PROPERTY). -31st  DECEMBER,  1926. 

LIABILITIES. 


Common  Stock  $1,125,000  00 

Preferred  Stock 314,000  00 

Bonds:  Cape  Breton  Elec.  Co.,  Ltd..  First  Mtge 1,096,000  i 


Sydney  and  Glace  Bay  Ry.  Co.,  Ltd.  First  Mtge 

Notes  payable 

Accounts  payable 

Accounts  not  yet  due 

Tax  Liability 

Retirement  Reserve 

Operating  Reserves 


126,000  00 
132,125  00 
45,190  37 
15,814  45 
12,918  52 
262,780  75 
12,525  00 

l Surplus....’. 227,909  67 


Total  Liabilities $3,370,263  76 


operty, 


Accounts  Receivable  . . . 
Materials  and  Supplies. 
Prepayments 


Miscellaneous  Investments. 

Unadjusted  Debits 

Total  Assets 


$3,225,727  74 
23,011  36 
45,871  13 
56,296  54 
6,568  57 
234  28 
5,004  00 
7,550  14 
$3,370,263  76 


Gross  Earnings  : 1926 

Tramway  Department $268,305  26 

Light  and  Power  Dept 312,681  60 

Ferry  Department 31,104  91 

Non  Operating I BBB53?  %9j 

Total $612,629  56 

Operating  Expenses  and  Taxes  : 

Operation $361,466  17 

Maintenance 104,834  53 

Taxes 26,582  18 

Total  Oper.  Expenses  and  Taxes $492,882  88~ 

N et  Earnings $119,746  68 


The  Company  has  been  under  Stone  & Webster  executive  management 
for  twenty-six  years.  This  management  contract  provides  the  services  of 
the  staff  of  an  organization  with  thirty-seven  years’  experience  in  the  opera- 
tion, development  and  financing  of  public  utilities.  The  services  of  experts 
in  all  other  branches  of  the  business  are  also  available  under  the  contract. 
EARNINGS,  EXPENSES  AND  FIXED  CHARGES 

Net  earnings $119,746  68 

Interest  Charges 69,271  63 


Capital  Stock— Preferred— Issued  previous  to  1921 $234,000  00 

-Issued  July  1st,  1921  80,000  00 


50,475  05 
18,840  00 


Dividends  Preferred 

Balance $ 31,635 

Net  Direct  Charges  to  Reserves  and  Surplus 13,369 


Balance $ 18,265 

Retirement  Reserve .' . 24,400 

Balance  (Deficit) 

Prior  Surplus 


$ 6,134  63 
234,044  30 


Surplus  at  end  of  Year $227,909  67 

Control— Owns  all  the  Capital  Stock.  — — ■ 

—Sydney  and  Glace  Bay  Railway  Company.  Limited. 
—Sydney  Mines  Electric  Company,  Limited. 


Property  and  Franchises— This  Company  does  the  entire  electric  lighting  and  electric  railway  business  in  Sydney,  the  entire  electric  lighting 
business  in  North  Sydney  and  Sydney  Mines,  the  ferry  business  between  Sydney  and  North  Sydney  and  operates  an  interurhan  line  between 
North  Sydney  and  Sydney  Mines.  It  also  operates  an  interurhan  line  19  miles  in  length  between  Sydney  and  Glace  Bay,  under  a 99  year  lease 
from  January  1st,  1911.  Franchises  not  limited  in  time.  Operates  the  Sydney  Mines  Electric  Company,  Limited,  under  Lease  for  88£  years  from 
July  1,  1921.  The  central  power  station  is  located  at  Sydney  and  has  a capacity  of  1,875  horse  power.  Auxiliary  steam  generating  plants  are  main- 
tained for  emergency  use  at  North  Sydney  and  Sydney  Mines.  There  are  thirty-seven  miles  of  high  tension  transmission  lines  and  ninety-nine 
miles  of  overhead  distribution  lines.  The  number  of  customers  receiving  light  and  power  at  the  end  of  1926  was  6,472. 

Annual  Meeting,  first  Tuesday  in  May.  Transfer  Agent — Stone  & Webster,  Inc.,  Boston. 

Dividends— Preferred— 6%  per  annum,  payable  1st  May  & Nov. 

Miles  of  Equivalent  Single  Traok — Cape  Breton  Electric  Co.  12.84.  — Common — 3%  paid  for  1919.  None  since. 

—Sydney  and  Glace  Bay  Railway  Co.,  Ltd.,  19.36.  Leased  for  99  years  from  January  1st,  1911. 
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CARRIAGE  FACTORIES,  LIMITED.  ’ 331 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Orillia,  Ontario. 

Directors — Jas.  B.  Tudhope,  President,  Orillia,  Ont.;  Hugh  Munro,  Vice-President,  Alexandria,  Ont.;  W.  Fred  Heney,  Montreal; 

J.  R.  Ryan,  Montreal ; W.  J.  Sheppard,  Waubaushene,  Ont. ; T.  B.  Heney,  Montreal,  Que. 

Secretary-Treasurer— R.  C.  Dunbar. 

July  31st,  1926.  Authorized.  Issued.  Held  In  Trust  Outstanding  Shapes 

Capital-Common,  #2,000,000  #1,200,000  $1,200,000  $100  each. 

Preferred,  2,000,000  1,200,800  $38,000  1,162,800  lOO  each. 

The  Preferred  Shares  are  7 per  cent,  cumulative.  Preferred  as  to  capital  and  dividends. 

On  October  27th,  1909,  $300,000  of  the  Preferred  Stock  was  offered  at  $95  per  share  with  a bonus  of  25  per  cent.  Common  Stock. 

Bonds—  Authorized,  $1,000,000  Issued,  $600,000.  Redeemed,  $497,500  Outstanding  $2,500  6%  first  mortgage, 

30-year  gold.  Sinking  Fund  $476,445.44  $500  and  $1,000  each. 

Dated  April  1st,  1910 ; due  April  1st,  1910.  Interest  payable  1st  April  and  1st  October,  at  Royal  Bank  of  Canada,  Montreal,  Que. 

Subject  to  redemption  at  110  and  interest  upon  six  months’  notice  after  April  1st,  1920. 

These  bonds  constitute  a first  charge  on  all  the  Company’s  properties,  whether  now  or  hereafter  acquired. 

Sinking  Fund  provides  for  a deposit  after  April  1st,  1915,  of  an  amount  sufficient  to  retire  at  least  50  per  cent,  of  outstanding  bonds  prior  to 
maturity. 

Called  for  Redemption  as  at  April  1st,  1926,  at  110. 


BALANCE  SHEET  FOR  YEAR  ENDED  JULY  31st,  1926. 


LIABILITIES. 

Capital  Stock : 

7%  Cumulative  Preferred : 

Authorized  $2,000,000  00 

Issued 1,200,800  00 

Deduct  380  shares  (held  in  trust) 38,000  00 


(Dividends  on  7%  Cumulative  Preferred  Stock  1,162,800  00 

are  in  arrear  since  August  1st,  1915.) 

Common  Stock : 


Authorized  $2,000,000  00 

Issued 1,200,000  00 


2,362,800  00 

First  Mortgage  30  year  6%  Gold  Bonds : 

Authorized $1,000,000  00 

Outstanding 2,500  00 

Loan  from  Town  of  Orillia 10,000  00 

Current  and  Accrued  Liabilities  : 

Accounts  payable,  bond  interest,  etc 2,083  96 


ASSETS. 

Land,  buildings,  machinery  and  equipment  (as  per  appraisal 
with  subsequent  additions  at  cost)  less  reserve  for  depre- 
ciation   

Investments  (book  value) 

Current  Assets : 

Cash  in  bank  $2,308  95 

Accts  and  notes  receivable  (less  reserve  $4,955.00). . 5,116  81 

Inventories  of  raw  materials  at  estimated  realis- 
able values 4,517  08 


Unexpired  insurance,  etc 

Sinking  Fund — (held  by  Trustees  for  the  Bondholders)  cash  — 

Goodwill 

Deficit  Account : 

Deficit  on  operations  $635,367  52 

Capital  surplus 400,335  99 


$535,789  83 
228,600  00 


11,942  84 
2,017  06 
3,021  62 
1,360,981  08 


235,031  53 


Contingent  Liabilities— None. 

Total $2,377,383  96 


Total 


Financial  Year  ends  July  31st. 

Annual  meeting,  at  call  of  Directors.  Transfer  Office— Montreal  Trust  Company,  Montreal,  Que. 

Dividends— Preferred— 7%  per  annum,  payable  quarterly  April 30th,  July  31st,  October  31st  and  January  31st,  to  shareholders  of  record  15th  of  such  months. 
Dividend  for  quarter  beginning  August  1st,  1915,  and  since,  passed. 

Auditors— Peat,  Marwick,  Mitchell  & Company,  C.A.,  Toronto,  Ont.  Registrars— The  Royal  Trust  Company,  Montreal,  Que. 
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Highest  and  Lowest  Prices  of  Stock. 


MONTREAL 


Bonds— (See  Tables  in  front  of  this  Volume.) 

1924  1925  1926 

91f  102|  109* 

91*  100  109* 


PLANTS. 

The  Company  owns  a factory  at  Orillia,  manufacturing  open  and  closed 
bodies  for  pleasure  ears  and  trucks.  The  property  at  Brookville  and  the 
plant  at  Alexandria  were  disposed  of  to  Canada  Carriage  & Body  Com- 
pany, Limited,  with  Head  Office  at  Brantford,  under  date  of  1st  Dec.,  1924. 


1922  1923 

High  92  91* 

Low  92  91 


Loss  from 

Loss  on 

COMPARATIVE  STATEMENT- 
Miss.  Adjustments  Profit  from 

-YEARS  ENDED  JULY  31st 

Deficit  Capital  Surplus 

Operation 

Briscoe  Motors 

Dr. 

Assets  sold 

Year 

Total 

Adjustments 

Balance 

1922... 

*228,645 

§119,982 

§1,899 

§350,526+ 

§467,467 

§ 9,840 

§658,889 

1923... 

43,040 

1,880 

44.920+ 

512,387 

45,669 

613,219 

1924... 

59.513 

3,285 

62,798+ 

575,185 

20,872 

592,347 

1925.. . 

1926.. . 

113,926  5,532 

See  Liabilities  and  Assets  herewith. 

§191,161 

71,703- 

503,482 

191,161 1 
7,900/ 

393,286 

Net  Balance 
§191,422  Surplus 
100,832  Surplus 
17,162  Surplus 

110,196  Deficit 
235,032  Deficit 
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CASTLE-TRETHEWEY  MINES,  LIMITED. 

(Incorporated  under  The  Ontario  Companies’  Act,  20th  January,  1922.) 

Executive  Office— Standard  Bank  Building,  Toronto,  Ont.  Head  Office  and  Mine— Bestel,  Ont. 

Directors— J.  P.  Bickell,  President.  Toronto;  J.  B.  Tudhope,  Vice-Pres.,  Orillia,  Ont;  S.  R.Wickett,  Toronto;  W.  J.  Sheppard,  Wauhaushene,  Ont. ; 
D.  H.  McDougall,  Stellarton,  N.S. 

Manager— Angus  D.  Campbell.  Secretary-Treasurer— Balmer  Neilly. 

May  81,  1927.  Authorized  Outstanding;  Shares 

Capital  Stock— Common $2,000,000  $2,000,000  $1  each 

Owns  all  of  the  $1,509,000  paid-up  shares  of  the  Castle  Mining  Company,  Limited,  together  with  the  properties,  plant  and  other  assets. 


LIABILITIES 

Current  Liabilities : 

Payrolls  payable 

Accounts  payable 

Provision  for  sundry  acoruals 

Reserve  for  Dominion  Income  and  Provincial  Pro- 
duction Taxes 

Capital  Liabilities : 

Capital  Stock  Issued 

Surplus 


BALANCE  SHEET— MARCH  31st,  1927. 


$ 7,796  00 
15,806  02 
8,786  01 

21,408  02 

$ 63,796  05 

$2,000,000  00 
493,431  01 

2,493,434  01 


$2,547,230  06 


ASSETS 

Cash  on  hand  and  on  deposit 

Silver  Concentrates  in  transit  and  on  hand  after 

deducting  shipping  and  smelting  charges 

Dominion  of  Canada  oiX,  Bonds,  due 


1934,  at  par $150,000  00 

Accrued  Interest  thereon 3,438  75 


Accounts  receivable 

Supplies  on  hand 

Fixed  Assets  : 

Mining  properties,  including  discount  on  shares 


Plant  and  equipment : 

1st  July,  1926 $329,215  58 

Added  during  year  (Net) 38,481  61 


$ 47,870  23 
145,228  36 

153,438  75 
1,818  31 
41,140  08 

$1,839,094  60 


$367,697  19 

Less:  Reserve  for  depreciation 115,647  01 

252,050  18 

Advance  to  Northern  Canada  Power  Limited  for 
power  line  construction  less  amounts  applied 

in  part  payment  of  power  supplied 64,646  55 

Deferred  Charges  : 2,155,791  33 

Operating  prepayments 1,943  00 


$2,547,230  06 


SURPLUS  ACCOUNT- YEAR,  JUNE  30th,  1926. 


Balance  30th  June,  1925 $178,536  36 

Add : Net  profit  for  year  ended  30th  June,  1926,  before  depre- 
ciation  274,323  86 


$452,860  22 

Deduct : Provision  for  depreciation  on  buildings, 

plant  and  equipment $49,223  07 

Sundry  adjustments 2,115  94 

51,339  01 


Balance  30th  June,  1926,  carried  to  Balance  Sheet $401,521  21 


SURPLUS  ACCOUNT— 31st  MARCH,  1927. 


Balance  30th  June,  1926 $401,521  21 

Add  : Net  profit  for  nine  months  ended  31st  March,  1927,  before 

providing  for  depreciation 151,330  46 


Deduct : Provision  for  depreciation  on  Buildings, 

Plant  and  Equipment 

Development  undistributed  written  off. 

Dominion  of  Canada  5i%  Bonds  due  1934  written 

down  to  par 

Adjustments  applicable  to  last  year’s  operations. . 


Balance  31st  March,  1927,  carried  to  Balance  Sheet. 


$493,434  01 


Financial  Year  now  ends  on  March  31st.  Transfer  Agent  and  Registrar— The  Trusts  and  Guarantee  Company,  Ltd.,  Toronto. 

Annual  Meeting  at  call  of  Directors.  Claims— About  440  acres,  adjacent  to  the  Miller  Lake,  O’Brien  and  Tonopah  Mines, 

Auditors— Clarkson,  Gordon  & Dilworth,  Toronto,  Ont.  Gowganda,  Ont. 
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OPERATING  ACCOUNT— YEAR  ENDING  30th  JUNE,  1926 


REVENUE 

Silver  and  cobalt  recoveries,  including  estimated  recovery  from 
ore  and  concentrates  shipped  or  ready  for  shipment  to 


smelter $683,601  18 

Miscellaneous  Income 4,228  36 


$687,829  84 


EXPENDITURE 


Operating  Costs : 

Mining  development 

Tramming  and  hoisting 

Milling 

Smelting,  refining  and  shipping 

Other  camp  expenses 

Administrative  and  General  Costs : 
Management  and  general  expenses  at 

Mine 

Corporate,  Legal,  Transfer  and  Ad- 
ministration-Head Office  expenses. 

Insurance 

Municipal  Taxes,  rentals  and  interest 
paid 


$218,107  00 
30,735  85 
66,983  44 
36,675  39 
6,621  48 

$358,123  16 


$15,110  89 

i.8,812  44 
4,012  1^ 

895  70 

38,831  20 

$396,954  36 


Operating  profit  for  year  before  depreciation $290,875  48 

Less  reserved  for  Dominion  Income  and  Provincial  Production 

Taxes 16,55162 


and  equipment) $274,323  86 


Highest  and  Lowest  Prices  of  Stock 

THE  TORONTO  CURB 


1924 

1925 

1926 

1927 

High. 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  — 

654 

58 

82 

72 

1.66 

1.53 

5,650 

1.06 

1.05 

26,400 

February . . . 

68 

57 

79 

79 

1.80 

1.66 

5,400 

March  

78 

67 

85 

81 

1.65 

1.48 

2,100 

April 

79 

741 

81 

79 

1.52 

1.45 

3,850 

"96 

96 

"500 

May 

74 

594 

77 

76 

1.43 

1.37 

3,400 

June 

68 

68 

85 

85 

1.36 

1.36 

100 

"'80 

" 80 

l',500 

July  

684 

65 

93 

86 

1.55 

1.544 

1,200 

August 

1.03 

931 

1.43 

1.43 

700 

September. . 

734 

1.19 

1.01 

1.44 

1.28 

5,100 

October 

74 

70 

1.47 

1.25 

1.03 

10,100 

November  . . 

75 

704 

1.45 

1.32 

1.17 

1.06 

5,700 

December. . . 

734 

701 

1.57 

1.43 

1.13 

1.10 

3,100 

Sales 

102,950 

45,927 

46,400 

OPERATING  STATEMENT— NINE  MONTHS  ENDED  MARCH  31,  1927. 
REVENUE 

Silver  and  Cobalt  Recoveries,  including  estimated  recovery 
from  ore  and  concentrates  shipped  or  ready  for  shipment 


to  smelter. $426,928  53 

Interest  earned  on  other  Miscellaneous  Income 10,773  08 


$437,701  61 


EXPENDITURE 


Operating  Costs : 

Development  and  mining 

Tramming  and  hoisting 

Milling 

Smelting,  refining  and  shipping 

Other  camp  expenses 

Administrative  and  General  Costs  : 
Management  and  general  expense  at 

Mine 

Corporate,  Legal,  Transfer  and  Ad- 
ministration-Head Office  expenses. 

Insurance 

Municipal  Taxes  and  Rentals 


$161,581  39 
27,596  48 
33,918  21 
26,151  87 
1,357  71 

$250,605  66 


$12,169  89 

12,662  78 
3,395  60 
383  68 

— 28,611  95 

279,217  61 


Operating  profit  for  period  before  providing  for  depreciation. . . $158,484  00 

Reserved  for  Dominion  Income  and  Provincial  Production 

Taxes 7,153  54 

Net  profit  for  period  (subject  to  depreciation  .on  buildings, 

plant  and  equipment) $151,330  46 


PRODUCTION 

Year  Nine  Months 

June  30th,  1926.  March  31,  1927 

Concentrates  shipped,  dry 


tons  323.25 

Ounces,  per  ton 3,091.21 

Total  fine  ounces  silver 

recovered 999,234.00 

Average  price  obtained 

per  ounce $ 0.6789 

Revenue  from  sale  of  silver 

Cobalt  produced,  pounds  30,879 

D w.  1 /,  rtf  f^rtk.-l  If 


Revenue  from  sale  of  Cobalt. 


258.9 
2,946.00 

762,861.47 
$ 0.5765 

$657,843  38  $389,307  42 

22.672 

5,314  60  3,068  60 


Total  Revenue. 


THE  CENTRAL  CANADA  LOAN  AND  SAVINGS  COMPANY.  335 

(Incorporated  1884.) 

Head  Office— Cor.  King  and  Victoria  Streets,  Toronto,  Ont.  Branch— Oshawa,  Ont. 

Directors— E.  R.  Wood,  President,  Toronto ; H.  C.  Cox,  Vice-President,  Toronto ; G.  A.  Morrow,  Vice-President,  Toronto ; Richard  Hall,  Peterboro; 

A.  H.  Cox.  Toronto;  E.  T.  Malone,  K. C. , Toronto ; W.  G.  Morrow,  Peterboro,  Ont. ; W.  S.  Hodgens,  Toronto;  A.  B.  Fisher,  Toronto; 
Leighton  McCarthy,  K.C.,  Toronto. 

Managing  Director— G.  A.  Morrow.  Assistant  Manager— A.  B.  Fisher.  Secretary— W.  J.  Hastie. 

Dee.  31st,  1926.  Capital  Authorized,  $5,000,000  Subscribed,  $2,500,000  Paid  up,  $1,750,000.  Shares,  $100  each. 
Reserve  Fund,  $1,750,000. 

15,625  shares  fully  paid $1,562,500 

9,375  shares  20  per  cent,  paid 187,500 

25,000  $1,750,000 


LIABILITIES. 


To  the  Public- 

Debentures $1,413,307  16 

Deposits 2,900,177  14 


To  the  Shareholders— 

Capital  Stock  ; 

(Authorized  $5,000,000.) 

Fully  paid $1,562,500  00 

20%  paid 187,500  00 

1,750,000  00 

Reserve  Fund $1,750,000  00 

Dividend,  due  January  3rd,  1927  52,500  00 

Special  Bonus,  8%  due  January  3rd,  1927 140,000  00 

Profit  and  Loss  account  218,538  77 

2,161,038  77 


ASSETS 


Office  Premises— 

Company’s  Property,  cor.  King  and  Victoria  Streets,  Toronto. 
Mortgages— 

Principal $1,112,434  57 

Interest 28,033  28 


Loans  on  Bonds  and  Stocks— 

Loans  on  Company’s  own  Stock $ 25,375  00 

Loans  on  other  Securities 777,935  01 


Bonds  and  Stocks  owned— 

Bondsof  Dominion  of  Canada  and  Provinces  thereof  $1,186,189  90 


Other  Bonds  and  Debentures L592’621  52 

Stocks 2,895,800  41 


Cash  on  hand  and  in  Chartered  Banks. 


$250,000  00 
1,140,467  85 
803,310  01 

5,674.611  83 
356,133  38 


$8,224,523  07 


$8,224,523  07 


PROFIT  AND  LOSS  ACCOUNT 


Quarterly  dividends.  Nos.  168,  169,  170  and  171,  amounting  to 


12%  on  $1,750,000  $210,000  00 

Special  Bonus  of  8%  for  the  year  1926  140.000  00 

Balance  carried  forward 218,538  77 


Balance  at  credit  of  Profit  and  Loss  Account,  Dec.  31st,  1925 $182,060  18 

Net  profits  for  the  year,  after  deducting  all  Management  and 
other  expenses,  Interest  on  Deposits  and  Debentures,  and 
making  provision  for  all  losses 386,478  59 


$568,538  77 


Annual  meeting',  call  of  Directors,  generally  early  in  January. 
Dividends  12%  per  annum  payable  1st  January,  April,  July,  October. 
Bonus— 2%  paid  1st  January,  1924,  for  year  1923. 

— \\%  “ “ 1925  “ “ 1924. 

-2% 

-8% 


Transfer  Office— Company’s  office,  Toronto.  Ont. 

Increased  to  12%  per  annum  for  quarter  beginning  1st  April,  1924. 

Auditors— Harry  Vigeon,  F.C.A.;  H.  Frank  Vigeon.C.A. ; F.  J.  A.  Hall. 
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COMPARATIVE  STATEMENT 

Profit  and  Loss 


Net  Profits 

Dividends 

Bonus 

Year 

Total 

Reserve  Fund 

1922.. 

5199,176 

5175,000 

524,176 

5152,509 

51,750,000 

1923.. 

217,357 

175,000 

535,000 

7,357 

159,866 

1,750,000 

1924.. 

237,214 

201,250 

26,250 

9,714 

169,580 

1,750,000 

1925.. 

257,480 

210,000 

35,000 

12,480 

182,060 

1,750,000 

1926.. 

386,479 

210,000 

140,000 

36,479 

218,539 

1,750,000 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


Fully  Paid. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

February  

2io'  m “io 

March 

April 

! . . . 

May 

June 

July 

August 

September  — 

October 

November 

December 

Sales 
Dividends . 
Net 

io 

10.96  P 

id 

11.04  P 

'iso  iso 

12 

10 

11.83  P 

10+3A 
11.81  P 

io 

11.42  P 

i50  150 

...  io ... . 

10 

11.38  P 

10+2 
12.42  P 

:::::::  ^ 
:+«? 

12+2 
14.71  P 

io 

12+8 

22.08  P 

P— After  deducting  contributions  to  Patriotic  and  other  Funds  and  Taxes. 
A— Special  distribution  of  3%  out  of  profits  earned  prior  to  January  1st,  1917. 


TWENTY  PER  CENT.  PAID 


High  Low  Sales 

Nov.  1910 140  140  24 

Dec.  1919 130  130  183 

July  1922 135  135  20 


CENTRAL  MANITOBA  MINES,  LIMITED.  337 

(Incorporated  December,  1925,  under  the  Laws  of  the  Province  of  Manitoba.) 

Head  Office — 511  Paris  Building,  Winnipeg,  Man.  Mines — 125  miles  northeast  of  Winnipeg,  Man. 

Directors — Henry  A.  Wentworth,  President,  Boston,  Mass.;  T.  Cuthbert  Anderson,  Vice-Presidefifc,  Winnipeg;  Howard  Clark  Davis,  Boston; 

Hon.  Lionel  Holland,  London,  Eng. ; Henry  C.  Taylor,  London,  Eng. ; Charles  E.  Valentine,  Boston  ; Arthur  D.  Miles,  Toronto,  Ont. 
Secretary — T.  Cuthbert  Anderson.  Treasurer — Howard  Clark  Davis. 

November  80th,  1926. 

CAPITAL  STOCK — Authorized  $4,500,000  In  Treasury  $1,189,892  Outstanding  13,310,108  Shares  $1  each. 


EXTRACTS  FROM  LETTER  OF  THE  PRESIDENT,  DATED  NOVEMBER  12th,  1926. 


The  properties  of  the  Company  are  located  approximately  125  miles 
northeast  of  Winnipeg,  Man. , within  ten  miles  of  the  Ontario  boundary,  sixty 
miles  west  of  Red  Lake,  Ont.,  and  in  the  same  “Pre-Cambrian  Shield” 
as  are  the  Porcupine  and  Kirkland  Lake  Gold  Fields  of  Northern  Ontario. 

The  holdings  of  this  company  are  in  one  major  group,  approximately 
2)4  miles  along  the  “WAD”  zone;  a smaller  group  on  Bulldog  Lake, 
approximately  four  miles  distant  from  the  former  ; and  some  claims  separate 
from  these  two  groups.  The  Company  owns  over  fifty  whole  and 
fractional  claims,  and  two  claims  under  option  ; a total  area  of  approxi- 
mately 1,500  acres. 

The  titles  to  the  holdings  are  in  part  the  usual  Canadian  Government 
leases,  and  in  part  held  by  location  and  annual  assessment  work. 

The  claims  embrace  approximately  8,000-ft.  along  the  known  portion 
of  the  “WAD”  ore  zone,  of  which  about  half  is  exposed  along  the  strike, 
and  half  is  covered  by  swamp,  and  some  5,000-ft.  more  along  the  strike 
of  the  zone,  in  an  area  largely  covered  by  swamp. 

Development  of  the  properties  has  been  vigorously  prosecuted  for 
over  two  years  as  follows  : surface  stripping,  trenching  and  sampling  along 
a large  part  of  the  surface  exposures  along  the  strike  ; a main  three- 
compartment  shaft,  390-feet  deep  vertically  and  with  stations  cut  at  125- 
ft.,  250-ft.  and  375-ft.  levels.  Due  to  the  dip  of  the  vein  the  lowest  level 
is  approximately  440-ft.  from  the  surface  down  the  vein,  and  a winze  has 
been  extended  below  this  level  for  100-ft.,  making  the  deepest  point  in 
the  workings  something  over  500-ft.  down  the  vein  from  the  surface.  All 
the  geological  factors  indicate  a deep-seated  origin  for  the  gold  contents 
of  the  ore  shoots. 

The  ore  along  the  “WAD”  zone  occurs  in  several  shoots,  the  longest 
known  to  date  being  approximately  900-ft.,  and  sampled  by  Mr.  Thomas 
Pryor  for  John  Taylor  & Sons,  showed,  after  cutting  down  the  assays 
of  all  high-grade  samples  : 906  feet  long  at  5.1  feet  wide  at  $11.45. 

The  main  ore  shoot  exposed  on  the  surface  on  the  Kitchener  claim 
has  been  explored  by  the  workings  of  the  main  Eclipse  shaft.  On  the 
125  level  to  date  a little  over  750-ft.  have  been  drifted  in  ore,  the  end  of 
the  shoot  not  being  reached  as  yet.  At  the  375-ft.  level,  an  exploratory 
drift  westward  has  been  extended  for  1,500  ft.  The  lode  continues  strong 
on  this  level,  with  stoping  ore  some  550-ft.  in  length  being  exposed  to 
date.  A raise  above  this  level  is  up  approximately  200-ft.,  all  in  stoping 
ore,  with  some  portions  high-grade.  In  the  winze  below  the  375,  the 
lode  is  wider  and  stronger  than  on  the  surface  and  on  the  levels  above, 
but  is  at  the  moment  in  ore  of  low  grade. 

Immediately  west  of  the  Kitchener  ore  shoot  and  under  a swamp 
500-feet  long,  two  bore  holes,  e&ch  cutting  the  lode  at  125-ft.  depth, 
showed  respectively,  5.8  feet  at  $9.80  and  5.4  feet  at  $36.89. 

Approximately  3,600-ft.  east  of  the  Eclipse  shaft,  the  Tene  6 ore  shoot 
has  been  exposed  for  a length  of  155-ft. , disappearing  into  swamp  at  one 
end  ; 500  feet  further  eastward  a quartz  vein  four  feet  wide  has  been 
exposed  in  the  swamp,  and  is  apparently  the  continuation  of  this  Tene  6 
ore.  The  ore  averages  15.5  feet  in  width,  the  sampling  showing  average 
values  ranging  from  $20.00  to  $13.00  per  ton,  the  lower  value  depending  on 
rigorous  cutting  of  all  high  assays. 

The  surface  and  underground  development,  in  the  opinion  of  our 
Engineers,  warrants  the  immediate  construction  and  operation  of  a mill 


Fiscal  Year  ends  December  31st. 
Annual  Meeting,  third  Monday  in  May. 


of  150  tons  per  day  capacity,  with  provision  for  early  expansion  as  mine 
reserves  warrant.  Twelve  months  will  be  required  to  transport  equip- 
ment for  this  mill,  and  erect  it  on  the  property,  during  which  period  under- 
ground work  will  block  out  and  prepare  for  stoping  the  ore  already 
exposed,  after  which  further  active  development  will  be  continued  to  add 
to  the  ore  reserves,  which  at  present  amount,  according  to  our  own 
Engineers,  to  112,589  tons  at  $9.67,  and  according  to  outside  examining 
Engineers  to  73,324  tons  at  $14.82,  in  both  cases  of  a gross  value  of 
approximately  $1,100,000.  As  development  on  the  Tene  6 and  other 
east  end  shoots  has  only  just  been  commenced,  the  above  computed  re- 
serves are  almost  entirely  on  the  Kitchener  ore  shoot.  Due  to  the  higher 
grade  of  the  ore  at  the  east  end,  it  is  anticipated  that  the  mill  will 
operate  on  $12.00  ore,  upon  which  sufficient  operating  profit  should  be 
made  to  take  care  of  the  capital  expenditure  and  exploratory  develop- 
ment necessary  to  enlarge  the  scope  of  the  company’s  operations. 

The  property  is  excellently  equipped  for  its  present  preliminary 
development  purposes  ; steam  power  plant  well  equipped,  hoist  house, 
blacksmithy,  warehouse,  change  house,  assay  office,  main  office,  boarding 
house  for  100  men,  bunk  houses  for  50  men  ; the  latter  four  structures 
being  of  typical  Kirkland  Lane  construction.  The  camp  is  high,  dry  and 
clean,  with  good  water  supply  and  well  electric  lighted.  In  addition  to 
the  fixed  equipment  there  are  two  portable  gasoline  driven  compressors, 
portable  gasoline  hoist,  gasoline  tractor,  and  miscellaneous  other  equip- 
ment for  work  at  points  outlying  from  the  main  shaft. 

Standard  gauge  railway  operates  from  Winnipeg  to  Great  Falls  on 
the  Winnipeg  River,  within  55  miles  of  the  mine.  At  present  most 
supplies  are  taken  in  during  the  winter  over  an  excellent  winter  road  from 
Great  Falls  ; in  summer  by  combined  water  and  wagon  route  via  Riverton 
on  the  shore  of  Lake  Winnipeg. 

The  present  issue  of  1,000,000  treasury  shares  is  to  provide  funds  for 
mill  and  miscellaneous  construction,  electrify  the  mine  equipment,  further 
development  of  the  property,  add  larger  mine  equipment,  and  to  provide 
working  capital.  The  company  has  no  mortgage  or  funded  indebtedness. 

SUMMARY 

Area  approximately  1,500  acres  ; length  of  break  2\4  miles.  Shaft  : 
Main,  or  Eclipse  shaft,  down  440-ft.  ; Growler  shaft  120-ft.  ; Tene  6 shaft 
60-ft.  ; distance  along  strike  between  Growler  and  Tene  6 shafts  1 J4  miles  ; 
drifting  over  2, 500-ft.  Ore  Shoots  : Kitchener  906-ft.  length  ; 5.1  ft. 
wide,  grade  $11.45  per  ton  (Pryor’s  Report)  ; Tene  6,  155-ft.  known 
length,  dips  into  swamp,  19-ft.  wide  at  this  point,  grade  $20  per  ton  ; 
average  width  15.5-ft.  ; drifting  on  vein  depth  of  60-ft.  just  started. 
Rogers  vein  parallels  Tene  6,  vein  500-ft.  to  southeast,  \]4  to  2-ft.  wide, 
undeveloped,  but  shows  grade  $100.00  per  ton.  Another  parallel  vein 
250-ft.  to  the  north,  carrying  commercial  values  just  found,  but  not 
opened  up.  Growler  shaft  : extent  of  ore  shoot  not  known , shaft  down 
120-ft.  on  narrow  lenses  of  high-grade  ore.  Geology  indicates  deep  seated 
origin  ore  shoots.  Ore  in  sight  $1,100,000,  grade  $12.00  ; proposed  mill 
capacity  150-tons  daily,  with  housing  and  crushing  capacity  of  300-tons 
daily , to  permit  of  increase  at  minimum  cost.  Power  line  from  plant  of 
Manitoba  Power  Company  to  be  completed  October  1st,  1927.  John 
Taylor  and  Sons  will  assume  management. 


Transfer  Agents — Royal  Trust  Company,  Winnipeg.  Toronto,  Montreal. 
Registrars — Royal  Trust  Company,  Winnipeg,  Toronto,  Montreal. 
Auditors — George  A.  Touche  & Company,  C.A.,  Winnipeg. 


A.F.R.— 11 
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CHARTERED  TRUST  AND  EXECUTOR  COMPANY 


Head  Office — 46  King  Street  West,  Toronto,  Canada. 

Dihectors— Hon.  W.  A.  Charlton,  P.C.,  President,  Toronto  ; W.  S.  Morden,  K.C.,  Vice-President,  Toronto;  James  B.  Tudhope,  Orillia ; 

John  J.  Gibson,  Toronto;  F.  R.  Lalor,  Dunnville,  Ont. ; D,  TT  ^r--T ■** T ” ™ 

J.  A.  Martin,  Kitchener,  Ont. ; S.  C.  Tweed,  Waterloo,  Ont. 

General  Manager— John  J.  Gibson. 

Secretary  and  Transfer  Officer— E.  W.  McNeill. 

December  31st,  1926. 

Capital  Authorized,  $1,000,000.  Subscribed,  $618,000.  Paid-up,! 


H.  MacLaren,  Barrie,  Ont.;  Frank  McLaughlin,  Toronto; 
Rolph  R.  Corson,  Toronto;  James  Y.  Murdoch,  Toronto. 
Trusts  Officer— W.  S.  Morden,  K.C. 

Manager  Real  Estate  Dept. — Frank  McLaughlin. 


.97. 


Shares,  $100  each. 


Rest  Account  $60,000 


LIABILITIES. 

Capital  Account: 

Capital  subscribed $618,000  00 

Capital  paid  up $520,942  97 

Rest  60,000  00 

Accounts  payable 13,888  36 

Reserve  for  Federal  Taxes 1,983  61 

Dividend  No.  43  payable  January  3rd,  1927 6,511  77 

Unclaimed  Dividends  227  50 

Balance  at  credit  of  Profit  and  Loss ! 


Guaranteed  Trust  Account- 

Trust  Funds  for  investment  

Trust  Deposits  


$ 612,953  11 


Estates,  Trusts  and  Agencies  Account- 
Estates,  Trusts  and  Agencies  under  administration 

by  the  Company 10,256,878  78 


ASSETS. 

Capital  Account : 

Real  estate  held  for  sale $ 3,049  90 

Mortgages $178,048  31 

Agreements  for  sale 2,542  21 

Interest  due  and  accrued 3,032  81 

183,623  33 

Loans  on  collateral  securities 56,509  04 

Bonds  and  debentures  176,213  14 

Stocks 29,743  28 

Cash  on  hand  and  in  chartered  banks 25,988  08 

Advances  to  Trusts,  Estates  and  Agencies 89,482  42 

Accounts  receivable  and  deferred  commissions 35,788  93 

Office  furniture  and  safety  deposit  boxes 8,415  59 

Other  Assets 4,139  40 

— i $612,953  11 

Guaranteed  Trust  Account- 

Mortgages— Principal $371,880  49 

Interest  due  and  accrued  7,703  59 

$379,584  08 

Bonds  and  debentures  272,287  74 

Loans  on  collateral  securities  171,043  26 

Cash  on  hand  and  in  chartered  banks 10,796  48 

833,711  56 

Estates,  Trusts  and  Agencies  Account : 

Cash,  Securities  and  other  Properties  held  for  Estates,  Trusts 

and  Agencies 10,256,878  78 


PROFIT  AND  LOSS  ACCOUNT. 


Quarterly  Dividends,  Nos.  40  to  43  at  rate  of  5%  per  annum.. 

Provision  for  Federal  Income  Tax 

Transferred  to  Rest  Account 

Provincial  and  Municipal  Taxes 

Balance  carried  forward 


$26,046  63 
3,135  65 
10,000  00 
3,916  20 


Balance  brought  forward  from  1925  

Net  profit  for  year,  after  deducting  cost  of  .management. 
Directors’  and  Auditors’  fees  and  all  other  expenses  except 


Annual  Meeting1,  at  call  of  Directors.  Transfer  Offlee— Company’s  Office. 

Dividends— 5%  per  annum,  payable  1st  January,  April,  July  and  October.  Reduced  from  7%  to  5%  for  quarter  beginning  April  1st,  1925. 
Auditors— Thos.  Jenkins,  F.C.A.,  Arthur  J.  Hardy. 
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(Incorporated  April,  1925,  under  the  Laws  of  the  Dominion  of  Canada). 

202  King  Street  East,  Toronto,  Canada. 

Directors— Charles  E.  Edmonds,  President,  Toronto ; John  F.  Lash,  IC.C.,  Vice-President,  Toronto ; Frederick  K.  Morrow,  Toronto ; 

George  K.  Morrow,  New  York ; Rodney  Hitt,  New  York  ; R.  C.  Matthews,  Toronto ; L.  M.  Gardiner,  New  York. 

Secretary— J.  C.  Millar. 

March  31, 1927.  Authorized  Converted  Outstanding 

Capital— Common  150,000  Shares  6,34-2  Shares  81,34-2  Shares  No  Par  Value. 

On  April  21, 1926,  shareholders  authorized  an  increase  in  Common  from  105,000  to  150,000  shares. 

-Preference  $1,000,000  $211,400  $788,600  Shares  $100  each. 

7%  Cumulative  from  1st  August,  1925.  Dividends  payable  at  the  option  of  the  holder  in  either  Toronto  or  New  York. 

—So  long  as  any  of  the  Preference  Shares  are  outstanding  the  Company  shall  not  encumber  any  of  its  assets,  in  excess  of 
$1,500,000,  inclusive  of  the  issue  of  $1,000,000  First  Mortgage  Ten-Year  6%  Bonds,  due  1935,  or  authorize  any  additional  prefer- 
ence shares  ranking  in  priority  to  this  issue  without  the  consent  of  the  holders  of  two-thirds  of  the  outstanding  Preference 
Shares.  This  shall  not  prevent  the  Company  from  giving  to  any  bank  or  banks,  security  under  the  Bank  Act  of  Canada 
for  moneys  borrowed  or  to  be  borrowed  for  the  purposes  of  the  Company,  or  from  creating  purchase  money  obligations. 

— Canadian  funds,  at  the  option  of  the  holder.  Preferred  as  to  assets  up  to  $115  per  share  and  accrued  unpaid  dividends  in 
event  of  voluntary  liquidation,  and  $100  and  accrued  dividends  in  event  of  involuntary  liquidation.  Redeemable  in 
whole  or  in  part  at  the  option  of  the  Company,  upon  60  days’  notice,  at  $115  per  share  and  accrued  dividends.  Con- 
vertible at  any  time  up  to  ten  days  before  any  date  specified  for  redemption  into  Common  Shares  at  the  rate  of  three 
Common  Shares  for  each  Preference  Share.  The  unissued  30,000  Common  Shares  are  reserved  for  the  conversion  of  Prefer- 
ence Shares.  Common  Shares  have  exclusive  voting  power  unless  when  quarterly  dividends  are  in  default,  in  which  case 
Preference  Shares  shall  have  the  right  to  elect  three  directors,  so  long  as  the  default  continues.  First  offered  to  the  public 
at  98  and  accrued  dividends. 

Bonds— Authorized  $1,000,003  Issued  $1,000,000  Redeemed  Jan’y  2,  1926,  $500,000.  Outstanding  $500,000. 

6%  First  Mortgage.  10-Year.  $1,000  each. 

—Dated  1st  January,  1925.  Due  1st  January,  1935.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  the 
Bank  of  Montreal,  Toronto,  Canada.  May  be  registered  as  to  principal  only. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  six  weeks’  notice,  at  100  and  interest.  In  case  part  only  of  the  out- 
standing bonds  are  to  be  redeemed,  such  bonds  shall  be  drawn  by  lot. 

—Secured  by  first  fixed  and  specific  charge  on  all  the  lands  and  real  estate  (together  with  the  buildings,  fixed  plant,  and  machinery 
thereon)  and  by  a floating  charge  on  all  the  other  assets  of  the  Company. 

—Trustee— National  Trust  Company,  Limited,  Toronto,  Can. 


LIABILITIES. 

Current  liabilities : 

Trade  and  sundry 

Provision  for  Income  Tax 

Trustees  of  Employees’  Fund 

Accrued  charges 

Total  Current  Liabilities 

First  Mortgage  10-year  6%  bonds,  due  Jan.  1st,  1935 
Accrued  interest  thereon  


$141,891  87 
21,000  00 
8,550  00 
7,318  95 


$550,000  00 
18,000  .00 


Shareholders : 

7%  Cumulative  Preference  shares,  $100  each 788,600  00 

Common  shares,  non  par:  Authorized,  150,000 
shares ; issued  78,558  shares  as  at  Dec.  31st,  1925 ; 

81,342  shares  as  at  December  31st,  1926 1,041,652  09 

Earned  Surplus 97,210  68 


31st  DECEMBER,  1926. 


ASSETS. 


$181,760  82 
568,000  00 


Current  assets : 

Cash  in  bank  and  on  hand 

Accounts  receivable,  less  reserve 

Inventories  

Total  Current  Assets 

Fixed  Assets,  at  cost : 

Land 

Buildings 

Machinery  and  equipment 

Branch  properties  


1,927,462  77 


Less  Reserve  for  Depreciation 

Total  Fixed  Assets  

Deferred  charges 

Trade  marks,  formulae  and  goodwill 


$29,758  45 
337,223  86 
309,231  26 

— $676,213  57 

138,191  56 
975,620  36 
979,010  74 
96,652  45 


,997,576  34 
3,432  68 
1 00 


$2,677,223  59 


$2,677,223  59 


Annual  Meeting,  third  Wednesday  in  April.  Transfer  Agents  and  Registrars — National  Trust  Company,  Limited,  Toronto. 

Financial  Year  ends  31st  December.  —Bank  of  Montreal,  New  York. 

Dividends— Preference—  7%  per  annum,  payable  1st  Feb.,  May,  Aug.  and  Nov.  Auditors— Clarkson,  Gordon  & Dilworth,  C.  A.,  Toronto,  Ont. 

Common— An  initial  dividend  of  30  cents  per  share  paid  1st  May,  1926,  and  quarterly  since. 
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CHRISTIE,  BROWN  AND  COMPANY  LIMITED— Continued. 


INCOME  AND  PROFIT  AND  LOSS  ACCOUNT— YEAR  31st  DECEMBER,  1926. 


Sales  and  branch  expense  $298,355  56 


General  and  administrative  expense 


Net  operating  profit  for  year $292,449  40 

Interest  on  First  Mortgage  Bonds 

Provision  for  Income  Taxes 

Contribution  to  Employees’  Savings  and  Profit 

Sharing  Fund 

Dividends  paid  in  1926 : 

On  Preference  Stock  at  7%  per  annum 

On  Common 

Surplus  for  year 


167,836  60 

$466,192  16 


57,536  50 
'72,806  40 


ANNUAL 

Your  Company  completed  its  second  fiscal  year  on  December  31st, 
1926,  with  a substantial  increase  in  operating  profits  over  the  profits  for  the 
first  year  of  the  new  Company’s  existence.  The  Nett  Operating  Profit  for 
the  year  was  $292,449.40,  as  compared  with  $106,886.93  for  1925.  Interest 
on  the  Company’s  first  mortgage  Bonds  paid  or  accrued  during  the  year 
amounted  to  $44,125.00,  and  a reserve  for  taxes  on  income  was  set  up  in  the 
amount  of  $19,841.50. 

In  accordance  with  the  arrangements  made  by  the  Directors  in  January, 
1926,  to  create  an  Employees’  Savings  and  Profit  Sharing  Fund,  the  sum 
of  $8,550.00  was  appropriated  out  of  the  year’s  profits  for  this  purpose. 

After  the  payment  of  four  quarterly  dividends  on  the  outstanding  7% 
Convertible  Preference  Stock  and  three  quarterly  dividends  of  30c.  per 


REPORT. 

share  on  the  outstanding  Common  Stock,  the  sum  of  $89,590.00  was  carried 
forward  to  surplus  account  out  of  the  year’s  profits. 

During  the  year  the  Company  retired  $450,000  face  value  of  its  First 
Mortgage  Bonds,  leaving  only  $550,000  Bonds  outstanding  on  December 
31st,  1926.  Further  retirements  of  Bonds  are  contemplated  during  the 
current  year. 

Conversion  of  928  shares  of  Cumulative  Preference  Stock  into  2,784 
shares  of  Common  Stock  decreased  the  amount  of  Preferred  Stock  out- 
standing at  the  close  of  the  year  to  $788,600  par  value  and  increased  the 
number  of  Common  Shares  outstanding  to  81,342.  Retirement  of  Bonds 
and  further  conversion  of  Preferred  Stock  have  reduced  the  annual  charges 
ahead  of  Common  Stock  dividends  by  $33,496. 


1925. 

1926. 


Gross  Profits  Other  Income  Saief  General 
$544,499  $12,826  $450,439 

752,072  6,569  466,192 


COMPARATIVE  STATEMENT. 


Net  Operating 
Profits 
$106,887 
292,449 


Interest 
on  Bonds 
$60,000 
44,125 


t Contribu’ns  to 

Income  Tax  Employees’ Fd 

$5,500  

19,842  $8,550 


Dividends 

$33,766 

130,343 


Profit  and  Loss 
Year  Total 

$ 7,621  $ 7,621 

89,690  97,211 


HISTORY 

Business.— Christie,  Brown  and  Company  Limited  was  incorporated 
April  3,  1925,  under  the  laws  of  the  Dominion  of  Canada,  to  acquire  the 
baking  business  founded  75  years  ago  by  Mr.  William  Christie.  “Christie’s 
Biscuits”  is  probably  the  best  known  trade-mark  for  household  products  in 
the  whole  of  Canada  to-day.  The  Company’s  products,  numbering  over  400 
varieties,  are  sold  in  packages  and  in  bulk  throughout  the  Dominion  in  far 
larger  volume  than  any  other  domestic  or  foreign  brands,  because  of  their 
long  established  reputation  for  highest  quality. 

Properties.— The  manufacturing  plant  is  situated  on  a square  block 
owned  by  the  Company  in  the  heart  of  the  City  of  Toronto,  Ontario.  It  has 
300,000  square  feet  of  floor  space  and  is  of  modern  fire  proof  construction. 
It  is  equipped  with  modern  and  efficient  baking  machinery.  It  also  has  its 
own  stables,  looated  near  the  plant,  and  owns  the  land  upon  which  they 
stand. 

The  Company  has  sales  branches  at  Montreal,  Quebec,  St.  John  and 
Halifax  and  maintains  a large  distributing  warehouse  at  Montreal. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK 
TORONTO— Listed  May  5th,  1925. 


COMMON— No  Par 

PREFERRED— 7%  Cum. 

Jan’y 

Feb 

March 

April 

May  

June 

July 

Aug 

Sept 

1926 

1927 

1926  j 1927 

High  Low 
634  62 

i'ii  441 

High  Low  Sales 

404  38  15 

40  394  100 

'56'  iii  1,665 

614  16  4,516 

66  56  1,590 

High  Low 

7 

High  Low  Sales 

Oct 

Nov 

Dec 

Sales 

Dividends  . . 

374  35 

36  31 

381  38 

620 
$0.90  ' 
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Head  Office— Toronto,  Ont. 


Directors— W.  J.  Northgrave,  President,  Toronto;  S.  J.  Moore,  Vice-President  and  Chairman  of  the  Board,  Toronto;  A.  E.  Ames,  Toronto; 

J.  N.  Shenstone,  Toronto ; Col.  Fred  H.  Deacon,  Toronto ; Mark  Bredin,  Toronto ; John  G.  Kent,  Toronto ; F.  Erichsen  Brown,  Toronto ; 
E.  G.  Baker,  Toronto. 

Managing  Director— W.  J.  Northgrave.  Secretary— J.  Findley. 

December  31st,  1926  Capital  Stock—  Authorized  Paid  up  Shares 

Common,  $1,000,000  $565,000  $25*  each. 

Preference,  1,000,000  700,000  100  each. 

— Seven  per  cent.  Cumulative.  Is  preferred  as  to  dividends  and  assets. 

‘Common- On  March  27th,  1924,  the  Shareholders  authorized  a division  of  each  $100  share  into  four  shares  of  $25  each. 

CONDENSED  BALANCE  SHEET-DEC  EMBER  318T,  1926. 


LIABILITIES 

Accounts  payable  including  outstanding  tickets,  accrued 


wages,  etc 

Mortgage  Loans  and  accrued  interest 

Dividend  lf%  on  Preference  Stock,  Payable  Jan- 
uary 3, 1927 $12,250  00 

Dividend  of  75c  and  bonus  of  $1.00  on  Common 

Stock,  payable  January  3, 1927 39,5r0  00 

Unclaimed  dividends  629  00 


Capital  stock : 

Preference $700,000  00 

Common 565,000  00 


Reserve 

Profit  and  Loss  Account. 


52,429  00 


1,265,000  00 
48,000  00 
589,242  21 


ASSETS 

Cash  on  hand 

Accounts  receivable 

Inventory— supplies  and  dairy  products 

Prepaid  charges 

Investments 

Real  estate,  buildings,  plant  and  equipment. 
Goodwill 


$2,238,654  45 


$137,370  97 
92,266  69 
71,991  66 
6,497  16 
1,157,772  57 
772,754  40 
1 00 


PROFIT  AND  LOSS  ACCOUNT. 


Dividends  on  Preference  Stock $49,000  00 

Dividends  on  Common  Stock 90,400  00 

Balance  carried  forward 589,242  21 


Balance  brought  forward  from  1925  $450,151  92 

Net  trading  profit  for  the  year,  after  making  provisions  for 
depreciation,  bad  and  doubtful  debts,  etc.,  and  including 
income  from  investments 278,490  29 


COMPARATIVE  STATEMENT 
Net  Receipts  , 

After  Depreciation  Dividends  Year  Total 

1S22 $225,438  $105,500  $119,938  $421,586  $48,000 

1923  281  860  105,500  176,360  149,313t  48,000 

1924  285,662  113,975  171,687  292,621}  48,000 

1925  274.330  116,800  157,530  450,151  48,000 

1926  278,490  139,400  139,090  589,242  48,000 

t After  deducting  $448,633  Organization  Account  written  down.  {After  deducting  $28,379  adjustment  of  depreciation  1922. 

Annual  meeting  at  call  of  the  Directors  Transfer  Office— National  Trust  Company,  Limited,  Toronto,  Ont. 

Dividends— Common— 12  per  cent,  per  annum,  payable  1st  January,  April,  July  and  October.  Passed  for  quarter  ended  June  30th,  1916.  Resumed  1$%  for 
quarter  ending  March  31st,  1921.  Increased  from  7 to  10%  for  quarter  beginning  1st  January,  1922.  Increased  to  75  cents  per  share 
($25  par)  for  quarter  ended  30th  June,  1924  and  since.  T 

—Bonuses— 3%  paid  1st  January,  1922.  $1  per  share  for  year  1926,  paid  January  3,  1927  ($25  par.) 

—Preferred — 7 per  cent,  per  annum,  payable  1st  January,  April,  July  and  October.  Passed  for  quarter  ended  Sept.  30th,  1916.  Resumed  for 
quarter  ended  June  30th,  1918.  All  arrears  paid  on  January  2nd,  1921. 

Auditors— Edwards,  Morgan  & Co.,  C.  A.,  Toronto. 


842  CITY  DAIRY  COMPANY,  LIMITED— Continued. 

TWENTY-FIFTH  ANNUAL  REPORT— YEAR  DECEMBER  31st,  1926. 


Your  Directors  have  much  pleasure  in  presenting  herewith  the  Twenty- 
fifth  Annual  Report  with  Condensed  Balance  Sheet  and  Profit  and  Loss 
Statement  as  of  December  31,  1926. 

The  past  year  has  been  one  of  continued  progress  for  the  Company  • 
In  spite  of  unfavorable  weather  conditions  in  the  Summer  months,  which 
adversely  affected  ice  cream  sales,  the  year’s  operations  as  a whole  have 
been  very  satisfactory. 

During  1926,  as  in  previous  years,  the  Company  has  continued  to  add 
to  its  equipment  and  facilities,  in  order  to  take  care  of  the  growth  in  busi- 
ness and  serve  its  customers  in  the  best  possible  manner.  It  is  because  the 
Company  has  not  hesitated  to  secure  the  most  up  to  date  and  finest  equip- 


ment available  that  the  fixed  charges  have  been  kept  low,  with  results 
beneficial  to  customers  as  well  as  to  shareholders.  The  strong  financial 
position  exhibited  in  the  Balance  Sheet  has  made  possible  the  carrying 
through  of  this  policy,  and  also  has  enabled  the  Company  to  meet  emer- 
gencies as  they  have  arisen  from  time  to  time.  The  result  is  that  a better 
quality  of  dairy  products,  for  less  money,  is  sold  in  Toronto  than  in  any 
other  city  on  this  Continent. 

The  Officers  and  Directors  deeply  appreciate  the  splendid  support  given 
the  Company  by  its  customers  in  Toronto  and  elsewhere  throughout  the 
Province  of  Ontario.  The  Goodwill  of  its  customers  is  the  Company’s 
greatest  asset,  and  the  entire  organization  is  striving  constantly  to  merit 
its  continuance. 


HISTORY 

The  City  Dairy  Company,  Limited,  owns  the  total  issued  stock  of  The 
Drimilk  Company,  Limited,  consisting  of  $750,000  of  Common  Stock  and 
$275,000  of  Preference  Stock.  The  Drimilk  Company  owns  and  operates 
plants  at  Courtland,  Ont.,  Simcoe,  Ont.,  and  Listowel,  Ont.  The 
Drimilk  Company,  Limited,  is  in  a position  to  do  business  throughout  all 
the  Provinces  of  Canada. 


Highest  and  Lowest  Prices  of  Stock 

TORONTO 


COMMON 


PREFERRED  1%  CUM. 


1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High  Low  Sales 

January  

150 

140 

170 

163 

77! 

65 

80! 

75 

2,836 

91! 

79 

4,033 

100 

96 

105  \ 

104 

108 

105J 

110 

107 

33 

115 

112 

88 

February . . . 

148! 

145 

184J 

170 

85i 

74 

81 

73! 

1,454 

108 

88! 

101! 

100 

105  ' 

104 

110 

105 

112 

109 

36 

116 

115 

13 

March 

115 

135 

184 

180 

87J 

78! 

75 

67 

699 

114! 

99 

91554 

102J 

100| 

105! 

104! 

110 

1061 

110 

108 

18 

119 

118 

51 

April 

111 

137 

190 

43  P 

82 

76 

69 

67 

662 

115! 

108!  2,944 

104 

101 

106! 

105 

106| 

104! 

110 

109 

41 

119 

117| 

126 

May 

145 

140 

47 

44 

84! 

.77 

74 

65! 

473 

115! 

111 

1,524 

104! 

103 

105 

105 

107 

105 

1071 

107 

119 

118 

48 

June 

141 

111* 

51 

47 

81 

79 

75 

72 

477 

126 

115 

2,727 

104! 

103 

110 

108 

1071 

107 

108 

107 

34 

120! 

118 

108 

July 

141 

140 

57! 

51! 

90! 

79! 

78 

71 

1,146 

102 

.99! 

108 

107 

107 

106 

110 

107 

25 

August 

146 

142 

58! 

58 

90 

85! 

75 

73J 

478 

104 

102 

106! 

106! 

108 

107! 

111 

110 

70 

September.  . 

150 

146 

65! 

58! 

90 

87! 

82! 

71! 

2,161 

106 

102 

108 

106! 

109 

106 

110 

no 

34 

October 

158 

147 

5if 

88!- 

84! 

79! 

75 

607 

105 

101 

108 

108 

109 

109 

111 

no 

19 

November. . 

175 

153 

58 

54 

85 

80 

80! 

74! 

876 

104 

103! 

107! 

105 

109 

108 

113 

112 

52 

December  .. 

165 

159 

66 

55! 

81! 

76 

85 

78 

4,081 

104 

103! 

106 

1051 

108 

107 

116 

115 

29 

Sales. . 

4,097 

9,261 

23,785 

15,950 

1,141 

570 

636 

424 

Dividen’s. 

10 

11! 

12 

12  + 4 

7 

7 

7 

Net  (D) 

41.21  E 

41.81 

8 F 

39.81 

40.61 

40.26  E 

40.81  F 

g7 

19 

39.78 

D— After  “Depreciation.” 

F— Before  deducting  $ 
Common 

Allotted  previous  to  1907  $507,200 

Allotted  September  30th,  1907 57,800  at  20 

Allotted  November  17th,  1909 

Paid  S.  Price  & Sons,  Limited 

Allotted  August  25th,  1911 I 

Carried  forward $665,000 


E— Before  deducting  $118,633.38  Organization  Account  written  down  to  $1. 

28,379  adjustment  of  Depreciation  for  1922.  P— $25  par. 

Preferred  Capital  Stock  Common  Preferred 

$292,200  Brought  forward $ 565,000  $ 700,000 

57,800  at  par.  Reduced  March  31st,  1913  282,500  

100.000  at  par.  

175.000  in  purchase  of  business  $282,500 

75,000  at  par.  Allotted  April  1st,  1913  282,500  at  par  

$700,000  $565,000  $700,000 


February  16th,  1916,  the  shareholders  authorized  an  increase  in  Common  of  $135,000  and  Preferred  $300,000  to  be  issued  as  the  Directors  may  decide. 
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COCKSHUTT  PLOW  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Factories— Brantford,  Ont.  Warehouses— Winnipeg,  Calgary,  Saskatoon,' Edmonton,  Regina,  Brandon. 

• Directors— Col.  Henry  Cockshutt,  President,  Brantford  ; F.  Perry,  1st  Vice-Pres.,  Montreal,  Que.;  Arthur  K.  Bunnell,  2nd  Yice-Pres.,  Brantford; 
George  A.  Baker,  Toronto,  Ont.;  Edward  Fitzgerald,  C.B.E.,  Winnipeg,  Man. 

General  Manager  and  Treasurer— E.  A.  Mott.  Works  Manager— Geo.  K.  Wedlake.  Secretary— E.  Sweet,  Brantford. 

Assistant-Secretary— F.  A.  Ames. 

December  31,  1926.  Authorized  Issued  Shares 

Capital— Common,  $7,500,000  $5,000,000  $10O  each 

Preference,  7,500,000  6,465,000  100  “ 

The  Preference  Shares  are  entitled  to  a Cumulative  Preferential  Dividend  at  the  rate  of  7 per  cent,  per  annum,  and,  on  a winding-up,  are  entitled  to 
repayment  at  the  price  of  120  per  cent.,  in  priority  to  any  payment  on  the  Ordinary  Shares. 

It  is  provided  under  the  Company’s  Charter  and  By-Laws  that  no  Bonds  may  be  issued,  nor  charges  created  on  the  Company’s  real  estate,  fixed 
plant  and  machinery  except  with  the  concurrence  of  the  holders  of  two-thirds  of  the  Preference  Shares  voting  in  person  or  by  proxy  at  a special  meeting 
of  the  Preference  Shareholders  convened  for  the  express  purpose  of  authorizing  the  same.  The  Preference  Shares  have  equal  voting  rights  with  the 
Ordinary  Shares. 

• The  Company  is  prohibited  by  its  By-Laws  from  paying  dividends  on  the  Ordinary  Share  Capital  issued  for  the  time  being  in  excess  of  5 per  cent 
per  annum  (non-cumulative),  until  a Reserve  of  $1, 500,^00  has  been  created. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

Share  Capital : 

Authorized,  75,000  7%  Cumulative  Preference  Shares 

of  «100  each  $7,500,000  00 

75,000  Common  shares  of  $100  each. . 7,500,000  00 

$15,000,000  00 


Issued,  64,650  7 X Cumulative  Preference  Shares 

of  $100  each $6,465,000  00 

50,000  Common  Shares  of  $100  each 5,000,000  00 

$11,465,000  00 

67,509  17 

50,000  00 
263,453  00 


2,400,000  00 
116,942  35 


Accounts  payable 

Provision  for  Taxes  and  other  unadjusted  claims 

Dividend  payable  8th  Feb’y,  1927,  and  Unclaimed  Dividends 


Reserves : 

Capital  reserve $1,500,000  00 

Contingent  reserve 500,000  00 

- Merchandise  reserve 400,000  00 


Profit  and  Loss  Account- 

Credit  Balance  at  this  date  as  per  account  herewith. 


ASSETS. 


Property,  fixed  and  loose  plant  and  business,  after  deducting 

depreciation  provided  to  date 

Shares  in  Capital  Stocks  of  affiliated  companies,  fully  paid  up, 

value  as  per  books 

Investments  at  cost 

Stocks  of  raw  materials  and  supplies,  goods  in 
process  and  finished  product,  as  per  Inventories, 
on  the  basis  of  replacement  values : 

Brantford $1,113,174  67 

Western  Branches 1,476,783  55 

Accounts  and  notes  receivable,  less  provision  for  doubtful 

debts 

Insurance  and  other  items  paid  in  advance 

Cash  in  bank  and  on  hand 


$7,511,970  75 

675,299  50 
814,238  20 


2,589,958  22 

2,644,267 

31,132 

96,038 


Note— The  Dividends  on  the  7%  Cumulative  Preference 
Shares  are  inarrear  to  the  extent  of  53% 


$14,362,904  52 


$14,362,904  52 


PROFIT  AND  LOSS  ACCOUNT. 


Dividend  of  4%  on  Cumulative  Preference  Shares  payable  8th 


February,  1927 $258,600  00 

Balance  as  per  balance  sheet 116,942  35 


$375,542  35 


Balance  at  Credit,  1st  January,  1926 $ 70,091  77 

Profit  from  operations,  after  providing  for  depreciation  and 

for  bad  and  doubtful  accounts 305,450  58 


$375,542  35 
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COCKSHUTT  PLOW  COMPANY,  LIMITED— Continued, 


ANNUAL  REPORT  OP  THE  DIRECTORS  FOR  YE  A.R  ENDED 
DECEMBER  31st,  1926. 

Your  Directors  beg  to  present  the  Balance  Sheet  and  Profit  and  Loss 
Account  of  the  Company  for  the  twelve  months  ended  December  31. 1926  . 

Sales  for  the  year  agaii  show  an  improvement  in  Canada,  though  the 
competition  of  imported  American  farm  implements  has  been  marked,  and 
has  called  for  greater  sales  expense  and  service  in  order  to  hold  the  volume 
of  the  Company’s  business. 

Foreign  sales  have  kept  up  well,  and  the  Company’s  export  trade  for 
the  year  was  within  five  per  cent  of  the  sales  of  1925,  the  largest  in  the 
Company 's  history. 

Collections  continued  to  show  improvement  throughout  the  year,  and 
a much  larger  percentage  of  sales  was  made  on  cash  terms  than  in  any 
previous  year. 

The  profit  for  the  year,  after  providing  for  the  usual  depreciation  al- 
lowance and  setting  aside  the  usual  reserve  against  long  term  credits, 
amounted  to  $305,450.58. 

The  Directors  therefore  felt  justified  in  declaring  a dividend  of  four 
per  cent  on  the  Preference  Stock  for  the  year  ended  December  31,  1926. 

" The  Board  desires  to  thank  the  management,  staff,  and  employees  for 
heir  work  during  the  year. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK 
THE  TORONTO  CURB 


PREFERRED 


January 

February  . . . 

M arch 

April 

May 

June 

July 

August 

September. , 

October 

November . 
December  . . 

Sales 

Dividends. 


57i  571  20 

57J  571  50 

65  581  109 

69  67  907 

73  68  1,715 

71  67  430 

69  67  310 

83|  68  4,169 

7,735 


High 

76 

77 
741 
82 
811 
72 


1927 


Low  Sales 
73  1,090 

71  1,941 

70  699 

73  3,152 

76  744 

70  215 


COMPARATIVE  STATEMENT 

Profit  from  oper’n 

Profit  on 

From 

Accounts 

Preference 

after  depreciation 

War  Bonds 

Contingent 

Written  off 

Dividends 

Year  June  30,  1922 

$ 5,657 

$ 4,375 

$258,600 

18  Months  Dec  31,  1923 

98,636 

$500,000 

$ 97,651 

387,900 

Year  “ 31, 1924 

64,347 

61,671 

64,650 

“ “ 31,  1925 

313,506 

297,717 

“ “ 31,  1926 

305,450 

Deducted  from  Profits 

258,600 

Profi  and  Loss 
Year  Total 

$248,568-  $ 3,193 

113,085+  116,277 

61,974  - 54,303 

15,789+  70,092 

46,850+  116,942 


LONDON— 7%,  PREFERENCE. 

1918  1919  1920  1921  1922  1923  1924  1925  1926 

High 85  i 96£  81  69£  60  50£  47  55  76 

Low 69|  95  55J  45  44£  40  . 224  27  50| 

Property— The  Company  owns  large  works  at  Brantford,  Ontario,  and  valuable  freehold  warehouses  at  Brantford,  Winnipeg,  Calgary,  Regina,  Saskatoon, 
Edmonton  and  Brandon.  Other  warehouses  are  leased  at  prominent  distributing  points. 

The  Company’s  property  has  been  examined  by  Messrs.  Westinghouse,  Church,  Kerr  & Co.,  the  well-known  Engineers  of  New  York,  and  the 
following  information  is  taken  from  their  report,  1911  :— 

The  property  at  Brantford  covers  more  than  33  acres.  The  factory  is  admirably  located  for  the  purposes  of  the  present  business  and  the  land 
owned  is  ample  for  future  growth.  Good  provision  has  been  made  for  extension  without  interfering  with  or  destroying  the  convenience  of 
the  plant  as  a whole.  The  various  buildings  are  well  designed  for  present  uses  and  the  general  arrangement  of  buildings,  storage  areas  and 
railroad  tracks  is  suitable  for  economic  manufacture. 

Controls  through  stock  ownership: — Adams  Wagon  Company  Limited,  Brantford,  Ont. 


Capital  Stock— Preference— At  inauguration $1,250,000 

—Sold  to  public,  May  19,  1911  3,750,000  at  par 

— Sold  January  5th,  1912  465,000  at  par 

—Sold  October  1st,  1912 1,000,000  at  par 


Annual  meeting  at  call  of  Directors.  Auditors— Deloitte,  Plender,  Haskins  & Sells*  Montreal. 

Transfer  Agents— Montreal  Trust  Company,  Toronto.  Registrar— The  Royal  Trust  Company,  Toronto,  Ont. 

Financial  Agents  in  London— Equitable  Trust  of  London,  Limited,  7 Graoechurch  St.,  London,  Eng. 

Dividends— Preference— 7%  per  annum  payable Paid  to  June  30th,  1914,  since  which  date  35£  per  cent,  has  been  paid  leaving  53%  in 

arrears  as  at  December  31st,  1926.  No  dividend  paid  from  the  first  quarter  of  1924,  until  4%  paid  February  8th,  1927. 

—Common 


THE  COLONIAL  INVESTMENT  AND  LOAN  COMPANY. 

Head  Office— 15  Richmond  Street  West,  Toronto,  Ont. 

Directors— Arthur  J.  Jackson,  President,  Toronto,  Ontario;  A.  C.  McMaster,  K.C.,  1st  "Vice-President,  Toronto,  Ontario; 
C.  P.  Smith,  2nd  Vice-President,  Toronto,  Ont. ; E.  J.  B.  Duncan,  Toronto,  Ont. ; H.  Goodings,  Toronto,  Ont. 
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December  31st,  1926. 

Ordinary  Permanent  Stock- 

Authorized,  $100,000 


General  Manager — Arthur  J.  Jackson. 


Secretary— Harry  Goodings, 


Subscribed,  $100,000. 


Paid  up,  $22,000. 


Shares,  $10  each. 
Called  per  share  $2.20 


Permanent  Preference  Stock- 

Authorized,  $2,774,210;  Subscribed,  $329,220.  Paid  up,  $323,887.33  Shares,  $10  each. 

* In  addition  there  is  outstanding  $40,150.38  for  which  provision  for  redemption  has  been  made. 

The  holders  of  Permanent  Preference  Stock  shall  be  entitled  to  such  cumulative  preference  dividend,  not  exceeding  six 
per  cent,  per  annum,  as  shall  from  time  to  time  be  declared  by  the  Directors,  which  shall  be  provided  for  out  of  the  net 
earnings  of  the  Company,  before  any  dividends  are  paid  upon  the  Ordinary  Permanent  Stock  of  the  Company,  but  the 
said  Permanent  Preference  Stock  shall  not  be  entitled  to  participation  in  any  further  profits  of  the  Company.  Permanent 
Preference  shareholders  have  power  to  elect  two  directors  out  of  a board  of  five. 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 

Liabilities  to  the  Publics 

Loans  (Secured) 

Sundry  accounts 

Liabilities  to  the  Shareholders  : 

Capital  subscribed : 

Perm.  Preference  Stock,  $329,220.00 
Ordinary  Permanent  Stock,  $100,000.00 
Capital  fully  paid  Permanent  Pre- 
ference Stock $319,750  I 

Capital  partly  paid  Permanent  Pre- 
ference Stock 4,137  I 

Capital  partly  paid  Ordinary  Per- 
manent Stock 22,000  ( 


General  Reserve $155,000  00 

Real  Estate  and  Investment  Reserve  60,491  94 

Dividends  unclaimed 

Provision  for  Redemption  of  Permanent  Pre- 
ference Stock  under  By-laws  No.  VIII,  No. 
VIII-A  and  VIII- B 

Profit  and  Loss  Account 


$54,321  18 


610,467  54 
6,538  25 


ASSETS. 


Real  estate  held  for  sale $252,300  73 

Mortgages $ 86,968  48 

Agreements  for  sale $323,447  66 

Less  Profit  on  sales  reserved 26,239  73 

297,207  93 

Interest  due  and  accrued 6,224  92 

390,401  33 

Canadian  municipalities  and  school  district  debentures  with 

accrued  interest  23,731  69 

Guaranteed  investment  receipt 1,173  06 

Sundry  Assets 797  29 

Cash  in  chartered  banks ....  $ 2,600  62 

Cash  in  Imperial  Trusts  Company  of  Canada 322  25 


PROFIT  AND  LOSS  ACCOUNT,  DECEMBER  31st,  1926. 


APPROPRIATIONS. 

Dividend  No.  53  

$19,419  17 

REVENUE. 

Balance  brought  forwatd 

$10,225  98 

Balance  carried  forward  to  credit  of  Profit  and  Loss  Account. . 

6,538  25 
$25,957  42 

Transferred  from  General  Reserve 

Deduct — Net  Loss  for  the  year  after  providing 
Income  and  Government  Taxes,  Real  Estate 
carrying  charges  and  cost  of  Management 

$20,000  00 
4,268  56 

15,731  44 
$25,957  42 

Dividends— Perm.  Pref.— 6%  per  annum,  payable  December  31st.  Yearly  payment  started  with  1924.  Paid  half-yearly  to  31st  Dec.,  1923. 
Annual  meeting’,  at  call  of  Directors,  about  the  end  of  February. 

Transfer  Offlee— Imperial  Trusts  Company  of  Canada,  15  Richmond  Street  West,  Toronto,  Ont. 

Auditors— G.  T.  Clarkson,  F.C.A. ; Arthur  J.  Hardy,  Toronto. 
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ANNUAL  REPORT— YEAR  ENDING  DECEMBER  31st,  1926. 


To  the  balance  brought  forward  in  Profit  and  Loss  Account, 
$10,225.98,  has  been  added  $20,000.00  transferred  from  General  Reserve, 
and  after  providing  for  cost  of  management,  commissions,  travelling  ex- 
penses, government  and  municipal  taxes,  war  tax,  licenses,  Federal 
Income  Tax  and  Real  Estate  carrying  charges,  there  remains  the  sum  of 
$25,957.42.  From  this  a dividend  at  the  rate  of  6 per  cent,  per  annum 
has  been  paid  on  the  Permanent  Preference  Stock,  which  absorbed  the 
sum  of  $19,419.17,  and  the  balance,  $6,538.25,  has  been  carried  forward  at 
the  credit  of  Profit  and  Loss  Account. 


During  the  year  properties  amounting  to  $143,722.54  have  reverted 
to  the  Company  and  sales  amounted  to  $20,496.62.  Real  Estate  has  been 
written  down  by  the  transfer  of  $25,000.00  from  “ General  Reserve  ” and 
$9,000.00  from  “Profit  on  Sales  Reserved”  and  now  stands  at $252,300.73 
as  shown  in  the  Balance  Sheet. 

The  balance  of  Permanent  Preference  Stock  redeemable  under  By- 
Laws  VIII,  VIIIA  and  VIIIB,  has  been  reduced  to  $40,150.38. 


Highest  and  Lowest  Prices  of  Stock. 


PERMANENT  PREFERENCE  STOCK. 


TORONTO. 


- 1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

January 

February 

March 

April 

May 

June 

July 

September 

October 

November 

December 

Sales 

Dividends. 

Net 

High  Low 
77  75 

'75'  ’75' 

75  74 

74  74 

69  69 

3,103 

6 

High  Low 
63  63 

63  63 

63  63 

63  63 

64  63 

65  63 

65  65 

69  67 

80  69 

5,848 

6 

High  Low 
81  81 

81  81 

81  80 

79  79 

70  70 

70  67 

72  70 

75  70 

751  75 

74  74 

73  70 

81  71 

8,123 

6 

High  Low 

81  74 

73  69 

70  68 

70  67 

70  68 

68  67 

671  67 

74  67 

82  74 

78  78 

77  77 

77  76 

2,962 

6 

High  Low 
78  77 

78  75 

78  751 

751  751 

■7"  5A 

7 7 

7 6| 

7f  ”5' 

1,745 

6 

High  Low 
8 8 

7 7 

71.  6 

■7”  y 
7 7 

7 7 

71  51 

71  71 

7|  71 

8 8 

801 

6 

High  Low 
8 8 

8 8 

8 8 

8 8 

8 8 

81  81 

81  8 

....  .... 

7 7 

71  71 

7 7 

421 

6 

High  Low 
7 61 

6 51 

'ii'  it' 

'4”  '4" 

4 4 

21  21 

3 21 

si  '3i' 

516 

6 

5.02 

High  Low 
4J  "4 

’5"  "ii 

41  41 

ii  ii 

4i  4f 

51  5 

5 4f 

7}  61 

374 
6 

3.20 

High  Low  Sales 
4 4 4 

61  61  8 

61  61  49 

61  61  23 

61  6 19 

7 6 38 

'61  61  "i3 

61  61  13 

61  61  20 

'61 ' '6i  '"<3 

193 

6 

Deficit 

High  Low  Sales 
7 6|  47 

6}  6|  221 

61  61  10 

6 6 12 

6 6 11 

5}  5|  30 

A— Quotation  changed  to  “Dollars  per  share”  instead  of  “Percentage.” 


Capital  Stock— Outstanding  December  31st,  1919 $2,455,010 

Called  for  redemption  Nov.  1st,  1920,  under  By-law  VIII $1,214,070  at  par 

Called  for  redemption  December  30, 1922.  under  By-law  VIII-A 605,650  at  par 

Further  redemptions  under  By-laws  VlII  arid  VIII-A 3,140  at  par 

1,822,860 

Outstanding  December  31st,  1925  $ 632,150 

11  £ J i-  TA ™T 01^4  1 nor A TTTTTD  ono  non 


Called  for  redemption,  as  at  December  31st,  1925,  under  By-law  VIIIB.,  at  par 302,930 

$ 329,220 
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(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  and  commenced  business  1871.) 

Head  Office— Toronto,  Canada. 

Directors— J.  K.  Macdonald,  President,  Toronto,  Ont. ; C.  S.  Macdonald,  Vice-President,  Toronto,  Ont. ; Peleg  Howland,  Vice-President,  Toronto ; 

Thos.  J.  Clark,  Toronto;  Lt.-Col.  J.  F.  Michie,  Toronto;  John  Firstbrook,  Toronto;  Jas.  E.  Ganong,  Toronto ; Wilmot  L.  Matthews,  Toronto ; 

B.  B.  Cronyn,  Toronto ; R.  S.  Waldie,  Toronto ; Walter  C.  Laidlaw,  Toronto ; Arthur  F.  White,  Toronto. 

Vice-Pres.  & General  Manager— Charles  S.  Macdonald,  M.A.  Secretary— Charles  R.  Dent.  General  Manager  of  Agencies— J.  Tower  Boyd. 

Actuary -Victor  R.  Smith 

December  31st,  1926.  Capital  Authorized  and  Subscribed,  $1,000,000  Paid  up,  $100,000.  Shares,  $100  each. 

Paid  per  share,  $10. 


LIABILITIES 

Net  liability  under  insurance  and  annuity  contracts  $13, 621, 663  00 

Death  claims  advised  but  not  yet  paid,  (including  all  claims 

reported  to  date,  and  reserve  held  for  unreported  claims) . . . 255,029  51 

Endowment  claims  outstanding 37,161  70 

Amounts  left  on  deposit 188,724  05 

Premium  reductions  outstanding  5,197  75 

Profits  to  policyholders  due  and  unpaid 73,527  44 

Premiums  and  interest  paid  in  advance 41,906  28 

General  expenses  accrued 2,999  12 

Reserve  for  taxes  payable  in  1927 125,000  00 

Capital  stock  paid  up 100,000  00 

Staff  savings  and  benefit  fund 356,100  83 


Surplus  Funds : — 

Allotted  absolutely  to  accumulated  dividend  pol- 


icies issued  after  January  1st,  1911 $1,446,034  02 

Allotted  to  accumulated  dividend  policies  issued 

before  January  1st,  1911 1,073,858  91 

Provision  for  other  dividends  not  yet  due 2,626,257  69 

Shareholders’  fund 32,553  32 

Contingency  fund  674,544  28 


' ’ 5,853,248  22 

$50,660,857  90 


ASSETS 


First  mortgages  on  real  estate $7,973,145  48 

Bonds  and  debentures 27,765,640  43 

Stocks 1,798,663  79 

Real  estate,  including  Company’s  buildings  at  Toronto  and 

Winnipeg 2,892,247  92 

Loans  on  Company’s  policies 7,300,996  56 

Sundry  Items 16,730  18 

Cash  in  Banks  and  on  hand  425,633  41 

Interest  and  rents  due  and  accrued 1,038,377  74 

Net  outstanding  and  deferred  premiums,  (Reserves  thereon 

included  in  the  liabilities) 1,449,422  39 


EXPENDITURE 
To  Policyholders  and  Beneficiaries: 


Death  claims $1,502,731  14 

Endowments 633,618  71 

Annuities 147,624  10 

Disability  annuities 24,023  37 

Matured  investment  policies 438,399  00 

Surrendered  policies 813,953  70 

Supplementary  contracts 12,542  53 

Profits 890,918  86 

Premium  reductions 30,536  70 

Amounts  on  deposit  withdrawn 35,676  46 


Expenses,  salaries,  rents,  commissions  to  agents,  doctors, 

solicitors,  etc 

Government  taxes  and  licence  fees 

Dividends  to  stockholders 

Staff  savings  and  benefit  fund 

Exoess  of  income  over  expenditure 


$4,530,024  57 

2,296,137  53 
142,155  89 
20,000  00 
37,423  58 
5,308,824  93 


INCOME 


Premiums— 

First  year $1,590,521  69 

Renewal 7,275,789  92 

Single 1,699,979  66 

Annuity 86.410 

Supplementary  contracts 3; 150  30 


$10,655,852  12 

Less  re-assurances 1,096,868  10 


Amounts  left  on  deposit  

Interest 

Rents,  net 

Profit  on  sale  of  securities 

Staff  savings  and  benefit  fund. 


$9,558,984  02 


$2,460,005  94 


119,630  86 

2,579,636  80 

459  52 

55.681  32 


$12,334,566  50 


$12,334,566  50 


Annual  meeting1,  third  Tuesday  in  January. 
Transfer  Office—  Company’s  offloe,  Toronto,  Ont. 


Dividends,  20  per  cent. Tier  annum,  payable-last  day  of  March,  June,  Sept  and  December. 
Auditors— Neff,  Robertson  & Co.,  C.A.;  Clarkson,  Gordon  & Dilworth,  C.A. 
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COMPARATIVE  STATEMENT 


Year 

Premium  Income 
(Net) 

Interest  Income 
and  Rents 

Total  Income 
Prem.  and  Interest 

Excess  Income 
over  Expenditure 

Assets 

Insurance  in  Force 

1893 

$796,505 

$185,894 

$982,399 

1,595,768 

2,622,545 

3,595,438 

4,726,089 

$4,520,133 

$24,430,731 

1903 

1910 

1,196,811 

1,880,245 

398,957  . 

742,300 
994,667 
1,230,419 
1,297,345 

9,663,853 

15,190,287 

36,687,383 

54,154,944 

1915 

1918 

2,600,771 

3,495,670 

4,320,645 

20,587,570 

23,418,782 

24,647,905 

72,343,726 

91,986,165 

112,481,374 

1919 

5,617,990 

1920 

5,098,714 

1,339,155 

6,437,869 

27,213,246 

135,624,925 

1921 

5,374,532 

1,505,877 

6,880,409 

30,439,337 

145,237,818 

1922 

1923 

5,628,956 

6,323,042 

7,012,790 

l’,863!085 

7,321,113 

8,186,127 

9,139,507 

33,530,537 

36,889,701 

154,812,769 
168  383  791 

1924 

2,096,717 

40,625,490 

184,480,802 

1925 

8,416,105 

2,319,644 

10,735,749 

$4,385,312 

45,179,252 

206,717,691 

1926 

9,558,984 

2,579,637 

12,138,621 

5,308,825 

50,660,858 

230,747,937 

Highest  and  Lowest  Prices  of  Stock 


TORONTO 


$10  paid  per  Share 


1921 

1922 

. 1923 

1924 

1925 

1926 

1937 

January. 

February...  . 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

March 

April 

May 

June 

July 

August 

September... 

October 

November. . . 
December  . . . 

Sales 

Dlvldds 

20 

'30'  '30 

11  "" 
20 

31  31 

....  2 
20 

20 

20 

20 

■76'  '76'  "20 

THE  CONIAGAS  MINES,  LIMITED. 
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Head  Office— St.  Catharines,  Ont.  Mines— Cobalt,  Ont. 

Directors— R.  W.  Leonard,  C.E.,  President,  St.  Catharines  ; Alex.  Long-well,  Vice-President,  Toronto  ; A.  L.  Bishop,  St.  Catharines; 

VV.  G.  Watson,  Toronto ; R.  L.  Peek,  Port  Colborne,  Ont. ; F.  D.  Reid,  Cobalt;  H.  H.  Collier,  K.C.,  St.  Catharines. 

General  Manager— F.  D.  Reid,  Cobalt,  Ont.  Secretary-Treasurer— C.  S.  Kennedy,  St.  Catharines,  Ont. 

December  31,  1928.  Capital  Authorized  and  Issued,  $4,000,000.  Shares  $5  each.  Scrip. 


LIABILITIES 

Capital— Authorized  and  Issued  : 

800,000  shares  of  $5.00  each,  fully  paid $4,000,000  00 

Less:  Amortization  of  mining  properties 3,584,848  63 

Current  Liabilities: 

Accounts  payable 

The  Coniagas  Reduction  Company  Limited. . 

Directors’  fund  payable 

Unclaimed  employees’  bonus 

Unclaimed  wages 

Unclaimed  dividends 


$64,770  62 
11,455  51 
2,838  85 


$415,151  37 


Reserve  for  contingencies  

Reserve  for  depreciation 

Surplus- 

Loss  and  Gain  Account 2,696,527  00 


82,238  13 
348,499  92 
21,146  07 


ASSETS  s 

Capital  Assets : 

Mining  properties  and  options  on  properties $4,066,671  71 

Less:  Reserve  for  Amortization 3,584,848  63 

Real  Estate,  Camps  and  Buildings,  Equipment,  etc.— 

Machinery  and  plant $ 1.496  25 

Camps  and  buildings 11,675  00 

Prospecting  equipment 2,010  50 

Metals  recovery  process 100 

Leasehold  property 5 00 

Cross  Lake  Flume 100 

Real  Estate,  St.  Catharines 6,901  48 

Furniture  and  fixtures.  Cobalt 574  34 

Furniture  and  fixtures,  St.  Catharines 500  00 

Capital  Investments— 

The  Coniagas  Reduction  Company,  Limited,  stock, 

2,495  shares  of  $100.00  each,  fully  paid,  at  cost. . $249,500  00 

Coniaurum  Mines,  Limited,  stock,  612,742  shares 

of  $5.00  each,  at  cost 1,404,476  51 

Mines  Water  Supply  Company,  Limited,  stock, 

nominal  value 100 

Mines  Hospital,  stock,  nominal  value 1 no 

Advances  on  option  to  purchase  Andargo  Mines, 


Corporation,  Ltd.,  stock,  repayable  if  option  is 
dropped  by  October  1st,  1927.  (Secured  by  de- 
posit of  optioned  shares) 


1,500  00  1,655,478  51 


ASSETS— Continued. 

Brought  forward  $902,604  54  $2,160,466 

Toronto  General  Trusts  Corporation, 
guaranteed  investment  certifi- 
cates, at  cost $375,000  00 

Interest  accrued 2,383  91 

377,383  91 

March  Gold,  Limited,  stock,  nominal  value 100  00 

Electric  Steel  and  Engineering  Limited,  stock, 

nominal  value 100 

Badger  Mines  Co.,  Ltd.,  stock,  nominal  value 1 00 

Prince  Davis  Cobalt  Mining  Co.,  Ltd.,  stock 

nominal  value 1 00 

Current  Assets—  1,280,091 

Cash  on  hand  and  in  banks $49,719  94 

Accounts  Receivable : 

Agreements  of  saleon  Real  Estate 

Trade  accounts 

Miscellaneous  accounts 

Coniaurum  Mines,  Limited 

Directors,  Officers  and  Share- 
holders  


$ 145  00 

30,607  78 
6,886  95 
1,405  69 


6,347  11 


Inventories  (Certified  correct  by  Officials  of  the 
Company)— 

Fuel,  oil  and  waste $ 678  37 

Salvaged  equipment,  etc 27,145  73 

Deferred  charges  to  operations— 

Unexpired  insurance 


$2,160,466  16 


Investments— 

Dominion  of  Canada  5J%  Victory  Loan  Bonds  : 

Maturing  1933,  par  value  $789,500.00  at 

cost $794,562  50 

Maturing  1934,  par  value  $100,000.00  at 

cost 100,000  00 

Interest  accrued 8,042  04 

Carried  forward $902,604  54  $2,160,466  16 

Annual  meeting,  at  call  of  the  Directors. 

Transfer  Offlee— Toronto  General  Trusts  Corporation,  Toronto. 


Dividends  and  Bonuses— Paid  to  Oct.  31st,  1911  $2,840,000 

-Paid  year,  Oct.  31st,  1912. . . . 1,440,000 

-Paid  year,  Oct.  31st,  1913 ....  1,640,000 

—Paid  year,  Oct.  31st,  1914 ....  1,320,000 

—Paid  year,  Oct.  31st,  1915. . . . 600,000 

—Paid  year,  Oct.  31st,  1916 ....  600,000 

—Paid  year,  Oct.  31st,  1917 ....  300,000 

-Paid  year,  Oct.  31st,  1918 ....  500,000 

—Paid  year,  Oct.  31st,  1919. . . . 400,000 

—Paid  year,  Oct.  31st,  1920 ....  500,000 

-Paid  year,  Oct.  31st,  1921 ....  800,0001 

—Paid  year,  Oct.  31st,  1922....  200,000 

-Paid  14  monthsDec.  31st  1923  200,000 

-Paid  May  1st,  1924 100,000 

$11,440,000 

Dividend— 15%  paid  to  Shareholders  of  record  Dec.  22nd,  1920,  out  of 
surplus  earnings  accrued  prior  January  1st,  1917. 

—21%  paid  May  2nd  and  Nov.  1st,  1921 ; May  1st,  Nov.  1st,  1922; 
May  1st,  Nov.  1st,  1923 ; May  1st,  1924.  None  since. 


Auditor— George  A.  Touche  & Company,  C.  A. 
Registrars — Toronto  General  Trusts  Corporation,  Toronto. 


350 


THE  CONIAGAS  MINES,  LIMITED— Continued . 


WORKING  ACCOUNT  AND  PROFIT  AND  LOSS 
DEBITS 


Head  Office  and  administration 

Mines  Office  and  supervision 

Maintenance  of  houses 

Lands  and  roads  expense 

Mining. 

Milling 

Sale  of  ore  charges 

Legal  expense  

Fire  insurance 

Taxes  and  Royalties 

Transportation  and  travelling 

Employees’  bonus 

Adjustments  re  previous  years’  operations 

Bad  Debts 

Directors’  Fund 

Prospecting  Expenditures  written  off. 

Claims  and  Stocks  written  off _ _ . 

Contribution  to  Queen’s  University  for  chair  in 
Research  Geology  in  memory  of  the  late  Dr. 

W.  G.  Miller 10,000  00 

Dominion  Income  Tax 2,237  73 

Balance  carried  to  Balance  Sheet  2,( 


814,117  97 
12,440.  20 
1,637  59 
88  68 
19,510  03 
6,045  22 
21,972  11 
732  09 
233  61 
1,723  48 
550  54 
3,199  36 
1,776  62 

8 28  38 
3,000  00 
19,850  37 


ACCOUNT— YEAR  ENDING  DECEMBER  31st, 

I Balance  January  1st,  1926,  brought  forward 

Silver  revenue  

Rent. 

Cash  discounts 


82,815,673  98 


CREDITS 

Interest  on  Victory  Loan  Bonds 

Interest  on  short  term  investments,  Bank  balances, 

etc 

Sundry  revenue  from  subsidiary  properties 

Profit  from  sale  of  mining  properties  

Adjustments  re  previous  year’s  operations 


877,406  43 
2,171  55 
7 87 


30,079  18 
48  50 
47,601  00 
38,408  70 


165,059  88 


PROPERTIES  OWNED 

’Maidens  McDonald  Claims,  H.R.  832  and  H.R.  926. ..  77.25  acres 

Gillies  Limit  Claims,  C-1030and  C-1141  (ColemanTwp.)  22.6  acres 

Coniagas  Mine,  J.B.  VI  (Bucke  Twp.) 40.  acres 

Trethewey  Mine,  J.B.  VII  (Bucke  Twp.) 40.  acres 

Mitchell  Harrison  Claims,  7736  and  7745  (Bucke  Twp.)  53.  acres 

* Since  optioned  to  March  Gold,  Inc.,  Buffalo,  N.Y.  for  8250,000  cash  and 
100,000  shares  of  81  par  value  in  their  operating  Company.  March  Gold 
owns  and  operates  a 200-ton  mill  on  the  property. 

OWNS  Shares 

Coniagas  Reduction  Company 2,495 

Electric  Steel  & Engineering  Company,  Limited 137  Common 

“ “ “ “ “ 137  Preferred 


PROPERTIES  CONTROLLED 

Township  of  Kipling,  Ontario  

Red  Lake  Area,  Ontario 

Township  of  Boischatel,  Quebec 

Township  of  Duprat,  Quebec 

Township  of  Montbray,  Quebec 

Township  of  Ben  Nevis,  Ontario 

CONTROLS 

Coniaurum  Mines,  Limited,  through  the  ownership  of  612,742  shares. 
(See  Coniaurum  Mines,  Limited). 

An  option  on  70%  of  the  authorized  capital  stock  of  Andargo  Mines  Corp., 
Limited,  whose  properties  are  located  in  the  Michipicoten  Mining  District. 


27  claims 
6 claims 
14  claims 
17  claims 
14  claims 
3 claims 


Highest  and  Lowest  Prices  of  Stock— Toronto 


1918 

1919 

1920 

1921  1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low  High 

Low 

High 

Low  1 High 

Low 

High 

Low  High 

Low 

Sales 

High 

Low 

Sales 

January 

330 

310 

275 

248 

315 

291 

220 

150  .... 

200 

200 

2.25 

2.20 

2.281 

2.20  i 4.50 

4.00 

850 

4.00 

4.00 

25 

February 

255 

245 

310 

295 

215 

195  125 

’i25 

220 

200 

2.35 

2.20 

2.25 

2.20  4.35 

4.00 

2,825 

March 

325 

305 

250 

250 

300 

300 

205 

185  1 130 

120 

275 

220 

2.20 

2.00 

2.00 

2.00  4.15 

4.00 

250 

April 

300 

290 

248 

248 

300 

300 

196 

189  1 135 

130 

310 

266 

2.00 

1.95 

1.60 

1.50  .... 

May 

300 

295 

312 

240 

300 

275 

180 

165  130 

125 

300 

270 

1.90 

1.80 

1.70 

1.60  .... 

June 

290 

290 

282 

280 

235 

200 

270 

260 

....  3.75 

3.75 

'400 

July 

300 

300 

250 

250 

250 

230 

....  130 

"i25 

260 

240 

1.55 

1.45 

....  3.75 

3.75 

100 

August 

275 

250 

273 

273 

250 

225 

....  140 

130 

265 

225 

i.75 

1.75  i 4.55 

3.80 

260 

September..  .. 

255 

....1  160 

140 

245 

235 

i.65 

1.65 

....!  4.30 

4.25 

175 

October 

285 

....  1 210 

1571 

240 

200 

2.10 

1.80 

2.00 

2.00  j 4.50 

4.25 

775 

November 

367 

‘350 

276 

275 

205 

'205 

....  1 200 

190 

215 

205 

2.15 

2.10 

5.00 

2.50  4.30 

4.26 

150 

December 

315 

280 

200 

175 

180 

175 

243 

220 

2.25 

2.00 

4.60 

3.90  4.50 

4.50 

100 

Sales 

1,64.5 

10,590 

5,410 

8.050  5.457 

7,126 

7,575 

9,676 

5,885 

Dividends. 

10+21 

10 

121+15A 

5 

5 

5 

21 

A— Dividend  of  15%  was  paid  December  22nd,  1920,  out  of  surplus  accumulated  prior  to  January  1st,  1917. 
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EXTRACTS  FROM  TWENTIETH  ANNUAL 

As  outlined  in  the  Report  of  the  General  Manager,  operations  at 
your  property  at  Cobalt  have  been  confined  to  general  salvage  work 
and  the  recovery  of  further  values  from  the  fire  debris,  as  well  as  values 
contained  in  the  party  wall  on  the  Coniagas-Nipissing  boundary. 

The  statement  of  production  and  unit  costs  of  your  concentrating  mill 
contained  in  the  report  of  the  General  Manager  and  covering  the  period 
of  seventeen  years’  operation,  reflects  the  highest  praise  from  the  point 
of  view  of  efficient  operation' and  management. 

In  the  field  during  the.  Summer  months  prospecting  parties  were  em- 
ployed investigating  new  territory  for  the  favorable  occurrance  of  ores, 
as  well  as  the  exploration  and  development  of  properties  either  owned  by 
your  Company  or  optioned  in  the  Townships  of  Boischatel,  Duprat  and 
Montbray  in  North  Western  Quebec.  Sufficient  work  was  done  on  the 
group  of  claims  owned  in  Montbray  and  Duprat  to  disclose  geological 
conditions  which  warrant  aggressive  investigation.  To  this  end,  an 
electrical  survey  will  be  made  in  time  to  get  a diamond  drill  to  the  pro- 
perty before  the  Spring  break-up  comes,  if  such  survey  warrants. 

An  option  on  favorable  terms  has  been  taken  on  70%  of  the  authorized 
Capital  Stock  of  Andargo  Mines  Corp.,  Limited,  whose  properties  are 
located  in  the  Michipicoten  Mining  District.  Until  an  investigation  can 
be  carried  out  during  the  prospecting  season  of  1927,  no  official  pro- 
nouncement thereon  can  be  made. 

Assessment  work  was  done  on  your  properties  in  the  Township  of 
Kipling  and  in  the  Red  Lake  District  to  protect  their  titles. 

No  dividends  were  paid  during  the  year  for  the  same  reason  as  pre- 
vailed last  year,  namely,  that  the  heavy  expenditures  at  the  Coniaurum 
Mines  and  the  active  prospecting  campaign  which  is  being  carried  on< 
warrant  your  Directors  in  conserving  the  funds  in  the  Treasury  to  meet 
any  contingency  which  may  arise. 


CONIAURUM  MINES,  LIMITED. 

Your  Company  owns  61.275%  of  the  Capital  Stock  of  1,000,000 
shares,  par  value  $5.00,  of  this  Company,  all  of  which  has  been  issued, 
the  property  being  located  in  the  Porcupine  Mining  District. 

As  forecasted  in  the  Annual  Report  for  the  previous  year,  operations 
were  confined  during  the  year  under  review  to  the  completion  of  the 
development  work  on  the  1,000  ft.  level,  the  deepening  of  the  main  shaft 
to  1,500  ft.,  and  the  opening  up  therefrom  for  exploration  of  the  1,250 
ft.  and  the  1,500  ft.  levels. 

To  date,  the  bulk  of  the  ore  disclosed  has  been  in  the  central 
fractured  zone,  on  which  development  work  has  been  concentrated  and 
in  which  intermittent  shoots  of  commercial  ore  at  the  various  levels  have 
been  disclosed. 


REPORT— YEAR  DECEMBER  31st,  1926. 

It  is  anticipated  that  when  the  current  year’s  work  is  further  ad- 
vanced sufficient  ore  will  have  been  disclosed  to  ensure  the  continuous 
operation  of  a 500-ton  mill,  which  construction  will  be  proceeded  with  if 
justified. 

The  projected  programme  of  development  for  1927  is  to  explore  the 
three  mineralized  zones  of  fracture  at  the  1,250  ft.  and  the  1,500  ft. 
levels.  Concurrently,  the  present  main  shaft  would  be  deepened  to  2,000 
ft.  preparatory  to  deeper  development. 

The  large  area  involved  (640  acres)  and  the  parallel  mineralized  zones 
extending  across  the  property  necessarily  require  considerable  patience 
and  expenditure  of  money  ; but  it  is  felt  by  the  board  that,  having  in 
view  the  geological  conditions  which  prevail,  the  results  achieved  to  date 
are  sufficient  to  warrant  continued  vigorous  prosecution  of  the  work. 

March  31,  1927 — No.  7 vein  developed  on  the  1,000  ft.  and  1,500  ft. 
levels,  has  been  located  on  the  1,250  ft.  level  by  a number  of  raises,  and 
except  for  some  30  ft.  of  broken  condition  due  to  faulting,  carries  similar 
values.  This  vein  has  also  been  located  by  diamond-drilling  at  the  700  ft. 
level,  so  that  an  appreciable  tonnage  can  be  expected. 

No.  12  vein,  which  developed  so  promisingly  on  the  1,000  ft.  level 
has  been  located  by  diamond-drilling  at  the  1,250  ft.  horizon  and  a 
crosscut  is  now  being  driven  to  it. 

Similarly  an  ore  body  in  the  south  fractured  zone  has  been  located, 
and  it  is  hoped  will  be  productive  of  results. 

THE  CONIAGAS  REDUCTION  COMPANY,  LIMITED. 

Operations  at  the  Smelter  during  the'  year  have  been  confined  to  the 
disposal  of  finished  products,  stores,  equipment,  etc.,  on  hand  at  the 
time  of  cessation  of  operations  in  1924.  Such  progress  was  made  as  to 
enable  your  Board  to  arrange  for  the  dismantling  and  wrecking  of  a great 
many  of  the  buildings,  which  were  becoming  either  a menace  to  safety 
or  were  unadaptable  to  the  establishment  of  any  other  industry. 

With  the  very  excellent  manufacturing  site  and  the  favorable  power 
contract  enjoyed,  your  Company  has  in  this  property  a very  valuable 
asset . 

Was  established  in  1908  to  treat  the  ores  and  concentrates  produced 
from  the  Coniagas  Mine  at  Cobalt,  as  well  as  treatment  of  custom  ores 
and  concentrates,  and  to  recover  therefrom  their  constituent  products 
(which  ores  and  concentrates  at  the  time  were  being  sent  to  the  United 
States  for  treatment  and  for  which  revenue  was  only  received  for  the 
| silver  content). 


THE  CONIAGAS  DEDUCTION  COMPANY,  LIMITED 
(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Thorold,  Ont. 

Secretary-Treasurer— C.  S.  Kennedy,  St.  Catharines,  Ont. 

Directors— R.  W.  Leonard,  President,  St  Catharines,  Ont.  ; A.  L.  Bishop,  Vice-President,  St.  Catharines,  Ont. ; 

Alex.  Longwell,  Toronto,  Ont. ; R.  L.  Peek,  Port  Colborne,  Ont.;  H.  H.  Collier,  St.  Catharines,  Ont. 

December  31st,  1926  Capital  Stock— Authorized,  $250,000  Paid  up,  $250,000  Shares,  $100  each. 

— All  owned  by  Coniagas  Mines,  Limited,  with  the  exception  of  five  shares  issued  to  directors  to  qualify. 
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CONIAURUM  MINES,  LIMITED. 


(Incorporated  1921  under  the  Laws  of  the  Province  of  Ontario). 

Head  Office— St.  Catharines,  Ontario.  Mines— Schumacher,  Ontario. 

Directors— R.  W.  Leonard,  C.E.,  President,  St.  Catharines,  Ont. ; A.  L.  Bishop,  Vice-President,  St.  Catharines,  Ont. ; F.  D.  Reid,  Cobalt,  Ont. ; 
Alex.  Longwell,  Toronto,  Ont. ; W.  G.  Watson,  Toronto,  Ont. ; J.  E.  Day,  K.C.,  Toronto,  Ont. ; J.  Y.  Murdoch,  Toronto,  Ont. 

General  Manager— F.  D.  Reid,  Cohalt,  Ont.  Secretarv-Treasurer— C.  S.  Kennedy,  St.  Catharines,  Ont. 

December  31,  1926.  Capital  Authorized  and  Issued,  $5,000,000.  Shares,  $5  each.  Scrip. 

Shareholders  on  April  6th,  1927,  authorized  an  increase  from  §5,000,000  to  §6,000,000  and  on  Aug.  5th,  1927,  authorized  the  issue  of  200,000  shares  at  a 
discount  of  40%. 


LIABILITIES 

Capital  Stock— Authorized  and  issued : 

1,000,000  shares  of  §5.00  each 

Current  Liabilities — 

The  Coniagas  Mines,  Limited 

Account  payable 

Unclaimed  wages  


§1,405  69 
1,000  00 
72  87 


ASSETS  ! 

Capital  Assets— Coniaurum  Mine  : «■ 

Cost  of  property §2,197,903  21 

Mine  development  as  per  Statement  615,447  35 


Machinery  and  plant 

Camps  and  Buildings 

Construction  Work  in  progress  

Camp  equipment 

Assaying  and  engineering  equipment 

Office  equipment 

Investments— 

Toronto  General  Trusts  Corporation,  Guaranteed 
Investment  Certificates  due  June  12th,  1927,  at 

cost 

Interest  accrued *. 

Current  Assets— 

Cash  on  hand  and  in  Banks 

Accounts  receivable 

Inventory— Stores  (certified  correct  by  Officials  of 

the  Company) 

Deferred  Charges— 

Unexpired  insurance,  etc 

Discount  on  stock 


§2,813,350  56 
116,636  84 
60,490  15 
811  79 
2,170  37 
873  82 
1,002  45 


25,258  50 


>,820  33 

),000  00 


PROPERTIES 

NEWRAY 

Parcel  632  161  acres 

Parcel  722  160  acres 

both  in  the  Register  for  the  District  of  Sudbury,  North  Division. 

ARMSTRONG-BOOTH 

Parcel  4191 40  acres 

Parcel  4192 40.)  acres 

Parcel  4193 40  acres 

Parcel  4464 - 40)  acres 

Parcel  4465 39|  acres 

all  in  the  Register  for  the  District  of  Sudbury,  West  Section. 

GOLDALE  NO.  1 GROUP 

Parcel  1030 40  acres 

Parcel  1032  40  acres 

Parcel  1507 40  acres 

all  in  the  Register  for  the  District  of  Sudbury,  North  Division. 


WORKING  ACCOUNT— YEAR  31st  DECEMBER,  1926 
DEBITS 

Head  Office  and  administration § 9,595  33 

Mines  Office  and  supervision  19,162  87 

Mining : 233,367  16 

Maintenance  of  buildings 3,768  07 

Camp  expense 2,490  07 

Lands  and  roads 54  59 

Legal  expense 1,222  90 

Transportation  and  travelling 897  17 

Taxes  and  Royalties 2,275  26 

Fire  insurance 2,406  46 

Accident  insurance 6,686  63 

Employees’  bonus 377  64 


§282,304  15 


CREDITS 

Interest  on  investments  and  bank  deposits,  etc §10,393  78 

Rents 496  00 

Cash  discounts V; 185  82 

Net  cost  of  mine  development  for  the  year  transferred  to  Mine 

Development  Account 271,228  55 

§282,304  15 


Balance  1st  January,  1926,  brought  forward §342,586  49 

Adjustments  re  previous  year’s  operations  1,632  31 

Net  cost  of  mine  development  for  the  year  transferred  from 

Working  Account 271,228  55 

§615,447  35 

CREDITS  -■ 

Cost  ofmine  development  to  date  transferred  to  balance  sheet  615,447  35 

§615,447  35 


Highest  and  Lowest  Priees  of  Stock— TORONTO 


1925 

1926 

1927 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

2.45  2.20 

4.60  4.00  700 

February 

2.10  2.40 

4.25  4.15  720 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 

i.eri  i.'oo 
i.65  1.65 

2.00  2.00 
3.50  3.50 

4.00  3.60 

2,339 

3.58  3.58  245 

3. 10  3.10  "35 

1,700 

3.50  3.50  '200 

Annual  Meeting,  at  call  of  the  Directors. 
Fiscal  Year  ends  December  31st. 


Transfer  Agent  and  Registrar— Toronto  General  Trusts  Corporation,  Toronto,  Ont. 
Auditors— George  A.  Touche  & Co.,  C.A.,  Toronto,  Ont. 
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Head  Office— Drummond  Building,  Montreal. 

Directors— Jas.  J.  Warren,  President,  Montreal;  C.  R.  Hosmer,  Yice-Pres.,  Montreal;  W.  L.  Matthews,  Toronto;  F.  Gordon  Osier,  Toronto; 

J.  C.  Hodgson,  Montreal;  Sir  Herbert  Holt,  Montreal;  Sir  Vincent  Meredith,  Bart.,  Montreal ; Henry  Joseph,  Montreal; 

J.  K.  L.  Ross,  Montreal ; S.  G.  Blaylock,  Trail,  B.C.  ; E.  W.  Beatty,  Montreal. 

Secretary— J.  E.  Riley,  Montreal. 

April  1st,  1927 

Capital  Authorized,  $15,000,000  Issued  and  Paid  up  $12,710,550  * Shares,  $25  each.  Scrip. 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 

Capital— Authorized— 600,000  Shares  at  $25  each. . . $15,000,000  00 
Issued  and  fully  paid  : 

As  at  December  31st,  1925 $12,675,300  00 

Allotted  during  1926 : 

In  exchange  for  bonds  of  the  first  issue.  $ 500  00 

As  bonus  to  employees 8,100  00 

For  cash  (On  which  was  paid  at  Dec. 

31,  1926,  $20,375) 21,625  00 

30,225  00 


Premium  on  shares  issued 2,! 

Sundry  Creditors  : 

Accounts  Payable $2,250,850  48 

Provision  for  Dominion  and  Provincial  Taxes 2,459,658  66 

Dividends : 

Payable  January  15th,  1927 $3,176,381  25 

Dividend  Cheques  Outstanding 3,130  54 

Reserves : 

Fire  Insurance $500,000  00 

Employees’  Pension  Fund 297,949  02 

Contingent  Reserve 2,000,000  00 

Additions  to  property  through  Profit  and  Loss. . . . 5,835,565  50 

Contingent  Liabilities — 

As  Guarantor  of  Principal  and  Interest  of  West 
Kootenay  Power  and  Light  Company,  Ltd., 

Twenty-Year  6%  Bonds  of  a par  value  of $1,750,000  00 

In  respect  of  guarantee  in  connection  with  lands  i 

for  sale $26,960  00 

Bills  of  exchange  discounted £64,962-18-6 

Profit  and  Loss  Account- 

Balance,  December  31st,  1925 $8,723,974  96 

Profit  for  year  ended  December  31st,  1926 13,915,262  44 


,710,509  14 
1,179,811  79 


Less— Appropriations : 

Dividends  Nos.  44  and  45 $5,078,492  50 

Additions  to  property  through  Profit 

and  Loss 2,274,771  66 

For  Contingent  Reserve 1,000,000  00 


$22,639,237  40 
1,887,864  16 
$20,751,373  24 


Mines,  Mineral  Claims  and  Shares  in  other  Companies— 

Balance  Dec.  31st,  1925 $10,041,774  98 

Expenditure  for  year  ended  Dec.  31st,  1926 179,933  21 

$10,221,708  19 

Less  provision  in  1926  for  depletion  of  mineral 

properties 523,881  40 

Mining,  Smelt’g,  Concentrating  & Refin’g  Plants— 

Balance  December  31st,  1925 $10,654,853  84 

Expenditure  for  year  ended  December  31st,  1926  2,094,838  45 

$12,749,692  29 

Less  : Provision  in  1926  for  depreciation 1,354,232  62 


Due  from  Shareholders  upon  shares  allotted 

Dominion,  Provincial  and  Municipal  Bonds : 

At  cost,  including  Securities  held  for  Fire  Insurance  and  Em- 
ployees’ Pension  Fund  Reserves  

Cash  in  Bank  and  on  hand : 

Montreal,  Toronto,  Vancouver  and  Trail $1,049,923  47 

Sundry  cash  accounts 900  00 

Deferred  charges  to  operations 


2,447,474  09 
109,746  72 
1,643,191  53 
1,250  00 


12,695,691  55 


3,353,264  16 


3£4 
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PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 


Ores,  Metals  and  Smelter  Products  on  hand  and  in  transit  at 


December  31st,  1925 $5,009,939  47 

Customs  ore,  copper  and  bullion  purchased 4,349,581  83 

Freight  and  insurance  on  ores  from  Company’s  mines 764,936  63 

Mining,  Smelting  and  general  expenses 11,124,961  97 

Development  expense 595,608  72 

Depreciation  of  plant  and  equipment 1,354,232  62 

Provision  for  depletion  of  mineral  properties 523,881  40 

Interest,  Bank  and  General 23,557  29 

Directors’ fees 6,130  00 

Fire  insurance  reserve 193,669  61 

Sundry  items  written  off 4,321  53 

Employees’  Pension  Fund  Reserve 100,000  00 

Balance,  profit,  before  provision  for  Dominion  and  Provincial 

Income  Taxes 13,915,262  44 


$37,966,083  51 


Sales  of  Smelter  product,  ore,  etc $32,650,727  05 

Ores,  metals  and  smelter  product  on  hand  and  in  transit 

at  December  31st,  1926  4,836,183  61 

Revenue  from  investments  and  Sundry  advances 361,469  33 

Rents,  royalties  and  sundry  revenues 117,703  52 


$37,966,083  51 


COMPARATIVE  STATEMENT 


Gross 

Receipts 

Inc.  or  Dec.  in 
Ores,  Metals, 

Expenses 

Depreciation 

Int.,  Exchange 
and  Premium 

Fire  Insur. 
Reserve 

Employees’ 
Pension  Fund 

1922.... 

$9,730,924 

etc. 

$755,670- 

$6,781,830 

and  Depletion 
$725,896 

on  Bonds 
$239,198 

1923.... 

11,256,597 

2,097- 

7,724,094 

1,129,060 

276,203 

1924.... 

14.402,626 

2,678,800+ 

11,096,792 

1,569,469 

271,991 

$ 74,151 

1925.... 

28,656,262 

309,471+ 

13,112,937 

1,645,190 

517,521 

234,679 

$200,000 

1926.... 

33,129,900 

163,756- 

' 16,845,541 

1.878,114 

23,557 

193,670 

100,000 

Net  Profits 

$1,228,330 

2,125,143 

4,069,023 

13,255,406 

13,915,262 


Income  and 

Mineral  Taxes  Dividends 


1922.. ..  $252,882  

1923.. ..  443,981  $632,022 

1924.. ..  790,120  641,043 

1925.. ..  2,474,769  3,238,054 

1926.. ..  1,887,864  5,078,492 


Appropriations  for 
Additions  to  Contingent 
Property  Fund 


$3,560,794  $1,000,000 

2,274,772  1,000,000 


Profit  and  Loss 
Year  Balance 

$ 975,448  $2,055,185 

1,049,141  3,104,326 

2,637,860  5,742,186 

2,981,789  8,723,975 

3,674,134  12,398,109 


/ 


Annual  meeting,  early  in  April,  at  call  of  Directors. 

Auditors— Edwards,  Morgan  & Co.,  Montreal,  Que  ; Helliwell,  Maclachan  & Co.,  C.A.,  Vancouver,  B.C. 

Dividends— 20%  per  annum,  payable  15th  January  and  July.  Increased  from  8%  to  10%  per  annum  for  quarter  ended  Dec.  31st,  1915.  Passed  for  quarter 
ended  Dec.  31st,  1920.  6%  paid  Jan ’y  15th,  1924,  for  year  1923.  3%  paid  15th  July  for  six  months  ended  June  30th,  1924.  3%  paid  15th  January, 

1925,  for  six  months  ended  31st  December,  1924.  3%  paid  July  15th,  1925  and  Jan’y  15th,  July  15th,  1926.  5%  paid  Jan’y  15th,  1927,  for  6 months 
ended  December  31st,  1926. 

Bonus— $5  per  share  paid  Jan’y  15th,  1926.  $3  per  share  paid  July  15th,  1926.  $5  paid  Jan’y  15th,  July  15th,  1927. 

Transfer  Offices—' Toronto  General  Trusts  Corporation,  Toronto,  Ont ; The  Royal  Trust  Company,  Montreal. 

Registrars— Trusts  & Guarantee  Company,  Limited,  Toronto  ; Montreal  Trust  Company,  Montreal. 
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DIRECTORS’  TWENTY-FIRST  ANNUAL  REPORT. 


After  taking  care  of  current  development,  depreciation  of  plant,  de- 
pletion of  property,  adding  $100,000.00  to  the  Pension  Fund  and 
$193,669.61  to  the  Fire  Insurance  Reserve,  the  net  profits  were 
$13,915,262.44. 

Your  Auditors  advise  adding  to  the  Reserve  for  additions  to  pro- 
perty through  Profit  and  Loss  the  sum  of  $2,274,771.66,  being  the  amount 
of  capital  expenditure  during  the  year. 

Your  Directors  consider  it  prudent  to  add  $1,000,000.00  to  the  Con- 
tingent Reserve. 

Federal  and  Provincial  Government  Taxes  call  for  the  provision  of 
$1,887,864.16,  notwithstanding  the  reduction  in  the  rates  of  both  Govern- 
ments. 

After  deducting  these  several  amounts  from  the  net  profits  and  pro- 
viding for  dividends  numbers  44  and  45,  the  remainder  $3,674,134.12  was 
added  to  the  Profit  and  Loss  Account. 

As  shown  in  the  Comptroller’s  report,  the  prices  of  silver  and  all 
base  metals  declined  during  the  year.  Increased  production  and  lower 
costs  are  accountable  for  the  increase  in  profits.  It  is  impossible  to  fore- 
cast market  prices.  It  is  not  likely,  though,  that  much  higher  prices  than 
those  current  now  will  prevail  during  1927. 

At  the  last  Annual  Meeting,  you  approved  of  the  publication  of 
quarterly  statements  of  production  and  half-yearly  statements  of  estimat- 
ed profits.  This  has  been  done. 

There  have  been  no  special  developments  in  your  mines,  except  that 
Rossland  continues  to  be  disappointing. 

Exploratory  work  in  the  phosphate  beds,  referred  to  in  the  report  of 
the  Manager  of  Mines,  is  encouraging.  It  is  quite  possible  that  the  work- 
ing of  these  deposits  may  develop  into  a major  operation,  as  there  is  an 
ever-increasing  demand  for  synthetic  fertilizer,  of  which  “phosphate”  is 
an  important  component  part. 

A great  deal  of  exploration  work  was  done  and  many  examinations 
were  made  in  different  districts.  So  far,  the  results  have  not  been  en- 
couraging or  at  all  up  to  the  valuations  put  on  the  prospects  by  their 
owners.  Doubtless,  some  mines  will  ultimately  be  developed  here  and 
there,  but  the  development  work  actually  done  by  owners  does  not  justify 
anything  like  the  prices  usually  demanded. 

Your  Research  Department  was  fully  occupied  and  with  satisfactory 
results. 

Your  plants  have  been  well  maintained  and  are  in  good  condition. 
Some  extensions  are  under  way,  others  are  under  consideration,  in  con- 
nection with  the  recovery  of  more  of  the  metal  contents  of  your  ores. 

The  West  Kootenay  Power  and  Light  Company,  Limited,  completed 
the  installation  of  the  third  20,000  horse-power  unit  in  August  last.  It 
was  needed  to  fill  your  requirements  and  those  of  other  power  consumers. 
The  Power  Company  management  continues  to  be  highly  efficient. 

Though  the  present  capacity  of  the  power  plants  at  Bonnington 
Falls  is  over  90,000  horse-power,  after  careful  consideration,  your  Direct- 
ors have  authorized  the  development  of  another  60,000  horse-power. 

It  is  estimated  that  this  further  power  will  be  available  in  two  years,  . 
by  which  time  it  will  be  fully  needed  in  connection  with  your  expanded 
operations. 

Your  Directors  will  ask  your  approval  of  the  purchase  at  par  of  the 
Common  Stock  of  the  Power  Company  to  the  amount  of  the  estimated 
cost  of  the  development  of  the  additional  60,000  horse-power— $4,200,000.00. 

Capital  Expenditure  amounted  to  $2,274,771.66,  of  which  $179,933.21 
were  spent  on  Property  Account  and  $2,094,838.45  on  Plant  Account. 
The  main  items  were  : 


Property: 


Purchase  of  Coast  Copper  Bonds $136,791.91 

Sunloch  Mines 10,486.21 

Sullivan  Mineral  Claims 28,252.65 

Plant : 

Smelter  Extensions 1,203,187.84 

Sullivan  Mill  Extension  & Auxiliary  Power  Plant, 

etc 679,911.40 

St.  Eugene  Mill — Construction 144,215.93 


Dividends  totalling  8 per  cent,  and  bonuses,  amounting  to  $8.00  a 
share,  were  declared  during  the  year.  These  involved  a distribution  of 
$5,078,492.50. 

Your  financial  position  again  shows  an  improvement.  Still,  it  is  none 
too  strong  for  the  safe  and  steady  conduct  of  your  expanding  business, 
considering,  too,  the  increasing  number  of  your  employees,  who  depend 
so  exclusively  on  your  continued  activities  for  the  support  of  themselves 
and  their  families.  In  case  of  a shut-down,  or  even  a slowing  down,  the 
districts  in  which  they  live  would  not,  and  could  not,  provide  any  alter- 
native  employment. 

An  analysis  of  the  1926  pay  rolls,  including  those  of  the  Power  Com- 
pany, discloses  that  $7,117,791.29  were  disbursed,  and  that  the  average 
number  of  employees  was  4,021. 

The  value  of  your  output  (F.O.B.  Tadanac)  in  1926  was  $32,650,727.05. 
It  was  $28,562,065.66  in  1925.  It  was  $5,778,372.92  in  1914. 

Your  assets  amounted  to  $37,966,083.51  at  the  end  of  1926,  as  against 
$35,213,061.87  at  the  end  of  1925.  At  the  end  of  1914,  they  amounted  to 
$9,355,302.02. 

The  action  of  the  Electrolytic  Zinc  Process  Company  to  have  French ’s 
alleged  patents  declared  invalid  has  been  brought  to  trial  in  the  Exchequer 
Court,  with  a successful  result. 

No  step  was  taken  during  the  year  in  the  infringement  action  brought 
against  your  Company  in  the  Quebec  Courts. 

Your  employees  have  again  done  their  work  faithfully  and  efficiently. 
Your  staffs  performed  their  duties  well.  Your  Sales  Manager  and  Selling 
Representatives  marketed  your  output  carefully  and  successfully. 

In  order  to  cement  your  connection  with  your  European  representa- 
tives, Henry  Gardner  and  Company,  Limited,  your  Directors  have  agreed 
to  purchase  an  interest  in  that  Company,  on  favorable  terms.  You  will 
recollect  that  in  1924,  an  interest  was  acquired  for  the  same  reason  in 
A.  Cameron  and  Company,  Limited,  your  Oriental  representatives,  This 
has  worked  well. 

Your  Directors  consider  it  expedient  that  a change  should  be  made 
in  the  By-laws  relating  to  Officers  of  the  Company  and  their  remunera- 
tion, and  an  amendment  for  that  purpose  will  be  submitted  to  you  for 
confirmation. 

You  are  reminded  that  the  Department  of  Customs  and  Excise  per- 
mits an  allowance  of  25  per  cent  from  the  Dividends  of  this  Company,  as 
representing  a return  of  capital,  for  the  purposes  of  The  Income  War 
Tax  Act.  Consequently,  shareholders  in  making  their  returns  under  that 
Act  will  show  the  gross  amount  of  dividends  received,  with  a reduction 
of  25%  leaving  75%  thereof  as  representing  the  taxable  portion. 
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Rossland  Mines, 

including  Josie Gold -copper  ore. 

Smelting 

Concentrating.. . 

White  Bear Gold-copper  ore  . 

Sullivan Milling  ore 

Lead  ore 

Pyrites'. 

St.  Eugene Lead  ore 

Zinc'ore 

Molly  Gibson Silver-lead  ore.. 

Number  One Silver-lead  ore.  ., 

Highland Silver-lead  ore. . . 

Milling  ore 

Ottawa Silver  ore 

Concentrates 


DIRECTORS’  ANNUAL  REPORT-Continued 
ORE  PRODUCTION 


12  Months  1891 

1926  To  Date 

Tons  Ton3 


,082,2321 
31,229  } 
l,926j 


5,110,519 

361,938 

5,928 

5,375,371 

1,026,135 

9,291 

25,009 

12,862 

7,963 

1,729 

161 


Months 

1926 

Tons 


Lucky  Thought Silver-lead  ore 

Silver-lead  concentrates. 

Silver-Zinc  ore 

Silver-Zinc  concentrates. 

Richmond  Eureka Silver-lead  ore 

Silver  King Silver-copper  ore 

Emma Copper  ore 

Phoenix  AmalgamatedCopper  ore 

Number  Seven Silicious  gold  ore 

San  Poil  Silicious  gold  ore 

Rock  Candy Fluorspar  crude  ore 

Fluorspar  concentrates . . 

St.  Eugene From  dump 

Dump  tailings > 


531 
17,175  j 


675 

307 

1,111 

19,198 

262’, 560 
2,193 
7,103 
18,170 
1,173 
19,741' 


January 

February .... 

March 

April 

May 

June 

July 

August 

September.... 

October 

November 

December 

Sales 

Dividends 
(D)  Net,  yr.  Sept.  30tb 
<D)  Net,  yr.  Dec.  31st. 


32  2i 

33}  3: 

31}  2( 

271  2( 

27}  21 

27  %. 

30  % 

27}  2( 

25}  2< 

25  2i 

25  2‘ 

15,678 
10 


24f 
24}  24| 

25  24f 

211  21; 
25  21 

25  21 

21}  21 
241  21f 

21}  21} 
9,620 


High  Low 
27}  18} 


31}  30 


30}  29} 

32}  30} 


19  16 

16}  15 

16}  It 

16}  13 

11  13 

16  11 

15}  IS 

19}  16 

19}  18 

19}  17 

10,276 


High  Low 
21}  18{ 


22} 
21}  22 
25f  21} 


High  Low 
68  18} 
72  63} 

71  58} 

70  60 

86  69 

85}  77} 

116  83} 


165  144 

183}  111} 

261,075 

6%+$5 


High 

Low 

Sales 

High 

Low 

Sales 

206} 

177}  19,982 

255 

213 

925 

217} 

208 

23,026 

253 

212 

593 

241} 

168 

45,177 

263 

215 

3,720 

211 

191 

19,113 

264} 

250 

1,528 

211} 

185 

10,573 

255 

245} 

1,037 

1,564 

219} 

2071 

7,608 

250 

216 

221f 

210 

1,391 

250 

220 

8,351 

254} 

238} 

3,965 

244 

226 

5,527 

251 

232 

3,654 

265 

225 

1,224 

2.01% 


156,194 
8 $8 


91.67% 


(D)— After  “Depreciation,  Income  and  Mineral  Taxes.” 


Listed  in  Montreal— See  tables  in  front  of  this  Volume. 


CAPITAL  STOCK— Authorized—  October  12th,  1909— From  $5,500,000  to  $7,500,000 
December  28th,  1915— From  $7,500,000  to  $15,000,000. 

Issued— Previous  to  November  12th,  1915 $7,266,800 

—Allotted,  November  12th,  1915  1,161,000  at  par. 

—Allotted,  October  21st,  1916 2,105,900  at  par. 

—Issued  in  exchange  for  Bonds  due  1st  Jan’y  1921. . 133,500 

—Issued  March,  1924 10,500  bonus  to  operating  staff. 

—Issued  March,  1924 18,150  exchange  for  shares  Sunloch  Mines. 

—Allotted  during  1925 1,979,150 

—Allotted  during  1926 30,225 


-Allotted  to  April  1,  1927  . 


$12,705,525 

5,025 
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THE  WEST  KOOTENAY  POWER  AND  LIGHT  COMPANY.  LIMITED. 

Executive  Office— 57  C.P.R.  Telegraph  Bldg.,  Montreal,  Que.  Head  Office  and  Plant— Rossland,  B.C. 

Directors— C.  R.  Hosmer,  President,  Montreal ; L.  A.  Campbell,  Vice-President,  Rossland  ; Jas.  J.  Warren,  Montreal;  Walter  R.  Baker,  C.V.O.,  Montreal ; 
George  F.  Benson,  Montreal ; Edwin  Hanson,  Montreal ; Rt.-Hon.  Lord  Shaughnessy,  Montreal. 

Managing!  Director— Jas.  J.  Warren.  General  Manager— Lome  A.  Campbell,  Rossland.  Secretary-Treasurer— F.  E,  McNally,  Montreal. 
December  31st,  1926.  Capital— Common,  Authorized,  $5,000,000  Paid  up,  $3,812,000  Shares,  $100  each 

Preferred  “ 500,000  500,000  “ 100  each 

Seven  per  cent,  cumulative.  Preferred  as  to  dividends  only. 

Bonds— Authorized  $1,500,000  Redeemed  $539,319.82  Outstanding  $960,680.18  6%  First  Mortgage  $100  each. 

—Dated  16th  November,  1905  and  27th  July,  1907.  Due  1st  September,  1940.  Interest  payable  1st  March  and  September. 

— Coupon,  but  may  be  registered  as  to  principal. 

— May  be  redeemed  at  110  on  any  1st  September  on  three  months’  notice. 

— Secured  by  first  mortgage  on  all  the  property  of  the  Company. 

—Sinking  Fund— A cumulative  sinking  fund  is  provided,  which  is  to  be  applied  in  redemption  of  bonds  by  purchase,  or  by  drawing,  at 
not  over  110.  Trustee— The  Royal  Trust  Company,  Montreal. 

Bonds— Series  ‘A  —Authorized  $7,500,000  Issued  $1,750,000  Redeemed  $100,000  Outstanding  $1,650,000 

6%  General  Mortg.  Sinking  Fund,  Gold  $500,  $1000  each. 

—Dated  15th  June,  1923.  Due  15th  June,  1943.  Interest  payable  15th  June  and  December  at  any  branch  of  The  Royal  Bank  of 
Canada  in  Canada.  Coupon-but  may  be  registered  as  to  principal. 

—Subject  to  call  in  whole  or  in  part  on  any  interest  date  on  sixty  days  notice  at  105  and  interest  during  the  first  five  years  and 
thereafter  the  premium  being  reduced  1%  for  each  five  year  period. 

—Principal  and  interest  guaranteed  unconditionally  by  The  Cons.  Mining  and  Smelting  Co.  of  Canada,  Ltd. 

—Additional  bonds  may  be  issued  from  time  to  time  for  refunding  purposes  and  also  for  not  exceeding  75%  of  expenditures  on 
capital  account  subsequent  to  the  date  of  the  mortgage,  provided  net  earnings  shall  have  been  not  less  than  twice  the  interest 
charges  on  bonds  outstanding  in  the  hands  of  the  public,  as  well  as  on  those  proposed  to  be  issued. 

—Secured  by  a direct  mortgage  on  all  the  real  and  personal  property  of  the  Company,  including  the  shares  of  subsidiary 
companies,  subject  to  the  lien  of  the  First  Mortgage  mentioned  above. 

—Sinking  Fund— 3%  per  annum  commencing  in  June,  1925,  estimated  to  retire  the  entire  amount  of  Series  “ A ” Bonds  by  their 
maturity. 

-Trustee- Montreal  Trust  Company,  Montreal,  Que. 

Cascade  Water,  Power  and  Light  Co.— Bonds— Authorized  $375,000.  Issued  $300,000.  Redeemed  $141,500 
^ Outstanding  $158,500  41%.  $500.  each. 

—Dated  1st  March,  1909.  Due  1st  May,  1940.  Interest  payable  1st  May  and  November.  Coupon,  but  may  be  registered  as  to  principal. 

—May  be  redeemed  at  100  and  interest  on  3 months’  notice. 

— Secured  by  mortgage  on  the  entire  property  and  unconditionally  guaranteed  by  the  West  Kootenay  Power  & Light  Co.  Ltd. 

—Sinking  Fund— J4.063.50  annually,  to  be  proportionally  increased  when  the  remaining  $75,000  bonds  are  issued. 

—Trustee— The  Royal  Trust  Company,  Montreal. 


BALANCE  SHEET,  31st  DECEMBER,  1926. 


(Amalgamating  Accounts  of  West  Kootenay  Power  & Light  Co.,  Ltd.,  with  its  Subsidiary  Companies,  viz. : Cascade  Water,  Power  & Light  Co.,  Ltd., 
South  Kootenay  Water  Power  Co.,  Rossland  Water  & Light  Co.,  Okanagan  Water  Power  Co.,  and  Nortbport  Power  & Light  Co.) 

LIABILITIES. 


Share  capital  $5,500,000  00 : 

Issued : 38,120  Common  Shares  at  $100.00  each $3,812,000  00 

“ 5,000  Preferred  Shares  at  $100.00  each 500,000  00 

$4,312,000  00 

Bonds  Issued $3,550,000  00 

Less  redeemed 780,926  26 

2,769,073  74 

Accounts  payable 196,091  86 

Accrued  liabilities 71,193  59 


ASSETS. 

Plants,  transmission  lines,  buildings  and  real  estate  $7,732,229  32 

Autos,  mdse.,  meters,  instruments,  furniture  and  fixtures 289,784  74 

Cash  on  hand 80,262  26 

Accounts  receivable 130,207  88 

Accounts  receivable.  Suspense  Account 197,986  81 

Prepaid  operating  charges 5,642  06 

Sundry  Investments 1,460  55 

Trustees’  Sinking  Fund  Account 34,477  53 


Amount  reserved  for  bond  interest,  sinking 
funds,  preferred  dividends  and  premium  on  bonds. 

Reserve  Account 657,352  66 

Profit  and  loss  account  466,339  30 

Balance  31st  December,  1925 $16,609  07 

Profit  for  year 583,992  35 


$600,601  42 

Contribution  to  Sinking  Fund  $99,262  12 

Dividends  (Preferred) 35,000  00  134,262  12 

$8,472,051  15 


$8,472,051  15 
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Operating  Expenses. . 

Interest  on  bonds 

Interest  Account 

Bad  debts  written  off 

Depreciation 

Balance 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 

Gross  revenue 


$385,387  92 
221,582  88 
4,487  64 
146  50 
465,072  <62 
583,992  35 

$1,660,669  91 


$1,660,669  91 


$1,660,669  91 


TWENTY-NINTH  ANNUAL  REPORT  OF  GENERAL  MANAGER. 


Tbe  Company’s  gross  consolidated  revenue  for  the  year  ending  Decem- 
ber 31,  1926,  was  $1,660,669.91. 

The  revenue-producing  load  for  the  twelve  months  ending  December 
31,  1925,  was  39,230.1  H.P.,  and  for  the  year  ending  December  31, 1926,  was 
62,789.2  H.P.,  showing  an  ihcrease  over  the  year  1925  of  23,559.1  H.P. 

Unit  No.  3. — The  installation  of  this  Unit  was  authorized  October 
14,  1925,  and  contracts  were  awarded  as  follows  : — 

Canadian  General  Electric  Co.,  Ltd.,  for  generator  and 
switching  apparatus,  November  12,  1925. 

Canadian  Westinghouse  Co.,  Ltd.,  for  step-up  transformers, 
November  12,  1925. 

Canadian  Allis  Chalmers,  Limited,  for  water  wheel  settings, 
November  19,  1925. 

The  equipment  under  above  contracts  was  delivered  and  installation 
started  April,  1926.  Installation  was  completed  and  generator  put  online 
August  22,  1926.  This  completed  the  total  installation  of  No.  1 Plant, 
Lower  Bonnington,  and  bringing  the  total  horse-power  of  machinery  in- 
stalled up  to  60,000  H.P. 

Penticton,  Kelowna  and  Southern  Okanagan  Extensions — Our 
business  in  this  particular  section  has  shown  a slight  improvement  over 
the  year  1925,  this  brought  about  principally  by  the  improved  conditions 
in  the  Kelowna  District,  and  our  operations  for  the  year  showed  a gradual 
monthly  increase  which  amounts  to  a total  of  15%  increase  over  the  pre- 
vious year. 


Copper  Mountain  Extension.— The  Allenby  Copper  Company 
Limited  (now  controlled  by  Granby)  operated  continuously  throughout 
the  year,  and  our  revenue  from  this  source  has  shown  a gradual  monthly 
increase  for  the  year  to  the  extent  that  December  revenue  1926  shows  an 
increase  over  the  January  revenue  of  1926  of  42.8%.  This,  I should  say, 
shows  that  they  are  bringing  their  mill  up  to  full  capacity,  and  brought 
about  the  increase  in  power  consumption  as  we  prophesied  would  take 
place  in  our  report  for  December  1925. 

No.  3 Plant  South  Slocan.— As  per  authorization  of  April  1,  1926, 
preliminary  work  was  started  on  No.  3 development.  South  Slocan,  but, 
due  to  water  conditions,  the  only  work  that  could  be  accomplished  during 
the  summer  months  was  the  constructing  of  traffic  road,  putting  in  railway 
sidings  and  the  construction  of  camp.  All  of  the  above  work  was  com- 
pleted by  October  1,  but,  due  to  water  conditions  in  the  river,  it  was  im- 
possible to  start  placing  coffer  dams  for  the  unwatering  of  power  house 
site  proper.  However,  the  work  of  constructing  coffer  dams  was  started 
December  ],  and  at  the  stage  the  work  had  reached  by  the  end  of  Decem- 
ber showed  that  we  will  have  no  difficulty  whatever  in  completing  both 
the  upper  and  lower  coffer  dams  before  the  river  starts  to  rise,  which  is 
always  approximately  April  1 . 

Your  Generating  Stations  and  all  Distributing  Lines  have  been  main- 
tained in  the  usual  high  operating  condition,  and  we  have  been  able  to 
put  up  service  to  the  satisfaction  of  all  our  customers. 


CONTROL. 

West  Kootenay  Power  & Light  Company  Limited,  is  controlled  through  stock  ownership  by  Consolidated  Mining  and  Smelting  Co.  of  Canada  while 
West  Kootenay  P.  & L.  Co.,  Limited,  in  turn  controls  the  following: 

Cascade  Water,  Power  & Light  Co.  Ltd.,  South  Kootenay  Water  Power  Company,  Rossland  Water  & Light  Co.,  Okanagan  Water  Power 
Company,  and  Northport  Power  & Light  Company. 

LONDON. 

WEST  KOOTENAY— BONDS  6%.  CASCADE  WATER— 41% 

1914  1915  1916  1917  1918  1919  1920  1921  1922  1923  1924  1925  1926  1920  1921  1922  1923  1924  1925  1926 

High 105  104|  100  103}  96}  112  llli  98  92}  102}  108  1051  1071  90}  73}  781  871  92 J 871  881 

Low 100  981  95  95J  91}  901  97}  93}  92  100}  106}  102}  103}  83}  73}  76  87}  84}  86}  871- 

Common  Preferred 

Capital  Stock— Issued  previous  to  1914.  $2,000,000  $300,000 

—Sold  February  18th,  1914.  100,000  to  net  105. 

—Sold between  Sept.  1, 1918  and  Aug.  31, 1919.  664,000  

—Sold between  Sept.  1, 1919andDec.31, 1920.  548,000  to  Cons.  M.  & S.  Co.,  at  par 

—Sold  during  latter  part  of  1921 100,000  at  par 

— Sold  during  year  1925 600,000  to  Cons.  M.  & S.  Co.,  at  par 


Listed— Montreal  Stock  Exchange— Preferred  and  Bonds — Transactions  if  any  will  be  found  in  tables  in  front  of  this  volume. 


Annual  meeting1,  third  Wednesday  in  February.  Transfer  Office— The  Royal  Trust  Company,  Montreal. 

Dividends— Common,  8 per  cent,  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  Passed  for  quarter  beginning  1st  July,  1922,  and  since. 

— Preferred,  7 per  cent,  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  Auditor— Thos.  S.  Gilmour,  C.A.,  Rossland,  B.C. 
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CONSUMERS’  GAS  COMPANY  OF  TORONTO. 

Directors — A.  W.  Austin,  President;  F.  LeM.  Grasett,  M.D.,  Vice-President;  A.  R.  Auld,  A.  H.  Campbell,  Lt.-Col.  John  F.  Michie, 

F.  G.  Osier,  L.  Goldman,  W.  Mulock,  ICC.,  T.  H.  Wood,  His  Worship  the  Mayor  (All  of  Toronto). 

General  Manager— Arthur  Hewitt.  Secretary— John  J.  Armstrong-. 

September  30th,  1926. 

Capital  Authorized,  $12,000,000  Subscribed  $12,000,000  Paid  up,  $12,000,000  Shares,  $100  each.  Register 

Dividend  Provisions. — The  Company  is  required  by  the  terms  of  its  incorporation  to  set  aside  all  premium  realized  on  the  sale  of  capital  stock 
to  the  credit  of  a Rest  or  Reserve  Fund,  which  may  be  drawn  upon  to  meet  dividend  disbursements  (after  payment  of  certain  limited  minor  charges)  in 
the  event  of  net  profits  in  any  year  proving  insufficient  to  meet  requirements.  Any  amount  so  withdrawn  may  be  restored  out  of  earnings  of  the 
Company.  The  Company  may  increase  the  price  of  gas  sufficiently  to  yield  revenues  adequate  to  replace  the  Reserve  Fund  and  pay  the  regular  10% 
dividend.  If  in  any  year  the  net  profits  exceed  the  amount  required  to  pay  the  10%  dividend  on  the  capital  stock,  maintain  the  Reserve  Fund,  make 
the  authorized  payments  to  the  Renewal  Fund  and  pay  directors’  fees,  the  surplus  must  be  credited  to  a Special  Surplus  Account  applicable  to  a reduc- 
tion in  the  price  of  gas  to  consumers  when  the  amount  is  equal  to  5 cts.  per  1,000  cu.  ft.  on  the  quantity  of  gas  sold  during  the  preceding  year. 

Renewal  Fund.— Provision  is  made  by  which  the  Company  must  maintain  out  of  earnings  a Renewal  Fund  by  placing  aside  each  year  out  of 
earnings  5%  on  the  value  which  the  plant  and  buildings  in  use  by  the  Company  stand  in  their  books  at  the  end  of  the  then  fiscal  year,  and  all  ordinary 
repairs  and  renewals  are  chargeable  against  such  fund. 


BALANCE  SHEET,  SEPTEMBER  30th,  1926. 


LIABILITIES. 

Capital  Stock $12,000,000  00 

Reserve  Fund- 

Authorized  under  Act  of  1887  $1,000,000  00 

Premium  on  Capital  Stock 5,496,062  95 

6,496,062  95 

Special  Surplus  Account 232,514  88 

Plant  and  Buildings  Renewal  Fund — 

Amount  at  credit  October  1,  1925 1,438,886  65 

Less  Repairs  and  Renewals 929,756  80 


ASSETS. 


Real  estate,  plant  and  equipment $16,695,369  33 

Other  investments  including  special  bank  deposit 2,740,892  89 

Materials  and  supplies 762,990  90 

Cash  in  Bank  and  offices  21,440  28 

Accounts  receivable,  after  making  provision  for  doubtful 

accounts  481,173  08 

Interest  accrued,  not  due 40.313  46 

Prepaid  Taxes 53,355  63 


DU»,  1ZS  50 

Transferred  from  Profit  and  Loss,  30th  Sept.,  1926  — 790,599  28 

1,299,72  9 1 


Reserved  for  dividend  No.  306  299,847  73 

Provision  for  Dominion  Government  and  other  Taxation  55,996  4i 

Sundry  accounts  payable 411,384  46 


PROFIT  AND  LOSS  ACCOUNT. 


Production,  distribution  and  administration  expenses  and 

taxes  $5,187,916  43 

Net  earnings  $1,811,482  85 

Dividends $1,049,348  83 

Plant  and  buildings  renewal  fund 790,599  28 

1,839,948  11 

Special  Surplus  Account,  September  30, 1926  232,514  88 


$7,260,379  42 


Special  Surplus  Account,  October  1,  1925  

Gross  Earnings  : 

Gas  sales $5,300,015  91 

Residuals  produced 1,359,893  74 

Merchandise  sold 327,164  91 

Miscellaneous  revenue 12,324  72 

Interest  Earnings  


$7,260,379  42 


A ’ second  Monday  in  November.  Transfer  Office— Company’s  office,  19  Toronto  Street,  Toronto,  Ont. 

a .VHi+°n^S vPea  annum  payable  1st  Jan.,  April,  July  and  October  to  shareholders  of  record  on  15th  of  previous  month.  Limited  to  10%  per  annum. 
Auditors— W.  E.  Sampson,  Edmond  Gunn,  F.C.A. 


360 


CONSUMERS’  GAS  COMPANY  OF  TORONTO— Continued 


SEVENTY-EIGHTH  ANNUAL  REPORT-YEAR  ENDED  SEPTEMBER  30th,  1926. 


There  has  been  a substantial  increase  in  the  volume  of  gas  sold  during 
the  year,  as  compared  with  last  year.  More  gas  was  used  in  May  last, 
than  in  any  other  month  in  the  Company’s  history,  while  the  output  for  the 
whole  year  has  exceeded  that  of  any  preceding  year. 

The  total  number  of  customers  connected  to  the  Company’s  mains  at 
the  end  of  the  year  was  151,784,  an  increase  of  4,682  within  the  year. 

The  operations  for  the  year  have  resulted  as  follows  : 


Gross  Earnings $6,999,399.28 

Operating  Expenses 5,187,916.42 


Net  Earnings $1,811,482.85 

Special  Surplus  Account  October  1st,  1925 203,707.16 


$2,015,190.01 

Interest,  Dividends  and  Plant  and  Buildings  Re- 
newal Fund 1,782,675.13 


Special  Surplus  Account  September  30th,  1926. . . $232,514.88 


There  has  been  only  slight  change  in  the  past  year  in  the  general 
average  cost  of  labor,  coal  and  gas  oil.  These  three  items  taken  as  a whole 
and  representing  nearly  70%  of  the  total  operating  expenses,  have  remained 
at  84%  above  the  price  levels  for  these  commodities  existing  in  1915. 

Taxes  constitute  a heavy  burden  upon  the  rates  charged  for  gas.  The 
taxes  payable  for  1926  amount  to  $276,435.35,  a sum  equivalent  to  $1.83  per 
year  for  each  customer  served. 

The  Company  has  paid  in  wages  and  salaries  to  its  own  employees 
during  the  year  an  amount  of  $2,084,482.38.  The  number  of  employees  on 
the  payroll  at  certain  seasons  of  the  year,  has  exceeded  sixteen  hundred. 

The  good  physical  condition  and  the  high  operating  efficiency  of  the 
manufacturing  plant,  the  distribution  system  and  other  properties  have  been 
well  maintained  throughout  the  year. 

The  reconstruction  of  the  coal  gas  manufacturing  plant  at  Station  “A” 
was  completed  early  in  the  year,  and  the  Glover-West  Vertical  Retorts  were 


put  into  operation  on  January  27th,  1926.  The  results  anticipated  by  your 
Directors  from  this  plant  have  been  fully  realized,  and  notwithstanding  the 
large  capital  expenditure  involved,  the  economies  resulting  from  its  opera- 
tion have  amply  justified  the  installation  of  this  particular  type  of  gas- 
making plant. 

In  place  of  the  then  proposed  gasholder  of  3,000,000  cubic  feet  capacity, 
at  Station  “A”  referred  to  in  the  last  Annual  Report,  the  Directors  have 
found  it  possible  to  erect  upon  the  same  site,  a new  type  of  Gas  Holder 
having  a capacity  of  4,000,000  cubic»feet.  This  holder  is  now  about  com- 
pleted and  will  be  put  into  service  in  the  very  near  future. 

Four  new  purifying  boxes  having  a daily  capacity  of  4,000,000  cubic 
feet  have  been  constructed  for  the  Oil  Gas  Plant,  at  Station  “A”  replacing 
four  old  boxes  which  had  been  in  continuous  service  since  1899. 


A new  Condenser,  Engine  and  Exhauster  House  is  being  erected  at 
Station  “B”  to  accommodate  the  equipment  necessary  for  the  semi-high 
pressure  system  of  distribution,  and  to  provide  for  future  extensions  at  that 
station. 


In  addition  to  completing  the  rehabilitation  of  the  trunk  mains  system, 
the  Company  has  continued  its  sound  business  policy  of  making  extensions 
to  its  distributing  mains  wherever  there  has  been  a reasonable  demand  for 
gas. 

The  Commercial  Sales  Department  has  made  good  progress  in  its  active 
work  throughout  the  year,  especially  in  connection  with  the  development 
and  extension  of  the  use  of  gas  in  the  industrial  field. 


In  July  last,  the  Directors  offered  for  sale  $2,000,000  of  the  Company’s 
Capital  Stock,  all  of  which  was  disposed  of.  The  stockholders  of  the  Com- 
pany now  number  2,900. 


The  following  statement  for  the  past  year,  as  compared  with  the  pre- 
ceding one,  shows : — j ^ • H 

Year  ended  September  30th,  1926 151,784  $5,300,015.91 

Year  ended  September  30th,  1925 147,102  5,079,433.48 


Increase 


4,682  $220,582.43 


COMPARATIVE  STATEMENT— YEARS  ENDED  SEPTEMBER  30th 


1922. 

1923. 

1924. 
1925. . 


Capital 

(Average) 

$6,000,000 

6,892,532 

7,987,408 

8,951,176 

10,493,488 


Gross  Earnings  Net  Int.  Earned 
Earnings 

$6,813,940  $1,478,274  

6,883,353  - 1,384,704  

6,615,045  1,402,540  $40,291 

6,623,346  1,550,924  32,210 

6,999,399  1,811,483  57,273 

P— From  Profit  and  Loss. 


rnt. 

Paid  Out 
$51,516 
8,586 


Dividends  Plant  & Bldgs. 

Renewal  Fund 
$600,000  $565,539 

689,253  591,002 

798,741  634,234 

895,176  710,281 

1,049,349  790,599 


Special  Surplus 
Y ear  Total 

$120,3124  $120,312 

95,8634  216,175 

9,8554  226,030 

22,323  - 203,707 

28,808  232,515 


S— From  Premium  on  Capital  Stock. 


Reserve  Fund 
Year  Total 
$140,906P  $3,960,560 
715,947S  4,676,507 

4,676,507 

812,428S  5,488,935 

1,007,128S  6,496,063 


CONSUMERS’  GAS  COMPANY  OF  TORONTO— Continued 
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Highest  and  Lowest  Prices  of  Stock. 

TORONTO 

’Shares,  $100  each. 


January 

February 

March 

April 

May 

June  

July 

August 

September 

October. 

November 

December 

Sales 

Dividends 
Net,  yr.  Sept.30  18.80C 


1917 

High  Low 
1651  1611 

165  1641 

165  1621 

1651  161 

1651  165 

1521  1501t 
1501  150 

152  150 

150  148 

148  147 

148  147 

1501  1501 

3,196 
10 


B * Changed  from  §50  to  §100  par  value,  on  Feb.  6th,  1922. 


1918 

1919 

1920 

1921  (A) 

1922  * 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

148 

147 

150* 

150 

145* 

141 

137 

124| 

76*  72 

162 

154* 

165 

159* 

170 

169 

180 

174* 

936 

174 

171* 

1,020 

146* 

146* 

152 

151 

150 

140* 

140 

132 

151B  74*A 

161 

151 

166* 

163* 

170 

164 

183* 

177 

395 

177 

173 

570 

146 

144* 

152 

149* 

142 

140 

140 

135* 

152  147 

155 

150* 

165 

160 

167* 

164* 

183* 

176 

275 

182 

176* 

951 

144* 

1444 

151* 

149* 

140 

139* 

141 

137 

152  150 

158| 

1524 

160| 

159 

171 

164* 

181 

1/2* 

478 

182 

180 

438 

144* 

144* 

151* 

151 

140* 

140 

139 

136 

151|  150 

159* 

158 

1631 

159* 

170* 

168 

180 

172 

775 

181 

179 

582 

145* 

145* 

151* 

147* 

140* 

135 

68* 

65  A 

152  148 

163 

158 

162 

160 

172* 

170 

175 

170 

427 

181 

178 

384 

145 

145 

151* 

150 

136 

135 

67* 

66* 

152  151 

160 

156* 

169 

162 

173* 

170 

173* 

170 

1,174 

146 

145 

151 

149 

136 

136 

75 

68 

156  151 

160 

157 

169 

166* 

173 

170 

175* 

173* 

336 

149 

146* 

149 

144 

135 

127 

71 

68 

155  152 

163* 

158 

170 

168 

174* 

171 

175 

171 

419 

153 

150 

145 

138 

133 

125 

68* 

65 

160  155 

162 

157 

170 

169 

175* 

173 

173* 

172 

560 

149* 

1491 

152 

146* 

136 

131 

71 

68 

158  155 

161 

160 

170 

169 

175 

173 

173* 

170 

624 

150 

147* 

151 

144* 

136 

131* 

74 

70* 

157  154 

160* 

158 

170* 

167 

177 

172* 

174 

171 

402 

976 

3,928 

2, 

606 

7,402 

3,888 

8,045 

3,209 

7,118 

6,801 

io 

10 

10 

10 

10 

10 

10 

10 

10 

13.98C 

16.94C 

| 22.01C 

25.42C 

23.78C 

19.96C 

18.06C 

9.75 

17.80C 

C— Including  interest  earned,  but  before  deducting  “Plant  and  Buildings  Renewal  Fund.” 
A— Quotation  “Dollars  per  Share  ” instead  of  “ Percentage.” 


Franchise—  Practically  perpetual.  The  Company  maintains  that  the  clause  in  their  charter  in  regard  to  purchase  by  the  City  of  Toronto  is  only 
operative  with  their  consent.  Has  power  to  operate  in  Townships  adjoining  the  limits  of  the  City  of  Toronto  and  the  limits  of  the 
Townships  of  York. 


CAPITAL  STOCK 


Date  sold 
Previous  to 

1887 

Amount 

§1,000,000 

Average  price 
realized 
§100 

Date  sold 

Amount 

Average  price 
realized 

July 

1887 

200,000 

180.32 

Brought  forward . . 

§2,250,000 

July 

1889 

125,000 

176.60 

April  3rd 

1906 

250,000 

200.75 

August 

1889 

175,000 

175.10 

June  6th 

1907 

300,000 

190.66 

April 

1891 

100,000 

168.25 

December  12th 

1907 

450,000 

180.44 

October 

1893 

100,000 

183.04 

January  19  th 

1909 

250,000 

203.91 

October 

1900 

50,000 

215.47* 

April  4th 

1910 

500,000 

199.99 

May  28th, 

1903 

50,000 

209.15 

April  18th 

1911 

384,500 

192.64 

November  4th 

1903 

100,000 

192.86 

June  26th 

1913 

340,500 

166.84 

June  29th 

1904 

100,000 

200.00 

December  15th 

1913 

157.000 

161.95 

December  6th 

1904 

250,000 

210.00 

Allotted  May  21st 

1917 

478,700.. 

..at....  150.00 

Carried  forward . . 

. . . . §2,250,000 

Sold  by  tender  Jan.  5th  1921 
Allotted  Feb.  3rd  1923 

639,300 

2,000,000.. 

758,983.00 
..at....  135.00 

“ Feb.  3rd 

“ May  15 

1925 

1926 

2,000,000.. 

2,000,000.. 

..at....  140.00 
..at....  150.00 

§12,000,000 


Authority  was  granted  by  Letters  Patent  15th  April,  1913,  to  sell  unissued  shares  either  by  auction  or  by  tender. 
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THE  CONTINENTAL  LIFE  INSURANCE  COMPANY. 


Head  Office— Toronto,  Ont. 

Directors— George  B.  Woods,  President,  Toronto  ; Dr.  H.  Wilberforce  Aikins,  1st  Vice-Pres.,  Toronto  ; Sidney  Jones,  2nd  Vice-Pres.,  Toronto  ; 

E.  E.  Sharpe,  Winnipeg;  N.  L.  Paterson,  Toronto ; Richard  Southam,  Toronto;  W.  A.  Medland,  Toronto ; J.  B.  Holden,  Toronto ; 
John  W.  Hobbs,  Toronto;  William  A.  Denton,  Toronto;  William  A.  Dryden,  Brooklin,  Ont. ; John  T.  Richardson,  Toronto. 
Managing  Director— George  B.  Woods.  Secretary— Newton  J.  Lander. 

Ass’t  General  Manager— Charles  H.  Fuller.  Actuary— Arthur  Pedoe,  B.Sc.,  F.I.A. 


Dec.  31st, 


Capital  Authorized,  $1,500,000  Subscribed,  $1,000,000  Paid  Up,  $200,000. 


Shares,  $100  each. 
Paid  per  share,  $20. 


BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES. 


Net  reserve  for  policies  per  Dominion  Government  standard $1, 464, 119  00 

Reserve  for  unreported  claims 5,000  00 

Reserve  for  total  disability  claims  5,000  00 

Shareholders’  surplus  account 25,017  73 

Other  liabilities 81,326  50 


Surplus  funds : 

Surplus  allotted  to  deferred  dividend  policies  issued 

on  and  after  January  1st,  1911 |66,983  00 

Additional  surplus  to  policyholders  including  paid 

up  Capital  Stock  $200, 000.00 438,926  71 


$4,580,493  ! 


Real  estate 

First  mortgages  on  real  estate. 

Loans  on  policies  

Bonds  and  debentures 

Stocks  

Call  loan  ..' 

Cash  on  hand  and  in  Banks 


Market  value  of  bonds,  debentures  and  real  estate  over  book 

value 

Interest  due  and  accrued  on  investments 

Rents  receivable 

Outstanding  and  deferred  premiums  (less  cost  of  collection)  . 
Sundry  accounts  not  extended $62,565.62 


$ 498,841  76 
1,237,291  63 
718,956  04 
2,070,527  92 
38,064  26 
19,000  00 
63,642  08 

$4,646,323  69 


$5,086,402  94 


CASH  STATEMENT. 


EXPENDITURES. 


Total  payments  to  policyholders  (including  dividends $ 422,661  32 

Dividends  paid  to  shareholders 18,000  00 


i paid  ( 

Head  Office  salaries  and  travelling  expenses . 

Directors’  and  auditors’  fees  4,510  00 

Agents’  first  year  and  renewal  commissions , agents’  salaries 

and  travelling  expenses  and  medical  examiner’s  fees 244,856  44 

Taxes  and  license  fees 18,962  66 

Exchange,  advertising,  printing  and  stationery,  postage,  tele- 
grams, express,  telephones,  rents,  legal  and  miscellaneous 
expenses 62,664  42 

Total  expenditure $ 847,026  67 

Excess  of  receipts  over  expenditure 426,493  15 


Premium  income 

Less  re-insurance  premiums . 


RECEIPTS. 


Interest,  rents  and  other  income . 


COMPARATIVE  STATEMENT. 

New  Premium  Other  Policyholders 

Insurance  ln  * orce  Income  Income  Payments  to  Surplus 

1912 $ 8,523,584  $271,722  $ 70,286  

1918 12,786,784  444,402  110,271  

1924  $6,231,074  23,700,916  824,129  244,094  $437,990  $453,125 

1925  7,438,778  26,818,703  865,498  258,044  457,087  415,160 

1926  8,509,768  30,169,012  983,835  289,685  422,661  505,910 

Annual  meeting',  fourth  Wednesday  in  January.  Transfer  Office— Company’s  Head  Office,  Toronto. 

Dividends  payable  Jan.  15th— 7%  paid  for  year  1916 : 3i%  for  1917 ; 6%  for  1919 ; 7%  for  1920, 1921 ; 8%  for  1922 ; 9%  for  1923  to  1926  inclusive. 
Auditors— G.  U.  Stiff,  F.C.A. ; T.  Watson  Sime,  F.C.A.,  Toronto,  Ont. 
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COSGRAVE  EXPORT  BREWERY  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Executive  Office  and  Pi.ant— 293  Niagara  Street,  Toronto,  Ont.  Head  Office— Transportation  Building,  Montreal,  Que. 

Directors— .Tames  F.  Cosgrave,  President,  Toronto,  Ont.;  Norman  L.  MacDonald,  Vice-Pres.,  Toronto;  Col.  H.  A.  Stewart,  Montreal,  Que.; 
L.  E.  Carroll,  ; R.  O.  Petman,  Toronto. 

August  31st,  1926.  Capital— Authorized,  $1,000,000  Issued,  $1,000,000  Shapes,  $10  each. 


BALANCE  SHEET— 31st  AUGUST,  1926. 


LIABILITIES 


ASSETS 


Accounts  and  bills  payable,  including  accrued  liabilities  and 


provision  for  income  taxes  to  date  $48,733  70 

Dividend  payable,  15th  Sept.  1926 12,500  00 

Mortgage  payable  and  accrued  interest 61,364  83 

Capital  stock,  authorized  and  issued $1,000,000  00 

Profit  and  loss  account 62,945  00 


1,062,945  0 


Contingent  Liability: 

Customers’  paper  under  discount $1,661  00 

Re  actions,  Messrs.  Bellingham  vs  Cosgrave  Ex- 
port Brewery  Co.  Ltd.  and  E.  E.  Yipond 
liability  disclaimed. 


$1,185,543  53 


Cash  on  hand  and  in  bank 

Accounts  receivable  less  provision  for  doubtful 

accounts 

Stocks  of  beer,  malt,  hops  and  supplies 

Stocks  of  barrels,  bottles,  cases,  wrappers,  etc 

E.  E.  Vipond  as  per  agreement 

Land,  buildings,  machinery,  equipment,  goodwill, 

trademarks,  etc.  14th  Jan.  1921 

Net  additions  since 


Less  reserve  for  depreciation , 

Prepaid  insurance 

Stock  of  advertising  matter. . 


$8,530  30 

39,555  92 
51,964  30 
31,864  44 

$131,914  96 

33,385  73 

999,900  00 
63,102  31 

1,063,002  31 
46,748  48 

1,016,253  83 

1,857  64 

2,131  37 

$1,185,543  53 

GENERAL  PROFIT  AND  LOSS  ACCOUNT. 


Reserve  for  income  tax,  1926  $4,261  24 

Dividends  for  year  Aug.  31, 1926 50,000  00 

Surplus  carried  to  balance  sheet 62,945  00 


$117,206  24 


Aug.  31, 1925— By  balance $67,769  48 

Adjustment  reserves  for  income  tax,  1925 859  93 

Profit  for  year  ended  Aug.  31,  1926  48,576  83 


$117,206  24 


Annual  meeting,  January  10th. 

Dividends— o%  per  annum,  payable  15th  March,  June,  Sept,  and  Dec. 


Transfer  Office— Prudential  Trust  Company,  Limited,  Montreal. 
Registrar—  Alfred  Hall. 

Auditors— Wilton  C.  Eddis  & Sons,  C.A.,  Toronto. 


364  COSMOS  IMPERIAL  MILLS,  LIMITED. 

(Incorporated  July,  1926,  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— Sherman  Ave.  North,  Hamilton,  Ont.  Plants— Yarmouth,  N.S. ; Hamilton,  Ont. 

Directors— S.  Harold  Greene,  President,  Boston,  Mass. ; Alan  V.  Young,  Yice-Pres.,  Hamilton,  Ont. : Walter  S.  Burrill,  Vice-Pres.,  Hamilton ; 
John  J.  McGill,  Montreal ; John  E.  Rousmaniere,  New  York ; G.  H%  Allen,  Yarmouth,  N.S. ; G.  A.  Macpherson,  Toronto. 

General  Manager— W.  S.  Burrill.  Secretary-Treasurer— E.  W.  B.  Moody. 


December  31st,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  50,000  Shares  50,000  Shares  No  Par  Value. 

—Preference  $1,500,000  $1,500,000  $100  each. 

7%  Cumulative.  Dividends  accrue  from  Aug.  15, 1926.  Dividends  payable  at  par  at  any  branch  in  Canada  (Yukon  Territory 
excepted)  of  the  Company’s  bankers.  May  be  called  in  whole  or  in  part,  at  105  and  dividend  on  60  days’  notice  or  by 
purchase. 

—Provision  has  been  made  for  an  annual  sinking  fund  of  10%  of  the  earnings  available  after  payment  of  preference  dividends. 

—No  dividends  shall  be  paid  upon  any  other  shares  of  the  Company  ranking  after  the  preference  shares  at  anytime  when 
the  payment  of  such  dividends  would  reduce  the  net  tangible  assets  as  defined,  below  200%  of  the  preference  stock  or  which 
would  reduce  the  net  current  assets  as  defined,  below  66-2/3%  of  the  preference  stock  from  time  to  time  outstanding  or 
1750,000  whichever  is  the  larger  amount. 

—The  Company  shall  not,  without  the  consent  of  holders  of  two-thirds  of  the  preference  shares,  make  further  issues  of 
securities  or  other  shares  ranking  equal  or  prior  to  this  issue,  except  as  set  out  in  Letters  Patent. 

— Holders  of  the  7%  Sinking  Fund  Cumulative  Preference  Shares  have  a vote  for  each  share. 

Bonds— Authorized  $1,000,000  Issued  $1,000,000  Redeemed  $20,000  Outstanding  $980,000  61%  First  Mortg.  Sinking  Fund.  Gold. 

$100  $500  $1,000  each. 

—Dated  15th  November,  1924.  Due  15th  November,  1944.  Interest  payable  15th  May  and  November.  Principal  and  interest  payable  in  gold  at 
any  branch  of  The  Bank  of  Nova  Scotia  in  Canada.  Coupon  but  may  be  registered  as  to  principal. 

—So  long  as  bonds  of  this  issue  are  outstanding  the  Company  will  not  pay  any  dividends  (other  than  stock  dividends)  or  redeem  or  purchase  any 
of  its  shares  if  the  net  current  assets  are  less  than  90%  of  the  bonds  outstanding  or  less  than  $750,000  in  value  whichever  is  the  greater. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  as  follows : up  to  and  including  November  15th,  1929,  at  105  and  in- 
terest ; thereafter  up  to  and  including  November  15th,  1934,  at  104  and  interest ; thereafter  up  to  and  including  November  15th,  1939,  at  103  and 
interest ; thereafter  up  to  and  including  May  loth,  1944,  at  102  and  interest. 

— Secured  by  mortgage  on  all  the  present  and  future  undertakings,  real  and  personal  property,  tolls,  incomes,  rights,  powers  and  franchises  of  the 
Company,  whether  now  owned  or  acquired— such  mortgage  being  expressed  as  regards  certain  real  estate  and  properties  by  a first,  fixed  and 
specific  charge  and  as  regards  all  other  assets  and  property  by  a first  floating  charge. 

— Sinking  Fund— The  Company  shall  on  the  1st  March  in  each  of  the  years  1926  to  1944,  both  inclusive,  pay  to  the  Trustee  a sum  equivalent  to  the 
interest  on  all  the  bonds  of  the  Company  theretofore  redeemed  and  a further  sum  of  $21,000,  and  ensures  the  payment  of  at  least  70%  of  the  issue 
not  later  than  May  15th,  1944. 

—Trustee— The  Royal  Trust  Company. 


PROPERTIES 


Cosmos  Imperial  Mills,  Ltd.  (new  company)  acquired  the  properties, 
business  and  undertakings  of  Cosmos  Imperial  Mills,  Ltd.  (old  company 
of  the  same  name)  which  in  1924  acquired  all  the  properties,  businesses 
and  undertakings  of  Cosmos  Cotton  Co.,  Ltd.,  Yarmouth,  N.  S.,  which 
was  established  in  1883,  at  Yarmouth,  as  the  Yarmouth  Duck  & Yarn 
Co.,  and  of  Imperial  Cotton  Co.,  Ltd.,  of  Hamilton,  Ont.,  which  was  es- 
tablished in  1900. 

The  Company  manufactures  the  heavier  grades  of  cotton  duck,  used 
for  making  vessel  sales,  mechanical  belting  and  hose,  railway  car  roofing, 
binder  canvasses,  tarpaulins,  tents,  awnings,  filters  and  cotton  paper 
dryers.  The  products  of  the  Company  are  sold  mainly  to  manufacturers, 
cutters-up,  railways,  implement  and  paper  makers. 

The  plant  at  Hamilton,  located  on  Sherman  Avenue  North,  is  of 
brick  and  timber  mill  construction,  and  contains  about  11,820  spinning 


Annual  Meeting’,  First  Tuesday  in  March. 

Dividends— Preference- 7%  per  annum,  payable  15th  February,  May, 
August,  November. 


spindles,  3,724  twister  spindles,  98  duck  looms,  and  looms  for  the  manu- 
facture of  cotton  dryer  felts.  The  original  plant  was  built  in  1900,  and 
the  major  additions  were  made  in  1904  and  1918. 

The  Yarmouth  plant  is  of  brick  and  timber  mill  construction  and 
contains  about  19,109  ring  spinning  spindles,  5,558  twister  spindles,  134 
duck  looms  and  looms  for  the  manufacture  of  cotton  dryer  felts.  Major 
additions  were  made  to  this  plant  in  1912. 

Both  plants  have  been  well  maintained,  are  in  excellent  working 
condition,  and  are  capable  of  turning  out  with  maximum  efficiency  the 
product  for  which  they  were  designed . 

Each  plant  is  equipped  to  manufacture  the  full  range  of  the  Com- 
pany's  product,  ensuring  low  cost  deliveries  in  their  fields  and  at  all  times, 
even  in  emergencies,  prompt  and  continuous  deliveries,— an  important 
feature  in  their  business. 


Transfer  Agent— The  Royal  Trust  Company,  Toronto,  Ont. 
Kegistpar— The  Bankers  Trust  Company,  Toronto,  Ont. 
Auditors— Vigeon  & Company,  C.A.,  Toronto,  Ont. 
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BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES 

Accounts  and  bills  payable  and  accrued  charges. . 

Bond  interest  accrued 

Dividend  accrued  on  Preference  Stock 

Taxation  Reserve: 

For  period  ended  30th  June,  1926 $14,696  49 

For  period  ended  31st  December,  1926  11,373  06 

Total  Current  Liabilities 

Reserve  for  depreciation  of  plant  and  equipment. . 
Reserve  for  contingencies 


$ 7,795  89 
9,176  97 
13,125  00 


First  Mortgage  64%  Twenty  Year  Sinking  Fund 

Gold  Bonds,  authorized  and  issued $1,000,000  00 

Less  redeemed  and  cancelled 20,000  00 


Preference  Stock,  7%  Sinking  Fund  Cumulative 1,500,( 

Surplus  (represented  by  50,000  shares  of  Com- 
mon Stock  at  no  par  value)— 

Balance  30th  June,  1926 $924,882  64 

Net  Profit  for  6 months  to  Dec.  31,  1926  $113,968  64 

Interest  on  Investments 4,907  93 


Less  Provision  for  Taxes 
Pref.  Dividend  No.  1 
Pref.  Div.  accrued. . . 


$ 6,270  00 
26,250  00 
13,125  00 


$118,876  57 


*(Of  which  $6,812.85  is  reserved  for  Pref.  Stock  Redemption.) 


Accounts  Receivable 

Investments  (including  $126,250  Dorn.  Gov.  Bonds) 
Inventories  of  raw  materials  and  supplies,  process 

and  finished  stock '. 

Unexpired  Insurance  Premiums,  etc 

Sinding  Fund 

Total  Current  Assets  . 


$ 92,713  96 
300,565  32 
155,438  75 


Estate,  Buildings,  Plant  and  Equipment 2,3 


$1,204,439  46 


$3,587,472  63 


The  property  appraised  and  the  amounts  for  the  respective  divisions 
of  June  30th,  1926,  are  as  follows  : 

Hamilton  Plant $1,131,000  00 

Yarmouth  Plant 1,350,000  00 


Total $2,481,000  00 

HIGHEST  AND  LOWEST  PRICES  OF  SHARES 
TORONTO 


FIRST  ANNUAL  REPORT 

Your  Directors  submit  herewith  their  First  Annual  Report  together 
with  statement  of  affairs  of  your  Company  as  at  December  31, 1926.  It  is  to 
be  noted  that  the  Statement  covers  a six  months’  period;  your  Company 
having  acquired  the  undertaking  of  the  Company  of  the  same  name  as  of 
June  30, 1926  . 

After  providing  formanufacturing,  selling  and  administration  expen- 
ses, depreciation  of  plant  and  equipment,  and  bond  interest,  earnings 
amounted  to  $118,876.57.  From  this  sum  has  been  deducted  preference  divi- 
dends paid  and  accrued  to  December  31, 1926,  and  Federal  Income  Tax,  leav- 
ing an  amount  of  $73,231.57  to  be  added  to  surplus. 

The  year  1926,  as  a whole,  compares  favorably  with  1925,  although  the 
Company  commenced  operations  in  a very  uncertain  market.  The  price  of 
raw  cotton,  after  maintaining  an  uniformly  high  level  throughout  the  first 
eight  months  of  the  year,  declined  precipitously  in  value  by  reason  of  an 
abnormally  large  crop.  This  resulted  in  a more  than  corresponding  drop  in 
the  value  of  manufactured  goods  and  created  a difficult  merchandising 
situation.  The  outlook  for  the  coming  year,  as  indicated  by  the  business 
already  booked,  is,  however,  encouraging. 

Improvements  and  additions  to  machinery  and  plant  have  been  given 
careful  study,  in  order  to  bring  about  greater  efficiency  with  resulting 
economy  of  operation. 


COMMON 

PREFERRED 

1926 

1927 

1926 

1927 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends 

High  Low  Sales 

221  141  1,605 

161  15  1,861 

3,4.66 

High  Low  Sales 
154  14  788 

184  13  5,909 

22  17  14,732 

26  20  11,802 

254  22  5,440 

27  20  13,415 

High  Low  Sales 

934  921  170 

934  92  409 

' 579 

13 

High  Low  Sales 

93  92  358 

95  911  764 

98  95  768 

981  954  833 

ioi'  '954  ’500 

366  THE  CROWN  LIFE  INSURANCE  COMPANY. 

Head  Office— 59  Yonge  Street,  Toronto,  Ont. 

Directors— John  G. Kent,  President,  Toronto;  A.  H.  Walker,  Vice-President,  Toronto;  John  P.  Ellis,  Toronto  ; G.  O.  Somers,  Pasadena,  Cal  • 
Sir  Charles  Hibbert  Tupper,  Vancouver,  B.C. ; H.  Victor  Cawthra,  Toronto;  C.  W.  Somers,  Toronto;  H.  D.  Burns,  Toronto’ 
Walter  R.  Morson,  Toronto;  David  Wood,  Winnipeg  ; F.  R.  McD.  Russell,  K.C.,  Vancouver,  B.C. ; Ericksen  Brown,  Toronto.’ 


General  Manager— H.  R.  Stsphenson,  F.A.S.,  A.I.A.  Treasurer— R.  T.  Couch.  Secretary— J.  S.  Stevens; 

Agency  Supervisors— E.  J.  S.  Brown,  T.  E.  Connor.  Actuary— F.  W.  Hill,  F.A.S.  Medical  Officer— H.  T.  Machell,  M.D. 

Capital  Stock— Authorized  $1,000,000  Subscribed,  $552,500  Paid  up,  $104,311.94  Shares,  $100  each. 

December  31st,  1926. 


LIABILITIES. 


Reserve  for  Policyholders $7,480,780  30 

Reserve  for  Claims  in  course  of  payment 54,416  60 

Taxes,  Agents’  and  accrued  accounts  due  in  1927  75,060  97 

Payments  received  in  advance 25,121  33 

Dividends  to  Shareholders,  Jan.  3,  1927 8,344  95 

Surplus  Fund 903,969  31 

Shareholders’  account 149,540  94 


$8,697,234  40 

DISBURSEMENTS. 


Death  claims $279,375  71 

Matured  and  surrendered  policies 277,016  68 

Dividends  to  policyholders 125,343  88 

Annuities 15,909  80 

Dividends  to  shareholders  8,308  20 

General  expenses  929,326  16 

Net  Cash  Income 1,193,582  38 


Total  Insurance  in  force $72,442,853 


ASSETS. 


Mortgages  on  real  estate  $4,437,424  05 

Bonds  and  debentures  (market  value) 2,240,562  26 

Real  estate 393,611  51 

Loans  on  Company’s  policies 1,029,376  53 

Interests— due  and  accrued 131,424  40 

Outstanding  and  deferred  premiums 435,771  92 

Cash  on  hand  and  in  Banks 29,063  73 


$8,697,-234  40 


INCOME. 


Premiums,  first  year $568,174  85 

Premiums,  Renewal 1,716,544  68 

Premiums,  Single 50,210  70 

Interest  and  rents 476,755  86 

Miscellaneous 17,176  72 


$2J328j86^M 

New  Policies  issued $22,314,509 


Annual  meeting1,  first  Monday  in  February.  Transfer  Office— Head  Office,  Toronto.  Auditors— Welch,  Campbell  & Lawless,  C.  A. 

Dividends— 7 per  cent,  per  annum,  paid  to  December  31st,  1916;  3 £%  paid  July  1919 ; 7%  for  years  1922,  1923  and  1924 ; 8%  commencing  Jan’y  1st,  1925. 
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CROWN  RESERVE  MINING  COMPANY,  LIMITED. 

(Incorporated  under  the  Ontario  Mines  Act.) 

Executive  Office— Dominion  Express  Building,  Montreal.  Mines  Office— Cobalt,  Ont. ; Larder  Lake,  Ont. 

Toronto  Office— 18  Toronto  Street. 

December  31st,  1926.  Capital  Stock  Authorized,  $4,000,000  * Issued,  $3,294,057  (SeeAnnual  Report  herewith)  Shares,  $1  each. 

Allotted  previous  to  1923  $1,999,957  Issued  during  1921 $171,096 

Allotted  June  2nd,  1923 500,000  at  60  cents  Issued  during  1925  315,001 

Issued  for  mining  claims  in  Larder  Lake  and  Lake  F ortune  Districts  108,000  Issued  during  1926 200,000 


PRESIDENT’S  REPORT 

Finances— It  is  with  regret  that  I have  to  report  that  the  several 
negotiations  that  were  considered  by  your  Directors  during  the  first  half  of 
the  year  concerning  suggested  plans  and  offers  for  refinancing,  were  such  that 
they  could  not  recommend  same  to  you  for  acceptance,  consequently  it  was 
decided  to  stop  operations  at  the  Larder  Lake  Claims  on  June  11th,  1926, 
until  you  had  been  called  together  for  the  purpose  of  discussing  the  general 
financial  situation  of  the  Company. 

You  will  recollect  that  at  this  meeting  held  on  19th  July,  1926,  it  was 
decided  that  a new  Company  should  be  formed  for  the  purpose  of  taking 
over  the  assets  and  undertakings  and  assuming  the  liabilities  of  the  Crown 
Reserve  Mining  Company,  the  new  Company  to  be  called  the  Crown  Re- 
serve Consolidated  Mines,  Limited.  This  proposal  was  ratified  at  a special 
meeting  called  for  August  14th,  1926,  and  arrangements  were  then  concluded 
whereby  the  new  Company  took  over  the  holdings  etc.  of  your  Company  on 
the  basis  of  giving  one  share  of  their  stock  for  every  three  shares  of  tne  stock 
of  the  Crown  Reserve  Mining  Company  that  were  outstanding  at  that  time. 
The  transfer  duly  took  place  as  at  August  31st,  1926,  and  since  then  the 
new  Company  has  undertaken  the  responsibilities  and  expenses  of  opera- 
tion of  the  various  properties. 

The  Directors  of  the  Consolidated  Company  subsequently  made  an  offer 
to  the  shareholders  of  the  Crown  Reserve  Mining  Company  of  units  of  stock 
(consisting  of  one  Preference  Share  and  one  Ordinary  Share)  at  a price  of 
80  cents,  but  the  response  to  this  appeal  was  unsatisfactory  and  it  was 
decided  that  the  subscriptions  received  be  returned,  which  was  done. 

A special  meeting  of  shareholders  was  called  for  Jan.  12th,  1927,  to 
consider  an  offer  of  purchase  of  the  Larder  Lake  properties  and  plant,  at 
which  sufficient  shares  were  not  represented  to  allow  of  the  matter  being 
dealt  with. 

It  is  very  important  that  this  Company,  at  present  the  only  large  share- 
holder of  the  Consolidated  Company,  must  seriously  consider  its  financial 
position.  If  it  is  decided  that  further  work  is  to  be  carried  out  on  your 
Larder  Lake  property,  or  the  Lake  Fortune  properties,  sufficient  funds  must 
be  supplied,  or  assured,  that  will  enable  the  operations  to  be  carried  through 
to  a producing  stage.  For  this  purpose  a sum  of  approximately  $300,000.00 
will  be  required. 

Cobalt  Property.  Lease — The  lessee  continued  his  prospecting  and 


-FEBRUARY  2nd,  1927. 

development  work  during  1926  and  the  net  amount  accruing  to  your  Com- 
pany, prior  to  its  sale,  amounted  to  $2,515.69. 

Larder  Lake  Property — Underground  work,  on  a limited  scale,  was 
carried  out  on  your  Larder  Lake  property  until  June  11th,  1926  when  the  lack 
of  finances  caused  your  Directors  to  stop  development  operations.  Since  that 
date  the  mine  has  been  kept  dewatered  and  the  Plant  and  Equipment  kept 
in  a condition  to  allow  for  immediate  resumption  of  activity. 

Plant.— The  Plant  was  maintained  to  a proper  state  of  efficiency  during 
the  year. 

Exploration.— All  Assessment  work  was  performed  on  the  unpatented 
Claims  and  patents  were  applied  for  on  3 Claims.  4 Claims  were  allowed 
to  lapse  which,  on  examination,  showed  little  or  no  promise. 

No  further  work  was  performed  on  your  Quebec  Claims,  these  being  in 
good  standing  until  April,  1927.  Arrangements  are  now  being  made,  how- 
ever, to  carry  out  a limited  amount  of  Diamond  Drilling  on  these  claims  in 
order  to  prove  up  at  a lower  horizon,  several  very  promising  indications 
that  have  been  located  by  previous  surface  work. 

Porcupine  Crown  Mines,  Ltd.— As  your  Company  owns  a substantial 
interest  in  the  above  Company,  I have  to  report  that  the  British  Porcupine 
Mines  Limited  who  acquired  the  property  at  Timmins,  Ont.,  have  since  sold 
all  their  interests  to  the  Vipond  Mining  Co.,  Ltd.,  on  terms  which  will  re- 
sult in  the  Porcupine  Crown  Mines  Ltd.  receiving  71,428  shares  of  the  stock 
of  the  Vipond  Company  in  exchange  for  the  holdings  they  have  in  the 
British  Porcupine  Mines  Limited. 

I have  also  to  report  that  the  Claims  held  by  this  Company  in  Guy- 
enne  Township  of  Quebec  have  been  prospected  during  the  past  year,  result- 
ing in  a promising  discovery  of  a Lead  and  Zinc  ore  body.  The  Company 
has  now  undertaken  to  carry  out  2,000  feet  of  Diamond  Drilling  on  these 
claims,  by  which  it  is  hoped  that  the  surface  showings  will  be  found  to  con- 
tinue to  depth  carrying  ore  of  a profitable  nature. 

DISTRIBUTION  OF  ASSETS. 

Shareholders  at  a Special  General  Meeting  held  June  27,  1927,  author- 
ized the  distribution  of  the  assets  among  its  shareholders.  The  assets  com- 
prised 1,098,019  shares  of  the  Crown  Reserve  Consolidated  Mines,  Limited 
They  also  authorized  the  surrender  of  its  charter. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 


January  

February . . . 

March 

April 

May 

June 

July 

August 

September. . 

October 

November  . 
December.. 
Sales 


75*  70 

72  59 

64  62 

60*  53 

60  49 

55  53 

56  49* 

50  43 

53  47 

53  47* 

53  50 

51  47 
105,080 


1925  I 

High  Low  High 
54  52  20* 

43 
36 
35* 


MONTREAL. 

1926 

1927 

1924 

1925 

1926 

1927 

Low 

Sales 

High  Low  Sales 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

18* 

12,210 

75 

54 

48 

21 

18 

43,110 

12* 

11 

3,500 

19* 

2,500 

73 

51 

44 

20* 

16 

33.0110 

10" 

3,241 

15 

3,400 

63 

61 

47 

37 

17* 

17* 

1,000 

9* 

9* 

2,000 

61 

55 

39 

38 

15 

13 

5,800 

15 

9* 

4,200 

io" 

4,500 

i3*  13*'  200' 

61 

50 

38 

26 

12 

9 

18,500 

9 

9 

200 

55 

51 

26* 

23 

10 

9 

4,500 

14 

14 

2,000 

55 

52 

28 

19 

12 

11 

1,500 

9*' 

1,500 

53 

42 

21 

14* 

8* 

8* 

800 

9 

25,400 

53 

44 

19* 

18* 

8* 

1,900 

52 

46 

20 

15 

"8* 

8* 

ioo 

54 

49 

16* 

15 

50 

45* 

23* 

19* 

51,410 

251, 

838 

120,! 

965 

108,910 

Annual  meeting,  fourth  Wednesday  in  February.  Transfer  Office— The  Crown  Trust  Company,  Montreal.- 

Dividends  -Paid  3%  July  15th,  1915 ; 5%  January  15th,  1917.  None  since.  Auditor— A.  F.  C.  Ross,  C.A. 


368  PORCUPINE  CROWN  MINES,  LIMITED 

(Incorporated  under  the  Ontario  Mines  Act.) 

Montreal  Office— 413  Dominion  Express  Building.  Toronto  Office— 18  Toronto  Street. 

Directors— Ziba  Gallagher,  President,  Toronto;  Jas.  G.  Ross,  Vice-President,  Montreal;  John  W.  Ross,  Montreal;  J.  R.  Terrill,  Montreal; 

Leo.  Erenhaus,  Haileybury,  Ont. ; David  Colville,  Toronto ; C.  E.  Spragge,  Montreal. 

Secretary-Treasurer— James  Cooper. 

Dec.  31st,  1926.  Capital  Authorized,  $4,000,000  Paid  up  $2,813,055  Shares,  $1  each.  Scrip. 

During  1922  the  authorized  capital  was  increased  from  |2, 000, 000  to  $1,000,000.  A portion  of  this  stock  was  offered  to  the  shareholders  at  25  cts  per 
share  but  only  a small  amount  was  subscribed  for. 

Properties  sold  to  British  Porcupine  Mines,  Limited,  for  500,000  shares  of  that  company  and  $50,000  in  cash.  These  shares  were  early  in 
1927  then  exchanged  for  71,428  shares  of  Vipond  Mining  Company,  who  had  purchased  the  British  Porcupine  Mines,  Limited. 


LIABILITIES. 

Capital  Stocki- 

Authorized  4,000,000  shares,  par  value  $1.00  each. 


Issued  2,813,055  shares $2,813,055  00 

Accrued  charges.. 400  00 

Profit  and  Loss  as  per  statement 115,614  77 


ASSETS. 

Investments  in  other  companies $2,766,507  45 

500, 000  shares  British  Porcupine  Mines,  Ltd.,  to  be  exchang- 
ed for  71,428  shares  Vipond  Mining  Co. 

1,999,997  shares  North  Crown  Porcupine  Mines  Ltd. 

229,614  shares  Canadian  Kirkland  Mining  Co.  Ltd. 

Cash  on  hand  and  in  Bank  $31,971  93 

Accounts  Receivable 739  31 

32,711  24 

Claims,  exploration  work,  eto 129,851  08 

$2,929,069  77 


$2,929,069  77 

PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  31st  DEC.,  1926. 


CREDIT 

Balance  at  1st  January $115,933  61 

Interest 1,432  51 

$ 117,366  12 

DEBIT 

Head  Office  expenses,  transfer  and  legal  fees,  etc 1,751  35 


Balance  at  credit  31st  December,  1926 $115,614  77 


Highest  and  Lowest  Prices  of  Stock. 

THE  TORONTO  CURB 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High  Low 

High  Low 

High 

January 

33 

29 

311 

28 

17 

16 

101  101 

91 

February 

30J 

30 

311 

26 

'26' 

"20 

'25' 

if' 

13 

121 

March 

29 

281 

371 

321 

191 

191 

30 

14 

131 

April 

291 

298 

28 

26 

May 

35 

31 

'29 

"271 

28 

271 

'ii' 

'io' 

"7'  "7' 

June 

271 

27 

15 

15 

26 

18 

July 

ii'  "ii 

30 

'26' 

27 

27 

221 

22 

August 

121  7 

30 

30 

24 

21 

September 

311 

311 

231 

'231 

241 

22 

October 

281 

281 

25 

24 

'io' 

”8' 

"i'  "4‘ 

November 

271  "25 

22 

22 

December 

Sales 

Dividends 

30  30 

17,600 

28  26 

59,765 

' 8,225 

12  12 
5,150 

19  15 

52,775 

12,616 

2,600 

Annual  meeting,  fourth  Wednesday  in  February.  Auditor— A.  F.  C.  Ross,  C.A. 

Dividends,  12  per  cent,  paid  for  1914,  1915 and  1916 ; 6%  paid  for  1917.  None  since. 

Transfer  Offices— The  Crown  Trust  Co.,  Montreal,  Que.  and  Toronto,  Ont. 


1927 


Low  Sales 
91  200 


NORTHCROWN  PORCUPINE  MINES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario). 

December  31st,  1920.  Capital  Authorized  $3,000,000.  Paid-up  $3,000,000.  Shares  $1.  each. 


Now  a holding  company. 


MEMORANDA 


369 


A.F.R.— 12 


370  CROWN  TRUST  COMPANY. 

(Commenced  Business,  June  7th,  1909.) 

233  St.  Jambs  Street. 

MONTREAL,  CANADA. 


Directors— ’William  I.  Gear,  President,  Montreal ; ’Arthur  Lyman,  Vice-President,  Montreal ; Gerald  W.  Birks,  Montreal,  Que. ; 

F.  G.  Daniels,  Montreal,  Que.;  A.  O.  Dawson,  Montreal;  H.  B.  Hen  wood,  Toronto,  Ont. ; Arthur  J.  Hodgson,  Montreal; 
John  Jenkins,  Montreal ; H.  M.  Lambert,  Montreal ; J.  A.  Mann,  K.C.,  Montreal ; ’Edward  C.  Pratt,  Montreal ; R.  W.  Reford,  Montreal ; 
’Irving  P.  Rexford,  Montreal;  ’James  G.  Ross,  Montreal;  John  W.  Ross,  Montreal,  Que.;  Arnold  Wainwright,  K.C.,  Montreal; 
’Arthur  B.  Wood,  Montreal. 

* Members  of  Executive  Committee. 


General  Manager— Irving  P.  Rexford. 


December  31,  1926. 

Capital  Authorized,  $1,000,000. 


Secretary— J.  G.  McKay. 

Paid  Up,  $500,000.  Reserve  Fund,  $200,000. 


Assistant-Manager— W.  Hespeler  Jackson. 

Shapes,  $100  each. 


LIABILITIES 


Capital  account : 

Capital  stock $ 500,000  00 

Reserve  fund 200,000  00 

Profit  and  loss  account 17,265  86 

Clients’ funds  on  deposit 380,277  77 

Sundry  accounts  payable 7,136  71 

$1,101,980  31 


Guaranteed  Account : 
Funds  for  Investment 


1,715,200  00 


ASSETS 

Capital  account : 

First  mortgage  loans 

Call  and  time  loans 

Dominion  Government  Bonds 

Other  Securities 

Sundry  accounts  receivable 

Cash  in  office  and  banks 

Office  Premises  and  Safety  Deposit  Vaults. 


Guaranteed  Account : 

First  Mortgage  Loans 

Call  Loans  on  Bonds  and  Stocks. 


Estates,  trusts,  and  agency  account : 

Estates,  trusts  and  agencies  under  administration . 


Estates,  trusts,  and  agency  account  : 
Funds  and  Investments 


$ 291,278  31 
115,683  72 
25,000  00 
5,250  00 
25,113  10 
82,187  07 
260,138  11 

$1,101,980  31 

$ 518,200  00 
1,197,000  00 

— 1,715,200  00 

8,860,511  00 


$11,680,724  31 


PROFIT  AND  LOSS  ACCOUNT 


Expenses  of  Management,  Rent,  Municipal  Taxes,  Advertising 

and  other  Charges $ 99,013  82 

Net  Profits  for  the  year $55,693  70 

Dividends  Nos.  61,  62, 63  and  64 $ 30,000  00 

Transferred  to  reserve  fund 25,000  00 

To  provide  for  Federal  and  Provincial  Taxes 5,393  40 

60,393  40 

Balance  carried  forward 17,265  86 


Balance  carried  forward  from  1925. 
Gross  Profits  for  year 


COMPARATIVE  STATEMENT 


$176,673  08 


Gross 

Profits 

1921.. ..  $136,135 

1925.. ..  147,751 

1926.. ..  151,708 


Net 

Expenses  Profit 

$80,889  $55,246 

91,569  56,182 

99,011  55,694 


Transferred 
to  Reserve 
$25,000 
25,000 
25,000 


Dividends 

$30,000 

30,000 

30,000 


Profit  & Loss 

Carried  forward  Reserve  Fund 
$20,783  $150,000 

21,966  175,000 

17,266  200,000 


Annual  meeting:,  third  Tuesday  in  February.  Transfer  Office— Company’s  office,  Montreal. 

Dividends  6%  per  annum,  payable  1st  January,  April,  July  and  October.  Auditors— A.  F.  C.  Ross,  C.  A.,  F.C.A.,  Montreal. 

Net  earningrs  (T)— 1919,  8.03%;  1920,  9.02%;  1921,  8.40%;  1922, 10.11%  ; 1923, 10.52%;  1921, 11.05%;  1925, 11.23%;  1926, 10.06%. 

T— After  deducting  “Reserve  for  Taxes.” 


THE  CROW’S  NEST  PASS  COAL  COMPANY.  LIMITED.  371 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Fernie,  B.C. 

Mines  ani>  Works— Fernie,  Coal  Creek  and  Michel,  B.C.  Head  Office— Fernie,  B.C. 


Directors— W.  R.  Wilson,  Pres.,  Fernie,  B.C.;  A.  H.  MacNeill,  1st  Vice-Pres.,  Vancouver,  B.C.;  W.  H.  Robinson,  2nd  Vice-Pres.,  Granby,  Que. ; 

Dr.  Gold  win  W.  Howland,  Toronto ; James  T.  Maher,  St.  Paul,  Minn.;  James  F.  Edgar,  Toronto ; L.  C.  Gilman,  Seattle,  Wash. ; 
Hon.  Andrew  Haydon,  Ottawa,  Ont. ; Col.  J.  T.  Crabbs,  New  York. 


General  Manager— H.  P.  Wilson. 

Treasurer— A.  A.  Klauer.  Comptroller— G.  H.  Hess,  Jr.  Secretary— J.  S.  Irvine. 

July  81st,  1927. 

Capital  Authorized,  $10,000,000  Issued,  $6,212,666.66  Shares,  $100  each  Scrip. 


LIABILITIES. 


BALANCE  SHEET— 31st  DECEMBER,  1926. 


ASSETS. 


Accounts  payable $122,052  30 

Provision  for  1926  Dominion  Income  Taxes 19,091  79 

Contingent  Liability  Reserve  154,990  86 

$296,137  95 

Capita]  Stock— paid  up $6,212,666  66 

Profit  and  Loss  Account— Credit  Balance 122,135  67 

6,334,802  33 


Cash  on  hand  and  in  Banks 

Accounts  receivable 

Inventories — coal,  coke,  stores,  etc 

Securities  and  shares  owned 

Unexpired  insurance 

Mines,  real  estate,  plant  and  equipment. 
Less  reserve  for  depreciation 


$354,954  18 
415,443  10 
257,666  08 


1,764,079  66 
963  32 

7,557,752  00 
3,719,918  06 

3,837,833  94 


$6,630,940 


$6.630,910  28 


PROFIT  AND  LOSS  ACCOUNT. 

Balance  at  credit  January  1st,  1926 $223,404  37 

Profit:  Coal  and  Coke  Operations $206,080  74 

Lands,  Timber  Operations  and  other 

sources 79,435  58 


1 285,516  32 

Excess  provision  made  for  1925  Dominion  Income  taxes 4,999  77 

$513,920  46 

Less:  Provision  for  1926  Dominion  Income  taxes 19,094  79 


Dividend  No.  67  paid  Mar.  1st. . 

No.  68,  Paid  June  1st. 
No.  69,  Paid  Sept.  1st. 
No.  70,  Paid  Dec.  1st. 


$93,172  50 
93,172  50 
93,172  50 
93,172  50 


$494,825  67 
372,690  00 


Capital  Stock 

Issued  April  15th,  1897 $1,500,000  00 


1901. 

1902. 

1903. 

1904. 

1905. 
1907. 


Stock  dividend  Apl.  23, 


500,000  00 
500,000  00  at  160 
351,472  50  at  a premium  of  $512,208.75 


599,017  50 
25,910  00 
23,600  00 
216,280  00 
11,320  00 
2,485,066  66 

$6,212,666  66 


913,526.25 

38.865.00 

35.400.00 


Balance  at  credit,  December  31st,  1926 


$122.135  67 


COMPARATIVE  STATEMENT 


Profit 

Loss 

Income 

Taxes 

Dividends 

Profit  and  Loss 
Year  Ad.i  ust  ments 

Total 

1923.... 

$533,176 

$52,160 

$372,690 

$108,326+  $ 823+ 

537,457-  A 175,360+ 

$ 14,276 

1924.... 

$257,940 

279,517 

252,179 

1925.... 

378,913 

34,998 

372, 690 

223,404 

1926.... 

290,516 

19,095 

372,690 

101,269+  

122,136 

A— Reinstatement  of  Capital  Assets  written  off  in  1915. 

372  THE  CROW’S  NEST  PASS  COAL 


THIRTIETH  ANNUAL  REPORT, 
The  balance  at  the  Credit  of  the  Profit  and  Loss  Account  brought 
forward  from  1925  was  $223,404.37.  To  this  had  been  added  the  sum  of 
$4,999.77,  being  the  amount  set  aside  in  1925  in  excess  of  the  actual  amount 
required  for  Dominion  Income  Tax  for  1925,  (due  to  changes  in  the  Taxation 
Act  after  your  books  had  been  closed)  ; making  a total  brought  forward  of 
$228,404.14.  To  this  has  been  added  the  sum  $266,421.53,  being  the 
Company’s  Net  Profit  from  all  sources  of  the  operations  for  the  year  1926 
(after  making  provision  for  the  Dominion  Income  Tax  for  the  year  1926, 
amounting  to  $19,094. 79)  making  a total  of  $494,825.67.  From  this  amount 
your  Directors  have  paid  four  dividends  of  one  and  one  half  per  cent,  each, 
making  a total  of  six  per  cent,  for  the  year,  and  amounting  in  all  to 
$372,690.00,  leaving  a balance  at  credit  of  Profit  and  Loss  Account  to  be 
carried  forward  to  1927,  of  $122,135.67. 


COMPANY,  LIMITED — Continued 

YEAR  31st  DECEMBER,  1926. 

The  Operative  Profit  of  the  subsidiary  Company,  The  Crow’s  Nest  Pass 
Electric  Light  and  Power  Company,  Limited,  for  the  year  was  $11,383.84, 
all  of  which  was  transferred  to  Depreciation  Reserve. 

The  operative  Profits  of  the  other  subsidiary  Company,  the  Morrissey, 
Fernie  and  Michel  Railway  Company,  for  the  year  were  $27,512.13,  all  of 
which  was  transferred  to  Depreciation  Reserve. 

During  the  year,  the  Coal  Company  spent,  by  way  of  Capital  expendi- 
tures, for  improvements,  and  development,  $94,710.58;  The  Crow's  Nest 
Pass  Light  and  Power  Company,  $16,448  35 ; and  the  Morrissey,  Fernie, 
and  Michel  Railway  Company,  $25,399.22. 

The  Coal  mined  during  the  year  amounted  to  817,431  tons  310 
pounds  as  against  879,951  tons  1415  pounds  in  1925,  and  the  Coke  pro- 
duced was  104,660  tons  410  pounds  as  against  84,207  tons  1700  pounds  in 


EXTRACTS  FROM  THE 

I beg  to  move  the  adoption  of  the  report,  which  is  not  very  satisfactory 
in  some  respects,  caused  by  the  shrinkage  of  markets  through  the  Great 
Northern  Railroad  resorting  to  the  use  of  oil  fuel  and  the  Calgary  District 
Consumers  turning  to  the  use  of  natural  gas  instead  of  coal. 

The  agreement  made  in  1924  continues  until  April  1st,  1928,  under 
which  the  employees  of  the  company  have  continued  to  work  during  1926,  in 
good  faith,  hence  by  this  mutual  consideration  for  the  terms  of  the  agree- 
ment, both  by  the  employees  and  the  company,  the  year  of  1926  passed  on 
without  notable  troubles  of  any  kind  interrupting  operations,  for  which, 
I,  at  this  time  desire  to  express  my  appreciation  to  the  employees  of  the 


company. 

Coal  Creek  Mines  during  the  year  worked  only 204  days 

Michel  Mines  worked 235  days 

Total  production  of  coal  resulting  from  the  above 

working  time,  single  shift  operations 817,431  tons 

Total  coke  production,  both  plants 104,660  tons 


PRESIDENT’S  ADDRESS. 

In  connection  with  the  above  production  ; The  following  classes  and 
quantities  of  development  work  have  been  done  at  the  different  mines 
during  the  year: 


Coal  Creek  Mines,  narrow  work  development 25,780  feet 

Michel  Mines,  narrow  work  development . , 19,560  feet 

Total  narrow  work  development  all  mines 45,340  feet 


The  preceding  development  measurement  figures  are  considerably  above, 
or  higher  than  maintenance  development  requires. 

For  the  purpose  of  more  explicitly  explaining  the  physical  conditions 
of  each  mine,  we  are  placing  at  your  disposal,  copies  of  statistical  records 
that  show  all  renewal  work  done  to  maintain  old  Mines,  and  all  new  exten- 
sions in  mines  that  are  operating . 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


1920 


1921 


January. . 
February. 

March 

April 

May 

June 

July 

August. . . 
September 
October. . . 
November 


Sales 
Dividend 
Net 


High  Low  High  Low 


50* 


High  Low 
59*  53 

48  46* 

57  57 

55  53 


162 

4* 


High  Low 
47  45 

55  50 

47  47 

54  54 

53  50 


47  47 

437 

6 

5.50 


50 

50 

50 

52 

52 

51* 

50* 

1,137 

6 

3.10 


644 

6 

7.73 


3,130 

6 

5.53 


65 

64* 

6,717 

6 

4.37 


2,026 

1,472 

95 

251 

173 

511 

98 

778 

10 

67 


High  Low  Sales 
65*  400 

* 63*  101 


Annual  meeting,  second  Wednesday  in  June.  Registrar— National  Trust  Company,  Limited,  Toronto. 

Dividends— 6%  per  annum,  payable  1st  March,  June,  Sept.,  Dec.  6%  was  paid  in  1916.  1 *%  quarterly  paid  from  June  1st,  1918,  to  June  1st,  1924  inclusive. 
_ _ __  Then  passed.  An  extra  dividend  of  1 *%  was  paid  Jan.  1st,  1924.  3%  paid  June  1st,  1925.  1 *%  paid  Sept.  1st,  1925,  and  quarterly  since. 

Transfer  OfRce— Toronto  General  Trust  Corporation,  Toronto,  Auditors— Welch,  Campbell  & Lawless,  C.A.,  Toronto,  Ont. 


CUBAN  CANADIAN  SUGAR  COMPANY  373 

(Incorporated  under  the  Laws  of  the  Republic  of  Cuba) 

Head  Office— Ingenio  Rio  Cauto,  Oriente,  Cuba. 

Directors— I.  W.  Killam,  Pres.,  Montreal ; Victor  E.  Mitchell,  K.C.,D.C.L.,  Montreal ; Hon.  N.  Curry,  Montreal ; His  Hon.  W.  D.  Ross,  Toronto,  Ont. ; 
Fred  R.  Taylor,  K.C..D.C.L.,  St.  John,  N.B. ; V.  M.  Drury,  Montreal ; Geo.  T.  Walker,  Perico,  Cuba. 

Manager— F.  E.  Thurston.  Secretary  and  Treasurer— W.  Rich,  Ingenio  Rio  Cauto,  Oriente,  Cuba. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital  Stoek— Common  $10,000,000  $5,000  000  $100  each 

—Preferred  10,000,000  4,000.000  100  “ 

8%  Cumulative,  accrues  from  1st  January,  1920.  Equal  voting  power.  May  be  redeemed  in  whole  or  in  part  at  par. 

Rio  Cauto  Sugar  Company— 

B ends— First  Mortgage— Authorized  $1,500,000  Issued  $1,500,000  20-yr.  6%.  Dated  31st  Dec.,  1917.  Due  31st  Dec.,  1937.  $1,000  each. 
—Obligation  assumed  by  Cuban  Canadian  Sugar  Company. 

—Interest  payable  1st  January  and  July  in  Havana.  Trustee— Trust  Company  of  Cuba,  Havana. 

Cuban  Canadian  Sugar  Company— 

Bonds— General  Mortg.— Authorized  and  Issued  $1,500,000  Outstanding  $1,300,000  Redeemed  $200,000  15-yr.  6%. 

Dated  30th  June,  1921.  Due  30th  June,  1936.  $1,000  each. 

—Interest  payable  30th  June  and  31st  December  in  Havana  and  New  York. 

—May  be  redeemed  for  Sinking  Fund  at  par  and  Interest.  Trustee— Montreal  Trust  Company,  Montreal,  Que. 

—Sinking  Fund— Beginning  1st  July,  1925,  six  annual  payments  of  $100,000,  each  and  from  1st  July,  1931,  six  annual  payments  of 
$150,000  shall  be  made  to  the  Trustee,  an  aggregate  total  of  $1,500,000. 


JUNE  30th,  1926. 

LIABILITIES 

Capital  Stock— Issued  : 

10.000  8%  Cumulative  Preferred  Shares  of  $100.00 

each  par  value $4,000,000  00 

50.000  Common  Shares  of  $100.00  each  par  value 5,000,000  00 

Funded  debt : $9,000,000  00 

Twenty  Year  6%  First  Mortgage  Bonds  of  the  Rio 

Cauto  Sugar  Co.,  due  December  31st,  1937 $1,500,000  00 

Fifteen  Year  6%  General  Mortg.  Bonds  of  the  Co., 

due  June  30th,  1936,  less  Trustees  Sinking  Fund  1,400,000  00 


Notes  payable  for  Rolling  Stock  acquired  under  Hire-Purchase 

Contracts  (per  contras)  

Current  Liabilities : 

Royal  Bank  of  Canada,  Manzanillo  Overdraft $55,007  31 


2,900,000  00 


Advances  against  sugars. 

Bills  payable  

Sundry  Creditors 

Credit  Balances  of  Colonos’  Accounts.. 
Accrued  Expenses 


670,200  00 
709,098  63 
68,742  06 
7,182  67 
9,029  70 


Properties,  plant,  railroad  equipment,  less  depreciation  to  date  $10,328,670  56 
Rolling  Stock  acquired  under  Hire-Purchase  Contracts  (Liability 
included  per  contra) 


$12,539  01 
667,570  81 
17,126  38 
12,822  73 


per  contra) 

Cane  Cultivations  and  Growing  Cane 
Horses,  Mules,  Sheep,  Cattle  and  Native  Cane  Carts 
Current  Assets  and  Advances  to  Colonos  : 

Cash  on  hand 

Advances  to  Colonos 

Sundry  Debtors,  less  reserve  for  doubtful  accounts 

Claims  receivable,  less  reserve  

Sugars  on  hand  at  market  price  as  at  June  30th, 

1926  (See  Advances  contra)  m.owi  i 

Materials  and  supplies  on  hand  and  in  transit — 150,061  l 

Investments  at  cost 

Deferred  Assets  and  Charges  

Deficit : 

Net  Deficit  as  at  June  30th,  1925 $739,721  t 

Add  : Balance  as  per  Profit  and  Loss  Account 

herewith  85,998 


166,723  72 
247,927  17 
247,633  00 


,634,801  25 
7,000  00 
102,034  17 


8 825,720  50 

$13,560,510  37 


PROFIT  AND  LOSS  ACCOUNT,  YEAR  JUNE  30th,  1926. 


Interest $174,000  1 


Interest  on  loans,  Bank  overdrafts,  etc. 

Miscellaneous  expenses 

Depreciation  of  Cane  Fields. 


Depreciation  credited  in  excess  to  surplus  in  1925. 


113,804  96 
44,317  64 
22,729  70 
2,130  00 


$356,982  30 


Operating  profit  for  the  year  ended  June  30th,  1926 $159,734  ! 


Miscellaneous  Income,  Rents,  etc. 

Interest  Earned 

Adjustment  of  Warehouse  Inventories.. 
Adjustment  of  Live  Stock  Inventories.. 

Net  loss  for  the  year  


$31,680  : 
41,194  53 
6,106  25 
32,267  20 


COMPARATIVE  STATEMENT-YEARS  ENDED  30th  JUNE 
Interest  and 

Operat’g  Profit  Other  Income  Other  Expenses  Depreciation  Dividends  Profit  for  yr.  Deficit 

1923  . $952,217  $ 43,383  $345,357  $276,982  $373,260+  $1,042,241 

1924...'.'.'.  684,483  101,616  294,870  150,000  341,228+  701.013 

1925  ...  184,660  106,032  274,986  54,415  38,709  - 739,722 

1926  159,735  111,248  332,123  24,859  85,999  - 825,721 
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374  CUBAN  CANADIAN  SUGAR  COMPANY— Continued. 

ANNUAL  REPORT— YEAR  ENDED  JUNE  30th,  1926. 


Sugar  produced  by  your  Company  during  the  year  under  review 
amounted  to  255,869  bags  of  raw  sugar,  as  compared  with  208,210  bags  dur- 
ing the  previous  crop  year.  This  is  the  largest  output  of  any  year  in  the 
history  of  the  property  and  is  due  to  increased  cane  supply  and  improvements 
to  factory  equipment  and  operation.  Pursuant  to  legislation  of  May  3rd, 
1926,  the  Cuban  Government  issued  instructions  to  restrict  the  production 
of  raw  sugar.  Your  Company,  having  already  exceeded  its  allotted  quota 
was  compelled  to  stop  grinding  on  May  6th,  although  a large  additional 
amount  of  cane  was  still  available. 

The  balance  of  sugars  on  hand  as  at  June  30th,  have  since  been  liqui- 
dated at  a price  in  excess  of  that  at  which  they  are  carried  in  the  Balance 
Sheet.  Including  these  sugars,  the  average  price  obtained  by  the  Company 
for  its  output  this  year  was  2.34  cents  per  pound  F.O.B.  Cuba. 

During  the  year  100  additional  steel  cars  for  the  transportation  of  cane 


were  purchased  and  all  additional  necessary  expenditures  have  been  made 
during  the  year  to  maintain  tbe  plant  and  equipment  of  the  Company  in 
good  operating  condition. 

Allowance  for  depreciation  on  cane  fields  has  been  included  in  the 
above  statement,  but  no  provision  for  depreciation  in  respect  of  plant  and 
equipment  has  been  made. 

In  accordance  with  the  provisions  of  the  Trust  Deed  $100,000  of  the 
Company’s  Bonds  have  been  retired  during  the  current  year. 

The  Cuban  Government  in  pursuance  of  its  policy  of  crop  restriction 
during  low  prices  for  raw  sugar  has  ordered  that  grinding  of  the  new  crop 
shall  not  commence  until  January  1st.  The  market  price  of  raw  sugar  has 
recently  advanced  to  about  3 cents  per  pound  E.O.B.  Cuba.  Results  for  the 
coming  year  will  depend  largely  on  the  course  of  the  sugar  market  and  it 
is  hoped  that  the  operations  of  the  coming  year  will  show  some  improve- 
ment over  those  of  the  year  under  review. 


MILL,  RAILWAY  AND  PORT  PROPERTIES. 

The  Company  owns  and  operates  at  Ingenio  Rio  Cauto,  which  is  located 
on  the  Bayamo  line  of  the  Cuba  Railroad,  within  20  miles  of  its  own  port  of 
Carenas,  on  Manzanillo  Bay,  a completely  equipped  sugar  mill,  which  has  an 
annual  capacity  of  over  250,000  bags  of  325  lbs.  each,  together  with  necessary 
power  plant,  machinery  and  equipment  for  the  manufacture  of  raw  cane 
sugar  and  its  by-products.  Installation  has  been  made  of  a complete 
equipment  of  new  boilers  and  oil-burning  furnaces. 

In  conjunction  with  its  plantation  and  sugar  factory,  the  Company  owns 
and  operates  40  miles  of  standard  gauge  railroad,  which  ensures  the 
economical  handling  of  its  sugar  cane  and  delivery  of  raw  sugar  to  the  Com- 
pany’s own  port  of  Carenas.  In  connection  with  its  railway  system,  the 
Company  owns  and  operates  a total  of  335  cane,  tank  and  other  railway 
cars  and  6 locomotives,  together  with  sundry  equipment  necessary  for  the 
proper  operation  of  its  transportation  system. 

A batey  or  settlement  for  the  Company’s  employees,  is  situated  adjacent 
to  its  plantation  and  factory,  and  includes  houses  and  buildings,  with  com- 
plete electric  lighting,  sewerage  and  water  systems.  The  Company  also 
operates  its  own  stores  for  the  benefit  of  its  employees.  About  3,000  of  the 


Company’s  employees  are  resident  on  its  estate. 

Agriculture  is  essentially  a part  of  the  production  of  raw  sugar,  so  that  a 
large  amount  of  agricultural  equipment,  including  approximately  2,950  head  of 
work  and  beef  cattle,  horses  and  mules,  is  owned  and  utilized  in  the  Company’s 
extensive  operations.  Costs  in  connection  with  this  department  are  negligible, 
pasturage  being  provided  by  land  not  required  for  cane  cultivation. 

At  the  Company’s  port  of  Carenas,  extensive  dock  and  shipping  facilities 
have  been  erected,  involving  docks,  warehouses,  molasses  tanks,  etc. 


PLANTATION  PROPERTIES. 

Plantation  land  owned  by  the  Company  totals  66,000  acres.  The 
Company  has  planted  and  in  cane  approximately  12,000  acres,  from  which  it 
secures  its  supply  of  administration  (Company)  cane.  The  balance  of  the 
cane  consumed  in  the  Company’s  operations  is  purchased  from  neighbouring 
colonos  (farmers)  and  approximates  75%  of  the  Company’s  annual  con- 
sumption. These  colonos  are  under  favourable  contractsTo  deliver  to  the 
Company  cane  produced  from  these  lands  for  a number  of  years,  in  return 
for  which  cane  supply  the  Company  pays  them  in  sugar  produced  from  the 
cane  delivered. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK 
Listed  February  8th,  1923. 


January  . . 
February.. 

March 

April 


Apr 

Maj 


June. 
July. . 
August. 


October 7} 

November... 
December..  . 

Sales 

Dividends. 

(D)— Net  yr.  June  30 


High  Low 
8*  6 


II  II 

5,750 


MONTREAL. 


High  Low 
45*  33* 

50  45 

47  42 

42  38* 

40  371 

37  33" 

341  33 

40*  35* 

38  35 

36  36 

40*  36 

38  35 


26  25 

27  26 

25  22 

3,857 


30* 

1,211 


Listed  on  Toronto  Stock  Exchange— See  Tables  in  front  of  this  Volume.  D— After  “ Depreciation. 

Annual  meeting-  in  Havana,  at  call  of  Directors.  Transfer  Office — Montreal  Trust  Company,  Montreal,  Que 

Dividends— Preferred,  8%  paid  for  year  1920  ( 2 % 15th  April,  July,  October,  1920,  and  15th  January,  1921).  None  since. 

R sgist naps -Canadian  Trust  Company,  Montreal.  Auditors — Deloitte,  Plender,  Haskins  & Sells,  Havana,  Cuba 
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(Incorporated  under  the  Laws  of  the  State  of  Illinois) 

Principal  Office— Chicago,  111.  Executive  Office— 521  Front  Street  East,  Toronto,  Ont. 

D.rectors—E.  C.  Fox.  President,  Toronto;  F.  O.  Mitchell,  Vice-President.  Toronto;  John  T.  Agar,  Vice-President,  Chicago  ; 

R.  N.  Watt,  Montreal;  C.  S.  Eaton,  Cleveland,  Ohio;  F.  J.  Humphrey,  New  York;  J.  L.  Wright,  Chicago. 

Vice-President  & Treasurer— John  T.  Agar  Secretarv— F.  P.  Megan 

December  81,  1926.  Authorized  Issued  Shares 

Capital— Class  A— 100,000  Shares  91,000  Shares  / In  hands  of  the  Public  60,435  shares!  No  par  value 

—Class  B— 66,000  “ 60,000  “ ! Cancelled  July,  1927, 30,565  shares  / No  par  value 

—Holders  of  Class  A stock  are  entitled  to  dividends  of  §4  per  share,  cumulative,  and  shall  be  paid  before  any  dividends  on 
Class  B shall  be  paid.  After  dividends  on  Class  A have  been  paid,  the  Directors  may  declare  dividends  on  Class  B at  the 
rate  of  $5  per  annum  per  share.  After  payment  of  the  specified  dividend  on  both  classes  any  further  dividends  shall  be 
paid  share  for  share  to  the  holders  of  both  classes.  Holders  of  Class  A have  no  voting  power  except  dividends  be  unpaid. 
Bonds— Series  A— Authorized  $2,500,000  Issued  $2,500,000  Redeemed  $800,000  Outstanding  $2,200,000 

— Series  B—  “ 1,500,000  “ None  (First  Mtg.  20-yr  Sinking  Fund.  Gold.  $100  S500  $1, 000  each.) 

—Dated  1st  November,  1922.  Due  1st  November,  1942.  Series  A bears  interest  at  6 % per  annum  and  Series  B such  rate  as  may  hereafter  be  deter- 
mined. Interest  payable  1st  May  and  November.  Principal  and  interest  payable  in  gold  at  the  Cleveland  Trust  Company,  Cleveland,  Ohio,  or 
the  National  Trust  Company,  Limited,  Toronto,  Ont.,  or  Montreal,  Que,  or  at  the  Bankers  Trust  Company,  New  York.  Interest  payable  with- 
out deduction  for  United  States  or  Canadian  normal  income  tax,  not  in  excess  of  2 per  cent.  The  Company  will  also  refund  upon  application  the 
Connecticut  and  Pennsylvania  state  taxes  to  the  extent  of  the  present  rate  of  4 mills.  May  be  registered  as  to  principal. 

—May  be  redeemed  in  whole  but  not  in  part  on  any  interest  date  at  105  and  interest  if  called  before  1st  November,  1932 ; thereafter  at  one  half  per 
cent  reduction  each  year  up  to  and  including  1940,  thereafter  at  100£  and  interest. 

—Secured  by  mortgage  on  all  the  property  in  the  City  of  Chicago  and  also  by  underlying  bonds  $4,000,000  of  William  Davies  Company,  Limited, 
generally  called  the  “Canadian  Company.”  These  underlying  bonds  are  secured  by  a first  mortgage  upon  all  the  fixed  property  of  the  Cana- 
dian Company  and  a floating  charge  on  the  undertaking  business  and  other  assets  of  the  Canadian  Company. 

—Sinking  Fund— The  Company  covenants  that  it  will  on  1st  November  in  each  of  the  years  1923  to  1927,  inclusive,  pay  a sufficient  sum  to 
retire  at  the  call  price  $75,000  of  Series  A,  and  in  each  of  the  years  1928  to  1932,  inclusive,  $125,000  and  in  each  of  the  years  thereafter  $150,000. 
In  addition  thereto  after  the  issue  of  any  bonds  of  Series  B it  will,  on  1st  November  each  year,  pay  to  the  Trustee  sufficient  to  retire  60%  of 
such  bonds  at  date  of  maturity,  in  equal  instalments  each  year. 


BALANCE  SHEET- 
Capital  Stock:  LIABILITIES 

91.000  Shares  Class  “ A ” cumulative  stock  (no  par 

value) $2,329,900 

60.000  Shares  Class  “ B”  Stock  (no  par  value) 1,536,100 


42 


Capital  Surplus : As  at  26th  December,  1925 $3,512,103 

Deduct : 

Additional  depreciation,  applicable 

to  previous  years’ business $43,8' 

Operating  loss,  before  providing  for 

depreciation  and  interest 70,420  66 

Provision  on  account  of  depreciation  120,731  58 
Interest  and  discount  on  Bonds 180,853  26  415,875 

Note— Dividends  on  Class  “ A”  cumulative  shares 
have  been  paid  to  15th  June,  1921 
Bonded  Debt : 

First  mortgage  6%  sinking  fund  gold  bonds  of 

William  Davies  Company,  Inc $2,200,000 

Other  bonds 395,000 

Insurance  reserve 

Current  Liabilities : 

Bankers’  Loans,  etc. : 

Bank  Loans  secured  under  section  88 

of  Canadian  Bank  Act,  etc $510,463  99 

Acceptances  (secured) 863,100  00 

$1,373,563 

Accounts  payable 366,126 

Accounts  in  foreign  countries,  less  consignments  102,702 

Accrued  bond  interest,  taxes,  etc 74,496 

Contingent  Liability : 

Under  guarantee  given  to  bank  in  respect  of 
Ontario  Fertilizers,  Limited,  an  affiliated 
Company  for  $97,000.00. 


$3,866,i 


DECEMBER  26th,  1926.— (Including  Subsidiary  Companies.) 

ASSETS 

Properties  consisting  of  land,  buildings  and  equipment,  less 

reserve  for  depreciation $6,123,550  99 

Special  investment  in  30,565  Class  “A”  shares  of  Wm.  Davies 

Company,  Inc.,  held  by  the  Canadian  Company  at  cost 

Goodwill,  trade  marks,  brands,  etc 

Securities  in  hands  of  trustees  for  bondholders 

Sundry  investments  

Current  Assets : 

Inventories  of  products  and  supplies  on  hand $2,617,900  39 

Investments  in  associated  companies,  etc 80,145  50 

Accounts  and  notes  receivable  (less  reserves) 996,958  54 

Mortgages  receivable  108,005  00 

Cash  in  hanks  and  on  hand 93,736  58 


92  3,096,227  44 


$6,962,227  44 


,106,363  50 
1 00 

66,801  00 
40,397  03 


Deferred  Charges  to  Future  Operations : 

Unexpired  insurance  premiums,  discount  on  bonds,  less  propor- 
tion written  off,  etc 


1,896,746  01 


COMPARATIVE  STATEMENT. 

Gross  Profit  ^ . Int.  and  Dis.  Profit  and  Loss 

or  Loss  Depreciation  on  Bonds  Year  Total 

$687,677  P $282,278  $195,109  $210,290+  $3,292,399 

656,470  P 250,577  186,189  219,704+  3,512,103 

70,421  L ilo’faE}  180,853  415,876  - 3,096,227 
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WILLIAM  DAVIES  COMPANY,  INC.— Continued, 


ANNUAL 

The  accompanying  Balance  Sheet  reflects  the  condition  of  the  Com- 
pany at  the  end  of  the  fiscal  year,  and  the  operations  for  the  year  1926. 

Conditions  as  a whole  were  profitable  for  the  first  five  months  of  the 
year,  although  even  then  our  export  trade  was  unsatisfactory.  From  June 
on  operations  both  in  the  export,  as  well  as  in  the  domestic  field  In  Canada, 
turned  into  continuous  losses  and  have  been  unsatisfactory  up  to  the  pres- 
ent time. 

The  effect  of  the  British  coal  strike  was  cumulative  in  respect  of  de- 
creasing the  purchasing  capacity  of  the  English  consumer.  Its  disastrous 
results  are  by  no  means  ended  but  English  conditions  have  improved  and 
are  continuing  to  do  so. 

Coincident  with  the  coal  strike  in  England  was  an  English  embargo 
against  fresh  meats  from  the  European  continent.  This  had  the  immed- 
iate effect  of  turning  thousands  of  carcasses  weekly  from  fresh  pork  into 
bacon  for  the  English  market.  This  condition  is  permanent  and  the  adjust- 
ment to  it  will  probably  take  some  time  yet  to  work  out . 

A third  important  adverse  factor  has  been  the  greatly  increased  supply 
of  European  bacon  on  the  English  market,  not  only  during  a bad  industrial 
time,  as  indicated  above,  but  also  coincident  with  decreased  hog  supplies  in 
North  America.  These  conditions  taken  together  produced  a continuous 
period  of  high  costs  at  our  source  of  supplies  and  low  selling  prices  in  our 
chief  distributive  market,  namely  England,  for  our  finished  goods.  The 
adverse  factors  have  continued  into  1927,  but  at  the  present  time  conditions 
are  more  favourable  than  any  period  in  the  last  eleven  months. 

Your  directors  thought  it  wise  to  delay  the  date  of  the  annual  meeting 
so  that  official  pronouncement  could  be  made  to  shareholders  of  negotiations 
which  have  been  proceeding  for  the  sale  of  an  important  asset  of  the  Can- 
at'i  m subsidiary  company— consisting  of  its  retail  store  properties.  Your 
directors  have  recognized  for  some  years  that  a wholesale  and  retail  business, 

Highest  and  Lowest  J 


REPORT. 

under  present  day  conditions,  could  not  be  developed  properly  and  justice 
done  to  both  systems.  The  ultimate  disposal  of  the  retail  properties  has, 
therefore,  been  anticipated  for  a considerable  period.  Their  sale,  made  since 
the  close  of  the  fiscal  year,  puts  the  company  into  a strong  liquid  position 
and  also  liquidates  the  liability  of  bonds  amounting  to  J395.000.00  in  the 
current  Balance  Sheet . 

Each  year  for  some  years  the  Canadian  company  has  bought  some  of 
the  capital  stock  (Class  A)  of  the  American  Company.  This  has  duly  re- 
flected itself  in  the  Annual  Balance  Sheets.  Such  purchases  were  discon- 
tinued last  May  when  the  company  had  acquired  an  amount  that  some- 
where reasonably  represented  the  amount  tied  up  in  fixed  retail  store  pro- 
perties. It  was  recognized  that  the  capital  stock  liabilities  of  an  equivalent 
sum  with  its  accrued  dividends  were  so  much  greater  than  the  asset  of  the 
retail  properties  that  such  purchase,  up  to  tne  approximate  amount  indi- 
cated, was  in  the  interests  of  the  shareholders,  By  the  necessities  of  the 
case,  both  transactions  could  not  be  carried  on  simultaneously  and,  therefore, 
from  time  to  time,  as  the  Canadian  company  was  able,  it  purchased  in  the 
open  market  capital  stock  of  the  American  company.  This  purchase  and 
the  sale  of  the  retail  properties  should,  therefore,  be  regarded  as  part  of 
the  same  plan.  The  amount  of  “A”  shares  outstanding  is  still,  therefore, 
91,000  shares,  but  by  reason  of  complete  ownership  of  the  Canadian 
company  by  the  American  company  the  net  shares  outstanding  are  60,435 . 

The  post  war  years  in  the  Canadian  packing  industry  of  Eastern 
Canada  at  least  have  been  very  trying  ones . They  are  still  very  difficult. 
Nevertheless,  the  signs  point  to  a gradual  improvement  and,  in  the  general 
adjustment  that  may  have  to  take  place  under  the  new  conditions  in  order 
to  put  the  industry  on  a sound  basis,  your  company  enters  into  such 
situation  in  sound  liquid  position. 

’rices  of  Stock 


Class  A 

Class  B 

1926 

1927 

1926 

1927 

High  Low 

High  Low  Sales 

High  Low 

High  Low  Sales 

January 

37 i 34J 

29  26  770 

9 9 25 

February 

March 

36£  34 

35jf  32 

30  25  777 
33  271  4.300 
37  291  4,021 

io'  io' 

April 

May 

June 

July 

August 

September..  . . 

October 

November 

December 

Sales 

Dividends. 
Net 

32j  30 

16  io  656 

30£  30 

31  29 

32  301 

32  311 

31  27| 

301  29 

32  281 

33  28 
16,735 

Deficit 

45  35  13,509 

42J  381  10,298 

ii'  'io' 

'ioi  io' 
10  10 

771 

19.1  16  1,331 

17  121  513 

Annual  Meeting,  third  Tuesday  in  February.  (Held  May  3rd,  1927.) 


Dividends— Class  A— Payable  15th  March,  June,  September  and  December. 
—Paid  to  15th  June,  1921. 

Auditors— Price,  Waterhouse  & Co.,  C.  A.,  Toronto,  Ont. 


PROPERTIES 

The  property  of  William  Davies  Co.,  Incorporated,  consists  of  a site  on 
the  corner  of  41st  Street  and  Union  Avenue,  Chicago.  The  property  is 
amply  big  enough  to  permit  of  any  development  which  the  Company  may 
undertake.  There  is  situated  already  on  the  land  a modern  packing  house 
building  consisting  of  cold  storage  rooms,  curing  cellars,  shipping  floors, 
etc.  There  is  in  connection  with  the  building  a smoke  house  and  various 
storage  and  other  buildings  in  addition  to  an  office  building  and  adequate 
railway  sidings  and  shipping  platforms. 

The  Chicago  plant  being  virtually  a warehouse,  the  directors  decided,  at 
the  beginning  of  1924,  to  turn  it  into  a public  cold  storage  plant. 

The  subsidiary  companies  includingThe  William  Davies  Co.,  Ltd.,  own 
fully  equipped  packing  house  plants  in  Toronto  and  in  Montreal,  a modern, 
cold  and  dry  storage  building  centrally  located  in  Winnipeg,  a salt  plant  in 
Wingham,  together  with  various  freehold  and  leased  properties  in  Ontario 
and  Quebec. 

Early  in  1927  the  retail  store  properties  of  The  William  A.  Davies  Co., 
Ltd.,  were  sold  to  Arnold  Bros.,  Limited. 


Transfer  Agents— Toronto— National  Trust  Company,  Limited. 

—Montreal— National  Trust  Company,  Limited. 
— New  York— Bankers  Trust  Company. 
—Chicago— Northern  Trust  Company. 
Registrars— Toronto— Montreal  Trust  Company. 

— Montreal— Montreal  Trust  Company. 

—New  York— Mechanics  and  Metals  National  Bank. 
—Chicago— Central  Trust  Company. 
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THE  DEMERARA  .ELECTRIC  COMPANY,  LIMITED. 

(The  Company  owns  the  Electric  Lighting  Plant,  and  the  Electric  Tramway  in  Georgetown,  Demerara,  British  Guiana.) 

Head  Office— 164  St.  James  Street,  Montreal,  Que. 

Directors— Hon.  W.  B.  Ross,  K.C.,  President,  Halifax,  N.S. ; H.  R.  Silver,  Vice-President,  Halifax,  N.S. ; I.  W.  Killam,  Montreal; 

W.  C.  Pitfleld,  Montreal ; Lawrence  Killam,  Montreal ; G.  A.  Gaherty,  Montreal. 

Managing  Director— I.  W.  Killam.  Secretary— S.  B.  Hammond. 

Manager— Lawrence  B.  Philpot,  Georgetown,  Demerara. 

Daeember  81st,  1925.  Capital  Authorized,  $425,000 . Issued,  $425,000.  Shares  $100  each.  Scrip. 

On  March  24th,  1909,  capital  stock  was  reduced  from  $850,000  to  $425,000  by  Act  of  Government  of  British  Guiana. 

Bonds— Authorized  $500,000  Outstanding:  $500,000  5 per  cent.  First  Mortgage  $500  each 

—Due  1st  November,  1929.  Interest  payable  1st  January  and  July. 

—Mortgage  is  secured  by  all  the  property  and  franchises  of  the  Company  at  present  owned  and  that  may  be  acquired. 

—Trustees— National  Trust  Company,  Limited,  Montreal. 

Controlled  through  stock  ownership  by  International  Power  Company,  Limited. 


BALANCE  SHEET--DECEMBER  31st,  1925.  (Statement  for  1926  not  issued  at  going  to  press.) 


LIABILITIES. 

Capital  Stock $425,000  00 

First  mortgage  five  per  cent,  bonds 500,000  00 

Accounts  payable 4,751  32 

Surplus : 

Balance  as  at  Jan.  1, 1925 $247,151  38 

Add: 

Net  Profit  for  year  1925  as  per  Profit 

and  Loss  Statement 40,950  25 

288,101  63 

Less  : 

Adjustment  applicable  to  previous  years 4,488  77 

283,612  86 

$1,213,364  18 


ASSETS. 


Property $1,086,426  06 

Cash  on  Hand  and  in  Bank 60,033  60 

Accounts  receivable 25,569  !'6 

Inventories 29,702  86 

Prepaid  Insurance  and  Taxes.. 1,238  20 

Suspense 393  50 


$1.213,364  18 


PROFIT  AND  LOSS  ACCOUNT 


Operating  Expenses $218,143  91 

Interest  on  Bonds 25,000  00 

Surplus  carried  forward 40,950  25 


$284,094  16 


Railroad  Receipts $115,684  52 

Light  and  Power  Receipts 165,855  96 

Miscellaneous  Earnings 2,553  68 


$284,094  16 


Annual  meeting:,  at  call  of  the  Directors.  Transfer  Office— Montreal  Trust  Company,  Halifax,  Canada. 

Dividends— Reduced  from  5 to  4%  for  quarter  beginning  April  1st,  1913.  None  since  1915. 

Net  earnings  per  oent.  of  paid-up  oapital ; 1918,  5.97%  ; 1919,  0.96%(D) ; 1920,  3.16% ; 1921, 4.51%  ; 1922,  Deficit  (D);  1923,  9.24%(B);  1924,  10.93%  (B) ; 1925,  9.64%  (B). 
AUClItOP Wrn.  Barr.  ^ Mn  “rtenrariainn  T) — Aft.Ar  “TlpnrPciaHrm  ’ 


-No  "Depreciaion. 


D— After  “Depreciation.” 
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THE  DEMERARA  ELECTRIC  COMPANY,  LIMITED— Continued. 


TWENTY-SIXTH  ANNUAL  REPORT  OF  THE  PRESIDENT  AND  DIRECTORS 
YEAR  DECEMBER  31st,  1925. 


Your  Directors  submit  herewith  their  twenty-sixth  Annual  Report,  to- 
gether with  Balance  Sheet  and  Profit  and  Loss  Account,  covering  the 
operations  of  your  Company  for  the  year  ended  31st  December  1925. 

The  gross  revenue  of  the  Company  for  the  year  was  $284,094 . 16  as 
compared  with  $278,910.95  for  the  preceding  year. 

Operating  expenses  and  bond  interest  totalled  $243,143.91  as  compared 
with  $232,455.62  in  the  preceding  year,  leaving  a balance  of  $40,950.25 
transferred  to  surplus  account. 


The  terms  of  the  new  franchises  and  power  contract,  referred  to  in  the 
last  annual  report,  have  been  mutually  agreed  upon  by  the  municipality  of 
Georgetown  and  your  company,  and  have  been  submitted  to  the  Governor- 
in-Council,  who  has  expressed  his  approval  in  principle,  subject  only  to 
minor  alterations.  We  now  hope  that  the  long  drawn  out  negotiations  are 
practically  ended,  and  that  ratification  of  the  documents  will  be  finally 
completed  within  the  next  two  or  three  months. 


STATISTICAL  STATEMENT. 


1925 

1924 

1923 

1922 

1921 

1920 

1919 

1918 

1917 

1916 

Gross  earnings ^ 

$284,094  16 

$278,910  95 

$282,459  90 

$261,062  03 

$271,349  16 

$237,150  83 

$197,909  41 

$183,673  24 

$160,675  94 

$135,978  38 

Operating'  expenses 

218,143  91 
65,950  25 

207,455  62 
71,455  33 

216,367  55 

208,833  03 

195,183  31 

144,132  79 

127,811  22 
55,862  02 

108,274  19 
52,401  75 

90,707  53 

Net  earnings 

66,092  35 

52,229  00 

47)719  28 

41,967  52 

53,776  62 

45,270  85 

Per  cent,  expenses  to  earnin’s 
Incandescent  lamps  in  ser- 

76 78 

74  38 

76  63 

79.99 

82.41 

82  30 

72.83 

69.59 

67  39 

66  71 

vice  (commercial) 

Series  incandescent  lamps 

21,956 

20,689 

19,732 

18,377 

16,871 

15,769 

15,018 

14,390 

14,221 

(municipal) 

208 

215 

219 

215 

211 

190 

190 

185 

150 

Arc  lamps  and  clusters 

243 

218 

211 

217 

221 

218 

218 

Stationary  motors,  H.P 

206 

178| 

2011 

197i 

195J 

1894 

156J 

151 

146 

Passengers  carried 

2,367,547 

2,559,822 

2,485,143 

2,753,053 

2,540,091 

2,223,476 

2,045,507 

1,681,995 

1,279,618 

Transfers. 

370,899 

336,440 

344,586 

484,272 

710,040 

709,066 

550,493 

2,232,488 

489,406 

Total  passengers  carried. 

2,757)241 

2,930,721 

2,821,583 

3,097,639 

3,025,363 

. 2,933,516 

2,754,573 

1,769,024 

FRANCHISE 

The  Company  owns  the  electric  lighting  plant  and  the  electric  tramway 
in  Georgetown,  Demerara,  British  Guiana. 

In  July,  1926,  the  terms  of  new  franchises  and  power  contract  had  been 
mutually  agreed  upon  by  the  municipality  of  Georgetown,  and  the  com- 
pany. i 


DETROIT  UNITED  RAILWAY.  379 

DETROIT,  MICH. 

Placed  in  the  hands  of  a Receiver,  March  10th,  1925— Receiver— A.  L.  Drum,  Detroit. 

Directors— , President, ; Chas.  Laurendeau,  Vice-President,  Montreal;  J.  S.  Archibald,  Montreal;  E.  R.  Decary,  Montreal,  Que. ; 

Geo.  H.  Smithers,  Montreal,  Que. ; L.  A.  Gosselin,  Montreal,  Que.;  Tancrede  Bienvenu,  Montreal ; A.  E.  Peters,  Detroit. 

Vice-President  and  Manager— L.  M.  Zapp.  Secretary— A.  E.  Peters. 

December  31st,  1926.  Treasurer— Jos.  Bampton.  Ass’t.  “ M.  A.  Stewart. 

Capital  Authorized  $25,000,000.  Paid  up,  $15,375,000.  Shares,  $100  each.  Scrip. 


LAST  ANNUAL  REPORT  ISSUED  WAS 

CAPITAL  STOCK 

Issued  previous  to  1917 $12,500,000 

Issued  February  16th,  1917 2,500,000  at  par 

Issued  June  1st,  1921 375,000  stock  dividend  of  2}% 

$15,375,000 


FOR  YEAR  ENDED  DECEMBER  31,  1924. 

CONTROLS 

The  Detroit  United  Railway  owns  all  of  the  capital  stock  of  the  Detroit 
and  Port  Huron  Shore  Line  Railway  (Rapid  Railway  System);  the 
Detroit,  Monroe  and  Toledo  Short  Line  Railway;  and  the  Detroit,  Jackson 
and  Chicago  Railway. 


TRACK  MILEAGE— DECEMBER  31,  1926. 


Detroit  United  Railway 243. 1838 

Rapid  Railway  System 146.3424 

Detroit,  Monroe  & Toledo  Short  Line  Railway 85.2006 

Detroit,  Jackson  & Chicago  Railway 101.7733 

Detroit,  Almonte  & Northern  Railroad 19.4431 

Highland  Park  & Royal  Oak  R.  R 8.6330 

Total.. 604.5762 


The  Companies’  roliing  stock  consists  of  390  passenger  cars,  214  construc- 
tion and  miscellaneous  cars,  14  line  cars,  174  express  cars,  3 electric  loco- 
motives. 


MONTREAL. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

128 

120 

113 

106 

91 

88 

73 

66 

70 

67} 

72} 

69 

29 

25} 

3} 

3 

385 

2} 

2 

95 

February  

122 

1131 

108 

103 

96 

86 

69} 

54 

72} 

68} 

70 

61 

30 

23 

3} 

3 

920 

2} 

2 

30 

March 

1181 

1131 

113 

103} 

86 

80 

66 

57 

79} 

70 

65} 

50 

22 

9 

3 

2} 

260 

5 

2 

535 

April 

120 

113 

113 

103 

80} 

71 

70 

62 

791 

75 

57 

52 

8} 

2} 

2} 

135 

3 

2 

725 

May 

114 

110 

i091 

ioi} 

106 

103 

84} 

74 

644 

59} 

78 

73} 

51 

38 

9 

5} 

2} 

2 

70 

2 

2 

120 

June 

110 

107} 

108} 

101} 

106 

103 

79 

63} 

64} 

76} 

72 

41 

30 

2 

2 

2 

75 

2 

2 

10 

July 

110} 

107} 

107} 

103 

107 

103 

64 

58 

70} 

60 

73 

32} 

30 

1} 

1} 

2 

1} 

285 

August 

111 

106 

103} 

100 

105} 

103 

60 

50 

73 

65 

70 

66i 

31} 

25 

1} 

} 

1} 

1} 

160 

September 

112| 

106 

101 

98 

103} 

103 

59} 

50 

68} 

64} 

69 

67 

30 

25} 

} 

2 

1} 

110 

October. ... 

1101 

1043 

110 

96} 

108 

95 

77 

59 

73 

68 

67 

25} 

19} 

3 

1 

November 

1041 

104} 

113 

105 

101} 

97 

72 

56 

68 

57 

33} 

25 

5 

2} 

2 

i}' 

"is 

December 

109} 

105 

100 

79} 

75 

68} 

72 

59 

30} 

25 

3} 

2} 

2 

300 

Sales 

43,687 

42,  < 

347 

4S, 

565 

31,908 

40,248 

55,638  4/5 

44.398 

30,580 

2,715 

Annual  meeting:,  third  Tuesday  in  March.  Transfer  Offices— National  Trust  Co.,  Montreal ; Bank  of  Montreal,  New  York.  (Not  functioning.) 

Registrars— The  New  York  Trust  Co.,  New  York ; The  Crown  Trust  Co.,  Montreal.  Auditors— Price,  Waterhouse  & Co.,  Detroit,  Mich. 

Dividends— Payable  Discontinued  November  1st,  1907.  Resumed  March  6th,  1911,  at  the  rate  of  5%  per 

annum.  Increased  March  1st,  1913,  to  6%  per  annum.  Increased  June  1st  1916,  to  7%.  Increased  June  1st,  1917,  to  8%.  Dividends  of  2}%  declared 
payable  1st  June,  1st  Sept,  and  1st  Dec.,  1921,  were  in  stock.  The  last  two  have  not  been  paid  as  the  necessary  authority  to  issue  this  stock 
was  declined  by  the  State  Authorities,  and  the  resolution  declaring  these  dividends  has  since  been  rescinded.  There  was  no  dividend  paid 
after  2%  on  March  1st,  1921,  until  Dec.  1st,  1922,  when  11%  was  paid.  11%  was  paid  March  1st,  1923,  and  quarerly  thereafter,  up  to  and  includ- 
ing June  1st,  1924.  None  since. 
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DODGE  BROTHERS,  INC. 

(Incorporated  April  8th,  1925,  under  the  Laws  of  the  State  of  Maryland.) 

Head  Office— Baltimore,  Md.  Executive  Offices  and  Plant— Detroit,  Mich. 

Officers— Edward  G.  Wilmer,  President ; Arthur  Z.  Mitchell,  Vice-Pres. ; Herbert  H.  Springford,  Vice-Pres. ; Arthur  T.  Waterfall,  Yice-Pres. ; 

Raymond  P.  Fohey,  Secretary  and  Treasurer ; George  W.  Hergenroether,  Ass’t.  Treasurer. 

Directors— Theodore  H.  Banks,  New  York,  N.  Y.  ; Russell  Dashiell,  Chicago,  111.  ; George  W.  Davison,  New  York ; Clarence  Dillon,  New  York  ; 

Horace  E.  Dodge,  Jr.,  Detroit;  Bernard  A.  Eckhart,  Chicago:  William  A.  Gaston,  Boston,  Mass.;  Robert  P.  Lamont,  Chicago; 
Hunter  S.  Marston,  New  York;  Robert  G.  Payne,  New  York;  Henry  M.  Robinson,  Los  Angeles;  Reeve  Schley,  New  York; 
Charles  Schwartz,  New  York ; Samuel  S.  Thornton,  Philadelphia,  Pa. ; Arthur  T.  Waterfall,  Detroit ; Edward  G.  Wilmer,  Detroit; 
Frederick  J.  Haynes,  Chairman,  Detroit. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common— Class  “A”  *2,535,000  Shares  1,935,023  34/4-2  Shares  No  Par  Value. 

-Class  “B”  500,000  “ 500,000  “ 

Class  “A”  and  Class  “ B”  are  identical  except  that  holders  of  “A”  have  no  voting  power,  while  holders  of  “B  ” have  exclusive  voting  power  for  all 
purposes. 

*—599,976  8/42  shares  authorized  hut  unissued  include  254,262  shares  reserved  for  conversion  of  6%  Sinking  Fund  Gold  Debentures. 

Preference—  850,000  Shares  850,000  Shares  No  Par  Value. 

— $7  per  annum  cumulative  dividend,  payable  15th  January,  April,  July  and  Oct.  Entitled  to  $105  per  share  and 
accrued  dividends  in  case  of  liquidation.  Redeemable  as  a whole  or  in  part  on  any  dividend  date  upon  60  days' 
notice  at  $105  per  share  and  accrued  dividend.  Dividends  free  of  the  present  Federal  Normal  Income  Tax  of  the 
United  States.  First  offered  to  the  Public  April  9th,  1925,  at  $100  per  share,  carrying  a bonus  of  one  share 
Common  Stock  Class  “ A ”. 


Debenturea-Authorlzed  $75,000,000  Issued  $75,000,000  Converted  into  Class  “ A ” $15,025,000  Redeemed  $1,569,500 
Outstanding-  $58,405,500  6%  Gold  Debentures  $500,  $1,000  each. 

—Dated  April  15th,  1925.  Due  May  1st,  1940.  Interest  payable  1st  May  and  November,  first  payment  Nov.  1st,  1925,  for  period,  April  15th, 
to  Oct.  31st,  1925.  May  he  registered  as  to  principal.  Principal  and  interest  payable  in  New  York  at  the  office  of  Dillon,  Read  & Co. 
Interest  payable  without  deduction  for  Federal  Normal  Income  Tax  not  exceeding  2%  per  annum.  Pennsylvania  Four-Mill  Tax 
refundable. 

—Redeemable  as  a whole  or  in  part  by  lot  on  any  interest  date ; the  redemption  price  to  and  including  May  1st,  1930,  being  110%  and 
interest,  with  successive  reductions  thereafter  of  1%  each  year. 

—These  Debentures  are  convertible,  at  the  holders’  option,  into  Common  Stock  Class  “ A,”  until  a maximum  of  $30,000,000,  principal 
amount,  have  been  so  converted.  In  conversion  the  Debentures  shall  be  taken  at  theii  face  value,  and  the  values  per  share  at  which 
the  Common  Stock  Class  “ A ” shall  be  taken,  shall  he  as  follows : $30  in  the  case  of  the  first  $5,000,000  Debentures  converted ; $35  for  the 
next  $5,000,000 ; $40  for  the  next  $5,000,000 ; $50  for  the  next  $5,000,000 ; $60  for  the  next  $5,000,000,  and  $70  for  the  next  $5,000,000.  The  Com- 
pany may  provide  that  prior  to  delivery  of  Debentures,  purchasers  can  elect  to  exercise  their  conversion  privilege.  Shares  of  Common 
Stock  Class  “A”  additional  to  the  1,500,000  shares  then  outstanding  have  been  authorized  for  this  conversion  (as  of  April  1st,  1925, 
689,285  5/7).  Accrued  interest  and  dividends  will  he  adjusted. 

—May  be  redeemed  in  whole  or  in  part  by  lot,  on  any  interest  date  before  maturity,  at  the  principal  face  amount  together  with  a 
premium  as  follows : 


10%  if  redeemed  on  or  before  May  1,  1930  ; 

9%  if  redeemed  on  November  1, 1930,  or  on  May  1, 1931 
8%  if  redeemed  on  November  1,  1931,  or  on  May  1,  1932 
7%  if  redeemed  on  November  1,  1932,  or  on  May  1,  1933 
6%  if  redeemed  on  November  1, 1933,  or  on  May  1,  1934 
5%  if  redeemed  on  November  1, 1934,  or  on  May  1, 1935 


4%  if  redeemed  on  November  1,  1935,  or  on  May  1,  1936; 

3%  if  redeemed  on  November  1,  1936,  or  on  May  1, 1937; 

2%  if  redeemed  on  November  1, 1937,  or  on  May  1 , 1938 ; 

1%  if  redeemed  on  November  1, 1938,  on  May  1,  1939,  or  on 
November  1, 1939. 


—Trustee— Central  Union  Trust  Company  of  New  York.  First  offered  in  April,  1925,  to  the  Public  at  99%  and  interest,  to  yield  over  6.10% 


Fiscal  Year  ends  December  31st. 

Annual  Meeting,  third  Monday  in  March  at  Baltimore. 

Auditors— Haskins  & Sells,  Detroit,  Mich. 

Dividends— $7  per  annum,  cumulative,  payable  15th  January,  April,  July 
and  October. 

Transfer  Agents— National  Trust  Company,  Limited,  Toronto,  Canada. 
—The  National  City  Bank  of  New  York. 

—Boston  Safe  Deposit  & Trust  Co.,  Boston,  Mass. 
Registrars— The  Standard  Bank  of  Canada,  Toronto,  Canada. 
—Guaranty  Trust  Company  of  New  York. 

—The  First  National  Bank  of  Boston,  Boston,  Mass. 


Common— Class  “A" 

Transfer  Agents— National  Trust  Company.  Limited,  Toronto,  Canada. 

—The  American  Exchange  Irving  Trust  Company, 

New  York,  N.Y. 

—Boston  Safe  Deposit  & Trust  Co.,  Boston,  Mass. 
Registrars— The  Standard  Bank  of  Canada,  Toronto,  Canada. 

—The  Chase  National  Bank  of  the  City  of  New  York. 
—The  First  National  Bank  of  Boston,  Mass. 

Common— Class  “B” 

Transfer  Agents— Central  Union  Trust  Company  of  New  York. 
Registrars— The  National  Park  Bank  of  New  York. 


DODGE  BROTHERS,  INC.— Continued 


381 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Current  Liabilities : 

Accounts  payable  and  sundry  accruals $7,786,102  43 

Dealers’ deposits 715,910  00 

Accrued  Interest  on  5%  serial  notes  and  6%  gold 

debentures 652,805  00 

Accrued  Dividend  on  preference  stock 1,221,354  16 

Federal  Income  Tax  for  year  ended  December 

31st,  1926  2,381,058  72 

Total  current  liabilities —$12,757,230  31 

Reserves : 

Suspense— Year  1925 1,385,982  01 

Deferred  profit  on  sales  to  subsidiaries 258,421  25 

Total  reserves  1,644,403  26 

5 Serial  notes— maturing  one-third  annually,  beginning  May 

1st,  1927 8,250,000  00 

Funded  Debt : 

6%  Gold  Debentures  due  May  1st,  1940  58,405,500  00 

Capital  Stock  and  Surplus  : 

Preference  stock— No  par  value,  cumulative  preference  $7.00 
per  share  per  annum,  entitled  on  liquidation  to  $105.00  per 
share  and  accrued  dividends:  850,000  shares  issued  on 

acquisition  of  assets,  at  nominal  amount  of 850,000  00 

Common  stock— Class  “ A ” No  par  value : 

Issued : 

1.500.000  shares  on  acquisition  of  assets,  and  435,023  34/42 
shares  subsequently  on  conversion  of  6%  gold  debentures 

at  nominal  amount  of 193,502  40 

Unissued: 

599,976  8/42  shares  additional  authorized,  including  251,262 
shares  reserved  for  conversion  of  6%  gold  debentures. 

Common  stock— Class  “ B ” No  par  value : 

500.000  shares  issued  on  acquisition  of  assets,  at  nominal 

amount  of 50,000  00 

Surplus: 

Arising  on  acquisition  of  assets.  May  1st,  1925 $6,676,721  67 

Arising  on  conversion  of  debentures 14,981,497  60 

Earned 25,571,388  60  47,229,607  87 

Total $129.380,243  84 

STATEMENT  OF  INCOME  AND 

Depreciation  of  plant  and  equipment $3,677,740  61 

Net  Earnings  after  depreciation $26,416,181  30 

Net  Income  before  deducting  interest 
on  5%  serial  notes  and  6%  gold  de- 
bentures and  Federal  income 

taxes 27,793,673  99 

Income  Charges : 

Interest  on  5%  serial  notes  and  6%  gold  debentures.  $3,820,695  84 

Provision  for  Federal  income  taxes 2,381,058  72 

Total  income  charges 6,201,754  56 

Net  Income  carried  to  surplus $21,591,919  43 

Provision  for  dividends  on  Preference  Stock 6,862,500  00 

Remainder  of  earnings  for  Common 

Stock $15,729,419  43 

Earned  surplus  at  end  of  the  year  25,571,388  60 

>11,313,383  77 


ASSETS 

Current  Assets : 

Cash $21,514,102  38 

United  States  securities 4,383,890  60 

Other  marketable  securities 4,641,457  81 


- $30,539,450  ' 

Accounts  receivable 4,717,324: 

Inventories  (valued  at  lower  of  cost  or  market)  . . 14,313,398  : 

Total  current  assets 

Other  Assets  and  Investments : 

Investment  in  Company’s  own  securities  (at  cost)  $4,018,203! 

Secured  notes  receivable,  due  1930 1,150,000  ( 

Land  contracts  receivable 758,6611 

Investment  in  subsidiaries  (now  wholly  owned) : 

Cost  or  value  on  acquisition  $14,801,004  61 

Company’s  proportion  of  earnings  ac- 
crued since  acquisition,  undistri- 
buted  2,508,124  09 

17,309,128  ' 

Miscellaneous  Investments 179,000  ( 

Total  other  assets  and  investments  

Property : 

Land,  as  appraised  on  organization,  plus  sub- 
sequent additions  at  cost $9,278,067  1 

Buildings,  machinery,  equipment,  etc.,  as  ap- 
praised on  organization,  plus  subsequent  addi- 
tions at  cost  (less  depreciation) 46,921,615  ! 

Total  Property 

Deferred  charges 

Goodwill 


56,199,683  29 
195,392  87 
1 00 


Total $129,380,243  84 

PROFIT  AND  LOSS,  YEAR  1926. 

Earned  surplus  at  beginning  of  the  year $9,841,669  17 

Earnings  before  deducting  depreciation  and  interest  on  5%  serial 
notes  and  6%  gold  debentures  but  after  all  other  expenses 
of  manufacturing  (including  maintenance),  selling  and  ad- 
ministration, as  well  as  ordinary  taxes  and  insurance ; and 
including  company’s  proportion  of  net  earnings  of  sub- 
sidiaries, after  their  depreciation,  income  taxes  and  all 

other  charges 30,093,921  91 

Other  income  credits  (net) 1,377,4.(2  t>9 


$41,313,383  77 
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GRAHAM  BROTHERS 

Manufacturers  of  Commercial  Trucks  and  Passenger  Buses 
Controlled  by  Dodge  Brothers,  Inc.,  who  own  all  the  Capital  Stock. 


LIABILITIES. 


BALANCE  SHEET,  DEC.  31st, 


ASSETS. 


Current  Liabilities: 


Accounts  payable  and  sundry  accruals $2,709,264  50 

Reserve  for  Federal  income  taxes,  year  1926 8i 


Total  current  liabilities . 


$3,574,535  90 


Common  Capital  Stock  (authorized  and  issued,  5,000  si 

of  $100.00  each) 

Surplus : 

From  revaluation  of  property,  appraisal  December 

31st,  1925 S 267,5 

7,470,5 

Total  surplus 


Total $11,812,800  34 


Earned . 


Current  Assets : 

Cash 

Notes  and  accounts  receivable 

Inventories  (valued  at  lower  of  cost  or  market) 

Total  current  assets 

Property  : 

Land  and  land  improvements,  as  appraised  Dec. 
31st,  1925,  plus  subsequent  additions  at  cost. 


Buildings,  machinery,  equipment,  etc.,  as  appraised 
December  31st,  1925,  plus  subsequent  additions 


at  cost  (less  depreciation). 
Total  property. . 
Deferred  charges 


$2,270,248  05 
1,269,064  97 
5,099,122  82 

$8,638,435  84 


$ 353,789  17 
2,754,954  04 


Total $11,812,800  ! 


STATEMENT  OF  INCOME  AND  PROFIT  AND  LOSS  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926. 


Provision  for  Federal  Income  Taxes $865,271  40 

Profit  and  Loss  Charges  : 

Dividend  on  Common  Stock $3,500,000  00 

Dividends  on  Preferred  Stock 13,233  50 

Premium  on  retirement  of  Preferred  Stock . . 18,905  00 

Total 3,532,138  50 

Earned  Surplus  at  end  of  the  year 7,470,977  97 

Total $11,868,387  87 


Earned  Surplus  at  beginning  of  the  year,  as  adjusted $5,412,541  93 

Earnings  after  all  expenses  of  manufacturing  (including  main- 
tenance), selling  and  administration,  as  well  as  ordinary 
taxes,  insurance,  and  depreciation  of  plant  and  equipment.  6,455,845  94 


Total $11,868,387  87 


DODGE  BROTHERS  (CANADA)  LIMITED. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Current  Liabilities : 

Accounts  payable  and  sundry  accruals $ 94,075  92 

Dealers’  deposits 19,850  00 

Dominion  of  Canada  income  taxes 28,654  45 

Total  current  liabilities 

Reserve— Contingent  duties,  etc 

Capital  Stock  (authorized,  10,000  shares  of  $100.00  each;  out- 
standing, 1,000  shares) 

Surplus 


Total $1, 


5,256  51 
1,438  40 


ASSETS 

Current  Assets : 

Cash $217,950  38 

Accounts  receivable 178,949  09 

Inventories  (valued  at  lower  of  cost  or  market; 634,043  62 

Total  current  assets $1,030,943 

Property  (at  cost,  less  depreciation) 146,719 

Deferred  charges 11,775 


Total $1,189,438  40 


STATEMENT  OF  INCOME  AND  PROFIT  AND  LOSS  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926. 


Provision  for  Dominion  of  Canada  Income  Taxes $ 28,654  45 

Surplus  at  end  of  the  year 823,256  51 


Total $851,910  96 


Surplus  at  beginning  of  the  year,  as  adjusted $534,380  27 

Earnings  after  all  expenses  of  manufacturing  (including 
maintenance),  selling  and  administration,  as  well  as 
ordinary  taxes,  insurance  and  depreciation  of  plant  and 
equipment 


Total $851,9 
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DODGE  BROTHERS,  (BRITAIN)  LIMITED. 
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BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Current  Liabilities : 

Accounts  payable  and  sundry  accruals 

Capital  Stock — Authorized  and  Issued,  200  shares  of  £100.0.0 


Surplus. 


11,017,387  70 

97,000  00 
109,191  20 


Total. 


$1,223,578  90 


ASSETS 

Current  Assets : 

Cash 

Accounts  receivable 

Inventories  (valued  at  lower  of  cost  or  market) 

Total  current  assets 

Property  (at  cost,  less  depreciation) 

Deferred  charges 

Total 


(Conversion  rate  $4.85) 
$45,688  52 
38,127  77 
1,033,537  25 

$1,117,353  54 

50,324  08 

55,901  28 


$1.223,578  90 


STATEMENT  OF  INCOME  AND  PROFIT  AND  LOSS  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926. 
Earnings  after  all  expenses  of  manufacturing  (including 
maintenance),  selling  and  administration,  as  well  as 
ordinary  taxes,  insurance  and  depreciation  of  plant  and 

./..nnmanf  ffl  OK  GGA  IQ 


equipment $ 25,664  18 

Surplus  at  beginning  of  the  year 83,527  02 

Surplus  at  end  of  the  year $109,191  20 


Surplus  at  end  of  the  year $109,191  20 


REPORT  OF  THE  DIRECTORS  OF  DODGE  BROTHERS,  INC.,  FOR  YEAR  ENDED  31st  DECEMBER,  1926. 


The  balance  sheet  of  Dodge  Brothers,  Inc.,  as  of  December  31st,  1926, 
and  its  income  and  profit  and  loss  statement  for  the  calendar  year  are  sub- 
mitted to  you  herewith.  Subsidiary  companies’  balance  sheets  and  income 
statements  of  like  date  and  period  are  also  appended. 

Sales  of  cars  and  parts  by  Dodge  Brothers,  Inc.,  in  1926  reached  a 
total  of  $252,997,484.  Profits  for  the  year  (after  depreciation  but  before 
interest  and  provision  for  Federal  income  taxes)  were  $27,793,673,  compared 
with  $28,698,846  in  1925,  which  latter  figure  included  profit  of  $654,811 
on  real  estate  sold  during  1925. 

The  remainder  of  earnings  after  all  charges  and  after  provision  for 
dividends  on  the  preference  stock,  was  $15,729,419,  equal  to  $6.46  per 
share  on  the  2,435,000  shares  of  common  stock  outstanding. 

Cash  in  banks  and  marketable  securities  at  the  end  of  1926  totalled 
$30,539,450,  total  current  assets  were  $49,570,173,  current  liabilities  (in- 
cluding the  accrued  dividend  on  preference  stock)  were  $12,757,230,  with 
a resulting  ratio  of  current  assets  to  current  liabilities  of  3.89  to  1 . 

During  1926  the  company's  earned  surplus  increased  from  $9,841,969 
at  the  beginning  of  the  year  to  $25,571,388  at  the  end  of  the  year.  This 
earned  surplus  together  with  previously  reported  surpluses  arising  on 
acquisition  of  assets  May  1st,  1925,  and  from  conversion  of  debentures — 
provide  a total  surplus  of  $47,229,607 . 

The  company  entered  1926  with  drastic  price  reductions  on  its  entire 
line  of  product.  Newly  created  plant  facilities  were  put  into  operation 
during  the  first  half  of  the  year,  and  plant  production  was  built  up  to  the 
highest  point  in  the  company’s  history.  Standards  of  quality  were  rigidly 
maintained,  with  the  result  that  margins  of  profit  per  vehicle  were  lower 
than  in  1925,  and  the  public  was  served  with  an  outstanding  dollar  value 
on  product  manufactured  and  sold  throughout  the  year.  It  is,  therefore, 
gratifying  that  1926  earnings  are  substantially  commensurate  with  those 
of  1925,  which  was  the  outstandingly  best  year  experienced  by  the  company. 
Not  only  have  earnings  been  approximately  maintained  at  the  company’s 
high  record,  but  a new  mark  has  been  achieved  in  volume  of  product  and 
volume  of  sales.  This  increase  was  far  in  excess  of  the  average  increase 
enjoyed  by  the  automobile  industry  in  1926  over  1925. 


The  total  number  of  Dodge  Brothers  passenger  and  commercial 
vehicles  and  Graham  Brothers  trucks  sold  in  1926  was  331,764,  compared 
with  259,967  in  1925,  or  an  increase  of  27.6%. 

On  May  1st,  1926,  Dodge  Brothers,  Inc.,  acquired  the  outstanding 
49%  of  the  capital  stock  of  Graham  Brothers,  and,  therefore,  since  that 
date  Graham  Brothers  has  been  a wholly  owned  subsidiary  and  Dodge 
Brothers,  Inc.,  has  enjoyed  100%  of  the  profits  of  that  business.  The 
popular  demand  for  Graham  Brothers  trucks  has  continued  to  grow  as 
indicated  by  the  total  number  sold  during  the  last  three  years,  to  wit  : 

10,791  trucks  in  1924 
24,056  trucks  in  1925 
37,463  trucks  in  1926 

The  manufacture  of  Dodge  Brothers  three  quarter  ton  commercia 
vehicles  has  recently  been  transferred  to  Graham  Brothers  ; so  that  in  the 
interest  of  more  effective  concentration  Graham  Brothers  will  devote  its 
facilities  exclusively  to  the  manufacture  of  trucks  and  commercial  vehicles, 
while  Dodge  Brothers,  Inc.,  will  apply  itself  exclusively  to  the  production 
of  passenger  cars. 

Public  announcement  was  recently  made  of  the  early  advent  of  a new 
and  supplementary  line  of  Dodge  Brothers’  passenger  cars.  This  new  line 
will  enter  a substantially  higher  price  field  than  is  occupied  by  the  line  of 
cars  now  being  manufactured.  In  respect  to  design,  appointment  and  per- 
formance, the  new  cars  will  be  outstanding  in  the  price  class  they  will 
occupy.  Simultaneously  it  was  announced  that  the  present  line  of  cars 
will  continue  to  be  produced  and  sold  without  interruption.  It  will  continue 
to  be  the  company’s  aim  to  constantly  improve  the  present  product  and  to 
adopt  every  practical  measure  that  will  enhance  its  attractiveness,  its  per- 
formance ana  its  value.  The  company  looks  forward  to  a ready  acceptance 
of  the  new  line  of  cars  as  well  as  to  continued  large  volume  demand  for 
the  standard  line  upon  which  its  business  has  been  so  successfully  built  and 
expanded . 
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COMPARATIVE  STATEMENT  OF  SALES 


Number  of 

Number  of 

Per  Cent  of 

Year 

Cars  Sold 

Sales 

Cars  Exported 

Total  Sales 

1921 

92,476 

$ 83,666,284 

4,089 

4.4 

1922 

164,037 

130,625,774 

14,968 

9.1 

1923 

179,505 

141,332,685 

19,621 

10.9 

1924 

225,641 

191,652,446 

26,105 

11.5 

1925 

259,967 

216,841,368 

33,945 

13.1 

1926 

331,764 

252,997,484 

39,016 

11.7 

HISTORY 

Dodge  Brothers,  Inc.  was  incorporated  under  the  Laws  of  Maryland 
to  acquire  the  business  and  all  of  the  assets  (excepting  $14,000,000  cash) 
of  Dodge  Brothers,  a Michigan  Corporation.  Dodge  Brothers,  Inc.,  are 
the  third  largest  manufacturers  of  automobiles  in  the  world.  From  1914 
when  249  cars  were  sold  to  December  31st,  1926,  sales  have  aggregated 
1,822,551  cars  for  a total  amount  (for  cars  and  parts)  of  $1,523,577,525. 
In  comparison  with  this  sales  volume,  loss  from  bad  debts  has  amounted 
to  $37,000.00  (approx.)  sales  of  cars  by  the  factory  being  for  cash  only. 
Distribution  is  effected  by  more  than  5,000  sales  and  service  representatives 
throughout  the  world,  of  which  more  than  4,000  are  in  the  United  States 
and  Canada. 


Highest  and  Lowest  Prices  of  Stock 


TORONTO  NEW  YORK 


COMMON 

PREFERRED 

CLASS  “A” 

$7  per  annum.  Cum 

1925 

1925 

1926 

1927 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low 

January 

February 

March 

April 

May  

June 

244  22  l,ii2 

834  '801  '802 

July 

30*  24  1,545 

84J  81  352 

August 

28  27  50 

821  801  23 

September 

29§  281  72 

83  83  10 

October 

464  311  1,120 

891  881  55 

November 

46  451  115 

December  .... 

Sales 

4,044. 

1,242 

Dividends 

$4.66  2/3  E 

E— Eight  months’  period. 


DOME  MINES  LIMITED.  385 

(No  Personal  Liability.) 

Mines  'and  Works— South  Porcupine,  Ontario,  Canada. 

Toronto  Office— 36  Toronto  Street,  Toronto.  Executive  and  Financial  Departments— 42  Broadway,  New  York. 

Directors — J.  S.  Bache,  President,  New  York  ; G.  C.  Miller,  Buffalo,  N.Y. ; Alex.  Fasken,  Toronto,  Ont. ; Robt.  W.  Pomeroy,  Buffalo,  N.  Y. ; 
Dwight  B.  Lee,  Detroit,  Mich. ; Wallace  Nesbitt,  Toronto ; Innis  P.  Allen,  Rochester,  N.Y. ; Morton  F.  Stern,  New  York. 

Treasurer— J.  S.  Bache.  1st  Vice-Pres.  and  General  Manager— H.  P.  DePencier. 

3rd  Vice-Pres.— Morton  F.  Stern.  Secretary— Alex.  Fasken. 

General  Supt.— C.  W.  Dowsett.  Ass’t  Treasurer  and  Ass’t  Secretary— E.  P.  Goetz. 

December  SI,  1926. 

Capital— Authopized  and  Issued,  1,000,000  Shapes  Held  In  Trust,  46,666  Shapes  Outstanding1,  953,334  Shapes 

No  pap  value. 


LIABILITIES. 

Capital  and  Surplus : 

Capital : Authorized  1,000,000  shares  of  no  nominal 
or  par  value,  all  authorized  to  be  issued  for  the 
properties  and  assets  of  the  old  company.  The 
Dome  Mines  Company,  Limited,  at  $7.00  per 

share 

Of  these  shares  46,666  are  held  in  trust  for  the 
Company  and  all  dividends  paid  thereon  are 
immediately  returnable  to  the  Company. 
Surplus  

Current  liabilities : 

Accounts  payable  

Salaries  and  wages  payable 

Accrued  income  and  other  taxes 

Dividend  payable  20th  January.  1927  . $500,000  00 

Less : Dividends  on  the  shares  held  in 

trust  for  the  Company  as  above. . . 23,333  00 

Unclaimed  capital  repayment  and  dividends 

Reserves  for— 

Operating  equalization 

Amortization  of  premium  on  Bonds 

Depreciation  plant  and  equipment,  etc 


$7,000,000  00 


1,313,007  94 

$8,313,007  94 

$ 42,194  34 
63,163  96 
173,091  66 


476,667  00 
35,575  52 

790,692  48 

35,263  15 
4,522  77 
1,349,527  46 

1,389,313  38 


ASSETS. 

Capital  Assets : 

Mining  Claims  and  Properties  $3,483,793  36 

Plant,  etc.,  at  depreciated  replacement  value  as 

per  appraisal  plus  additions  since 2,981,646  76 

$6,445,440  12 

Current  assets : 

Cash  on  hand  and  in  banks $553,676  28 

Bullion  enroute 65,493  10 

Accounts  receivable 7.651  82 

Interest  receivable 45,343  63 

Government,  railway  and  other  bonds 

at  cost 830,162  94 

Supplies,  mining,  milling  and  mer- 
cantile  303,112  90 

1,805,440  67 

Dividend  Assurance  Fund  consist- 
ing of  following : 

Cash  in  Bank $22,852  02 

Government,  railway  and  other  bonds 

at  cost 2,196,579  25 

2,219,431  27 

• 4,024,871  94 

Prepayments  and  deferred  charges  22,701  74 


$10,493,013  80 


Annual  meeting,  second  Tuesday  in  April.  Auditors— Clarkson.  Gordon  & Dilworth,  Toronto,  Canada. 

Transfer  Offices— Toronto — Trusts  and  Guarantee  Company,  Limited.  Registrars— Toronto— Toronto  General  Trusts  Corporation. 

— New  York— Empire  Trust  Company,  120  Broadway.  —New  York— Bankers  Trust  Company,  16  Wall  Street. 

Dividends— 50  cents  per  share,  payable  20th  Jan.,  April,  July  and  Oct.  ; Old  Company—  5%  quarterly  paid  beginning  Sept.lst,  1915.  Reduced  to  2i % paid 
June  1st.  1917.  Passed  Sept.  1st,  1917.  Resumed  by  payment  of  25  cents  per  share  on  January  15th,  1920.  Increased  to  50  cents  per  share, 
July  20th,  1922.  $1.00  per  share  paid  20th  July  and  20th  Oct,  1923.  New  Company— 50  cts.  paid  January  21st,  1924,  and  quarterly  until  May 
5th,  1927,  when  25  cents  per  share  was  paid. 
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OPERATING  AND  PROFIT  AND  LOSS  ACCOUNT 
YEAR  ENDED  31st  DECEMBER,  1926. 


EXPENDITURE 
Operating  and  Maintenance : 

Mining,  including  hoisting $717,036  17 

Development  and  Exploration 757,706  94 

Crushing  and  conveying 80,615  45 

Milling 500,891  30 

Administration  Expenses,  general  and  executive 

offices 180,906  53 

Provincial  and  Municipal  Taxes 53,476  47 

Insurance 25,167  31 


Reserved  for  Dominion  of  Canada  Income  Taxes 90,966  33 

Profit  for  year 1,784,834  24 


$4,191,600  74 


REVENUE 

Earnings : 

Amalgamation  Bullion $2,380,118  43 

Cyanidation  Bullion 1,559,971  70 

$3,910,090  13 


Non-operating  Revenue : 

Discount  and  Exchange  earned,  less  allowed  $2,903  37 

Miscellaneous 85,943  97 

Net  Income  from  Bonds 157,253  52 

Bank  and  Miscellaneous  Interest 5,409  75 


$4,191,600  74 


APPROPRIATION  ACCOUNT 


Reserved  for  depreciation  of  buildings,  plant,  etc $442,797  96 

Expenditure  re.  Howey  Gold  Mines  Limited,  written  off. 113,417  11 

Dividends  Nos.  34,  35,  36 $1,430,001  00 


„ . , 1,906,668  00 

Surplus  31st  December,  1926 1,313,007  94 


$3.775,891  01' 


Surplus  31st  December,  1925  $2,019,664  92 

Less : Bonus  to  Mine  Management 

and  staff,  etc.,  for  1925 $16,905  00 

Additional  Dominion  Income  Tax 

Assessment  for  1924 11,703  15 

28,608  15 


Profit  for  year  ended  31st  December,  1926. 


$1,991,056  77 
1,734, 83i  24 


REPORT  OF  THE  DIRECTORS 

No  change  has  taken  place  in  the  Authorized  Capital  Stock  of  the 
Company  and  46,666  shares  are  held  under  an  agreement  with  the  Trusts 
and  Guarantee  Company,  Limited,  in  trust  for  the  Company,  and  the 
dividends  on  these  shares  are  returned  to  the  treasury  of  the  Company . 

Your  Directors  have  pleasure  in  reporting  that  the  net  excess  of  current 
assets  over  current  liabilities  (including  dividends  payable  January  20th, 
1927,  $476,667.00)  is  the  sum  of  $3,234,179.46,  which  includes  the  sum  of 
$2,219,431.27  set  apart  as  a Dividend  Assurance  Fund. 

The  Company’s  plant  and  equipment  have  been  maintained  in  first 
class  operating  condition  as  is  shown  by  the  increased  tonnage  treated 
during  the  year. 

A list  of  the  securities  of  the  Company  is  appended  to  this  report. 

EXTRACTS  FROM  THE  GENERAL  MANAGER’S  REPORT 

During  the  year,  656,521  tons  was  hoisted  ; of  this,  555,700  tons  was 
ore  which  was  sent  to  the  mill  and  treated,  and  100,821  tons  was  waste 
which  was  dumped  on  the  surface . 

The  555,700  tons  milled  yielded  bullion  worth  $3,940,090.13  ; the  aver- 
age yield  per  ton  being  $7.0903.  For  the  preceding  year  the  yield  per  ten 
was  $8.5519.  The  yield  per  ton  is  82.909%  of  that  of  the  preceding  year  ; 
and  the  tonnage  milled  is  104.81%  of  that  of  the  previous  year. 

Orb  Reserves.— As  anticipated  in  last  year’s  report,  the  development 
work  has  failed  to  open  up  a tonnage  of  ore  nearly  equal  to  that  milled 
during  1926  and  the  indications  do  not  leave  us  much  hope  that  the  coming 
year  will  see  any  improvement  in  this  respect,  unless  the  development 
campaign  discloses  larger  ore  bodies  than  those  that  have  been  found  during 
the  past  couple  of  years. 

The  broken  ore  in  the  stopes  has  been  reduced  somewhat  and  now 
stands  at  575,000  tons.  This  will  undoubtedly  be  further  drawn  on  during 
1927. 

While  it  is  impossible  to  measure  the  ore  remaining  unbroken  in  most 
places,  it  is  believed  that  two  years  ore,  at  the  present  rate  of  crushing 
remains  ; this  includes  the  broken  ore. 

Exploration. — During  the  year,  the  Howey  Property  at  Red  Lake, 
held  under  option,  was  examined  and  eighteen  diamond  drill  holes,  totalling 
7,335.25  feet  of  drilling  was  done.  The  results  obtained  were  not  consider- 
ed sufficiently  encouraging  to  justify  us  in  proceeding  further  under  the 
option . 

The  claims  of  the  Red  Lake  Prospectors  Syndicate  to  the  west  of  the 
McIntyre  claims  on  Red  Lake  were  also  thoroughly  prospected  and  the 
option  dropped. 

The  claims  further  west  in  Red  Lake  district  staked  by  the  Company’s 
prospectors  were  also  examined  and  some  surface  work  done.  While  some 
veins  and  showings  of  gold  were  found,  none  of  these  have  proven  to  be  of 
economic  importance  as  yet.  These  claims,  however,  will  receive  some 
further  attention. 

Many  other  properties  have  been  examined,  but  nothing  of  sufficient 
promise  has  been  found  to  warrant  going  further. 

In  Quebec  several  areas  have  been  examined  by  dip-needle  surveys, 
but  without  results  warranting  further  investigation.  In  addition,  other 
properties  in  Quebec  have  been  examined  and  surface  work  done  in  several 
instances  without  economic  orebodies  being  indicated. 
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APPROXIMATE  STATEMENT  FOR  SIX  MONTHS  ENDED  JUNE  30th,  1927. 


Number  of  tons  milled,  266,700. 

Total  recovery,  $7.288 $1,943,686  04 

Operating  and  general  costs,  $4,179  per  ton  $1,114,538  37 

Estimated  Dominion  and  U.S.  Taxes 48,789  89 

1,163,328  26 

$780,357  78 

Miscellaneous  Earnings 110,753  70 


$891,111  48 

N.B.— In  the  above  figures,  no  allowance  is  made  for  depreciation 
or  depletion. 


1924  ... 

1925.. .. 

1926.. .. 


COMPARATIVE  STATEMENT 


Receipts 

Operat’g  Non-operat’g 
$4,307,720  $204,982 

4,366,026  176,132 

3,940,090  251,511 


Expenditure 
Operat'g  & 
Maintenance 
$2,258,649 
2,368,611 
2,315,800 


Income  Tax 
$102,961 
120,538 
102,670 


Directors’  Fees 
& Bonus  to  Staff 
Workmen’s  Comp. 
$31,732 
65,374 
16,905 


Depreciation 

$431,035 

439,604 

442,798 


Written  off 
Developm’t  Exp. 
$33,936 
40,976 
113,417 


Dividends 

$1,906,668 


Surplus 

Year  Total 
$252,279-  $2,419,278 
399,613  - 2,019,665 

706,657-  1,313,008 


Highest  and  Lowest  Prices  of  Stock. 
TORONTO 


1918 

1919 

1920 

1921 

1922 

($9.002par) 

1923 

No  par  val. 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High  Low 

High  Low  Sales 

High 

Low 

Sales 

January 

9.65 

8 36 

13.25 

11.75 

14.50  13.75 

14.25 

11.75 

24.10 

20.00 

45.00 

41.00 

20.25 

17.75 

16.25  13.25 

18.10  15.95  13,340 

10.70 

9.40 

1,920 

February  .... 

9.00 

8A0 

13.50 

12.50 

13.25  12.75 

18.75 

14.00 

25.90 

23.45 

43.50 

40.00 

18.40 

17.48 

16.15  15.20 

20.00  17.40  21,295 

9.40 

8.79 

3,567 

March 

8.40 

8.35 

13.25 

12.75 

13.75  12.60 

18.00 

17.15 

30.no 

25.20 

44.25 

41.75 

18.90 

17.95 

16.00  13.60 

19.99  15.10  34,933 

April 

8.45 

8.00 

14.75 

13.00 

12.70  11.00 

24.25 

18.15 

28.50 

25.60 

44.20 

41.25 

18.10 

15.54 

14.00  13.00 

16.60  13.00  11,440 

8.60 

7.50 

1,720 

May 

7.35 

7.35 

16.25 

14.10 

11.01  10.25 

22.50 

20.25 

29.15 

27.50 

42.50 

32.00 

16.50 

15.75 

14.55  13.50 

14.70  12.75  6,460 

8.50 

8.30 

230 

June 

7.75 

6.75 

15.10 

14.00 

11.01  10.90 

20.50 

17.00 

30.75 

27.75 

39.50 

35.25 

18.00 

16.50 

15.00  14.00 

14.50  13.00  3,630 

July 

9.45 

8.00 

15.00 

13.9H 

12.00  11.00 

20.00 

19.00 

30.70 

30.00 

37.25 

32.15 

Listed 

17.30 

15.50 

15.25  14.00 

12.90  10.10  5,934 

August 

9.10 

8.50 

14.75 

13.50 

13.00  10.00 

19.80 

18.25 

39.25 

30.50 

38.60 

34.25 

Nov.  30,  ’23 

16.65 

15.00 

15.95  14.00 

11.70  10.10  4,272 

September.  . . 

10.05 

8.90 

14.90 

14.25 

13.00  12.10 

22.75 

18.25 

39.50 

35,00 

40.50 

37.20 

15.80 

15.10 

15.55  14.40 

11.40  10.00  2,045 

October 

13.00 

10.55 

15.00 

14.25 

12.60  12.00 

20.90 

19.50 

44.60 

36.75 

34.45 

15.75 

14.10 

16.45  14.30 

10.75  8.10  5,605 

November 

14.90 

13.80 

15.00 

13.75 

14.10  12.75 

22.50 

19.75 

45.75 

40.00 

37.05 

36.30 

20.25  19.90 

14.95 

12.25 

18.00  15.60 

12.00  9.50  4,495 

December  — 

14.00 

12.00 

14.60 

13.75 

13.25  11.50 

2L25 

19.50 

44.50 

41.00 

20.20  19.30 

13.90 

13.00 

17.55  16.77 

12.50  10.40  4,757 

Sales 

6,982 

9,800 

7,006 

23,64-0 

39,071 

32,879 

5,480 

44,110 

49,564 

118,206 

Dividends 

21 

10 

$lper share 

$1.75  per  sh 

$2.50 

.50 

{ $2.00 

$2.00 

$2.00 

Amount 

$4,766,670 

476,667 


$4,290,003 

209,997 


4,500,000 


* Capital  Stock. 

Outstanding 
Repaid 

Dec.  31,  1921 

Ap’l  20,  1922 

Shares 

476,667 

Par 

$10. 

Held  in  Trust 

Ap’l  30,  1922 

476,667 

23,333 

$~9. 

9. 

Authorized 
Nov.  14, 1923— 

Ap’l  30,  1922 

Converted  into  — 

500,000 

1,000,000 

$ 9. 
None 
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THE  DOMINION  BANK. 


Head  Office— Toronto,  Ont. 

Directors — A.  W.  Austin,  President,  Toronto;  C.  A.  Bog-ert,  Vice-President,  Toronto;  C.  S.  Blackwell,  Chairman  of  the  Board,  Toronto; 

R.  Y.  Eaton,  Toronto;  E.  W.  Hamber,  Vancouver,  B.C. ; Wilmot  L.  Matthews,  Toronto;  R.  S.  McLaughlin,  Oshawa,  Ont.; 
W.  W.  Near,  Toronto;  F.  Gordon  Osier,  Toronto;  J.  Allan  Ross,  Toronto ; H.  H.  Williams,  Toronto. 

General  Manager— C.  A.  Bogert.  Assistant  General  Managers— W.  K.  Pearce,  Toronto;  F.  L.  Patton,  Winnipeg. 

Superintendent  of  Branches— E.  A.  Begg.  Chief  Inspector— W.  C.  MacAgy. 

Capital  Authorized,  $10,000,000.  Subscribed,  $6,000,000.  Paid  up,  $6,000,000.  Reserve  Fund,  $7,000,000. 
December  31st,  1926.  Undivided  Profits,  $1,032,554.92.  Shares,  $100  each.  Book  Stock. 

GENERAL  STATEMENT, 

LIABILITIES. 

Capital  Stock  paid  in $6,000,000  00 

Reserve  Fund $7,000,000  00 

Balance  of  profit  and  loss  account  carried  forward  1,032,551  92 

Dividend  No.  177,  payable  3rd  January,  1927  180,000  00 

Bonus,  one  per  cent.,  payable  3rd  January,  1927  60,000  00 

Former  Dividends  unclaimed 537  00 


8,273,091  92 

Total  liabilities  to  the  shareholders $11,273,091  92 

Notes  of  the  Bank  in  circulation $7,455,572  00 

Deposits  not  bearing  interest $19,070,318  83 

Deposits  bearing  interest  (including 

interest  accrued  to  date) 79,790,232  11 

98,860,580  91 

Advances  under  the  Finance  Act 

Balances  due  to  other  Banks  in  Canada 1,738,098  46 

Balances  due  to  Banks  and  Banking  Correspond- 
ents elsewhere  than  in  Canada 1,261,229  32 

Bills  payable 104,652  00 

Liabilities  not  included  in  the  foregoing 690,611  69 

110,110,714  41 

Letters  of  Credit  Outstanding 3,397,021  78 


$2,126,813  11 
9,161,472  50 
1,500,000  00 
886,300  00 
121,030  04 
7,998,834  23 
34  43 

2,806,675  64 


DECEMBER  31st,  1926. 

ASSETS. 

Gold  and  Silver  Coin,  current 

Dominion  Government  Notes 

Deposit  in  the  Central  Gold  Reserves 

Notes  of  other  Banks 

United  States  and  other  Foreign  Currencies 

Cheques  on  other  Banks 

Balances  due  by  other  Banks  in  Canada 

Balances  due  by  Banks  and  Banking  Correspond- 
ents elsewhere  than  in  Canada 

$24,601,159  95 

Dominion  and  Provincial  Government  Securities, 

not  exceeding  market  value 15,378,393  51 

Canadian  Municipal  Securities  and  British, 

Foreign  and  Colonial  Public  Securities  other 
than  Canadian,  not  exceeding  market  value. . . 4,808,942  48 

Railway  and  other  Bonds,  Debentures  and  Stocks, 

not  exceeding  market  value 2,751,928  34 

Call  and  Short  (not  exceeding  thirty  days)  Loans 
in  Canada  on  Stocks,  Debentures  and  Bonds, 
and  other  securities  of  a sufficient  marketable 

value  to  cover  9,044,765  47 

Call  and  Short  (not  exceeding  thirty  days)  Loans 
elsewhere  than  in  Canada  on  Stocks,  Deben- 
tures and  Bonds,  and  other  securities  of  a 
sufficient  marketable  value  to  cover 3,429,153  75 


Other  current  loans  and  discounts  in  Canada  (less 
rebate  of  interest)  after  making  full  provision 

for  all  bad  and  doubtful  debts 56,731,593  66 

Other  current  loans  and  discounts  elsewhere  than 
in  Canada  (less  rebate  of  interest)  after  making 
full  provision  for  all  bad  and  doubtful  debts  . . . 1,000,255  53 

Liabilities  of  customers  under  Letters  of  Credit,  as 

per  contra 3,397,021  78 

Real  Estate,  other  than  Bank  Premises 36,754  10 

Non-Current  Loans  (estimated  loss  provided  for)  267,870  94 
Bank  Premises,  at  not  more  than  cost,  less  amounts 

written  off 5,724,241  43 

Deposit  with  the  Minister  of  Finance  for  the  pur- 
poses of  the  Circulation  Fund 311,650  00 

Mortgages  on  Real  Estate  sold 38,889  65 

Other  Assets  not  included  in  the  foregoing 255,237  49 


$60,014,343  53 


67,766,514  58 
$127,780,858  11 


Annual  meeting:,  last  Wednesday  in  January. 

Transfer  Ofilees— Toronto,  Ont.;  Montreal,  Que.;  Winnipeg,  Man. 
Auditors— A.  B.  Shepherd,  C.A.;  D.  McK.  McClelland,  F.C.A. 


Dividends— 12%  per  annum,  payable  1st  January,  April,  July,  October. 

Bonus— 1%  paid  Jan.  2, 1920,  1921,  1922,  1923,  1924,  1925,  1926  and  1927. 
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PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 


Dividends  (quarterly)  at  12%  per  annum $720,000  00 

Bonus,  one  per  cent 60,000  00 


Total  distribution  to  Shareholders  of  13%  for  the  year $780,000  00 

Contribution  to  Officers’  Pension  Fund  45,000  00 

Dominion  and  Provincial  Government  Taxation 166,019  89 

Written  off  Bank  Premises 200,000  00 

Balance  of  Profit  and  Loss  Account  carried  forward 1,032,554  92 


Balance  of  Profit  and  Loss  Account,  31st  December,  1925 $ 964,298  16 

Profits  for  the  year,  after  deducting  charges  of  management 

and  making  full  provision  for  bad  and  doubtful  debts 1,259,276  65 


$2,223,574  81 


$2,223,574  81 


COMPARATIVE  STATEMENT. 


Profits 

$1,129,370 

1,144,082 

1,156,840 

1,259,277 


Taxes 

$162,158 

169,332 

167,667 

166,020 


Pension  Fund 
$15,000 
45,000 
45,000 
45,000 


Written  off 
Bank  Premises 
$75,000 
75,000 
100,000 
200,000 


Dividends  and 
Bonus 
$780,000 
780,000 
780,000 
780,000 


Profit  and  Loss 
Year  Total 

$67,212  $825,375 

74,750  900,125 

64,173  964,298 

68,257  1,032,555 


Reserve  Fund 
$7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

202 

199 

219 

210 

205 

202} 

204 

191.1 

19+'. 

190 

202 

191 

186 

181 

1964 

189 

219 

215} 

221 

230 

2174 

602 

February 

202 

202 

215 

2144 

2044 

203 

202 

199; 

1934 

190 

201 

199} 

187 

186 

1964 

193 

218 

216 

246 

230 

225 

283 

March 

202 

202 

2144 

208 

206 

2014 

200 

1SSJ 

192 

190 

203 

199 

187 

1824 

21111) 

194 

2174 

213 

326 

230 

227 

124 

April 

202 

2084 

207} 

202 

199 

197° 

194' 

192 

188 

200 

196 

1834 

183 

195 

193 

217 

213 

228 

225 

171 

May 

202 

202 

208 

206 

200 

199 

197 

192 

193 

189 

199 

196 

183 

180 

197 

1934 

215 

210 

230 

230 

227 

734 

June 

202 

202 

2074 

201 

2024 

1964 

195 

191 

1904 

187 

198 

192 

181 

177 

201 

194} 

214} 

2104 

279 

213 

233 

330 

July 

202 

205 

204 

1984 

195 

193 

185 

1874 

186} 

195 

190 

177 

176}, 

205 

199} 

212 

210 

371 

August 

202 

202 

205 

204 

198 

195 

192 

190 

188 

187 

189} 

1874 

1774 

176}: 

206 

203 

210 

207 

269 

September 

202 

202 

206 

202 

198 

193} 

1964 

191 

1924 

188 

189 

18U 

184 

180 

206 

202 

211} 

208 

390 

October t 

202 

202 

205} 

202 

195} 

192 

193 

192 

190} 

190 

185 

1844 

190 

180 

212} 

206 

209} 

208 

241 

November 

202 

202 

206 

204 

194 

190 

195 

192 

190 

189 

186 

185 

193 

1894 

216 

210 

212 

211 

176 

December j 

2094 

202 

2054 

201 

199 

190 

202 

196} 

195 

190 

1864 

181 

1934 

189 

2184 

214 

217 

211 

316 

Sales 

666 

3,739 

2,718 

1,469 

2,693 

5,518 

8,744 

4,872 

3,164 

Dividends 

12 

12+1 

12+1 

12+1 

12  + 1 

12+F 

12  + 1 

12  + 1 

12  + 1 

Net  (P) i 

17.06 

18.82 

19.23 

16.27 

16. 

21  1 

15.37 

15.50 

15.74 

17.47 

P — After  deducting  contribution  to  Pension  Fund  and  Taxes. 

Listed  also  on  Montreal  Stock  Exchange.  Transactions  will  be  found  in  tables  in  front  of  this  volume. 


Capital  Stock— Allotted  previous  to  1900 $1,500,000 

Allotted  June  30th,  1900 1,000,000  at  100  per  cent,  premium 

Allotted  August  22nd,  1902  500,000  at  100  per  cent,  premium 

Allotted  February  15th,  1907. . . 1,000,000  at  110  per  cent,  premium 

Allotted  July  15th,  1911  1,000,000  at  100  per  cent,  premium 

Allotted  February  15th,  1913. ..  1,000,000  at  100  per  cent,  premium 

$6,000,000 

Authorized  Capital  increased  January  26th,  1910,  from  $5,000,000  to  $10,000,000 


390  DOMINION  BRIDGE  COMPANY,  LIMITED. 

Principal  Office  & Works— Lachine,  Que.,  Canada.  Branch  Offices  & Works— Toronto,  Ont.,  Ottawa,  Ont.,  and  Winnipeg,  Man. 

Agencies— Edmonton,  Alta.,  Regina,  Sask.,  Vancouver,  B.C. 

Directors— G.  H.  Duggan,  President,  Montreal ; W.  F.  Angus,  Vice-President,  Montreal;  F.  L.  Wanklyn,  Vice-President,  Montreal ; 

Sir  Herbert  S.  Holt,  Montreal;  A.  J.  Brown,  K.C.,  Montreal;  C.  E.  Neill,  Montreal;  Norman  J.  Dawes,  Montreal; 

J.  M.  McIntyre,  Montreal;  F.  W.  Molson,  Montreal;  H.  H.  Vaughan,  Montreal;  Howard  Murray,  Montreal; 

Julian  C.  Smith,  Montreal. 

Managing  Director— G.  H.  Duggan,  Montreal,  Que.  General  Manager— N.  W.  Warren.  Secretary  and  Ass’t.-Treasurer— F.  W.  Evens. 

October  30th,  1926.  Capital— Authorized  $10,000,000.  Issued  $6,500,000.  Shares  $100  each. 


CONSOLIDATED  BALANCE  SHEET,  OCTOBER  31st,  1926— (Including  Entirely  Owned  Subsidiary  Companies) 


LIABILITIES. 


Capital  Stock : 

Authorized : 100,000  shares  of  $100  each 


110,000,000  00 


Issued : 65,000  shares  of  $100  each $6,500,000  00 

Reserve  Accounts : 

For  depreciation  and  renewals $386,704  12 

For  accidents  in  erection 181,358  36 

For  employees’  accident  insurance 83,354  65 

651,417  13 

Surplus  Account : 

Balance  as  per  Profit  and  Loss  account 3,099,858  57 

Current  Liabilities : 

Dividend  Payable  15th  Nov.,  1926  $65,000  00 

Bank  Loan  for  Tender  Deposits 566,500  00 

Sundry  Accounts  Payable  including  provision  for 

Federal  Taxes 1,144,621  71 

. 1,776,121  71 


$12,027,397  41 


ASSETS. 

Fixed  Assets : 

Real  estate,  plant,  machinery  and 

equipment $6,259,839  10 

Less  depreciation  reserve  1,764,603  61 

$4,495,235  49 


Investments  in  other  Companies 1,595,076  26 


Current  Assets : 

Cash  on  hand  and  in  Bank $551,580  26 

Victory  Bonds 256,995  50 

Deposits  on  Tenders 578,871  75 


Expenditure  on  uncompleted  con- 
tracts, less  reserves $4,873,160  88 

Less  amounts  received  on  account 3,062,404  50 

1,810,756  38 

Accounts  and  Bills  Receivable,  less  reserves 820,180  38 

Stock  of  steel,  supplies  and  small  tools,  less  reserves  1,838,232  23 

Suspended  Assets  : 

Unexpired  insurance  premiums,  taxes,  and  deferred  accounts. 


$6,090,311  75 


5,856,616  50 
80,469  16 


Note.— The  Royal  Trust  Company  hold  835  fully  paid  non-assessable 
shares  of  the  Company  for  the  purpose  of  selling  the  same  to  the 
Employees  of  the  Company.  Any  profit  resulting  from  the  sale 
of  such  shares  will  inure  to  the  benefit  of  the  Company. 


Annual  meeting1,  second  Wednesday  in  January.  Registrars— Bank  of  Montreal,  Montreal. 

Transfer  Office— The  Royal  Trust  Company,  Montreal.  Auditors— Riddell,  Stead,  Graham  & Hutchison,  C.A.,  Montreal. 

Dividends— 4%  per  annum,  payable  15th  Feb.,  May,  Aug.  and  Nov.  Reduced  from  8%  to  5%  per  annum  Nov.  15th,  1914.  Increased  to  8%  Nov.  15th,  1915. 

Increased  to  10%  beginning  May  15th,  1917.  Reduced  to  8%  beginning  February  15th,  1918.  Reduced  from  8 to  4%  February  15th,  1922. 
Bonus— 3%  paid  Nov.  15th,  1915;  Feb.  15th,  May  15th,  Aug.  15th,  Nov.  15th,  1916;  2%  paid  Feb.  15th,  1917 ; 2%  paid  Jan.  3rd  and  May  16th,  1927. 


Entirely  owned  Subsidiaries— National  Bridge  Company  of  Canada,  Limited. 

—The  Robb  Engineering  Works,  Amherst,  N.S. 

—Canadian  Tillsoil  Farm  Motors,  Limited— $50,000.  8%  Cumulative  Preferred  and  10,000  Common  Shares 
of  No  Par  Value. 

Controls  through  stock  ownership— Dominion  Engineering  Works,  Limited. 


DOMINION  BRIDGE  COMPANY,  LIMITED— Continued 
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PROFIT  AND  LOSS  ACCOUNT  FOR 


Depreciation  on  plant,  machinery,  etc $133,679  65 

Dividend  for  the  year  at  the  rate  of  4% 260,000  00 

Balance  carried  forward 3,099,858  57 


YEAR  ENDED  30th  OCTOBER,  1926. 

Balance  at  credit  1st  November,  1925 $2,920,788  14 

Profits  from  contracts,  interest  and  dividends  received  on  in- 
vestments and  miscellaneous  earnings  after  allowing  for 
Federal  Taxes 572,750  08 


$3,493,538  22 


$3,493,538  22 


DIRECTORS’  REPORT  FOR  YEAR  ENDED  OCTOBER  31st,  1926. 


The  Plants  of  your  Company  have  been  well  maintained  and  the 
special  equipment  required  for  the  fabrication  of  the  South  Shore  Bridge  is 
well  advanced. 

The  stocks  of  raw  material  and  manufacturing  supplies  are  well  assorted 
and  saleable;  the  inventories  for  these  have  been  taken  at  conservative  prices. 

There  has  been  a marked  improvement  in  business,  reflected  in  the 
earnings,  which  show  a surplus  of  $179,070.43  after  payment  of  the  dividend 


of  4%,  compared  with  a deficit  last  year  of  $313,000,  a total  improvement 
of  some  $492,000.  Your  Directors  declared  quarterly  dividends  at  the  rate 
of  four  per  cent,  per  annum  and,  when  the  result  of  the  year’s  operations 
became  known,  declared  a bonus  of  two  per  cent  for  the  year  under  review 
payable  on  the  3rd  January,  1927. 

The  year  closed  with  a good  volume  of  work  on  hand  and  it  is  hoped 
that  present  conditions  will  continue  throughout  the  current  year. 


Highest  and  Lowest  Prices  of  Stock 
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28.70  D.  B.  20.66  D 

14.84  D 
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0.84 

1.39 
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4.06 
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6.75 

D— After  deducting  “Depreciation”  and  “Directors’  Fees”.  B— Before  deducting  War  Taxes  which  are  not  shown  separately. 

Def.— Deficit  after  deducting  $480,000  for  Shrinkage  in  Inventory  Values. 

A— After  providing  for  Inventory  Shrinkage  of  entirely  owned  subsidiaries. 


1922. 

1923. 

1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT-YEARS  ENDED  OCTOBER  31st. 

Reserve  for  Loss 

on  Inventories  Profit  & Loss 


Profits  Depreciation  and  Sub.  Companies  Dividends  Year  Total 

$188,670  $134,008  $260,000  $205,338-  $3,466,500 

429,912  139,229  $200,000  260,000  169,317-  3,230.103 

398,207  134,386  260,000  3,821+  3,233,924 

82,077  135,213  260,000  313,136  - 2,920,788 

572,750  133,680  260,000  179,070+  3,099,858 
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THE  DOMINION  OF  CANADA  GUARANTEE  AND  ACCIDENT 
INSURANCE  COMPANY. 


(Established  18S7.) 

Toronto,  Ont. 

BUSINESS  TRANSACTED 

Accident,  Sickness,  Plate  Glass,  Automobile,  Elevator,  Burglary- 
Liability,  Teams,  Guarantee  Bonds,  Fire  Insurance,  Automobile  Fire, 
Steam  Boiler,  Baggage  Insurance  and  Life  Insurance. 

Directors— Col.  A.  E.  Gooderham,  President,  Toronto ; C.  A.  Withers, 
Vice-President,  Toronto ; Col.  G.  G.  Blackstock,  Toronto ; 
Geo.  H.  Gooderham,  Toronto;  D.  G.  Ross,  Toronto; 
Geo.  E.  Gooderham,  Toronto;  A.  E.  Gooderham,  Jr.,  Toronto ; 
H.  W.  Falconer,  Toronto. 

V ice-Pres.  & Managing  Director— C.  A.  Withers.  Treas.— J.  C.  Dodds. 

Ass’t.  Managing  Director— H.  W.  Falconer. 


Capital—  Authorized.  Subscribed. 

Common,  \ nnn  nnn  / $278,700 

Preferred,  / *1.000.000  j 124., 300 

Shares. 
Common,  $100  each. 
Preferred,  100  “ 


Paid  up 
$278,700. 


124,300. 


Balance  Sheet,  December  31st,  1926 


LIABILITIES. 

Reserve  premiums  (Government  standard) $571,749  1 

Reserve  claims,  filed,  unfiled  and  Contingent  197,791  1 

Reserve  taxes 15,000  0 

foreign  Reins.  Deposit 68,935  1 

Reserve  for  Dividends,  Payable  Jan.  3rd,  1927 17,127  50 

Life  Department : 

Reserve  Premiums 71,840  16 

Reserve  Taxes 500  00 

Reserve  Medical  Fees 258  00 

Capital  paid  up $403,000  00 

Surplus,  Ordinary 542,242  38 

Surplus  Life 79,650  95 

Surplus  Security  to  policyholders  (All  Departments) 1,024,893  33 


ASSETS. 

Debentures  and  other  securities 

Real  Estate,  and  Head  Office  Building.  . . . 

Interest  accrued 

Office  furniture  and  Plans  (less  10%) 

Outstanding  premiums  and  other  assets 

Cash  on  hand  and  in  Banks 

Life  Department : 

Debentures  and  other  securities 

Interest  Accrued 

Outstanding  Premiums  and  other  Assets. . 
Cash  in  Bank 


$1,971,091  4% 

.$1,224,214  23 
247,780  09 
. . 18,498  87 

. 40,141  18 

. 259,415  68 

. 28,795  26 

122,289  96 
1,836  05 
18,024  23 
10,098  87 


$1,971,094  42 


Gross  Prem. 

Income  from 

Total 

Claims 

Surplus 

Income 

Investments 

Income 

Paid 

1924....  $1,318,618 

$64,162 

$1,382,780 

$395,147 

$492,518 

1925. . . . 1,393,678 

69,078 

1,462,756 

234,745 

517,445 

1926  ...  1,518,447 

81,591 

1,600,038 

407,565 

542,242 

Annual  meeting-,  at  call  of  Directors. 

Transfer  Office— Office  of  the  Company,  26  and  28  Adelaide  Street,  W., 
Toronto,  Ont 

Dividends  17%  per  annum,  payable  1st  April,  July,  October,  January. 
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DOMINION  FOUNDRIES  AND  STEEL,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Hamilton,  Ontario. 

Directors— C.  W.  Sherman,  President,  Hamilton;  W.  J.  Verity,  Vice-Pre  ;ident,  Brantford,  Ont. ; G.  H.  Levy,  Hamilton; 

Jos.  Ruddy,  Brantford,  Ont.;  S.  A.  Crone,  New  York  ; Frank  A.  Sherman,  Hamilton;  A.  G.  Wright,  Hamilton; 
G.  H.  Gordon,  Hamilton  ; S.  Burrows,  Belleville. 

Secretary— A.  G,  Wright. 

December  SI,  1926.  Authorized  Issued  Shares 

Capital  Stock-Common  $5,000,000  $2,998,100  $100  each 

—Preferred  1,000,000  719,900  100  each 

8%  Cumulative. 


Capital : 
Authorized  $1,0 
5,0 


LIABILITIES. 


10,000  8%  Cumulative  Preference  Stock 
0,000  Common  Stock 


BALANCE  SHEET,  31st  DECEMBER,  1926. 

ASSETS. 

Land,  Buildings,  Plant  and  Equipment  . . 
Less : Depreciation  Reserve 


$6,000,000 


Raw  Materials  and  Supplies  

Finished  Products  and  work  in  process. 


$4,454,370  91 
951,091  21 

$3,503,279  70 

$130,712  16 
85,568  93 


Issued  8%  Cumulative  Preference  Shares $ 719,900  00 

Common  Shares 2,998,100  00 

Note : Cumulative  Preferred  dividends  have 

been  paid  to  30th  June,  1921.  

$3,718,000  00 

Reserve 257,580  70 

Profit  and  Loss  Account 493,126  29 


Total  authorized  Issue  $2,000,000. 

Amount  certified  outstanding  by  Trustee 1,894,500  00 


Less  : Deposited  with  Bank  as  Collateral  security 

for  Direct  Advances $1,750,000  00 

Held  by  Company 14,500  00 

1,764,500  00 


$4,468,706  99 


Interest  due  and  accrued . 


130,000  00 
21,081  65 


Bankers : Advances  (secured) $420,000  00 

Less:  Current  Accounts  deposits  2,478  38 

417,521  62 

Accounts  and  Bills  Payable 88,370  36 

Accrued  Wages,  Salaries  and  Charges  19,122  84 


Reserve  for  Bad  and  Doubtful  Accounts 


151,081  65 


525,014  82 
10,668  69 


$216,281 


Accounts  Receivable 97,796  55 

Cash  on  Deposit  with  Trustee  under  Bond  Mortg..  2,212  03 

Cash  on  hand 372  94 

Investments  : 

Adirondack  Steel  Foundries  Corporation- 
945  shares  7%  Cumulative  Prior  Preference  Stock 

$10.00  par  value $ 8,070  90 

2.293J  7%  Cumulative  Preferred  Shares,  $100  par 

value 229,350  00 

2.293J  Common  Shares,  no  par  value 1 00 

Experimental  work  on  Draft  Gears $ 4,548  10 

Insurance  Unexpired  and  sundry  prepayments...  5,870  34 


Bond  Discount  and  Expenses  of  Issue  less  amounts  written  off. 
Goodwill,  Patents,  etc  


10,418  44 
21,800  00 
1,065,889  50 


$5,155,472  15 


$5,155,472  15 


Interest  paid  and  accrued,  including  Interest  on  Bonds. 

Depreciation 

Portion  of  discount  and  bond  expenses  written  off 

Balance  carried  forward  to  Balance  Sheet  


PROFIT  AND  LOSS  ACCOUNT 

$ 40,728  16  Balance  at  credit  31st  December,  1925  

107,647  16  Profit  on  operations  for  year  ending  31st  December,  1926. 
2,000  00 
493,126  29 


$491,989  33 
151,512  28 


$643,501  61 


Annual  Meeting— At  call  of  Directors.  Auditors— Clarkson,  Gordon  & Dil worth, C.A.,  Toronto,  Ont. 

Dividends— Preferred— 8%  per  annum,  payable  1st  March,  June,  September  and  December.  Last  paid  1st  June,  1921. 

—Common— None  paid  since  March  1, 1921.  Transfer  Office— Mercantile  Trust  Company,  Hamilton,  Ont. 


$643,501  61 
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DOMINION  FOUNDRIES  AND  STEEL,  LIMITED— Continued, 


During  the  year  your  Company  produced  steel  castings  only,  at  a 
gross  operating  profit  of  about  $152,000. 

Attention  is  drawn  to  the  improved  financial  condition  of  your  Com- 
pany as  shown  by  our  greatly  reduced  bank  loans  in  comparison  with 
quick  assets,  and  to  our  reduced  total  indebtedness  in  relation  to  quick 
assets.  Your  property  has  been  maintained  in  good  condition. 

In  our  last  report  the  question  of  tariffs  was  fully  covered,  and  steel 
tariff  is  a very  live  topic  at  this  time.  We  are  continuing  our  representa- 
tions to  the  tariff  board  for  an  equitable  tariff  on  plate  steels,  on  which 
the  operation  of  your  rolling  mills,  and  the  additional  employment  of  labor 
depends . 


ANNUAL  REPORT- YEAR  1926. 

The  re-organized  Adirondack  Steel  Foundries,  in  which  your  Com- 
r has  a substantial  interest,  has  established  a stead 


iaay  business  in  the 
manufacture  of  steel  castings,  and  we  are  hopeful  that  this  investment  may 


develop  into  a future  source  of  revenue  for  your  Company, 
The  year  1927,  with  the  results  of  our  January  operations 


a guide, 
s present 
also  hopeful  of  this  con- 


optimism  regarding 
dition  continuing  in  our  line  of  trade. 

We  express  our  appreciation  to  the  staff  for  their  loyalty,  good  work, 
and  the  results  they  have  accomplished  during  the  past  year. 


1924. 

1925. 

1926. 


Result  from 
Operation 
$ 2,155  Loss 
203,798  Profit 
113,723  Profit 
51,839  Profit 
151,512  Profit 


Interest 


$80,853 

53,505 

17,217 

44,287 

40,728 


COMPARATIVE  STATEMENT 
Discount  and 

iiation  Bond  Expense  Income  Tax 
written  off 


$140,000 

63,000 

7,625 

107,647 


$4,114 

2,000 

2,000 

2,000 


Adjust,  for 
previous  years 
$2,382 


Profit  and  Loss 


Year 

85,390- 

5.179+ 

1,506+ 

553+ 

1,137+ 


491,436 

491,989 

193,126 


DOMINION  FOUNDRIES  AND  STEEL,  LIMITED. 


The  Dominion  Foundries  and  Steel,  Limited,  was  incorporated  to 
amalgamate  the  Dominion  Steel  Foundry  Company,  Limited,  and  the 
Hamilton  Steel  Wheel  Company,  Limited,  through  an  exchange  of  shares. 
The  exchange  was  as  follows  : 


For  each  share  of  the  common  stock  of  the  Dominion  Steel 
Foundry  Company,  2b  shares  of  the  common  stock  in  the 
new  company. 

Highest  and  Lowest  Prices  of  Stock 
The  Toronto  Curb. 


For  each  share  of  the  77.  preferred  stock  of  the  Dominion 
Steel  Foundry  Company,  one  share  in  the  new  company's 
87.  preferred  stock. 

For  four  shares  ($25  each)  of  the  Hamilton  Steel  Wheel  Com- 
pany, one  share  ($100)  common  stock  of  the  new  company. 


The  Dominion  Steel  Foundry  Company  had  outstanding  $1,000,000 
Common  Stock,  and  $720,000  Preferred  Stock.  The  Hamilton  Steel  Wheel 
Company  had  outstanding  $500,000  stock  of  one  class. 


January  . 

F ebruary 
March 
April. . 

May  . . 

June . . 

J.uly. . . 
August  . . 
September 
October  . . 
November 
December 
Sales  . . 
Dividends 


COMMON 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

"ii"  ""7i 
10  10 

High  Low 

High  Low 

High 

Low  Sales 

13  7 

7 7 

298" 

"225" 

PREFERRED— 8% 


High  Low 
43'  "37 


High  Low  High  Low 


High  Low  Sales 


ADIRONDACK  STEEL  FOUNDRIES  CORPORATION. 

Plant— Albany,  N.Y. 


The  Dominion  Foundries  and  Steel,  Limited  built  all  the  plant  and  owned  all  the  issued  stock  of  the  Adirondack  Corporation  with  the  exception 
of  a small  amount  which  has  been  sold.  Production  was  started  in  August, 


Capital  Stock— See  Balance  Sheet  of  Dominion  Foundries  and  Steel,  Ltd.,  herewith. 
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DOMINION  GLASS  COMPANY,  LIMITED. 

(Incorporated  1913  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 1111  Beaver  Hall  Hill,  Montreal. 

Plants — Montreal,  Que. ; Toronto,  Out. ; Hamilton,  Ont. : Wallaceburg,  Ont. ; Redcliff,  Alta. 

Directors— Sir  Charles  Gordon,  G.  B.  E.,  President,  Montreal;  William  McMaster,  Vice-President,  Montreal;  F.  G.  Daniels,  Montreal; 

Ralph  King,  Toronto;  Abner  Kingman,  Montreal;  T.  B.  Macaulay,  Montreal;  Ross  H.  McMaster,  Montreal;  Walter  Molson,  Montreal; 
F.  W.  Ross,  Quebec,  Que. ; N.  M.  Yuile,  Montreal. 

Acting  General  Manager — J.  W.  King.  Comptroller  and  Secretary— Mervyn  Offer. 

September  30th,  1926  Authorized  Paid  Up  Shares 

Capital— Common  $5,000,000  $4,250,000  $100  each. 

Preferred  3,000,000  2,600,000  100  each. 

7%  Cumulative.  Equal  voting  power.  Preferred  as  to  Capital  and  Dividends. 

Bonds— Authorized,  $3,000,000  Issued,  $2,000,000  Redeemed,  $934,000  Outstanding,  $1,066,000 

First  Mortg.  Sinking  Fund  Gold,  6 $100,  $500,  $1,000  each,  with  Sterling  equivalent 

—Dated  2nd  June,  1913.  Due  2nd  June  1933.  Interest  payable  2nd  June  and  December.  Principal  and  Interest  payable  at  Bank  of  Montreal, 
Montreal,  New  York  and  London,  England. 

—May  be  redeemed  in  whole  or  in  part  on  three  months'  notice  on  2nd  June,  1914,  or  on  any  interest  day  thereafter,  at  110. 

—Secured  by  First  Mortgage  on  the  whole  or  any  part  of  the  undertakings  and  assets,  present  and  future,  of  the  Company,  and  also  by  way 
of  floating  charge. 

-$1  ,000,000  unissued  may  be  issued  to  meet  capital  expenditures  incurred  subsequent  to  2nd  July,  1913,  only  to  the  extent  of  60%  of  such 
expenditures,  and  only  if  earnings  are  treble  the  interest  on  all  bonds  issued  and  to  be  issued. 

—Sinking  Fund— Commencing  on  2nd  June,  1914,  and  annually  thereafter,  a sum  equal  to  2£%  of  all  bonds  issued. 

— Trustee— The  Royal  Trust  Company,  Montreal. 


BALANCE  SHEET  AT  30th  SEPTEMBER,  1926. 


LIABILITIES  Issued  and 

Capital : Authorized  Fully  Paid 

Seven  per  cent,  cumulative  preferred  stock  in 

shares  of  8100  each S3, 000,000  00  $2,600,000  00 

Common  stock  in  shares  of  $100  each 5,000,000  00  4,250,000  00 

$8,000,000  00  $6,850,000  00 

Six  per  cent.  First  Mortgage  Gold  Bonds,  due  2nd  June,  1933 ; 

Authorized  Issued 
$3,000,000  00  $2,000,000  00 

Less : Redeemed  and  cancelled  under  the  pro- 
visions of  the  Trust  Deed 934,000  00 

$1,066,000  00 

Add  : Interest  accrued  thereon  to  date 21,027  95 

1,087,027  95 

Current  : 

Accounts  payable  $ 289,664  09 

Preferred  stock  dividend,  payable  1st  October, 


ASSETS 

Fixed : 

Real  estate,  buildings  and  equipment 

Patent  rights,  trade  marks  and  good 

will $4,656,920  40 

Less:  Written  off 1,500,000  00 

Current : 

Inventories  of  manufactured  goods,  raw  materials, 
and  work  in  progress,  less  reserve,  as  certified 

by  responsible  Officials 

Accounts  receivable 

Payments  in  advance  on  account  of  supplies  ...  . 

Dominion  of  Canada  Bonds 

Cash  in  hanks  and  on  hand 


$5,013,696  86 


1,156,920  40 


$1,781,383  09 
1,127,936  62 
4,898  00 
103,186  00 
23,324  19 


Royal  Trust  Company 

Investments:  (including  $11,100  par  value  of  Com- 
pany’s own  bonds  at  cost) 

Deferred  charges 


$8,170,617  26 


3,040,727  90 
60  67 

122.750  50 
49,632  86 


$11,383,789^19 


1926  45,500  00 

Common  stock  dividend,  payable  1st  October, 

1926  74,375  00 

Pay  roll,  taxes  and  other  charges  accrued 151,442  07 

560,981  16 

Depreciation  Reserve 1,807,437  54 

Profit  and  loss  account 1,078,342  54 


PROFIT  AND  LOSS  ACCOUNT 

Bond  interest  and  Sinking  fund  charges 

Preferred  stock  dividend 

Common  stock  dividend 

Balance  at  30th  September,  1926,  carried  to  balance  sheet. . 


$170,000 

182,060 

297,500 

_L078,342 

$1,727,842 


Note:  Contingent  liability  in  respect  of  bills 
under  discount $13,350  96 


Balance  at  30th  September,  1925 $1,066,255  76 

Profit  for  year  to  30th  September,  1926  661,586  78 

$1,727,842  54 


Annual  Meeting,  third  Wednesday  in  December.  Transfer  Agents— The  Royal  Trust  Company,  Montreal. 

Dividends— Preferred,  7%  per  annum,  payable  1st  January,  April,  July  and  October.  Registrar— Bank  of  Montreal,  Montreal. 

Common,  7%  per  annum,  payable  1st  January,  April,  July  and  Oct.  Increased  from  4 to  6%  per  annum  for  quarter  beginning  Oct.  1st,  1920. 
Auditors— George  A.  Touche  & Co.,  C. A.,  Montreal,  Que.  “ “ 6 to  7%  “ “ “ “ “ Oct.  1st,  1922. 
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DOMINION  GLASS  COMPANY,  LIMITED— Continued. 

ANNUAL  REPORT-YEAR  ENDED  SEPTEMBER  30th,  1926. 


The  Net  Profits  for  the  year,  after  paying  current  interest  charges 
and  writing  off  all  bad  debts,  amount  to  $661,586.78. 


From  the  Net  Profits  the  following  items’  have  been  deducted  : 
Bond  Interest  and  Sinking  Fund  Charges.  . . . $170,000.00 

Dividends  on  Preferred  Stock 182,000,00 

Dividends  on  Common  Stock 297,500.00 


leaving  a surplus  for  the  year  of  $12,086.78,  which,  added  to  the  amount 
brought  forward  from  last  year,  makes  the  total  amount  standing  at  the 
credit  of  Profit  and  Loss  account  $1,078,342.54. 

The  gross  business  for  the  year  shows  an  increase  and  the  net  results 
are  also  somewhat  better  than  the  previous  year.  The  Directors,  how- 
ever, are  unable  to  regard  the  margin  of  profit  obtained  as  satisfactory, 
but  see  no  reason  why,  with  the  economies  which  they  hope  to  effect  and 
the  maintenance  of  the  present  volume,  these  results  should  not  be  im- 
proved upon. 

Particular  efforts  are  being  made  to  cope  with  the  problems  which 


have  arisen  in  the  past  few  years  due  to  increased  calls  for  variety  in 
manufacturing  and  a feeling  of  uncertainty  as  to  demand.  These  pro- 
blems, although  common  to  many  Canadian  manufacturers,  have  been 
found  to  be  extremely  onerous  in  the  making  of  glassware. 

In  former  years  the  Balance  Sheet  has  shown  a Reserve  represent- 
ing the  Bonds  redeemed  and  cancelled  under  the  provisions  of  the  Trust 
Deed  and  accrued  for  that  purpose  to  the  end  of  the  Company’s  fiscal 
year.  As  the  eontinuance  of  this  Reserve,  appropriated  from  earnings 
and  amounting  to  $978,581.20  at  30th  September  last,  as  a separate  item 
is  deemed  unnecessary,  it  has  been  decided  to  allocate  the  amount  to 
Property  and  Depreciation  Accounts  and  to  the  writing  of  a further  sub- 
stantial sum  off  Patent  Rights,  Trade  Marks  and  Goodwill. 

The  properties  of  the  Company  have  been  kept  in  an  adequate  state 
of  repair. 

All  the  Directors  retire  from  office.  Mr.  A.  H.  Grier,  Hon.  Lionel 
Guest,  Mr.  H.  D.  Herdt  and  Sir  William  Wiseman  do  not  seek  re-election. 
The  other  members  of  the  Board  are  eligible  for  re-election. 


Hig-hest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


COMMON 

PREFERRED 

1923 

1924 

192 

5 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January. . . 

94 

891 

110 

1024 

116J 

1134 

93 

85 

1,225 

108 

1034 

4,950 

101 

97 

1044 

104 

112 

110 

1064 

106 

55 

114 

112 

112 

February.. 

964 

92 

109 

1084 

116 

1131 

97 

93 

1,390 

1074 

105 

3,672 

100 

994 

105 

104 

1114 

111 

1084 

108 

50 

113 

113 

59 

March 

994 

95 

109 

W'.i 

114 

108 

105 

93 

4,259 

115 

1054 

9,149 

101} 

101} 

105 

103 

112 

112 

111 

106 

170 

1134 

1114 

65 

April 

105 

94 

107 

103 

111 

1094 

100 

90 

1,465 

123} 

114J 

16,892 

102 

994 

107 

106 

112 

112 

106f 

106 

80 

113 

112 

90 

May 

99| 

96 

106 

103 

114 

1084 

981 

94 

1,037 

1234 

1184 

10,400 

102 

102 

107 

1064 

111 

111 

1064 

106 

58 

115 

113 

62 

June 

974 

93 

1074 

104| 

114 

113 

97 

91 

447 

125 

1114 

6,116 

102 

1014 

1064 

105 

106 

1054 

54 

113 

1114 

102 

July  

89 

110 

1054 

1124 

1084 

93 

91 

292 

105? 

1024 

106 

105} 

iii' 

iiii 

1064 

106" 

40 

August.... 

97 

90 

113 

108 

111 

107 

961 

92 

1,634 

1054 

104 

106 

105 

114 

112f 

105 

1044 

97 

September 

96| 

92 

1174 

110 

108 

102 

94 

84 

2,664 

104, 

96| 

106 

1034 

1134 

112 

105 

103 

198 

October . . . 

944 

924 

120 

116 

110 

105 

89 

81 

1154 

1031 

107 

1044 

113 

107 

1044 

103 

91 

November 

105 

97 

1211 

1171 

105 

96 

93} 

85 

3,111 

106 

1044 

110 

1074 

115 

112 

104 

1034 

74 

December. 

1031 

100 

118 

1131 

97 

83 

105 

924 

10,619 

106 

1041 

111} 

1084 

112 

1114 

113 

108} 

95 

Sales — 

31,685 

27.368 

13,186 

31,381 

1.630 

1.176 

1.378 

1,062 

Div’d’ds 

7 

7 

7 

7 

7 

7 

7 

7 

BONDS—  1922  1923  1924  1925  1926 

High 1004  105  1021  102 

Low 99  101|  1014  102 

LONDON— Common  and  Preferred  quoted  “ Unofficial  ”. 


Dominion  Glass  Company,  Limited,  was  incorporated  in  1913  with 
the  object  of  acquiring  the  undertaking,  assets  and  good-will  of: 

1.  Diamond  Flint  Glass  Company,  Limited,  including  the  undertakings, 
assets  and  good  will  of : 

2.  Sydenham  Glass  Company  of  Wallaceburg,  Limited  : 

3.  Canadian  Glass  Manufacturing  Company,  Limited : 

4.  Jefferson  Glass  Company,  Limited. 

Dominion  Glass  Company,  Limited,  now  owns  all  the  issued  shares  of 
the  above  companies. 


HISTORY 

The  properties  thus  acquired  by  Dominion  Glass  Company,  Limited 
comprised  six  glass  manufacturing  plants,  two  at  Montreal,  one  at  Toronto 
and  one  each  at  Hamilton  and  Wallaceburg,  Ont.,  and  Beausejour,  Man. 
Another  glass  factory  at  Redcliff,  Alta,  commenced  operations  in 
November,  1913. 

The  main  business  of  the  Company  is  the  manufacture  of  glass  bottles, 
jars,  and  other  staple  glass  products. 


1922. 

1923. 

1924. 

1925. 


Profits 

$718,540 

724,664 

753,370 

607,037 

661,587 


Bond  Interest 
$120,000 
120.000 
120,000 


COMPARATIVE  STATEMENT— YEARS  ENDED  SEPTEMBER  30th 

Dividends  Surplus 

Preferred  Common  Year  Total 


Sinking  Fund 
$50,000 
50,000 
50,000 
50,000 


$182,000 

182,500 

182.500 

182.500 
182,000 


$255,000 

297,500 

297,500 

297,500 

297,500 


$111,540+ 

75,164+ 

103,870+ 

42,463- 

12,087+ 


11.59 

10.62 

7.18 

8.46 


25.95 

24.36 

18.73 
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Incorporated  1889.  Waterloo,  Ont. 


Dirbo  roR3— Thos.  Hilliard,  JPres.,  Waterloo ; E.  F.  Seagram,  Waterloo ; George  D.  Forbes,  Hespeler,  Ont. ; Ford.  S.  Kumpf,  Waterloo  ; Vice-Presidents ; 

. M.  Snyder,  Waterloo;  C.  W.  Wells,  D.D.S.,  Waterloo ; Geo.  A.  Dobbie.Galt,  Ont.;  A.  J.  Andrews,  Winnipeg,  Man.; 


W.  Vandusen,  Toronto;  H. 

Dr.  W.  L.  Hilliard,  Waterloo;  J.  H.  Gundy,  Toronto,  Ont. 
Managing  Director— F.  S.  Kumpf,  Waterloo. 

Actuary— A.  N.  MacTavish,  B.A..  A.I.A. 

Capital  Authopized,  $1,000,000  Subscribed,  $400,000 

December  31st,  1926. 


Assistant  Manager  and  Secretary— James  K.  Pickett. 
Treasurer— Herb  Schaus. 

Paid  up,  $200,000.  Shares,  $100  each. 

Paid  per  share,  $50. 


LIABILITIES 

Reserve  fund,  according  to  the  O.M.  (5)  table  of  mortality  with 

3 iZ  interest $11, 

Reserve  for  unreported  death  and  disability  claims 

Death  claims  in  process  of  adjustment $16,195  74 

Matured  endowments  in  process  of  adjustment . . . 9,326  00 

Premiums  paid  in  advance 

Dividends  due  to  policyholders 8,539  55 

Premium  reductions  on  outstanding  premiums. . . 4,090  38 


55,521  74 
30,622  12 


Accounts  due  and  in  suspense 

Contingent  reserve  fund '. 

Dominion  and  Provincial  Government  taxes  accrued 

Due  on  account  debentures  purchased 

Bank  overdrafts  

Proceeds  of  matured  policies  and  other  funds  left  with  the 

Company 

Staff  Insurance  Fund 

Surplus  Funds : 

Capital  paid  up $200,000  00 

Shareholders'  fund 83,494  01 


12,629  93 
4,049  82 
50,000  00 
50,000  00 
,325,500  00 
183,231  37 


$13,723,951  40 


$283,494  01 


DISBURSEMENTS 
Policyholders,  Beneficiaries  and  Annuitants: 

Death  claims $312,551 

Endowments  matured 151,158 

Disability  claims 10,040 

Surrender  values 286,399 

Dividends  to  policyholders 300,422 

Annuities 400 


Premium  reductions,  supplementary  contracts  and  dividends 

on  deposit  withdrawn  

Government  and  Municipal  taxes 

Office  expenses,  including  salaries 

Commissions  and  agency  expenses. .. 

Medical  and  Inspection  fees 

Printing,  stationery,  advertising 

Investment  and  travelling  expenses 

Shareholders'  dividends  on  capital  stock 

Total  disbursements  

Excess  of  Income  over  Disbursements 


40,535  I 
48,610  i 
192,852  I 
721,467  i 
22,804  l 
50,015  ! 
37,965  : 
32,000  I 


ASSETS 

Mortgages,  first  liens,  principal  and  charges $6,652,169  45 

Dominion  and  Provincial  Government  securities  and  municipal 

and  other  bonds 6,414,323  50 

Stocks 76,331  25 

Real  Estate,  including  Head  Office  Premises 708,166  65 

Loans  to  policyholders  on  the  Company’s  own  policies 1,209,507  26 

Cash  on  hand  at  Head  and  Branch  Offices 27,615  84 


Interest  due  on  investments $ 46,380  63 

Interest  accrued  on  investments 242,879  23 

Premiums  outstanding  and  deferred— net 461,236  66 


$ 15,088,113  95 


Premiums  : 

First  Year $ 733,461  22 

Renewal 2,423,851  50 


Consideration  for  supplementary  contracts,  dividends  left  on 
deposit  and  contributions  to  Staff  Insurance  Fund 


$3,157,312  72 
820,617  15 
33,620  73 


Insurance  in  force  $93,879,207.00. 


Annual  meeting,  second  Friday  in  February. 

Dividends.  16%  per  annum  payable  31st  March,  30th  June,  30th  Sept.,  31st  December. 


Transfer  Office— Head  Office,  Waterloo.Ont. 
Auditops— Neff  Robertson  Co.,  C.A.,  Toronto. 


398  THE  DOMINION  PARK  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Montreal,  Que. 

Directors — J.  H.  Redpath,  President,  Montreal,  Que.;  Leon  Garneau,  K.C.,  Vice-Pres.,  Montreal ; Robert  Allan,  Montreal ; J.  E.  McKenna,  Montreal ; 
A.  Ross  Crawford,  Montreal. 

Managing  Director— J.  E.  McKenna.  Secretary-Treasurer — F.  J.  Shields. 

October  31st,  1926.  Capital  Authorized  $400,000.  Issued  $400,000.  Shares  $100  each. 

Bonds— Authorized  and  Issued  $150,000.  Redeemed  $50,000  Outstanding  $100,000.  7%  15-Year  First  Mortg. 

Sinking  Fund  Gold  $1000  each. 

—Dated  1st  November,  1921.  Due  1st  November,  1936.  Interest  payable  1st  May  and  November  at  Bank  of  Montreal,  Montreal. 

—Coupon,  but  may  be  registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  105  and  interest. 

—Secured  by  first  mortgage  on  all  the  properties  of  the  Company. 

—Sinking  Fund,  sufficient  to  retire  the  entire  issue  at  or  prior  to  maturity. 

—Trustee— The  Royal  Trust  Company,  Montreal. 


BALANCE  SHEET- 

LIABILITIES 

Capital  Stock : 

Authorized  and  issued $400,000  00 

Bonds— 7%  Gold  Bonds  due  November  1st,  1936: 

Issued $150,000  00 

Less — redeemed  to  date  50,000  00 

Current  Liabilities : 100,000  00 

Accounts  payable 17,945  90 

Surplus 189,777  89 

$707,723  79 

PROFIT  AND  LOSS  AND 

Operating  expense $178,458  83 

Interest  on  bonds $7,626  16 

Interest  on  Bank  overdraft 326  14 

7,952  30 

Balance  at  credit  on  31st  October,  1926 189,777  89 


$376,189  02 


-31st  OCTOBER,  1926. 

ASSETS 

Property: 

Land,  buildings,  etc 

Stores .> 

Deferred  and  accrued  items 


Current  Assets : 

Cash  on  hand  and  in  Bank $ 5,212  29 

Accounts  receivable 538  11 


SURPLUS  ACCOUNT. 

Balance,  as  at  November  1st,  1925  

Deduct— Sundry  adjustments  applicable  to  previous  year. . 

General  revenue  

Net  loss  for  year $10,085  24 


$686,952  13 
8,720  63 
6,300  63 


5,750  40 


$707,723  79 


$199,929  75 
66  62 


$199,863  13 
176,325  89 


$376,189  02 


TWENTY-FIRST 

The  Gross  Earnings  of  the  Company  amounted  to  $176,325.89  as 
against  $185,418.09  during  the  year  1925.  On  the  other  hand  the  operat- 
ing expenditure  amounted  to  $178,458.83  as  against  $199,723.41  during 
the  year  1925.  Weather  conditions  which  play  such  an  important  part  in 
the  operations  of  a Company  such  as  yours  were  very  disappointing.  The 
Park  was  open  for  a period  of  115  days,  out  of  which  rainy  conditions 
prevailed  for  41  days  and  very  cold  weather  during  11  days.  Up  to  the 
middle  of  August  receipts  were  substantially  higher  than  during  the  pre- 
cedi mg  year  and  had  good  weather  prevailed  your  Directors  fully  expected 
a substantial  surplus.  Unfortunately,  during  the  last  three  weeks  of  the 
Company’s  operations,  it  was  rainy  and  cold,  especially  during  the  last 
three  Sundays  and  on  Labor  Day,  the  result  being  a heavy  falling  off  in 
attendance.  When  one  takes  into  account  the  fact  that  in  1924  unfavour- 
able weather  prevailed  for  16  days  only,  the  Company’s  operations  may 
be  looked  upon  as  comparatively  satisfactory. 

Your  Directors  succeeded  in  effecting  economies  to  the  extent  of  some 
$15,000  as  compared  with  the  previous  year.  The  commutation  of  taxes 
granted  to  the  Company  in  1906  and  which  was  for  a period  of  20  years 


ANNUAL  REPORT. 

expired  during  the  last  fiscal  year.  Provision  was  made  for  the  payment 
of  ordinary  realty  tax  and  some  special  taxes.  The  Company  is  disputing, 
however,  accounts  for  additional  taxes  and  hopes  to  reach  some  settlement 
with  the  City  at  an  early  date. 

The  Company ’s  bonded  indebtedness  was  reduced  during  the  year  by 
$10,000  and  all  interest  charges  were  duly  met. 

Notwithstanding  the  higher  account  for  municipal  and  school  taxes, 
the  Company’s  deficit  was  reduced  to  $10,169.73  as  compared  with 
$14,310.32  for  the  fiscal  year  ending  October  31st,  1925,  which  deficit  was 
charged  to  the  Company ’s  surplus  account. 

During  last  summer  the  City  continued  the  opening  and  paving  of 
Sherbrooke  Street  to  a width  of  one  hundred  feet  towards  Bout-de-I’lle  and 
such  street  is  now  open  through  your  Company’s  property.  It  is  hoped 
that  this  will  not  only  enhance  the  value  of  your  Company’s  real  estate 
but  will  create  a brisk  demand  therefor  in  the  course  of  the  coming  year. 

If  this  expected  demand  for  dwelling  and  factory  lots  materializes,  and 
should  good  weather  favour  us,  your  Directors  are  confident  that  they  will 
be  able  to  present  an  encouraging  report  at  the  end  of  the  next  fiscal  year. 


Annual  meeting1,  first  Wednesday  in  December.  Registrar— Crown  Trust  Company,  Limited,  Montreal. 

Dividends— 6%  paid  15th  October,  1919;  6 % paid  30th  October,  1920;  Auditors— Smith  Brimacombe  & Co.,  C.A.,  Montreal,  Que. 

5%  paid  15th  December,  1921,  and  2nd  Nov.,  1922;  Net  Earnings— Year  October  31st,  1920,9.47%;  1921,  6.07%;  1922,  5.19% 

3%  paid  1st  November,  1924.  1923,  2.58% ; 1924,  3.72%. 

Transfer  Offlee— Dominion  Park  Company,  Limited,  Montreal. 

MONTREAL  STOCK  EXCHANGE.-Transactions,  if  any,  will  be  found  in  Tables  in  front  of  this  Volume. 
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Head  Oppioe— Hamilton,  Ont. 


Directors— William  E.  Phin,  President,  Hamilton;  Cyrus  A.  Birge,  Vice -Pres.,  Hamilton;  James  Dixon,  Hamilton,  Ont. ; Col.  J.  R.  Moodie,  Hamilton  ; 

Sir  John  M.  Gibson,  K.C.M.G.,  K.C.,  Hamilton  ; John  Dickenson,  Hamilton;  J.  B.  Woodyatt,  Montreal;  James  Moodie,  Hamilton; 
A.  J.  Nesbitt,  Montreal,  Que. ; Maj.-Gen.  Hon.  S.  C.  Mewburn,  C.M.G.,  Hamilton  ; Major  C.  W.  G.  Gibson,  M.C.,  Hamilton. 

Treasurer— James  Dixon.  Secretary— George  D.  Fearman. 


Issued,  $7,700,000 
5,211,600 


December  31,  1926.  Capital— Ordinary— Authorized,  $15,000,000 

— Preference  “ 10,000,000 

7%  Cumulative. 

Bonds— Authorized, $25,000,000.  Outstanding:,  $5,452,000.  5%.  1st  mort.,  gold  $1,000  each. 

—Dated  April  1st,  1907.  Due  serially  from  April  1,  1915,  to  April  1, 1932.  Interest  payable  1st  April  and  Oct.  in  Chicago  or  New  York. 

— Sufficient  Bonds  are  reserved  to  retire  underlying  liens  and  remainder  for  future  extensions  and  improvements  and  for  acquiring  a controlling 
interest  in  other  properties.  For  these  purposes  $1,850,000  may  be  issued  at  80%  of  cost  and  additional  bonds  at  75%  of  cost.  Not  more  than  $1,500,000 
bonds  (except  to  retire  bonds  of  controlled  companies)  can  be  issued  unless  net  earnings  are  at  least  1}  times  the  interest  charges  on  all  bonds 
issued  and  to  be  issued.  Bonds  now  outstanding  are  secured  through  stock  and  bonds  deposited  with  Trustee,  by  first  lien  on  property  of 
Brantford  & Hamilton  Electric  Railway  Co.,  Ltd.,  and  Hamilton  Terminal  Co.,  Ltd.,  and  in  addition,  on  all  remaining  property  owned  or  con- 
trolled through  deposit  of  various  stocks  and  bonds,  subject  to  underlying  bonds  of  those  companies. 

—Bonds  of  subsidiary  Companies  outstanding,  $2,421,000. 


CONSOLIDATED  STATEMENT  FOR  YEAR  ENDING  DEC.  31,  1926 
LIABILITIES 

To  Public: 

Funded  debt $7,876;000'  00 

Notes  payable  to  Bank 

CONSOLIDATED  OPERATING  STATEMENT  FOR  YEARS  ENDING 
31st  DECEMBER 

1924 

1925 

1926 

Accounts  payable 281,977  18 

Customers’  deposits 1,582  58 

Bond  interest  matured  5,402  50 

Gross  earnings 

$3,132,438 

$3,120,509 

$3,219,911 

Purchased  power 

$153,726 

1,127,905 

242,904 

787,306 

$161,151 

1,136,421 

213,449 

678,018 

$ 160,749 
1,268,233 

Bond  interest  accrued  ...  ....  ....  105,889  05 

Operating  

$8,273,831  31 

To  Shareholders ; 

Capital  Stock,  Preferred  (52,116  shares  $100  each) $5,211,600  00 

“ “ Partially  (Paid  $100 each) ....  20,318  36 

Taxes 

Maintenance 

161,555 

550,325 

Net  earnings 

Bad  debts  

Interest  

$2,311,841 

$2,189,069 

$2,143,862 

$820,597 

$931,140 

$1,076,019 

$1,836 

419,992 

“ * “ Ordinary  (77,000  shares  $100  each)  7,700,000  00 

Dividends  payable  15th  January,  1927 93,651  00 

$ 7,193 
417,273 

$ 1,571 
429,206 

Reserve  for  depreciation 3,671,286  41 

Reserves,  miscellaneous 123,008  07 

Profit  and  Loss 537,158  95 

$25,633,854  10 

Surplus  for  year 

Surplus  brought  forward 

Preferred  dividends  paid 

Ordinary  dividends  paid 

Transferred  to  Depreciation  Reserve 

$154,466 

$366,131 

1,081,413 

$1,417,514 

$430,777 

$500,863 

678,973 

$1,179,636 

$421,828 
$ 654,221 
528,848 
$1,183,069 

ASSETS 

Properties  $24  731  780  34 

$277,727 

138,032 

352.812 

$2t6,730 

354,058 

$ 313,751 
332,159 
$645,910 

Cash  and  Victory  Bonds ’l3o!992  39 

Cash  in  Bank 252,227  86 

$768,571 

$650,788 

$678,973 

$7,700,000 

4,189,000 

Nil 

Nil 

$528,848 

$7,700,000 

4,239,000 

Nil 

3.46% 

$537,159 

$7,700,000 

5,211,600 

Nil 

7.18% 

Accounts  receivable 200,649  33 

Charges  prepaid 12,880  99 

Capital  outstanding : 

Common  

Deferred  Charges 62  ooq  n~ 

Preference 

$25,633,854  10 

Net  earnings  after  depreciation ; 

Common 

Preference 

Dividends^Cum?lativeP Preference.  7%  per  annum,  payable  15th  Jan.,  April,  July  and  Oct.  Au*ditop-  °fS.CScott,eF“1.T!,  H^miltonfoSt!14011’  °nt' 
Common  ■ ■%  per  annum,  payable  15th  March,  June,  September  and  December.  An  initial  dividend  of  2%  was  paid  June  isth,  1916,  and  2% 
M(.  __  „ f ..  December  lo,  1916.  1%  paid  quarterly  in  1917, 1918, 1919  and  1920.  None  paid  in  1921, 1922  and  1923.  1%  paid  Mar.  15  and  Sept  15  1921° 

Mlloagre— System  (double  track)  consists  of  3o  miles  in  Hamilton  and  83  miles  of  interurban  lines  including  an  extension  to  Brantford  over  private 
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The  statement  shows  surplus  earnings  of  $654,221  being  an  increase  of 
$153,558  over  the  year  1925. 

The  gross  earnings  increased  $99,402  and  the  gross  expenses  decreased 
$45,208. 

During  the  year  $282,000.00  of  bonds  were  redeemed  and  the  deprecia- 
tion and  other  reserves  were  increased  by  $305,110. 

The  Company  issued  and  sold  during  the  year  9929  shares  of  its 
preference  stock,  the  proceeds  of  same  being  used  for  the  purchase  of  new 
street  cars  and  buses,  the  building  of  new  car  barns  and  the  installation  of 
a new  underground  transmission  line  in  the  central  part  of  the  City . 

It  is  interesting  to  note  that  of  the  total  amount  of  Stock  issued  the 
Company’s  employees  sold  8,434  shares  of  its  preference  stock  to  1,864  sub- 
scribers, who  all  live  within  the  district  served  by  the  Company.  This,  we 
consider,  is  a very  satisfactory  expression  of  the  confidence  and  good  will  of 
our  customers  and  employees  and  will  assist  in  improving  the  public  relations 
of.  the  Company. 

On  the  10th  of  May,  1926,  the  Hamilton  Street  Railway  Company’s 
revised  by-law  was  submitted  to  the  electors  and  carried  by  a large  majority 
and  has  since  been  ratified  by  the  Ontario  Legislature . 

The  provisions  of  the  by-law  are  being  carried  out  by  the  Company. 
During  the  year  the  tracks  on  King  Street  East  and  Barton  Street 
East  were  relaid  with  new  steel  and  pavement  material.  Ten  new  buses 


were  purchased  and  put  into  operation  on  August  15th,  1926,  and  are 
giving  satisfaction  both  to  the  Public  and  the  Company. 

Twenty-four  new  street  cars  of  the  latest  design  and  including  all  the 
best  known  devices  for  the  safety  and  comfort  of  passengers  have  been 
ordered  and  will  be  put  into  operation  on  or  about  the  first  of  May  next. 

Property  required  for  the  new  shops  and  car  barns  has  been  purchased 
and  the  erection  of  same  will  be  proceeded  with  this  summer. 

An  extra  transmission  line  was  built  from  the  Power  House  at  Power 
Glen  to  Hamilton  at  a cost  of  $100,000.00.  This  line  will  increase  the  amount 
of  power  delivered  and  materially  help  in  the  regulation  of  the  load. 

During  the  past  year  the  necessary  expenditures  to  maintain  the  Plant 
in  good  physical  condition  have  been  made  and  in  addition  operating 
efficiencies  have  been  improved,  where  necessary. 

Our  franchise  in  the  Town  of  Grimsby  having  expired  and  a favorable 
vote  of  the  rate-payers  being  necessary  to  secure  a renewal,  a by-law  was 
submitted  and  carried  by  a substantial  majority.  The  new  franchise  grant- 
ed the  Company  is  for  ten  years  and  includes  the  contract  for  the  Town’s 
street  lighting. 

There  was  a marked  improvement  in  business  conditions  during  the 
year  which  is  reflected  in  the  increased  earnings  of  the  Company  . The 
prospects  for  the  coming  year  are  favorable  and  we  may  look  for  a con- 
tinued growth  of  the  Company’s  business. 


THE  TORONTO  CURB 


COMMON 

PREFERRED 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

January 

February 

March 

April 

High  Low 
40}  38 

42  ii 

High  Low 
46  ”45 

High  Low 

High  Lov 

v Sales 

High 

Low 

Sales 

High  Low 
93'  93 

High  Low 
99  96 

98}  97} 

97}  96 

97  97 

High  Low 
98  98 

High  Low  Sales 

High 

Low  Sales 

May 

42i  m 

i 92} 
1 94} 

92} 

94} 

June 

July 

37}  "37} 

29 j 29} 

August 

September..  . . 
October 

39}  39} 

39  38§ 

95' 

94' 

November 

December .... 

Sales 

510 

" "25 

" "25 

32 

98 

98 

158 

97} 

98 

10 

i6i}  ioii  "'5 

5 

Dividends. 

2 

7 

7 

7 

7 

CONTROLS  AND  OPERATES 

THE  FOLLOWING  PROPERTIES : 
HAMILTON. 

The  Hamilton  Cataract  Power,  Light  and  Traction  Co.,  Ltd. 
The  Hamilton  Electric  Light  and  Power  Co.,  Ltd. 

The  Hamilton  Street  Railway  Co. 

The  Hamilton  and  Dundas  Street  Railway  Co. 

The  Hamilton  Radial  Electric  Railway  Co. 

Hamilton.  Grimsby  and  Beamsville  Electric  Railway  Co. 
Brantford  and  Hamilton  Electric  Railway  Co. 

Hamilton  Terminal  Co.,  Ltd. 

DUNDAS. 

The  Dundas  Electric  Co.,  Limited. 

ST.  CATHARINES. 

The  Lincoln  Electric  Light  and  Power  Co.,  Limited. 

BRANTFORD. 

The  Western  Counties’  Electric  Co„  Limited. 


HISTORY 

The  incorporation  of  this  Company  was  the  result  of  necessary  increase 
in  the  financial  capacity  of  The  Hamilton  Cataract  Power  Light  and 
Traction  Company,  Limited,  which  had  become  inadequate  to  meet  the  ex- 
pansion of  that  Company’s  business  and  the  probable  extension  of  its  field 
of  operation,  and  this  Company’s  charter  from  the  Dominion  of  Canada  was 
framed  with  a view  to  the  acquisition  by  this  Company  of  the  control,  and 
practically  the  taking  over  of  the  business  of  The  Hamilton  Cataract  Power 
Light  and  Traction  Company,  Limited.  In  view  of  the  fact  that  99%  of 
the  stock  of  The  Hamilton  Cataract  Power,  Light  and  Traction  Company, 
Limited,  has  been  acquired  by  this  Company  it  may  be  regarded  as  a suc- 
cessor to  that  Company  and  its  business  but  on  a larger  scale. 

A contract  for  delivery  by  the  Canadian  Niagara  Power  Company  of 
10,000  H.P.  went  into  effect  on  Jan.  21st,  1924. 

On  August  1st,  1925,  operation  of  that  portion  of  the  Hamilton  Radial 
between  Burlington  and  Oakville  was  discontinued,  as  the  revenue  did  not 
warrant  the  expense  of  operation. 
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(Incorporated  May  1923,  under  the  Laws  of  the  Province  of  Ontario). 

Head  Office— 1322  Dufferiu  Street,  Toronto,  Canada. 

Plants— Brantford,  Ont. ; Toronto,  Ont.  Warehouses— Montreal,  Que. ; Winnipeg,  Man.  (3). 

Directors— H.  N.  Leadbetter,  President,  Toronto;  C.  M.  Woolley,  New  York;  Chas.  M.  Parker,  New  York;  Chas.  K.  Foster,  Chicago; 

Seth  Barham,  New  York ; C.  H.  Hodges.  Detroit;  Clarence  Carpenter,  Colorado  Springs. 

Secretary— F.  J.  Mullany,  New  York. 

Treasurer— R.  J.  Beatty,  Toronto.  Ass’t-Tre as urer— Murray  McGaw,  Toronto. 

December  31,  1926.  Authorized  Issued  Shares 

Capital— Common,  $2,000,000  $600,000  $100  each. 

Preference,  1,54.8,400  1,548,400  100 

7%  Cumulative.  Redeemable  on  15  days’  notice  at  100  for  five  years  from  1st  June,  1923  and  at  105  thereafter.  The 
Company  shall  redeem  all  Preference  shares  on  1st  June,  1938,  at  105.  Has  no  voting  power  except  in  case  of  certain 
defaults.  Dividends  and  redemption  guaranteed  by  the  American  Radiator  Company  of  New  Jersey,  U.S.A. 

Called  for  redemption  as  at  Sept.  1,  1927,  at  $101.75  per  share.  After  Sept.  1,  1927,  dividends  cease  to  accrue. 


LIABILITIES. 


Accounts  payable  including  Dominion  Profits  Tax $ 11,791  12 

Preferred  Stock 1,518,100  00 

Common  Stock  600,000  00 

General  Reserves 186,550  21 

Surplus 660,162  30 


Total  Liabilities. 


ASSETS. 

Cash,  operating  account 

Cash,  special  bank  deposits 

Government  Bonds 

Accounts  collectible 

Less  Reserves 

Finished  product  and  goods  in  process 

Current  Assets  

Deferred  Charges 

Real  Estate,  Buildings  and  Equipment 

Total  Assets 


$132,123  59 

120,000  00 


138,981  95 


$552,123  59 
588,000  00 


115,988  13 
136,061  32 

$1,692,173  01 
7,793  92 
1,636,636  70 


$3,336,903  66 


INCOME  STATEMENT— YEAR  1926. 

Surplus  January  1st,  1926 $589,750  12 

Profit  on  Sales  1926 $261,761  51 

Other  Miscellaneous  Income 11,115  72 

Total  Income  $309,177  26 

Less  all  Charges  against  Income : 

Dominion  Government  Taxes,  etc.  $85,377  08 

General  Depreciation 15,000  00  130,377  08 

Balance  to  Surplus 178,800  18 

_Total  Surplus ....  768,550  30 

Dividends  Paid 108,388  00 

Surplus  as  of  December  31st,  1926  $660,162  30 

HISTORY. 

The  Dominion  Radiator  and  Boiler  Company,  Limited,  was  formed  in 
May,  1923,  to  take  over  the  American  Radiator  Company  of  Canada, 
Limited,  and  Dominion  Radiator  Company,  Limited. 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


PREFERENCE— 7%  Cum. 


January 

February  

March 

.April 

May  

June 

July  

August 

September. . . 

October 

November. . . 
December  . . . 

Sales 

Dividends 
Net 


High  Low 
102  100J 

1021  i00i 
1001-  loot 


102  101 
102  101 
10H  99* 


High  Low  Sales 
103  103  65 

1031  1031  5 

m ioii  'iis 

102  1001  100 

101  101  25 


505 

7 

11.55 


High  Low  Sales 


-Preference— 7%  per  annum,  payable  1st- .Mar.,' June,  Sept,  and  Dec. 


Transfer  Agent— National  Trust  Company,  Limited,  Toronto,  Can. 
Registrar— National  Trust  Company,  Limited,  Toronto,  Can. 
Auditors— Arthur  Young  & Co.,  New  York  and  London. 
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Name  Changed  May  11th,  1926,  from  Canadian  Consolidated  Rubber  Co.,  Ltd. 

(Incorporated  in  1906,  by  Charter  of  the  Dominion  of  Canada.) 

General  Office—  Montreal,  Que. 

Directors— C.  B.  Seger,  Chairman,  New  York ; W.  A.  Eden,  Pres.,  Montreal ; G.  W.  Charles,  Vice-Pres.,  Montreal ; Sir  Charles  B.  Gordon,  Montreal ; 

V.  E.  Mitchell,  K.C.,  Montreal ; E.  W.  Nesbitt,  Woodstock,  Ont.  ; Lt.-Col.  Herbert  Molson,  Montreal ; Lt.-Col,  A.  A.  Magee,  Montreal  ; 
Ross  H.  McMaster,  Montreal;  H.  Stuart  Hotchkiss,  New  York;  Homer  E.  Sawyer,  New  York;  Ernest  Hopkinson,  New  York; 
A.  D.  Thornton,  Montreal ; J.  W.  McConnell,  Montreal. 

Secretary— W.  M.  Carment.  Treasurer— A.  Whitehouse.  Assistant-Treasurer  and  Auditor— H.  P.  Nellis. 


December  31st,  1926.  Authorized 

Capital  Stock— Common,  $3,000,000 
Preferred,  3,000,000 

7 per  cent,  non-cumulative. 


Issued  Shares 

$2,805,500  $100  each. 

3,000,000  100 


Bonds— Authorized,  $2,600,000.  Outstanding,  $2,600,000.  6%.  40  Year.  Gold  $100,  $500  and  $1,000  each. 

—Dated  October  1st,  1906.  Due  October  1st,  1946.  Redeemable  at  110  after  October  1st,  1911,  at  option  of  the  Company.  Interest  pay- 
able 1st  April  and  October  at  Bank  of  Toronto,  Montreal. 

—Coupon  but  may  be  registered  as  to  principal. 

—Secured  by  mortgage  on  properties  originally  owned  by  The  Granby  Rubber.  Company,  Limited,  and  the  Canadian  Rubber 
Company  of  Montreal,  Limited. 

—Trustee— Royal  Trust  Company,  Montreal. 

Bonds— Authorized  $8,000,000  Outstanding  $8,000,000  First  and  Refunding  5%  Gold  One  Bond  of  $6,900,000 

One  Bond  of  $1,100,000 

—Dated  1st  January,  1917.  Due  1st  January,  1947.  Interest  payable  1st  January  and  July  at  Royal  Trust  Company,  Montreal. 

— Coupon  may  be  registered. 

— Limited  in  the  first  insta’nce  to  $8,000,000.  Additional  bonds  with  the  consent  of  seventy-five  per  cent,  of  the  shareholders  may  from  time  to  time 
be  issued  for  the  purpose  of  refunding  at  par  and  accrued  interest  the  whole  or  any  part  of  the  $2,600,000  bonds  due  1st  October,  1946,  or  for 
acquiring  or  constructing  any  additional  real  and  immoveable  property,  buildings,  machinery  or  plant,  etc. 

—Secured  by  mortgage  on  its  undertaking  and  all  its  present  and  future  real,  immovable,  personal  and  moveable  property  of  every  kind  and 
wheresoever  situate,  now  owned  or  hereafter  acquired,  excepting  certain  properties  securing  the  above  mentioned  issue  of  $2,600,000. 

— Trustee— The  Royal  Trust  Company,  Montreal,  Que. 


CONSOLIDATED  GENERAL  BALANCE  SHEET,  INCLUDING  CONSTITUENT  COMPANIES,  DECEMBER  31st,  1926. 


LIABILITIES,  RESERVES  AND  CAPITAL 


Total  current  liabilities. . 


$ 600,946  11 

First  and  Refunding  5%  Gold  Bonds  due  January  1st,  1947 8,000,000  00 

6%  Bonds  due  October  1st,  1946 2,600,000  00 

Contingent  reserve 33,104  83 

Capital  Stock  Issued : 

Preferred 3,000,000  00 

Common 2,805,500  00 

Total  Capital  Stock $5,805,500  00 

Surplus,  as  per  Statement  attached 7,305,5 

To'-’  > J 


Total  Capital  Stock  and  Surplus  . 

Total  Liabilities,  Reserves  and  Capital . 


Contingent  Liabilities ; 

Paper  under  discount $692,642  28 

Guarantee  of  Bonds  and  Loan,  Canadian  Con- 
solidated Felt  Company,  Limited 205,200  00 


ASSETS. 

Cash $ 228,908  14 

Accounts  receivable  (less  reserve  for  doubtful 

accounts) >. — 1,701,267  08 

Loan  s receivable 1 , 4 51 ,928  97 

Inventories  of  manufactured  goods  and  materials  4,946,777  56 


Total  Current  Assets ...$  8,328,881  .o 

Investments  in  other  companies 610,367  00 

Goodwill,  patents  and  formulae 4,214,052  40 

Property  and  plants,  less  reserve  for  depreciation 10,723,434  59 

Prepaid  and  Deferred  Assets 468,398  48 


Total  Assets $24,345,134  22 
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CONSOLIDATED  STATEMENT  OF  SURPLUS  AND  PROFITS.  DECEMBER  31st.  1926. 


Cost  ot  goods  sold,  selling  and  general  expenses  and  provisions 


for  bad  debts,  taxes  and  contingencies $18,011,275  56 

Interest  on  bonds $556,000  00 

Other  interest 97,502  02 

653,502  02 

Depreciation < 490,155  21 

Dividend  on  Preferred  Shares 210,000  00 

Surplus,  December  31st,  1926 7,305,583  28 


$26,670,516  70 


Surplus,  December  31st,  1925 $6,962,475  2 

Net  sales  (in  Canada  and  export) : 

Footwear,  tires,  general  rubber  goods,  reclaimed  rubber  and 

miscellaneous 19,708,040  87 


$26,670.516  07 


TWENTY-FIRST  ANNUAL  REPORT-YEAR  DECEMBER  31st.  1926. 


Sales  for  the  year  amounted  to  $19,708,040  an  increase  of  $2,916,656, 
or  17.4%,  compared  with  1925. 

Profits  were  adversely  affected  by  the  violent  decline  in  crude  rubber 
prices  during  the  first  six  months  of  1926,  which  forced  drastic  reductions 
in  selling  prices,  especially  of  tires,  before  high  cost  rubber,  necessarily 
carried  in  inventories  or  on  commitment,  could  be  converted  into  finished 
goods  and  sold. 

Net  income  from  operations,  before  interest  and  depreciation  of  plants, 
amounted  to  $1,696,765. 

Interest  on  funded  indebtedness  amounted  to  $556,000,  and  other 
interest  to  $97,502,  leaving  net  income  from  operations,  after  interest,  of 
$1,043,263. 

The  provision  for  estimated  depreciation  of  plants  amounted  to 
$490,155.  and  the  dividends  on  the  Preferred  Stock  amounted  to  $210,000, 
thus  leaving  net  surplus  earnings  for  the  year  of  $343,108. 

Current  assets  as  of  December  31st,  1926,  amounted  to  $8,328,881,  and 
current  liabilities,  including  all  accruals,  amounted  to  $600,946. 

Inventories  of  finished  goods  were  valued  at  cost  of  production. 


Inventories  of  raw  materials  and  supplies  with  the  exception  of  crude 
rubber,  were  valued  at  the  lower  of  cost  or  market  prices. 

Inventories  of  crude  rubber  were  valued  at  approximately  market 
prices. 

Contractual  liabilities,  representing  forward  commitments  for  raw 
materials  and  supplies,  including  crude  rubber,  were  approximately  at  mar- 
ket prices,  and  as  to  quantities  covered  future  requirements  for  conserv- 
ative periods. 

All  necessary  repairs  have  been  made  during  the  year  and  charged  to 
cost  of  operations. 

Financial  statement,  as  certified  by  the  Company’s  auditors,  is  ap- 
pended hereto  and  made  a part  hereof.  This  statement  gives  Consolidated 
Balance  Sheet  as  of  December  31,  1926,  of  Dominion  Rubber  Company, 
Limited,  and  its  constituent  companies,  after  excluding  all  offsetting  ac- 
counts between  the  companies. 

The  Company  closed  the  year  in  a strong  financial  condition,  as  in- 
dicated by  the  Balance  Sheet. 


COMPARATIVE  STATEMENT 


XT  , „ , General  & Selling  T , 

Net  Sales  Exp.,  Taxes,  etc.  Interest 

1922  $13,221,575  $13,089,313  $704,139 

1923  14,590,434  13,025,305  659,085 

1924  13,740,498  12,407,050  601.991 

1925  16,791,384  15,365.710  595,776 

1926  19,708,041  18.011,276  653,502 


Depreciation 


/ Not  shown 
1 separately 
$486,027 
490,155 


Dividends  year  P Total 

$210,000  $781,877-  $5,602,103 

210,000  696,044  + 6,298,147 

210,000  530,457  + 6,828,604 

210,000  133,871+  6,962,475 

210,000  343,108+  7,305,583 


Annual  meeting1,  fourth  Tuesday  in  April.  Registrars— National  Trust  Company,  Limited,  Montreal. 

Dividends— Preferred,  7 per  cent,  per  annum,  non-cumulative,  payable  1st  January,  April,  July  and  October. 

Common,  (Passed  for  quarter  ended  Sept.  30th,  1914,  and  since). 

Auditors— Deloitte,  Plender,  Haskins  & Sells,  Montreal.  Transfer  Agents— The  Royal  Trust  Company,  Montreal. 
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DOMINION  RUBBER  COMPANY,  LIMITED— Continued. 

Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 

MONTREAL. 


COMMON 

PREFERRED— 7%  Non-eum... 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

January 

February  

March 

April 

May 

June 

July  

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High 

Low 

Sales 

High  Low 
90  90 

High  Low 
'73'  '73 

High  Low 
90  86 

'85  '85' 

85  '85 

'88'  '88' 

170 

7 

11.46 

High  Low  Sales 
86*  82  81 

'87*  87*  '"b 

High 

Low  Sales 

August 

September 

October 

November 

December  .... 
Sales 

'fd'  70 

10 

7 

30.20 

'96'  '90' 

89'  89 

85  85 

21 
' 7 

24.68 

'so'  'so  "3 

89 

Dividends... 

Net 

24.81 

18.91 

4.78 

12.23 1) 

7 

18.44  D 

“D”— After  Depreciation 


January 

February. . . . 

March 

April 

May 

June 

July 

August 

September. . . 

October. 

November  . . . 
December  . . . 
Sales 


CAN. 

CONS 

!.  RUBBER  BONDS,  6% 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

1001 

100* 

981 

97 

99 

99 

102S 

lOOf 

99 

99 

991 

98 

ioii 

ioi}  ! 

$2^500 

i02* 

102* 

$1,666 

102* 

102 

98 

97 

99* 

98 

102 

102 

4,000 

102 

101 

98 

95 

1001 

99* 

102 

100 

2,500 

102* 

101* 

97 

97 

101 

101 

4,000 

101* 

101* 

ioof 

ioo' 

101 

101 

1,000 

i02f 

i02f 

lo66 

1011 

99 

96*' 

96*' 

1001 

100 

102 

102 

2,000 

101 

100 

981 

96 

101 

100* 

101 

100} 

5,000 

100 

99 

991 

991 

100 

100 

100* 

100* 

1,000 

991 

99 

99* 

99* 

101 

100 

1011 

100 

2,100 

99* 

99 

100 

99* 

1021 

101 

4.500 

100 

3S| 

ioi' 

ioi' 

103 

103 

6.000 

$78, 

,700 

$85, 

400 

$93, 

,400 

$34,600 

CAN.  CONS.  FELT  BONDS-6% 


High  Low 
97*  97* 


97*  97* 

$500 


High  Low 


99  99  $500 

$500 


High  Low  Sales 


DOMINION  RUBBER 

CAPITAL  STOCK. 

Preferred— Issued  previous  to  1915 $1,980,000 

—Allotted  during  1915 1,020,000  at  par 

HISTORY. 

The  Canadian  Consolidated  Rubber  Company,  Limited,  was  organized 
in  1900  for  the  purpose  of  consolidating  the  important  rubber  industries  of 
Canada  with  a view  of  centralizing  the  management  and  effecting  economies 
in  manufacturing  operations  as  well  as  in  the  purchase  of  raw  materials  and 
the  sale  and  distribution  of  the  finished  products. 

The  Company  holds  the  entire  Capital  Stocks  of 
The  Granby  Rubber  Company,  Limited. 

The  Canadian  Rubber  Company  of  Montreal,  Limited, 

Dominion  Rubber  Company,  Limited, 


COMPANY,  LIMITED. 

Rubber  Regenerating  Company  of  Canada,  Limited. 

The  Maple  Leaf  Rubber  Company,  Limited. 

The  Kitchener  Rubber  Manufacturing  Company,  Limited. 

The  Merchants  Rubber  Company,  Limited. 

Dominion  Tire  Company,  Limited. 

The  Walpole  Rubber  Company  of  Canada,  Limited 
and  large  interest  in  The  Columbus  Rubber  Company  of  Montreal, 
Limited. 

Canadian  Consolidated  Felt  Company,  Limited.  (7,510  Shares 
Common  Stock). 

Also  entire  stock  of  eight  selling  companies  under  the  name  of  Dominion 
Rubber  System,  Limited,  covering  the  Dominion  of  Canada. 

The  name  was  changed  from  Canadian  Consolidated  Rubber  Company, 
Limited,  to  Dominion  Rubber  Company,  Limited,  as  at  May  11th,  1926. 
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CANADIAN  CONSOLIDATED  FELT  COMPANY,  LIMITED. 

(Controlled  by  Canadian  Consolidated  Rubber  Company,  Limited,  by  ownership  of  7,510  shares  of  Common  Stock.) 

Head  Office— Montreal,  Que. 

Directors— W.  A.  Eden,  President,  Montreal,  Que.;  G.  W.  Charles,  Vice-President,  Montreal;  Victor  E.  Mitchell,  K.C.,  Montreal; 

F.  G.  Daniels,  Montreal ; A.  D.  Thornton,  Montreal ; F.  Bauslaugb,  Brantford,  Ont. ; L.  M.  Savage,  Preston,  Ont. 

Secretary— W.  M.  Carment.  Treasurer— A.  Whitehouse. 

December  31st.  1926.  Authorized  Issued  Shares. 

Capital  Stock— Common,  $1,500,000  $1,500,000  $100  each. 

-Preferred,  500,000  500,000  100 

Bonds— Authorized  and  Issued,  $500,000  Redeemed  $256,000  Outstanding1,  $244,000  $500  each. 

Six  per  cent.  First  mortgage.  Sinking  Fund.  Gold. 

—Dated  1st  April,  1910.  Due  1st  April,  1940.  Interest  payable  1st  April  and  Oct.  at  the  Bank  of  Toronto,  Montreal  and  Toronto.  May  be  registered. 
—Guaranteed  as  to  Principal,  Interest  and  Sinking  Fund  by  Canadian  Consolidated  Rubber  Company,  Limited. 

—May  be  redeemed  as  a whole  at  105  and  interest,  on  three  months’  notice. 

— Secured  by  mortgage  on  the  plants  of  Kitchener  Felt  Boot  Company,  Limited,  and  The  Kimmel  Felt  Co.,  Ltd.,  both  situated  at  Kitchener,  Ont. 
—Sinking  Fund— Beginning  April,  1911,  an  annual  payment  of  $10,000  plus  interest  on  bonds  redeemed  for  Fund. 

—Trustees— Royal  Trust  Company,  Montreal. 


LIABILITIES,  RESERVES  AND  CAPITAL. 


Accounts  payable,  accrued  wages,  etc $33,5011  41 

Notes  and  loans  payable 108,582  77 

Accrued  interest  on  bonds 3,660  00 

Total  current  liabilities $ 115,746  18 

6%  First  Mortgage  Sinking  Fund  Bonds : 

Original  Issue $500,000  00 

Less  redeemed  and  cancelled  256,000  00 


Capital  Stock  Issued : 

Preferred.. $ 500,000  00 

Common 1,500,000  00 

Total  capital  stock $2,000,000  00 

Capital  Surplus 234,212  80 

Surplus,  as  per  Statement  attached 291,283  41 

Total  capital  stock  and  surplus 2,525,496  21 


Total  liabilities,  reserves  and  capital  $2,915,242  39 


Contingent  Liability : 

Paper  under  discount $89,664  00 


ASSETS. 


Cash $4,774  80 

Accounts  receivable,  (less  reserve  for  bad  debts 

$13,052.64) 11,449  04 

Inventories  of  manufactured  goods  and  materials  113,729  91 

Total  current  assets — $129,953  75 

Funds  in  Trustees’  hands  for  redemption  of  bonds 47,818  75 

Patents,  goodwill  and  formulae 2,160,000  00 

Property  and  plants  (less  reserve  for  depreciation  $245,285.02). . 577,226  70 

Prepaid  and  Deferred  Assets 243  19 

Total  Assets $2,915^242  39 


STATEMENT  OF  SURPLUS  AND  PROFITS,  DECEMBER  31st,  1926. 

Net  sales,  (footwear  and  sundries) $915,410  75 

Less:— Cost  of  goods  sold,  selling  and  general  expenses  and 

Provision  for  bad  debts 872,072  25 

$43,338  50 

Deduct :— Interest  on  Bonds $14,835  00 

Other  interest 14,910  71 

29,745  71 


Balance  of  Profit 813,592  79 

Surplus,  December  31st,  1925  277,690  62 


$ 291,283  41 


SEVENTEENTH  ANNUAL  REPORT  FOR  YEAR  ENDED  DECEMBER  31st.  1926. 


The  sales  for  the  year  amounted  to  $915,410,  a decrease  of  $17,895, 
compared  with  1925.  Included  in  these  sales  were  sales  of  Knitted 
Goods  amounting  to  $340,556. 

The  profit  realized  from  the  sale  of  Knitted  Goods  was  satisfactory. 
The  Footwear  Department  again  operated  at  a loss.  As  the  factory  capa- 
city to  produce  footwear  in  Canada  is  much  greater  than  the  sale  demand, 
a highly  competitive  condition  consequently  develops,  with  attendant 
low  selling  prices.  Large  quantities  of  low-priced  felt  slippers  have  been 
imported  during  the  year.  This  has  adversely  affected  the  sale  of  our 
product. 


Annual  meeting,  fourth  Tuesday  in  April. 

Listed— Bonds  in  Montreal,  see  previous  page. 

— Stock  on  Montreal  “Unlisted,”  see  tables  in  front  of  this  volume. 


During  the  year  $13,000  of  the  First  Mortgage  Bonds  of  your  Com- 
pany were  redeemed  and  cancelled.  There  was  also  deposited  with  the 
Trustees  for  redemption  of  Bonds,  $14,338.  The  Bonds  outstanding 
December  31st,  1926,  less  Sinking  Fund  Deposit,  amounted  to  $196,182. 

Inventories  of  finished  goods  were  valued  at  cost.  Inventories  of  raw 
materials  and  supplies  were  taken  at  the  lower  of  cost  or  market  prices. 

All  necessary  repairs  have  been  made  during  the  year  and  charged  to 
cost  of  operations. 


Transfer  Agents— Eastern  Trust  Company,  Montreal. 
Registrar— The  National  Trust  Company,  Limited,  Montreal. 
Auditors— Deloitte,  Plender,  Haskins  & Sells,  Montreal. 


406 


DOMINION  SEWER  PIPE  & CLAY  INDUSTRIES,  LIMITED. 


Head  Office— Toronto.  General  Offices  and  Sewer  Pipe  Factory— Swansea,  Toronto.  Brick  Plant— Aldershot,  Ont. 

Directors— Sir  Henry  M.  Pellatt,  C.Y.O.,  President,  Toronto;  Thomas  Kennedy,  Vice-President,  Toronto;  R.  P.  Gough,  Toronto; 

Gordon  F.  Perry,  Toronto ; Col.  Reg.  Pellatt,  Toronto ; Thomas  Kennedy,  Jr.,  Toronto ; Hugh  Blain,  Toronto. 

General  Manager— Thomas  Kennedy.  Secretary— Thomas  Kennedy,  Jr. 

December  31st,  1926.  Capital  Stock-Authorized,  $1,000,000  Paid  up,  $1,000,000  Shares  $100  each. 

Bonds  Authorized  $125,000.  Outstanding- $11,700  Six  per  cent.  First  Mortgage,  Sinking  Fund,  Gold, 

$100,  $500,  5j*l,UUU» 

—Dated  1st  September,  1912.  Due  1st  Sept.  1927.  Interest  payable  1st  March  and  Sept.  Principal  and  interest  payable  in  Toronto  and  Montreal. 
—Mortgage  constitutes  an  absolute  first  charge  on  the  properties  of  the  Company,  real  and  personal,  now  owned  or  to  be  acquired  hereafter, 
including  patents,  trade-marks,  profits,  rights,  privileges  and  franchises.  . • ; . ~ . , , . . , 

—Sinking  Fund— Five  per  cent,  per  annum  beginning  Sept.  1915.  Redeemable  as  a whole  or  by  drawings  on  any  interest  date  on  six  weeks 
notice  at  105  on  or  after  Sept.  1st,  1915.  . 

Properties— Sewer  Pipe  Factory  at  Swansea,  site  comprising  121  acres,  and  Brick  Plant  near  Aldershot  station,  site  comprising  upwards  of  boO  acres 
of  fine  clay  deposits. 


LIABILITIES. 

Accrued  Wages 

Dominion  Government  Sales  Tax 

Imperial  Bank  Loan 

Accounts  and  Bills  Payable 


8 4,060  81 
1,050  92 
93,500  00 
12,827  37 

Current  Liabilities  8111,439  10 

Bonds  and  Accrued  Interest 11,922  00 


DECEMBER  31st,  1926. 

ASSETS,  i 

Cash  

Accounts  receivable  

Inventories:  Dec.  31,1926,  pipe  and  brick  |141,828  22 
Supplies 15,994  64 


Total  Liabilities  to  Public |123,361  10 

Share  Capital— fully  paid  81,000,000  oo 

Profit  and  Loss  Account 115,713  07 

Liabilities  to  Shareholders 1,115,713  07 


PROFIT  AND  LOSS  ACCOUNT. 
Salaries,  Office  Expenses,  Advertising,  Insurance,  Travelling 

Expenses,  etc 

Bank  Interest 

Bond  Interest 

Bond  Purchases 

Dominion  Government  Income  Tax 

Dividends  paid 

Bad  Debts 

Depletion  and  Depreciation  

Balance  to  Balance  Sheet 


844,269  53 
6,150  63 
1,199  71 
60  00 
4,122  86 
30,000  00 
189  41 
42,994  83 
115,713  07 


Profit  and  Loss,  1st  January,  1926 

Gross  Profit  for  year 

Rents  received  

Investment  Revenue 


8244,700  04 


1OR000  00 
6,417  50 


Investment— Victory  Bonds.. 

Life  Assurance 

Liquid  Assets  — ~ 

Real  Estate 8210,669  16 

Buildings,  Kilns,  Machinery  and  equipment  at 

Swansea 383, 114  08 

Buildings,  Kilns,  Machinery  and  equipment  at 
Aldershot. . . 

Office  furniture 


MANAGER’S  REPORT. 


The  business  of  the  Company  for  the  past  year  has  been  satisfactory, 
the  profits  slightly  in  excess  of  the  previous  year. 

Due  to  the  fact  that  it  was  deemed  advisable  to  make  very  considerable 
Capital  Expenditures  there  is  an  increase  in  liabilities.  This  expenditure 
should  increase  our  output  very  considerably  and  also  reduce  our  cost  ot 
production. 

Due  provision  has  been  made  for  depletion  and  depreciation  and  the 
plants  maintained  in  first  class  order. 


Business  conditions  generally  i 
for  the  present  year. 


l improving  and  the  prospects  are  good 


Annual  meeting  during  January,  February  or  March.  Trustees— National  Trust  Company,  Limited,  Toronto. 

Dividends— Ordinary  payable  annually  or  semi-annually;  3%  paid  for  1921,  1922,  Transfer  Office— 402  Bank  of  Hamilton  Building,  loronto. 

1923,1924,1925,1926.  Auditors— Vigeon  & Company,  C.  A.,  Toronto. 

Net  Earnings— (After  “Depreciation”)  1922,  4.36%;  1923,3.86%;  1924,4.26%;  1925,4.25%;  1926,  4.71%. 
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DOMINION  STORES,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Retail  Chain  Store  Grocers. 

Head  Office— Soho  and  Phoebe  Streets,  Toronto,  Can.  • Headquarters  and  Warehouse  for  Quebec— 96  Ann  Street,  Montreal. 

Directors — Robert  Jackson.  President.  Concord,  N.  H. : Robert  W.  Jameson,  First  Viee-Pres.,  Antrim,  N.H. ; W.  J.  Pentland,  Yice-Pres.  Toronto ; 

H.  J.  Moffett,  Vicc-Pres.,  Toronto;  Morley  Smith,  Toronto;  John  B.  Jameson,  Concord,  N.  H. ; W.  T.  Bate,  St.  Catharines,  Ont. ; 
E.  G.  Wills,  Toronto ; W.  S.  Kies,  New  York. 

Vice-President  in  Charge  of  Field  Operations— W.  J.  Pentland.  Merchandising  Manager— H.  J.  Moffett. 

Secretary— Morley  Smith.  Treasurer— Robert  W.  Jameson . 

December  31,  1926.  Authorized  Outstanding'  Shares 

Capital— Ordinary  150,000  Shares  75,000  Shares  (See  next  page)  No  Par  Value 


BALANCE  SHEET — 31st  DECEMBER,  1926. 


LIABILITIES. 


Current  liabilities ; 

Bills  and  accounts  payable $815,938  26 

Dividends  payable  January  1st,  1927  45,000  00 

$860,938  26 

Deferred  Liabilities  : 

Mortgages 82.000  00 

Reserve  for  Depreciation 172,757  62 

Capital  and  surplus ; 

Capital  stock  paid  up  : 

No  par  value  (75,000  shares  issued) $1,582,387  00 

Surplus  (subject  to  1926  Federal  income  tax). . . 515,630  24 


2,098,017  24 

$3.213,713  12 

N umber  of  stores  operating  December  31st,  1923,  285. 

Number  of  stores  operating  December  31st,  1924,  351. 

“ “ “ " 31st,  1925, 386. 

“ ..  ..  “ 31st>  1926)  423. 

“ “ “ July  1st,  1927, 476. 

Total  sales  for  year  1924,  $10,348,233.21. 

“ “ “ 1925,  $12,616,588.23. 

“ “ “ 1926,  $15,256,877.82. 


ASSETS 

Current  Assets : 

Cash $201,687  98 

Accounts  receivable  and  prepaid  on  Merchandise.  128,196  91 

Merchandise  inventory 1,843,218  94 

Life  Insurance 5,795  00 

$2,178,898  83 

Deferred  charges  to  operations 33,420  97 

Capital  Assets : 

Real  estate,  buildings,  equipment,  fixtures,  motor  cars, 

machinery,  etc 749,326  98 

Goodwill 252,066  34 

$3,213,713  12 


Annual  Meeting,  last  Monday  in  February. 

Dividends— Common— 50  cents  per  share,  paid  1st  of  April  and  Oct.  in  1923.  50  cents  per  share,  paid  1st  April  and  Oct.  1924,  out  of  profits  for  1923.  50 
cents  per  share  paid  1st  April,  1st  Oct,  1925,  out  of  profits  for  1924.  60  cents  per  share  paid  1st  April,  1926,  out  of  profits  for  1925  ; 60  cents 
paid  July  1st,  1926,  and  quarterly  since.  Auditors — Thorne,  Mulholland,  Howson  & McPherson,  C.A.,  Toronto. 

Transfer  Agents— Toronto— The  Trusts  and  Guarantee  Co.,  Ltd.  Registrars— Toronto— Chartered  Trust  and  Executor  Company. 

—Boston— Old  Colony  Trust  Company.  —Boston— The  First  National  Bank  of  Boston. 
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SURPLUS  ACCOUNT— YEAR  ENDING  DECEMBER  31st,  1926. 


Preferred  dividend,  Class  A.,  No.  13  $16,297  53 

Preferred  dividend.  Class  B.,  No.  14  525  00 

Common  dividends,  Nos.  5,  6,  7 and  8 177,000  00 

Federal  Income  Tax,  year  1925  26,332  80 

Premium  on  Class  A and  Class  B Preferred  Stock, 

redeemed 91,335  00 

Option  written  off 500  00 


Balance  December  31st,  1926  (subject  to  1926  Income  Tax). 


$311,990  33 
515,630  24 


Balance,  December  31st,  1925. 
Net  profit  for  year  1926  


f 


$415,375  29 
412,245  28 


$827,620  57 


$827,620  57 


COMPARATIVE  STATEMENT. 

Option  Account 

Premiums 

Dividends 

Surplus  Account 

Net  Profit 

Income  Tax  Written  down 

Pref  redeemed 

Year 

Total 

1924... 

$187,399 

$14,016 

$1,500 

$90,012 

$ 81,871 

$239,167 

1925... 

291,849 

19,713 

5110 

95,428 

176,208 

415,375 

1926... 

412,245 

26,333 

500 

$91,335 

193,823 

100,255 

515,630 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


January . . 
February 

March 

April 

May  

June 

July 

August  . . . 

September 

October . . 

November 

December 

Sales.. . . 

Dividends 


271  21 

351 

$1 


High  Low 

29  261 

30  28 

27  26 

27  26 

26  241 

251  241 

27  26 

26  251 

36  35 

36  311 

341  33 

35  32J 

4,513 

$1 


34  321 

331  32 

34  33 

321  32 

35  32} 

40J  35 

55f  41} 

71}  55 

721  61} 

67}  61 

65  60} 

10,825 

$1 


High  Low  Sales 

67}  65  91 

68  67  75 

68  65  90 

581  ' 56  395 

571 


59} 

60}  58 

66}  60} 


591 

65 

8,549 

$2.40 


1,219 

1,681 

376 

1,550 

371 

1.120 

1,195 


1927 

High  Low  Sales' 
67}  65  478 

75}  67  3,445 

77  73  4,348 

85}  75  7,956 

83J  78}  2,074 

77  72 J/  1,030 


PREFERRED  “A’ 


High  Low 


86}  85| 

32 

8% 


High  Low 
86  81 
89}  85J 


90  87 
88  88 
92}  SO 

91  89 

97  89 

95}  93 

95  92 

100  95 

1,093 
8 


1925 

High  Low  Sales 
99  97}  154 

100  99  148 

101  100  41 

100}  ■ 99  201 

100  98}  69 

101  97  208 

100  98  216 

104}  101}  22 

109  105  231 

108|  105  203 

107  105  30 

107  103  84 

1,610 

8 


1926 


High  Low  Sales 

114  106  244 

116  114  290 

115}  114  172 

115  114}  85 

115  115  27 

116  116  15 


Redeemed 
July  2nd,  1926. 


Listed  also  on  Boston  Stock  Exhange 

CAPITAL  STOCK 


Issued  at  formation  of  Company 

Allotted  May  1st,  1925 

Exchanged  May  15th,  1925,  for  Class  “ B ” 

Class  “ B ” exchanged  for  Common,  May  '15th,  1925 

Allotted  Oct  30th,  1925 10,000 

Sold  during  March  and  April,  1926 


PREFERRED-Redeemed  July  2nd,  1926. 
COMMON  Class  A Class  B 

25.000  Shares  $593,900  $250,000 

13,250  at  $20  per  share 

11,750  at  5 to  1 

235,000  at  1 to  5 

at  $10  per  share 

15.000  To  retire  Preferred  Class  “ A ” and  “ B ” 


Redeemed  July  2nd,  1926 

^ Allotted  to  shareholders  of  record  June  1st,  1927.. 


75,000  Shares 


7,500  Shares  at  $40  per  Share 


82,500  Shares 

*On  the  basis  of  one  new  share  for  each  ten  shares  held.  $20  per  share  to  be  made  on  July  5th,  and  also  $20  on  August  5th,  1927. 


DOMINION  TEXTILE  COMPANY,  LIMITED.  409 

(Incorporated  9th  December,  1922,  under  The  Companies’  Act,  Canada.)  General  Office— Montreal,  Canada. 

Directors— Sir  Charles  B.  Gordon,  G.B.E.,  President,  Montreal ; Sir  Herbert  S.  Holt,  Vice-President,  Montreal ; J.  P.  Black,  Montreal  ; 

C.  R.  Hosmer,  Montreal ; F.  G.  Daniels,  Montreal ; W.  A.  Black,  Montreal;  Jas.  H.  Webb,  Montreal. 

Managing  Director— F.  G.  Daniels.  Secretary-Treasurer— Jas.  H.  Webb.  Ass’t  Secretary-Treasurer— J.  A.  Fish. 

March  31st,  1927. 

Authorized  Outstanding1  Shares 

Capital  Stock— Common.  225,000  Shares  225,000  Shares  No  Par  Value. 

Preferred  $2,000,000  $1,940,600  $100  each. 

7 per  cent,  cumulative.  Entitled  to  prepayment  at  par  over  Common  but  not  entitled  to  further  participation. 

Bonds-Authorized,  $15,000,000  Issued,  $5,172,000  Outstanding,  $5,172,000  6Z  First  and  Refunding  Mortgage. 

—Dated  1st  September,  1919.  Due  1st  September,  1949.  Interest  payable  1st  March  and  September. 

—Secured  by  way  of  a fixed  and  specific  first  charge  all  its  present  and  future  real  and  immoveable  property  including  its  buildings,  plant, 
machinery  and  fixtures  of  every  kind  and  any  other  property  or  assets  which  may  from  time  to  time  be  hypothecated  by  fixed  and  specific 
charge  in  favor  of  the  Trustee.  Also  by  a floating  charge  on  all  its  assets,  both  present  and  future,  including  its  undertakings,  business,  good- 
will, patents,  trade  marks,  chattels,  goods,  stock-in-trade,  furniture,  books  of  account,  tolls,  rents,  revenue,  incomes,  moneys,  credits,  things  in 
action,  contracts  agreements,  bills,  notes,  rights,  powers,  etc.  Balance  of  the  authorized  issue  may  only  be  issued  under  restrictions  set  out  in 
the  Trust  Deed. 

Sinking  Fund— On  or  before  1st  September,  1925,  and  on  the  1st  September  each  year  thereafter  a sum  equal  to  one  per  cent,  of  the  par  value  of  all 
Bonds  issued  by  the  Company  hereunder.  In  addition  a sum  equal  to  the  annual  interest  upon  such  of  the  bonds  issued  hereunder  as 
shall  have  been  purchased  or  redeemed. 


HISTORY. 

Dominion  Textile  Company,  Ltd.  (incorporated  1905),  had  an  authorized 
capital  stock  of  $10,000,000,  divided  into  100,000  shares  of  the  par  value  of 
$100  each,  of  which  25,000  shares  were  7%  non-cumulative  Preferred  shares 
and  the  remaining  75,000  shares  were  Common  shares. 

Under  date  8th  January  1923,  Dominion  Textile  Company,  Limited 
(Incorporated  1922),  purchased  the  entire  undertaking  and  business  as  a 
going  concern,  and  assumed  all  the  outstanding  liabilities  of  Dominion 
Textile  Company,  Limited,  (incorporated  1905),  for  the  consideration  of 
•■19,406  7%  Cumulative  Preferred  shares  of  the  par  value  of  $100  each,  and 
225,000  Common  shares  without  nominal  or  par  value,  to  be  exchanged  for 
the  Capital  Stock  of  Dominion  Textile  Company,  Limited,  (incorporated 
1905),  on  the  basis  of  one  Cumulative  7%  Preferred  share  for  each  one  non- 
Cumulative,  7%  Preferred  share  and  three  Common  shares  of  no  par  value 
for  each  one  Common  share  of  the  par  value  of  $100. 

Dominion  Textile  Company,  Limited,  (incorporated  1905),  had  also  an 
authorized  bond  issue  amounting  to  $15,000,000  6%  First  and  Refunding 
Mortgage  Gold  Bonds  due  1st  September,  1949.  The  present  Company 
assumed  the  obligations  of  Dominion  Textile  Company,  Ltd.,  (incorporated 
1905)  in  respect  of  these  bonds. 


This  Company  originally  acquired  a controlling  interest  in  the  shares 
and  subsequently  the  physical  assets  of  the  following  Companies,  which 
had  been  carrying  on  the  business  of  Cotton  manufacturers  in  Canada  for 
many  years,  namely  :— 

The  Dominion  Cotton  Mills  Company,  Limited. 

The  Montmorency  Cotton  Company. 

The  Merchants’  Cotton  Company. 

The  Colonial  Bleaching  & Printing  Company, 
and  purchased  in  1919  the  Mount  Royal  Mill  from  Canadian  Cottons.  Ltd. 
The  Mount  Royal  Mill  was  operated  under  lease  from  1910  until  date  of  pur- 
chase. The  plants  of  the  first  four  mentioned  Companies  since  early  in  the 
year  1905  and  the  plant  of  the  last  mentioned  Company  since  the  year  1910, 
were  each  and  all  operated  successfully  by  Dominion  Textile  Company, 
Limited  (incorporated  1905) 

Operates  11,077  Looms,  538,512  Spindles.  Occupies  eighty  acres  of  floor 
space.  Uses  19,685  H.P.  a large  amount  of  which  is  owned  outright  by  the 
Company.  Employs  6,500  hands. 


DIRECTORS’  REPORT-YEAR  ENDED  31st  MARCH,  1927. 


Your  Directors  submit  herewith  the  Balance  Sheet  and  Profit  and  Loss 
Account  for  the  year  ended  March  31st,  1927. 

Sales  for  the  year  amounted  to  $20,392,708.12,  compared  with 
$21,718,269.01  last  year.  The  decrease  in  sales  was  due  to  the  lower  cost 
of  Raw  Cotton,  which  enabled  us  to  reduce  the  average  sale  value  of 
goods  approximately  17%.  This  reduction  was  partly  overcome  by  an 
increase  of  9.9%  in  the  yardage  and  weight  of  goods  sold. 


The  gross  manufacturing  profit  was  $1,825,293.70.  Interest  on  In- 
vestments $276,692.17,  and  after  paying  Interest  on  Bonds  and  Dividends 
on  Preferred  and  Common  Stock,  the  Surplus,  amounting  to  $530,823.87, 
was  placed  to  the  credit  of  Profit  and  Loss  Account. 

The  eleven  manufacturing  and  converting  plants  have  been  fully 
maintained  as  usual  and  are  in  exceptionally  good  condition. 


1924 


1927 


COMPARATIVE  STATEMENT-YEARS  31st  MARCH 


Manufacturing 

Interest  on 

Int.  on  Bonds, 

Res.  for  Bad  Debts 

Surplus 

Sales 

Profit 

Investments 

Rentals,  etc. 

and  Pension  Fund 

Dividends 

Year 

Total 

$21,002,285 

$1,604,607 

$162,922 

$659,514 

$42,081 

$1,035,842 

$30,092 

$5,390,003 

19,637,567 

1,684,909 

263,760 

637,813 

1,035,842 

275,014 

5,665,017 

21,718,269 

1,707,344 

197,965 

310,320 

1,260,842 

334,147 

5,999,164 

20,392,708 

1,825,294 

276,692 

310,320 

1,260,842 

530,824 

6,529,988 

Annual  meeting,  at  call  of  the  Directors  (May  Uth,  1927).  Transfer  Office— Royal  Trust  Company,  Montreal. 

Dividends— Preferred,  7 per  cent,  per  annum,  payable  15th  January,  April,  July  and  October. 

— Common,  $5  per  share  per  annum,  payable  1st  January,  April,  July  and  October.  Increased  from  $1  to  $1.25  per  share  for  quarter 
beginning  1st  April,  1925.  Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal. 
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DOMINION  TEXTILE  COMPANY,  LIMITED— Continued. 


GENERAL  BALANCE  FOR  YEAR  ENDED  MARCH  31st,  1927. 


LIABILITIES 

Capital— Common  stock  (authorized  and  issued, 

225,000  shares  of  no  par  value) $15,000,000  00 

—Preferred  stock 1,940,600  00 

5,172,000  00 


Open  Accounts  (including  reserve  for  Income  Tax) 

Allowance— Wages 

“ —Interest  on  bonds 

“ —Dividend,  Preferred  Stock 

Total  liquid  liabilities 

Reserves  (Bad  and  Doubtful  Debts,  etc.) 

Profit  and  Loss  Account * 


$118,498  52 
1,038,448  14 
282,500  00 
25,860  00 


1,499,267  16 
266,552  43 
6,529,987  60 


ASSETS 

Land,  buildings,  machinery  and  investments  (less  depreciation)  $20,219,313  21 

Rawcotton $1,101,588  08 

Stock  mfd.  and  in  process 1,058,500  33 

Supplies 319,985  89 

Cash  and  bills  receivable 810,613  11 

Open  accounts 2,252,013  66 

Insurance 135,094  33 

Investments  (liquid)  and  call  loans 4,511,298  58 

Total  liquid  assets 10,189,093  98 


$30,408,407  19 


PROFIT  AND  LOSS  ACCOUNT. 


Interest  on  Bonds $310,320  00 

Dividend— Preferred  stock 135,842  00 

“ —Common  stock 1,125,000  00 

Balance  at  Credit,  March  31st,  1927 6,529,987  60 


Balance  at  credit,  March  31st,  1926 $5,999,163  73 

Manufacturing  profit 1,825,293  70 

Interest  on  investments 276,692  17 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


COMMON 

PREFERRED— 7%. 

(New)  1923 

1924 

1925 

1926 

1927 

1923 

1924  1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

High  Low  Sales 

High 

Low 

Sales 

High 

Low- 

High 

Low  High 

Low 

High 

Low 

Sales 

High 

Low  Sales 

January 

68 

634 

6li 

624 

714 

66 

94 

914 

6,312 

109 

105 

4,947 

110 

107 

1094 

107  1124 

111 

122 

120 

110 

122 

1194  136 

February . . . 

68J 

664 

64 

714 

69 

994 

924 

5,283 

1184 

1174 

71 

110 

108 

1074 

10641  115 

114 

122 

121 

20 

110 

105}  7,273 

March 

m 

674 

63 

604 

704 

68 

95 

904 

3,713 

117 

109 

17,186 

110 

1084 

107 

1044!  116 

115 

120 

119  155 

April 

71 

68 

60| 

54 

75 

68 

93J 

894 

2,001 

120 

115 

14,883 

1104 

1064 

107 

105J  115 

1134 

120 

120  20 

May 

72J 

66 

594 

55 

79 

744 

924 

894 

1,421 

120 

1134 

6,874 

112 

110 

108 

106  1154 

113 

iie 

iis" 

i35 

121 

120  75 

June 

72 

684 

59 

564 

SO 

761 

95 

894 

2,288 

116 

111 

3,597 

112 

not 

108 

108  1164 

115| 

1164 

116 

31 

121 

121  , 57 

July 

684 

64 

57 

53| 

87 

774 

94 

914 

1,514 

1104 

110 

109 

108  117 

116 

119 

119 

35 

August 

654 

614 

614 

56 

864 

844 

97 

93 

3,066 

112 

110 

109 

1084  1174 

116 

119 

48 

September. . 

664 

624 

64 

594 

90 

854 

97 

924 

9,562 

1104 

1104 

110 

110  118 

117 

118 

118 

42 

October 

654 

624 

65f 

614 

954 

87 

94 

89 

3,729 

110 

109 

110 

109  1174 

116 

H8 

116} 

57 

November . . 

64 

614 

67 

63J 

914 

87 

1034 

94  V 

7,248 

110 

1094 

....  1184 

1174 

120 

119 

13 

December. .. 

644 

( } 2 i 

674 

65 

914 

89 

1074  100 

4,889 

1094 

108 

. ...  ! 119 

118 

1204 

1204 

10 

Sales 

53,717 

35,180 

97.960 

51,026 

1.260 

709  835 

501 

Dlvld’ds .. 

S4 

$4 

$5 

7 

7 

7 

7 

Net,  yr.  Mar.  31  

$4.13 

$5. 

$6.48 

$7.36 

54.93%  1 62.91% 

82.19% 

92.32% 

London— Preferred  and  Common  quoted  “Unofficial.” 


DRYDEN  PAPER  COMPANY,  LIMITED.  411 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— 57  St.  Francois- Xavier  Street,  Montreal,  Que.  Plant— Dryden,  Ont. 


Directors— W.  A.  Black,  President,  Montreal;  F.  A.  Sabbaton,  Vice-Pres.,  Grand  Mere,  Que. ; Jno.  H.  A.  Acer,  Montreal;  Russell  Bell,  Montreal ; 

J.  N.  Greenshields,  K.C.,  Montreal,  Que;  D.  McLachlin,  Arnprior,  Ont.;  F.  Perry,  Montreal;  Hon.  Lome  Webster,  Montreal; 
Geo.  Ghahoon,  Jr.,  Grand  Mere,  Que. 

Sec’v-Treas.—  H.  Humphreys,  Dryden,  Ont.  Ass’t.  Sec’v-Treas.—  Jno.  M.  Black.  General  Manager— J.  S.  Wilson. 

■ Receivers— F.  Perry,  F.  A.  Sabbaton. 


September  30th,  1926. 


Capital  Authorized,  100,000  Shares.  Issued,  100,000  Shares.  No  Par  Value. 

First  Lien  Notes— Authorized  and  Issued,  $405,000.  Redeemed,  $101,000.  Outstanding,  $304,000.  6%  Coupon.  $1,000,  $5,000,  $10,000  each 

—Dated  1st  October,  1918.  Due  1st  October,  1928.  Interest  1st  April  and  October. 

—Trustee— British  Canadian  & General  Investment  Company,  Limited,  London,  Eng. 

—Authorized  in  the  original  indenture  $750, 000  ; limited  by  amendment  July  29,  1920  to  $405,000. 

— Subject  to  call  by  lot  at  par  for  sinking  fund  purposes  on  one  month’s  notice. 

—Sinking  Fund— The  Company  shall  pay  annually  to  the  Trustee  $50,000  from  September  30th,  1921,  to  and  including  September  30th, 
1927,  and  on  September  30tb,  1928,  $55,000. 

— Secured  by  first  lien  on  entire  property  formerly  owned  by  the  Dryden  Pulp  & Paper  Co.,  Ltd.,  assumed  by  Dryden  Paper  Co.,  Ltd. 

Debenture  Stock— Authorized  and  Issued,  $1,100,000  (£226,338).  Outstanding,  $1,100,000.  6%  $ $ $ each. 

—Dated  1st  October,  1920.  Due  1st  October,  1945.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  London  or 
in  Canadian  currency  at  the  fixed  rate  of  $4.86  to  the  £. 

—Trustee— Union  Trust  Company,  Limited,  Toronto,  Ont. 

• —Issued  to  holders  of  7%  Income  Debenture  Stock  of  the  Dryden  Pulp  & Paper  Co.  Limited,  at  the  rate  of  110  face  value  of  Debenture 
Stock  for  each  100  face  value  of  Income  Debentures. 

— Subject  to  call  as  a whole  or  in  part  at  105  and  interest,  on  six  months’  notice. 

—Secured  by  lien,  subject  to  lien  of  the  First  Lien  Notes  of  the  Dryden  Pulp  & Paper  Co.  Ltd.,  on  the  entire  property  now  owned  or 
hereafter  acquired. 

—Sinking  Fund— Operative  as  soon  as  the  ten  year  First  Lien  Notes  shall  have  been  paid  off  or  redeemed,  at  the  rate  of  3%  per  annum 
of  the  total  of  all  debenture  stock  previously  issued,  whether  or  not  outstanding. 


EXTRACTS  FROM  DIRECTORS’  REPORT—’ 

The  finances  of  the  Company  got  to  such  an  acute  stage  that  the 
Directors  felt  that,  in  justice  to  themselves,  they  could  not  personally  guar- 
antee further  advances  by  the  Bank,  and  as  the  outlook  was  still  one  of 
much  uncertainty,  after  careful  consideration  it  was  deemed  advisable  that 
application  be  made  to  the  Ontario  Courts  for  Receivership,  in  order  that  the 
interest  of  Creditors  and  Shareholders  should  be  conserved  as  far  as  possible, 
owing  to  the  large  equity  in  the  property.  To  this  the  Lien  Note  and  De- 
benture Stockholders  agreed,  and  Messrs.  Perry  and  Sabbaton  were  duly 
appointed  as  Receivers  on  October  2nd,  1923. 


YEAR  SEPTEMBER,  1923.  (None  issued  since.) 

The  new  paper  machine  has  at  last  been  put  into  successful  operation, 
and  there  is  some  hope  for  help  from  this  source. 

Since  the  present  company  took  over  the  property,  $2,250,000,  new 
money,  has  been  put  into  the  business,  of  which  some  $1,600,000  has  been 
spent  in  betterments  and  additions,  so  that  the  surplus  of  assets  over  liabil- 
ities is  represented  by  $5,051,706.65  being  the  value  of  100,000  No  Par  value 
shares  of  the  Company. 


Timber  Limits. — The  Company  holds  1,157  square  miles  of  timber 
limits  surrounding  Lake  Wabigoon  and  Eagle  Lake  in  the  Kenora  District, 
Ontario.  Report  of  D.  L.  Mather  of  Winnipeg,  estimates  a minimum  of 
2,233,120  cords  of  pulpwood  available  on  these  limits.  A portion  of  the 
Company's  Timber  Limits  was  destroyed  by  fire  during  the  year  1923,  but 
the  loss  suffered  thereby  has  been  more  than  offset  by  the  natural  increase 
since  the  inception  of  the  Company. 


Plant.— The  Company  operates  a plant  with  an  annual  gross  produc- 
tion of  22,100  tons  of  sulphate  pulp,  12,000  tons  of  groundwood  and  11,000 
tons  of  board  building  paper  and  4,200  tons  of  kraft  paper. 

Water  Powers. — The  Company  owns  developed  power  at  Dryden 
of  2,000  gross  h.p.  and  a power  plant  at  Eagle  River  of  1,400  h.p. 


Annual  Meeting,  at  call  of  Directors. 

Auditors— George  A.  Touche  & Co.,  C.A.,  Winnipeg,  Man. 


Transfer  Office— Quebec  Savings  & Trust  Company,  Montreal,  Que. 
Registrar— Montreal  Trust  Company,  Montreal,  Que. 


412  DUKE-PRICE  POWER  COMPANY,  LIMITED. 

(Incorporated  in  1924  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office  -611  Canada  Cement  Bldg.,  Montreal,  Que.  New  York  Office— 535  Fifth  Avenue. 

Plant— Isle  Maligne  on  the  Saguenay  River,  Province  of  Quebec. 

Directors— Arthur  V.  Davis,  President,  New  York;  T.  J.  Bostwick,  Vice-Pres.,  Pittsburg,  Pa. ; Leighton  McCarthy,  Vice-Pres..  Toronto; 

John  H.  Price,  Vice-Pres.,  Quebec,  P.Q. ; G.  G.  Allen,  New  York;  J.  E.  Aldred,  New  York;  W.  R.  lerkins,  New  York; 

Julian C.  Smith,  Montreal,  Que.;  John  F.  Van  Lane,  Toronto.  ' 

Secretary-Treasurer— W.  C.  Parker,  NewYork.  Ass’t  Secretaries— Geo.  T.  Curtis  and  John  F.  Van  Lane. 

December  31, 1926. 

Capital  Stock- Issued  210,000  Shares  No  Par  Value. 

Bonds— Series  *•  A”— Authorized  $50,000,000  Issued  $37,000,000  6%.  First  Mortg.  Sinking  Fund.  Gold.  $1,000  Each. 

—Dated  May  1st,  1926.  Due  May  1st,  1966.  Interest  payable  1st  May  and  November,  without  deduction  for  any  United  States 
Federal  income  tax  up  to  2%.  Pennsylvania  Four  Mill  Tax  refundable.  Principal  and  interest  payable,  in  N ew  York,  Pittsburgh, 
or  Montreal,  in  United  States  gold  coin. 

—Redeemable  in  whole  or  in  part,  on  first  day  of  any  month  on  60  days’  notice,  or  in  part  for  the  Sinking  Fund  on  any  November  1 
(beginning  in  1929)  on  30  days’  notice,  at  106  and  interest  on  or  before  May  1st,  1931,  and  at  | of  1%  less  for  each  five  year  period  or 
fraction  thereof  elapsed  thereafter  up  to  and  including  May  1st,  1961,  and  at  101  and  interest  thereafter  prior  to  maturity. 

—The  remaining  $13,000,000  may  be  issued  either  as  Series  A bonds  or  in  other  series  with  varying  interest  rates  not  exceeding  6% 
and  maturity  dates  not  earlier  than  May  1st,  1966.  Except  for  a principal  amount  not  exceeding  $3,000,000  which  may  be  issued 
for  the  acquisition  of  stocks  or  other  securities  or  property  at  not  exceeding  75%  of  the  cost  thereof  and  without  any  restrictions 
as  to  earnings,  the  additional  bonds  may  be  issued  only  for  not  more  than  75%  of  the  cost  of  additional  physical  property  subjected 
to  the  Mortgage  as  a direct  first  lien  and  provided  net  earnings,  as  defined  in  the  Mortgage,  for  twelve  consecutive  months  out 
of  the  preceding  fifteen  months  shall  have  been  at  least  1J  times  annual  interest  charges  on  all  the  bonds  theretofore  issued  and 
then  proposed  to  be  issued. 

—Secured  by  a direct  first  mortgage  on  the  entire  physical  property  now  owned  by  the  Company,  and  by  a floating  charge  upon 
all  its  other  assets.  All  additions  hereafter  made  to  the  physical  property  now  mortgaged  will  also  be  subjected  to  the  direct  lien 
of  the  mortgage.  The  power  contracts  (deM  cribed  herewith)  are  also  pledged  under  the  mortgage. 

—Sinking  Fund— The  Company  agrees  to  establish  a cumulative  sinking  fund  calculated  to  retire  by  maturity  at  least  one-half 
of  the  total  amount  of  all  bonds  of  Series  A issued  under  the  Mortgage. 

—The  sinking  fund  payments  shall  be  made  in  cash  annually  on  each  September  1 beginning  in  1929  and  shall 
consist  of  (a)  % of  1%  of  the  total  principal  amount  of  Series  A Bonds  issued  (b)  the  interest  which  would  have 
accrued  to  the  preceding  May  1 on  all  bonds  theretofore  retired  by  the  Sinking  fund,  such  interest  to  be  calculated 
for  one  year  on  all  Bonds  retired  by  any  sinking  fund  payment  other  than  that  last  preceding  and  for  six  months 
on  all  Bonds  retired  by  such  last  preceding  sinking  fund  payment,  and  (c)  such  further  sum,  if  any,  as  shall  be 
sufficient  to  retire  by  maturity  at  least  one-half  of  the  total  amount  of  Series  A Bonds  issued.  All  such  pay- 
ments are  to  be  applied  by  the  American  Trustee  to  the  purchase  of  Bonds  tendered  to  it  at  prices  not  exceeding 
the  then  current  redemption  price  and/or,  to  the  extent  that  such  moneys  are  not  exhausted  in  the  purchase  of 
Bonds  so  tendered,  to  the  redemption  of  Bonds  by  lot  on  the  next  succeeding  November  1. 

—Trustees — The  Union  Trust  Company  of  Pittsburgh,  Pa. ; National  Trust  Company,  Limited,  Montreal,  Que. 

—First  offered  to  the  Public  in  May,  1926,  at  100  and  interest. 

CONSOLIDATED  BALANCE  SHEET  AS  AT  DECEMBER  31,  1926.  (Including  subsidiary  companies.) 


LIABILITIES. 


Capital  stock— 210,000  shares  of  no  par  value 

First  mortgage  6%  sinking  fund  gold  bonds,  series  “A, ’’due  May 

1,1966 37 

Accounts  payable 

Accrued  interest  on  bonds 

Surplus 


$21,000,000  00 


401,749  47 
370,000  00 
46,090  86 


$58,817,840  33 


Plant,  transmission  lines,  railroad  and  equipment,  water 

rights  and  contracts $56, 

Deferred  charges 2, 

Current  assets : 

Cash $ 70,918  28 

Accounts  receivable 165,629  41 

Materials  and  supplies 33,087  33 


259,154  92 
289,050  41 


$58,817,810  j 


CONSOLIDATED  STATEMENT  OF  INCOME-MAY  10  TO  DECEMBER  31, 1926. 

Operating  revenues $1,030  866  62 

Operating  income $883,941  23 

Miscellaneous  interest  revenues 

Total  income $1,470,590  86 


Operating  and  general  expenses $146  925  39 

Interest  on  bonds 1 424’ 500  00 

Net  income,  May  10  to  December  31,  1926 . . ‘ ’ ."  ’ .' . ’ 46,090  86 


$1,617,516  25 


$1,617,516  25 
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CONTRACTS. 


The  Company  has  50-year  power  contracts  which  require  the  pay- 
ment to  it  of  82,055,000  in  1927,  82,330,000  in  1928,  82,605,000  in  1929, 
and  82,880,000  in  1 930  and  annually  thereafter. 

In  addition,  the  Company  has  power  contracts  running  from  10  to 
25  years  which  require  the  payment  to  it  in  1927  of  approximately 
8800,000  and  annually  thereafter  a minimum  amount  of  8864,000. 


Any  renewals  or  replacements  of  these  contracts  will  undoubtedly  be 
at  substantially  increased  rates. 

Beyond  these  existing  contracts,  the  Company  will  have  available  a 
substantial  amount  of  part  time  power  for  which  there  will  be  a demand 
and  which  at  generally  prevailing  rates  should  when  sold  produce  more 
than  8400,000  additional  annual  income. 


HISTORY 


Duke-Price  Power  Company,  Limited,  a Quebec  corporation,  was  or- 
ganized in  1924  by  Mr.  James  B.  Duke  and  Sir  William  Price  and  their 
associates,  to  take  over  the  large  hydro-electric  power  project  which  they 
had  for  several  years  been  developing  at  Isle  Maligne  on  the  Saguenay 
River  in  the  Province  of  Quebec. 


As  a result  of  negotiations  initiated  following  the  death  of  Mr.  Duke 
in  1925,  the  Aluminum  Company  of  America  interests  acquired  5314% 
of  the  capital  stock  of  the  Company  and  The  Shawinigan  Water  & 
Power  Company  acquired  20%  (the  remaining  26%%  being  retained 
by  the  Duke- Price  interests),  and  these  new  interests  contracted  for 
large  amounts  of  power.  A structure  was  effected  which  resulted  in 
a capitalization  of  837,000,000  First  Mortgage  Bonds  and  210,000  shares 
of  capital  stock  without  par  value,  the  issued  812,000.000  bonds  being 
retired. 


PROPERTY 

The  Company’s  plant  at  Isle  Maligne  is  one  of  the  largest  hydro-electric 
generating  stations  on  the  continent,  having  an  installed  capacity  exceeded 
only  by  two  plants  at  Niagara  Falls.  Being  situated  at  the  outlet  of  Lake 
St.  John,  which  has  385  square  miles  of  surface  area  and  30,000  square  miles 
of  drainage  area,  it  uses  that  body  of  water  as  a storage  reservoir  and,  by 
equalizing  the  stream  flow  throughout  the  year,  is  able  to  operate  at  a high 
capacity  at  all  times. 

Ten  45,000  h.p.  units  are  now  in  operation  making  a total  installed 
capacity  of  450,000  h.p.  In  addition,  the  station  building  is  soconstructed 
as  to  permit  the  installation  of  two  other  units,  the  necessary  flumes, 
penstocks,  intakes  and  foundations  for  which  are  already  in  place.  The 
completion  of  these  two  units,  at  an  estimated  cost  of  less  than 
81,000,000,  will  make  the  ultimate  capacity  540,000  h.p.  The  power 
station,  dams  and  spillways  are  of  unusually  substantial  construction, 
and  the  design  is  of  the  most  efficient  type. 

The  Company  has  a transmission  line  from  Isle  Maligne  to  Arvida  and 
Port  Alfred.  It  is  owned  and  operated  by  a subsidiary  company. 


REFERENCE, 


The  Shawinigan  Water  & Power  Company  1 „ ...  . . . . 

Price  Brothers  & Company,  Limited  See  their  statements  in 


Port  Alfred  Pulp  & Paper  Corporation 


J this  volume . 
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Annual  Meeting  1st  Wednesday  in  March. 


Auditors— Collins  & Company,  New  York. 
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General  Offices— Marquette,  Mich. 

President— C.  T.  Jaffray,  Minneapolis,  Minn.  'Vice-President— A.  E.  Wallace,  Minneapolis,  Minn. 

Secretary— W.  R.  Harley,  Minneapolis,  Minn.  Comptroller— A.  E.  Delf,  Marquette,  Mich. 

Treasurer— W.  J.  Ellison,  Marquette,  Mich.  Ass’t-Treasurer— C.  H.  Bender,  Minneapolis,  Minn. 

Assist. -Secretary  and  Assist.-Treasurer— W.  H.  Peck,  New  York.  Assist. -Secretary— Miss  M.  E.  Lehnen,  Marquette,  Mich. 

General  Manager— C.  E.  Lytle. 

Directors— Edward  S.  Bice,  Marquette,  Mich.;  C.  T.  Jaffray,  Minneapolis,  Minn.;  I.  G.  Ogden.  Montreal;  C.  E.  Lytle,  Marquette; 

A.  E.  Wallace,  Minneapolis,  Minn.;  G.  W.  Webster,  Minneapolis,  Minn.;  P.  W.  Phelps,  Marquette,  Mich.; 
J.  S.  Weidman,  Jr.,  Trout  Creek,  Mich.;  Jas.  MacNaughton,  Calumet,  Mich.;  Francis  J.  Webb,  Duluth,  Minn. 


December  31st,  1926.  Authorized  Issued  Shares 

Capital— Common,  $12,000,000  $12,000,000  $100  each  Scrip 

-Preferred.  10,000,000  10,000,000  100 

6%  Non-cumulative. 

Funded  Debt— Consolidated  mortgage  4 per  cent.,  due  1st  August,  1990— interest  1st  February  and  August  (Guaranteed  by  C.  P.  Ry.  Co.).  $15,107,000  00 

First  mortgage  5 per  cent.,  due  1st  January,  1907— interest  1st  January  and  July 0,816,000  00 

Marquette,  Houghton  and  Ontonogon  6 per  cent.,  due  1st  April,  1925— interest  1st  April  and  October 1,077,000  00 

Equipment  Trust  Obligations — Series  “A” 352,000  00 


$20,352,000  00 


LIABILITIES. 

Capital  Stock : 

Common $12,000,000  00 

Preferred 10,000,000  00 

Total $22,000,000  00 

Funded  Debt  Unmatured: 

D.,  S.S.  & A.  Ry.  Consol.  Mortgage  4%  Bonds, 

due  in  1990 $15,107,000  00 

D.,  S.S.  & A.  Ry.  First  Mortgage  5%  Bonds,  due 

in  1937  3,816,000  00 

M.,  H.  & O.R.R.  6%  Bonds,  due  in  1935 1,077,000  00 

Equipment  Trust  Obligations,  Series  “A  ” — 352,000  00 

Total 20,352,000  00 

Non-Negotiable  Debt  to  Affiliated  Companies  : 

Canadian  Pacific  Ry.  Co 97,845  79 

Current  Liabilities: 

Loans  and  Bills  Payable $12,500  00 

Traffic  and  Car  Service  balances  payable 188,113  37 

Audited  vouchers  and  wages  unpaid 416,308  61 

Matured  interest  unpaid : 15,687,120  18 

Matured  income  certificates  unpaid 3,000,000  00 

Unmatured  Interest  on  Funded  Debt 275,271  67 

Total  19,579,313  83 

Unadjusted  Credits: 

Tax  Liability $320,000  00 

Accrued  Depreciation— Road 333,435  78 

Accrued  Depreciation — Equipment 1,502,944  66 

Other  Unadjusted  Credits 64,408  36 

Total  2,220,788  80 

Additions  to  Property  through  Income  and  Surplus 53,412  32 


ASSETS. 

Investment  in  Road  and  Equi  prnent: 

Road 

Equipment 

Total  - 

Miscellaneous  Physical  Property  

Investment  in  Affiliated  Companies: 

Mineral  Range  R.  R.  Co.  Stock 

Lake  Superior  Terminal  & Transfer  Ry.  Co. 

Stock 

Sainte  Marie  Union  Depot  Co.  Stock.' 

Mackinac  Transportation  Co.  Stock 

New  Jersey  Bridge  Construction  Co.  Stock 

South  Shore  Land  Co.  Ltd.  Stock 

Mineral  Range  R.  R.  Co.  Equipment  Notes 

Mackinac  Transportation  Co.  Advances 

Sainte  Marie  Union  Depot  Co.  Advances 

Mineral  Range  R.  R.  Co.  Advances 

Total......  - 

Current  Assets : 

Cash ' 

Special  Deposits 

Loans  and  bills  receivable 

Traffic  and  car  service  balances  receivable 

Due  from  Agents  and  Conductors 

Miscellaneous  accounts  receivable 

Material  and  Supplies 

Total - 

Deferred  Debits : 

Working  Fund  Advances  

Rent  and  insurance  premiums  paid  in  advance 

Other  Deferred  Debits  

Total 

Profit  and  Loss * 


$45,011,687  71 
4,700,265  70 

$49,711,953  41 

334,856  71 

$751,995  00 

87,300  00 
37,500  00 
21,666  66 
250  00 
3,000  00 
144,889  31 
-231,390  52 
29,036  47 
106,165  00 

1,413,192  96 


$244,829  17 
99.985  00 
8,848  35 
103,380  32 
115,483  91 
314,555  65 
669,187  16 

1,556,269  56 


$1,010  29 
2,226  31 
1,114  94 
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4,351  54 
32,736  56 


Grand  Total . 


$64,303,360  74 


Grand  Total . 


$64,303,360  74 
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INCOME  ACCOUNT 

Net  Operating  Income 

NorFOperating  Income: 

Rent  from  locomotives 

Rent  from  passenger  train  cars 

Rent  from  work  equipment 

Joint  facility  rent  income 

Miscellaneous  Rent  Income 

Miscellaneous  Non-Oper.  Physical  Property 

Dividend  Income  

Income  from  Unfundedsecurities  and  accounts 

Total  Non-operating  Income 

Gross  Income 

Deductions  from  Gross  Income  : 

Hire  of  freight  cars 

Rent  for  locomotives 

Rent  for  passenger  train  cars 

Rent  for  floating  equipment 

Rent  for  Work  equipment 

Joint  facility  rents 

Miscellaneous  Rents 

Miscellaneous  tax  accruals 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

Miscellaneous  Income  Charges 

Totgil  Deductions  from  Gross  Income. . . 
Net  Deficit 


$5,154  19 
82  18 
1,304  52 
4,937  30 
13.429  00 
14,853  81 
54,669  50 
37,176  12 


YEAR  DECEMBER  31ST,  1926. 

PROFIT  AND  LOSS  ACCOUNT 

Balance  December  31, 1925— Debit $10,794,264  17 

Net  Deficit  for  year  ended  Dec.  31,  1926  428,290  25 


Credits  during  year : 

Profit  on  Road  and  Equipment  sold  , 
Donations 


5,290  63 
$11,217,263  79 


$118,170  59 
8,680  19 
2,270  71 
370  75 
351  86 
68,098  55 
27  00 
805  89 
880,158  34 
7,808  65 
1,712  50 


Debits  during  year : 

Loss  on  Retired  Road  and  Equipment $62,805  34 

Surplus  appropriated  for  Investment  in  Physical 

Property  2,026  31 

Miscellaneous  debits 64112 


$428,290  25 


Debit  Balance  Dec.  31st,  1926 


$11,282,736  56 


ANNUAL 

The  Gross  Earnings,  Operating  Expenses,  Fixed  Charges,  Surplus,  etc., 
are  as  shown  in  the  following  condensed  statement  : 


Gross  Revenue $5,281,269.79 

Operating  Expenses 4,406,891.09 

Net  Operating  Revenue $ 874,378.70 

Income  from  Other  Sources 131,906.74 

Total  Income $1,006,285.44 

Taxes,  Fixed  Charges,  etc 1,434,575.69 

Deficit $ 428,290.25 


The  freight  revenue  during  the  year  was  $3,850,154.92  a decrease  of 
$427,013.30,  or  9.93%  compared  with  the  previous  yeir.  Of  this  decrease 
$199,460.33  was  in  iron  ore  and  $227,552.97  was  in  other  merchandise. 

The  decrease  in  the  iron  ore  was  due  to  a heavy  movement  of  silicioue 
ore  to  Chicago  territory,  which  can  only  be  handled  from  the  Marquett- 
Range  via  the  C.  & N.  W.  Railway  and  Escanaba.  There  also  was  a de. 
crease  due  to  several  mines  working  out  and  several  others  changing  hands 

The  decrease  in  other  freight  was  due  to  the  disturbed  condition  of 
the  lumber  market.  Loading  of  lumber,  logs  and  other  forest  products 
decreased  heavily.  There  was  also  a heavy  decrease  in  the  movement  of 
lumber  from  the  Pacific  Coast. 


The  passenger  revenue  was  $916,434.99.  a decrease  of  $72,740.73.  or 
7.35%  compared  with  the  previous  year.  This  decrease  was  in  local  traffic, 
$50,316.11  and  interline  traffic  $22,424.62,  due  to  increased  use  of  privately 
owned  automobiles  and  also  increase  in  use  of  bus  lines. 


REPORT 

The  Maintenance  of  Way  expenses  were  $934,578.52  a decrease  of 
$88,733.08  compared  with  the  previous  year.  This  decrease  occurred 
principally  in  the  following  : 

Ties Decrease.  . $ 25,050.67 

Rails “ . . 52,802.66 

Other  Track  Material “ 3,476.66 

Track  Laying  and  Surfacing “ . . 47,827.99 


$129,157.98 

Removing  Snow  and  Ice Increase.  . 43,608.95 


Net  Decrease.  . $ 85,549.03 
1925  1926 

New  rail  laid  80-pound  ...47.32  miles  90-pound.  ..12.25  miles 

Ties  renewed 249,121  256,918 

While  there  were  7,797  more  new  ties  put  in  during  1926  than  in  1925, 
the  cost  was  $25,050.67  less,  owing  to  a lower  unit  price  paid  in  1926. 

Transportation  expenses  were  $2,276,449.23,  a decrease  of  $77,299.07, 
compared  with  the  previous  year. 

The  principal  items  of  decrease  were  : 


Station  Employees $12,885,62 

Operating  Coal  and  Ore  Docks 14,259.52 

Yard  Operations 23,272.04 

Enginemen  and  Trainmen 25,573.49 

Fuel  for  Train  Locomotives 23,951.49 


$99,942.16 

Operating  Joint  Yards  and  Terminals,  Increase  14,291.91 

$85,650.25 

The  net  expenditures  during  the  year  for  additions  and  betterments 
were  $204,740.56,  of  which  $130,878.60  was  for  purchase  of  second-hand 
equipment  as  follows  : 

150  second-hand  steel  ore  cars. 

4 second-hand  locomotives  from  the  Mineral  Range  Railroad  Co. 
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Highest  and  Lowest  Prices  of  Stock. 

NEW  YORK. 


1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

Common 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 
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6 

5 

5f 

5 

3 

3 

44 

4 

44 

44 
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3 

6 

3 

n 
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64 

5 

a 
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6 

4 

4f 

34 

51 

44 
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24 
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34 

3 
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|4 

24 

54 

44 

34 

24 

24 
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i 
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6 

H 
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5 
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24 

34 

24 

3§ 
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54 

5 

3 
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64 

5 
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34 
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FIRST  MORTGAGE  BONDS— 5%  DUE  1937. 

1922  1923  1924  1925  1926 


High 87  80  Feb.  88,  Dec.  90  Jan.  95  June 

Low  774  74  Jan.  76  Jan.  81  July  794  Dec. 


Listed  Montreal  and  Toronto  Stock  Exchanges,  quotations  being  practically  as  above.  (Quotations,  if  any,  will  be  found  in  front  of 

this  Volume.) 

Controlled  by  Canadian  Pacific,  who  held,  December  31st,  1926,  Preferred,  $5,100,000;  Common,  36,100,000;  Consol.  Mortgage  4 per  cent.  Bonds,  $15,107,000 
Income  certificates,  $3,000,000.  ^Transfer  Agents— Bank  of  Montreal,  64  Wall  Street.  New  York. 

Annual  meeting,  third  Thursday  in  April  at  Marquette,  Mich.  Registrar— Central  Union  Trust  Company  of  New  York. 

Auditors— Marwick,  Mitchell.  Peat  & Co,,  C.  A. 
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MINERAL  RANGE  RAILROAD  COMPANY. 


Directors— R.  L.  Agassiz,  Boston;  Edward  S.  Bice,  Marquette;  C.  T.  Jaffray,  Minneapolis;  James  MacNaughton,  Calumet,  Mich. ; 

C.  E.  Lytle,  Marquette  ; A.  E.  Peterman,  Calumet,  Mich. ; A.  E.  Wallace,  Minneapolis. 

President— C.  T.  Jaffray,  Minneapolis,  Minn.  Ass’t.  Treasurer— C.  H.  Bender.  Minneapolis,  Minn. 

Vice-President— James  MacNaughton,  Calumet,  Mich.  Ass’t.  Sec.  and  Ass’t.  Treas.— W.  H.  Peck,  64  Wall  Street,  New  York. 

Vice-President — A.  E.  Wallace,  Minneapolis,  Minn.  Ass’t.  Secretary— Miss  M.  E.  Lehnen,  Marquette,  Mich. 

Secretary— W.  R.  Harley,  Minneapolis,  Minn.  Comptroller— A.  E.  Delf,  Marquette,  Mich. 

Treasurer— W.  J.  Ellison,  Marquette,  Mich. 

General  Manager— C.  E.  Lytle. 

December  31st,  1926.  Capital  Stock  Authorized  $1,500,000  Issued  $1,500,000  Shares  $100  each 

$751,995  owned  by  Duluth,  South  Shore  and  Atlantic  Railway  Company. 


Capital  Stock : LIABILITIES. 


Common 

Funded  Debt  unmatured : 

Mineral  Range  R.  R.  5%  Bonds,  due  1931  $ 339,000  00 

Mineral  Range  R.  R.  4%  Bonds,  due  1931  254,000  00 

Mineral  Range  R.  R.  4%  Bonds,  due  1951  1,000,000  00 

Hancock  & Calumet  R.  R.  5%  Bonds,  due  1931 325,000  00 

Total 


Non-Negotiable  Debt  to  affiliated  companies : 
The  Duluth,  South  Shore  & Atlantic  Railway  Co. 


Current  Liabilities: 

Traffic  and  car  service  balances  payable $ 32,078  32 

Audited  vouchers  and  wages  unpaid  73,535  70 

Matured  interest  unpaid 64,481  05 

Matured  bonds  unpaid 2,000  00 

Matured  equipment  trust  obligations  unpaid 311,070  63 

Total 

Unadjusted  Credits : 

Tax  liability $50,000  00 

Accrued  depreciation-equipment 474,780  86 

Other  unadjusted  credits  123,687  98 

Total 


Additions  to  property  through  income  and  surplus . 


$1,500,000  00 


1,918,000  00 
106,165  00 


483,165  70 


648,468  84 
9,573  93 


Grand  Total . 


$4,665,373  47 


INCOME  ACCOUNT  (Year  ended  December  31st,  1926.) 

Net  Operating  Deficit $36,745  59 

Non-Operating  Income  : 

Hire  of  freight  cars  $12,258  61 

Rent  from  locomotives 5,685  00 

Rent  from  work  equipment 51  25 

Joint  facility  rent  income 18,392  28 

Miscellaneous  rent  income 4,063  71 

Miscellaneous  non-operating  physical  property 2,171  33 

Income  from  unfunded  securities  and  accounts  . . 4,047  76 

Miscellaneous  income 12  50 

Total  non  operating  income  46,682  44 


Gross  Income  j $ 9,936  85 

Deductions  from  Gross  Income : 

Rent  for  locomotives 720  00 

■Joint  facility  rents 250  00 

Interest  on  funded  debt 83,360  00 

Interest  on  unfunded  debt  15,661  45 

Total  deductions  from  Gross  Income 99,991  45 


ASSETS. 

Investment  in  road  and  equipment: 

Road $1,920,716  04 

Equipment 881,751  37 

Total  $2,802,467  41 

Deposits  in  lieu  of  mortgaged  property  sold 240,895  42 

Improvements  on  leased  railway  property  : 

Hancock  & Calumet  R.  R 191,291  20 

Miscellaneous  physical  property 26,338  17 

Investments  in  affiliated  companies : 

Hancock  & Calumet  R.  R.  Co.  Stock 350,000  00 

Current  Assets: 

Cash $ 28,052  60 

Special  deposits 16,625  00 

Traffic  and  car  service  balances  receivable 1,590  14 

Due  from  agents  and  conductors  25,576  64 

Miscellaneous  accounts  receivable 46,103  99 

Materials  and  supplies 26.878  49 

Total 144,826  86 

Deferred  Debits  : 

Working  fund  advances 20  00 

Hancock  & Calumet  R.  R.  Co.  Bonds  assumed  . . . 325,000  00 

Total 325,020  00 

Profit  and  Loss . , 584,534  41 


Grand  Total  $4,665,373  47 


PROFIT  AND  LOSS  ACCOUNT  (December  31st,  1926.) 

Balance  December  31st,  1925 — Debit $290,598  25 

Net  deficit  for  year  ended  December  31st,  1926  90,054  60 


. Od 

Credits  during  year : 

Donations  $737  60 

Unrefundable  Overcharges 3 73 

Miscellaneous  Credits 18  98 

760  31 


Debits  during  year: 

Loss  on  retired  road  and  equipment 203,904  27 

Surplus  appropriated  for  investment  in  physical 

property 737  60 

-—  204,641  87 


Net  Deficit. 


$90,054  60 


Debit  Balance  December  31st,  1926 


$584,534  41 


Annual  Meeting,  third  Thursday  in  April,  at  Marquette,  Mich. 

Fiscal  Agents — Agents,  Bank  of  Montreal,  64  Wall  Street,  New  York  City. 


Transfer  Agent — W.  H.  Peck,  64  Wall  8treet,  New  York  City. 
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OF  CONNECTICUT. 

(Owns  all  the  Common  stock  of  The  Duluth  Street  Railway  Company.) 

Duluth,  Minn.  Superior,  Wis. 

Directors— A.  E.  Ames,  Chairman  of  the  Board,  Toronto,  Ont.  ; A.  M.  Robertson,  President,  Minneapolis;  L.  Mendenhall,  Duluth,  Minn. ; 

Horace  Lowry,  Minneapolis ; Henry  F.  Salyards,  Duluth;  C.  R.  Fridley,  Superior ; F.  H.  Deacon,  Toronto:  Louis  B.  Zacher,  New  Haven,  Conn. 
Vice-President  & General  Manager— Herbert  Warren.  Secretary  and  Treasurer— S.  L.  Reichert. 

December  31,  1926.  Authorized.  Issued.  Shapes. 

Capital— Common  $3,500,000.  $3,500,000.  $100  each. 

Preferred  1,500,000.  1,500,000.  100  “ 

4%  Cumulative.  Preferred  as  to  both  assets  and  dividends. 

Duluth  Street  Railway  Company— Authorized  Outstanding'  Owned  by  Parent  Company  Shares 

Common  $2,000,000  $1,800,000  $1,800,000  $100  each 

Preferred  7%  1,500,000  500,000  86,300  100  “ 

Bonds  of  the  Duluth  Street  Railway.— Authorized,  $2,500,000.  Issued,  $2,500,000.  $1,000  each. 

Thirty  year,  5%,  1st  mortgage,  gold.  Dated  May  1st,  1900.  Due  May  1st,  1930.  Interest  1st  May  and  November. 

Authorized,  $2,500,000.  Issued,  $1,441,000.  Less  redeemed,  $376,000.  In  Treasury,  $181,000.  Outstanding,  $884,000. 

$1,000  each. 

Twenty  year,  5%,  general  mortgage,  gold.  Dated  May  1st,  1910.  Due  May  1st,  1930.  Interest  1st  May  and  November. 

May  be  redeemed  at  105  on  any  interest  date. 

Sinking  Fund— 2£%  annually  on  all' bonds  outstanding,  beginning  May  1st,  1913. 

Duluth-Superior  Coach  Company— Capital  Stoek  Authorized  $100,000  Issued  $61,600  (All  owned  by  Parent  Company) 


CONDENSED  BALANCE  SHEET,  31st  DECEMBER, 


LIABILITIES. 

Capital  Stock  : _ 

Co  nmon  Stock $3,500,000  00 

Preferred  Stock I,o0u,000  00 

IX  Preferred  Stock : .§5,000,000  00 

The  Duluth  Street  Railway  Company 113,700  00 

Bonds : 

First  mortg.  5/  gold  bonds,  due  May  1, 1930 $2,500,000  00 

General  mortgage  5 per  cent,  gold  bonds, 
due  May  1st,  1930 : 

Book  Liability $1,061,000  00 

Held  by  the  Company 181,000  00  884,000  00 

. -r-7rr~r~r~ 3,384,000  00 

Current  Liabilities : 

Audited  accounts  and  wages  payable 99,180  64 

Tax  liability 117,297  61 

Accrued  interest,  dividends  and  rents  payable 

(not  due) 28,705  70 

Reserve  accounts ; 245,183  95 

For  Injuries  and  damages $ 31,021  88 

For  Depreciation 1,869,871  35 

Unadjusted  credits  : 1,900,893  23 

Unredeemed  tokens  and  tickets $23,961  08 

1,968  50 


Corporate  Surplus. 


$11,612,246 


RESOURCES. 


. $10,554,899  82 
492,394  77 


Current  assets : 

Cash 

Miscellaneous  accounts  receivable 

Interest,  dividends  and  rents  receivable 
Material  and  supplies 


612  60 
520  27 
166  91 


Preferred  Stock  subscriptions  

Unadjusted  debits : ’ 

Rents  and  insurance  premiums  paid  in  ad- 
vance  $11, 

Valuation  expense 7, 

Legal  and  other  expenses 10 

General  Mortgage  Trust  Funds 

Securities  Issued — Unpledged $181,000  00 


280  49 
441  12 
596  31 


$11,612,246  82 


FRANCHISES. 

The  Duluth  Street  Railway  Company  is  duly  authorized  by  its  Articles  of  Incorporation  to  construct  or  acquire  by  purchase,  lease  or  otherwise 
and  to  maintain  and  operate  railways  and  street  railway  lines  in  and  over  the  streets  and  highways  in  the  City  of  Duluth  and  its 
suburbs,  including  Lakeside,  Lester  Park,  West  Duluth,  Morgan  Park,  New  Duluth,  and  the  roads  connecting  same,  also  into  and 

throughout  the  City  of  Superior,  Douglas  County,  State  of  Wisconsin  and  the  Territories  adjacent  thereto  and  to  oonnect  said  lines  and 

railways  with  each  other  and  to  operate  the  same  separately  or  together. 

— The  Duluth  franchise  which  under  its  terms  expired  in  July,  1931.  has  under  the  provisions  of  Chapter  278,  Laws  of  Minnesota  for  1921, 
been  surrendered,  and  in  lieu  thereof  the  Company  has  accepted  from  the  State  of  Minnesota  an  indeterminate  permit  under  that 
statute.  The  franchise  in  the  City  of  Superior,  which  expired  in  July,  1919,  has  been  surrendered,  and  in  lieu  thereof  the  Company 
has  accepted  an  indeterminate  permit  from  the  State  of  Wisconsin. 
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CONSOLIDATED  INCOME  STATEMENT,  1926. 


Operating  Revenues : 


Revenue  from  transportation $1,934,636  68 

Revenue  from  other  operations 16.5U6  29 

Total  operating  revenues $1,951,112  97 


Operating  Expenses : 

Way  and  structures 

Equipment 

Power 

Conducting  transportation 

Traffic 

General  and  miscellaneous 

Transportation  for  investment 

Total  operating  expenses 

Net  revenue  from  operations. 

Taxes  assignable  to  operations 

Operating  Income 


$213,616  77 

2:15,637  05 

176,183  01 

. . 746,487  43 

1,526  95 

260,065  18 

.Credit  — 11,384  50 

$1,622,131  89 

$329,011  08 

"$133,974“  44 

$195,036  64 


N on-operating  Income : 

Income  from  funded  securities $22,284  37 

Income  from  unfunded  securities  and  accounts 2,425  96 

Income  from  Sinking  Fund  and  other  reserves 14,091  90 

Miscellaneous  income 67  50 

Total  non-operating  income $38,869  73 

Gross  income $233,906  37 

Deductions  from  Gross  Income : 

Interest  on  funded  debt $169,664  23 

Interest  on  unfunded  debt : 2,740  72 

Miscellaneous  debits 704  52 

Total  deductions  from  gross  income $173,109  47 

Net  income  transferred  to  Profit  and  Loss $"  60,796  90 


CONSOLIDATED  PROFIT  AND  LOSS  AND  SURPLUS  ACCOUNT. 


Corporate  Surplus  as  at  December  31, 1925 $665,811  63 

Add: 

Net  Inoome  for  year  ended  December  31,  1926  . . 60,796  90 

Miscellaneous  credits : 

Discount  on  bonds  purchased  for  sinking  fund  $2,692  50 

Sundry  items 373  05  3,065  55 

Deduct:  $729,674  08 

Dividends : 

The  Duluth-Superior  Traction  Co.  Preferred 

Stock 60,000  00 

The  Duluth  Street  Railway  Co.  Preferred 
Stock 24,987  39 

$81,987  39 

Sundry  items 2,146  63 

87,134  02 

Corporate  Surplus,  December  31, 1926 : $612,540  06 

Appropriated  as  follows : 

Additions  to  Property  through  Surplus  $193,739  12 

Funded  Debt  retired  through  Surplus 332,501  25 

Sinking  Fund  Reserve 15,725  50 

$541,965  87 

Unappropriated $100,574  19  $642,540  06 


ROAD  AND  EQUIPMENT  EXPENDITURES. 
Way  and  structures : 


hand $ 3,233  30 

Track  and  paving 59,764  1 1 

Distribution  system 12,163  48 

Buildings  and  structures 4,063  17 

Equipment: 

Street  Cars  and  Busses $ 30,454  80 

Miscellaneous  Equipment 6,377  40 


Cost  of  selling  Preferred  Stock. 
Total 


$79,224  06 


STATISTICAL  STATEMENT. 
(STREET  RAILWAY  ONLY.) 


1926  1925 

Total  Revenue $1,888,303  14  $1,905.001  46 

Total  operating  expense  including  depreciation..  $1,508,472  12  $1,494,898  85 

Net  revenue $379.831  02  $410,102  61 

Revenue  passengers  carried 29,254,508  30,638,092 

Transfers  redeemed 5,031,592  5,309,085 

Operating  per  cent  of  revenue,  taxes  included. . . . 86.73  85.58 


The  foregoing  statistics  apply  exclusively  to  Street  Railway  Operations, 
including  Non-Operating  Income. 


TRACK  MILEAGE  AND  PASSENGER  EARNINGS  PER  MILE. 
(STREET  RAILWAY  ONLY.) 


Total  miles,  single  track 16.94 

Total  miles,  double  track 44.64 

Total  miles-,  special  track 6.15 

Total  miles,  all  track  reduced  to  single 112.36 

Average  total  miles,  all  track  reduced  to  single,  operated  during 

1926 110.39 

Total  miles  of  street  and  right-of-way  occupied  by  tracks,  1926..  61.58 

Average  total  miles  rf  street  and  right-of-way  occupied  by 

tracks,  operated  during  1926 60.37 

Revenue  from  transportation,  per  mile  single  track $ 16,604  37 

Revenue  from  transportation,  per  mile  street  occupied  by 

tracks $ 30,362  05 

Revenue  from  transportation $1,832,956  77 
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ANNUAL  REPORT  FOR  YEAR  1926. 


The  gross  revenues  for  the  year  show  an  increase  of  $14,448.57  or. 73% 
when  compared  with  the  year  1925. 

The  operating  expenses,  including  all  taxes,  show  an  increase  of 
$38,799.10  or  2.26%  when  compared  with  the  year  1925. 

Previous  to  October  15,  1926,  at  the  six  cent  fare,  the  passenger 
revenue  showed  a decrease  of  $50,867.52  or  3.52%  under  the  corresponding 
period  during  the  year  1925. 

On  October  4,  1926,  the  Railroad  and  Warehouse  Commission  of 
Minnesota  filed  its  order  fixing  the  value  of  the  property  of  your  Company 
In  the  City  of  Duluth  as  of  December  31,  1925,  at  $5,291,710.00,  and  the 
rate  of  return  which  your  Company  is  entitled  to  receive  on  such  valuation 
was  fixed  at  7K%-  The  rate  of  fare  which  was  authorized  in  the  City  of 
Duluth  was  fixed  at  eight  cents  cash,  five  tickets  or  tokens  to  be  sold  for 
thirty-five  cents.  The  new  rates  of  fare  became  effective  October  15,  1926. 

From  October  15  to  December  31,  1926,  under  the  new  rate  of  fare,  the 
passenger  revenue  has  shown  an  increase  of  $25,342.05  or  6.13%  over  the 
corresponding  period  of  1925. 

The  net  income  for  the  year  transferred  to  Profit  and  Loss  shows  a 
decrease  of  $23,064.90  or  27.5%  when  compared  with  the  year  1925. 

Depreciation  has  been  accrued  and  charged  monthly  into  Operating 
Expenses  at  the  same  rate  as  in  previous  years,  with  the  exception  of  the 
property  comprising  the  Duluth,  Minnesota,  Division,  for  the  months  of 
October,  November  and  December.  During  those  months,  depreciation  on 
the  Duluth  Division  has  been  accrued  and  charged  into  Operating  Expenses 
at  the  rate  of  $100,000.00  per  year,  as  provided  in  the  order  of  the  Rail- 
road and  Warehouse  Commission  of  Minnesota,  dated  October  4,  1926. 

Your  management  hopes  to  have  the  charge  for  annual  depreciation  of 
the  property  in  both  Duluth,  Minnesota,  and  Superior,  Wisconsin,  fixed 
and  accrued  upon  a percentage  basis  which  will  be  uniform  in  both  states, 
instead  of  a percentage  basis  in  one  state  and  a flat  annual  amount  in  the 
other.  Any  such  uniform  basis  must  be  accepted  and  approved  by  the 
Commissions  of  Minnesota  and  Wisconsin. 

The  amount  accrued  to  Depreciation  Reserve  during  the  year  1926  was 
$194,760.85. 

There  was  expended  for  Renewals  and  charged  against  the  Deprecia- 
tion Reserve  the  sum  of  $48,402.28. 

There  was  expended  for  additions  to  property  during  the  year  the  sum 
of  $116,801.99. 


Automobile  bus  service  operated  as  feeders  to  street  car  lines  has  been 
fully  justified,  and  affords  a means  of  supplying  transportation  service  to 
sparsely  settled  districts  which- would  not  support  a street  railway  line. 
The  earnings  from  bus  operations  during  the  past  year  have  not  been  en- 
tirely satisfactory,  but  a steady  improvement  has  been  shown  and  the  year 
1927  should  show  still  further  improvement. 

During  the  year  1926  orre  street  railway  extension  of  2.63  miles  of  track 
was  built  in  the  City  of  Duluth.  This  extension  is  known  as  the  Crosley 
Avenue  Line  and  was  put  in  service  on  October  1,  1926. 

No  General  Mortgage  Bonds  were  authenticated  or  sold  during  the 
year.  ^ 

$28,000.00  par  value  of  General  Mortgage  Bonds  were  retired  under 
the  Sinking  Fund  provision  of  the  Mortgage. 

Four  quarterly  dividends  of  $1.00  per  share  were  paid  on  the  4% 
Cumulative  Preferred  Stock. 

Quarterly  dividends  at  the  rate  of  7%  were  paid  on  the  outstanding 
paid  up  7%  Preferred  Stock  of  the  Duluth  Street  Railway  Company. 

The  City  of  Duluth  has  given  notice  of  appeal  from  the  order  of  the 
State  Railroad  and  Warehouse  Commission  dated  October  4th,  fixing  the 
new  rate  of  fare  which  became  effective  October  15th,  1926,  and  the  matter 
will  come  on  for  trial  in  the  State  Courts  in  due  course. 

The  appeal  of  the  City  of. Duluth  to  the  United  States  Supreme  Court 
from  the  order  and  decision  of  the  United  States  District  Court,  Third 
District  of  Minnesota,  dated  July  24th,  1925,  has  not  yet  been  argued,  but 
the  case  has  been  put  on  the  Supreme  Court  calendar,  and  it  is  expected 
it  will  be  reached  early  in  1927. 

We  are  advised  and  believe  that  the  Company  is  under  little  risk  in 
connection  with  either  of  these  actions. 

The  appeal  of  the  City  of  Duluth  from  the  decision  of  the  District 
Court  of  St.  Louis  County,  Minnesota,  dated  December  1st,  1925,  denying 
the  injunction  sought  by  the  City  of  Duluth  in  the  action  brought  by  the 
City  to  have  the  State  Statute  under  which  The  Duluth  Street  Railway 
Company  operates,  held  unconstitutional,  was  argued  on  April  1st,  1926, 
and  on  May  14th,  1926,  the  State  Supreme  Court  filed  its  decision  fully 
sustaining  the  lower  court  and  holding  the  Statute  constitutional. 

The  books  and  accounts  of  your  subsidiary  companies  are  kept  to  con- 
form with  the  classification  of  accounts  for  street  railways  adopted  as 
standard  by  the  Railroad  and  Warehouse  Commission  of  Minnesota. 


COMPARATIVE  STATEMENT 


Income 

Operating  Non-Operating 

1925.. ..  $226,186  $32,071 

1926.. ..  195,037  38,870 


Interest  and 
Deductions 
$174,395 
173,109 


Miscellaneous 
Net  Credits 

$83,861  $15,251 

60,796  3,066 


Dividends  Sundry  Items 
$89,038  $2,095 

84,987  2,147 


Surplus 

Year 

$7,979+ 

23,271- 


Total 

$665,812 

642,540 


Dividends— Preference— 4%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  Passed  for  quarters  ended  June  30th,  Sept.  30th,  and  Dec.  31st,  1921. 

Arrears  of  1%  paid  during  1922  and  2%  during  1923.  2%  paid  1st  April,  1925,  for  quarters  ended  31st  Dec.  1924  and  March  31st, 
1925.  Dividends  are  now  paid  up  to  date. 

—Common— Reduced  from  4 to  2%  from  January  1st,  1915.  Discontinued  from  July  1st,  1915.  1%  paid  Oct.  1st,  1917,  Jan.  2nd,  April  1st, 
July  1st,  Oct.  1st,  1918,  passed  quarter  ending  Dec.  31st,  1918.  1%  paid  Jan.  2nd,  1924.  1%  paid  July  1st,  1927. 


THE  DULUTH-SUPERIOR  TRACTION  COMPANY— Continued. 
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Highest  and  Lowest  Prices  of  Common  Stock. 

TORONTO. 


January  

February. . . . 

March 

April 

May 

June 

July 

August 

September . . . 

October 

November  . . . 
December.  . . . 

Sales 

Dividends 

Net 


High  Low 
50}-  43 

51  46| 

504  50 

50  49 

50  45 

45  434 

131  42} 

41}  40 

46  40 

44  42 

424  42} 

42  41 

3,985 


High  Low 

'29  '28' 

31  31 

32  31 

31}  31 


204  15 


High  Low 
32  284 


363 


44 


394  37} 

404  374 

42  37 

40  374 

384  35} 

14,340 
1 

2.57 


34  30} 

32}  30 

29}  21 

20}  19 

26  20 
25}  21 

25}  25 

25  19 

21  16 
274  20 

35  25 
5,986 


High  Low 
38}  35 

42  374 

41}  364 

40  37 

39} 

39 
35 
35 
334  32 

334  29 

33  30 

33  284 

16,030 


34 


High  Low 
314  29 

31  29 

29}  28 

29  284 

32}  284 

33}  3U 

33}  29 

30  27 

31  29 

31  28 

. 27  26 

28  25 


Sales 

653 

394 

294 

134 

531 

356 

117 

235 

770 

318 

199 

35 


High 


D— After  “Depreciation." 


MONTREAL 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January  

30  284 

February 

March 

'46'  'io' 

'25'  '25  '"5 

April 

28}  28}  25 

May 

35'  34} 

26  '26  "35 

June 

July 

August 

September 

October 

November 

December 

Sales 

'42'  42 

' "25  ” 

15}  '15} 

' "12  " " 

40}  40} 

100 

244  '244 

'29  '24| 

132 

' "5 

so 

Net  earnings  (D)-Preferred,  1917,  18.80%.;  1918,  7.89%;  1919,  7.17%  ; 1920,  4.92%;  1921, 1.51% ; 1922,  6.14%;  1923, 10.00% ; 1924,  3.21% ; 1925,  5.53%  ; 1926,  2.45%. 
Annual  meeting,  first  Wednesday  after  fourth  Tuesday  in  February. 

Transfer  Offices— For  Preference  and  Common,  Farmers  Loan  & Trust  Company,  New  York. 

—For  Common  Stock  only,  Montreal  Trust  Company,  Montreal,  Que.,  and  Toronto,  Ont. 

Auditors— Peat,  Marwick,  Mitchell  & Co.,  Chartered  Accountants,  New  York. 
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DUNLOP  TIRE  AND  RUBBER  GOODS  COMPANY,  LIMITED. 

Incorporated  March  1st,  1899,  under  the  name  of  Dunlop  Tire  Company,  Limited. 

Head  Office— Toronto,  Ont. 


Directors  — E.  B.  Ryckman,  K.C.,  President,  Toronto ; .T.  Westren,  Vice-President,  Toronto ; W.  B.  Northam,  Toronto  ; G.  H.  Eaton,  London,  Eng. ; 
Wm.  McMaster,  Montreal;  A.  B.  Purvis,  Montreal;  W.  Coyne,  Wilmington,  Del.;  D.  E.  Beynon,  Toronto;  A.  E.  King,  Toronto. 

General  Manager— J.  Westren.  Secretary-Treasurer— A.  E.  King. 


February  28th,  1927.  Authorized  Subscribed 

Capital— Common,  $9,400,000  $4,962,500 

Preferred,  600,000  600,000 


Paid  up 
$4,962,500 
600,000 


Shares 
$100  each 
100  " 


|307,000  Preferred  Stock  was  offered  to  the  public,  May  1st,  1913,  at  par.  7%  Cumulative.  Preferred  as  to  assets. 


Annual  Report  not  published. 


HISTORY. 

The  Dunlop  Tire  & Rubber  Goods  Company,  Limited,  incorporated  in  1899 
manufactures  automobile,  truck,  bicycle  and  carriage  tires;  belting  for 
mines,  grain  elevators,  threshing  machinery  and  general  conveyor  pur- 
poses; hose  for  fire,  water,  steam,  chemical,  air  drill  and  dredge  use, 
packing  for  all  purposes ; tiling,  rubber  flooring,  mats,  moulded  goods,  heels, 
golf  balls  and  general  rubber  necessities.  The  operations  of  the  Company 
cover  the  whole  of  Canada.  Branches  with  excellent  warehousing 
facilities  are  maintained  at  Vancouver,  Edmonton,  Calgary,  Saskatoon, 
Regina,  Winnipeg,  Toronto,  Hamilton,  London,  Ottawa,  Montreal, 
St.  John. 


Annual  meeting',  in  February.  Transfer  Office— National  Trust  Co.,  Limited,  Toronto,  Ont. 

Dividends  -Preferred,  7 per  cent,  per  annum  payable  1st  Jan.,  April,  July  and  Oct.  Auditors— Edwards,  Morgan  & Co..  C.A. 

—Common, 10  per  cent,  for  1913, 1914,  1915, 1916 ; 20%  for  1917.  Dividends  since  paid  not  available. 


DURANT  MOTORS  OF  CANADA,  .LIMITED.  423 

(Incorporated  under  Ontario  Companies  Act.) 

Head  Office — Leaside,  Toronto,  Canada. 

Directors— W.  C.  Durant,  President,  New  York  : C.  F.  Daly,  Vice-President,  Now  York;  C.  O.  Hunger,  Toledo,  O. ; 

E.  A.  Wallberg,  Toronto,  Ont. ; R.  D.  Kerby,  Toronto. 


General  Manager— R.  D.  Kerby. 


December  31st,  1926. 

Capital  Stock  -Authorized,  $3,000,000. 

No  Bonds  or  Preferred  Stock. 

First  offered  to  the  public  in  November,  1921  at  par 


Secretary— H.  F.  Herberman,  New  York. 

Treasurer— C.  F.  Daly,  New  York. 

Issued,  $2,84.6,960 


Ass’t.-Sec.  and  Comptroller— James  A.  Brand. 


Shapes,  $10  each. 


LIABILITIES.. 

Current  Liabilities: 

Material  and  expense  vouchers 

Dealers’  deposits 

Accounts  receivable,  credit  balances 

Balances  owing  to  Allied  Companies 

Accrued  liabilities  not  due 

Capital  and  Surplus : 

•Capital  stock,  paid  up 

Surplus 


$149,825  27 
25,050  00 
2,113  74 
18,220  92 


DECEMBER  31st,  1926. 

ASSETS. 

Current  Assets : 

Cash  on  hand  $ 4,526  50 

Cash  in  banks 865,266  19 


Debit  balances,  accounts  payable... 
Inventories,  materials  and  supplies 


Investments  in  and  Advances  to  other  companies : 

Toronto  Durant  Co.  Limited $276,088  10 

Less  reserve  to  cover  estimated 

losses,  etc..,- 183,000  00 

Montreal  Automobile  Trade  Association,  Limited 


$1,709,910  23 


Fixed  Assets : 

Land,  buildings  and  plant 1,791 

Less  depreciation  reserve 332 

Deferred  charges  to  operations 


93,163  10 


SURPLUS  ACCOUNT. 
(Year  ending  December  31st,  1926) 


Net  profit  for  year  brought  forward $231,592  97 

Less  Impairment,  December  31st.  1925 $77,011  63 

Reserve  for  Federal  income  tax 24,000  00 

101,011  63 

Surplus,  December 31st,  1926... $133,581  34 


I 


Annual  meeting1 Transfer  Agent  and  Registrar— Montreal  Trust  Company,  Toronto,  Ont. 

Auditors— Thorne,  Mulholland,  Howson  & McPherson,  C.A.,  Toronto,  Ont. 
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DURANT  MOTORS  OF  CANADA,  LIMITED— Continued. 


ANNUAL  REPORT- YEAR  ENDED  31st  DECEMBER,  1926. 


The  net  result  from  operations  during  the  year  shows  a profit  of 
$234,592.97,  and  after  deducting  the  loss  carried  forward  from  the  previous 
years  of  $77,011.63,  and  also  allowing  for  reserve  for  Dominion  Income  Tax 
of  $24,000.00,  there  remains  a net  surplus  of  $133,581.34,  which  shows  an 
improvement  in  results  for  1926  over  1925  of  $210,592.97. 

Cash  on  hand  and  in  banks  at  this  date  totals  $869,792.69,  which 
figure  shows  a marked  increase  in  cash  available  as  compared  with  December 
31st,  1925  ; the  increase  amounting  to  $590,722.18. 

Your  Company  has  never  borrowed  from  banks,  and  we  do  not  antici- 
pate at  the  present  time  that  it  will  be  necessary  to  borrow  during  the  cur- 
rent fiscal  year. 

The  inventory  of  material  and  supplies  has  been  considerably  reduced 
during  the  year,  and  at  this  date,  after  having  made  provision  for  deprecia- 


tion, stands  on  the  books  at  $581,696.87.  We  have,  however,  always 
maintained  sufficient  material  on  hand  to  enable  us  to  take  care  of  produc- 
tion in  accordance  with  the  sales  demand. 

The  land,  buildings  and  equipment  are  entirely  free  from  any  mort- 
gages, liens  or  indebtedness  and  are  an  absolute  clear  asset  to  your  Com- 
pany. All  buildings  and  equipment  have  been  well  maintained  and  kept 
up-to-date,  and  after  allowing  for  depreciation,  they  stand  on  the  books  at 
a value  of  $1,459,229.13. 


Your  Company  has  now  been  established  for  five  years,  and  on  looking 
back  over  the  Company’s  activities  during  this  period,  your  directors  feel 
that  a great  deal  has  been  accomplished,  as  your  Company  is  now  recognized 
as  one  of  the  foremost  producers  and  merchandisers  of  automobiles  in  the 
Dominion  of  Canada  both  for  home  consumption  and  export. 


Net  Profit 
$231,593' 


COMPARATIVE  STATEMENT 

Deficit  from  Adjustment  of 

Operations  Capital 

$20,884  $ 3,921 


Income  Tax 
"$  24,000 


Year 
$ 16,963- 
210,593+ 


Total 
$ 77,012- 
133,581+ 


HISTORY. 

The  automobile  manufacturing  plant  has  500,000  sq.  ft.  of  factory  floor 
space,  set  in  15  acres  of  the  Company’s  property,  with  factory  sidings  and 
shipping  facilities.  $1,800,000  is  invested  in  plant  and  equipment.  The 
capacity  is  175  cars  daily. 
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EAST  KOOTENAY  POWER  COMPANY,  LIMITED. 

(Incorporated  March,  1922,  under  the  Laws  of  the  Dominion  of  Canada.) 

Executive  Office— 330  Coristine  Bldg.,  Montreal. 

Head  Office — Fernie,  B.C.  Hydro-Electric  Plants— Located  on  Bull  and  Elk  Rivers,  British  Columbia. 

Directors— A.  J.  Nesbitt,  President,  Montreal,  Que. ; Jas.  B.  Woodyatt,  Vice-Pres.,  Montreal ; E.  R.  Parkins,  K.C.,  Montreal ; W.  J.  Muir,  Montreal ; 
P.  A.  Thomson,  Montreal ; L.  C.  Haskell,  Montreal;  Gordon  W.  Scott,  Montreal. 

Secretary— L.  C.  Haskell,  Montreal,  Que.  Treasurer— Chas.  Johnstone  Ass’t  Secretary— V.  J.  Nixon. 

March  31,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common—  50,000  Shares  30,000  Shares  No  Par  Value 

—Preferred—'  $5,000,000  $750,000  $100  Each 

7 Cumulative.  Preferred  as  to  dividends  and  assets.  No  vote  unless  four  quarterly  dividends  are  in  default  but  have  voting 
power  at  meetings  called  for  the  purpose  of  increasing  the  preferred  shares  or  in  any  other  manner  affecting  the  same.  May  be 
redeemed  in  whole  or  in  part  on  30  days’  notice,  on  any  dividend  date  at  105  and  accrued  dividends. 

Bonds— Authorized  $5,000,000.  Within  this  limit  bonds  under  this  mortgage  may  be  issued  from  time  to  time. 

—Series  “A”— Authorized  and  Issued  $2,000,000.  Redeemed  $39,000  Outstanding  $1,961,000.  7%.  First  Mtq. 

Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 
—Dated  April  1st,  1922.  Due  April  1st,  1942.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  at  Royal 
Bank  of  Canada  in  Montreal,  Toronto  and  New  York.  Principal  and  interest  payable  without  deduction  for  any  tax  which  the 
Company  or  the  Trustee  may  be  required  to  pay  under  any  law  of  the  Dominion  of  Canada  or  of  any  province,  city,  county  or 
municipality  therein  or  of  the  United  States  Government  or  any  of  the  United  States  or  any  governmental  subdivision  thereof, 
save  succession  or  inheritance  taxes  levied  in  the  United  States  of  America  or  levied  by  the  Dominion  of  Canada  or  any  province 
thereof  in  respect  of  residents  of  the  said  Dominion  and  any  income  tax  in  excess  of  two  per  cent  per  annum  levied  by  the  United 
States  of  America  in  respect  of  the  interest  accruing  upon  the  Bond. 

—Coupon  but  may  be  registered  as  to  principal  or  fully  registered. 

—May  be  redeemed  in  whole  or  in  part  on  ninety  days’  notice,  on  any  interest  date,  at  110  and  interest. 

—Secured  by  a fixed  and  specific  mortgage  on  all  its  real  and  personal,  moveable  and  immoveable,  and  leasehold  property  now  owned 
or  thereafter  acquired,  lands,  plant,  franchises,  and  also  all  shares  of  stock  and  bonds  and  other  securities  of  any  other  corporation 
hereafter  acquired  by  the  Company. 

—Sinking  Fund— The  Company  shall  pay  to  the  Trustee  annually  from  Nov.  1st,  1925  to  Nov.  1st,  1941,  inclusive,  first  payment  to  be 
made  Nov.  1st,  1925,  1%  of  the  amount  of  bonds  outstanding,  including  bonds  previously  acquired  through  the 
Sinking  Fund. 

— Trustee— Montreal  Trust  Company,  Montreal,  Que. 

— Series  “B”— Authorized  $300,000.  Issued  $300,000.  Outstanding  $300,000.  7%.  First  Mtg.  Sinking  Fund.  Gold. 

$500,  $1,000  Each. 

—Dated  Octoberlst,  1924.  Due  April  1st,  1942. 

—Conditions  the  same  as  for  Series  “ A ” above. 


Expenses 

Interest 

Proportion  of  organization  expenses  and  Premium 
on  old  Preferred  Stock  written  off 

Dividends  on  preferred  stock 

Depreciation  Reserve 

Provision  on  account  of  income  tax 

Earnings  for  year  ending  March  31, 1927  3102,455  85 
Balance  at  credit,  March  31,  1927 


PROFIT  AND  LOSS— YEAR  MARCH  31st,  1927. 

3126,157  25  Balance  at  credit,  March  31,  1926. 

173,143  05  Gross  earnings 

6,950  00 

3306,250  30 

52,500  00 
40,450  00 
6,000  00 

98,950  00 

11,895  16 


$417,095  46 


COMPARATIVE  STATEMENT-YEARS  ENDING  MARCH  31. 


$8,389  31 
408,706  15 


Revenue 

Depreciation 

Exp.  & Taxes 

Written  off  Premium  on 

Organizati’n  Exp.  old  Prof. 

Interest 

Dividends 

Pref. 

Profit  and  Loss 
Year  Total 

1925 

$322,422 

$66,000 

$59,667 

$2,900  

$153,241 

$34,625 

$5,989 

7,611 

1926 

377,808 

45,000 

100,011 

$5,400 

174,119 

52,500 

778 

8,389 

1927 

408,706 

40,450 

132,157 

6,950 

173,143 

52,500 

3,506 

11,895 

Annual  Meeting,  May  15th  each  year.  Transfer  Agents— Montreal  Trust  Company,  Montreal,  Que. 

Dividends— Preferred— 7%  per  annum,  payable  15th  March,  June,  Sept.,  Registrar— Eastern  Trust  Company,  Montreal,  Que. 

December.  Auditors— Price,  Waterhouse  & Co.,  C.A.,  Montreal. 

— Common— None 
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EAST  KOOTENAY  POWER  COMPANY,  L) MITED— Continued. 


BALANCE  SHEET 

LIABILITIES. 

To  Public: 

Funded  debt $2,261,000  00 

6i%  Notes  due  July  2,  1927  and  1928 200,000  00 

Bank  Loan,  guaranteed 70,000  00 

Other  bills  payable 320,318  90 

Accounts  payable 76,691  81 

Provision  for  Dominion  and  Provincial  income  taxes.. 12,030  05 

Interest  accrued  on  Bonds  and  Notes 84,722  56 

3,024,763  32 

To  Shareholders: 

Capital  Stock  7%  Cumulative  Preferred  7,500  shares  of  $100  each  $750,000  00 

Capital  Stock  Common  30,000  shares  of  no  par  value 150,000  00 

Reserve  for  depreciation 175,450  00 

Profit  and  loss * 11,895  16 

$4,112,108  48 


-MARCH  31st,  1927. 


ASSETS. 


Plant  investment $3,978,354  23 

Common  Stock  of  company  held  in  trust  for  employees  800 

shares 24,000  00 

Sinking  fund  cash  in  hands  of  Trustee 48  86 

Cash 5,774  73 

Accounts  receivable 77,630  73 

Materials  and  supplies 9,63158 

Prepaid  accounts 8,866  65 

Organization  expenses  and  premiums  on  old  preferred  stock 

" ' 7,801  70 


HISTORY 

The  East  Kootenay  Power  Company  Limited  was  incorporated  on 
March  28th,  1922  under  The  Companies’  Act,  Dominion  of  Canada,  with  an 
authorized  capital  of  1,000  Shares  of  8%  Cumulative  Preference  Stock  of  $100 
each,  and  30,000  shares  without  nominal  or  par  value.  All  of  the  said  8% 
Cumulative  Preference  Stock  has  been  redeemed. 

The  Company  by  Agreement  dated  May  1st,  1922,  purchased  the  entire 
undertaking  and  assets  of  the  British  Columbia  & Alberta  Power  Com- 
pany Limited  in  return  for  $1,250,000,  principal  amount  of  the  Company’s 
7%  First  Mortgage  Sinking  Fund  Gold  Bonds,  Series  “A”  and  the  sum  of 
$249,500,  payment  of  which  sum  was  made  by  delivery  by  the  Company  of 
1,000  8%  Preference  Stock  of  the  par  value  of  $100  and  29,900  shares  of  no  par 
value. 


PROPERTIES 

The  Company  owns  two  hydro-electric  plants  located  on  the  Bull  and 
Elk  Rivers  in  the  Province  of  British  Columbia,  being  tributaries  of  the 
Kootenay  River.  The  Bull  River  Plant,  operating  under  a head  of  275  feet, 
has  an  installed  capacity  of  7,200  horse-power  and  consists  of  two  units  of 
3,600  horse-power  each,  while  the  Elk  River  plant  generates  15,000  horse- 
power under  a head  of  190  feet  and  consists  of  two  units  of  7/00  horse- power 
each,  making  a total  installed  capacity  of  22,200  h.p.  in  the  two  plants. 

In  addition  to  the  above,  the  Company  owns  and  operates  225  miles  of 
transmission  line  between  the  Company’s  power  plant  at  Bull  River,  B.C. 
and  Blairmore,  Alta,  and  between  its  power  plant  and  the  Cities  of  Fernie 
and  Cranbrook,  B.C. 

The  territory  served  includes  the  Cities  of  Fernie  and  Cranbrook,  as 
well  as  most  of  the  important  coal  mines  in  the  Crow’s  Nest  Pass.  Among 
the  corporations  supplied  by  the  Company  are— - 

Consolidated  Mining  & Smelting  Company  of  Canada,  Ltd.  The  Crow’s 
Nest  Pass  Coal  Company,  Ltd,  The  Hillcrest  Colleries,  Limited.  West 
Canadian  Colleries,  Limited.  International  Coal  & Coke  Company,  Ltd. 
McGillvary  Creek  Coal  & Coke  Company,  Limited. 

In  order  to  render  efficipnt  service  and  to  provide  for  increasing  de- 
mands for  power,  a steam  station  of  6,700  h.p.  capacity  is  now  being  built 
to  supplement  the  existing  supply  of  hydro-electric  power. 


Highest  and  Lowest  Prices—  Common  Stock 

MONTREAL 
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1926 

1927 
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27 
27  . 
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5 
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26 

13 

41 

27 

27 

28 
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26 
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28 

26 
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28 

27 
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26 

26 

25 
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September  .... 
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November. . . . 
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Sales  ...... 

' ‘ 37  ' 

33' 

28 

33' 

28 

657 

ioo 
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Dividends. 

THE  EASTERN  CANADA  SAVINGS  AND  LOAN  COMPANY. 
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(Established  1887) 

121  Granville  St.,  Halifax,  N.S. 


Manager— J.  A.  Clark. 

Dsoember  31, 1926. 

Capital  Authorized  $1,000,000 


Paid  up,  $750,000. 


A.  E.  Silver,  K.C.,  Halifax  ; 
Assistant  Manager— G.  W.  Hazen. 

Shares,  $100  each.  Reserve  Fund,  $310,000. 


BALANCE  SHEET-DECEMBER  31st,  1026. 


LIABILITIES. 


Capital  stock $750,000  00 

Debentures,  debenture  stock  and  interest $1,518,283  16 

Deposits  and  interest 241,646  81 

1,759,929  97 

Reserve $310,000  00 

Contingent  Account 35,757  48 

345,757  48 

Allowed  for  Income  Tax  1926,  Balance 4,778  11 

Other  Liabilities 223  89 


Building,  Furniture,  etc 

Cash  on  hand 

Cash  in  Bank  

Bonds  owned 

Demand  Loan  on  Approved  Bonds  and  Stocks . 


$12,736  04 
22,006  07 
29,859  00 
70,000  00 


Other  Assets. 


PROFIT  AND  LOSS. 


Dominion,  Provincial  and  Civic  taxes 

Dividends 

Depreciation  Buildings,  Furniture,  Steel  Banks,  etc. 
Transferred  to  Reserve  and  Contingent  Account 


$10,506  68 
60,000  00 
3,363  56 
11,035  09 


Profit  after  deducting  Interest  on  debentures  and  deposits, 
expenses  of  management,  etc 


$84,905  33 


RESERVE  FUND— (Including  Contingent  Fund.) 


January  1st, 
Contingent . 


Reserve $310,000  00 

24,722  39 

$334  722  39 

Transferred  from  Profit  and  Loss 11,035  09 


1924. 

1925. 


Capital 
Paid  up 
$750,000 
750,000 
750,000 


Reserves 

$310,000 

310,000 

345,757 


COMPARATIVE  STATEMENT 


Dividends 

$60,000 

60,000 

60,000 


Total  Assets 
$2,708,265 
2,794,229 
2,860,689 


Liabilities  to 
the  Public 
$1,638,542 
1,709,506 
1,764,932 


Profit  and  Loss 
Y ear  Total 

$ 5,222  $ 9,722 

15,000  24,722 

11,035  35,757 


Annual  meeting  in  February.  Transfer  Office  -Halifax,  N.S. 

Dividends,  8%  per  annum,  payable  1st  Jan’y,  April,  July  and  October.  Auditors— W.  H.  Studd,  C.  A.,  Public  Auditor ; Oxley,  Johnson  & Smith,  C.  A. 
N et  earnings  per  cent,  of  average  paid-up  capital : 1919,  12.62*  ; 1920, 10.55%  ; 1921,  9.27%;  1922,  8.53%  ; 1923,  8.53%  ; 1924,  8.70%  ; 1925,  10,%  ; 1926,  9.47'.  . 
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EASTERN  THEATRES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— 1205  Royal  Bank  Bldg’.,  Toronto,  Ont.  Operates— Pantages  Theatre,  Toronto,  Ont. 

Directors— J.  P.  Biokell,  President,  Toronto,  Ont.;  W.  J.  Sheppard,  Vice-President,  Waubashene,  Ont. ; N.  L.  Nathanson,  Toronto,  Ont. 
J.  B.  Tudhope,  Orillia,  Ont. ; F.  E.  Maulson,  Toronto,  Ont. ; Alfred  Rogers,  Toronto,  Ont.;  AV.  D.  Ross,  Toronto,  Ont. 
Managing  Director— N.  L.  Nathanson  Treasurer— Arthur  Cohen  Secretary— N.  G.  Barrow 


August  31st,  1926  Authorized  Issued 

Capital  Stock— Common  $ 800,000  $800,000 

-Preferred  1,000,000  500,000 

7%  Cumulative.  No  voting  power  unless  dividends  are  in  arrears. 


Shares 
$25  eat 

100  ‘ 


BALANCE  SHEET-AUGUST  27th,  1926. 


$1,300,000  00 


LIABILITIES 

Capital  Stock : 

Authorized : 

Preferred— 7%  Cumulative,  10,000 

shares  par  value  $100  each  . . $1,000,000  00 
Common— 32,000  shares  par  value 

$25  each 800,000  00 

$l,8q0,000  00 

Issued  and  Paid  Up  : 

Preferred— 7 % Cumulative 

Common 

Surplus  Account : 

Balance  as  of  Aug.  28th,  1925  $153,521  38 

Add  Net  Profit  Aug.  29,  1925,  to 

Aug.  27,  1926 86,896  21 

Deduct:  240,417  59 

Adjustment  of  Income  Taxes  and  De- 
preciation Reserves  re  1924  & 1925.  13,975  17 

Writing  off  15%  of  Balance  of  Expenses 

previous  to  opening  theatre  3,314  95 

Dividends  on  Preferred  Stock  : 

No.  11,  paid  Dec.  1,  1925.  $17,500  00 

No.  12,  paid  Jan.  30, 1926  17,500  00 

No.  13,  paid  July  31, 1926  17,500  00 

52,500  00 

Bffl™  ' --  ■ — 69,790  12 

170,627  47 

Current : $1,470,627  47 

Sundry  Accounts  Payable 2,785  48 

Accrued  Interest  on  Mortgages  Pay- 
able  776  50 

3,561  98 

Reserve  for  Dom.  Income  Tax  re  1926.  8,396  33 

Prepaid  Revenue 49  42 

12,007  73 

Deferred  : 

Mortgages  payable 68,458  34 


Theatre  Property: 

Land $195,208  34 

Building,  equipment,  etc $713,850  28 

Less  reserve  for  depreciation 313,473  25 


Goodwill,  franchises,  etc 

Current : 

Cash  on  hand  and  in  bank $13,578  10 

Dominion  of  Canada  Bonds  due  1934 

(Par  60,000.00)  Cost _ 62,100  00 

Accounts  receivable,  amusement  tax  tickets,  etc. . 
Sundry  supplies  on  hand 


Deferred  Charges  and  Accruals : 

Insurance,  licenses,  taxes,  ground  rent,  etc.,  un- 
expired  

Accrued  interest  on  Dominion  of  Canada  Bonds. . . 
Taxes,  ground  rent,  bank  and  mortgage  interest, 
etc.,  previous  to  the  opening  of  the  Theatre 
(balance) 


75,678  10 
1,874  36 
513  70 


$595,585  37 
850,000  00 


78,066  16 


7,581  38 
1,075  89 


$1,551,093  54 


$1,551,093  54 


EASTERN  THEATRES,  LIMITED— Continued 
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EARNINGS  STATEMENT  FOR  52  WEEKS  ENDED  AUGUST  27tii,  1926. 


Provision  for  Depreciation  on  Building,  Equipment,  etc.  $60,117  79  i 

Provision  for  Dominion  Income  Tax  for  Current  year. . 8,396  33 

$68,511  12 

Net  Profit  for  year  transferred  to  Surplus  Account 86,896  21  I 

$155,410  33  | 


Net  Earnings  before  providing  for  Depreciation  and  Dominion 

Income  Tax $155,410  33 


$155,410  33 


Net  Earnings 


1923  $127,025 

1924  149,326 

1925  122,159 

1926  155,410 


COMPARATIVE  STATEMENT-YEARS  ENDED  ABOUT  AUGUST  31sr 


Depreciation  Inc.  Tax 

Net  Profit 

Dividends 

Adjustments 

$57,323 

$69,702 

$17,500 

$ 1,697- 
11,172+ 

60,081 

89,245 

52,500 

$60,118  $6,304 

55,737 

35,000 

3,524+ 

60,118  8,396 

86,896 

52,500 

17,290- 

Surplus 
Year  Total 

$50,505  $ 81,343 

47,917  129,260 

24,261  153,521 

17,106  170,627 


Highest  and  Lowest  Prices  of  Shares. 
Listed— Toronto  Stock  Exchange,  June,  1923 


COMMON. 


January. . 
February. 
March  . . . 

April 

M!ay 
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July 
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September 
October. . . 
November 
December 
Sales..  . . 
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Net  yr  Aug. 


94  9 

104  9 

104  10 


ill 


High 
254 
25 1 

24 
244 

25 


1926 

Low 

18| 

23 
224 

24 
244 
234 

25 
254 


PREFERRED  7%  Cum. 


1927 
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5 
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5 

97 

95 
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73' 

73 

90 
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25 

70 

70 

93 
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69 
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93 

93 

30 

70 

88 

85 

94 

93 
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69 
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73 

87 

85 

95 

95 

1 

69 

69 

86 

85 

94 

94 

12 

77 

199 
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7 

101/2 

7 

13. 

94 

17.85 

11.85 

13.92 

Annual  Meeting,  first  Thursday  in  November.  Auditors— Gunn,  Roberts  & Co.,  C.A.,  Toronto,  Ont. 

Financial  Year  ends  on  last  Saturday  in  August.  Transfer  Office— Montreal  Trust  Company,  Toronto,  Ont. 

Dividends— Preferred— 7%  per  annum,  payable  last  day  of  Jan’y.  and  July,  Registrar— Imperial  Trust  Company  of  Canada,  Toronto,  One. 


4‘H)  THE  EASTERN  TRUST  COMPANY. 

Head  Office— Halifax,  N.S.  Branch  Offices— Saint  John,  N.B.,  Montreal,  Que.,  St.  John’s,  Nfld.,  Charlottetown,  P.E.l. 

Directors— Hon.  W.  A.  Black,  M.P.,  President,  Halifax,  N.S. ; H.  R.  Silver,  Halifax,  N.S.,  Geo.  H.  Murray,  Montreal,  Hon.  F.  B.  McCurdy,  Halifax,  Vice- 
Presidents;  J.  Walter  Allison,  D.C.L.,  Halifax,  N.S.;  W.  H.  Chase,  Wolfville,  N.S.;  A.  J.  Campbell,  K.C.,  Truro,  N.S.;  O.  E.  Smith,  Halifax,  N.S.  ; 
G.  S.  Campbell,  LL.D.,  T.  F.  Tobin,  K.C.,  Halifax,  N.S. ; H.  J.  Hague,  K.C.,  Montreal,  Que. : Hon.  C.  W.  Robinson,  K.C.,  Moncton,  N.B. ; 
Hugh  Ross,  K.C.,  Sydney,  N.S.;  Hon.  R.  G.  Beazley,  Halifax,  N.S.;  H.  Carson  Flood,  Montreal,  Que. ; J.  B.  Douglas,  Halifax,  N.S. ; 
Gordon  W.  Scott,  C.A.,  Montreal ; Gavin  L.  Stairs,  Halifax,  N.S. 

Executive  Committee— Hon.  W.  A.  Black,  M.P.,  Chairman;  J.  Walter  Allison,  Geo.  S.  Campbell,  O.  E.  Smith,  T.  F.  Tobin,  K.C.,  H.  R.  Silver, 
Hon.  F.  B.  McCurdy,  W.  H.  Chase. 

Inspection  Committee—  Hon.  F.  B.  McCurdy,  (Chairman),  T.  F.  Tobin,  K.C.,  Gavin  L.  Stairs,  J.  B.  Douglas. 

Acting  General  Manager— H.  R.  Silver.  Manager  New  Brunswick  Branch— C.  H.  Ferguson. 

Inspector— F.  A.  Lane.  Manager  Quebec  Branch— W.  E.  Mowat. 

Acting  Manager  Newfoundland  Branch— P.  B.  Rendeli. 
Acting  Manager  P.  E.  Island  Branch— C.  H.  B.  Longworth. 

December  31st,  1926.  Capital  Authorized,  $1,000,000  Paid  up,  $1,000,000. 

Reserve  Fund,  $100,000.  Shares,  $100  each. 


LIABILITIES. 

Capital  Account : 

Capital  paid  up $1,000,000  00 

t>  * ta a mnnnnnn 


Reserve  Fund 100,000  00 

Profit  and  Loss  Account 6,796  42 

Loan  from  Bank 400,000  00 

Reserved  against  Liability  for  Taxes 20,000  00 

Dividend  No.  103  due  Jan.  1st,  1927 20,000  00 

$1,516,796  42 

Guaranteed  Trust  Account : 

Trust  Funds  for  Investment 3,111,616  95 

Estates,  Trusts  and  Agency  Account : 

Estates,  Trusts  and  Agencies  under  administration 35,118,248  80 


$39,776,661  97 

PROFIT  AND  LOSS 


Quarterly  Dividends  Nos.  100,  101,  and  102 

Quarterly  Dividend  No.  103  declared  and  due  Jan.  1,  1927. 

Province- of  Nova  Scotia 

Auditors’  and  Directors’  Fees 

Office  furniture  written  off 

Written  off  mortgages 

Special  War  Revenue  Tax 

Transferred  to  Reserve  for  Taxes 

Balance  carried  forward 


$60,000  00 
20,000  00 
200  00 
9,250  00 
1,518  25 
2,000  00 
2,243  32 
5,613  02 
6,796  42 

$107,651  01 


Balance  31st  December,  1925  $7,264  55 

Profits  for  the  year  after  deducting  charges  of  manage- 
ment and  all  other  expenses ’ 100,386  46 


$107,651  01 


ASSETS. 

$340,524  31 
16,082  75 
70,072  45 
327,958  80 
8,983  54 
314,459  26 
85,000  00 
266,328  24 
117,387  07 


Guaranteed  Trust  Account : 

Dominion,  Provincial  and  Municipal  Bonds $ 323,531  27 

Mortgages 1,587,415  63 

Loans  on  Stocks  and  Bonds 823,398  58 

Accrued  Interest  on  Mortgages,  Bonds,  Etc 19,169  13 

Cash  in  Bank  and  on  hand 358,102  34 


Estates,  Trusts  and  Agency  Account : 

Stocks  and  Bonds $24,457,880  78 

Mortgages 5,915,800  98 

Savings  Bank 436,552  11 

Deposit  receipts 1,636  00 

Call  Loans 59.360  33 

Cash  in  Bank  and  on  hand 401,759  42 

Original  and  other  assets  including  real  estate, 

mortgages  and  stocks  at  inventory  values 3,845,258  98 


Dominion,  Provincial,  and  Municipal  Bonds 

Stocks ; 

Loans  on  Stocks  and  Bonds 

Mortgages 

Accrued  Interest  on  Mortgages,  Bonds,  etc 

Real  Estate  held  for  sale 

Office  Premises,  vaults  and  safe  deposit  boxes 

Advances  to  Estates,  etc 

Cash  in  Bank  and  on  hand , 


$1,546,796  42 


1,111,616  95 


35,118,248  60 


$39,776,661  97 


Annual  meeting1,  fourth  Tuesday  in  February.  Auditors— Oxley,  Johnson  & Smith. 

Dividends— 8 per  cent,  per  annum,  payable  1st  January,  April,  July  and  October.  Transfer  Office— Company’s  office,  Halifax,  N.S. 

Increased  from  8 to  9%  beginning  1st  January,  1919.  Increased  from  9 to  10%  beginning  1st  January,  1921.  Reduced  to  8%  for  quarter 
beginning  1st  January,  1925.  . : u 

Net  ear nings  per  cent,  paid-up  capital:  1918, 10.56% ; 1919,  11.80% ; 1920,  10.43% ; 1921,  10.39% ; 1922,  9.33%;  1923,  9.28%  ; 1924,10.98%  ; 1925,  9.17%;  1926,  7.95%. 
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ECONOMIC  INVESTMENT  TRUST,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— Bank  of  Hamilton  Building-,  Toronto,  Canada. 


Directors— Glyn  Osier,  K.C..  Toronto;  A.  M.  M.  Kirkpatrick,  Toronto  ; H.  C.  Scholfield,  M.L.A., Toronto  ; E.  James  Bennett,  F.C. A., Toronto; 
Hume  Cropyn,  London,  Ont. 


Canadian  Advisory  Committee— W.  W.  Near,  Toronto;  J.  E.  McAllister,  Toronto;  Hon.  S.  C.  Mewburn,  K.C.,  C.M.G.,  Hamilton,  Ont.  ; 
Lt.-Col.  W.  Leggat,  M.C.,  Montreal,  Que. 

London  Advisory  Committee— William  Sandford  Poole,  Pinners  Hall,  Great  Winchester  Street,  London,  E.C.2 ; 

Andrew  W.  Tait,  C.A.,  C.B.E.,  7-11  Moorgate,  London,  E.C.2. 

Donovan  M.  Touche,  A.C.A.,  7-11  Moorgate,  London,  E.C.2. 


May  31,  1927.  Authorized  Issued  Shares 

Capital— Common,  $2,500,000  $1,250,000  $50  each 

Preferred,  2,500,000  100 


*The  Cumulative  Redeemable  Preferred  Stock  has  been  created  to  make  provision  for  conversions  of  Common  Stock  when  Common  Stock 
shareholders  exercise  the  conversion  privilege.  The  Preferred  Stock  will  carry  a 6i  Cumulative  Dividend  and  will  be  redeemable  at  the  option  of  the 
Trust  at  1021.  The  conversion  privilege  granted  to  Common  Stock  shareholders  is  1 1/20  shares  of  5j%  Cumulative  Redeemable  Preferred  Stock  for 
2 shares  of  Common  Stock,  the  privilege  to  be  exercised  on  the  30th  of  June  or  the  31st  of  December  in  any  year,  up  to  and  including  December  31st,  1929, 
in  amounts  of  10  shares  of  Common  Stock  and  even  multiples  thereof.  Common  Stock  was  offered  to  the  public,  February,  1927,  at  52J. 


History. 


Economic  Investment  Trust,  Limited,  was  incorporated  to  carry  on  a 
business  similar  in  character  to  that  of  investment  trust  companies  in 
Great  Britain,  The  primary  purpose  of  the  Trust  is  to  afford  safety  of 
investment,  combined  with  maximum  earning  power  through  the  broad 
diversification  of  its  resources  in  all  ^classes  of  investments,  such  as  bonds 
of  Governments,  Municipalities,  and  Corporations,  and  the  Preferred  and 
Common  Stocks  of  Financial,  Public  Utility  and  Industrial  Corporations 
and  loans  secured  by  such  obligations  and  investments. 

Proper  investigation  will  be  made  before  the  purchase  of  investments 
for  the  Trust’s  account.  Not  more  than  5%  of  the  combined  share  and 
loan  capital  of  the  Trust  may  be  invested  in  the  stock  or  bonds  of  any  one 
Company  or  Government  or  Public  Authority,  except  bonds  or  obligations 
of  the  Dominion  of  Canada  or  the  Government  of  Great  Britain.  Not 
more  than  10%  of  the  stock  or  bonds  of  any  one  Company  or  Government 
or  Public  Authority,  except  bonds,  or  obligations  of  the  Dominion  of 
Canada  or  the  Government  of  Great  Britain,  may  be  purchased  by  the 
Trust.  Consequently  it  will  not  have  a controlling  or  managerial  interest 
in  any  enterprise. 


It  is  intended  that  the  assets  of  the  Trust  will  consist  entirely  of  cash 
and  investments.  Its  earnings  will  be  derived  from  the  interest  and 
dividends  received  from  these  holdings  and  will  be  available  for  dividends 
on  the  Trust’s  Common  Stock. 

Substantially  increased  earnings  are  anticipated  from  the  investment 
of  the  proceeds  of  the  sale  of  senior  securities  bearing  low  rates  of  interest 
when  the  established  earning  power  of  the  Trust  will  permit  of  the  disposal 
thereof.  The  difference  between  the  cost  of  such  borrowed  money  and  the 
earnings  to  be  had  from  these  funds  will  accrue  to  the  benefit  of  the 
Common  Stock  shareholders. 

The  Trust  is  founded  on  the  basis  of  a mutual  investment  Corporation, 
and  each  Common  Stock  shareholder  will  participate  in  the  earnings  pro 
rata  to  his  holdings. 

The  only  contract  into  which  the  Trust  has  entered  is  with  the  Hamilton 
Syndicate,  which  has  undertaken  to  place  the  present  issue  of  Common 
Stock  to  net  the  Trust  par.  In  consideration  of  this  contract,  the  Hamilton 
Syndicate  has  an  option  to  subscribe  to  additional  shares  of  the  Trust  at 
par,  which  additional  amount  is  fixed  at  8,000  shares.  The  option  of  the 
Hamilton  Syndicate  expires  on  July  1st,  1933. 


Transfer  Agents — The  Toronto  General  Trusts  Corporation,  Toronto,  Ont. 
Registrars— 


Fiscal  Year  ends  March  31st. 

Annual  Meeting,  Fourth  Thursday  in  April. 


432  THE  EMPIRE  LIFE  INSURANCE  COMPANY. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 12-14  Wellington  Street  Bast,  Toronto,  Ont. 

Directoks— M.  P.  Langstaff,  President,  Toronto;  Lt.-Col.  G.  R.  Geary,  O.B.E.,  M.C.,  Toronto;  W.  G.  Jackson,  Simcoe,  Ont.; 

P.  H.  Kirkpatrick,  Toronto;  S.  R.  Mackellar,  Toronto;  A.  H.  Vanderburgh,  Toronto;  J.  M.  Vaughan,  Toronto; 

T.  H.  Wilson,  Toronto;  B.  R.  McKenzie,  Windsor,  Ont. 

Managing  Director  and  Actuary— M.  P.  Langstaff.  Supt.  of  Agencies— J.  H.  Mulholland.  Secretary-Treasurer— J.  Ross  Paterson. 

December  31st,  1926,  Capital  Stock— Authorized  $2,000,000.  Subscribed  $099,700.00  Paid-up  $99,970.00 

Shares  $100  each.  Called  per  share  $10. 


LIABILITIES. 

Policy  Reserves  on  Statutory  Basis $123,088  00 

Current  Liabilities : 

Bank  Overdraft $21,003  83 

Accounts  Payable 10,949  62 

Premiums  Paid  in  Advance 746  23 

Payments  received  on  Shares  not  yet  Allotted 8,412  75 

Less  Commission  Payable 4,114  50 

4.298  25 


Surplus  to  Policyholders  ; (Capital  Stock,  $99,970.00) 


101,857  74 


DISBURSEMENTS 


Agency  Expense : 

Commissions $30,820  46 

Rent  and  Sundry  Expenses 9,023  44 

Salaries 32,625  69 

Head  Office  Expense : 

Printing  and  Stationery $2,117  44 

Advertising 2,092  10 

Salaries 13,534  12 

Director’s  Fees 1,548  00 

General  Expense 814  94 

Postage 646  79 

Bank  Charges 1,545  60 

Travelling  Expense 1,669  25 

Rent 2,080  03 

Insurance  Books  ahd  Fees  129  07 

Tel.,  Tel.  and  Express 485  24 

Auditors’ Fees 750  00 

Medical  Fees - 2,096  00 

Agents’  Bonds 179  68 

Insurance  on  Lives  of  Officers 242  50 

Legal  Fees 815  50 

Taxes : 1,136  18 

Licenses 306  21 

Inspection  Reports 763  00 

Office  Furniture 64  50 

Commission  on  Loans 85  00 


Commissions  on  Sale  Capital  Stock. 

Less  Sundry  Credits  Unpaid 

Death  Claims 

Surrendered  Policies. 


Ledger  Assets  at  31st  Dec.,  1926. 


$261,943  67 


$72,469  59 


33,101  15 
21,690  50 
$127,261  24 

$123,431  69 
2,250  00 
914  04 
$126,595  73 
201,691  60 


ASSETS. 

Ledger  Assets ; 

Cash  on  hand  and  in  Bank 

Bonds  and  Debentures 

Mortgages  on  Real  Estate 

Policy  Loans 

Non  Ledger  Assets ; 

Outstanding  and  Deferred  Premiums  (less  cost  of 

collection) 

Accrued  Interest  on  Bonds  and  Mortgages 


$1,508  18 
112,869  75 
105,850  00 
2,467  50 


$222,695  43 


$36,405  30 
2,842  94 

39,248  24 


$261,943  67 


RECEIPTS 


Ledger  Assets,  December  31st,  1925. 
Premium  Income  : 

Participating 

Non-participating 

Paid  in  advance 

Less  Re-insurance 


$99,231  79 
20,403  53 
899  90 

$120,535  22 

6,654  80 


$133,073  26 


Interest  on  Bonds,  Mortgages,  etc 8,172  45 

Received  on  Capital  Stock  Subscriptions 73,161  20 


Insurance  in  force  $5,050,432 


Annual  meeting:,  third  Tuesday  in  February. 
Dividends — None  yet  paid. 


Auditors— Thorne,  Mulholland,  Howson  and  McPherson,  Toropto,  Opt, 
Transfer  Office— Head  Office— Toronto,  Ont, 


THE  EMPIRE  LOAN  COMPANY. 

Incorporated  1904. 

Head  Office— Union  Trust  Building,  Winnipeg,  Man. 


Directors— Chas.  M.  Simpson,  President,  Winnipeg;  Wm.  Brydon,  Yioe-President,  Winnipeg;  Johnson  Douglass,  Winnipeg; 
Richard  McKenzie,  Winnipeg;  T.  R.  Slagsvol,  Winnipeg ; W.  F.  Hull,  Winnipeg. 

Manager— Ohas.  M.  Simpson.  Secretary-Treasurer— S.  T.  Jones. 


December  Slst,  1926. 

Capital  Stock— Authorized  Subscribed  Paid  up 

Permanent $2,000,000  $676,300  $638,376.35 


Shares 
$100  each. 
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LIABILITIES. 


To  the  Public : 

Debentures  and  Interest  accrued 342,853  58 

Sundry  creditors 2,152  31 

3 45,005  89 

To  the  Shareholders : 

Capital  stock  (subscribed,  3676,300),  paid  up 3638,376  35 

Reserve  Account 3,374  89 

Unclaimed  dividends 23180 

641,983  04 


3686,988  93 


PROFIT  AND  LOSS  ACCOUNT. 

Balance  at  credit  31st  December,  1925  3 2,279  58 

Earnings  for  year  after  paying  expenses 7,300  18 

Tax  arrears  paid 313,169  60 

Balance  charged  against  general  reserve  account  3,589  84 


313,169  60  313,169  60 


ASSETS. 


Mortgages  and  Agreements  Receivable 3503,998  09 

Real  estate 180,131  77 

Cash  on  hand  and  in  Banks 2,383  57 

Accounts  receivable 33  00 

Office  furniture 442  50 


GENERAL  RESERVE  ACCOUNT. 


Balance  at  credit  31st  December,  1925 330,000  00 

Against  which  has  been  charged — 

Debit  balance  on  profit  and  loss  account 3-  3,589  84 

Amounts  written  off  mortgages  and  real  estate 23,035  27 

26,625  11 


Balance  at  credit  31st  December,  1926 3 3,374  89 


Net  Profits 


1922  326,272 

1923  16,235 

1924  13,976 

1925  8,601 

1926  7,300 


COMPARATIVE  STATEMENT 


Written  off 
Securities 


Arrears  of  Taxes 


392,488 

12,080 

8,679 

23,035 


313,170 


..  , Transferred  from  Profit  and  Loss 

Dividends  Reserve  Funds  Year  Total 

325,461  3 811+  32,109 

375,000  1,253  - 856 


472-  2,280 


26,626- 


Reserve  Funds 
3105,000 
30,000 
30,000 
30,000 
3,375 


Annual  meeting1,  second  Tuesday  in  February.  Transfer  Offlee— Head  Office,  Winnipeg. 

Dividends— Reduced  from  8%  to  6%  from  January  1st,  1916.  None  paid  during  1918.  4%  paid  for  1919.  4i%  1920.  4%  1922.  None  since. 

Net  earnings,  1915,  9.87  ; 1916,  7.11%  S.;  1917,  5.91%  ; 1918,  2.94%;  1919,  4.36%  ; 1920,  5.51%  ; 1921.  4.14%  ; 1922,  4.12% ; 1923,  Nil.  D ; 1924,  0.30%  D.;  1925,  1926,  deficit. 
S— After  contribution  to  Patriotic  Funds  but  before  War  Tax,  D— After  deducting  for  depreciation  of  Securities. 

Listed  on  Winnipeg  Stock  Exchange.  Auditors— John  Scott  & Co  . C.A. 

A.P.R, — 14 
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ENGLISH  ELECTRIC  COMPANY  OF  CANADA,  LIMITED. 


and  its  subsidiary  The  Canadian  Crocker-Wheeler  Company,  Limited. 

(Incorporated  in  1921  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— Montreal,  Que.  Main  Office  and  Works— St.  Catharines,  Ont. 

Directors— Gordon  F.  Perry,  Chairman  of  the  Board,  Toronto ; R.  A.  Stinson,  President,  St.  Catharines,  Ont. ; Hon.  F.  H.  Phippen,  Toronto ; 

R.  Home  Smith,  Toronto ; D.  H.  McDougall,  Stellarton,  N.S.;  T.  H.  Watson,  Toronto ; Col.  Norman  D.  Perry,  D.S.O.,  Toronto; 

Lord  Meston,  K.C.S.I.,  London,  Eng. ; Lt.-Col.  Sir  John  H.  Mansell,  K.B.E.,  D.L.,  London,  Eng. ; P.  J.  Pybus,  C.B.E.,  London,  Eng. ; 

P.  A.  Thomson,  Montreal,  Que. 

General  Manager— R.  A.  Stinson. 

London  Advisory  Committee— P.  J.  Pybus,  C.B.E.,  Chairman,  and  two  of  the  principal  members  of  the  Engineering  Staff  of  The  English  Electric 

Company,  Limited,  of  Great  Britain. 

December  31, 1926.  Authorized  Issued  Shares 

Capital  Stock— Common  30,000  shares  30,000  shares  No  par  value 

—Preferred  $2,000,000  $2,000,000  $100  each 

—8%  Cumulative.  Preferred  as  to  assets  and  dividends.  May  be  redeemed  in  whole  or  in  part  at  110,  and  dividends  on  any 
dividend  date  on  60  days’  notice.  No  additional  preferred  stock  may  be  issued  without  consent  of  the  holders  of  two-thirds 
of  the  preference  shares  represented  at  a meeting,  unless  the  net  earnings  are  in  the  previous  fiscal  year  one  and  one-half  times 
dividend  requirements  on  preferred  stock  issued  and  to  be  issued.  No  Bond  indebtedness  can  be  issued  without  the  consent 
of  the  holders  of  two-thirds  of  the  preference  shares  represented  at  a meeting  unless  such  issue  together  with  the  preferred 
stock  then  outstanding,  does  not  exceed  75%  of  the  net  assets  of  the  Company.  Preference  shares  carry  no  voting  rights  apart 
from  above  unless  dividends  thereon  have  been  and  continue  to  be  in  arrears  for  three  years.  Offered  to  the  public  September, 
1921,  at  par,  carrying  a bonus  of  40%  common  stock. 


CONSOLIDATED  BALANCE 
LIABILITIES 

Capital  Stock : 

Authorized  and  Issued: 

8%  cumulative  preferred  stock— 20,000  shares  of  $100  each $2,000,000  00 

Common  stock: 

30,000  shares  of  no  nominal  or  par  value 150,000  00 

Profit  and  Loss  Account : 

Balance  as  at  Jan.  1st,  1926 $293,848  18 

Less— Payment  in  respect  of  income  tax  for  the 

year  ending  December  31,  1925 2,693  90 

Add— Profit  for  the  year  ending  Dec.  

31st,  1926,  before  providing  for  de-  291,154  28 

preciation  of  buildings  and  plant 
or  for  income  taxes  on  1926  profits  $203,156  67 
Less — Provision  for  depreciation 40,000  00  163,156  67 


Less— Dividend  of  3£%  paid  on  Cumulative  Pre- 
ference Stock 

Note— Dividends  have  been  paid  on  Preference 
Stock  to  June  30th,  1923. 

Current  Liabilities : 

Accounts  payable 

Reserve  for  Contingencies 

Reserve  for  depreciation 


454,310  95 
70,000  00 


SHEET— DECEMBER  31st,  1926. 

ASSETS 

Capital  Assets : 

Land,  buildings,  plant  and  patent  rights  as  at  Jan. 

1st,  1926 $2,328,1 

Net  additions  during  year 37,293  21 

Current  Assets : 

Raw  materials,  work  in  progress  p,nd  finished 

stock 

Accounts  receivable,  less  reserves  for  bad  and 

doubtful  accounts 

Cash  in  banks  and  on  hand 

Deferred  Charges : 

Unexpired  insurance  premiums,  organization  ex- 
penses, less  proportion  written  off,  etc 


$2,534,310  95 

132,134  90 
20,000  00 
459,304  14 

$3,145,749  99 


COMPARATIVE  STATEMENT. 


$2,365,941  30 


407,689  78 
69,248  67 


1922...... 

Profits 
$ 2,453 

Income  Taxes 
previous  year 

Depreciation 

Dividends 

$124,404 

1923 

75,660 

$4aooo 

1924 

95,092 

40,000 

1925 

64,000 

40,000 

50,  boo 

1926 

203,157 

$2'694 

40,000 

70,000 

Profit  and  Loss 
Year  Total 

$121,952-  $229,092 


Annual  Meeting,  at  call  of  Directors.  Transfer  Agents— Royal  Trust  Company,  Toronto  and  Montreal. 

Dividends— Preferred,  8%  per  annum,  payable  last  Mar.,  June,  Sept,  and  Dec.  (First  paid  Mar.  31,  1922.)  Passed  for  quarter  ended  Dec.  31, 1922.  2j%  on 
account  of  arrears  paid  Aug.  15, 1925 ; 3J%  paid  June  30th,  1926,  leaving  28%  in  arrears  as  at  Dec.  31st,  1926. 

Auditors— Price,  Waterhouse  & Company,  Toronto,  Can.  Registrars— Bank  of  Montreal  Toronto  and  Montreal. 
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ENGLISH  ELECTRIC  COMPANY  OF  CANADA,  LIMITED— Continued. 

REPORT  OF  DIRECTORS— YEAR  ENDED  DECEMBER  31st,  1926. 


On  behalf  of  the  Directors  the  President  submitted  the  Consolidated 
Balance  Sheet  of  the  English  Electric  Company  of  Canada,  Limited,  and 
its  subsidiary,  the  Canadian  Crocker-Wheeler  Company,  Limited,  at  the 
31st  of  December,  1926. 

Inventories  have  been  verified  carefully  by  physical  count  and  have 
been  priced  at  cost . 

Adequate  reserves  are  carried  to  meet  losses  in  realization  of  accounts 
and  all  known  liabilities  have  been  taken  into  account . 

The  general  business  improvement  throughout  Canada,  which  began  the 
latter  part  of  1925,  continued  during  1926,  and  our  Company  participated 
to  a substantial  extent  in  the  electrical  machinery  requirements  resulting 
therefrom . 

A reference  to  the  accompanying  balance  sheet  shows  a generally  im- 
proved position  with  a marked  increase  in  profits,  notwithstanding  the  fact 


that  the  coal  strike  in  England  adversely  affected  our  earning  power,  as 
deliveries  from  the  parent  company’s  English  works  were  seriously  delayed, 
making  it  difficult  for  us  to  compete  on  contracts,  a portion  of  which  we 
would  have  ordinarily  expected  to  obtain. 

During  the  year  we  supplied  many  enterprises  of  the  country  with 
electrical  equipment  of  an  important  nature  and  benefitted  particularly 
from  expansion  of  the  pulp  and  paper  industry,  mining  operations  and 
water  power  development,  and  in  this  connection  it  is  gratifying  to  note 
that  the  production  of  our  St.  Catharines  works  was  a large  factor,  being 
much  in  excess  of  any  previous  year,  and  we  have  now  under  consideration 
certain  added  lines  of  manufacture  for  this  works  which  w ill  further  streng- 
then our  position  in  the  electrical  industry. 

The  outlook  for  1927  is  encouraging,  with  considerable  business  on  our 
books  aud  in  prospect. 


HISTORY. 

The  Company  was  incorporated  in  August,  1921,  and  is  associated  with 
and  holds  the  exclusive  manufacturing  rights  in  perpetuity  for  Canada  of 
the  English  Electric  Company,  Limited,  of  Great  Britain,  electrical  and 
general  engineers.  In  addition  the  Company  will  act  as  the  exclusive  agency 
through  which  all  selling,  engineering  and  construction  work  in  Canada 
will  be  done.  Holds  the  right  to  export  to  the  United  States  and  N ewfound- 
land.  The  Company,  through  the  purchase  of  capital  stock,  controls  The 
Canadian  Crocker- Wheeler  Company,  Limited,  manufacturers  of  genera- 
tors, motors  and  electrical  equipment  and  accessories,  a company  which  had 
been  carrying  on  a most  profitable  electrical  manufacturing  business  since 
its  inception  in  1910. 

In  1924,  plans  were  completed  for  the  handling  of  heavy  plant,  including 
electric  locomotives  and  large  generating  equipment. 


Highest  and  Lowest  Prices  of  Stock. 
THE  TORONTO  CURB. 


COMMON 

PREFERRED 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

16 

15 

14 

75 

74 

15 

February  

18 

i5' 

36 

16 

15 

33 

69 

55' 

67' 

591 

i70 

75i 

75 

21 

March 

"8  8 

24 

20 

116 

15 

15 

6 

60 

58 

45  45 

72 

12 

80i 

76 

90 

April 

8J  8i 

52 

52 

71 

71 

20 

May 

8i  8i 

id 

is 

48 

47 

65  65  ? 

13 

'95' 

844 

57’ 

15£ 

15 

7 

m 

is 

io' 

70  „ 

66 

53 

87 

87 

25 

July  

15 

15 

71 

11 

August 

15 

15 

\ 

'56'  46 

73 

73 

7 

September 

'is'  ie 

'so' 

'56' 

50  50 

75 

74 

21 

October 

io  io 

ief 

i6| 

50 

50  50 

74J- 

73i 

15 

November 

17* 

15 

15 

58  54 

74 

73 

65 

December 

58  58 

73 

73 

55 

Sales  

229 

'"V" 

227 

io* 

79 

442 

Dividends 

2i 

8t 

Net  (D) 

$6.68 

2.75 

1.20 

8.02 

D— After  “Depreciation.” 


436  THE  EXCELSIOR  LIFE  INSURANCE  COMPANY. 

Head  Office— Excelsior  Life  Building,  Toronto,  Ont. 


Directors— David  Fasken,  K.C.,  President,  Toronto ; Alex.  Fasken,  ICC. , 1st  Yice-President,  Toronto ; Joseph  Wright,  2nd  Vice-President,  Toronto ; 

W.  H.  Gooderham,  3rd  Vice-President,  Toronto,  Ont.;  Hon.  J.  L.  Perron.  K.C.,  Montreal,  Que. ; Geo.  E.  Weir,  Dresden,  Ont.; 
Hon.  Senator  Geo.  Gordon,  North  Bay,  Ont. ; Geo.  R.  Warwick,  Toronto;  J.C.  Waugh,  Winnipeg;  Anthony  M.  Rankin,  Collins  Bay,  Ont. ; 
James  Leith  Ross,  Toronto,  Ont. ; I.  H.  Weldon,  Toronto. 

Secretary-Treas.— C.  P.  Muckle,  A.A.S.  General  Manager  and  Actuary— T.  A.  Dark,  A.I. A., F. A.S. 

Capital  Stock— Authorized  $500,000  Subscribed  $500,000  Paid-up  $145,000  Shares  $100  each 

December  31,  1926.  Paid  Per  Share  $29 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 

To  provide  for  all  Outstanding  Accounts,  Unclaimed  Dividends 


and  other  charges  accrued  on  year’s  business $32,582  61 

Death  Claims  awaiting  proofs 14,989  97 

Premiums  paid  in  advance 11,981  12 

Interest  and  Rents  paid  in  advance 7,990  39 

Collections  in  suspense 1,835  34 


$102,382  16 

Reserve,  Government  standard  10,104,209  00 

Capital  Stock  paid  up $145,000  00 

Balance  Shareholders’  account 36,199  08 

Reserve  for  Depreciation  of  Investments  and 

for  Contingencies 100,000  00 

Reserve  for  unreported  Death  Claims 15,000  00 

Profits  allotted  Deferred  Dividend  Policies  issued 

since  January  1,  1911  205,152  00 

Unallotted  Surplus 1,399,100  59  1,900,751  67 


$12,107,313  13 


DISBURSEMENTS. 

Death  Claims  $339,165  23 

Surrendered  Policies 149,106  12 

Disability  Claims 2,430  00 

Annuitants  2,051  00 

Matured  Investment  Policies  133,709  27 

Matured  Endowments 111,750  00 

Profits  to  Policyholders  214,050  52 

Payments  on  Supplementary  Contracts 1,126  66 

Reductions  in  premiums  by  application  ofdividends  8,952  37 


Total  paid  Policyholders 

Agency  salaries,  commissions  and  expenses $519,681  63 

Head  Office  salaries,  fees  and  expenses 86,655  11 

Medical  fees  21,291  72 

Rent,  postage,  advertising,  printing  and  all  other 

expenses 50,696  62 

Government  taxes,  license  fees,  etc 11,521  43 

Investment  expenses 20,175  36 

Dividends  to  Shareholders 16,400  00 

Tax  on  Profits  allotted  to  Shareholders 2,103  57 

Accounts  written  down  145,580  23 


Net  Ledger  Assets,  December  31st,  1926. 


$962,641  17 


904,715  00 
11,376,111  74 


ASSETS. 

First  Mortgages  on  real  estate $3,111,874  25 

Bonds  and  Debentures 5,061,768  90 

Real  Estate  (including  Head  Office  Building) 1,217,591  64 

Loans  on  Company’s  Policies 1,515,937  19 

Preferred  stocks 97,913  01 

Sundry  open  accounts  11,95111 

Cash 29,698  63 


Ledger  Assets $11,379,738  33 

Outstanding  Premiums  in  Agents’  hands  in  course  of  collection 

/_  OOR  CTO  An 


Deferred  Premiums  (net) 43,132  43 

(Reserve  on  last  two  items  included  in  Liabilities) 

Interest,  rents,  due  and  accrued 358,799  90 


$12,107,313  13 

RECEIPTS. 


Balance  Net  Ledger  Assets,  January  1, 1926 $10,260,518  23 

Premiums,  net  $2,319,111  71 

Interest,  rents,  etc 663,543  97 

: 2,982,955  68 


$13,213,173  91 


COMPARATIVE  STATEMENT. 


1921 

1925 

1926 


Premiums 

^2’07L331 
21319, 411 


Total 

Income 

$2,127,191 

2,720,827 

2,982,956 


Assets 

$10,063,108 

10,992,577 

12,107,343 


Insurance 
in  force 
$57,782,410 
61,716,263 
69,191,590 


$13,213,173  91 


Annual  Moating,  fourth  Thursday  in  January. 

Dividends—  8%  per  annum,  payable  2nd  January  and  July 
Bonus— Stock  Bonus  of  $1  per  share  paid  for  1922, 1923, 1921,  1925, 1926. 


Transfer  Office— Head  Office  of  the  Company. 
Auditors— Henry  Barber,  F.C.A.,  C.  N.  Sutherland. 
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AND  SUBSIDIARY  COMPANIES. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Royal  Bank  Building,  Toronto,  Canada. 

• Directors— Adolph  Zukor,  President,  New  York;  J.  P.  Bickell,  Vice-Pres.,  Toronto;  Sir  Herbert  Holt,  Montreal;  S.  R.  Kent,  New  York; 

I.  W.  Killam,  Montreal;  N.  L.  Nathanson,  Toronto;  His  Honor  W.  D.  Ross,  Toronto;  W.  J.  Sheppard,  Waubaushene,  Ont; 

J.  B.  Tudhope,  Orillia,  Ont;  Sir  William  Wiseman,  New  York. 


Finance  Committee— J.  P.  Bickell,  His  Honor  W.  D.  Ross  (Chairman),  S.  R.  Kent. 

Managing  Director— N.  L.  Nathanson.  Secretary-Treasurer— Arthur  Cohen.  Comptroller— Thos.  J.  Bragg. 


August  31st,  1926  Authorized  Issued  Shares 

Capital— Common— $7,500,000  $7,500,000  $100  each 

—First  Preference—  6,500,000  4,200,900  100  each 

8 X Cumulative.  Dividends  payable  before  any  dividends  shall  be  paid  on  second  preference  or  common  shares.  In  the  event  of  any  liquidation,  dis- 
solution or  winding-up  of  the  Company  holders  shall  be  entitled  to  he  paid  $105  per  share  and  accrued  dividends  in  priority  to  second  preference  and 
common  shares.  May  be  redeemed  in  whole  or  in  part  at  105  and  dividends,  provided  such  redemption  shall  be  confirmed  by  Supplementary  Letters 
Patent  reducing  the  capital  stock.  The  Company  shall  not  without  the  consent  of  two-thirds  in  value  of  the  holders  of  first  preference  shares  outstanding : 

(a)  “(Borrow  money  or  create  or  assume  any  mortgages  or  debts  or  liens  the  total  amount  of  which  borrowings,  mortgages,  debts  or  liens,  together  with 
the  outstanding  debts,  loans  or  borrowings  of  any  and  all  companies  fifty-one  per  cent,  of  whose  capital  stock  is  held  by  the  Company,  shall  exceed  at 
any  time  fifty  per  cent,  of  the  amount  of  the  preference  shares  then  outstanding  and  the  undistributed  surplus  of  the  Company,  or  pay  any  dividends  on 
its  common  shares  whenever  the  total  debts,  loans  or  borrowings  of  the  Company  together  with  the  outstanding  debts,  loans  or  borrowings  of  any  and 
all  companies  fifty-one  per  cent,  of  whose  stock  is  held  by  the  Company,  shall  exceed  the  amount  above  mentioned.  Nothing  in  this  clause  contained, 
however,  shall  prevent  the  Company  borrowing  money  within  the  limits  above  mentioned. 

(b)  “ Create  or  issue  any  shares  having  priority  over  or  ranking  pari  passu  with  the  authorized  first  preference  shares.’ 

(On  April  16th,  1926,  509  shares  were  issued  in  exchange  for  1,018  7%  Cumulative  Preference  Shares  of  Mansfield  Theatre  Company,  Limited.) 


—Second  Preference— $1,000,000  $1,000,000  $100  each 

8%  Cumulative.  Ranks  for  dividend  prior  to  common.  Whenever  the  net  earnings  of  the  Company  for  any  fiscal  year  shall  exceed  twice  the  interest 
on  the  first  and  second  preference  shares  then  outstanding  and  the  Company  shall  have  created  a bona-fide  surplus  of  $1,000,000  the  second  preference  shares 
shall  ipso  facto  be  converted  into  first  preference  shares  and  the  holders  shall  be  bound  to  surrender  their  certificates  and  receive  in  lieu  thereof  certificates 
for  an  equal  amount  of  first  preference  shares.  After  such  conversion  no  dividend  shall  be  paid  on  common  shares  which  will  reduce  the  surplus  of  $1,000,000, 
but  nothing  in  this  clause  shall  prevent  the  Company  from  paying  dividends  on  common  shares  prior  to  the  conversion  of  the  said  second  preference  shares. 
All  held  privately. 


Bonds— Authorized,  $2,500,000  Issued,  $1,200,000  Redeemed  $60,000.  Outstanding  $1,140,000 

6£"c  First  and  General  Mortgage.  20-year.  Sinking  Fund 

—Dated  1st  February,  1923.  Due  1st  February,  1943.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  without  any 
deduction  for  any  tax  which  the  Company  or  the  Trustee  may  be  required  or  permitted  to  pay  or  retain  under  any  law  of  the  Dominion  of 
Canada  or  of  any  Province,  Municipality  or  taxing  authority  therein,  the  Company  assuming  the  payment  of  all  such  taxes.  May  be 
registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  at  105  and  interest  before  31st  January,  1931,  and  thereafter  at  the  rate  of  102£  per 
cent  and  interest,  on  four  weeks’  notice. 

—Secured  by  first  fixed  and  specific  charge  on  certain  real  estate  and  properties  of  the  Company,  certain  other  real  estate  and  properties  as  a 
fixed  and  specific  charge  subject  to  certain  outstanding  mortgages  and  charges,  and  all  other  assets  and  properties  of  the  Company  as  a 
floating  charge. 

—Sinking  Fund— On  or  before  1st  February  in  each  year,  commencing  on  1st  February,  1924,  a sum  equivalent  to  2%  of  the  par  value  of 
all  bonds  issued.  This  fund  is  to  be  used  in  the  purchase  of  bonds  at  or  under  105  before  31st  January,  1931,  at  102i  per 
cent  thereafter.  If  the  Trustee  is  unable  to  purchase,  bonds  are  to  be  drawn  by  lot. 

Annual  Meeting,  at  call  of  the  Directors.  Transfer  Offices — Montreal  Trust  Co.,  Toronto  and  Montreal. 

Dividends— First  Pref. — 8%  per  annum  payable  last  day  of  Feb.,  May,  Aug.,  Nov.  Registrars — Bankers  Trust  Co.,  Toronto  and  Montreal. 

— Second  Pref. — 8%  per  annum.  2%  paid  June  1,  1927.  Paid  to  Feb.  1,  1921.  Auditors— Price,  Waterhouse  & Co-,  C.A.,  Toronto,  Can. 
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CONSOLIDATED 

LIABILITIES. 

Capital  Stock : 

Eight  Per  Cent  First  Preference  Stock, 

Cumulative  (Authorized  $6,500,000.00) $4,200,900 

Eight  Per  Cent  Second  Preference  Stock, 

Cumulative 1,000,000 

Common  Stock 7,500,000 

Note— The  quarterly  dividends  on  First  Pre- 
ference Shares  have  been  paid  or 
accrued  to  2nd  August,  1926 ; and  in 
the  case  of  Second  Preference  Shares, 
to  1st  November,  1920. 

Par  value  of  Capital  Stocks  of  Subsidiary  Com- 
panies, not  held  by  Famous  Players  Canadian 
Corporation,  Limited,  and  shares  of  surpluses 

applicable  thereto  

Six  and  One-Half  Per  Cent  Twenty  Year  First 
Mortgage  Sinking  Fund  Bonds  Due  February 
1st,  1943: 


BALANCE  SHEET,  AS  OF  28th  AUGUST,  1926. 

ASSETS. 

Theatre  Properties : 

Land $1,968,815  06 

Buildings  and  Equipment $3,998,161  00 

Less— Reserve  for  Depreciation 928,472  59 

00  3,069,688  41 


Mortgages  on  Theatre  Properties 

Deferred  Liabilities 

Advances  from  Affiliated  Companies 

First  Preference  Dividend  No.  26,  paid  1st  Sept. 

1926 

Accounts  Payable : 

Sundry  Creditors 

Accrued  taxes  and  interest 


$12,700,900  00 


257,660  01 


1,140,000  00 
694,013  46 


Surplus,  as  per  attached  statement . 


Franchises,  Contracts,  Leaseholds,  etc 

Investments  in  Affiliated  Companies . 

Equity  Acquired  in  Affiliated  Companies 

Advances  to  Affiliated  Companies,  secured  by  Mortgages 

Accounts  Receivable : 

Advances  to  Affiliated  Companies $148, 3C6  69 

Sundry  Debtors 58,248  70 

Dominion  of  Canada  5%  Bonds  due  1943,  at  cost 

Cash  in  Banks  and  on  Hand 

Inventories  of  Supplies 

Prepaid  Taxes,  Insurance,  etc 


$5,038,503  47 
8,606,039  53 
748,255  23 
1 00 


206,555  39 
14,776  86 
381,177  32 
15,661  51 
118,321  79 


Other  Deferred  Charges  : 

Discount  on  Bonds,  Taxes,  Insurance,  Interest,  etc.,  in  respect 
of  buildings  during  course  of  construction,  organization 
expenses  and  improvements  to  leased  premises,  less  propor- 
tion written  off 


$15,535,060  36 


STATEMENT  OF  SURPLUS,  28th  AUGUST,  1926. 


Interest  on  Bonds  and  Mortgages. 
Proportion  of  deferred  Charges  . . . 
Depreciation 


$91,683  44 
43,849  96 
265,408  56 


Net  Profits,  before  providing  for  In- 
come Taxes  for  1926 $399,639  65 

Dividends  paid  on  First  Preference  Stock 

Surplus  as  at  28th  August,  1926,  before  providing  for  Income 
taxes  for  1926 


Surplus  as  at  August  29th,  1925,  before  providing 

for  Income  Taxes $243,325  18 

Deduct:  Income  Taxes  for  1925  27,923  39 

Add  : Profit  from  operations  for  fifty  - two  weeks  ending  28th 
August,  1926,  before  providing  for  depreciation.  Interest, 
proportion  of  Deferred  Charges,  etc.,  as  under 


$215,401  79 
800,581  61 


_ Surplus  from 

Profit  from  Subsidiaries  for 
Operation  nrevious  year 


COMPARATIVE  STATEMENT— YEARS  ENDED  ABOUT  AUGUST  31st 


1924. 

1925. 

1926. 


800,581y" 


Total 

Profits 

$744,960 

733,789 

800,581 


Income  Tax  Interest 
previous  year  Bonds  etc 
$30,650  $94,647 

28,171  90.370 

27,923  91,683 


Def.  Charges  Depreciation  Dividends  year 


$33,777 

47,069 

43,850 


A— Before  allowing  for  Dividend  on  Second  Preferred. 


$190,000 

180,000 

265,409 


Surplus 
Total 
$187,146  A 
243,325  A 
281,005  A 
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SEVENTH  ANNUAL  REPORT  - 

I have  the  honor  to  submit,  on  behalf  of  the  Directors,  the  Seventh 
n \ual  Report  of  the  operations  of  the  Corporation,  and  its  Subsidiaries, 
for  the  year  ended  28th  August,  1926,  together  with  a Consolidated  Balance 
Sheet  and  Statement  of  Surplus,  duly  certified  to  by  our  Auditors,  Messrs . 
Price,  Waterhouse  & Company. 

The  profit  for  the  year,  before  providing  for  interest  on  Bonds  and 
Mortgages,  proportion  of  deferred  charges  and  depreciation,  amounted  to 
8800,581.61,  compared  with  $730,607.29  for  the  year  ended  August  29th, 
1925.  After  providing  for  interest  on  Bonds  and  Mortgages,  proportion  of 
deferred  charges  and  depreciation,  the  net  profit  amounted  to  $399,639.65. 
In  this  connection,  I would  draw  your  attention  to  the  fact  that  the  appro- 
bation for, depreciation  for  the  current  year  is  $265,408.56,  compared  with 
180,000.00  last  year.  This  largely  increased  appropriation  was  made  to 
bring  the  depreciation  written  off  in  line  with  the  amount  allowed  by  the 
Income  Tax  Department . After  providing  for  all  of  the  charges  mentioned 
above,  dividends  on  the  First  Preference  shares  and  Income  Tax  for  1925, 
the  balance  in  Surplus  Account  carried  forward  amounts  to  $281,005.44, 


-YEAR  28th  AUGUST,  1926. 

compared  with  $243,325.18  at  the  beginning  of  the  year,  representing  an 
increase  of  $37,680.26. 

During  the  year  509  additional  First  Preference  shares  were  issued  in 
exchange  for  1018  7%  Preference  shares  of  Mansfield  Theatre  Company, 
Limited,  which  exchange  was  affected  under  the  terms  of  an  offer  made  to 
the  shareholders  of  that  Company  dated  the  19th  of  February,  1926. 

Your  Directors  during  the  year  have  again  devoted  their  efforts  chiefly 
to  the  improvement  of  operating  conditions  at  the  various  theatres  owned, 
or  controlled,  by  the  Company,  and  I am  glad  to  report  while  the  first 
quarter  of  the  year  was  a most  unfavorable  one  from  the  standpoint  of 
theatre  operation,  practically  every  theatre  operated  by  the  Company  has 
shown  substantial  improvement  in  net  earnings  during  the  year  just  ended. 
The  theatres  owned,  operated  or  affiliated  with  the  Company,  now  number 
one  hundred  and  one. 

Your  Directors  wish  to  express  their  appreciation  of  the  outstanding 
services  of  Mr.  N.  L.  Nathanson,  Managing  Director,  and  his  staff  of 
assistants,  whose  loyal  co-operation  has,  to  a large  extent,  made  possible  the 
progress  recorded  by  the  Company . 


HIGHEST  AND  LOWEST  PRICES  O OCK. 
TORONTO— Listed  Feb.  13,  1926. 


COMMON 

PREFERRED 

1926 

1927 

1926 

1927 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January 

■22| 

20 

96 

96* 

93* 

238 

February  

18 

if 

"30 

28} 

28* 

10 

94 

92" 

'225 

99* 

97 

197 

March 

16 

15 

25 

27 

37 

92 

90* 

299 

99* 

971 

218 

April 

30 

28 

63 

914 

90 

297 

99 

96* 

204 

May  

28* 

27 

66 

92 

89* 

105 

95 

378 

June 

29 

28 

183 

91 

89 

197 

96* 

93} 

200 

July 

16 

ii  " 

"30 

91 

89* 

80 

August 

16 

15 

128 

901 

89 

205 

September 

16* 

15* 

155 

92} 

90 

397 

October 

21 

101 

94 

93 

650 

November 

19 

16 

225 

, 

931 

93 

54 

December 

19 

16* 

73 

94 

93 

227 

Sales 

767 

2,736 

Dividends  . . . 
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FOOTHILLS  OIL  AND  GAS  COMPANY,  LIMITED. 

(Incorporated  March,  1927,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Obfice— 600  Lancaster  Bldg.,  Calgary,  Alta. 

Directors— Alexander  Hannah,  President,  Calgary,  Alta.;  E.  J.  Chambers,  Vice-Pres.,  Calgary;  O.  H.  Might,  Calgary; 
L.  C.  R.  Struter,  Calgary ; C.  MacDonell,  Calgary. 


June  30,  1927. 


Secretary— O.  H.  Might. 


Capital  Stock— Authorized  5,000,000  Shares  Issued  1,500,000  Shares 

First  offered  to  the  Public,  May,  1927,  at  $2.50  per  share. 


No  Par  Value 


HISTORY. 


The  Foothills  Oil  and  Gas  Company,  Limited,  is  controlled  by  Imperial 
Oil  Limited.  The  Company  has  issued  a proportion  of  its  capital  stock  to 
own.ers  of  petroleum  leases  in  the  Turner  Valley  in  exchange  for  such 
leases.  One  hundred  thousand  shares  of  the  Foothills  Oil  and  Gas  Com- 
pany, Limited,  offered  in  May,  1927,  were  acquired  from  a vendor  of  such 
leases  and  neither  Imperial  Oil  Limited,  as  a Company,  nor  its  officers, 
personally,  were  interested  in  that  transaction. 


Properties— The  Company  has  acquired  to  date  in  the  Turner  iValley 
field,  Alberta,  Canada,  1,600  acres  which  were  selected  and  recommended 


by  the  Company’s  geologists.  The  Company  has  ample  funds  to  develop- 
this  property,  and  an  extensive  development  programme  is  under  way. 

Security— The  Company  has  only  one  class  of  stock,  common  shares 
without  par  value.  No  shares  have  or  will  be  issued  for  goodwill,  commis- 
sion or  promotion.  The  unissued  shares  remain  in  the  Company’s  Treasury 
for  the  purpose  of  acquiring  additional  properties  and  for  the  further  finan- 
cing of  development  and  equipment  as  occasion  warrants. 

Management — The  Foothills  Oil  and  Gas  Company,  Limited,  will  be 
controlled  and  directed  by  Imperial  Oil  Limited. 


Annual  Meeting. 


Transfer  Agents— Trusts  and  Guarantee  Company,  Limited,  Calgary,  Alta. 


CANADIAN  NATIONAL  RAILWAYS 

Continued  from  page  299. 

Equipment  Trust  Certificates— “ Series  J ’’—Authorized  $15,000,000  Issued  $15,000,000  44%  $1,000. 

—Dated  May  1st,  1927.  Mature  in  annual  instalments  of  11,000,000  each,  May  1st,  1928,  to  May  1st,  1942,  inclusive.  Bearer  certificates  of  $1,000  each 
with  provision  for  registration  of  principal.  Dividends  payable  1st  May  and  November.  Principal  and  dividends  payable  in  gold  at  the  office 
of  the  Trustee,  Guaranty  Trust  Company  of  New  York.  Issued  under  the  Philadelphia  Plan. 

—Unconditionally  guaranteed  by  Canadian  National  Railway  Company,  which  is  owned  by  the  Government  of  the  Dominion  of  Canada. 

—Certificates  were  issued  against  new  standard  railway  equipment,  title  to  which  remains  vested  in  the  Trustee  for  the  benefit  of  holders. 

Bonds— Authorized  and  Issued  $65,000,000  44%  30-Year.  Gold.  $1,000  each. 

—Dated  July  1st,  1927.  Due  July  1st,  1957.  Interest  payable  1st  Jan.  and  July.  Principal  and  interest  in  gold  in  New  Yrork  or  in  lawful  money  of 
the  Dominion  of  Canada  at  Montreal,  Toronto,  Ottawa,  Winnipeg  or  Vancouver.  Coupon  but  may  he  registered  as  to  principal.  Not  callable 
before  maturity. 

—Guaranteed  unconditionally  by  the  Government  of  the  Dominion  of  Canada  as  to  both  principal  and  interest. 

—Trustees— The  Chase  National  Bank  of  New  York  and  G.  A.  Kinney.  First  offered  to  the  Public,  July,  1927,  at  98J  and  interest. 
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FORD  MOTOR  COMPANY  OF  CANADA,  LIMITED. 

(Incorporated  December  18th,  1911,  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— Ford,  Canada. 

Branches— St.  John,  N.B.;  Montreal,  Que.;  Toronto,  Ont.;  London,  Ont.;  Winnipeg,  Man.;  Regina,  Sask.;  Calgary,  Alta.;  Vancouver,  B.C. 
Affiliated  Companies— Ford  Motor  Company  of  Australia  (Pty.)  Limited,  Geelong,  Sydney,  Brisbane,  Adelaide,  North  Freemantle,  Hobart. 
Ford  Manufacturing  Company  of  Australia  (Pty.)  Limited,  Geelong. 

Ford  Motor  Company  of  South  Africa,  Limited,  Port  Elizabeth,  S.  A. 

Directors— Henry  Ford,  President,  Detroit,  Mich ; W.  R.  Campbell,  Vice-President,  Ford,  Ont. ; Edsel  B.  Ford,  2nd  Vice-President,  Detroit,  Mich. ; 
G.  E.  Dickert,  3rd  Vice-President,  Detroit,  Mich.;  E.  C.  Kanzler,  Detroit,  Mich. 

Treasurer— W.  R.  Campbell.  Secretary  and  Ass’t.  Treasurer— P.  W.  Grandjean. 

Ass’t.  Secretary— D.  B.  Greig. 

July  31,  1927  Capital  Authorized  810,000,000  Issued  87,000,000  Shares  8100  each 

No  Bonded  Indebtedness. 


BALANCE  SHEET— DECEMBER  31st,  1925.  (Last  Issued) 


LIABILITIES. 

Accounts  payable— 

Purchase  Creditors 82,119,058  18 

Accrued  Expenses  and  Pay  Rolls 141,489  85 

Provision  for  Income  Tax  827,619  34 

83,088,167  37 

Reserves— 

Depreciation  of  Plant 7,379,999  39 

Contingencies 500,000  00 

7,879,999  39 

Surplus — 

As  per  Statement 24,275,530  29 

Capital  Stock- 

Authorized 10,000,000  00 

1 and  Fully  Paid 7,000,000  00 


842,243,697  05 


ASSETS. 

Cash  on  Hand  and  in  Banks 82,269,819  75 

Accounts  Receivable- 

Sight  Drafts  and  Export  Shipments 8123,137  39 

Open  Charge  Accounts  (Less  Bad  and  Doubtful 

Debts) 80,556  82 

Customs  Drawback 573,383  28 

Advances  to  Affiliated  Companies 3,622,086  37 

4,399,163  86 

Inventories  at  Cost  (not  more  than  Market  Value) 7,272,412  70 

Deferred  Charges— 

Insurance,  Taxes,  Etc 56,526  67 

Investments— 

Capital  Stock  of  Affiliated  Companies  (Fully  Paid) 5,866,998  60 

Plant  Accounts — 

Home  Office 19,440,972  93 

Branches 2,937,801  54 

22,378,774  47 

Patents 1 00 

842,243,697  05 


Dividends  paid  

Surplus  December  31st,  1925. 


SURPLUS  AND  PROFITS  FOR  FIVE  MONTHS  ENDED  DECEMBER  31, 1925. 

Surplus  July  31st,  1925 824,001,213  44 

Profits  for  five  months  ended  December  31st,  1925,  after  deduc- 
tion of  all  charges  for  manufacturing,  selling  and  general 
expenses  including  depreciation  and  taxes 974,316  85 


824,975,530  29 


COMPARATIVE  STATEMENT. 


824,975,530  29 


Year  July  31,  1922. 
“ 31,  1923. 

“ “ 31,  1924. 

5Mos.  Dec.  3l!  1925. 


Profits 

85,139,665 

5,106,198 

3,719,188 

6,132,327 

974,317 


Adj.  of  Taxes 
820,627 


8340,000 


Dividends 

82,100,000 

1.050.000 
700,000 

1.400.000 
700,000 


Surplus 

Year  Total 

83,019,038  812,537,972 

4,056,198  16,594,170 

3,015,691  19,609,861 

4,391,352  24,001,213 

274,317  24,275,530 


Annual  Meeting,  fourth  Monday  in  May.  Transfer  Agent— The  Secretary  of  the  Company,  Ford,  Ont. 

Fiscal  Year— Commencing  with  the  year  of  1925,  ends  Dec.  31st.  . , . T 

Dividends— 15%  paid  July  15,  1920,  June  16,  Nov.  10, 1921,  July  20  and  Oct.  20,  1922 ; 10%  Nov.  15,  1923 ; 10%  Nov..  15,  1924;  10%  June  30th,  1925 ; 10  /.  Nov.  16, 1925 ; 
10%  October  11, 1926;  15%  May  28, 1927.  Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Can. 
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FORD  MOTOR  COMPANY  OF  CANADA,  LIMITED— Continued. 

REPORT— FIVE  MONTHS  ENDED  DECEMBER  31st,  1926.  _ 


The  Board  of  Directors  submits  herewith  its  Report  for  the  five  month 
period  ended  December  31st,  1925,  including  a Statement  of  Surplus  and 
Profits,  together  with  a Balance  Sheet  certified  by  your  auditors,  showing 
the  condition  of  the  Company  at  the  close  of  that  period. 

The  submission  of  the  report  covering  the  five  month  period  is  necessary 
as  a result  of  the  decision  of  the  Shareholders  expressed  at  the  last  Annual 
Meeting,  which  provided  for  the  fiscal  year  of  the  Company  to  close  on  the 
31st  day  of  December  in  each  year  instead  of  31st  day  of  July. 

The  statistics  given  herein  refer  to  the  five  month  period  ended 
December  31st,  1925,  and  the  corresponding  period  of  1924. 

Income  Account.— Total  Sales  and  other  Income  amounted  to 
$16,194,141.96,  an  increase  of  $5,133,680.97  over  the  corresponding  period 
last  year. 

Net  Profits  for  the  five  months  were  $974,316.85. 

Output.— The  output  for  the  five  months  was  26,885  cars  and  2,298 
Tractors  being  increases  of  8,423  and  838  respectively.  These  figures  include 
sales  to  Affiliated  Companies. 

Highest  and  Lowe 


Advances  to  Affiliated  Companies.— Represents  mainly  the  value 
of  materials  sold  to  Affiliated  Companies  for  the  assembly  and  resale  of 
Ford  cars,  trucks  and  parts. 

Inventories.— This  is  the  value  (not  in  excess  of  market)  of  raw 
materials,  stocks  in  process,  finished  goods  and  supplies  on  hand. 

Capital  Stock  of  Affiliated  Companies.— Represents  our  fully  paid 
capital  stock  investment  in  Affiliated  Companies  in  Australia  and  South 
Africa. 

Plant  Accounts.— Additional  investment  in  equipment  amounting  to 
$285,160.16  has  been  made  during  the  period. 

Accounts  Payable.— Provision  for  Federal  Income  Tax  of  $827,619.34 
represents  the  amount  payable  April  30th,  1926,  on  Profits  earned  during 
the  seventeen  months  ended  December  31st,  1925. 

Reserves.— Proper  reserve  has  been  maintained  from  profits  for  depre- 
ciation of  plant. 

t Prices  of  Stock. 


Incorporated  under  the  laws  of  the  Province  of  Ontario  in  1901  for 
$125,000.00.  Re-incorporated  under  the  laws  of  the  Dominion  of  Canada  in 
1911,  when  the  capital  was  increased  to  $1,000,000.  In  January  1916  the 
oapital  was  increased  to  $10,000,000.— $7,000,000  issued.  Has  the  exclusive 
manufacturing  and  selling  rights  of  the  Ford  Automobile  throughout  the 
British  Empire,  with  the  exception  of  Great  Britain  and  Ireland.  Its  field 
of  activities  includes  Canada.  New  Zealand,  Australia,  India,  British 
Africa,  Federated  Malay  States,  Newfoundland,  British  North  Borneo,  etc. 

In  December,  1923,  a subsidiary  company  was  formed  in  the  Union  of 
South  Africa,  under  the  name  of  Ford  Motor  Company  of  South  Africa, 
Limited.  All  the  Capifal  Stock  is  owned  by  the  Ford  Motor  Company  of 
Canada,  Limited. 

Daring  the  year  192.5  Affiliated  Companies  were  incorporated  in  the 
Commonwealth  of  Australia  to  further  the  interests  in  that  territory 
which  had  heretofore  been  served  by  distributors.  The  manufacture  of 
bodies  is  undertaken  by  Ford  Manufacturing  Company  of  Australia  (Pty.) 
Limited,  while  the  assembly  and  sale  of  Ford  products  is  handled  by  Ford 
Motor  Company  of  Australia  (Pty.)  Ltd.,  with  plants  at  Geelong,  Sydney, 
Brisbane,  Adelaide,  Perth  and  Hobart. 


Factory  and  General  Offices  situated  on  the  bank  of  the  Detroit  River, 
in  Ford  City,  Ontario,  with  assembly  plants  at  Toronto,  Montreal  and 
Winnipeg,  sales  branches  at  Calgary,  Regina,  Vancouver,  St.  John  and 
London. 

During  the  year  ended  July  31st,  1924,  the  construction  program,  com- 
menced November  1922,  was  substantially  completed,  the  old  plant  being 
adapted  to  tbe  manufacture  of  bodies.  The  total  cost  of  these  Plant  Ex- 
pansions amounted  to  $12,279,349. 

During  the  year  ended  July  31st,  1925,  additional  investment  was  made 
in  equipment  amounting  to  $646,675.49. 

DIVIDENDS— Year  Ended  December  31st. 

1905  $7,488,  6% ; 1908  $12,500,  10% ; 1909  $31,250,  25% ; 1910  $125,000,  100%; 
1911  $125,000,  100%;  1912  $625,000,  500%  stock  ; 1912  150,000,  20%;  1912  $250,000 
33  1/3%  stock;  1914  $100,000.  10%;  1915  $1,100,000,  110%;  1916  $6,000,000,  600%, 
stock;  1917  $350,000,  5%  ; 1918  $350,000,  5%  ; 1919  $2,450,000,  35%  ; 1920  $1,050,000, 
15%  ; 1921  $2,100,000, 30%;  1922  $2.100.000, 30%  ; 1923  $700,000, 10%  ; 1924  $700,000,  10% 
1925  $1,400,000,  20%  ; 1926  $700,000,  10%. 
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FORT  WILLIAM  PAPER  COMPANY,  LIMITED. 

(Incorporated  1920,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Fort  William,  Ont.  Secretary’s  Office— Bank  of  Hamilton  Bldg.,  Toronto,  Ont. 

Directors— George  H.  Mead,  Chairman  of  the  Board,  Dayton,  Ohio ; W.  N.  Harlbut,  Pres.,  Dayton,  Ohio;  George  R.  Gray,  Vice-Pres..  SaultSte.  Marie,  Ont.: 
Percy  B.  Wilson,  Vice-Pres.,  Sault  Ste.  Marie,  Ont.;  C.  H.  L.  Jones,  Vice-Pres.,  SaultSte.  Marie,  Ont.;  Sir  Herbert  Holt,  Montreal; 

J.  S.  Norris,  Montreal;  N.  N.  Patterson,  Fort  William  ; T.  H.  Watson,  Toronto,  Ont. 

Treasurer— W.  Struthers.  Secretary— J.  G.  Gibson. 

June  1,  1927.  Authorized  Issued  Shares 

CAPITAL  STOCK-Common  100,000  Shares  40,000  Shares  No  Par  Value. 

All  owned  by  Fort  William  Power  Company,  Limited. 

—Preferred  $5,000,000  $1,500,000  $100  Each. 

77.  Cumulative.  Preferred  as  to  capital  and  dividends.  Non-participating.  May  be  redeemed  in  whole  or  in  part  on  any  interest 
date  at  115  and  interest.  Non-voting  except  in  case  where  capital  is  to  be  reduced,  Company  wound  up  or  sold,  or  any 
proposition  affecting  rights  of  Preference  shareholders. 

BONDS— Authorized  $12,500,000 

Series  “A”— Authorized  $3,500,000  Issued  $3,500,000  e 67.-  First  Mortg.  Sinking  Fund.  Gold.  $500,  $1,000  Each. 

—Dated  May  1st,  1926.  Due  May  1st,  1916.  Interest  payable  1st  May  and  November.  Principal  and  interest  payable  in  Canadian  funds  at  The 
Royal  Bank  of  Canada,  Toronto  and  Montreal  or  in  U.S.  funds  at  the  first  National  Bank,  Chicago  and  at  The  Farmers  Loan  and  Trust 
Company,  New  York.  The  Company  agrees  to  refund  upon  proper  application  the  Massachusetts  income  tax  not  in  excess  of  6%,  the 
Connecticut  and  Pennsylvania  4 mills'  taxes,  the  Maryland  4|  mills’  tax  and  the  Kentucky  5 mills’  tax.  Interest  payable  without  deduction 
for  Canadian  taxes  and  for  United  States  Federal  Income  Tax  not  in  excess  of  2%. 

—Coupon  but  may  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  on  any  interest  payment  date,  on  sixty  days’  notice,  at  par  and  accrued  interest,  plus  a premium  of  5%  on 
or  before  May  1st,  1927,  such  premium  decreasing  thereafter  one-half  of  one  per  cent,  each  two  years  until  maturity. 

—Of  the  $9,000,000  of  reserved  bonds,  $4,500,000  may  be  issued  for  the  purpose  of  increasing  the  Company’s  daily  newsprint  production  capacity 
by  an  additional  250  tons,  and  $4,500,000  maybe  issued  for  the  acquisition  of  additional  fixed  assets,  including  timber  limits;  but  such 
reserved  bonds  may  in  either  case  only  be  issued  at  a rate  not  to  exceed  60  per  cent,  of  the  actual  cost  of  additional  fixed  assets  excluding 
timber  lands,  or,  with  the  approval  of  Peabody,  Houghteling  & Co.,  at  a rate  not  to  exceed  60%  of  the  fair  value  thereof  including  timber 
lands. 

—Secured  by  first  mortgage  upon  all  the  property  now  owned  or  that  may  hereafter  be  acquired  by  the  Company,  including  200  acres  of 
land  owned  in  fee  simple,  with  full  riparian  rights  on  the  harbor  of  Fort  William,  Ontario,  a groundwood  pulp  mill  of  160  tons  daily 
capacity,  and  a newsprint  paper  mill  of  175  tons  daily  capacity.  A sulphite  mill  of  75  tons  daily  capacity  is  to  be  erected  with  part  of  the 
proceeds  of  this  financing.  Agreements  covering  the  Company’s  timber  and  power  rights,  and  its  rights  under  a certain  contract  with  the 
City  of  Fort  William  has  been  assigned  to  and  deposited  with  the  Trustee  for  the  benefit  of  the  bondholders.  As  additional  security 
$1,000,000  Twenty-Year  67.  Sinking  Fund  Collateral  Trust  Notes  of  Fort  William  Power  Co.,  Limited,  secured  by  pledge  of  all  of  the 
Common  Stock  of  Kaministiquia  Power  Co.,  Limited,  is  also  assigned  to  and  deposited  with  the  Trustee. 

— Sinking  Fund— Annual  payments  commencing  February  1st,  1928,  which  it  is  estimated  should  be  sufficient  to  retire  627 . of  this  issue 
prior  to  maturity,  the  minimum  annual  payment  being  $80,000. 

—Trustee— Montreal  Trust  Company,  Montreal.  —First  offered  to  the  Public  in  June,  1926,  at  98£  and  interest. 


EARNINGS 

Net  earnings,  after  deducting  all  operating  charges,  maintenance  and 
repairs,  but  before  depreciation,  depletion  and  Dominion  taxes. 


Year  ended  June  30th,  1924 $655,697  88 

Year  ended  J une  30th,  1925  735,492  47 

Six  months  ended  December  31st,  1925  349,838  09 

Three  months  ended  March  31st,  1926  213,859  86 

Annual  Average. . .9. 710,868  46 


Annual  Meeting,  in  September.  Transfer  Agents— Gibson  & Gibson,  707  Bank  of  Hamilton  Bldg.  Toronto. 

Dividends — Preferred— 77.  per  annum,  payable  1st  Jan.,  April,  July  Registrars— 

and  October,  Auditors— P.  S.  Ross  & Sons,  C.A. 
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FORT  WILLIAM  PAPER  COMPANY,  LIMITED— Continued. 


BALANCE  SHEET-MARCH  31st,  1926. 

(After  giving  effect  to  Appraisals,  Present  Financing,  and  Construction  of  new  Sulphite  Mill.) 


LIABILITIES. 

Current  Liabilities : 

Accounts  payable  and  accrued  expenses $ 304,863  28 

Accrued  interest  on  Second  Mortgage  Bonds 30,000  00 

Dividend  payable  on  Preferred  Stock  (April  15th,  1926) 26,250  00 

Provision  for  Income  Tax 59,553  28 

Total  Current  Liabilities $ 420,666  56 

Funded  Debt : 

First  Mortgage  6%  Sinking  Fund  Gold  Bonds- 
Authorized  $12,500,000.00  whereof  to  be  issued  $3,500,000  00 
Second  Mortgage  6%  Bonds— authorized  and 

issued 1,500,000  00 

5,000,000  00 

Reserves  for  general  purposes  and  contingencies 108,268  41 

Capital  Stock  Outstanding  : 

Preferred  77.  Cumulative— 15,000  shares $1,500,000  00 

Common— 40,000  shares  of  no  par  value— net 

equity 2,385,084  64 

3,885,084  64 


Total  Liabilities $9,414,019  61 


ASSETS. 

Current  Assets : 

Cash  in  banks  and  on  hand $ 150,140  66 

Deposit  with  Provincial  Treasurer  of  Ontario  on  additional 

timber  limits 50,000  00 

Accounts  receivable 351,318  25 

Pulpwood,  stores,  supplies  and  mill  products 967,581  80 


Total  Current  Assets $1,519,040  71 

Fort  William  Power  Co.,  Limited,  6%  Collateral  Trust  Notes 
(pledged  as  Collateral  to  First  Mortgage  Bonds  of  Fort 
William  Paper  Co.,  Limited 1,000,000  00 


Property,  Plant  and  Equipmentl: 

Timber  limits,  mill  site  and  riparian  rights,  as 

appraised $1,500,000  00 

Pulp  and  paper  mill  plant,  sound  depreciated 
value  as  appraised,  woods  equipment,  and 
funds  appropriated  for  construction  of  new 
sulphite  mill 5,059,235  77 


Prepaid  expenses  and  deferred  charges. 
Total  Assets 


6,559,235  77 
335,743  13 


$9,414,019  61 


HISTORY  AND  PLANT. 


The  Company  has  had  a steady  and  consistent  growth  since  its  in- 
corporation in  1920,  in  which  year  it  acquired  its  mill  site  and  certain 
power  rights  and  timber  limits.  A groundwood  mill  of  120  tons  daily 
capacity  was  completed  in  1921,  and  a newsprint  mill  of  80  tons  daily 
capacity  in  1922,  to  which  an  additional  80  tons  daily  capacity  was  added 
in  1923.  In  1924  the  groundwood  mill  was  enlarged  to  160  tons  daily 
capacity.  In  1926  a sulphite  mill  of  75  tons  daily  capacity  was  constructed 
and  the  output  of  the  paper  mill  increased  to  175  tons. 


The  Company  owns  in  fee  simple  200  acres  of  land  on  the  harbor  of 
Fort  William,  adjoining  the  yards  and  grain  elevators  of  the  Canadian 
National  Railways,  with  full  riparian  rights,  and  ample  for  the  ultimate 
construction  and  operation  of  a complete  pulp  and  paper  manufacturing 
plant  much  in  excess  of  the  present  capacity.  The  location  of  the  Com- 
pany’s plant  both  from  the  standpoint  of  availability  of  its  raw  materials 
and  the  distribution  of  its  finished  product  is  most  advantageous.  Wood, 
coal  and  sulphur  are  equally  available  by  rail  and  water  at  low  rates,  and 
besides  having  ample  railroad  facilities  for  distributing  paper  the  Company, 
dhring  the  season  of  navigation,  can  reach  all  important  consuming 
centers  on  the  Great  Lakes  by  all-water  routes  and  over  its  own  dock. 


The  plant  includes  the  necessary  wood-handling  equipment,  ground - 
wood  pulp  mill  with  eight  magazine  grinders  and  two  194-inch  paper 
machines.  It  is  so  situated  and  constructed  that  it  can  receive  pulpwood 
with  equal  facility  by  water  or  rail,  and  is  so  designed  that  additional  units 
can  be  added  advantageously  as  circumstances  demand. 

The  Company  has  a contract  running  from  May  1st,  1926,  with  the 
Kaministiquia  Power  Co.,  Limited,  whereby  it  will  receive  12,500  primary 
horse  power  at  a low  cost  per  horse  power  per  annum.  The  contract  is 
a very  favorable  one  in  every  respect . The  Kaministiquia  Power  Co. , 
Limited,  has  a development  of  some  35,000  electrical  horse  power  at 
Kakabeka  Falls,  seventeen  miles  north  of  Fort  William,  and  has  been  in 
operation  for  many  years. 

The  Company  acquired  in  1920,  under  favorable  lease  from  the 
Grand  Trunk  Pacific  Railway,  well  located  timber  lands,  now  containing 
not  less  than  900,000  cords  of  wood  suitable  for  pulp  and  paper  making. 
Supplementing  its  own  wood  reserves,  there  are  large  wooded  areas  avail- 
able within  convenient  distance,  Fort  William  being  one  of  the  largest 
markets  for  pulpwood  in  Canada.  In  addition,  the  Company's  tender  to 
the  Government  of  Ontario  for  approximately  4,500,000  cords  of  pulpwood 
tributary  to  Fort  William  has  been  accepted,  assuring  a further  large 
supply  for  the  existing  mill  and  contemplated  extensions. 
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FRASER  COMPANIES,  LIMITED. 

(Incorporated  1917  under  the  laws  of  the  Dominion  of  Canada.) 
Head  Office— Plaster  Rock,  N.B. 


Directors— Archibald  Fraser,  President,  Edmundston,  N.B.;  Donald  Fraser,  Vice-President,  Plaster  Rock,  N.B.;  W.  Matheson,  Edmundston,  N.B.; 
Thomas  Matheson,  Estcourt,  Que.;  A.  W.  Brebner,  Edmundston,  N.B.;  W.  C.  Pitfleld,  Montreal. 

General  Manager— Archibald  Fraser.  Treasurer— A.  W.  Brebner.  Secretary— W.  Matheson,  Edmundston,  N.B. 


December  31st,  1926. 


Authorized  Issued  Shares 

Capital  Stock— Common,  $10,000,000  $10,000,000  $10O  each 

Preferred,  3,000,000  2,325,000  100  “ 

7%  Cumulative.  Redeemable  at  105  and  accrued  dividend  on  60  days’  notice.  Originally  offered  6th  February,  1925,  at  97| 
and  accrued  dividend  to  yield  7.18%.  Convertible,  at  the  option  of  the  holder,  into  Common  at  par  for  par  at  any  time. 
Preferred  are  only  entitled  to  vote,  when  and  so  long  as  two  consecutive -quarterly  dividends  shall  be  in  arrears  except 
in  regard  to  such  matters  as  may  affect  the  preference  rights. 

Bonds— Authorized,  $10,000,000  (Closed). 

Issued— Series  “A”  $6,000,000  6%  First  Mortgage.  Sinking  Fund.  Gold.  $500,  $1,000  each. 

—Dated  January  1st,  1925.  Due  January  1st,  1950.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  Montreal,  Toronto, 
Winnipeg,  Vancouver,  Halifax,  Saint  John,  New  York  or  London. 

—May  be  registered  as  to  principal  only. 

—Subject  to  redemption  by  the  Company  on  any  interest  date  on  notice  s 
before  January  1st,  1930 ; of  5%  thereafter  and  on  or  before  January  1st,  1 


i provided  in  the  Trust  Deed,  in  all  or  in  part,  at  a premium  of  6%  on  or 
135;  of  4%  thereafter,  and  on  or  before  January  1st,  1940 ; of  3%  thereafter. 


and  on  or  before  January  1st,  1945,  and  of  1%  thereafter  until  maturity. 

—The  Company  assumes  payment  of  the  United  States  normal  income  tax  up  to  not  exceeding  2%  and  agrees  to  refund  on  application  the 
Pennsylvania  personal  property  tax  up  to  not  exceeding  4 mills  per  annum  in  respect  of  Bonds  held  by  residents  of  the  State  of  Pennsylvania. 

—Secured  by  first  mortgage  and  charge  on  all  the  property  of  the  Company  now  owned  or  hereafter  acquired,  specific  as  to  real  estate,  plants, 
freehold  timber  limits,  timber  leases,  water  powers,  etc.,  and  other  fixed  assets  and  also  as  to  bonds,  debentures  and  shares ; and,  by  way  of 
floating  charge,  as  to  all  other  assets. 

—Sinking  Fund— Beginning  December  1st,  1927,  and  annually  thereafter  up  to  and  including  December  1st,  1931,  2%  of  all  bonds  issued;  com- 
mencing December  1st,  1932.  and  annually  thereafter  2i%  of  all  bonds  issued  ; in  both  cases  including  a sum  equal  to  interest  on 
all  bonds  redeemed.  The  Sinking  Fund  to  be  used  for  purchase  of  bonds  in  the  open  market  at  or  under  the  then  redemption 
price  or  failing  such  purchase  to  be  used  in  redemption  by  lot. 

— $3,500,000  offered  to  the  Public,  January,  1925,  at  97i  and  interest  to  yield  6.20%.  $2,500,000  offered  in  June,  1925,  at  981  and  interest,  to  yield  61%. 

—Trustee— Montreal  Trust  Company,  Montreal. 


TENTH  ANNUAL  REPORT-  YEAR  DECEMBER  31st,  1926. 


Earnings,  after  deducting  operating  and  maintenance  expenses  and 
provision  for  Dominion  Income  ana  General  Taxes,  amounted  to  $1,561,825.40, 
from  which  are  deducted  $363,000  Bond  Interest,  $148,987.28  Other  Interest, 
and  provision  for  Depreciation  of  $291,698.41  and  provision  for  Depletion 
of  $147,728.05 — leaving  a balance  of  $610,411.66,  which,  added  to  previous- 
years’  surplus,  makes  a total  at  credit  of  Profit  and  Loss  of  $1,792,821.04. 

From  this  balance  there  falls  to  be  deducted  dividends  paid  during  the 
year  on  7%  Preferred  Shares  of  $157,349.58,  a dividend  for  the  year  of  2% 
on  Common  Shares  amounting  to  $200,000,  and  proportion  written  off  for 
commission  and  discount  on  securities  sold  of  $84,500 — leaving  a balance 
carried  forward  into  1927  at  creditor  Surplus  Account  of  $1,350,971.46, 
as  compared  with  balance  brought  forward  at  the  beginning  of  the  year  of 
$1,182,409.38. 

During  the  year  under  review  an  additional  $375,000  par  value  of  7% 
Preferred  Shares  were  issued,  the  proceeds  of  which  were  utilized  in  con- 
nection with  your  Company’s  subsidiaries. 

It  will  be  noted  that  expenditures  on  additions  to  plant  and  property 
account  during  1926  amounted  to  $702,075.18,  the  bulk  of  these  expendi- 
tures having  been  made  for  the  addition  of  equipment  to  the  Company’s 
fine  sulphite  paper  mill  at  Madawaska,  Maine,  and  on  the  conversion  of  one 


of  the  Company’s  drying  machines  at  the  Edmundston  Mill  to  the  manu- 
facture of  sulphite  paper  and  board . 

Reasonably  satisfactory  sulphite  pulp  and  fine  sulphite  paper  markets 
prevailed  during  the  year,  which  enabled  both  pulp  and  paper  mills  to 
operate  practically  at  capacity.  In  spite  of  unfavorable  market  conditions 
in  the  lumber  business,  the  lumber  department  has  been  operated  at  a profit. 
Your  management  is  making  a determined  effort  to  improve  the  quality  of 
pulp  and  paper  production,  and  has  made  substantial  progress  in  this  regard. 
Due  to  improving  quality,  and  given  a continuance  of  present  or  better 
conditions,  it  is  expected  that  pulp  and  paper  profits  for  the  coming  year 
should  be  even  more  satisfactory  than  those  in  the  past. 

The  policy  of  maintaining  adequate  reserves  against  depreciation  of 
fixed  assets  and  depletion  of  timber  areas  has  been  adhered  to,  there  having 
been  written  off  out  of  profits,  as  at  the  date  of  the  appended  balance  sheet, 
reserves  under  these  headings  amounting  to  $4,200,194.54. 

In  the  face  of  the  large  capital  expenditures  above  mentioned,  a com- 
fortable working  capital  position  has  been  maintained,  net  quick  assets  as 
disclosed  by  the  balance  sheet  amounting  to  $3,624,510.06,  which  does  not 
include  the  Company’s  advances  to  and  mortgages  on  subsidiaries  amounting 
to  over  $595,000  and  investments  having  a book  value  in  excess  of  $1,037,000. 

Your  Directors  have  every  reason  to  look  forward  to  1927  with  confidence. 


Annual  meeting— Second  Wednesday  in  March.  Auditors— George  A.  Touche  & Co.,  Montreal. 

Dividends— Common— 2%  per  anndm,  payable  1st  Jan.,  Apl.,  July,  Oct.  Transfer — Montreal  Trust  Company,  Montreal. 

First  paid  1st  April,  1926.  Registrars— Montreal  Safe  Deposit  Company,  Montreal. 

—Preferred,  7%  per  annum  payable  1st  Jan’y,  April,  July  and  Oct. 
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AND  FRASER  PAPER  LIMITED. 


LIABILITIES  AND  CAPITAL 

Current : 

Accounts  payable  including  provision  for  Income 

Tax $ 770,980  50 

-Secured  2,360,000  00 


DECEMBER  31st,  1926. 


Bills  payable. 

Bond  interest  accrued 

Preferred  Stock  Dividend,  payable  1st  Jan.,  192?. . 
Common  Stock  Dividend,  payable  1st  Jan.,  1927.. 

Pay  roll  and  other  charges  accrued 

Reserve  for  lumber  shipments 


>,103  21 
180,000  00 
10,687  60 
. 50,000  00 
46,005  04 
165,446  66 

§3,819,222  91 

First  Mortgage  25-Year  Sinking  Fund  Gold  Bonds : 

Authorized 10,000,000  00 

Issued : — — — — 

Series  “A”,  6%,  due  1st  January,  1950 6,000,000  00 

Capital  Stock : 

Authorized : 

30.000  Shares  of  §100  each,  7%  Cumulative  Redeem- 
able Convertible  Preferred  Stock $3,000,000  00 

100.000  Shares  of  §100  each,  Common  Stock 10,000,000  00 

$13,000,000  00 

23,250  Shares  of  $100  each,  7%  Cumulative  Redeem- 
able Convertible  Preferred  Stock,  fully  paid. . . 2,325,000  00 

100,000  shares  of  §100  each,  common  stock,  fully  paid  10,000,000  00 

Reserves : 12,325,000  00 

Depreciation  (prior  to  1926) $2,500,045  65 

Add:  Written  off  during  year 291,698  41 


Depletion  (prior  to  1926) 1,260,722  43 

Add:  Written  off  during  year 147,728  05 


Profit  and  Loss  Account 

Note. — Contingent  Liability  in  respect  of  bills 
under  discount $801,127  00 


Current : 

Cash  in  bank  and  on  hand $ 279,264 

Accounts  Receivable,  (Trade)  less  Reserve 

Accounts  Receivable  (Other) 

Inventories  of  lumber,  laths,  shingles,  ties,  logs, 
pulpvrood,  sulphite,  wrappers,  paper,  general 
merchandise  and  expenditure  on  logging  and 
pulpwood  operations,  season  1926-1927,  as  certi- 
fied by  responsible  officials  of  the  Company 


Advances  to  Stetson,  Cutler  & Company,  Limited 

Mortgage— East  River  Dock  & Supply  Corporations 

Investments  at  Cost 

Discount  on  securities. sold,  less  written  off 

Fixed : 

Real  estate,  buildings,  freehold  and  leasehold 
timber  limits,  mills  and  milling  plants,  ware- 
houses, craft,  etc.,  at  31st  December,  1925 $17,274,318 

Add : Net  additions  for  year  to  date 702,075  : 

Deferred  charges  to  operations 


443,732  97 
430,543  03 
165,000  00 
,037,106  15 
462,500  00 


PROFIT  AND  LOSS  ACCOUNT 


Provision  for  depreciation $291,6 

Provision  for  depletion 147,728  05 

Preferred  Stock  Dividend $157,349  58 

Common  Stock  Dividend 200,000  00 

Commission  and  Discount  on  securities  sold 84,500  00 


$511,987 


Balance  Profit  and  Loss  Account,  1st  Jan.,  1926 $1,182,409  38 

Earnings  for  twelve  months  ended  31st  December,  1926,  after 
Operating  Expenses,  Federal  and  General  Taxes  and  Pro- 
vision for  Bad  and  Doubtful  Debts,  but  before  Interest, 
Depreciation  and  Depletion 1,561,825  40 


Balance  as  per  Balance  Sheet. 


FRASER  COMPANIES,  LI M ITED — Continued, 
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HISTORY 


Fraser  Companies,  Limited,  was  incorporated  in  1917,  as  successor  to 
Donald  Fraser  & Sons,  Limited ; F.  & M.  Lumber  Company,  Limited ; 
Fraser  Lumber  Company,  Limited ; and  Fraser,  Limited.  The  original 
business,  from  which  these  businesses  developed,  was  founded  by  the  late 
Donald  Fraser  in  1877.  The  business  of  the  Company  and  its  predecessors 
has  been  in  successful  operation  for  fifty  years. 

The  Company  owns  210  square  miles  freehold  and  1,979  square  miles 
leasehold  timber  lands  located  mostly  in  the  Eastern  part  of  the  province 
of  Quebec  and  New  Brunswick,  and  in  addition  cutting  rights  on  1,340 
square  miles  of  privately  owned  lands. 

It  is  conservatively  estimated  that  the  Company’s  timber  areas  (not  In- 
cluding cutting  rights)  contain  1,892,000,000  ft.  b.m.  spruce,  pine  and  cedar 
saw  logs  and  4,998,000  cords  of  pulpwood. 

The  Company’s  pulpwood  lands  and  limits  are  principally  situated  trib 
utary  to  Temiscouata  Lake,  near  the  boundary  of  Quebec  and  New  Bruns- 
wick. The  pulp  mill  at  Edmundston  is  approximately  twenty  miles  from 
the  borders  of  the  Temiscouata  limits.  Pulpwood  from  these  limits  can  be 
brought  to  the  mill  through  a very  short  drive  down  the  Madawaska  River. 

The  Company  owns  and  operates  at  Edmundston,  N.B.,  a modern 
Bleached  Sulphite  Pulp  Mill  with  a capacity  of  42,000  tons  per  annum.  This 
mill  was  built  in  1919.  Also  at  Chatham,  N.B.,  an  Easy  Bleaching  Sulphite 
Mill  with  capacity  of  16,000  tons  per  annum. 


The  Company  has  developed,  on  the  Madawaska  River,  at  Edmundston, 
a water  power  of  2,000  h.p.  installed  capacity.  The  present  development 
gives  the  Company  ample  hydro-electric  power  for  the  operation  of  its 
Edmundston  pulp  mill. 

Fraser  Companies,  Limited,  owns  and  operates  twelve  saw  mills  located 
in  the  Eastern  portion  of  Quebec  Province  and  in  New  Brunswick,  each  mill 
being  so  situated  that  the  timber  supply  is  available  at  the  lowest  possible 
cost.  Four  of  the  saw  mills  have  planing  mills  in  operation  and  six  of  the 
mills  operate  a total  of  66  shingle  machines. 

Early  in  1925,  this  Company  acquired  all  the  outstanding  capital  stock 
of  Stetson,  Cutler  & Company,  Limited,  which  latter  company  controls  2,100 
square  miles  leasehold  timber  lands  in  the  Provinces  of  Quebec  and  New 
Brunswick  and  54,000  acres  freehold  timber  lands  in  New  Brunswick. 

The  Company  owns  all  the  issued  capital  stock  and  bonds  of  Fraser 
Paper,  Limited,  which  operates  a fine  sulphite  paper  mill  at  Madawaska, 
Maine,  directly  opposite  and  within  a mile  of  Edmundston.  This  plant  is 
of  the  most  modern  type,  having  been  built  in  1925,  and  includes  two 
Fourdrinier  machines  of  156-inch  trim,  with  a rated  capacity  of  20,000  tons 
per  annum.  The  Edmundston  pulp  mill  delivers  a large  portion  of  its  out- 
put in  liquid  form  through  a pipe  line  direct  to  the  Madawaska  mill,  which 
in  turn  obtains  a high  grade  of  bleached  sulphite  pulp  for  the  manufacture 
of  paper,  duty  free  and  at  low  conveyance  cost. 


COMPARATIVE  STATEMENT 


Profit 

Interest 

Depreciation 

Depletion 

Dis.  on  securities 
sold 

Depreciation  of 
Inventories 

Dividends 

Profit  & Loss 
Year  Total 

1922... 

. $ 799,410 

$489,997 

$209,455 

$ 57,841 

$ 31,500 

$270,000 

$259,383-  $ 523,759 

1923... 

. 1,364,467 

450,747 

220,495 

183,831 

31,500 

477,894+  1,001,653 

1924... 

. 1,129,324 

376,692 

220,495 

174,012 

91,500 

266,625+  1,268,278 

1925... 

. 1,133,071 

373,821 

224,067 

116,654 

123,000 

Less  Premium  and 

discount  on  Bonds  redeemed  241,530 
$109,868  155,661+  1,182,409 

1926... 

. 1,561,825 

511,987 

291,698 

147,728 

84,500 

357,349 

168,562+  1,350,971 

HIGHEST  AND  LOWEST  PRICES  OF  SHARES 
MONTREAL— Listed  February  24, 1927. 


PREFERRED 

1927 

January 

February 

March 

High  Low  Sales 

97*  96}  160 

98  97  85 

973  971  137 

973  973  257 

May 

June 

July 

August 

September 

October 

November 

December. 

Sales  
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FRONTENAC  BREWERIES,  LIMITED. 


(Incorporated  July  27th,  1911,  under  “the  Companies  Act  ” Canada.) 
Head  Office— Casgrain,  Marmier  and  De  Gaspe  Street,  Montreal,  Que. 


Brewery— Montreal,  Que. 


Directors— Donat  Raymond,  President,  Mohtreal;  Joseph  Beaubien,  Vice-Pres. , Montreal;  Joseph  Ethier,  Montreal;  Paul  Joubert,  Montreal; 
Joseph  Versailles,  Montreal;  Pierre  Beaubien,  Montreal. 


Secretary— L.  J.  Mouton. 


Treasurer— B.  Beland. 


October  31st,  1920 


Authorized  Outstanding  Shares 

Capital-Common  $1,500,000  $910,000  $100  each. 

-Preferred  $500,000  375,000  100  “ 

7%  Cumulative.  May  be  converted  into  common  shares.  May  be  redeemed  at  any  time  on  three  months’  notice. 

Bonds— Authorized  $1,100,000  Issued  $1,100,000  Sinls’g  Fund  and  Treasury  $101,400  Outstanding  $998,600 

6%  First  Mortg.  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  December,  1911  and  1919.  Due  1st  December,  1951.  Interest  payable  1st  June  and  December  at  Bank  of  Montreal,  Montreal. 

—May  be  registered  as  to  principal. 

—Secured  by  a first  lien  on  lands,  buildings,  equipment  and  trade-marks  of  the  Company. 

— Trustee- National  Trust  Company,  Limited,  Montreal,  Que. 

In  November,  1919,  $100,000  were  offered  to  the  public  at  100  and  interest,  carrying  a bonus  of  10%  Common  Stock.  I 


BALANCE  SHEET-DECEMBER  31st,  1925. 


LIABILITIES. 

Current  Liabilities : 

Bank  Loan $250,000  00 

Accounts  Payable 168,391  13 

Accrued  Bond  Interest  and  Coupons  outstanding. . 11,765  00 

Dividend  payable fc  6,562  50 

Bonded  Debt : — | 

First  Mortgage  6%  Gold  Bonds  due  1951,  authorized  ^ 

and  issued $1,100,000  00 

Deduct : Bonds  held  in  sinking  fund  and  in  treasury  101,400  00 

Reserves : 

Depreciation $410,773  60 

Doubtful  Accounts 9,460  13 

Surplus  Account 

Capital  Stock : 

Authorized  20,000  shares  of  $100.00  each 2,000,000  00 


>,000  00 

1071  43 


Current  Assets : 

Cash  on  hand  and  in  banks. 

Accounts  Receivable 

Inventories 


Fixed  Assets  : 

Property,  Plant  and  Machinery . 
Moveable  Equipment 


Other  Assets  : 

Trade  Marks 

Deferred  Charges  and  Bond  Discount. 


$ 34,893  31 
110,283  72 


$2,089,348  86 
68,277  83 

2,157,626  69 


PROFIT  AND  LOSS  ACCOUNT-FOR  THE  YEAR  ENDED  31st  DECEMBER,  1925. 


Interest  on  Bonds  and  Bank  Loans,  etc. 

Depreciation — General 

Appropriation  for  doubtful  accounts  . . . 


Amounts  written  off  re : 

Advertising  Accessories 

Sales  Promotion 


Dividends  on  7%  Cumulative  Preferred  Shares  . 
Balance  as  at  31st  December,  1925  


47,702  26 
26,250  00 
11,519  07 


Balance  of  Profit  and  Loss  Account  as  at  31st  December,  1924. . 
Add. : Various  Adjustments  applicable  prior  to  1925 


Net  Profit  for  the  year  before'providing  for  Interest,  Deprecia- 
tion, etc 


$264,702  20 


FRONTENAC  BREWERIES  LIMITED— Continued . 
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MONTREAL 

Highest  and  Lowest  Prices  of  Stock. 

‘Unlisted.”) 


COMMON. 

PREFERRED. 

1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low! 

High  Low  Sales 

High  Low  Sales 

January 

55  55 

65  65 

F ebruary 

60  60 

60  58 

March 

60  60 

54  . 54 

iis'  iis 

April 

64  60 

54  53 

122  122 

May 

70  62 

65  54 

£0}  90 

June 

69  66 

80  58 

92  ' 901 

ioo  166 

July 

73|  70 

93  901 

’ 

August 

73  73 

i»  i20 

92  90J 

i20’  i20 

September 

72  72 

90J  90J 

October 

92  92 

November 

93  92 

December 

'70'  '70' 

93  91 

Sales 

1924 

6 A 99 

8961 

1,663 

Dividends 

7+35  A 

Net  (D) 

$1.82 

Def. 

11.74 

t)ef. 

D— After  “Depreciation.” 

HISTORY. 

Frontenac  Breweries,  Limited,  was  incorporated  by  Letters  Patent 
issued  under  The  Companies  Act  and  Amending  Acts,  Canada,  bearing  date 
the  27th  day  of  July,  1911,  with  an  authorized  Capital  Stock  of  $1,000,000.00 
divided  into  10,000  shares  of  a par  value  of  $100.00  each.  Subsequently  on 
the  4th  September,  1919,  Supplementary  Letters  Patent  were  issued  increas- 
ing the  authorized  capital  from  $1,000,000.00  to  $2,000,000.00.  Of  this 
authorized  Capital  Stock  $500,000.00  have  been  created  7 % Cumulative  Con- 
vertible Shares. 

The  Company  in  accordance  with  the  terms  of  its  Charter  is  engaged  in 
the  manufacture  and  sale  of  ale  and  beer  sold  under  the  name  of 
“Frontenac." 


A— Arrears.  See  footnote. 

PROPERTIES. 

The  Brewery  is  situate  in  LaurierWard  of  the  City  of  Montreal,  near 
Mile  End  Station,  between  Casgrain,  Marmier  and  De  Gaspe  Streets. 

The  Brewery  is  fireproof  and  constructed  of  steel,  concrete  and  brick. 
The  building  is  approximately  450  ft.  long,  120  ft.  deep  and  in  some 
parts  115  ft.  high.  The  boiler  room  contains  three  200  H.  P.,  B.  & W.  Boilers. 
The  engine  room  has  two  Vilter  150  ton  refrigerating  ammonia  com- 
pressors, connected  to  two  horizontal  Corliss  engines ; also  three  Bellies  & 
Morcom  vertical  high  speed  engines,  direct  connected  to  electric  generators 
supplying  power  to  the  whole  plant,  which  is  entirely  electrically  driven. 

The  brew  house  has  a capacity  of  over  1,000  barrels  a day  and  is  equipped 
with  one  mash  tub,  two  filter  tubs,  and  two  copper  kettles,  steam  jacketted, 
one  200  barrel  and  one  550  barrel. 

The  stock  room  is  equipped  throughout  with  Pfaudler  glass  enamelled 
tanks,  and  the  bottle  shop  is  comprised  of  three  complete  bottling  units 
and  has  a capacity  of  180,000  bottles  a day. 

COMPARATIVE  STATEMENT. 


1923. 

1924 

1925. 


Profits 

$315,608 


Current 

$133,206 

228,321 

436,719 


Interest 

$63,750 

73,748 


Depreciation 

$93,980 


Bad  Debts 
$3,176 


Written  off 
Charges  and 
Bond  Discount 


Dividends 


Profit  and  Loss 


Bonded  Debt 
$1,026,100 
1,005,600 


$444,969 

536,020 

120.231 


14  5,000 

Liabilities 

Profit  and 
Loss 
$316,820 
220,412 
11,519 


47,702 


Current 

*21,000 

24,937 

26,250 


Arrears 
$63,000 
f 30,000 
l 75,000  Stock 


Capital  Stock 
Common  Preferred 
$910,000  $300,000 

910,000  375,000 

910,000  375,000 


Year  Adjustments 
$30,702+  $14,103 

88,844-  7,564 

212,445  - 3,552 

Assets 


Total 

$316,820 

220,412 

11,519 


Current 

$622,154 


Fixed 

$2,102,908 

2,244,045 

2,157,627 


Other 

$406,033 

449,880 

431,579 


Annual  meeting,  3rd  July. 


Transfer  Agents — The  Bankers  Trust  Company,  Montreal,  Que. 


Dividends— Preferred,  7%  per  annum  payable  1st  January,  April,  July  and  Oct.  In  arrears  35%  as  at  31st  Dec.,  1923.  from  2nd  Oct,”  i.917,  to  30th  Sept.,  1922. 

Payment  in  full  of  35%  arrears  made  May  15,  1924,  10%  in  cash  and  25%  in  Preferred  Stock.  Passed  for  quarter  ended  March  31,  1926  and  since. 


Registrars — National  Trust  Company,  Limited,  Montreal,  Que. 


Auditors— Gonthier,  Mulligan  & Co. 


450  GILMAN  FANFOLD  CORPORATION,  LIMITED. 

(Incorporated  March,  1925,  under  the  Ontario  Companies’  Act) 

Head  Office— 330  Bay  Street,  Toronto,  Ont.  Factories— Niagara  Falls,  N.Y.;  Brooklyn,  N.Y. 

Directors— S.  J.  Moore,  President,  Toronto,  Ont. ; E.  G.  Baker,  Vice-President,  Toronto  ; W.  N.  McLeod,  Toronto  ; 


March  81st,  1927.  Authoi’lzed  Issued  Shares 

Capital— Common  $1,000,000  $1,000,000  $100  each 

Preference  750,000  750,000  100  each 

7%  Cumulative.  Accrue  from  May  1st,  1925.  Entitled  to  one  vote  for  each  share,  at  all  meetings  of  the  Company  May  be 
converted  into  Common  shares,  par  for  par,  at  any  time.  First  offered  to  the  Public  April  27th,  1925,  at  par.  Dividends  are 
paid  by  cheques,  payable  at  par  at  any  branch  in  Canada  of  the  Bank  of  Nova  Scotia  or  at  the  agency  of  that  Bank  in  New  York. 
Bonded  Dept— None.  - ! 

BALANCE  SHEET — 31st  DECEMBER,  1926. 

LIABILITIES  

Capital  Stock : 

Authorized  and  Issued :. 

V/.  Cumulative  Preferred  Stock : 

7,500  shares  of  a par  value  of  $100.00  each $ 750,000  00 

Common  Stock : 

10,000  shares  of  a par  value  of  $100.00  each 1,000,000  00 


Current  Liabilities : 

Accounts  payable 

Dividend  on  Preference  Stock  due  January  3,  1927 
Dividend  on  Common  stock  due  January  3, 1927  . . 
Reserve  for  Federal  taxes 


Reserve  for  depreciation 

Surplus : 

Balance  January  1, 1926 

Add  Net  profits  for  the  year  ending  December  31st, 
1926,  after  providing  for  Federal  Taxes 


$1,750,000  00 


18,290  68 
13,125  00 
15,000  00 
27,276  42 


$45,591  40 
169,695  97 


Deduct  Dividends : 

On  Preference  Stock $52,500  00 

On  Common  Stock 60,000  00 


102,787  37 

$2,118,568  35 

PROFIT  AND  LOSS  ACCOUNT-YEAR  ENDED  31st  DECEMBER,  1926. 


Capital  Assets : 

Buildings 

Plant,  Machinery  and  equipment . 


Trademarks,  Patents  and  Goodwill . 


Current  Assets : 

Merchandise 

Accounts  receivable,  less  reserve  for  doubtful 

accounts 

Cash  at  banks  and  on  hand 

Deferred  Charges : 

Prepaid  Insurance  Premiums,  etc 


153,906  77 
97,729  34 


407,726  ( 
7,757  ( 


$2,118,568  35 


$169,695  97 


Provision  for  Federal  taxes 

Net  profits 

Dividends : 

Four  quarterly  dividends  on  Preference  stock  at 

rate  of  7%  per  annum 

Four  quarterly  dividends  on  Common  stock  at 
rate  of  6%  per  annum 

Surplus  carried  forward 


$52,500  00 


1,140  69 


Surplus  brought  forward  January  1st,  1926 

Profits  for  the  year  before  providing  for  Depreciation  or 
Federal  Taxes 


$45,591  40 


$358,140  69 


Annual  Meeting  at  call  of  the  Directors.  Transfer  Agent— National  Trust  Company,  Limited,  Toronto,  Ont. 

Fiscal  Year  ends  31st  December.  Registrar— The  Toronto  General  Trusts  Corporation,  loronto,  Ont. 

Dividends— Preference— 7%  per  annum,  payable  1st  Jan.,  Apr.,  Julyand  Oct./Dividends  for  two  months  ended  Dec.  31,  1925,  paid  Jan.  2, 1926,  to  adjust 
—Common—  6%  “ “ “ “ “ “ “ “ \ periods  to  correspond  with  fiscal  year. 

Auditors— Price,  Waterhouse  & Co.,  Toronto. 
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SECOND  ANNUAL  REPORT- Year  ended  December  31st.  1926. 


Net  profits  lor  the  year,  after  all  deductions,  including  Depreciation, 
Patent  Amortization,  and  Provision  for  Federal  Taxes  payable  in  1927 , 
amounted  to  $169,695.97.  Quarterly  dividends  were  paid  at  the  rate  of 
7%  per  annum  on  the  Preference  shares  and  at  the  rate  of  6 % per  annum 
on  the  Common  shares,  and  the  balance  of  profits,  namely,  $57,195.97, 
was  added  to  Surplus. 

The  Buildings  and  Equipment  were  maintained  in  first-class  condition, 
and  during  the  year  important  improvements  were  made  in  machinery  and 


manufacturing  methods.  The  Company’s  physical  assets  are  covered  by 
$1,250,000  Fire  insurance,  and,  in  addition,  $500,000  Use  and  Occupancy 
insurance  is  carried. 

The  expectations  of  the  Directors  have  been  fully  realized  in  the 
progress  and  growth  of  the  business  since  the  Company  was  organized  in 
April,  1925.  In  the  development  of  modern  business  practice,  the  field  for 
Fanfold  forms  is  steadily  widening,  and  in  consequence  a consistent  growth 
in  the  Company’s  business  may  reasonably  be  expected. 


PROPERTY 

The  plant  is  located  at  Niagara  Fall§,  N.Y.,  and  consists  of  a modern 
steel  and  brick  factory  building  built  in  1923,  on  land  leased  from  the  Inter- 
national Paper  Company  and  adjoining  its  Niagara  Falls  plant. 

The  machinery  and  equipment,  to  a large  extent,  has  been  specially 
designed  and  built  to  manufacture  the  Company’s  product.  The  efficiency 
of  these  specially  designed  and  modern  machines  and  the  availability  of 
the  principal  raw  materials,  90%  of  which  is  supplied  from  the  adjoining 
mill  of  the  International  Paper  Company,  furnish  exceptional  facilities  for 
the  economical  manufacture  of  the  Company’s  product. 

The  American  Appraisal  Company  find  the  value  of  this  property  as 
of  April  1st,  1925,  to  a going  concern  to  be  as  follows  : 


Building $132,648.00 

Machinery  and  equipment 837,424.00 

Total $970,072.00 

Branch  Office  Furniture  and  Fixtures 3,873.00 


BUSINESS 

Gilman  Fanfold  Corporation,  Ltd.,  incorporated  under  the  Ontario 
Companies’  Act,  acquired  as  of  31st  March,  1925,  the  Fanfold  multiple  record 
business,  and  the  assets  relating  thereto,  of  A.  S.  Gilman  Printing  Company. 

Fanfold  systems  in  two  standard  styles — tiefold  forms  and  superfold 
forms — were  invented  in  1911  by  Mr.  A.  S.  Gilman  of  Cleveland,  Ohio,  and 
are  applicable  to  practically  every  kind  of  business.  Fanfold  systems  are 
printed  sets  of  forms  in  a continuous  multiple  strip  of  paper,  printed,  num- 
bered, perforated  and  folded  in  perfect  registration.  They  may  be  made  in 
any  combination  of  forms  : e.g.,  statements,  invoices,  factory  orders,  ship- 
ping forms,  bills  of  lading,  etc.,  etc.,  and  are  used  to  provide  at  one  writing  as 
many  manifold  copies  as  are  required.  The  invention  and  use  of  these  forms 
coincides  with  and  has  been  a vital  factor  in  the  development  of  modern 
typewriting,  billing  and  bookkeeping  machines. 

The  Company  owns  a number  of  patents  and  trademarks  of  great 
value . 


Nine  months  1985 

Year,  1926 


COMPARATIVE  STATEMENT— PERIOD  DECEMBER  31st 
„.  _ ...  Written  off  Federal  Dividends 

■ofits  Depreciation  Patents  Taxes  Preferred  Common 


Profit  and  Loss 
Period  Total 

$45,591  $45,591 

57,196  102,787 


Highest  and  Lowest  Prices  of  Shares. 

TORONTO 


COMMON 

PREFERRED 

1925 

1926  1 

1927 

1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

106 

105 

103 

1144 

1131 

37 

February 

Listed 

105 

1041 

180 

Listed 

1151 

114 

57 

125 

'iio 

"is 

March 

11th  May 

108 

105 

50 

Uth  May 

1161 

114} 

116 

120 

120 

45 

April 

116“ 

115 

81 

116 

110 

54 

May 

95 

80 

112 

U2 

"io 

107 

1001 

116 

1151 

37 

115} 

114 

56 

June 

100 

91 

110 

110 

10 

110 

105 

1211 

121 

10 

1161 

114} 

105 

July 

101 

100 

126  ' 

i20‘ 

"iio 

110 

1061 

1281 

123 

133 

August 

101 

100 

1251 

122  V 

150 

1111 

111 

130 

128 

60 

September 

102 

100 

1281 

125 

163 

111 

110 

1301 

130 

156 

October 

1081 

102 

116 

111 

131 

130 

So 

November 

101 

101 

12i" 

i2i' 

"3i 

1131 

110 

130 

130 

10 

December 

105 

105 

122 

122 

5 

114 

1121 

Sales 

1,500 

822 

1,957 

782 

Dividends . 

4 E 

6 

41  E 

7 

Net  (D) 

8.56  N 

11.71 

16.1 

98  N 

22.62 

D— After  “ Depreciation  ” of  Plant  and  Patents. 


K— Eight  months  ended  December  31st. 


N — Nine  months  ended  December  31st. 
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GOLDALE  MINES,  LIMITED. 


(Incorporated  April,  1919,  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 603  Royal  Bank  Building,  Toronto,  Ont.  Mines— Porcupine,  Ont. 

Directors— James  Y.  Murdoch,  President,  Toronto;  R.  V.  Le  Sueur,  First  Vice -Pres.,  Toronto,  Ont.;  J.  B.  Tyrell,  M.E.,  Second  Vice-Pres.,  Toronto 
T.  H.  Rea,  Toronto  ; W.  H.  Kenny,  Sarnia. 

Secretary-Treasurer— Arthur  H.  Britton. 

March  31st,  1927.  Capital  Authorized,  $3,000,000  Outstanding,  $2, 840, 811  Shapes,  $1  each. 


BALANCE  SHEET— MARCH  31st,  1927. 


LIABILITIES. 


Current  Liabilities : 

Accounts  Payable $ 232  35 

Capital  Stock : 

Authorized  3,000,000  shares  of  |1.00  each  $3,000,000  00 

Issued  2,810,311  shares  of  $1.00  each $2,840,311  00 

Less  Discount  on  Stock 926,387  07 

1,913,923  93 


Current  Assets : 

Cash  in  Banks  

Other  Company’s  Shares,  at  cost. 
Accounts  receivable 


ASSETS., 


Capital  Expenditure : 

Mining  Properties 

Expense  Accounts : 

Organization 

General 

Taxes 


$ 21,572  61 
610,812  00 
2,562  50 


$ 2,546  93 
8,031  82 
10,733  55 


$ 634,947  11 
1,257,896  87 


21,312  30 


$1,914,156 


$1,914,156  28 


PROPERTIES. 

Goldale  Mines,  Limited,  owns  forty-two  mining  claims,  a total  of  about 
1660  acres  in  the  Porcupine  area.  Most  of  these  claims  are  in  Tisdale 
township. 

Also  owns  216,600  shares  of  the  par  value  of  $5  each  in  Coniaurum  Gold 
Mines,  Limited,  formed  to  take  over  Group  No.  1 of  Goldale,  the  Armstrong 
Booth  claims  and  the  Newray  Mines.  The  Coniaurum  Gold  Mines,  Ltd., 
is  controlled  by  Coniagas  Mines,  Limited. 

(See  Coniagas  Mines  Statement). 


Highest  and  Lowest  Pplees  of  Stock. 

THE  TORONTO  CURB. 


January  . . 
February . 

March 

April 


lay. 


June 

July 

August . . . . 
September . 
October. . . . 
November  . 
December.  . 
Sales 


1924 

High  Low 
50}  40J 
46}  25} 
27  20 

21  18 
21  18 
27  18 

23}  22 
19  19 

21  18 
19  19 

19  17 

461,500 


17 

19} 

20} 

24} 

35 

36 

171, £ 


Low 

19 

18 

19 

17 

15 

ie 

15} 

19 

18} 

24 


High  Low  Sales 
43  37  59,150 

41  37  15,500 

36  30  9,200 

32  29  4,800 

30  28  12,600 

27  26  1.150 

27}  27} 


12,300 

2,900 

5,500 


28}  27}  2 

135,800 


High  Low 

‘ } 26 
29 


Sales 

2,100 

1,000 

4', 666 


Annual  Meeting,  at  call  of  the  Directors. 
Auditor— E.  S.  Gordon. 


Transfer  Agent — Chartered  Trust  and  Executor  Company,  Toronto. 
Registrar— Chartered  Trust  and  Executor  Co.,  Toronto . 


GOLD  HILL  MINES,  LIMITED 

(No  Personal  Liability) 

(Incorporated  December  4th,  1925,  under  the  Laws  of  the  Province  of  Ontario) 

Head  Office— Haileybury,  Ont.  Mining  Properties— Boston  Creek,  Ont. 


Directors— D.  H.  Angus,  President,  Haileyhury;  E.  W.  Kearney,  Vice-President,  Haileyhury;  C.  F.  Tuer,  Haileyhury,  Ont.; 
Geo.  Tough,  Toronto ; H.  J.  Scott,  Toronto. 

Secretary-Treasurer— C.  F.  Tuer,  Haileyhury,  Ont. 


July  30th,  1927  Capital  Authorized  $3,000,000  Issued  $3,000,000  JShares  $1  each 
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Properties— Approximately  280  acres  in  the  township  of  Catharine  in  the  Kirkland  Lake  Mining  Division,  being  the  south-east  quarter  of  the  south 
half  of  lot  9,  concession  6,  and  the  north  half  of  lot  9,  concession  5,  and  the  northwest  quarter  and  the  southwest  quarter  of  the  south  half  of  lot  8 concession 
5.  A 70  ton  mill  will  he  ready  for  operation  in  Sept.,  1927.  The  shaft  has  been  sunk  to  a depth  of  800  feet.  Approximately  800  feet  of  drifting  and  cross- 
cutting has  been  done  on  the  800  foot  level,  of  which  about  600  feet  consists  of  drifting  on  the  No.  1 vein.  Of  this  600  feet  of  drifting  more  than  400  feet  is 
in  commercial  ore. 


BALANCE  SHEET— DECEMBER  31, 1926. 

LIABILITIES 

Current  and  accrued  liabilities : 

Accounts  payable $ 26,226  61 

Capital  stock : 

Authorized $3,000,000  00 

Unissued 146,926  00 

2,853,074  00 

$2,879,300  61 

ASSETS 

Current  assets : 

Cash  on  deposit  with  Royal  Bank  of  Canada, 

Haileyhury $44,794  92 

Accounts  receivable 1.806  37 


Deferred  to  future  operations : 

Unexpired  insurance 

Fixed  assets : 

Mining  properties $2,076,273  99 

Buildings,  plant,  equipment  and  supplies 103,359  69 

Discount  on  stock  sales : 

Stock  discount 

Capital  expenditure : 

Mine  development 


$2,879,300  61 


$ 46,601  29 
504  73 

2,179,633  68 
569,200  00 
83,360  91 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 
The  Toronto  Curb 


1926 

1927 

January 

High  Low  Sales 

High  Low  Sales 
54  48  1,100 

February  

43  35  61,950 

March 

41  35  3,600 

444  364  2,500 

April 

40*  38  7,500 

May 

52  38  31,400 

'38  32  L500 

June 

July 

August 

September 

October 

November 

December 

SALES 

57  46  24,722 

73  58  20,400 

67  55  10,300 

62  45  5,100 

52  43  19,400 

464  46J  1,000 

494  49  3,000 

188,372 

30  28  1,600 

Annual  Meeting— First  Tuesday  in  March. 


Transfer  Agent  and  Registrar— The  Royal  Trust  Co.,  Toronto,  Ont. 


HILLTOP  GOLD  MINES,  LIMITED 

(No  Personal  Liability) 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario) 

Head  Office— 1028-1032  Bank  of  Hamilton  Building,  Toronto.  Mining  Properties— Boston  Creek,  Ont. 

Directors— A.  M.  Woolnough,  President,  Niagara  Falls,  Ont. ; A.  C.  Thorburn,  Vice-President,  Niagara  Falls,  Ont. ; George  Tough,  Toronto; 
A.  J.  Young,  Toronto  ; George  Wilkie,  Toronto. 

General  Manager— George  Tough.  Secretary-Treasurer— A.  J.  Young. 

June  30th,  1927  Capital  Authorized  $5,000,000  Issued  $3,156,904  Par  Value  $1  each 

Description  of  Properties— Three  patented  Veteran  claims,  approximating  480  acres  in  township  of  Catharine  as  follows  : 

North  half  lot  10,  concession  5 ; south  half  lot  10,  concession  6 ; south  half  lot  11,  concession  6. 

The  shaft  is  down  to  400  feet  with  about  800  feet  of  drifting  and  cross  cutting. 

Annual  Meeting— Place  and  time  to  be  appointed  by  the  Directors,  Transfer  Agents— Royal  Trust  Company,  Toronto, 

Auditor— John  Craig,  Toronto,  Ont, 


454  GOODERHAM  & WORTS,  LIMITED. 

(Incorporated  December,  1923,  under  the  Laws  of  the  Dominion  of  Canada.) 

Established  1832.  Incorporated  1882.  Re-Inoorporated  1923. 

Head  Office— 2 Trinity  Street,  Toronto,  Ont. 

Directors— H.  C.  Hatch,  President,  Toronto;  Harcourt  Ferguson,  K.C.,  Toronto;  W.  H.  Mara,  Toronto;  E.  D.  Gooderham,  Toronto; 

Duncan  MacLeod,  Glasgow,  Scotland. 

Secretary-Treasurer— F.  S.  Harris. 

August  31, 1926. 

Capital— Authorized  200,000  Shares  Issued  200,000  Shares  Shares  No  Par  Value 

Shareholders  on  July  29th,  1926,  passed  a resolution  authorizing  the  changing  of  the  capital  stock  from  20,000  shares  of  $100  par  value  each  to  200,000 
shares  of  no  par  value,  the  change  to  be  effective  as  from  August  31st,  1926. 

N o’  mortgage  indebtedness . 


YEAR  AUGUST  31st,  1926. 


Cash  on  hand $ 275,531  61 

Paid  Dominion  Government— Internal  Revenue 2,262.069  02 

City  of  Toronto  Taxes 27(207  51 

Paid  for  transportation  charges 157,371  00 

Wages  paid  to  employees 259,118  00 


The  President  told  the  shareholders  that  the  earnings  for  the  fiscal  year 
would  warrant  a larger  distribution,  as  the  sales  had  shown  a satisfactory 
increase  over  the  previous  year.  But  the  management  was  desirous  of 
making  certain  additions  to  the  plant  and  equipment,  as  well  as  anxious  to 
build  up  reserve  stocks,  both  of  which  required  money.  For  that  reason 
payment  to  the  shareholders  would  have  to  be  curtailed  for  the  time  being, 
though  as  a matter  of  course,  their  equity  in  the  company  would  be  corre- 
spondingly increased. 


HISTORY 

The  Company  originally  owned  16  acres  of  land  but  early  in  1926  5 acres 
were  taken  over  for  the  New  Viaduct,  the  price  received  being  $300,000. 
The  property  is  situated  in  the  southeast  centre  of  the  City  of  Toronto, 
being  bounded  by  Parliament,  Trinity  and  Cherry  Streets,  covering  two  full 
city  blocks.  The  plant  consists  of  60  buildings,  all  substantially  built  of 
brick  or  stone.  Shipping  facilities  are  provided  by  both  Canadian  National 
Railways  and  Canadian  Pacific  Railway.  The  Company  also  has  wharfage 
rights  for  shipment  by  water,  almost  at  their  own  door. 

The  Company  manufacture  industrial  alcohol,  whiskeys,  gins,  etc. 


THE  TORONTO  CURB 


NEW  STOCK 

1925 

1926 

1926 

1927 

High  Low 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low  Sales 

January  

205 

190 

306 

481 

43  13,262 

February  .... 

240 

215 

388 

58 

44  27,768- 

March 

205 

197 

17 

581 

521  27,315 

April 

220 

199 

125 

64 

561  38,728 

220 

220 

45 

63 

57  33  736 

Tnrw» 

235 

235 

240 

60f 

481  20,990 

July 

257 

230 

August 

300| 

254 1 

721 

'33| 

27|  24', 960 

September..  .. 

36 

301  33,679 

October 

361 

321  22,640 

November 

i.53  i20' 

37J 

32J  15.856 

December 

200  170 

46 

361  46,108 

, 

Sales 

3,882 

2,450 

143,248 

Dividends. 

m 

MX 

25  cents 

Financial  Year  ends  Aug.  31st.  Transfer  Agent— The  Toronto  General  Trusts  Corporation,  Toronto,  Ont, 

Annual  Meeting,  early  in  November.  Registrar — National  Trust  Company,  Limited,  Toronto, 

Dividends— Old  Stock— $1.50  per  share  paid  Dec.  15th,  1925,  March,  June  and  Sept.,  1926. 

— IS'ery  Stock — 25  cents  per  share  paid  Dec.  15th,  1926, 
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THE  GOODYEAR  TIRE  AND  RUBBER  CO.  OF  CANADA,  LTD. 

(Incorporated  in  March,  1927,  under  the  Ontario  Companies  Act.) 

Head  Office— New  Toronto,  Ont.  Factories — New  Toronto,  Ont. ; Bowmanville,  Ont. 

Directors— C.  H.  Carlisle,  President,  Toronto;  C.  B.  McNaught,  Vice-President,  Toronto,  Ont.;  F.  K.  Espenhain  Akron,  O. ; 

P.  W.  Litchfield,  Akron,  O. ; J.  E.  McAllister,  Toronto ; P.  A.  Thomson,  Montreal,  Que. ; E.  G.  Wilmer,  Detroit,  Mich. 

General  Manager— C.  H.  Carlisle. 

Ass’t.  to  the  President,  Treas.  and  Aot’g  Comptroller— J.  G.  Lane.  Secretary— R.  C.  Berkinshaw.  Ass't-Treas.— W.  H.  Jeeves. 

Ass’t-Seoretary  and  Ass’t-Comptroller— H.  A.  Tipple.  Ass’t-Comptroller— B.  W.  Lang. 

June  1,  1927.  Authorized  Issued  Shapes 

Capital  Stock— Common  150,000  Shapes  53,820  Shares  No  Pap  Value 

Preferred  $19,500,000  $7,949,800  $100  each 

7%  Cumulative  from  April  1st,  1927. 

— In  the  event  of  the  voluntary  liquidation,  dissolution  or  reorganization  by  way  of  amalgamation  or  otherwise  of  the  Company,  or 
of  the  distribution  of  its  assets  other  than  by  way  of  dividends  out  of  the  sifrplus  profits  arising  from  the  conduct  of  its  business, 
the  holders  of  Preferred  shares  shall  be  entitled  to  be  paid  110%  of  the  par  value  of  their  shares  plus  accrued  and  unpaid  dividends 
thereon  out  of  the  assets  of  the  Company  before  any  distribution  is  made  to  the  holders  of  Common  stock,  and  in  the  case  of  the 
liquidation,  the  holders  of  Preferred  shares  shall  be  paid  the  par  value  of  their  shares  plus  accrued  and  unpaid  dividends  out  of  the 
assets  of  the  Company  before  any  distribution  is  made  to  the  holders  of  Common  shares.  Dividends  on  Preferred  stock  shall  be 
paid  in  the  currency  of  the  country  in  which  such  holder  is  domiciled  or  bona  fide  resident,  provided  the  premium  of  exchange 
does  not  exceed  five  per  cent. 

— During  the  six  months  following  the  end  of  each  financial  year  and  until  the  whole  of  the  Preferred  stock  shall  have  been  redeemed, 
the  Company  shall  apply  at  least  8%  of  its  net  profits  for  the  financial  year  in  the  redemption  of  Preferred  stock  at  a price  not  ex- 
ceeding 110%  of  the  par  value  plus  accrued  dividends  thereon  if  same  can  be  purchased  on  the  open  market,  and  if  it  cannot  be  so 
purchased  by  March  31st  in  any  year,  then  it  shall  be  called  in  on  the  first  day  of  July  succeeding  at  110%  of  the  par  value  thereof 
plus  accrued  dividends  thereon  by  lot. 

—The  Company  shall  have  the  right  at  any  time  to  redeem  in  Canadian  currency,  all  or  any  portion  of  the  said  Preferred  stock  at 
a price  not  exceeding  110%  of  the  par  value  thereof  plus  accrued  dividends,  and  if  it  cannot  be  so  purchased  for  such  a price  then 
it  may  be  called  in  and  redeemed  at  110%  of  the  par  value  thereof  plus  accrued  dividends,  and,  in  case  less  than  all  the  shares  are 
being  redeemed,  the  shares  to  be  redeemed  shall  be  selected  by  lot. 

—No  mortgage  on  the  real  estate,  machinery  or  fixed  assets  of  the  Company  shall  be  given  without  the  approval  of  the  holders  of 
at  least  51%  of  the  Preferred  stock  of  the  Company  then  outstanding,  nor  shall  any  Preferred  stock  over  and  above  the  $19,500,000  par 
value  now  authorized  be  issued  without  approval  on  the  part  of  the  holders  of  Preferred  Stock.  No  cash  dividend  shall  be  paid 
on  the  Common  shares  of  the  Company  unless— 

(a)  All  accumulated  arrears  of  dividend,  if  any,  on  the  Preferred  shares  then  outstanding  for  any  previous  year  or  quarter 
thereof  .are  paid  or  provided  for ; 

(b)  All  the  Preferred  stock  required  to  be  redeemed  under  the  provisions  has  been  so  redeemed  or  sufficient  money  to  redeem 
the  same  has  been  set  apart ; 

(c)  The  Company  has  net  quick  assets  over  and  above  the  dividends  so  proposed  to  be  paid  amounting  to  at  least  75%,  and  net 
tangible  assets  to  at  least  125%,  of  the  Preferred  shares  then  outstanding. 

Each  share  of  Preferred  Stock,  and  Common  Stock,  shall  entitle  the  holder  thereof  to  one  vote. 


RE-ARRANGEMENT  OF  CAPITAL  STRUCTURE  AS  AUTHORIZED  MARCH  30tit,  1927. 


A “New”  Company  was  incorporated  March  31,  1927  to  take  over  the 
business  of  the  Goodyear  Tire  and  Rubber  Co.  of  Canada,  Limited  (incor- 
porated 1919)  with  an  authorized  capital  as  shown  above. 

The  "Old”  Company’s  authorized  and  issued  shares  were : 

Authorized  Issued 

45,000  Prior  Preference  Shares,  par  value  $100  each  $ 4,500,000  $3,449,800 

150,000  Preferred  Shares,  par  value  $100  each  $15,000,000  $4,500,000 

150,000  Common  Shares,  par  value  $ 10  each  $ 1,500,000  $ 533,200 


Under  the  plan  of  re-arrangement  the  Prior  Preference  and  Preferred 
shares  were  consolidated  and  the  Common  shares  changed  to  “No  Par 
Value.”  The  two  senior  Stocks  outstanding  wrere  exchanged,  share  for 
share,  for  new  Preferred  stock  and  the  Common  stock,  share  for  share,  for 
the  new  Common  with  no  par  value. 

The  Charter  of  the  “ Old  ” Company  has  been  surrendered. 


Annual  Meeting  at  call  of  the  Directors. 

Dividends— Preferred— 7%,  payable  1st  Jan.,  April,  July  and  Oct. 

(Old  Company)  lf%  arrears  for  quarter  ending  March  31st,  1921,  paid 
July  3rd,  1923 ; 1$%  arrears  for  quarter  June  30,  1921,  paid 
Oct.  1,  1924  ; 1|%  arrears  for  quarter  Sept.  30, 1921,  paid  Apr. 
1st,  1925  ; 15  X arrears  for  quarter  ended  Dec.  31st,  1921,  paid 
July  2nd,  1925,  3£%  arrears  for  quarters  ended  March  31 
and  June  30,  1922,  paid  Oct.  1,  1926 ; balance  of  arrears 
1|%  paid  April  16, 1927. 

— Common— 

New  Company— Preferred— 7%,  payable  1st  Jan.,  Apl„  July  and  Oct, 


Transfer  Agents— Chartered  Trust  & Executor  Co.,  Toronto,  Ont. 

—Montreal  Trust  Company,  Montreal,  Que. 
Registrars— Standard  Bank  of  Canada,  Toronto  and  Montreal, 
AuditoPS— Price,  Waterhouse  & Co.,  C.A.,  Toronto,  Ont, 
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BALANCE  SHEET 

LIABILITIES. 

Capital  Stock : 

Seven  per  cent.  Cumulative  Preferred  Stock: 

Authorized — 195,000  shares  of  $100.00  each $19,500,000  00 

Issued — 79,498  shares $7,949,800  00 

Common  Stock : 

Authorized— 150,000  shares— no  par  value 

Issued— 53,320  shares 53,320  00 

Capital  Surplus 479,880  00 

Current  Liabilities : 

Accounts  Payable $1,231,344  89 

Miscellaneous 242,793  53 

Dividends  payable 209,247  00 

Total  Current  Liabilities 1,683,385  42 

Reserves : 

For  Depreciation  of  Buildings,  Plant,  Machinery  and  Equip- 
ment  2,673,155  97 

Surplus : 

As  at  Sept.  30th,  1926 $3,105,025  61 

Add— Profit  for  period  Oct.  1st,  1926  to  March  31st, 

1927  (six  months) 776,270  22 

3,881,295  83 

Less— Dividends  on  Prior  Preference  and  Pre- 
ferred Stocks 339,744  00 

Accrued  Income  Tax 43,402  89 

383,146  89  3,498,148  94 

$16,337,690  33 


AS  OF  APRIL  1st,  1927. 


Plant  and  Property : 

Real  Estate,  Buildings,  Machinery  Equipment,  Furn.  and 

Fixtures $8,096,178  98 

Investments  in  and  Accrued  Earnings  of  Subsidiary  Companies  101,596  67 
Current  and  Working  Assets: 

Inventories : 

Raw  Materials  and  Supplies $ 931,285  89 

Goods  in  process 417,189  33 

Finished  Goods  Factories  and  Branches 2,101,463  09 

Advances  to  Shippers 16,079  54 

3,466,017  85 

Accounts  Receivable : 

Customers 4,382,693  34 

Miscellaneous  256,238  23 

Total 4,638,931  57 

Less— Bad  Debt  Reserve 89,241  87 

4,549,689  70 

Cash: 

In  Banks 7,816  76 

On  hand  Home  Office  and  branches 65,761  06 

73,577  82 

Total  Current  Assets 8,089,286  37 

Deferred  Charges  to  Operations  : 

Insurance,  Taxes  and  Rents  paid  in  advance 50,629  31 

$16,337,690  33 


Highest  and  Lowest  Prices  of  Stock. 
TORONTO.— 7%  Cumulative  Preferred.  (Old  Company). 
Listed  13th  June,  1922. 


January 

February 

March 

April 

May 

June 

July 

August 

September.. 

October 

November. ... 

December 

Sales 

Dividend  . . 

A— Arrears. 


High  Low 
81i  79 

80  79 

80  75 

77  75 

75  72 

75  71i 

73£  71 

75  72 

82  77  J 


90  87 

92£  89 

6,733 

7+1!  A 


90i 


8,011 

7+3|  A 


Low 

93i 

95i 


106J 

106| 

101 

102i 

103| 


941 

1,075 


The  Preferred  Stock  of  the  New  Company  has  been  listed  .in  Toronto 
and  Montreal. 


• HISTORY 


The  Company  is  the  largest  manufacturer  in  Canada  of  automobile 
tires,  both  pneumatic  and  solid,  and  also  manufactures  a wide  range  of 
other  rubber  goods,  including  hose,  belting,  packing,  plumbers’  supplies, 
rubber  heels  and  other  articles  of  similar  nature.  Over  4,000  Canadian  Re- 
tail Dealers  carry  stocks  of  Goodyear  Made-in-Canada  Automobile  tires. 

In  April,  1926,  the  Company  purchased  all  of  the  Common  stock  of  the 
Goodyear  Cotton  Company  of  Canada,  Limited.  Further  particulars  will  be 
found  on  following  pages. 

As  at  Sept.  30,  1926,  2,540  out  of  a total  of  2,820  shareholders  reside  in 
Canada. 


THE  GOODYEyVR  TIRE  AND  RUBBER  CO,  OF  CANADA,  LTD.— Cent.  457 

REPORT  OF  THE  DIRECTORS  OF  THE  “OLD”  COMPANY  FOR  YEAR  ENDED  SEPTEMBER  30th,  1926. 


The  balance  sheet  herein  submitted  sets  out  the  results  from  operations  of 
the  past  fiscal  year.  After  providing  for  all  manufacturing,  selling  and  ad- 
ministrative expenses  and  for  income  taxes,  the  profits  for  the  year  were 
$2,246,640.89.  From  this  amount  there  has  been  set  aside$589,275.58  for  de- 
preciation of  buildings,  plant  and  equipment,  leaving  anet  profit  of  $1,657,365.31. 

Owing  to  the  late  returns,  we  have  not  had  sufficient  time  to  ascertain  the 
export  profits  for  the  months  of  August  and  September,  therefore,  they  are  not 
included  in  this  statement.  The  following  summary  shows  the  distribution 
of  the  profits  for  the  year  : 

Expenditures  on  Additions  to  Plant  and  Equipment  (net)  $ 451,757.67 

Deferred  Dividends  on  Preferred  Stock  Paid 157,500.00 

Current  dividends  on  Prior  Pref.  and  Pref.  Stocks  paid . 521,988.00 

Investments  and  Accrued  Earnings  in  subsidiary  Co.’s . . 66,782.93 

Increase  in  Working  Capital 1,048,612.29 

$2,246,640.89 


On  previous  statements  you  have  noticed  an  item  of  reserve  for  contin- 
gencies, of  $175,311.87.  This  amount  was  set  up  to  provide  for  a loss  on  a 
power  contract  made  with  the  Toronto  Power  Company  in  1919,  which  claim 
has  been  settled  for  considerably  less  than  the  reserve  provided,  and  the 
balance  of  this  reserve  has  been  credited  to  your  plant  investment . 


cash  position  at  the  close  of  the  fiscal  year  was  $1,037,463.90.  Your  Com- 
pany has  no  Bank  indebtedness  nor  obligations  of  any  kind,  excepting  bills 
not  due  for  discount. 

During  the  entire  year  we  operated  on  a constantly  declining  rubber 
market,  the  market  receding  from  a high  point  of  $1.14  per  pound  to  a low 
point  of  37 'A  cents.  The  weather  conditions  throughout  the  motoring  season 
have  been  exceedingly  bad  and  thereby,  materially  lessened  the  consumption 
of  tire  mileage. 

It  might  be  assumed  from  the  favorable  results  of  the  year  just  closed, 
and  from  the  consistent  earnings  of  the  company  since  its  inception,  that  we 
are  taking  an  undue  profit.  The  reverse  is  true,  as  our  profits  on  sales 
before  providing  for  dividends  are  only  6.46%,  which  is  a very  small  return 
for  any  manufacturing  industry.  By  rapid  turnover  and  economy  in 
operating,  we  have  been  able  to  sell  to  the  Canadian  public  at  a very 
reasonable  price,  especially  as  compared  with  the  prices  in  the  United  States, 
where  they  have  practically  all  of  their  material  and  equipment  duty  free  ; 
have  no  sales  tax,  whereas  Canada  has  a 5%  tax.  They  have  a more  ad- 
vantageous climate,  and  owing  to  their  large  population  and  smaller  area, 
the  cost  of  distribution  is  materially  less.  Our  sales  for  the  year  have  been 
the  largest  in  the  history  of  the  Company,  totaling  about  $26,000,000. 


You  may  be  interested  in  some  of  the  improvements  that  have  taken 
place  in  your  Company  during  the  last  five  years.  Your  net  investment  in 
property  and  plant  has  increased  $989,806.60.  Your  working  capital  has 
grown  by  $3,069,334.42,  and  stands  at  the  close  of  business  September  30th, 
at  $6,118,746.35.  The  disbursement  of  dividends  during  the  same  period  to 
the  Prior  Preference  and  Preferred  shareholders  amounted  to  $2,834,760.81. 

These  substantial  amounts,  which  aggregate  $6,893,901.83  have  been 
provided  solely  from  earnings  of  the  Company,  therefore  your  Company  is 
not  incumbered  with  any  form  of  fixed  indebtedness,  nor  has  it  issued 
additional  capital  stock . 

The  accumulated  undivided  surplus  at  the  close  of  the  fiscal  year 
amounts  to  $3,105,025.61  ; the  reserve  for  depreciation  on  plant  and  equip- 
ment is  $2,455,892.63,  making  an  accumulated  reserve  and  surplus  of 
$5,560,918.24.  We  might  add  that  from  time  to  time,  and  especially  this 
year,  considerable  amounts  have  been  written  off  for  obsolescence,  and  your 
property  to-day  is  absolutely  free  from  obsolete  equipment.  Y our  inventories 
are  low  considering  our  volume  of  business.  The  finished  stocks  on  hand 
represent,  not  to  exceed,  five  weeks  sales  requirements.  The  inventories  are 
free  from  slow  moving  and  defective  stocks. 

The  profits  for  the  year  are  equivalent  to  three  and  one-fifth  times  the 
annual  dividend  requirements  for  the  Prior  Preference  and  Preferred  stocks, 
and  are  $607,924.94  in  excess  of  last  year’s  profits.  After  providing  for 
these  dividends  there  remains  from  theprofits  of  the  past  year  $1,135,377.00, 
which  is  at  the  rate  of  $21.29  per  share  of  Common  stock  outstanding.  Our 


Your  Company  has  stability  in  its  distribution  of  product  ; its  domestic 
business  is  well  proportioned  between  dealers  and  manufacturers  ; it  enjoys 
a substantial  foreign  business,  and  is  now  selling  on  a profitable  basis  in  85 
Countries.  Your  foreign  trade  is  a balance  to  your  production  and  keeps 
your  plants  operating  close  to  capacity  throughout  the  year. 

About  April  1st,  your  Company  purchased  all  of  the  Common  stock  of 
the  Goodyear  Cotton  Company  of  Canada  Limited,  at  St.  Hyacinthe, 
Quebec.  The  Goodyear  Cotton  Company  was  formed  for  the  purpose  of 
buying  and  operating  the  Manhasset  mill.  This  mill  is  practically  new  and 
stood  on  the  books  of  the  company  at  $1,475,336.89  ; its  equipment  included 
over  15,000  spindles.  The  Goodyear  Cotton  Company  purchased  the  mill 
for  $775,000,  paying  for  same  in  bonds  and  stocks,  viz.  : $300,000  of  6% 
bonds  at  par,  redeemable  at  par,  and  the  balance  in  7%  Preferred  stock  at 
par,  redeemable  at  par.  Additional  equipment  has  been  installed,  making 
the  total  number  of  spindles  in  excess  of  20,000.  This  mill  is  competing 
with  the  lowest  competitive  markets  and  making  a good  profit.  All  profits 
from  the  mill,  after  paying  interest  on  the  bonds  and  dividends  on  the  Pre- 
ferred stock,  amounting  to  $51,250  revert  to  your  Company.  Besides  the 
revenue  derived,  it  gives  your  Company  a superior  grade  of  fabric,  which 
will  be  favorably  reflected  in  the  product  of  your  Company . 

The  Board  of  Directors  and  the  Officials  of  your  Company  appreciate 
the  support,  the  confidence  and  encouragement  given  at  all  times  by  the 
shareholders,  of  which  2,540  out  of  a total  of  2,820  reside  in  Canada.  We 
enter  the  present  year  well  equipped  for  any  conditions  that  may  arise 
during  the  year. 


1922.. .. 

1923.. .. 

1924.. .. 

1925.. .. 

1926.. .. 


Profits 

$1,468,900 

1,522,361 

1,275,378 

1,462,852 

2,246,641 


COMPARATIVE  STATEMENT— YEARS  ENDED  SEPTEMBER  30th 


Depreciation 

$406,876 

490,027 

437,643 

413,412 

589,276 


Dividends  Paid 
Current  Arrears 


$521,968  $353,079 

521,988  78,750 

521,988  157,500 

521,988  157,500 


Surplus 

Year  Total 

$1,062,024  $1,362,912 

157,287  1,520,199 

236,997  1,757,196 

366,952  2,127,148 

977,877  3,105,026 


Reserves 

$1,664,929 

1,735,241 

2.089,743 

2,296,270 

2,455,893 


Net  % Earned 
Preferred  Vi  Common 


18.34  

14.02  

18.72  98.92 

32.23  212.93 
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THE  GOODYEAR  COTTON  COMPANY  OF  CANADA,  LIMITED. 

(Incorporated  in  March,  1926,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— New  Toronto,  Ont.  Plant— St.  Hyacinthe,  Quebec. 

Directors— C.  H.  Carlisle,  President,  New  Toronto;  E.  H.  Koken,  Vice-President,  New  Toronto;  . J.  G.  Lane,  New  Toronto; 
R.  C.  Berkinshaw,  New  Toronto;  C.  B.  McNaught,  Toronto,  Ont. 

Treasurer— J.  G.  Lane.  Secretary— R.  C.  Berkinshaw. 

Ass’t.  Treasurer— L.  V.  Sicotte.  Supt.— J.  P.  Goudreault. 

September  SOth,  1926.  Authorized  Issued  Shapes 

Capital  Stock— Common  5,260  Shares  5,250  Shares  No  Par  Value 

(All  held  by  The  Goodyear  Tire  and  Rubber  Company  of  Canada,  Limited,  with  the  exception  of  5 qualifying  shares.) 
. — $4,75,000  


Preferred 


$4.75,000  $4,75,000  $100  each 

77.  Cumulative.  Preferred  as  to  assets  and  dividends.  If  dividends  are  in  default  to  the  extent  of  107.  has 
sole  voting  right  until  arrears  are  paid  in  full.  So  long  as  any  preferred  stock  remains  outstanding  the  Company 
shall  not  issue  any  bonds,  debentures  or  other  class  of  stock  ranking  prior  to  preferred  stock  with  the  exception 
of  5300,000  first  mortgage  bonds  now  outstanding.  See  also  History  herewith. 

First  offered  to  the  Public,  June,  1926,  at  99  and  accrued  dividend. 

Bonds— Authorized  $300,000  (Closed)  Issued  $300,000  Redeemed  $ Outstanding  $300,000  67.  First  Mortgage 

13  Year.  Sinking  Fund.  Gold.  $100  $500  $1,000  each 

—Dated  April  1st,  1926.  Due  April  1st,  1911.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  at  the  Royal 
Bank  of  Canada,  Toronto,  Montreal  or  New  York.  Coupon  but  may  be  registered  as  to  principal. 

—May  be  redeemed  on  any  interest  date  at  100  and  interest,  in  part  for  Sinking  Fund  purposes  on  30  days’  notice,  or  as  a whole  on  three 
months’  notice. 

—Secured  by  mortgage  by  way  of  a fixed  charge  on  all  the  real  and  immovable  properties  of  the  Company,  present  and  future,  in  the  Pro- 
vince of  Quebec,  including  all  buildings,  improvements  and  appurtenances  now  standing  or  at  any  time  hereafter  constructed  and  by  a 
floating  charge  all  other  assets  present  and  future. 

—Sinking  Fund— On  1st  April  each  year  beginning  with  1st  April,  1928,  the  Company  shall  pay  to  the  Trustee  the  sum  of  $9,000  to  be  used 
in  the  redemption  of  bonds  by  purchase  at  nob  exceeding  100  and  interest  or  by  drawing. 

—Trustee— Montreal  Trust  Company,  Montreal.  First  offered  to  the  Public,  June,  1926,  at  99  and  interest. 


BALANCE  SHEET-SEPTEMBER  30th,  1926. 


LIABILITIES 

Capital  Stock  and  Surplus : 

Seven  per  cent.  Cumulative  Preference  Stock  : 
Authorized  and  Issued— 4,750  shares  of  $100  each . .. 
■ Common  Stock : 

Authorized  and  Issued — 5, 250  shares  of  no  par  value 
Surplus : 

Profits  from  the  inception  on  April 
1st,  1926,  to  September  30th,  1926, 
after  providing  for  bond  interest 

and  income  taxes $49,657  93 

Less— Dividends  on  Preference  Stock.  16,625  00 


$475,000  00 
26,250  00 


Current  Liabilities  : 

Bank  Loans $350,000  00 

Accounts  Payable  113,947  92 

Dividends  on  Preference  Stock,  payable  Oct.  1st, 

1926 8,312  50 

Reserves : 

For  depreciation  of  buildings,  plant,  machinery  and  equipment 


472, 

254, 

$1,561,: 


260  42 
591  87 


ASSETS 


Real  Estate,  Buildings,  Plant,  Machinery  and  equipment. , 
Current  and  working  assets : 

Inventories: 

Stock  on  hand — Raw  Materials  and 

Supplies $95,611  72 

Goods  in  process 99,267  81 

Finished  Goods 4,640  39 


Accounts  Receivable . 

Cash  in  Bank 

Cash  on  Hand 


$199,519  ! 
159,764  ; 


Deferred  Charges  to  Operations : 
Insurance  and  taxes  paid  in  advance,  etc. 


408,499  24 
7,681  44 


Financial  Year  ends  September  30th. 

Annual  Meeting  at  call  of  the  Directors,  generally  in  November. 
Dividends— Preferred— 77.  per  annum,  payable  1st  Jan’y,  April,  July,  Oct. 


Transfer  Agent— Montreal  Trust  Company,  Montreal,  Que. 
Registrar— Montreal  Trust  Company,  Montreal,  Que. 
Auditors— Price,  Waterhouse  & Co.,  C.A. 
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THE  GOODYEAR  COTTON  COMPANY  OF  CANADA,  LIMITED.— Cont. 


DIRECTORS’  REPORT  FOR  SIX  MONTHS  ENDED,  SEPTEMBER  30th,  1926. 


We  submit  the  balance  sheet  of  the  Company  covering  operations 
from  the  inception  of  the  Company  April  1st,  1926  to  the  close  of  the 
fiscal  period  September  30th,  1926,  and  also  certificate  of  audit  by  Price, 
Waterhouse  & Company. 

The  Goodyear  Cotton  Co.  of  Canada  Limited,  was  organized  by  the 
Goodyear  Tire  & Rubber  Company  of  Canada,  Limited,  for  the  purpose 
of  buying  the  assets  of  the  Canadian  Manhasset  Cotton  Company  of  St. 
Hyacinthe,  Quebec.  The  purchase  and  sale  of  the  Manhasset  plant  was 
made  the  latter  part  of  March  last,  the  Goodyear  Cotton  Company  taking 
possession  as  of  April  1st. 

The  Manhasset  Cotton  plant  was  built  in  1920.  At  the  time  of  build- 
ing of  this  plant,  the  price  of  cotton  goods  was  abnormally  high,  and  the 
profits  were  unwarrantedly  large.  It  was  presumed  that  the  Manhasset 
mill  would  prove  an  exceedingly  good  investment,  and  had  the  prices  and 
margins  been  maintained,  the  investment  would  have  yielded  a large 
profit,  but  shortly  following  the  war,  prices  dropped  and  margins  of  profit 
entirely  disappeared.  The  whole  cotton  industry  was  adversely  affected, 
and  this  was  especially  true  of  the  Northern  cotton  mills.  Owing  to  the 
depressed  conditions,  higher  labor  costs,  strikes,  etc.,  most  of  the  New 
England  Mills,  largely  those  manufacturing  tire  fabric,  either  closed  their 
plants  or  moved  their  machinery  to  the  South.  The  new  Southern  mills 
established  a low  price  level  that  made  it  unprofitable  for  Northern  mills 
to  operate.  The  result  was  that  a number  of  the  mills  were  forced  to  go 
out  of  business  and  sell  their  machinery  for  whatever  price  they  could  get 
for  it.  The  Manhasset  mill  was  built  during  abnormally  high  prices, 
therefore,  their  investment  per  spindle  was  exceptionally  high.  Their 
plant  consisted  of  only  about  15,000  spindles.  They  were  compelled  to 


make  a variety  of  constructions  for  their  different  customers,  and  owing 
to  these  conditions  they  could  not  operate  at  a profit,  therefore,  they  offered 
their  plant  for  sale. 

We  purchased  the  plant  for  $775,000.00,  which  was  considerably 
under  its  book  value,  but  at  a price  higher  than  we  could  have  erected  a 
similar  plant  and  equipped  with  strictly  up-to-date  second-hand  machinery, 
on  which  we  had  an  option  from  an  American  Cotton  plant.  We  had  an 
advantage  in  buying  the  Manhasset  plant,  as  it  was  a going  concern  and 
required  no  financing.  Since  the  purchase  of  the  plant,  we  nave  discarded 
all  obsolete  machinery  ; replaced  it  with  the  latest  type  of  machines  and 
added  additional  equipment.  We  have  now  about  20,000  spindles.  1 he 
machinery  has  been  rearranged  and  the  plant  put  in  a first-class  working 
condition. 

The  entire  output  of  the  plant  is  sold  to  the  Goodyear  Tire  & 
Rubber  Company  of  Canada  Limited,  thereby,  eliminating  all  selling  ex- 
pense, credit  risk,  and  the  stocking  of  finished  materials.  The  plant  is 
operated  on  a 22-hour  basis  and  on  standard  constructions.  The  new 
equipment  is  now  in  operation,  and  your  Company  will  be  able  to  sell 
its  product,  meeting  the  lowest  competitive  prices  and  make  a profit  of 
many  times  its  dividends  and  sinking  fund. 

You  will  notice  in  the  balance  sheet  that  we  have  a reserve  of 
$254,591.87.  This  reserve  is  set  up  against  the  current  appraisal  at  the 
time  of  purchase  of  the  plant.  Our  net  surplus,  after  dividends,  is 
$33,032.93.  It  will  be  our  purpose  to  build  up  strong  reserves  and  surplus 
and  eventually  to  eliminate  our  Bank  loans.  Your  investment  is  safe,  and 
the  interest  on  the  bonds  and  the  dividends  on  the  stock  will  be  paid 
promptly  on  due  date. 


The  Company  was  organized  In  March,  1926,  at  the  Instance  of  The 
Goodyear  Tire  and  Rubber  Company  of  Canada,  Limited,  and  has  ac- 
uired  a modern  cotton  mill  located  at  St.  Hyacinthe,  Quebec,  at  a cost  of 
775,000  for  the  production  of  tire  fabrics  and  of  cotton  duck  used  in  the 
manufacture  of  mechanical  rubber  goods  such  as  hose  and  belting. 


The  Goodyear  Tire  and  Rubber  Company  of  Canada,  Limited,  has  full 
control  and  management  of  The  Goodyear  Cottorf*Co.  of  Canada,  Limited. 
Through  this  intimate  association  of  the  Companies,  the  Cotton  Company 
benefits  by  having  the  use  of  The  Tire  Company’s  technical  research,  and 
by  the  use  of  its  purchasing  department  in  the  buying  of  supplies.  The 
one  purchasing  department  will  do  the  buying  for  both  Companies. 


The  Company  owns  eight  acres  of  land  having  a siding  on  the  Can- 
adian National  Railways,  and  a thoroughly  up  to  date  cement  and  brick 
plant  containing  166,800  square  feet.  A complete  modern  spinning  and 
weaving  plant  of  20,000  spindles  is  now  in  operation. 

According  to  the  appraisal  made  on  September  10th,  1925,  by  Charles 
T.  Main,  Boston,  Mass.,  the  land,  buildings  and  equipment  showed  a net 
depreciated  replacement  cost  of  $1,013,660.  Additional  machinery  and 
equipment  costing  well  over  $150,000  has  since  been  installed. 

The  plant  is  operated  22  hours  a day  on  long  runs  of  standard  construc- 
tion materials.  In  this  way  the  lowest  manufacturing  costs  and  greatest 


uniformity  of  products  are  obtained.  In  the  matter  of  operating  costs 
the  Company  enjoys  special  advantages — low  taxes,  cheap  Hydro  Electric 
Power,  no  selling  expenses,  no  credit  losses,  low  capital  and  administra- 
tive charges.  Under  these  circumstances  manufacturing  costs  should  be 
as  low  as  those  in  any  other  mills  in  North  America.  Operating  to 
capacity  the  Cotton  Company  will  be  able  to  supply  not  more  than  75% 
of  the  normal  requirements  of  The  Goodyear  Tire  & Rubber  Company 
of  Canada,  Limited. 


CONTRACT  WITH  THE  GOODYEAR  TIRE  & RUBBER 
COMPANY  OF  CANADA,  LIMITED. 

The  continuous  profitable  operation  of  The  Goodyear  Cotton  Com- 
pany of  Canada,  Limited,  is  assured  by  a contract  with  The  Goodyear 
Tire  & Rubber  Company  of  Canada,  Limited,  under  which  the  latter  has 
agreed  to  purchase  a minimum  of  300,000  lbs.  of  fabric  per  annum  so 
long  as  any  of  the  First  Mortgage  Bonds  or  Preferred  Stock  of  The  Good- 
year Cotton  Company  of  Canada,  Limited,  may  be  outstanding.  This 
contract  assures  the  Cotton  Company  of  the  payment  of  a sum  sufficient 
to  meet  the  following  : 

1.  Gross  cost  of  manufacture. 

2.  Bond  Interest  and  Sinking  Fund. 

3.  Cumulative  Preferred  Stock  Dividends. 

4.  All  other  expenses  and  charges  of  every  kind  whatsoever. 
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GOSSE  PACKING  COMPANY,  LIMITED. 


(Incorporated  1926,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Vancouver,  B.C.  Plants— See  History. 

Directors— Robert  C.  Gosse,  President,  Vancouver;  R.  J.  Gosse,  Vice-Pres.,  Vancouver;  Capt.  R.  E.  Gosse,  Chairman  of  the  Board,  Vancouver; 

W.  E.  Young,  Toronto,  Ont.  ; H.  B.  Griffiths,  Montreal,  Que.  ■ H.  Le  Patourel,  Vancouver ; B.  L.  Waddell,  Vancouver  ; 

J.  F.  Strang,  Vancouver ; S.  K.  Murray,  Vancouver;  J.  A.  Conkey,  Vancouver. 

General  Manager— Robert  C.  Gosse.  Secretary-Treasurer — S.  K.  Murray. 

December  31,  1926.  Capital  Stock— Common— Authorized  20,000  Shares  Issued  20,000  Shares  Shares  No  Par  Value 

The  Company  agrees  not  to  pay  any  dividend  on  its  common  stock  which  would  reduce  current  assets  to  less  than  twice 
current  liabilities,  or  which  would  reduce  net  current  assets  to  less  than  $400,000,  or  which  would  reduce  net  current  assets  (ex- 
clusive of  inventories)  to  less  than  20%  of  the  amount  of  preferred  stock  outstanding. 

The  common  stock  will  have  the  sole  voting  right  unless  dividends  due  on  the  preferred  stock  amounting  to  7%  are  unpaid, 
in  which  event  both  classes  of  stock  have  equal  voting  power  until  all  arrears  have  been  paid. 

Preferred — Authorized  $3,000,000  Issued  $1,500,000  Shares  $100  Each 

7%.  Cumulative.  Preferred  as  to  assets  and  dividends.  Dividends  are  cumulative  from  May  1st,  1926.  May  be  redeemed  on 
any  dividend  date  in  whole  or  in  part  at  110  and  accrued  dividend.  The  company  agrees  to  set  aside  each  year  by  way  of  sinking 
fund  an  amount  equal  to  10%  of  the  net  profits  (after  payment  of  preferred  dividends)  which  sum  is  to  be  used  for  the  redemption 
of  preferred  stock,  provided  that  no  redemption  of  preferred  stock  may  be  made  either  for  sinking  fund  or  other  purposes  when 
there  are  any  arrears  in  payment  of  the  dividend  on  this  preferred  stock. 

No  additional  preferred  stock  may  be  issued  except  to  the  extent  of  75%  of  the  cost  or  fair  market  value,  whichever  is  lower, 
of  additions  to  the  company’s  fixed  assets  ; and  then  only  if  the  company’s  net  earnings  available  for  dividends  on  the  preferred 
stock  for  each  of  the  two  preceding  years  have  amounted  to  twice  the  amount  required,  including  dividends  on  shares  to  be 
issued.  No  bonds  or  other  long-term  obligations  may  be  created,  except  purchase  money  mortgages  on  new  properties  to  be 
acquired  to  the  extent  of  50%  of  their  cost  or  fair  value,  whichever  is  lower,  and  then  only  if  earnings  for  the  two  preceding  years 
have  amounted  to  twice  the  amount  required  for  interest  on  the  mortgages  proposed  to  be  issued,  and  the  preferred  stock  then 

outstanding  taken  together,  unless  with  the  consent  of  75%  of  the  preferred  stock. 

BALANCE  SHEET  AS  AT  DECEMBER  31st,  1926. 

Share  Capital : LIABILITIES. 

Authorized : 

30.000  7%  Cumulative  Preferenc  Shares  of  $100  each  $3,000, 

20.000  Common  Shares  of  no  par  value 


Deferred  Charges. 


15.000  Preference  Shares  fully  paid $1,500,000  00 

20.000  Common  Shares 447,731  08 

. $1,947,731  08 

Dividends  accrued  on  Preference  Shares 17,500  00 

Surplus  per  Profit  and  Loss  Account 264,095  13  $2,229,326  21 

Current  Liabilities — including  Reserves  for  Taxes 921,400  89 

„ Contingent  Liability : $3,150,727  10 

Bills  receivable  under  discount $213,746  00 

PROFIT  AND  LOSS  ACCOUNT.  (From  date  of  Incorporation  to  31st  December,  1926.) 
Dividends  on  Preference  Shares  paid  and  accrued  to  December  Operating  Profit  for  Season  1926  after  deducting  . 

31st,  1926  $ 64,246  58  tion  Expenses 

Balance  carried  to  Balance  Sheet 264,095  13  Deduct: 

Interest 

Depreciation 

Provision  for  Taxes 


ASSETS. 

Plant,  property  and  equipment 

•Less— Depreciation  on  Buildings  and  Equipment. 


Investment  in  Associated  Company. 
Current  Assets : 

Inventories 

Accounts  receivable 


$1,158,869  84 
296,534  46 
2,603  45 


,458,007  75 
57,440  79 


$3,150,727  10 


$ 17,985  48 
100,000  00 
50,000  00 


$496,327  19 

167,985  48 
$328,341  71 


Gosse  Packing  Company,  Limited,  was  incorporated  to  acquire  the 
business  and  assets  of  Gosse-Millerd,  Limited,  which  is  one  of  the  largest 
salmon-packing  companies  in  Canada.  The  business  of  the  company  and  its 
predecessors  was  established  in  1913,  and  has  been  in  successful  and  continuous 
operation  since  that  date.  Commencing  with  a single  cannery  and  the 
investment  of  $110,000,  the  company  has  been  expanded  entirely  through  the 
application  of  profits  to  the  purchase  or  construction  of  additional  canneries. 

The  company’s  business  consists  of  the  production  and  sale  of  canned 
salmon,  canned  pilchards,  dry  salt  salmon  and  dry  salt  herring,  fish  meal  and 


fish  oil.  For  the  past  two  seasons  the  company’s  salmon  pack  has  been  the 
second  largest  in  British  Columbia.  The  company  owns  and  operates  ten 
plants.  The  company  also  owns  and  operates  an  adequate  fleet  of  fishing 
vessels,  consisting  of  twenty-four  power  boats  and  a large  number  of  smaller 
craft,  together  with  all  necessary  fishing  equipment. 

The  company’s  canneries  are  well  located  at  various  points  on  the  Pacific 
Coast  between  Vancouver  and  Prince  Rupert.  The  plants  are  equipped 
with  the  most  modern  machinery  and  are  capable  of  very  cheap  and  efficient 
operation. 


Financial  Y ear  ends  December  31st.  Transfer  Agents — The  Royal  Trust  Company,  Vancouver,  Toronto,  Montreal. 

Annual  Meeting— First  Monday  in  February.  Registrars — Bankers  Trust  Company,  Vancouver,  Toronto,  Montreal. 

Dividends— Preferred,  7%  per  annum,  payable  1st  Feb.,  May,  Aug.,  Nov.  Auditors — Buttar  & Chiene,  Vancouver,  B.C. 


GOTFREDSON  CORPORATION,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Plant— Walkerville,  Ont. 

Directors— Benjamin  Gotfredson,  President,  Detroit,  Mioh. ; M.  H.  Coleman,  Vice-President,  Detroit;  W.  F.  Eckert,  Chicago,  111.; 

C.  S.  Porter,  Walkerville,  Ont. ; E.  B.  Thompson,  Toronto,  Ont.;  L.  W.  Pearson,  Montreal,  Que.;  R.  A.  Daly,  Toronto. 
Secretary  and  Managing  Director— C.  S.  Porter.  Treasurer— J.  H.  Barth. 

DECEMBER  31st,  1926.  Capital— Authorized,  100,000  Shares  Issued,  100,000  Shares  No  Par  Value. 

No  bonded  debt.  No  preferred  stock.  In  June,  1925,  20,000  shares  were  offered  to  the  Public  at  525  per  share. 
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BALANCE  SHEET- 

LIABILITIES. 

Current : 

Notes  payable 5 785,000  00 

Accounts  payable 145,139  01 

Dividends  payable 37,500  00 

Canadian  Income  taxes 19,190  06 

Capital  Stock  and  Surplus : _ $987,129  07 


Non-Par  Value  Stock  and  Surplus  applicable  thereto 
Authorized  and  Issued,  100,000  Shares 


Current : ASSETS. 

Cash  on  hand  and  on  deposit  $121,390  37 

Notes  receivable  $1,089,262  52 

Accounts  receivable 323,499  30 


DECEMBER  31st,  1926. 

INCOME  AND  EXPENSES  FOR  THE  YEAR  ENDED 
DECEMBER  31st,  1926. 

Sales $2,797,907  77 

Cost  of  Sales— Exclusive  of  depreciation 2,235,719  02 

Manufacturing  Profit $ 562,188  75 


2,456,120  57 


Less  allowance  for  doubtful. 
Inventories 


Other  assets 

Permanent— Land,  buildings  and  equipment  at 
Walkerville  as  appraised  by  Coats  and  Burchard 
Company  as  of  Jan.  19, 1926,  with  subsequent  addi- 
tions at  cost  and  less  subsequent  depreciation 

Land,  buildings  and  equipment  not  included  in 
appraisal,  at  depreciated  book  value 


1,372,358  48 
1,182.919  85 

$2,676,668  70 

4,083  06 


108,909  37 


719,344  07 
43,153  81 


Deferred;  Prepaid  expenses  and  supplies 

(Note  A)  Current  Notes  Receivable  are  deposited  for  collection 
with  the  Canadian  Bank  of  Commerce  and  any  notes  so  held 
represent  general  and  continuing  collateral  security  for  the 
Company’s  Notes  Payable. 

(Note  B)  The  Company  has  a contingent  liability  at  December 

31, 1926,  of  $448,442.14  for  notes  receivable  discounted  with  $3,443,249  64 
finance  companies. ~ " 


Selling $ 48,659  04 

Branch  expenses . 


Administrative  and  general. 


Operating  Profit $' 


Other  Deductions : 

Interest  paid 

Bad  accounts  charged  off  and  pro- 
vision for  doubtful  accounts. . 

Financing  charges 

Miscellaneous 


Other  Income : 

Interest  earned . 
Miscellaneous . . 


2,629  53 
3,658  21 
1,845  15 


$58,123  32 
2,776  73 


Depreciation . 


Profit  before  Depreciation $ 


Net  Profit $ 196,032  83 


ANNUAL  REPORT. 

The  profits  for  the  past  year  were  not  as  large  as  we  had  anticipated 
owing  to  the  fact  that  during  the  early  summer  months  our  business  was 
badly  dislocated  by  the  changes  in  the  tariff.  In  spite  of  that  fact,  however, 
the  Company  still  continues  in  a strong  financial  position.  Net  current 
assets  amount  to  $1,689,539.63  as  against  $1,599,975.57  last  year,  or  an  improve- 
ment of  $89,564.06.  Cash  on  hand  and  in  bank  amounts  to  $121,390.37,  which 
is  an  increase  of  $39,704.92.  Although  our  bank  loan  increased  $85,000.00  our 
total  current  liabilities  have  only  increased  $16,961.42. 

The  depreciated  value  of  fixed  assets  now  stands  at  $719,344.07  as  against 
$736,385.15  last  year.  The  profit  before  taxes  and  depreciation  amounted  to 
$250,650.47,  and  after  deducting  all  charges  the  net  profit  amounted  to 
$196,032.83,  out  of  which  dividends  of  $150,000.00  were  paid.  Sales  for  the 
year  were  $2,797,907.00  as  against  $2,558,100  a year  ago. 


Annual  Misf.ting,  third  Tuesday  in  January. 

Dividends— 374  cents  per  share  paid  Oct.  15,  1925,  and  quarterly  since. 
Auditors— Ernst  & Ernst. 


HISTORY 

Business  and  Property — The  Gotfredson  Corporation,  Limited,  is 
an  amalgamation  of  the  American  Auto  Trimming  Co.,  Limited,  Walker- 
ville, Ont.  (established  in  1912)  and  the  Gotfredson  Truck  Corporation, 
Limited,  Walkerville,  Ont.  (established  in  1920).  This  merger  was  effected 
as  at  December  31st,  1924.  The  Company  manufactures  motor  trucks, 
busses  and  taxicabs,  makes  automobile  bodies  and  does  automobile  paint- 
ing and  trimming  of  all  kinds.  The  principal  plant  and  head  office  of  the 
Company  are  located  at  Walkerville,  Ont.,  and  sales  offices  and  service 
stations  are  located  at  Toronto,  Montreal,  Ottawa,  Hamilton,  Quebec, 
Winnipeg  and  Vancouver,  as  well  as  in  London,  England. 

Seven  models  of  trucks  are  manufactured,  ranging  from  f-ton  speed 
truck  to  five-ton  heavy-duty  truck.  The  coach  or  bus  business  being  a 
natural  outgrowth  of  the  truck  business  has  developed  very  rapidly. 

Transfer  Agents— National  Trust  Company,  Limited,  Toronto. 
Registrars— National  Trust  Company,  Limited,  Toronto. 
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GOULDS  PUMPS,  INCORPORATED. 

FORMERLY 

THE  GOULDS  MANUFACTURING  COMPANY 

Head  Office  and  Works— Seneca  Falls,  N.Y. 


Kenneth  Molson,  Montreal 

December  31,  1926 


General  Manager— W.  D.  Pomeroy. 

Authorized  Issued 

Capital— Common,  $750,000  $747,500 

Preferred,  _ 750,000  _ 747,500 


Shares 
$100  each. 
100  each. 


Bonds— Authorized  $1,500,000 


DU, 

7%.  Cumulative.  Preferred  as  to  dividends. 

Issued  $1,000,000  Held  in  Treasury  $125,000  Redeemed  $160,000 

Outstanding  $715,000  Series  “A.  6Z.  $500,  $1,000  each. 

—Dated  1st  April,  1922.  Due  1st  April,  1912.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  Boston,  New  York  or 
Chicago  without  deduction  for  normal  federal  income  tax  up  to  2%.  May  be  registered  as  to  principal  only. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  at  105  and  interest  up  to  and  including  1st  April,  1932,  the  premium  thereafter  decreas- 
ing one-half  of  one  per  cent  per  annum. 

—Future  bonds  may  be  in  different  series  bearing  such  rate  of  interest  and  callable  prices  as  may  be  determined. 

—The  remaining  $500,000  bonds  may  be  issued  from  time  to  time  for  not  exceeding  66f%  of  the  cost  or  fair  value  (whichever  is  less)  of  additional 
property  subjected  to  the  lien  of  the  mortgage  securing  the  bonds,  and  when  the  average  net  earnings  for  the  three  years  immediately 
proceeding  the  issue  of  bonds  shall  have  not  been  less  than  two  and  one-half  times  interest  charges  on  bonds  issued  and  to  be  issued. 

—Secured  by  first  mortgage  on  all  real  estate,  plants  and  equipment  of  the  Company  now  owned  and  hereafter  acquired,  including  all  of  the 
capital  stock  of  the  Seneca  Falls  Realty  Corporation. 

—Sinking  Fund— An  annual  fund  of  $10,000  during  the  first  ten  years,  to  be  increased  to  $60,000  during  the  remaining  ten  years. 

—Trustee— Central  Union  Trust  Company,  New  York. 


BALANCE  SHEET-DECEMBER  31st,  1926. 

Liquid  Assets  :— 

Cash  on  deposit  and  Imprest  Funds  $470,523  21 

Notes  and  Accounts  Receivable $687,075  29 

Less  reserve  for  Uncollectibles 22,241  33 


Finished  parts,  completed  pumps,  and  work  in  pro- 
cess, at  cost,  and  materials  and  supplies  at  lower 
of  cost  or  market  (based  on  stock  records,  or, 
in  part,  physical  inventories ; not  verified  under 

audit  as  to  quantities) $1,448,689  79 

Less  reserve  for  inventory  shrinkage 88,635  60 

Investments  in  securities 


1,360,054  19 

23,763  50 

Total $2,519,171  86 

Current  Liabilities : 

Accounts  payable  and  accrued  commissions  and 

Interest $195,975  59 

Dividends  payable 42,981  25 

Reserve  for  Federal  and  State  Taxes 147,801  23 

Total 386,758  07 


Net  liquid  assets $2,132,413  79 

Expenses  applicable  to  future  operations,  less  reserves  not 

otherwise  applied 72,566  52 

Equity  in  Property:— 

Book  Value: 

Goulds 


Pumps  Incorporated 

Falls  Realty  Corporation  . 


Less : 

Reserve  for  depreciation $1,377,569  08 

First  Mortgage,  6%,  Sinking  Fund 

Bonds,  outstanding 715,000  00  2,092,569  08 

653,797  22 

Total  net  liquid  and  other  assets  (Shareholders’  capital) $2,858,777  53 


$ 747,500  00 


Common  Shareholders’  Equity  :— 

Undistributed  Profits  :— 

Surplus,  January  1, 1926  : 

Net  Income  for  the  year  ended  December  31, 1926- 

Total $1,' 


Dividends  declared : 

Preferred 

Common 


809  78 
830  25 

03 


Surplus,  December  31st,  1926 $1,363,' 

Common  Capital  Stock  outstanding  (7,475  shares)..  747, i 


Total .'.  $2,858,777  53 


GOULDS  PUMPS,  INCORPORATED— Continued. 
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ANNUAL  REPORT  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 


The  attached  financial  statement,  prepared  by  Messrs.  Haskins  & Sells, 
Certified  Public  Accountants,  shows  the  condition  of  your  Company  and 
its  subsidiary,  the  Seneca  Fall3  Realty  Corporation,  as  of  December  31st, 
1926,  and  the  earnings  for  the  year. 

The  volume  of  business  secured  during  1926  was  approximately  the 
same  as  for  the  preceding  year.  An  analysis  of  these  figures  and  com- 
parison with  those  of  previous  years  shows  a growing  tendency  toward  the 
use  of  Centrifugal  pumps  in  place  of  those  of  the  Reciprocating  type  in 
the  larger  units,  and  from  hand  operated  to  small  power  driven  pumps. 
Recognizing  this  development  in  the  industry,  your  officers  are  attempting 
by  the  development  of  improved  types  of  pumps  in  these  lines  to  stimulate 
demand  for  the  Company’s  product. 

Net  earnings  of  $221,830.25  for  1926  were  about  11%  greater  than 
those  for  1925.  This  figure  was  reached  after  making  the  customary 
liberal  reserves  for  depreciation,  Federal  and  State  income  taxes,  uncollect- 
ible accounts,  etc.  Improved  manufacturing  facilities  with  consequent 
reductions  in  costs  and  an  increase  in  shipments  of  the  more  profitable 
lines  contributed  materially  to  this  result. 

The  financial  condition  of  your  Company  continues  satisfactory.  The 
maintenance  of  reasonably  low  inventories  has  caused  the  cash  balance  to 
remain  at  the  satisfactory  level  of  the  past  few  years,  and  there  has  been 
no  need  for  borrowing  at  the  banks . 

During  the  year  just  closed  $27,000  of  the  Company’s  First  Mortgage 
6%  Sinking  Fund  Bonds  were  purchased  in  the  open  market  and  added 


to  the  bonds  already  in  the  treasury  ; $40,000  of  the  issue  were  retired 
in  accordance  with  the  sinking  fund  provision  of  the  mortgage  indenture. 
Total  holdings  of  bonds  in  the  treasury  as  of  December  31st,  1926  amount 
to  $125,000.  Bonds  outstanding  in  the  hands  of  investors  total  $715,000 

An  80  foot  extension  was  added  during  the  year  to  the  building  used 
in  part  for  the  Centrifugal  assembly  and  testing  departments,  which  pro- 
vides room  for  the  growth  of  this  important  branch  of  the  business.  Ex- 
penditures of  more  than  $70,000  for  new  machinery  and  about  $75,000  for 
new  tools  and  equipment  were  made  for  the  improvement  of  the  manu- 
facturing facilities  and  keeping  them  up  to  date.  Also,  more  than  $30,000 
was  spent  for  experimental  and  research  work,  and  the  data  acquired  in 
this  way  will  assist  materially  in  carrying  out  the  Company’s  development 
program. 

The  change  of  corporate  name,  unanimously  approved  by  the  stock- 
holders at  the  annual  meeting  in  1926,  has  been  effected  and  your  Com- 
pany is  now  officially  known  as  Goulds  Pumps,  Incorporated. 

Net  liquid  assets  at  December  31st,  1926,  after  deducting  reserves  for 
doubtful  accounts  receivable  and  inventory  shrinkage  amounted  to 
$2,132,413.79  compared  with  $2,048,157.10  on  December  31st,  1925,  an  in- 
crease of  $84,256.69.  The  ratio  of  total  liquid  assets,  after  deducting 
related  reserves,  to  total  current  liabilities  was  651%  December  31st,  1926 
compared  with  557%  December  31st,  1925. 

If  general  business  conditions  in  1927  are  as  favorable  as  in  1926,  your 
officers  anticipate  a continuation  of  the  progress  shown  in  the  past. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


COMMON. 


January  

February. . . 

March 

April 

May 

June 

July 

August 

September  . 
October...  . 
November  . 
December.. 
Sales 
Dividends 
Net  (D) 


High  Low 


High  Low  High  Low 


100  100 
25 
6+2 


High  Low  Sales 


High  Low  Sales 


PREFERRED— 7%. 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

100  100  100 

89®'  '89® 

'96'  "90 

’96'  '96' 

95'  95 

'ioo  ioo 

'94'  '94' 

iooi  iooi  "io 

'166  ioo 

100  100  100 

13 

18 

105 

110 

7 

7 

7 

7 

23.33 

17.85 

26.08 

29.67 

Def.— “ Defioit  ” D— After  “ Depreciation  ” 

Annual  Meeting— Second  Monday  in  March.  Auditors— Haskins  & Sells,  C.P.A.  New  York. 

Dividends— Common,  8 per  cent,  per  annum,  payable  1st  January,  April,  July  and  October.  Increased  from  1®  to  2%  for  quarter  ended  Dec.  31st,  1927. 
Extra  2%  paid  1st  Jan’y,  1925, 1926  and  1927. 

—Preferred,  7 per  cent,  per  annum,  payable  1st  January,  April,  July  and  October. 

Transfer  Agents— National  Trust  Company,  Limited,  Montreal.  Registrars— Montreal  Trust  Company,  Montreal. 

—Goulds  Pumps  Incorporated,  Seneca  Falls,  N.  Y.  —Auburn  Trust  Company,  Auburn  N.Y. 


464  THE  GRANBY  CONS.  MINING,  SMELTING  AND  POWER  CO.,  LTD. 

Head  Office— 718  Granville  Street,  Vancouver,  B.C.  Smelter— Anyox,  B.C.  Colliery— Cassidy,  Vancouver  Island,  B.C. 

Concentrators— Anyox  and  Allenby,  B.  C.  Mines— Anyox  and  Copper  Mountain,  B.  C. 

Branch  Office— 25  Broad  Street,  New  York. 

Directors— J.  T.  Crabbs,  President,  New  York  ; Wm.  H.  Robinson,  Vice-Pres.,  Granby,  Que.;  C.  V.  Jenkins,  Vice-Pres.,  New  York; 

Charles  Booking,  Vice-Pres.,  Anyox,  B.C. ; J.  B.  Beaty,  New  York;  R.  P.  Butchart,  Todd  Inlet,  Vancouver  Is.,  B:C.; 

N.  L.  Amster,  Boston;  Charles  Hayden,  New  York;  August  Heckscher,  New  York;  B.  Hochschild,  New  fork; 

D.  C.  Jackling,  San  Francisco,  Cal;  Edwin  Thorne,  New  York. 

General  Manager— Charles  Booking.  Treasurer— H.  R.  Plommer,  Vancouver. 

Secretary— 25  Broad  Street,  New  York  City. 

May  1,  1927.  Capital  Authorized,  $50,000,000 ; Issued,  $43,448,365.  Shapes,  $100  each. 

Bonds—  Authorized  $5,000,000  Issued  $4,350,000  Redeemed  $3,593,000  Outstanding  $757,000  1st  Mortg.  6%  Gold. 

• —Dated  1st  May,  1913.  Due  1st  May  1928.  Interest  payable  1st  May  and  November.  $100.  $500.  $1,000  each. 

—Series  A— Convertible  up  to  and  including  May  1, 1923,  into  Ordinary  Shares. 

—Redeemable  for  Sinking  Fund  at  110  and  interest  on  any  May  1,  on  and  after  1911  on  sixty  days’  notice.  The  whole  may  be  redeemed  at  105  and 
interest  on  any  interest  day  subsequent  to  May  1, 1923,  on  sixty  days’  notice.  May  be  registered  as  to  principal. 

—Secured  by  mortgage  of  substantially  all  the  Company’s  mortgageable  mining  and  smelting  properties  in  the  Prbvince  of  British  Columbia. 
—Sinking  Fund— Beginning  with  May  1,  1914,  and  annually  thereafter  four  per  cent  of  all  Bonds  authenticated  prior  to  such  first  day  of  May. 
An  additional  Sinking  Fund  commencing  May  1,  1916,  (a)  10  per  cent  of  the  net  earnings  (before  deduction  of  interest  or  dividends)  during  the 
preceding  calendar  year  or  (b)  twelve  and  one-half  cents  per  unit  (1%)  of  copper  contained  on  the  average  in  each  dry  ton  of  all  ore  mined  from 
any  of  the  Company’s  properties  (except  those  at  Phoenix)  during  such  preceding  calendar  year,  which  ever  shall  be  the  greater. 

— Tpustee— American  Exchange  Irving  Trust  Company,  New  York.  Registrar— Title  Guarantee  & Trust  Co.,  New  York. 

Debenture  Bonds— Authorized  $4,000,000  Issued,  $2,500,000  Redeemed  $2,237,300  Outstanding  $262,700 

7%  Convertible.  6-yr.  $100  and  $1,000  each 

—Dated  1st  May,  1925.  Due  1st  May,  1930.  Coupon.  Interest  payable  in  New  York. 

—May  be  registered  as  to  principal. 

—Convertible  into  common  stock  at  rate  of  one  share  of  $100.  par  value  for  $25.  principal  amount  of  bonds. 

—May  be  redeemed  in  whole  or  in  part  on  30  days’  notice  at  105  and  interest.  Balance  outstanding  called  for  redemption,  July  20, 1927. 
—Secured  by  floating  charge  on  the  assets  of  the  Company  but  not  secured  by  mortgage.  No  additional  bonds  may  be  issued  with- 
out equally  securing  this  issue. 

—Trustee— Central  Union  Trust  Company,  New  York.  Listed  in  New  York. 


LIABILITIES. 

Current  Liabilities : 

Accounts  and  wages  payable 

Interest  accrued  on  bonds 

Total  current  liabilities 


CONDENSED  BALANCE  SHEET,  DECEMBER  31st,  1926. 


1611,732  00 
40,853  49 


$652,585  49 


ASSETS. 

Current  Assets— Inventories : 

Copper,  silver  and  gold  on  hand  at  smelter,  at  refinery  and  in 

transit 

Metals  in  smelter  process,  in  concentrates  and  ore 

Materials,  supplies  and  merchandise 


Bonded  Debt ; 

First  Mortg.  6%  convertible  bonds,  due  May  1,  1928  $1,200,900  00 
5-yr.  7%  convertible  debent,  bonds,  due  May  1,1930  2,469,200  00 

3,670,100  00 

Capital  Stock : 

Authorized  : 500,000  shares,  at  $100  par .$50,000,000  00 


Issued ; 346,223.65  shares  at  $100  par : 

For  cash 6,886,565  00 

For  consideration  other  than  cash 27,735,800  00 


Total  Inventories 

Accounts  receivable  (less  provision  for  doubtful  accounts) , 
Cash  on  hand  and  at  call 


Total  current  assets 

Mines,  mineral  and  timber  lands : 

Gross  Book  Value $16,670,596  28 

;s  allowance  for  depletion 10,332,297  54 


Real  estate,  buildings,  plant  and  equipment ; 

Gross  Book  Value $16,469,710  34 

Less  reserve  for  depreciation 6,861,593  81 


Less  Discount  on  Capital  Stock 

Contingent  liabilities : 

Claims  for  damages  disputed  in  toto— Amount 
Indeterminate. 


34,622,365  00 
14,561,864  70 

20,060,500  30 


Shares  in  other  companies. , . . 
Deferred  and  prepaid  charges 

Deficit 


$1,282,486  79 
446,264  55 
1,109,929  79 
$2,838,681  13 
112,671  65 
1,308,957  32 
$4,260,310  10 


6,338,298  74 


9,608,116  53 
579,056  00 
424,353  18 


21,210,134  55 
3,173,051  24 


$24,383,185  79 


Dividends— Passed  for  quarter  ended  September  30th,  1914.  Resumed  by  payment  of  quarterly  beginning  August,  1915.  Increased  to  2%  quarterly 
August,  1916.  Increased  to  2£%  quarterly  Feb.,  1917.  Reduced  to  1\%  May  1919,  passed  August  1919.  Resumed  by  payment  of  $1  on  July  1, 1927. 
Annual  meeting,  first  Tuesday  in  May,  at  Company’s  office  in  New  York.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  Vancouver  B.C. 

Transfer  Agents— American  Trust  Company,  Boston,  Mass. ; Title  Guarantee  and  Trust  Company,  New  York. 

Registrars— Boston  Safe  Deposit  and  Trust  Company,  Boston  ; The  Chase  National  Bank  of  the  City  of  New  York. 
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STATEMENT  OF  OPERATIONS  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926 


Deficit  at  December  31,  1925 *2,645,278  25 

Insurance.  Taxes,  Administrative  Expenses,  etc 379,246  51 

Operating  costs 6,337,521  49 

Gross  Profit  from  Operations $2,380,711  39 

Deduct  Interest  on  bonds 251,349  69 

Reserves  provided  by  order  of  Board : 

Depreciation  (involving  no  cash  outlay) §1,337,021  66 

Depletion  (involving  no  cash  outlay) 1,062,662  52  2,399,684  18 


Deficit  for  year  1926 §527,772 


§12,013,080  12 


Gross  Revenue  from  operations. 

Dividends  from  Investments 

Deficit  at  December  31,  1926 


§8,718,232  88 
121,796  00 
3,173,051  24 


§12,013, 0S0  12 


ANNUAL  REPORT. 


In  comparison  with  like  reports  for  the  preceding  year,  you  will  note 
a gratifying  improvement  in  the  financial  position  of  your  Company  and  a 
substantial  increase  in  earnings,  although  no  appreciable  change  occurred 
in  the  copper  market. 

Net  current  assets  of  §2,369,189.87  at  December  31,  1925,  were  increas- 
ed during  1926  to  §3,607,724.61.  Of  this  latter  amount,  $1,308,957.32  was 
in  cash  and  §1,510,039.24  in  the  form  of  finished  or  partially  finished 
metals,  conservatively  inventoried  and  available  for  quick  conversion  into 
cash  if  so  required. 

Afterpayment  of  bond  interest,  net  earnings  aggregated  §1,871,911.19. 
This  is  equivalent  to  §5.41  per  share  of  stock  outstanding  at  the  end  of  the 
year,  compared  with  earnings  of  §3.21  per  share  for  the  preceding  year. 
Earnings  for  1926  have  been  applied  to  improving  current  assets  position, 
to  the  cost  of  new  construction  and  to  the  retirement  of  §152,500  (face 
value)  of  the  Company’s  6%  First  Mortgage  bonds. 

At  the  Allenby  plant  no  new  construction  occurred  during  the  year. 
At  Any  ox,  provision  was  made  for  additions  to  the  concentrating  and  sin- 
tering plants.  Both  of  these  projects  have  been  completed  and  conclude 
major  construction  contemplated  at  this  property.  The  Anyox  concentra- 
tor now  has  a capacity  of  2,750  tons  of  ore  per  day,  and,  with  the  additional 
sintering  facilities  provided,  we  have  become  independent  of  outside  smelters 
for  the  treatment  of  concentrates,  which  hereafter  will  be  smelted  at  Any- 
ox, at  an  appreciable  saving  in  cost.  Allenby  concentrates  are  being  treated 
at  the  Trail  plant  of  the  Consolidated  Mining  and  Smelting  Company  of 
Canada,  Ltd. 


Under  the  supervision  of  your  Management,  the  properties  of  the 
Allenby  Copper  Company,  Limited  (N.P.L.)  have  been  operated  through- 
out the  year,  attaining  a capacity  of  2,300  tons  of  ore  per  day.  For  a new 
operation,  mill  results  were  reasonably  satisfactory,  but  improvement  is 
possible  through  better  balancing  of  the  grinding  department.  To  accomp- 
lish this,  either  two  or  three  additional  ball  mills  will  be  provided.  At  the 
mine,  crushing  facilities  will  be  somewhat  increased  and  a sorting  belt  will 
be  installed  for  removal  of  mine  waste  before  shipment  of  ore  to  the  mill. 
Other  than  these,  no  expenditures  of  moment  are  contemplated. 

During  the  year,  we  have  followed  our  customary  conservative  policy 
in  respect  of  development  and  diamond  drilling  and  have  thereby  added  to 
high-grade  ore  reserves  1,401,020  tons  of  new  ore.  High  grade  ore  extracted 
and  treated  aggregated  1,720,508  tons,  but  by  reason  of  the  new  ore  drilled 
in,  net  exhaustion  of  reserves  amounted  to  but  319,488  tons.  Diamond 
drilling  at  Bonanza  added  some  additional  ore  of  good  grade,  but  no  ton- 
nage of  this  mine  has  been  carried  into  reserves,  as  the  orebody  has  not  yet 
been  delimited. 

On  December  1,  1926,  following  action  taken  by  its  shareholders,  Allen- 
by Copper  Company,  Limited  (N.P.L.)  was  merged  with  Granby.  This 
consolidation  will  simplify  administration  and  accounting,  provide  a more 
compact  organization  and  make  for  economy  in  operation. 

Since  the  first  of  the  current  year,  further  reduction  has  been  made  in 
the  bonded  indebtedness  of  the  Company  by  the  amount  of  $300,500  face 
value  of  the  6%  First  Mortgage  bonds  and  by  the  conversion  into  stock  of 
$41,200  face  value  of  the  7%  Debenture  Bonds.  At  date  hereof,  outstand- 
ing 6%  First  Mortgage  Bonds  aggregate  §900,400  and  7%  Debentures, 


$2,428,000. 

Highest  and  Lowest  Prices  of  Stock. 
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466  THE  GREAT-WEST  LIFE  ASSURANCE  COMPANY. 

Head  Office— Winnipeg,  Man. 

Directors— Alexander  Macdonald,  Honorary  President,  Winnipeg;  Geo.  W.  Allan,  K.C.,  President,  Winnipeg ; R.  T.  Riley,  Vice-Pres.,  Winnipeg; 

Geo.  F.  Galt,  Vice-President,  Winnipeg;  W.  H.  Cross,  Winnipeg;  F.  L.  Patton,  Winnipeg;  Andrew  Kelly,  Winnipeg; 
M.  F.  Christie,  Winnipeg ; Hugh  F.  Osier,  Winnipeg ; W.  P.  Riley,  Winnipeg ; Sir  D.  H.  McMillan,  K.C.M.G.,  Winnipeg ; 
M.  Bull,  Winnipeg.  . , 

General  Manager— C.  C.  Ferguson.  Ass’t  General  Manager  and  Secretary— A.  Jardine. 

Comptroller— A.  J.  D.  Morgan.  Actuary— F.  D.  MacCharles.  Treasurer — Wm.  McQuaker. 

Ass’t. -Secretary— Eustace  Brock  Ass’t-Treasurer— C.  E.  Trimmer 

“ “ — M.  H.  Bingeman  “ Actuary— C.  C.  Sinclair 

“ “ — R.  C.  Barnsley. 

December  31st,  1926.  Capital  Authorized  and  Subscribed,  $1,000,000  Paid  up,  $1,000,000  Shares,  $100  each. 


LIABILITIES. 


Policy  reserves 161,711,316  00 

Other  liabilities  to  policyholders 5,303,272  92 

Interest  paid  in  advance  57;907  56 

Taxes  accrued,  payable  1927  283,508  74 

Commissions  to  Agents  due  and  accrued 33,011  40 

Sundry  Expense  Accounts 32,500  00 

Shareholders’  Dividend  due  Jan.  1, 1927 100,000  00 

Staff  Pension  Fund 390,195  50 

Reserves  for  mortality  and  contingencies 950,000  00 

Provision  for  future  profits  to  Policyholders 8,314,525  00 


$80,176,267  12 

Capital  and  Balance  Shareholders’  Accdunt 1,090,999  25 

Surplus  unassigned  2,253,079  55 


$83,520,345 


ASSETS 

Mortgages $32,992,631  42 

Agreements  of  sale  (Mortgages) 2,091,026  23 

Bonds  and  debentures 27,773,829  28 

Stocks 324,511  59 

Real  Estate  (Including  Head  Office  Building) 2,514,474  93 

Loans  on  policies 12,587,183  81 

Outstanding  and  deferred  premiums 2,489,208  96 

Interest  due  and  accrued 2,451,060  38 

Cash  on  hand  and  in  Banks 196,419  32 

Loans  on  collateral 109,000  00 


$83,520,345  92 


CASH  STATEMENT. 


DISBURSEMENTS 


Payments  to  policyholders $7,330,343  96 

Commissions  1,688,404  18 

Taxes,  Licenses  and  Fees  306,810  72 

Investment  Expenses  281,497  59 

Dividends  to  shareholders 300,000  00 

Payments  from  Pension  Fund 6,708  30 

Other  Expenses 1,671,847  76 

Loss  on  Securities  sold 6,078  21 

Balance 10,220,430  43 


$21,812,121  15 


RECEIPTS. 

Premiums  (first  year) $2,124,304  74 

Other  Premiums 13,304,877  09 

Interest  and  rents 4,606,648  88 

Profit  on  securities  sold - 25,027  49 

Receipts  for  pension  fund 52,000  72 

Proceeds  of  policies  and  profits  left  at  interest 1,659,709  52 

Assets  written  up 39,552  71 


$21,812,121  15 


1922. , 
1923. 

1924. . 

1925. 

1926. 


Premiums 

$9,769,656 

11,293,988 

12,402,455 

14,178,357 

15,429,182 


COMPARATIVE  STATEMENT. 


Income 

Interest,  Rents  and 

Investments  Total 

$2,569,227  $12,338,883 

3,003,740  14,297,728 

3,584,706  15,987,161 

4,065,980  18,244,337 


4,631,676 


20,060,858 


Payments  to 
Policyholders 
$3,953,527 
4,549,525 
5,483,964 
6,316,040 
7,330,344 


Insurance 
in  force 
$318,607,146 
353,829,034 
383,244,848 
420,406,920 
457,307,579 


Annual  meeting1,  first  Tuesday  in  February.  Transfer  Office— Company’s  Head  Office.  Winnipeg.  Man. 

Dividends— 20  percent,  per  annum  payable  1st  January  and  July.  Increase  from  15  to  20%  per  annum  for  half-year  beginning  1st  July,  1924. 
Special  Bonus  of  10%  paid  July  1st,  1926. 

Auditor— John  Scott  & Co.,  C.A.,  Winnipeg,  Man. 
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THE  GUARANTEE  COMPANY  OF  NORTH  AMERICA. 


(Founded  by  Edward  Rawlings— 1872.) 

Home  Office— Montreal,  Que. 

Directors— Henry  E.  Rawlings,  President,  Montreal:  Wm.  MeMaster,  Vice-President,  Montreal ; Sir  Vincent  Meredith,  Bart.,  Montreal; 

Hon.  E.  C.  Smith,  St.  Albans,  Vt. ; Philip  Stockton,  Boston;  Frank  Scott,  Montreal;  Hon.  Smeaton  White,  Montreal; 
Henry  Tatnall,  Philadelphia;  George ,W.  Allan,  K.C.,  Winnipeg,  Man. 

Managing  Director— Henry  E.  Rawlings.  Secretary  and  Treasurer— W.  S.  Chadwick. 

Assistant  Secretaries— Walter  T.  Rawlings,  E.  B.  Kirkham  and  George  J.  Manders. 

Dec.  31,  1926  Capital  Authorized,  $1,000,000  Subscribed,  $668,600  Paid  up,  $304,600.  Shares.  $50  each. 

4,272  shares  fully  paid,  $213,600.  9,100  shares  $10  paid,  $91,000.  Register. 


54th  ANNUAL  REPORT  OF  THE  BOARD  OF  DIRECTORS. 


Balance  from  last  year $3,340,550  77 

Income ; Premiums  (Fidelity  and  Surety  exclusively)  $512,419  32 

Interest  and  rents 204,313  11 

Profit  and  Loss  items 14,275  46 

731,00  89 

EXPENDITURE.  $4,071,558  66 

Underwriting  Expenses $269,920  12 

Re-insurance 76,438  48 


Investment  and  reai  estate  expenses.  53,975  92 

$ 486,229  56 

Dividends  and  bonus  paid 67,012  00  553,241  56 


Balance  ; $3,518,317  10 


ASSETS 

Cash  on  hand  and  in  banks $ 256,112  11 

Bonds  & stocks  (Ins.  Dept.,Dom.of  Can.  valuations)  2,907,000  00 
Real  estate,  home  office  building  and  adjoining 

properties 285,111  10, 

Premiums  in  course  of  collection 45,386  10 

Accrued  interest 22,325  75 

Rents  due  and  accrued 2,382  04 

$3,518,317  10 

LIABILITIES 

Unearned  premium  Reserve $222,477  69 

Losses  pending  and  in  process  of  adjustment 164,271  00 

Dividend  payable  15th  January 9,138  00 

State  and  income  taxes  (estimated) 20,828  50 

All  other  liabilities 32,199  19 


Net  premiums  (i.e.  gross,  less  refunds  and  reinsurance)  written  during 
the  year,  from  the  two  classifications  of  risks  were  approximately  $30,000.00 
over  that  of  the  previous  year  and  total  $435,980.84. 

Net  losses  paid  (i.e.  gross,  less  reinsurance  and  salvage)  were  approxi- 
mately $20,000.00  over  the  previous  year,  and  total  $85,895.04. 

Net  revenue  from  investments  was  $150,337.19. 

Securities  which  are  shown  at  Insurance  Department  valuations  are 
now  $2,907,000.00,  an  increase  of  $149,973.00,  which  includes  $135,000.00 
of  new  funds  invested . 

Outstanding  liabilities  for  losses  pending  and  in  process  of  adjustment, 
taxes,  unearned  premium  reserve,  etc.,  total  $448,914.38,  an  increase  of 
$41,212.78. 

There  is  included  in  the  above  a sum  of  $70,000.00  “ for  losses  incurred 
but  not  reported,”  as  required  by  the  laws  of  the  State  of  New  York. 

After  making  provision  for  all  outstanding  liabilities  and  depreciation 
of  real  estate,  adding  $35,000  to  Voluntary  Reserves  for  Reinsurance  Fund, 
depreciation  of  Investments  and  other  Contingencies,  and  paying  the  usual 
dividends  and  bonus,  the  surplus  is  increased  by  $101,553.55,  and  now 
amounts  to  $2,289,802.72. 

The  total  amount  of  Fidelity  and  Surety  risk  in  force,  less  reinsurance, 
at  December  31st  was  $159,644,000.00,  as  compared  with  $155,870,000.00, 
the  same  date  last  year. 

Statements  of  Receipts  and  Expenditures,  Assets  and  Liabilities,  Profit 
and  Loss,  certified  by  the  Auditors  of  the  Company,  together  with  their  re- 
port, are  on  the  table  for  examination  by  the  Shareholders. 

The  business  of  the  Company  continues  to  be  exclusively  the  issuing  of 
Fidelty  Bonds  for  persons  in  positions  of  trust  and  a few  classes  of  preferred 
Surety  Bonds  required  by  responsible  Principals  in  the  transaction  of  their 
business  throughout  the  Dominion  of  Canada  and  some  of  the  United  States 
of  America. 


Voluntary  reserves:  $ 448,914  38  * 

Reinsurance  and  investment  reserve 

fund  and  for  contingencies $375,000  00 

Officers  and  employees  retiring  fund..  100,000  00 

475,000  00  923,914 


During  the  year  the  usual  triennial  examination  was  made  by  the  De- 
partment of  Insurance  of  the  State  of  New  York  as  also  the  annual  ex- 
amination by  the  Auditors  for  the  Courts  of  Common  Pleas  of  Philadelphia 
County,  Commonwealth  of  Pennsylvania,  and  in  both  the  result  was  mut- 
ually satisfactory. 


Surplus  as  regards  Policyholders $2,594,402  72 

Capital  paid  in  (Authorized  $1,000,000.00;  Subscribed 
$668,600.00) 304,600  00 

Surplus  as  regards  Shareholders $2,289,802  72 


The  Directors  have  to  record  with  regret,  since  the  last  Annual  Meeting, 
the  Company’s  loss  by  the  death  of  Mr.  Joseph  B.  McCall  of  the  Philadel- 
phia Board  Mr.  Edwin  F.  Atkins  of  the  Boston  Board  and  Mr.  John  Mac- 
donald of  Toronto,  of  the  Home  Office  Board,  each  of  whom,  for  the  many 
years  since  becoming  associated  with  it,  always  displayed  a constructive 
interest  in  its  affairs. 


Annual  meeting:,  first  Thursday  in  February. 
Dividends— 12  per  cent,  per 
increased  from 
Net  Kapnlngrs— Percentof . 

Auditors— Riddell,  Stead  , Graham  & Hutchison,  C.A, 


Transfer  Office— Company’s  office,  Montreal,  Que. 


annum,  quarterly , 15th  January,  April,  July  and  October  and  bonus  of  10  per  cent.  From  1st  J anuary  1919,  the  dividend  was 
10  to  12%  and  the  bonus  from  2 to  10%.  „„„  „„  „„„.  ,no,  „n  nov . 1Q„ 

paid  up  capital,  1919.  29.51%;  1920, 38,38%;  1921,  49.01% ; 1922,  57.73%;  1923  62  87%  ; 1924  53.22%;  1925,  60.03%  , 1926,  62.19, 


Bankers— Bank  of  Montreal, 


468  HAMILTON  DAIRIES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 


Head  Office— Hamilton,  Ont.  Plants— Hamilton  5 ; Caledonia  1 ; Jarvis  1. 

Directors— D.  C.  Flatt,  President,  Hamilton,  Ont. ; John  I.  Flatt,  Vice-President,  Hamilton,  «Ont. ; D.  Z.  Gibson,  Caledonia,  Ont. ; 

Geo.  H.  Bethune,  Ryckman’s  Corners,  Ont. ; R.  O.  Denman,  Hamilton,  Ont. 

General  Manager— John  I.  Flatt.  Secretary-Treasurer— R.  O.  Denman. 

July  31,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  60,000  Shares  26,000  Shares  No  Par  Value 

—Preference  $1,500,000  $750,000  $100  each 

—7%  Cumulative,  Non-participating.  Dividends  accrue  from  September  1st,  1926.  Preferred  as  to  assets  and  dividends;  May  be 
called  in  whole  or  in  part  on  thirty  days’  notice,  after  three  years,  at  $105  and  accrued  dividends. 

—Non- voting,  except  when  dividends  are  in  arrears  for  two  years. 

—No  Mortgages,  Bonds  or  further  Preference  Shares  can  be  created  without  the  consent  and  approval  of  seventy-five  per  cent,  of  the 
Preference  Shares  outstanding. 

—Sinking  Fund— Commencing  with  the  third  fiscal  year,  one-fifth  of  the  net  annual  earnings  of  the  Company,  after  the  payment  of 
Preferential  dividends,  must  be  placed  in  this  fund  until  all  Preference  shares  are  redeemed. 

First  offered  to  the  Public,  September,  1926,  at  $100,  with  right  to  purchase  equal  number  of  shares  of  No  Par  Value  Common  Shares 
at  $18.00  per  share.  v 


BALANCE  SHEET  AS  OF  JULY  31st,  1926  (After  Completion  of  Purchase). 


Current  Liabilities : 


LIABILITIES. 


Accounts  and  bills  payable 

Accrued  expenses 

$123,453  78 
2,643  58 

Reserve  for  tickets  outstanding 

Reserve  for  Federal  income  taxes  (estimated) . . 

5,563  37 
7,612  56 

$139,273  29 

Deferred  Liabilities : 

Extended  .payments  on  iceless  refrigerator 

cabinets  

Mortgages  on  real  estate 

$15,036  72 
53,200  00 

68,236  72 
1,090,856  47 

Capital : 

Capital  Stock,  Preferred 

Capital  Stock,  Common  (no  par  value)  26,000  shs. 

$750,000  00 
340,856  47 

$1,298,366  48 

HISTORY. 

AMALGAMATING  COMPANIES  : 

Hamilton  Dairy,  Limited.  Bonnie  Bank-Dairy,(C.  H.  Smith,  Prop.) 

The  Wentworth  Dairy  Co.  Ltd.  Hamilton  Ice  Cream,  Limited. 

The  Cloverd ale  Creamery, Ltd.  Caledonia  Dairy,  Limited. 


Current  Assets : 

Cash  on  hand  and  in  banks 

Accounts  and  bills  receivable 
Drivers’  loans 


i reserve  for  bad  debts 


Sundry  debtors 

Merchandise  inventories  

Supplies,  prepaid  expenses  and  accrued  revenue 

Capital  Assets : 

Land,  buildings,  plant,  machinery  and  equip- 
ment at  replacement  value,  as  per  appraisal 
Canadian  Appraisal  Co.,  Limited,  dated 

August  1st,  1926- 

Less  reserve  for  depreciation 


$55,933  18 


71.202  69 
2,139  60 
81,980  49 
12,717  33 


Milk  routes,  goodwill,  etc.  , 


$224,273  29 


724,093  19 
350,000  00 


PROPERTIES. 


The  amalgamating  companies  have  been  engaged  in  the  business  of 
supplying  milk  and  dairy  products  to  the  City  of  Hamilton  and  vicinity 
since  1915.  The  several  businesses  have  grown  from  small  beginnings  to 
such  an  extent  that  the  new  Company  will  be  by  far  the  largest  concern  of 
its  kind  in  Western  Ontario,  showing  gross  sales  in  1923  of  $1,477,542,  in 
1924  of  $1,591,978,  in  1925  of  $2,000,610,  and  $1,041,110  for  the  first  six 
months  of  1926.  The  Company’s  plants  are  considered  by  experts  as 
models  of  perfection  as  they  embody  the  most  modern  methods  in  efficient, 
scientific  and  sanitary  handling  of  dairy  products.  The  new  Company 
will  be  capably  managed  by  the  same  men  who  have  proven  successes  and 
occupy  high  positions  in  the  dairy  industry  in  Canada. 


The  various  individual  enterprises,  of  which  this  Company  is  a con- 
solidation, formerly  had  separate  pasteurizing  and  bottling  plants  in  various 
parts  of  the  city  and  county  and  also  had  considerable  overlapping  in  their 
collecting  and  delivery  services.  By  concentrating  all  pasteurizing  and 
bottling  activities,  butter  making  and  ice  cream  manufacturing  in  cen- 
tralized plants  the  Company  will  effect  much  greater  economy  and 
efficiency  of  operation,  at  the  same  time  improving  its  product  and  its 
service  to  customers.  In  addition,  the  Company  will  establish  a most 
modern  chemical  laboratory  for  tests  and  experiments  and  an  infirmary 
for  the  inspection  and  care  of  the  health  of  employees  who  handle  the 
public’s  milk  supply. 


Fiscal  Year  ends  December  31.  Transfer  Agent  and  Registrar— The  Trusts  and  Guarantee  Co.,  Ltd.,  Toronto,  Ont- 

Annual  Meeting,  second  Tuesday  in  February.  Auditors— Thorne,  Mulholland,  Howson  & McPherson,  C.A.,  Hamilton,  Ont. 

Dividends— Preference— 7%  per  annum,  payable  1st  March,  June,  September  and  December. 
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THE  HARRIS  ABATTOIR  COMPANY,  LIMITED. 

(Incorporated  1901  under  the  Laws  of  the  Province  of  Ontario) 

Executive  Office— Union  Stock  Yards,  West  Toronto.  Plants— Toronto,  Ont.;  St.  Boniface,  Man. 

Directors— W.  T.  Harris,  President,  Toronto,  Ont.;  Jas.  Harris,  Vice-President,  Toronto;  J.  S.  McLean,  Toronto;  S.  G.  Brock,  Toronto ; 
Jos.  Harris,  Toronto  ; N.  J.  McLean,  Toronto. 


General-Manager— Jas.  Harris. 

June  8th,  1927. 


Secretary-Treasurer— J.  S.  McLean. 

Capital— Authorized  $5,000,000  Issued  $2,555,000 


Ass’t. -Secretary— S.  G.  Brock. 
Shares  $100  each 


Bonds— Authorized  $8,000,000 

—Series  “A”— Authorized  $4,000,000  Issued  $4,000,000  6 . First  Mortg.  $100  $500  $1,000  Denominations 

—Dated  July  1st,  1927.  Due  July  1st,  1947.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  Canadian  currency  at 
The  Canadian  Bank  of  Commerce,  Montreal,  Toronto,  Winnipeg  and  Vancouver;  or  in  London,  England,  in  sterling  at  the  fixed  rate  of 
$4.86  2/3  to  the  pound,  at  the  option  of  the  holder.  Redeemable  as  a whole  or  in  part  for  Sinking  Fund  or  other  purposes  on  any  interest 
date  on  60  days’  notice  at  104  and  accrued  interest  on  or  before  July  1,  1932 ; at  103  and  accrued  interest  thereafter  on  or  before  July  1,  1937  ; 
at  102  and  accrued  interest  thereafter  on  or  before  July  1.  1942  ; and  at  101  and  accrued  interest  thereafter  and  before  maturity.  Fully  regis- 
tered bonds  and  coupon  bonds  registerable  as  to  principal  only. 

— The  Trust  Deed  provides  that  the  balance  of  the  authorized  bonds  may  be  issued  in  such  currencies  and  such  series  and  may  be  payable  in 
such  places,  mature  on  such  dates  not  earlier  than  July  1,  1947,  bear  such  rates  of  interest  and  carry  such  sinking  fund,  conversion  and  re- 
demption provisions  as  the  Directors  may  determine  at  the  time  of  issue.  Such  additional  bonds  may  be  issued  to  refund  bonds  issued 
under  the  Trust  Deed  par  for  par  or  against  66  2/3%  of  the  cost  or  fair  value,  whichever  is  less,  of  additional  fixed  properties  (a)  acquired  by 
the  Company  and  mortgaged,  charged  or  hypothecated  to  the  Trustee  or  (b)  acquired  by  a Company,  the  whole  capital  stock  of  which 
(other  than  qualifying  shares)  is  pledged  and  charged  to  the  Trustee,  and  a mortgage,  charge  or  hypothec  on  such  property  for  the  amount 
of  the  cost  or  fair  value  thereof  is  made  or  assigned  to  the  Trustee,  provided  in  the  case  (a)  or  (b)  that  net  earnings  as  defined  in  the  Trust 
Deed  before,  depreciation  and  Federal  taxes  for  the  two  preceding  years  have  been  at  least  twice  the  interest  on  all  bonds  outstanding  and 
those  proposed  to  be  issued  ; all  of  the  above  as  will  be  more  fully  defined  and  set  out  in  the  Trust  Deed. 

— Secured  by  a specific  first  mortgage  on  the  real  estate  of  the  Harris  Abattoir  Company,  Limited,  by  a specific  first  pledge  and  charge  on 
shares  of  the  subsidiaries  of  The  Harris  Abattoir  Company,  Limited,  and  a first  floating  charge  on  the  undertaking  and  other  assets  of  the 
Company,  including  shares  of  Gunns,  Limited,  and,  when  acquired,  of  The  Canadian  Packing  Company,  Limited,  either  or  both  of  which 
may  be  exchanged  for  other  shares  or  securities ; all  as  is  more  fully  set  out  in  the  Trust  Deed  securing  this  issue. 

— Sinking  Fund— The  Trust  Deed  provides  for  an  annual  cumulative  Sinking  Fund,  commencing  July  1,  1928,  sufficient  to  retire  all 
Series  “ A ” Bonds  by  maturity. 

—Trustee— National  Trust  Company,  Limited,  Toronto. 


HISTORY 


The  Harris  Abattoir  Company,  Limited,  was  incorporated  under  the 
laws  of  the  Province  of  Ontario  in  1901  for  the  purpose  of  acquiring  as  agoing 
concern  the  meat  and  produce  business  operated  in  Toronto  by  William 
Harris  and  his  two  sons.  In  many  respects  the  business  was  the  pioneer  in 
the  beef  trade  in  Eastern  Canada,  and  during  the  past  quarter-century  by 
the  reinvestment  of  earnings  in  its  direct  activities  and  from  the  develop- 
ment of  several  allied  departments  which  naturally  associate  themselves 
with  the  fresh  meat  trade,  the  business  has  grown  steadily,  until  today  its 
principal  plant  at  West  Toronto,  Ontario,  is  the  largest  packing  unit  operat- 
ing in  Canada,  and  the  Company’s  volume  of  business  represents  approxi- 
mated 25%  of  the  total  annual  turnover  of  the  industry  in  Canada. 

The  principal  plant  of  the  Company  is  at  the  Union  Stock  Yards,  West 
Toronto,  where  the  executive  offices  are  also  located.  At  the  Union  Stock 
Yards,  St.  Boniface,  Manitoba,  the  Company  owns  a second  plant,  which 
was  erected  in  1925,  and  which,  though  not  as  large  as  the  Toronto  plant,  is 
in  every  other  respect  the  finest  packing  house  in  Canada.  The  business 
there  is  operated  by  Harris  Abattoir  (Western)  Limited,  all  the  capital 
stock  of  which  is  owned  by  the  Company.  Operated  in  conjunction  with 
these  are  some  twenty-two  branch  warehouses  and  shipping  depots.  For 
the  purpose  of  conducting  its  business  and  holding  its  real  estate  and  other 
assets,  the  Company  has  the  following  additional  subsidiary  companies  in 


several  of  the  Canadian  Provinces,  the  capital  stock  of  which  is  wholly  own- 
ed by  the  Company  ; 

Harris  Abattoir  (Nova  Scotia)  Limited 
Harris  Abattoir  (Quebec)  Limited 
Harris  Abattoir  (New  Brunswick)  Limited 
Harris  Abattoir  (Saskatchewan)  Limited 

Through  these  numerous  outlets  the  Company  distributes  its  products 
to  the  Canadian  and  European  markets.  The  principal  products  of  the 
Company  are  fresh  meats,  cured  meats  and  numerous  allied  or  by-products, 
including  hides,  wool,  “Domestic”  shortening,  butter,  eggs,  cheese,  "Flexo” 
soap  flakes,  and  canned  goods  of  all  kinds.  These  are  marketed  very  wide- 
ly in  Canada,  the  United  States.  Europe  and  the  West  Indies  under  the 
well-known  trade  names  of  “H.A”  and  “York.” 

Negotiations  are  now  pending  (June  1927)  as  a result  of  which  it  is  an- 
ticipated that  a Company  will  be  incorporated  and  organized  to  acquire  the 
shares  of  The  Harris  Abattoir  Company,  Limited  ; Gunns  Limited  ; and  The 
Canadian  Packing  Company.  Limited  (which  will  own  plant,  stores,  branch 
houses  and  inventories  formerly  owned  by  the  Company  of  the  same  name) 
and,  also,  if  the  necessary  consent  of  the  shareholders  is  obtained,  shares  of 
The  William  Davies  Company,  Inc . 


Annual  Meeting  in  May. 


Transfer  Office— Company’s  Office,  Toronto, 
Auditors 
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HAYES  WHEELS  & FORGINGS,  LIMITED 

(Incorporated  1927  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Chatham,  Ont.  Plants— Chatham,  Ont. ; Merritton,  Ont. 

Directors — Hon  J.  D.  Chaplin,  President,  St.  Catharines,  Ont. ; C.  B.  Hayes,  Vice-President,  Jackson,  Mich. ; Wm.  Kistler,  Chatham,  Ont. ; 

W.  A.  Wecker,  Chatham ; C.  C.  McGhie,  St.  Catharines,  Ont.  ; F.  N.  Hara,  Merriton,  Ont. ; H.  D.  Hartley,  Indianapolis,  Ind. ; 

Oscar  Hennie,  Gananoque,  Ont. ; D.  J.  McLean,  Lindsay,  Ont. ; J.  H.  Ratcliffe,  Toronto,  Ont. 

General  Manager— Wm.  Kistler.  Ass’t.  General  Manager— W.  A.  Wecker.  Treasurer— A.  D.  Chaplin.  Secretary— W.  R.  Peck,  Chatham. 

April  30,  1927  Authorized  Issued  Shares 

Capital— Common  100,000  Shares  50,000  Shares  No  Par  Value 

-Preferred  $1,500,000  $650,000  $100 

—7%.  Cumulative.  Accrues  from  April,  1927.  A sinking  fund  beginning  April  1st,  1928,  of  10  per  cent,  of  the  net  profits  available 
for  dividends  on  the  common  stock,  is  provided  for  the  redemption  of  the  preferred  stock  at  or  under  par  and  accrued  dividend. 
If  the  stock  be  not  obtainable  at  such  price,  the  sinking  fund  is  to  he  maintained  as  a reserve  for  the  redemption  of  the  stock  if  and 
when  it  can  be  so  purchased.. 

—The  Company  may  not,  without  the  consent  of  the  holders  of  two-thirds  of  the  preferred  stock— (a)  alter  the  rights  attaching  to 
said  stock ; or  (b)  make  further  issues  of  securities  of  equal  or  prior  rank  except  (i)  security  to  the  company’s  hankers  in  the  ordin- 
ary course  of  business,  (ii)  purchase  money  obligations  and  mortgages  or  encumbrances  on  future-acquired  property,  and  (iii)  the 
first  mortgage  sinking  fund  gold  bonds  ; or  (c)  issue  preferred  stock  in  excess  of  $650,000  unless  (i)  net  tangible  assets,  including  the 
proceeds  of  the  stock  proposed  to  he  issued  equal  $200  per  share  on  the  preferred  stock  outstanding  and  to  be  issued,  (ii)  current 
assets  equal  twice  current  liabilities,  (iii)  net  current  assets  equal  75  per  cent,  of  the  preferred  stock  outstanding  and  to  be  issued, 
and  (iv)  net  profits  during  the  last  preceding  twelve  months  have  been  equal  to  three  times  dividend  requirements  on  the  preferred 
stock  outstanding  and  to  be  issued. 

— No  dividend  may  be  paid  on  the  common  stock  (a)  if  any  preferred  stock  dividend  or  sinking  fund  payment  he  in  arrears,  (b)  if  such 
payment  would  reduce  the  company’s  net  tangible  assets  below  $2,600,000  or  its  net  current  assets  below  $850,000  or  the  ratio  of  cur- 
rent assets  to  current  liabilities  below  2 to  1,  or  (c)  if  the  company  has  not  set  aside  an  amount  sufficient  to  pay  the  preferred  divi- 
dends for  a full  year. 

—The  preferred  stockholders  have  the  right  to  elect  a majority  of  the  board  of  directors  if  four  quarterly  dividend  installments  (not 
necessarily  consecutive)  be  in  arrears.  First  offered  to  the  Public,  April,  1927,  at  100  and  dividend,  carrying  a 

bonus  of  three  shares  of  common. 

Bonds— Authorized  $1,500,000  Series  “A”  Issued  $600,000.  Redeemed  $ Outstanding  $600,000  6%.  First  Mortgage.  15  Yr. 

Sinking  Fund.  Gold..  $100  $500  $1,000  each. 

—Dated  April  1st,  1927.  Due  April  1,  1942.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  at  any  branch  in 
Canada  of  the  Bank  of  Toronto.  Coupon  but  may  be  registered  as  to  principal. 

—May  be  redeemed  on  60  days’  notice,  on  any  interest  date  at  105  and  accrued  interest  if  redeemed  before  April  1st,  1928,  and  thereafter  at  a 
premium  reduced  hy  one-quarter  of  one  per  cent.,  plus  accrued  interest,  for  each  calendar  year  commenced  or  elapsed  until  the  premium  has 
been  reduced  to  2 per  cent. 

—Secured  by  first  fixed  charge  on  all  land  and  fixed  assets,  including  all  the  shares  of  the  Canadian  Hardwood  Company,  Limited,  and  hy  a float- 
ing charge  on  all  the  other  assets  of  the  Company. 

—Sinking  Fund— The  trust  deed  provides  for  an  annual  sinking  fund 'for  the  exclusive  benefit  of  Series  A,  sufficient  to  retire  the  whole  issue  at 
or  prior  to  maturity.  The  company  has  the  right  to  purchase  bonds  on  the  market  or  by  private  contract  at  not  exceeding  the  current  redemp- 
tion price  and  to  tender  such  bonds  to  the  Trustee  for  purchase  hy  it  for  the  sinking  fund. 

—Trustee— Chartered  Trust  and  Executor  Company,  Toronto,  Can.  First  offered  to  the  Public,  April,  1927,  at  100  and  interest. 


Current  Liabilities: 

Accounts  payable,  including  accrued  wages, 

interest  charges  and  income  taxes $338,069  54 

Dividends  payable 44,089  50 

$382,159  04 

First  Mortgage  Bonds : 

Authorized $1,500,000 

To  be  issued,  Series  “ A ” 6% 600,000  00 

Capital  and  Surpluses : 

7%  Cumulative  Sinking  Fund  Preferred  Stock 

Authorized $1,500,000 

To  be  issued $650,000  00 

Common  Stock  (no  par  value) 

Authorized— 100,000  shares  of  which  50,000 

shares  are  now  being  issued 50,000  00 

Capital  Surplus 591,979  69 

Profit  and  Loss 644,855  39 

1,936,835  08 


$2,918,994  12 


1st,  1927,  (after  giving  effect  to  present  financing.) 

ASSETS. 

Current  Assets : 

Inventories  of  raw  materials,  finished  and 

partly  finished  stock $615,169  95 

Accounts  receivable 528,680  84 

Cash  surrender  value  of  life  insurance  policies  61,300  00 

Cash  in  hanks  and  on  hand 46,041  81 

$1,251,192  60 

Deferred  Charges : 

Prepaid  fire  insurance  premiums $ 3,233  55 

Deferred  tool  and  die  costs,  stationary  sup- 
plies, etc 23,716  91 

26,950  46 

Expended  at  Stockport,  Eng. : 

From  May  3rd,  to  December  31st,  1926,  for  machinery,  equip- 
ment, inventories,  wages,  etc.,  in  establishing  manufac- 

j. - i a icn  rrnc  oo 


turing  plant 160,706  23 

Fixed  Assets : 

Appraised  present  value  of  plants  on  basis  of  reports  by 

Coats  and  Burchard  Company  of  Chicago 1,480,143  83 

Water  Power  Rights,  at  nominal  value 1 00 


$ 2,918,994  12 


CONSOLIDATED  BALANCE  SHEET  AS  OF  JANUARY 
LIABILITIES. 
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HISTORY 

Hayes  Wheels  & Forgings,  Limited,  is  the  largest  manufacturer  of 
automobile  wheels  in  Canada,  and  is  a consolidation  of  the  Hayes  Wheel 
Company  of  Canada,  Limited,  of  Chatham  and  Merritton,  Ontario,  with 
the  Canadian  Hardwood  Company,  Limited,  of  Toronto,  and  its  subsid- 
iaries. The  Hayes  Wheel  Company  of  Canada,  Limited,  was  formed  in 
1916  by  a group  of  Canadian  business  men  for  the  manufacture  of  auto- 
mobile wheels  and  other  automobile  parts  and  accessories.  Its  operations 
were  successful  from  the  beginning,  and  in  1922  a policy  of  expansion  to 
round  out  the  organization  was  begun  by  absorbing  General  Forgings 
and  Stampings,  Limited,  of  Merritton,  Ontario.  The  Canadian  Hard- 
wood Company,  Limited,  and  its  subsidiaries,  now  being  absorbed,  have 
had  a successful  business  history  as  manufacturers  of  carriage  and  wagon 
wheels  and  bent  goods. 

Hayes  Wheels  & Forgings,  Limited,  manufactures  wood  and  metal 
disc  automobile  wheels,  hubs,  rims,  front  and  rear  axle  assemblies,  ipotors 
and  a general  line  of  automobile  forgings ; carriage  and  wagon  wheels,  poles, 
shafts,  buggy  and  automobile  top  bows  and  miscellaneous  bent  goods. 
It  is  equipped  to  produce  4,000  wheels,  250  rear  axles  and  350  front  axles 
per  day. 

The  Company  numbers  among  its  customers  all  the  leading  motor 
car  manufacturers  of  Canada. 

Operating  under  a well-known  trade  name  in  existence  for  the  past 
twenty  years,  it  has  a well  established  export  business,  shipping  exten- 
sively to  Great  Britain  and  many  other  European  countries,  South  Africa, 
Australia,  New  Zealand,  India  and  South  America.  Export  orders  con- 
stitute about  40  per  cent,  of  the  company’s  business,  and,  coming  mostly 
at  a period  when  domestic  business  tends  to  slacken,  they  act  as  an  im- 
portant stabilizing  influence. 


PROPERTY 

The  Company,  either  directly  or  through  subsidiaries,  owns  modern 
factory  properties  at  Chatham  and  Merritton  and  also  at  several  other 
points  strategically  located  throughout  the  Province  of  Ontario.  The 
factory  at  Chatham  is  of  brick  mill-type  construction  and  is  equipped 
with  the  most  modern  machinery  and  appliances  for  the  manufacture  of 
wood  and  metal  disc  automobile  wheels,  rims,  hubs  and  axle  assemblies. 
The  plant  covers  an  area  of  approximately  7 acres  and  is  served  by  rail- 
way sidings  giving  access  to  the  Canadian  National,  Wabash,  Canadian 
Pacific,  Pere  Marquette  and  Michigan  Central  Railways. 

The  plant  at  Merritton  consists  of  a modern  forge  building  of  brick 
mill-type  construction  located  on  the  Welland  Canal,  and  is  equipped  with 
up-to-date  heat  treating  devices  for  handling  alloy  steel  and  the  common 
ranges  of  carbon  steel,  together  with  complete  equipment  for  the  produc- 
tion of  forgings.  At  Merritton  also  the  Company  owns  a valuable  lease 
renewable  in  perpetuity,  on  a water-power  property  capable  of  developing 
approximately  1,050  h.p.  from  the  surplus  waters  of  the  Welland  Canal. 
Of  this  amount  of  power,  about  750  h.p.  has  been  developed  for  use  in 
compressing  air  for  the  operation  of  the  hammer  equipment  and  other 
machinery  in  the  forge  plant,  and  the  remainder  can  be  developed  at  very 
small  expense. 

In  1926  the  company  established  at  Stockport,  England,  in  a brick 
fire-proof  building  held  under  lease,  a plant  for  the  manufacture  of  motors 
which  will  be  utilized  largely  in  supplying  the  British  and  foreign  market  s 


HIGHEST  AND  LOWEST  PRICES  OF  SHARES 
TORONTO 


COMMON 


January — 
February . . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December. . 

Sales 

Dividends. 


High 


1927 


Low  Sales 


High 


29|  29  395 

34  274  2,472 

334  29f  1,578 

Listed 

June  10th,  1927 


PREFERRED 


1927 


Low  Sales 


High 


1928 

Low  Sales 


95i’  "30 

91  140 


Annual  Meeting  at  call  of  Directors.  Transfer  Agent— National  Trust  Company,  Limited,  Toronto. 

Dividends— Preferred— 7%  per  annum,  payable  1st  Jan.,  Apl.,  July,  Oct.  Registrar— The  Royal  Trust  Company,  Toronto. 

© Auditors— Price,  Waterhouse  & Co.,  C.A.,  Toronto,  Ont. 
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HILLCREST  COLLIERIES,  LIMITED, 


(Incorporated  1910  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— 160  St.  James  Street,  Montreal,  Que.  Mines— Hillcrest,  Alta. 

Directors— Sir  Charles  B.  Gordon,  G.B.E.,  President,  Montreal;  C.  Meredith,  Vice-President,  Montreal;  Sir  Herbert  Holt,  Montreal; 

J.  M.  Mackie,  Montreal;  G.  H.  Duggan,  Montreal ; M.  P.  Davis,  Ottawa;  C.  P.  Hill,  Victoria, B.C.;  C.  R.  Hamilton,  Nelson,  B.C.; 
R.  G.  Drinnan,  Edmonton,  Alta. 

Managing  Director  and  Secretary— John  M.  Mackie.  General  Manager— Wm.  Stevenson. 

Treasurer— Frank  J.  Smith. 

December  31st,  1926.  Authorized  Paid  up 

Capital  Stock— Common  $2,000,000  $1,000,000 

Preferred  1,000,000  705,700 

Seven  per  cent. 

Bonds— Authorized  $750,000  Outstanding  $325,000  Five  per  cent.  First  Mortgage.  Gold.  $1,000  each. 

—Dated  1st  March,  1910.  Due  1st  March,  1940.  Interest  payable  1st  March  and  September  at  Bank  of  Montreal,  Montreal. 

—Coupon  but  may  her  gistered  as  to  Principal.  May  be  redeemed  at  105  on  any  interest  date  upon  six  months’  notice. 

—Secured  by  mortgages  on  all  the  Company’s  lands,  houses,  buildings,  improvements,  works,  fixed  machinery,  and  other  fixtures. 
—Trustee— The  Royal  Trust  Company,  Montreal. 


Chief  Engineer— Wm.  Hutchison. 

Shares 
$100  each. 

100  each. 


LIABILITIES. 

Current : 

Accounts  payable— including  estimated  liability 

for  income  tax 

Wages  accrued 

Dividends  payable 

Bond  interest  accrued 

Reserve  fund— for  Compensation  claims 


BALANCE  SHEET— 31st  DECEMBER,  1926.  - 

ASSETS. 

Current : 

Cash  in  Bank  

Accounts  receivable— less  reserve  for  doubtful 

accounts 

Investments,  supplies  and  coal 


$40,902  87 
22,076  94 
27,349  75 
5,416  67 


$95,746  23 
10,073  67 


First  Mortgage  5%  Bonds,  due  1st  March,  1940 

Capital : 

Authorized— Common  stock  20,000  shares  of  $100 

each $2,000,000  00 

Preferred  stock  10,000  shares  of  $100 

each 1,000,000  00 

Issued  and  fully  paid— Common  stock  10,000  shares 

of  $100  each $1,000,000  00 

Preferred  stock  7,057  shares  of  $100  each.. . . 705,700  00 


Plant : 

Mines,  mining  rights,  franchises  and  development. 

Plant,  machinery  and  mine  equipment 

Buildings 

Miscellaneous 


$1,722,245  87 
193,880  00 
62,098  39 
3,200  00 


REVENUE  ACCOUNT. 


Interest  on  bonds 

Dividends  on  Preferred  Stock  . 
Dividends  on  Common  Stock  . . 

Reserve  for  contingencies 

Balance 


$341,077  27 


Balance $195,735  18 

Net  profits  from  operating  after  providing  for  all  expenses 107,694  89 

Miscellaneous  Revenue 37,647  20 


$341,077  27 


Annual  meeting,  first  Tuesday  in  March.  Transfer  Agent— The  Royal  Trust  Company,  Montreal. 

Dividends—  Preferred  7%  per  annum  payable  15th  January,  April,  Jyly  and  October. 

—Common,  6%  per  annum  payable  15th  January,  April,  July  and  October.  First  paid  October  15th,  1918.  Increased  from  4 to  6%  for  quarter 
—Common— Bonus— 1%  paid  15th  January,  1921.  beginning  Oct.  1st,  1919. 

Auditors— George  A.  Touche  & Co.,  C.A.,  Montreal. 


© 


HILLCREST  COLLIERIES,  LIMITED— Cont 
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SEVENTEENTH  ANNUAL  REPORT  FOR  THE  YEAR  1926. 

Your  Directors  herewith  submit  the  Seventeenth  Annual  Report 
covering  the  year’s  operations  ending  December  31st,  1926. 

We  are  pleased  to  report  that  during  the  past  year  the  harmony  exist- 
ing between  our  men  and  the  officers  of  our  Company  on  the  questions  of 
wages  and  working  conditions  has  proved  beneficial  both  to  our  workmen 
and  the  Company. 

The  demand  for  coal  was  not  so  great  as  we  would  wish,  but  the  Mine 
did  not  lose  a day’s  operations  during  the  year  due  to  labor  difficulties. 
We  hope  for  a continuance  of  harmony  with  our  employees,  and  believe  the 
majority  of  our  men  realize  that  our  interests  and  theirs  are,  for  the  most 
part,  identical . 


HISTORY 

Hillcrest  Collieries,  Limited,  was  incorporated  in  January,  1910,  for  the 
purpose  of  mining  coal,  etc.  In  1910,  the  Company  absorbed  the  Hillcrest 
Coal  & Coke  Company,  Limited.  The  properties  are  located  at  Hillcrest, 
Alta.,  on  the  Crow’s  Nest  Pass  branch  of  the  Canadian  Pacific  Railway. 


Highest  and  Lowest  Prices  of  Stock. 


MONTREAL. 


COMMON. 

PREFERRED. 

1923 

1924 

1925 

1926 

1927 

1923  | 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High  Low 

High  Low 

Sales 

High  Low  Sales 

January 

73  73 

68  68 

60  60 

65 

65 

25 

65 

65 

120 

83 

80 

88 

88 

791 

791 

10 

85 

85 

25 

February 

69  65 

70  70 

65 

65 

45 

69 

62 

120 

85 

81 

87 

80 

83  80 

82 

80i 

March 

73  73 

68  65 

65 

65 

5 

63 

60 

70 

89| 

84 

82 

80 

83 

83 

40 

'87' 

841 

"i55 

April 

67  67 

63 

62 

25 

90 

891 

82 

80 

781  781 

80 

10 

841 

84 

15 

May 

70  68 

60 

60 

70 

91 

90  1 

.... 

80  80 

86 

85 

115 

June 

68  68 

60  60 

65 

60 

12 

90 

90 

80 

80 

85 

85 

10 

July 

91 

90 

80 

80 

804  SO' 

August 

69  69 

90 

90 

83 

80 

80 

80 

35 

September  — 

60  60 

55 

'55 

ioo 

90 

891 

80 

80 

82  80 

80 

80 

35 

October 

60  60 

55 

55 

290 

87 

85 

81 

81 

80 

80 

45 

November 

90 

85 

83 

81 

December 

68'  67 

65 

60 

i52 

90 

90 

80 

80 

80 

'so' 

'35' 

Sales 

446 

135 

35 

617 

1,260 

556 

212 

225 

Dividends. 

6 

6 

6 

6 

7 

7 

7 

7 

Net 

7.50  D 

Nil 

4.02 

6.96 

17.63  D 

1 5.77 

12.69 

16.87 

Net  Profits 
$ 91,961 
117,959 
4,797" 
61,106* 
107,695 


D— After  “ Reserve  for  Contingencies” 

COMPARATIVE  STATEMENT 
Res.  for 

Misc.  Revenue  Int.  on  Bonds  Contingencies  Dividends 

$34,770  $16,250  $109,399 

37,704  16,250  $15,000  109,399 

52,195  16,250  109,399 

44,747  16,250  109,399 

37,647  16,250  10,000  109,399 

Affected  by  strike  of  miners— seven  paonths  in  1924  and  five  months  in  1925. 


Surplus 
Year  Total 
$ 1,082+  $269,175 
15,014+  284,188 

68,657-  215,531 

19,796-  195,735 

9,693+  205,428 


Capital  Stock : 

Authorized $25,000,000  00 

In  Treasury 400,000  00 

$24,600,000  00 

Current  Liabilities — 

Wages  unpaid $171,163  73 

Accounts  payable 399,640  63 

570,804  36 

Reserve  for  Taxes— 

Dominion  of  Canada  and  Corporation  Town 

of  Timmins 439,217  20 

Surplus — Balance  of  Account  from  1925 $9,776,762  48 

Profits  from  Jan.  1 to  Dec.  31, 1926 7,392,215  05 

$17,168,977  53 

Less— Dividends $5,805,600  00 

Plant  depreciation 1,174,170  87 

Tailings  Disposal  Site  Depreciation  12,625  20 
Investments  in  other  companies 

and  properties  written  down . . 5,739  26 


0,338,1®  66 

Net  Surplus  carried  forward 10,17(frpg|M 

$35,780,863  76 


ASSETS 

Capital : 

Mining  Properties ..$22,493,785  17 


Plant.  Brought  forward  from  1925 

Additions  during  1926 

$ 622,567  20 
835,207  45 

Less  Depreciation  for  1926 

$1,457,774  65 
1,174,170  87 

283  603  78 

Investments  in  other  companies  and  properties 

Brought  forward  from  1925 

Additions  during  1926 

$60,538  56 
8,200  00 
$68,738  56 
5,739  26 

Less  depreciation  for  1926 

62,999  30 

Tailings  Disposal  Site : 

Brought  forward  from  1925 

Less  depreciation  for  1926  

$46,292  40 
12,625-20 

Deferred : 

Material  and  supplies  on  hand 

Solutions  on  hand 

Litharge,  slags,  etc.,  on  hand  

Charges  paid  in  advance.  Fire  insurance 

$809,063  68 
107,865  12 
1,943  00 
1,477  83 

920,349  63 


$23,794,405  08 


Current : 

Cash  on  hand— in  Bank ■■  $1,190,246  20 

Bullion  in  transit 386,698  66 

Accounts  receivable 97,128  13 

1,674  072  99 

City  of  Toronto  6 % Bonds,  1940 $115,808  00 

City  of  Winnipeg  4 Consolidated  Registered 

Stock,  1943-63  70,465  84 

Canadian  National  Railway  Bonds,  4J%,  1954,  Guar- 
anteed by  Dominion  of  Canada 895,543  00 

Canadian  National  Railway  Bonds,  5%,  1954,  Guar- 
anteed by  Dominion  of  Canada 987,375  00 

Town  of  Timmins  debentures 52,076  73 

Daysland  Drainage  District  Bonds,  6%  No.  4,  1951, 

guaranteed  by  the  Province  of  Alberta 225,900  00 

Lethbridge  Northern  Irrigation  District  6%  Bonds, 

1951,  guaranteed  by  the  Province  of  Alberta 375,000  00 

Province  of  Alberta  6%  Bonds  1941 76,031  25 

Province  of  British  Columbia  6%  Bonds,  1941 200,250  00 

Province  of  British  Columbia  6 % Bonds,  1946 25,406  25 

Canadian  Northern  Pacific  Railway  4i%  Debenture 
Stock,  1950,  guaranteed  by  the  Province  of 

British  Columbia 77,019  86 

Canadian  N orthern  Pacific  Railway  4%  Debenture 
Stock,  1950,  guaranteed  by  the  Province  of 

British  Columbia 70,420  66 

Province  of  Ontario  6%  Bonds,  1935 93,000  00 

Hydro  Electric  Power  Commission  of  Ontario  6% 

Bonds,  1941,  guaranteed  by  the  Province  of 

Ontario 25,593  75 

Hydro  Electric  Power  Commission  of  Ontario  4 
Bonds,  1960,  guaranteed  by  the  Province  of 

Ontario 106,425  00 

Province  of  Saskatchewan  4%  Registered  Stock, 

1951 11,181  47 

Province  of  Saskatchewan  44%  Registered  Stock, 

1954 11,271  20 

Dominion  of  Canada  5i%  Victory  Loan,  1933  1,040,000  00 

Canadian  Explosives,  Ltd.,  1100  Shares  Common 

Stock,  par  value  $100  per  Share 77,000  00 

Abitibi  Electric  Development  Company,  Limited, 

6%  First-  Mortgage  Serial  Gold  Bonds,  par 

value  $5,225,000 5,125,000  00 

Canada  Northern  Power  Corporation,  Limited, 

5,000  7%  cumulative  preferred  shares,  par  $100 
each,  and  2500  common  shares  withoutpar  value  500,000  00 

Accrued  interest  on  Investments 151,617  68 


10,312,386  69 
$35,780,863  76 
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HOLLINGER  CONSOLIDATED  GOLD  MINES,  LIMITED, 


(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 
(No  personal  liability.) 


General,  Office— 602  Royal  Bank  Building,  Toronto,  Ont. 


Mine  and  Head  Office— Timmins,  Ont. 


Directors— N . A.  Timmins,  President,  Montreal ; L.  H.  Timmins,  Vice-President,  Toronto ; John  B.  Holden,  Toronto ; Jules  R.  Timmins,  Montreal ; 
Hon.  Senator  Wilfred  L.  McDougald,  Montreal ; Wilson  Bell,  Toronto  ; Leo.  H.  Timmins,  Montreal. 

General  Manager— A.  F.  Brigham.  Ass’t.  General  Manager— John  Knox.  Secretary  and  Treasurer— John  B.  Holden. 


December  31st,  1926. 


Capital  Stock— Authorized,  $25,000,000. 


Issued,  $24,600,000. 


Shapes,  $5  each. 


LIABILITIES. 


Assets  Brought  forward $23,794,405  08 


Carried  forward 
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Inventory,  January  1st,  1926- 

Solutions 

Slags,  litharge  and  miscellaneous 


BULLION  STATEMENT 


$156,678  20 
2,375  00 


Inventory,  December  31st,  1926- 

Solutions 

Slags,  litharge  and  miscellaneous... 


Total $158,953  20 

Values  produced  in  1926— 

Ore  milled $15,149,437  60 

Tailings  loss 668,801  00  14,780,636  60 

$14,939,589  80 


Bullion  shipped  during  1926 . 


$107,865  12 
1,943  00 

$ 109,808  2 
14,829,781  38 


PROFIT  AND  LOSS  STATEMENT  FOR  YEAR  1926. 


Sources  of  1926  Income- 

Gold  and  silver  produced $14,780,636  60 

Interest  on  investments  and  other  income 876,164  18 


$15,656,800  78 


Disposal  of  1926  Income- 

General  charges $ 954,519  29 

Milling  charges  1,599,854  44 

Mining  charges 5,076,505  60 

7,630,879  33 


Operating  profit  $8,025,921  45 

Paid  out  in  dividends 5,805,600  00 

Carried  forward $2,220,321  45 


HISTORY 

Hollinger  Consolidated  Gold  Mines,  Ltd.,  is  incorporated  under  an 
Ontario  Charter  and  is  the  successor  of  Hollinger  Gold  Mines,  Ltd.,  Acme 
Gold  Mines,  Ltd.,  and  Millerton  Gold  Mines,  Ltd.  The  Consolidated  Com- 
pany is  also  the  owner  of  certain  plants  and  property  purchased  from  Can- 
adian Mining  and  Finance  Company,  Ltd.  There  is  a pooling  agreement 
expiring  April  21st,  1927,  between  all  the  shareholders  of  Canadian  Mining 
and  Finance  Company,  Ltd.,  under  which  2,514,290  shares  of  Hollinger  Con- 
solidated Gold  Mines,  Ltd.,  owned  by  the  Finance  Company  cannot  be  dealt 
with  without  the  consent  in  writing  of  all  the  parties  to  the  agreement,  and 
which  provides  that  in  the  event  of  any  party  desiring  to  sell  with  the  con- 
sent of  the  other  parties,  the  other  parties  shall  have  the  right  to  purchase. 
During  the  year  1922  Hollinger  Consolidated  purchased  the  mining  property 
of  Schumacher  Gold  Mines,  Ltd.,  containing  about  160  acres. 

The  consolidation  of  the  different  companies  dates  from  Jan.  1,  1916. 
The  mill  of  Hollinger  Gold  Mines,  Ltd.,  was  started  June  15,  1912,  and  the 
regular  treatment  of  ore  commenced  July  1, 1912,  Acme  ore  being  treated 
in  the  Hollinger  mill  prior  to  the  consolidation. 

The  capacity  of  the  plant  is  6,000  tons  per  day. 

PROPERTY 

The  Property  consists  of  a number  of  claims  aggregating  920  acres  in 
the  Town  of  Timmins,  and  in  the  Townships  of  Tisdale  and  Mountjoy,  in 
the  Porcupine  Mining  Division.  The  Company  owns  the  surface  rights 
in  a number  of  Town  Lots  in  the  Town  of  Timmins  and  the  Settlement  of 
Schumacher. 


Brought  forward $2,220,321  45 

Deduct— 

Taxes— 

Province  of  Ontario $216,353  61 

Royalty  to  Town  of  Timmins 35,000  00 

Township  of  Tisdale 1,006  90 

Dominion  of  Can.  1926  \ T?psp,.vp  o81  aq 

Town .of' Timmins  1926  /Revive...  381,345  89 


Depreciation : — $633,706  40 

Plant 1,174,170  87 

Tailings  disposal  site 12,625  20 

Investments  in  other  Companies  and  Properties 

written  down 5,739  26 

1,826,241  73 

Added  to  surplus $ 394,079  72 


PRODUCTION 


Broken  Ore  Ore  Broken  Ore  Removed  Broken  Ore 
Level  in  Mine  During  During  in  Mine 

Jan.  1,  1926  1926  1926  Dec.  31,  1926 


17,851  , 6,070 

124,493  98,663 


Above  100  ft.  Level. . . 
Above  200  ft.  Level. . . 
Above  300  ft.  Level . . . 
Above  425  ft.  Level. . . 
Above  650  ft.  Level . . . 
Above  675  ft.  Level . . . 
Above  800  ft.  Level. . . 
Above  950  ft.  Level . . . 
Above  1,100  ft.  Level  . 
Above  1,250  ft.  Level . 
Above  1,400  ft.  Level . 
Above  1,550  ft.  Level . 
Above  1,700  ft.  Level . 
Above  1,850  ft.  Level . 
Above  2,000  ft.  Level . 


3,947 

19,974 

65,195 

157,961 

36,442 

98,785 

134,860 

115,586 

66,530 

176,823 

58,607 

82,124 

38,224 

70,734 

81,596 

146,060 

321,884 

87,087 

214,731 

182,145 

93,647 

378.130 

4,360 

252,184 

71,566 

81,320 

83,080 

52,147 

165,019 

85,427 

1415,982 

97,371 

86,642 

72,065 

36,893 

114,009 

113,647 

281,542 

127,429 

279,877 

116,999 

248,643 

223,134 

151,850 

104.694 

64,835 

6,731 

67,597 

13,723 

26,673 
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DIRECTORS’  ANNUAL  REPORT-DATED  FEBRUARY  10th,  1927. 


It  will  be  noted  that  the  investment  in  the  Power  Development  at 
Island  Falls  heretofore  appearing  in  the  Balance  Sheet  as  a Capita]  Asset 
has  been  transferred  and  now  appears  under  Current  Assets,  as  the  Bonds 
and  Stock  which  your  Company  were  to  receive  under  the  agreement 
with  the  Abitibi  Power  and  Paper  Company  have  been  delivered  to  and 
are  now  held  by  your  Company.  The  values  assigned  to  these  securities 
represent  the  actual  cost  of  the  Power  Development. 

Conditions  in  the  Mine  and  Mill  continue  to  be  satisfactory. 


The  labour  situation  is  also  satisfactory.  An  ample  supply  of  labour 
has  been  available  throughout  the  year,  and  keeps  well  anead  of  our 
requirements. 

It  again  affords  your  Directors  pleasure  to  record  their  thanks  to  the 
General  Manager,  the  Assistant  General  Manager,  and  the  entire  staff  for 
the  manner  in  which  they  have  performed  their  respective  duties  during 
the  year. 


SUMMARY  OF  ORE  RESERVES. 


Tons 

Value 
Per  Ton 

Estimated 
Gross  Value 
Dec.  31st,  1926 

Estimated 
Gross  Value 
Dec.  31st,  1925 

Total  Ore  Reserves 

Surface  Outcrops 

4,992,929 

80,280 

$10.45 

7.50 

$52,163,745 

601,730 

$54,626,746 

663,343 

Add  Probable  Ore  in— 

Veins  under  $6.00 

2,706,025 

13,316,258 

9,778,710 

Total 

7,779,234 

$8.49 

$66,081,733 

$65,068,799 

Highest  and  Lowest  Ppiees  of  Stock 

TORONTO 


HOLLINGER  CONSOLIDATED 


Listed  Oct.  2nd,  1924 


1918 

1919 

1920  | 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Lowr 

High 

Low 

High  Low 

High  Low 

High  Low' 

High 

Low 

High 

Low  Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January 

5.25 

5.00 

6.30 

6.15 

7.10 

6.80 

6.75 

5.55 

8.10  7.75 

12.60  12.00 

12.65 

11.90 

15.60 

14.50  8,134 

19.09 

17.50 

4,205 

20.95 

20.10 

5,954 

February 

5.15 

5.00 

6.45 

6.26 

7.00 

6.73 

6.95 

6.45 

9.50  7.95 

14.15  12.20 

12.25 

11.45 

15.00 

14.50  2,746 

19.90 

18.90 

3,990 

22.55 

20.95 

7,436 

March 

5.15 

4.97 

6.33 

6.25 

6.75 

6.45 

7.00 

6.56 

10.05  8.70 

14.10  13.30 

12.40 

11.40 

14.75 

13.40  8,322 

19.00 

17.85 

1,328 

21.85 

20.90 

4.095 

April 

5.15 

5.07 

6.86 

6.23 

6.68 

6.30 

7.55 

6.90 

9.80  9.40 

13.55  13.10 

13.15 

11.10 

14.35 

13.65  2,450 

18.50 

17.97 

2,360 

21.00 

20.65 

8,605 

May 

5.05 

4.85 

7.65 

6.65 

6.30 

5.25 

7 33 

7.10 

9.80  9.55 

13.25  11.95 

12.85 

12.50 

15.50 

14.10  11,005 

19.24 

18.00 

1,706 

21.00 

19.90 

5,920 

June 

4.91 

4.85 

6.85 

6.55 

6.00 

5.40 

7.25 

7.00 

9.70  9.05 

13.50  11.70 

13.30 

12.70 

14.90 

14.65  3,110 

20.01 

19.19 

5,570 

20.00 

18.05 

4,535 

July 

4.90 

4.55 

6.60 

6.46 

5.80 

5.50 

7.20 

7.00 

9.50  9.30 

12.50  11.70 

14.25 

13.05 

14.95 

14.68  3,560 

19.75 

19.25 

1,002 

August 

5.00 

4.50 

6.95 

6.10 

5.75 

5.35 

7.40 

7.05 

12.65  9.50 

12.10  11.60 

14.03 

13.75 

15.10 

14.76  4,011 

19.60 

19.25 

2,215 

September  — 

5.20 

4.90 

7.00 

6.62 

5.95 

5.65 

7.50 

7.30 

14.40  11.90 

12.05  11.30 

15.00 

13.90 

15.58 

14.80  10,550 

19.40 

19.00 

3,630 

October 

5.20 

5.00 

7.15 

6.75 

6.80 

5.47 

7.50 

7.35 

13.40  12.15 

11.90  10.96 

15.00 

13.85 

17.40 

15.55  5,185 

19.15 

18.35 

3,247 

November 

6.27 

5.15 

7.70 

7.10 

5.70 

5.35 

8.00 

7.42 

12.75  11.25 

11.55  11.20 

14.80 

13.60 

17.40 

16.60  2,312 

19.00 

18.40 

5,134 

December 

6 38 

6.18 

7.40 

6.75 

5.65 

5.50 

7.90 

7.52 

12.65  11.20 

12.00  11.30 

15.45 

14.25 

17.60 

16.85  2,285 

21.00 

18.80 

6,346 

Sales 

35,5 

134 

91,657 

59,217 

66,587 

264,736 

125,326 

95,082 

63,670 

40,783 

Dividends 

5 

7 

9 

13 

13 

13 

13 

17.80% 

28.60% 

Listed  also  in  Montreal 


Capital  Stock— $5.00  per  share. 

Issued  to  Shareholders  of  Companies  consolidated  January  1st,  1916 $24,000,000. 

Sold  December  1916 600,000.  at  6.50  per  share 


Annual  meeting  (at  call  of  Directors). 

Dividends  were  paid  every  four  weeks  up  to  1917.  In  1917  dividends  were 
paid  January  29th,  February  26th,  April  23rd.  Five  dividends 
of  1%  each  paid  1918.  Seven  dividends  of  1%  each  paid  1919. 

1920— Nine  of  1%  each.  1921— Thirteen  of  1%  each. 

1922— Thirteen  of  1%  each.  1923— Thirteen  of  1%  each. 

1924— Thirteen  of  1%  each.  1925— Five  of  1%  (5  cts.)  each,  eight  of  1.60%  (8  cts.)  each. 

Beginning  June  17th,  1925,  8 cents  per  share  was  naid  every  four  weeks,  equal  to  20.80%  per  annum. 
Increased  to  10  cents  per  share  by  payment  ~ 


Transfer  Agents— The  Trusts  & Guarantee  Co.,  Ltd.,  Toronto,  Ont. 

—Montreal  Trust  Company,  Montreal,  Que. 
Registrars— Chartered  Trust  and  Executor  Company,  Toronto. 

—Montreal  Safe  Deposit  Company,  Montreal. 
Auditors— Edwards,  Morgan,  & Co.,  Toronto,  Ont. 


i by  payment  July  15th, 1926,  equal  to  26°/.  per  annum. 
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HOLT,  RENFREW  & COMPANY,  LIMITED 

(Incorporated  under  the  Quebec  Companies  Act) 

(Furs,  Gents  Furnishings  and  Ladies  Ready-to-Wear  Clothing) 

Head  Office— Montreal,  Que.  Branches— Quebec,  Montreal,  Toronto  and  Winnipeg. 

Directors— Hon.  Lome  C.  Webster,  President,  Montreal ; R.  S.  Coltart,  Vice-Pres.,  Montreal ; Sir  Herbert  Holt,  Montreal ; A.  J.  Brown,  K.C.,  Montreal ; 

J.  W.  McConnell,  Montreal ; A.  E.  Renfrew,  Toronto ; W.  H.  McWilliams,  Winnipeg;  R.  B.  Lindsay,  Montreal ; Hon.  D.  O.  Lesperance,  Quebec. 

Managing  Director— Robert  S.  Coltart.  Secretary-Treas.— R.  B.  Lindsay. 

January  81st,  1927.  Authorized  Issued  Shares 

Capital— Common  $1,000,000  $1,000,000  $100  each. 

Preferred  1,000,000  1,000,000  $100  each. 

' - 7%  Cumulative 

Bonds— Authorized  $1,000,000  Issued  $600,000  Redeemed  $55,000  Outstanding  $545,000  6C  First  Mortg. 

Sinking  Fund  Gold.  $500  $1,000  each. 

—Dated  1st  August,  1922.  Due,  1st  August,  1937.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  in  gold  in  Quebec, 
Montreal,  Toronto  and  Winnipeg.  Coupon  but  may  be  registered  as  to  principal. 

—Callable  as  a whole,  but  not  in  part  except  for  Sinking  Fund*  on  60  days’  notice,  on  1st  Aug.  1927,  at  105  and  interest,  and  on  any  subsequent 
interest  date  at  premiums  decreasing  { of  1%  each  six  months. 

—Secured  by  a direct  first  mortgage  on  all  real  estate,  plants,  machinery  and  equipment  now  owned  or  hereafter  acquired.  The  remaining 
$400,000  of  these  bonds  may  be  issued  only  to  the  extent  of  665%  of  the  cash  cost  or  fair  market  value,  whichever  is  less  of  additional  property, 
provided  that  of  such  additional  property  at  least  50%  is  real  estate,  and  then  only  if  the  average  net  earnings  for  the  preceding  three  years 
are  not  less  than  three  times  the  annual  interest  charges  on  all  bonds  outstanding,  including  those  retired  by  the  Sinking  Fund,  together 
with  those  proposed  to  be  issued. 

—Sinking  Fund— Commencing  1st  August,  1923,  2%  per  annum  of  the  largest  aggregate  amount  of  bends  at  anytime  outstanding,  including  those 
retired  by  the  Sinking  Fund. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que. 


LIABILITIES. 

Capital  Stock  : 7%  Cumulative  Preferred  : 

Authorized  and  Issued— 10,000  shares  of  $100  each $1,000,000  00 

Common : Authorized  and  Issued— 10, 000  shares  of  $100  each  1,000,000  00 


$2,000,000  00 

6i%  First  Mortg.  Sinking  Fund  Gold  Bonds,  due  Aug.  1st,  1937 : 

Authorized $1,000,000  00 


ASSETS. 

Capital  Assets : 

Land  and  buildings  at  Montreal,  Quebec  and 
Toronto,  as  valued  at  January  31,  1923,  the 
depreciated  values  being  fully  supported  by 

independent  appraisal  of  recent  prior  date  $668,953  18 

Shop  furniture  and  fixtures,  automobiles,  wag- 
ons, etc.,  less  depreciation 138,993  18 


Issued 600,000  00 

Less : Redeemed  through  Sinking  Fund 55,000  00 

— 545,000  00 

Current  Liabilities : 

Accounts  payable  and  accrued  liabilities  $33,471  11 

Bond  Interest  accrued 17,712  50 

51,183  61 

Reserves : 

For  Government  Taxes  and  Contingencies 42,000  00 

For  Depreciation  of  Buildings 40,000  00 

82,000  00 

Surplus:  As  per  statement  attached 463,754  60 


Goodwill 

Current  Assets : 

Inventories  of  skins,  manufactured  furs,  etc., 

as  valued  by  the  Management 

Tradeaccountsandbillsreceivable,  less  reserve 

of  ($60,000.00) 

Other  accounts  receivable  

Cash  in  bank  and  on  hand 

Cash  deposits  with  Fire  Ins.  Underwriters  — 

Investments — 

Deferred  charges  to  operations : 

Taxes,  insurance  and  expenses  paid  in  advance 
Alterations  to  Leasehold  Premises,  at  Montreal 

and  Toronto 

Discount  and  Expenses  on  Bonds,  less  propor- 
tion written  off 


$807,946  36 
, 772,453  79 

$1,580,400  15 


$758,383  96 

487,488  83 
24,072  95 
164,435  25 
37,469  38 
11,500  00 

$18,750  36 
27,464  02 
31,973  31 


1,483,350  37 


$3,141,938  21 


Annual  meeting— Fourth  Tuesday  in  March.  Auditors— Price,  Waterhouse  & Co.,  C.A.,  Montreal. 

Dividends— Preferred  7%  perannum,  payable  1st  January,  April,  July  and  Oirtober.  Deferred  for  quarter  beginning  January  1st,  1922.  Resumed  by 
payment  of  1}%  on  April  1st,  1924,  leaving  7%  in  arrears  as  at  Dec.  31st,  1925.  1}%  arrears  paid  April  1 and  Oct.  1, 1926.  3j%  in  full  of  arrears 

paid  Jan.  3,  1927. 

-Common- 

Transfer  Agent— Montreal  Trust  Company,  Montreal. 


Reglstpap— The  Canadian  Trust  Company,  Montreal. 
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PROFIT  AND  LOSS  ACCOUNT— YEAR  JANUARY  31st,  1927.  ; ' ‘ ‘ * 

Surplus,  January  31st,  1926 

Profit  from  operations  for  the  year  ending  January  31,  1927, 
$47,086  20  after  deducting  General,  Selling  and  Administration  Ex- 
pense and  after  providing  for  Income  Tax 


Bond  Interest 

Other  Interest  (Net). 


Depreciation  of  Buildings,  Furniture,  Fixtures,  etc  $40,412  42 
Amount  written  off  alterations  to  Leasehold 

Premises,  etc 4,907  07 

Portion  of  Bond  Discount  written  off. \ 3,000  00 

Deduct:  Dividends  of  7%  per  annum  on  Preferred  Stock  for  the 

two  years  ending  January  31, 1927 

Balance  carried  forward 


COMPARATIVE  STATEMENT— YEARS  ENDED  JANUARY  31si- 


$370,502  01 


Profit 

from 

Operation 

$176,324 

194,116 

229,911 

328,658 


Interest 

on 

Bonds,  etc. 
$63,035 
49,292 
45,166 
47,086 


Alterations  to 
Depreciation  Leasehold 


$19,095 

21,450 

30,851 

40,412 


Premises 

$4,660 


Bond 
Discount 
written  off 
$3,000 


Profit  and  Loss 


4,907  3,000 

Highest  and  Lowest  Prices  of  Stock. 

MONTREAT,. 


Year 

Total 

$86,534 

$248,801 

$70,000 

45,714 

294,515 

70,000 

75,987 

370,502 

140,000 

93,253 

463,755 

COMMON 

PREFERRED 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High  Low 

Sales 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High  Low  Sales 

January 

13 

13 

50 

50 

65 

65 

90 

85 

180 

February 

21 

20 

'26 

'26 

8 

43 

43 

i3' 

'60'  '60' 

55  1 

52 

871 

'83' 

'ioo 

90 

90 

52 

March 

21 

21 

30 

30 

25 

43 

43 

67 

67 

80j 

■75 

90 

89 

135 

92 

92 

125 

April 

i3’  i3' 

21 

21 

43 

43 

10 

66 

631 

88 

87 

30 

92 

901 

45 

May 

21 

21 

58 

55 

'82' 

'801 

88 

88 

50 

June 

'27' 

'27' 

"'i 

78 

761 

86 

86 

10 

92' 

'92' 

‘"5 

July  

iz  ii' 

24 

'24' 

77 

761 

August 

23 

23 

78 

78 

September 

22 

22 

'36' 

'30' 

"75 

77 

77 

89 

86 

’i52 

October 

34 

33 

14 

821 

November 

35 

35 

1 

65' 

65 

84 

821 

December 

y -y 

50 

38 

26 

50'  '36' 

70 

65 

84 

84 

92' 

'96' 

35 

Sales 

90 

' "75  " 

357 

153 

419 

557 

1,419 

512 

Dividends. 

7 

7 

7+7  A 

(D)Net,  yr  Jan.  31  

L65 

4.57 

7.59 

16.32 

3.5i 

8.65 

11.57 

14.59 

23.32 

D— After  “Depreciation.” 


HISTORY 


The  business  which  was  established  in  the  city  of  Quebec  in  the  year 
1837  by  the  late  George  R.  Renfrew,  with  whom  the  late  John  H.  Holt 
became  associated  as  a partner  some  years  later;  and  with  which  he  con- 
tinued to  be  actively  associated  until  his  death  in  the  year  1915,  has  developed 
from  a small  beginning  until  to-day  it  enjoys  the  distinction  of  being  the 
largest  business  of  its  kind  in  Canada,  with  well  located  branches  in  Quebec, 
Montreal,  Toronto  and  Winnipeg. 

Many  years  ago  the  firm  had  the  distinction  of  being  appointed  furriers 
to  Her  Late  Majesty  Queen  Victoria  and  similar  appointments  have  been 
conferred  upon  the  Company  by  succeeding  reigning  Sovereigns  of  Great 
Britain  and  Ireland. 


A Silver  Fox  Ranch  is  owned  and  has  been  successfully  operated  by  the 
Company  for  a number  of  years,  from  which  is  obtained  the  finest  pelts 
procurable.  The  exceptional  advantages  which  the  Company  possesses  of 
purchasing  furs  direct  from  trappers  is  also  a factor  of  great  importance. 

Some  years  ago  the  Company  extended  its  business  to  include  other 
lines,  such  as  Gent’s  Furnishings  and  Ladies’  fine  ready-to-wear  clothing. 

Over  six  hundred  employees  are  now  engaged  in  the  various  branches 
of  the  business,  many  of  whom  now  enjoying  positions  of  trust  and 
responsibility  represent  the  third  generation  of  families  which  have  been 
continuously  in  the  employment  of  the  firm. 

A fire-proof  building  has  been  erected  in  connection  with  the  Montreal 
premises  for  Fur  Cold  Storage  and  Factory  purposes. 


THE  HOME  INVESTMENT  AND  SAVINGS  ASSOCIATION.  479 

(Incorporated  under  the  Laws  of  the  Province  of  Manitoba) 

468  MAIN  STREET,  WINNIPEG,  MAN. 

Directors— M.  Bull,  President,  Winnipeg;  W.  H.  Cross,  Vice=Pt^pident,  Winnipeg  ; J.  L.  Bathgate,  Winnipeg;  F.  W.  Drewry,  Winnipeg; 
G.  W.  Allan,  K.C.,  Winnipeg  ; W.  A.  Matheson,  Winnipeg ; M.  F.  Christie,  Winnipeg ; J.  B.  Persse,  Winnipeg,  Man. 

Manager— W.  E.  Hobson.  Asst.  Manager— P.  M.  Bull. 

Secretary— W.  E.  Nicholls. 

December  31,  1926.  Capital  Authorized,  $3,000,000  Subscribed,  $1,000,000  Paid  Up',  $992,772.95  Shares  $100  each. 

Reserve  Fund,  $500,000.  Contingent  Reserve,  $100,000. 


LIABILITIES. 

To  the  Public : 

Debentures  and  accrued  interest $212,885  12 

Deposits  at  call 246,606  60 

Deposits  for  fixed  term 48,299  00 

Sundry  accounts,  Net 7,335  25 


$515,125  97 

To  the  Shareholders : 

Capital  stock  paid  up  (subscribed  $1,000,000.00) $992,772  95 

Reserve  Fund 500,000  00 

Contingent  Reserve  for  Loans  and  Real  Estate 100,000  00 

Undivided  Profits 22,667  93 


1,615,440 


$2,130,566  85 

PROFIT  AND  LOSS  ACCOUNT. 


Balance  brought  forward  from  previous  year $ 3,396  03 

Add : Adjustment  of  Income  Tax  for  1925 369  47 


Net  profits  for  the  year  after  deducting  interest  on 

borrowed  capital  and  expenses  of  management  $66,638  99 
Provincial  Government,  Municipal  and  Dominion 

Taxes 2,684  30 

— 63,954  69 

$67,720  19 

Amount  transferred  to  Contingent  Reserve  for  Loans  and  Real 

Estate 45,052  26 


$22,667 


ASSETS. 

Loans  on  first  mortgages  on  improved  real  estate $1,278,779  10 

Mortgages  and  Agreements  of  Sale  on  properties  foreclosed  and 

resold  202,499  66 

Interest  on  Mortgages,  etc.,  accrued  due : 25,577  96 

Interest  on  Mortgages,  etc.,  accrued  not  due 14,558  81 

Dominion  Government  Bonds  and  accrued  interest  $46,499  41 

Province  of  Manitoba  Bonds  and  accrued  interest  29,547  78 
Greater  Winnipeg  Water  District  Bonds  and  ac- 
crued interest 20,416  65 

Municipal  debentures 1,890  67 

9g  354  54 

Real  estate 3441061  43 

Cash  on  hand  and  in  Bank  of  Montreal 35,841  78 

Home  Office  Building 127,301  57 

Furniture,  Fixtures  and  Automobile  3,592  03 

Mortgages  to  the  amount  of  $125,888.81  are  deposited  as  

collateral  for  Debenture  holders.  $2,130,566  85 


CONTINGENT  RESERVE  FOR  LOANS  AND  REAL  ESTATE. 


Balance  at  credit  December  31st,  1925 $100,000  00 

Add; 

Amount  transferred  from  Profit  and  Loss  Account 45,052  26 


Deduct : 

Losses  on  loans  and  real  estate  charged  during  year 45,052  26 


Balanoe  at  credit— December  31st,  1926 $100,000  00 


Annual  Meeting1,  second  Monday  in  February . Listed— Winnipeg  Stock  Exchange. 

Dividends— 47.  per  annum  payable  1st  January,  April,  July  and  October.  Reduced  from  8%  to  6%  from  1st  January,  1924.  Passed  for  year  beginning 
1st  January,  1925  and  1926.  Resumed  by  payment  of  1%  for  quarter  ending  March  31, 1927. 

Net  Earnings  per  cent,  of  average  paid-up  capital;  1919,  9.20%  ; 1920. 9.58%;  1921,  8.72%  ; 1922,  7.97"/.;  1923,  7.26%;  1924,  3.11%;  1925,  Nil,  A ; 1926,  1.94%  A. 
A — After  deducting  amount  transferred  to  Contingent  Reserve. 

Transfer  Office— 468  Main  Street,  Winnipeg,  Man.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Winnipeg,  Man. 


480  HOWARD  SMITH  PAPER  MILLS,  LIMITED 

(Incorporated  under  the  laws  of  the  Dominion  of  Canada  in  1919.) 


Head  Office— 107  McGill  Street,  Montreal,  Que.  Plants— Beauharnois,  Que. ; Crabtree  Mills,  Que.;  Cornwall,  Ont.;  Gaspe,  Que. 

Directors— C.  Howard  Smith,  President,  Montreal;  James  W.  Pyke,  Vice-President,  Montreal;  J.  Alex.  Cameron,  Vice-President,  Montreal; 
Harold  Crabtree,  Montreal ; W.  D.  Eobh,  Montreal ; Howard  Murray,  Montreal ; E.  R.  Decary,  Montreal. 

Managing  Director— Harold  Crabtree.  Secretary-Treasurer— B.  Howard  Smith,  Jr.  Ass’t.-Sec’y-Treas.— M.  G.  Peterkin. 


December  31st,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $4,000,000  $3,698,700  $100  each 

—Preferred  3,000,000  1,599,700  100  “ 

8%  pumulative,  ranks  up  to  10%,  equal  with  Common  after  8%  on  Common. 


Common 

—Issued  November,  1919,  at  taking  over  of  original  Company 52,500,000 

— Issued  5th  June,  1920  500, 000  at  100 

-Issued  5th  November,  1920 693,700  at  100 

—Issued  January,  1925 


Preferred 

51,500,000 


99,700 


53,693,700  51,599,700 

Bonds— Authorized,  $1,500,000  Issued  $800,000  Redeemed  and  held  by  Trustee  $412,600  Outstanding;  $387,400 

(Closed).  6%  First  Mortgage  15  year  Sinking  Fund.  Gold.  $100,  $500  or  $1,000  each. 

—Dated  June  1st,  1919.  Due  June  1st,  1934.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  at  Royal  Bank  of  Canada  in 
Montreal,  Toronto,  and  New  York. 

—Coupon,  but  may  be  registered  as  to  principal. 

— Redeemable  in  whole  or  in  part  on  1st  June,  1921,  or  on  any  interest  date  thereafter,  on  three  months’  notice  at  105  and  interest. 

■ —Secured  by  a First  Mortg.  on  the  fixed  assets  of  the  Company  now  owned  or  hereafter  acquired  and  also  a floating  charge  on  the  current  assets. 

—Sinking  Fund— Commencing  1st  June,  1921,  sufficient  to  retire  about  70%  of  the  bonds  by  maturity. 

Bonds— Authorized  $7,000,000.  Issued  $5,000,000.  In  Escrow  $469,100.  Sinking  Fund  $322,800.  In  Treasury  $76,100. 

Outstanding  $4,132,000.  First  Refunding  Mortgage  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each 

—Dated  2nd  January,  1921.  Due  2nd  January,  1941.  Interest,  2nd  January  and  July.  Principal  and  interest  payable  in  Montreal,  Toronto  or 
New  York. 

—Coupon  but  may  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  on  any  interest  date,  on  30  days’  notice,  at  105  and  accrued  interest. 

—Secured  by  a first  mortgage  and  charge  on  the  entire  assets  of  the  Company.  Subject  to  5387,400  6%  First  Mortgage  Bonds  Outstanding,  as 
described  above.  . . 

—The  balance  of  the  57,000,000  authorized  may  be  issued  only  for  the  construction  of  additional  plant  or  the  acquisition  of  plant  or  property 
or  for  additions,  improvements  or  betterments  upon  property  of  the  Company  hut  only  for  an  amount  equal  to  75%  of  the  actual  or  fair  value 
of  such  additional  plant  or  property. 

—Sinking  Fund— Beginning  1st  January,  1923,  annually,  an  amount  equal  to  2%  of  the  total  amount  of  Bonds  outstanding. 

—Trustee— Montreal  Trust  Company,  Montreal. 

—A  portion  of 'this  issue  was  offered  to  the  public  in  March,  1921,  at  91  and  interest,  and  in  March,  1924,  at  98  and  interest. 


Bond  Interest 

General  Interest 

Dividends  on  Preferred  . 
Reserve  for  Depreciation 

Surplus  for  the  Year 

Total  Surplus 


PROFIT  AND  LOSS  ACCOUNT- YEAR  31st  DECEMBER,  1926. 

Surplus  January  1st,  1926 

Less  transferred  to  “ Reserve  for  Depreciation  ’ 

Earnings  for  the  year  1926 

Sundry  Revenues 


227,976  00 
286,858  75 


5175,163  20 
170,000  00 

$ 5,163  20 

5847,412  67 


855,348  70 


5860,511  90 


Annual  meeting,  second  Monday  in  March.  Transfer  Office— National  Trust  Co.,  Limited,  Montreal. 

Dividends— Preferred8%  per  annum,  payable  about  the  middle  of  January,  April,  July  and  October. 

—Common— 6%  per  annum,  payable  20th  January,  April,  July  and  October.  Increased  from  li%  to  2%  for  quarter  ending  June  30th,  1920.  Re- 
duced from  2%  to  14%  for  quarter  ended  March  31st,  1922.  Reduced  to  1%  for  quarter  ended  June  31st,  1924.  Passed  for  quarter  ended  Sept, 
30th,  1924,  and  since.  Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal,  Que. 

Registrar— Montreal  Trust  Company,  Montreal,  Que. 
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BALANCE  SHEET— 31st  DECEMBER,  1926. 


LIABILITIES. 


Capital  Stock : 

Preferred  Shares  

Common  Shares $1,000,000  00 

Less— Unissued 306,300  00 


Bonds: 

6%  1st  Mortgage  Bonds,  due  1934 $469,100  00 

• Less:  Bonds  held  by  Trustees  for 

Sinking  Fund 81,700  00 

7%  1st  Refunding  Bonds  due  1941 $5,000,000  00 

Less : 

Bonds  held  by  Trustees  for 


Sinking  Fund $322,800  00 

In  Escrow 469,100  00 

Bonds  on  hand— unsold. . . 76,100  00 

868,000  00 

Current  Liabilities : 

Bank  Loan 

* Accounts  payable 

Bond  interest  and  accrued  Dividends 


$1,599,700  00 
3,693,700  00 

$387,400  00 


4,132,000  00 


$120,000  00 
250,154  79 
173,762  23 


Reserve  for  depreciation,  ete 

Surplus— 1925 $ 5,163  20 

Surplus— 1926 281,695  55 


$5,293,400  00 


4,519,400  00 

543,917  02 
2,423,620  80 

286,858  75 


ASSETS 


Real  estate,  plants,  equipment,  timber  limits,  etc $10,864,455  18 

Trade  marks  and  registered  brands 190,000  00 

Investments 51,600  00 

Current  Assets : 

Cash $88,690  58 

Accounts  receivable 637,986  05 

Inventory  of  raw  materials  and  finished  product, 

including  pulpwood  advances 1,187,037  28 

Prepaid  charges,  insurance  and  sundry  advances  47,426  98 


$13,067,196  07 


$13,067,196  07 


EIGHTH  ANNUAL  REPORT— YEAR  DECEMBER  31st,  1926. 


The  Sales  for  the  year  1926  showed  an  increase  over  those  of  1925  of 
$589,945. 


Business  throughout  the  year  was  at  a fairly  high  level,  and  your  plants 
were  kept  running  on  a more  satisfactory  basis  than  in  the  previous  year. 
Your  Directors  are  pleased  to  report  that  the  Earnings  amounted  to 
$855,348 — an  increase  of  $102,910  over  the  year  1925, 


Regular  Dividends  at  the  rate  of  8%  were  paid  on  the  Preferred  Shares, 
the  Working  Capital  was  increased  and  now  stands  at  $1,417,223. 


After  paying  Bond  Interest,  and  Dividend  on  the  Preferred  Shares, 
your  Directors  appropriated  $100,000  to  Depreciation  Account,  carrying 
forward  a Surplus  for  the  year  of  $286,858.  It  will  be  noted  that  $170,000 
of  the  1925  Surplus  has  been  transferred  to  “Reserve  for  Depreciation.” 

During  the  year  your  Company  became  interested  in  the  organization 
of  a Company  known  as  the  Canadian  Cellulose  Company,  Limited,  for 
the  manufacture  of  Bleached  Soda  Pulp,  which  Company  has  erected  a plant 
on  property  adjacent  to  your  Company’s  plant  at  Cornwall,  Ontario,  and 
which  is  expected  to  be  put  into  operation  during  the  early  part  of  1927. 
The  product  of  the  new  plant  will  be  used  to  a large  extent  by  your  Com- 
pany. 
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HOWARD  SMITH  PAPER  MILLS,  LIMITED— Continued. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL 


COMMON 

PREFERRED 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926" 

1927 

High  Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High  Low  Sales 

High  Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

74* 

68 

62* 

26 

22 

51* 

38 

7,760 

64 

60* 

865 

102 

100 

100* 

98 

80 

69* 

100 

93 

1,440 

104* 

103* 

155 

82 

75* 

75 

65 

31 

26 

54* 

47 

4,185 

68} 

64 

1,891 

104 

101 

102 

92* 

85 

79' 

101} 

98* 

1,304 

108 

104 

445 

83* 

80 

70 

61* 

30} 

25 

50* 

43 

1,485 

64 

60 

629 

108 

105 

100 

96 

89* 

81 

99* 

98 

330 

108 

107 

465 

83 

80 

62 

51* 

29} 

25 

45 

40* 

1,825 

64 

61 

1,512 

107} 

104* 

97 

90 

85 

80 

98 

95* 

224 

110 

107* 

602 

79 

77 

57 

55 

42 

27* 

45 

43 

480 

64 

61 

968 

105 

103 

93* 

90 

104* 

82* 

96 

95* 

- 498 

110 

109* 

642 

78 

73 

52* 

45 

40 

34 

52* 

47 

2,379 

63* 

60 

775 

104 

102 

93* 

90 

104* 

103 

98 

97 

360 

112 

110 

196 

73i 

68 

44 

39 

42* 

38* 

50 

48* 

285 

102* 

100 

91 

91 

106 

100 

98 

96 

308 

74 

67 

39* 

31 

47 

38 

59 

50 

3,123 

103* 

101 

90 

87 

103 

100 

97 

428 

75 

70 

37 

25} 

42 

39 

58 

54 

2,503 

102* 

101 

90  * 

86 

100 

98 

105 

100* 

541 

70 

65 

28 

25 

41 

59 

54 

851 

102 

97* 

89 

86 

98} 

97 

103 

100 

186 

67 

61* 

38} 

36 

67 

57 

4,029 

99 

97 

86 

84 

96 

94 

105 

101* 

354 

691 

67 

30 

21} 

424 

38 

64 

603 

1,142 

100 

98* 

84 

67* 

96 

942 

106 

104 

300 

12.513 

14.337 

15,150 

30,047 

3,009 

4,909 

15,114 

6,273 

6 

2* 

£ 

i 

8 

8 

8 

7.68 

4.82 

4.74 

7.62 

26.91 

19.87 

18.S 

)5 

25.60 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends 
Net  (D)  


D— After  “Depreciation.” 


HISTORY. 


The  original  Company  was  incorporated  in  1912  with  an  authorized 
capital  of  $1,000,000,  increased  by  Supplementary  Letters  Patent  dated  18th 
November,  1916,  to  $3,000,000,  divided  into  4,750  7%  Cumulative  Preference 
Shares  and  25,250  Common  Shares ; again  increased  7th  November,  1919,  to 
$4  725  000,  whereof  only  $1,725,000  were  issued  divided  into  4,750  Preferred  and 
12  500  Common  Shares.  The  remaining  $3,000,000  were  never  issued.  This 
Company  was  taken  over  on  1st  January,  1920,  by  a company  of  the  same 
name,  incorporated  12th  November,  1919.  Fulfilments  of  all  obligations 
were  assumed  by  the  new  Company.  , . , . 

The  new  Company  in  November,  1919,  purchased  the  undertaking  and 
assets  of  the  original  Company,  paying  therefor  $475,000  in  Preferred  and 
$2  500,000  in  Common  Stock,  in  the  proportion  of  share  for  share  of  the  Pre- 
ferred and  two  shares  of  the  Common  for  each  share  of  Common  in  the 
original  Company.  , ^ ^ ,,  . . , _ 

Toronto  Paper  Mfg.  Company,  Ltd.— In  Oct.,  1919,  the  original  Company 
purchased  the  entire  issued  Capital  Stock,  viz.,  7,500  shares  of  a par  value  of 
$100  each,  of  the  Toronto  Paper  Mfg.  Company,  paying  therefor  $1,035,000  m 
cash  and  $100,000  in  Common  Stock  of  the  original  Company. 

In  1926  the  Company  became  interested  in  the  organization  of  a Com- 
pany known  as  the  Canadian  Cellulose  Company,  Limited,  for  the  manu- 
facture of  Bleached  Soda  Pulp.  The  Cellulose  Company  has  erected  a 
plant  at  Cornwall,  Ont.  , . ...  , , 

The  Company  is  the  largest  manufacturer  of  high-grade  writing,  book, 
blotting  and  cover  papers  in  Canada. 


PROPERTIES. 

Beauharnois  Mill. — This  mill  is  of  first-class  brick  construction  and  is 
used  for  the  manufacture  of  tub  sized  and  ioft  dried  paper  and  has  a 
capacity  of  500  tons  of  loft  dried  paper  per  month.  Employees  about  250.  ' 
The  main  building  has  four  storeys  and  basement.  The  Rag  Plant  Building 
has  two  storeys  and  a basement.  The  Rag  Storage  Room  is  216  ft.  by  50  ft. 
The  Finishing  Room  consists  of  two  storeys  and  basement  100  by  125  ft. 
Located  22  miles  west  of  Montreal  on  the  New  York  Central  and  Canadian 
National  Railways. 

Crabtree  Mill.— This  mill  is  constructed  of  concrete  and  steel  and  is 
used  for  the  manufacture  of  Book  and  Writing  Papers,  with  a capacity  of 
1,000  tons  per  month.  There  is  a developed  water  power  of  1,400  h.p.  of  which 
700  h.p.  is  converted  into  electricity.  Located  30  miles  east  of  Montreal  on 
the  Canadian  National  Railway.  Built  in  1922-1923,  a modern  Groundwood 
Pulp  Mill,  with  3 grinders  having  a capacity  of  750  tons  per  month. 

Cornwall  Mill.— Brick  construction.  Containsl  Sulphite  Pulp  Mill,  with 
a capacity  of  60  tons  per  day.  This  Mill  has  a capacity  of  1200  tons  per  month. 
A bleaching  plant  is  also  operated,  located  at  Cornwall,  Ont.,  and  is  served 
by  both  the  Canadian  National  Railways  and  the  Canadian  Pacific  Rail- 
ways. The  Company  has  its  own  hydro-electric  development  with  a present 
generating  capacity  of  1200  h.p. 

Gaspe,  Que— About  490  square  miles  of  exceptionally  fine  timber  limits 
with  lumber  mills  and  rossing  plant.  ' . , 

Kinleith  Paper  Mills,  Ltd— The  business  of  these  mills  was  acquired 
during  1924. 


Interest  Net  Revenue 


$195,599 

502,847 

398,044 

403,139 

509,672 


COMPARATIVE  STATEMENT. 
Transferred  to  Reserves 
„ . . . General  and  Sir 

Depreciation  Contingency  F 


$ 95,492 
60,287 
100,000 
100,000 
100,000 


149  $345,677 

A— Transferred  to  Depreciation  Reserve,  1925. 


Written  off 
Trade  Marks, 
etc. 
$24,995 


Profit  and  Loss  Balance 


$340,720 

341,622 

212,342 

127,976 

127,976 


Year 

$55,633- 

16,066- 

85,701+ 

175,163+ 

281,696+ 


Total 

$16,066 


B— $170,000  Transferred  to  Depreciation  Reserve,  1926. 
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(The  Governor  and  Company  of  Adventurers  of  England  trading  into  Hudson’s  Bay  incorporated  1670). 

Hudson’s  Bay  House,  London,  England. 

Governor — Charles  Vincent  Sale,  London,  E.C.  Deputy  Governor— Frederick  Henry  Richmond,  London,  W.C. 

Gommittee— Leonard  D.  Cunlifl'e,  London,  E.C.  ; Vivian  Hugh  Smith,  London,  E.C.  ; Sir  Hewitt  Skinner,  London,  E.C.  ; 

Lord  Ebury,  D.S.O.,  M.C.,  ; George  William  Allan,  K.C.,  Winnipeg,  Man.  ; 

The  Hon.  Arthur  Jared  Palmer  Howard ; Archibald  Knightley  Graham,  

London  Manager— P.  D.  Stirling.  Secretary— J.  Chadwick  Brooks. 

May  31st,  1927  Authorized  Issued  Shares 

Capital  Stoek— Ordinary  £2,000,000  £2,000,000  £1  each 

Preference  2,000,000  2,000,000  5 

5%  Cumulative.  Preferred  as  to  assets  and  dividends. 

Voting  power,  one  vote  for  every  fifty  ordinary  or  preferred  shares  held  for  six  months,  but  holders  of  preference  shares  vote  only  if  the  dividend  is  in 
arrears  for  not  less  than  six  months,  or  upon  a resolution  for  the  winding  up  of  the  Company,  or  for  a reduction  of  capital,  or  for  a return  of  capital. 

At  an  Extraordinary  General  Court  held  on  July  12th,  1912,  a new  charter  was  adopted  authorizing  the  subdivision  of  existing  100,000  shares,  of  £10 
each,  into  shares  of  £1  each.  It  authorized  the  creation  of  200,000  5%  cumulative  preference  shares  of  £5  each  to  be  issued  at  par  to  shareholders  of  record 


J uly  12, 1912,  in  the  proportion  of  two  shares  of  £5  each  for  every  ordinary  share  of  £10. 
At  an  Extraordinary  General  Court  held  November  24th,  1913, 


200,000  preference  shares  were  created  and  allotted  to  shareholders  at  par. 

At  an  Extraordinary  General  Court  held  15th  January,  1926,  1,000,000  new  ordinary  shares  were  authorized  to  be  created  and  the  Committee  issued 
500,000  of  these  shares  which  were  allotted  ordinary  shareholders  at  £4  10s.  in  the  proportion  of  one  new  share  for  every  two  ordinary  shares  held. 


BALANCE  SHEET,  MAY  31st,  1927. 


Capital  Authorized— 

2,000,000  Ordinary  Shares  of  £1  each 

400.000  5%  Cumulative  Preference  Shares 

of  £5  each 

Capital  Issued — 

1.500.000  Ordinary  Shares  of  £1  each 

500.000  “ “ “ “ new 

issue 

400.000  6%  Cumulative  Preference  Shares 

of  £5  each 

Creditors  and  Credit  Balances— 

Winnipeg  Head  Office 

Saleshops  and  other  Trading  

London  

Unpaid  Dividends 


£ 

2,000,000 


1,500,000 

500,000 

2,000,000 


1,188,550 

304,443 

1,004,985 


19  10 
14  2 
18  7 
9 10 


Funds  and  Reserves — 

Insurance  

Officers’  and  Servants’  Pensions 

Capital  Reserve  Fund  in  accordance  with  the 
Provisions  of  Supplemental  Charter  of  1912 

Saleshops  Extensions 

Edmonton  Improvements 

Buildings  Sinking  Fund 

Share  Premium  Account 

Undivided  Profits,  viz. 

Balance  from  last  year  after  payment  of 
Preference  Dividend  to  30th  June,  1926, 
and  Final  Ordinary  Dividend  for  year 

ended  31st  May,  1926 

Add— Profit  as  per  Profit  and  Loss  Account, 
31st  May,  1927  


Less— Interim  Dividends  paid  1st  Jan..  1927  - 

On  Preference  Shares £50,000  0 

“ Ordinary  Shares 150,000  0 

Dominion  Income  Tax 
Refund 16,666  13  4 


100,000  0 0 

275,000  0 0 


25,000  0 0 
118,500  0 0 
;, 000,000  0 0 


102,235  6 4 
298,553  15  11 


2,498,477  2 5 


— 216,666  13  4 


Land  Account  Balance . 


£11,117,796  13 


. London 


Cash  at  Bank  in  London 
Freehold  and  Leasehold  Premises 
Investments 

New  Issue— Sums  not  received 

Debtors  and  Debit  Balances— London 

“ “ “ “ Winnipeg  Head 

Office 

Cash— Winnipeg  Head  Office 
Amount  Invested  in  the  Fur  Trader- 
Cash  at  Trading  Stations 
Debtors 

Goods,  Provisions,  Stores,  &e 
Ships  and  Steamers  in  Canada 
Buildings  and  Lands 


Less  Sundry  Creditors . 


Advances  to  Outfit  257  . 

Ocean  Steamers  employed  in  the  Trade 
Amount  invested  in  the  saleshops  and 
other  trading — 

Cash 31,270  0 

Debtors 555,430  13 

Goods,  &c 1,125,450  11 

Buildings  and  Sites  4,204,149  9 

Goods  in  course  of  Shipment 257,683  7 


Unsold  lands  and  instalments  to  be  received 

oil  sales 

Note— In  accordance  with  the  usual  practice 
of  the  Company,  the  Canadian  figures  incorpor- 
ated in  this  Balance  Sheet  are  taken  at  the  dates 
prior  .to  the  31st  May,  1927,  which  have  been 
found'  most  suitable  for  closing  the  Accounts  of 
the  various  Departments. 


£11,117,796  13  2 
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PROFIT  AND  LOSS  ACCOUNT,  MAY  31st,  1927. 


& s.  a. 

Governor  and  Committee 5,258  6 8 

Auditors’ Fees 315  0 0 

New  Issue  expenses 35,199  5 6 

Payment  to  Archbishop  of  Rupert’s  Land  under  agreement 
with  the  Company  and  order  of  the  Court  of  Chancery, 

dated  December,  1849  300  0 0 

Balance.  Profit  carried  to  Balance  Sheet 298,553  15  11 


£ s.  d.  £ 

Net  Profit  from  Trading 151,909 

Land  Department- 

Interest  on  Instalments  and  Rents 190,567  4 2 

Less  Municipal  and  other  Taxes  £50,272  4 4 

Canadian  Income  Tax 10,766  0 11 

Expenses  of  collection  . . 11,947  12  0 

72,985  17  3 

— 117,581 

Interest  on  loans  and  investments,  etc 29,265 

Profit  on  Investment 21,635 

New  Issue— Profit  on  Shares  sold 18,912 

Transfer  fees 621 


6 11 
16  11 
14  8 
18  3 
0 6 


LAND  ACCOUNT. 

CASH  RECEIPTS  AND  PAYMENTS  FOR  THE  YEAR  ENDED  31st  JANUARY,  1027. 


* S.  U. 

Municipal  and  other  taxes 172,867  10  4 

Less  Taxes  chargeable  to  Profit  & Loss  Aoct...  50,272  4 4 

Salaries  20,470  10  6 

Surveyors,  inspecting  and  reporting  on  lands ....  1, 367  12  0 

Land  Sales  Advertising 3,469  11  1 

Office  Expenses  and  Commissions 


on  Sales £18,705  4 11 

Less  cost  of  collection  of  interest 
on  instalments  and  rents  charge- 
able to  Profit  and  Loss  Account  11,947  12  0 

6,757  12  11 

Legal  Expenses 7,505  12  5 

Capital  Reserve  Fund- 

In  accordance  with  the  provisions  of  Supple- 
mental Charter  of  1912 

Balance 


£ s.  d. 
122,595  6 0 


39,570  18  11 

21,159  16  2 
151,860  1 3 


Balance  brought  forward  from  last  year. 
Cash  received  for  Sale  of  Lands  :— 

Town  Lots 

Farming  lands 

-W ood  and  Hay  Permits  

Royalties  

Sundries 


£ 


£ s.  d. 
541  1 5 


9,532  10  9 
318,919  17  10 


328,452  8 7 
4,567  11  5 
538  3 9 
1,086  17  2 


£335,186  2 4 


£335,186  2 4 


Annual  meeting:,  in  July.  Transfer  Office— 34  Bishopsgate,  London,  E.C.  Auditors— Deloitte.  Plender, Griffiths  & Co.,  London,  E.C.  2. 

Dividends— Preference— 5%  per  annum  payable  1st  January  and  July. 

—Ordinary— 25%  paid  1st  July,  1914;  20%  paid  1st  August,  1916;  10%  January,  1917  ; 20%  August,  1917 ; 10%  January,  1918 : 30%  August,  1918 ; 
10%  January,  1919 ; 5+10+20%  paid  August,  1919;  10%  paid  January,  1920  ; 5—10+15%  paid  August.  1920 ; 10%  January,  and  5+10+15%  August  1921 ; 
10%  January,  and  10+15+10  August,  1922;  10%  January  and  5+244  2%  August,  1923;  10%  January  and  5+5%  August,  1924,  1925,  1926  ; 34%  was 
paid  August,  1926,  out  of  receipts  of  the  Land  Department.  10%  interim  paid  January,  1927,  from  profits  of  Trade. 
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REPORT 


The  Governor  and  Committee  submit  to  the  Proprietors  the  Report 
and  the  Annual  Accounts  of  the  Company. 

Under  the  authority  given  to  the  Governor  and  Committee  by  a 
Resolution  passed  at  the  Extraordinary  General  Court  held  on  the  15th 
January,  1926,  for  the  creation  of  one  million  new  Ordinary  Shares  of  £1 
each,  the  Governor  and  Committee  have  issued  the  balance  of  500,000 
Ordinary  Shares  of  £1  each  which  were  offered  at  £4  10s.  per  share  to  the 
holders  of  the  then  existing  Ordinary  Shares  in  the  proportion  of  one  new 
share  for  every  three  Ordinary  Shares  held.  The  issue  was  favourably 
received,  only  a few  Proprietors  failing  to  take  advantage  of  the  opportunity 
offered  to  them  to  increase  their  interest  in  the  Company.  The  expenses 
of  the  issue  have  been  charged  against  the  profits  of  the  year. 

The  Company’s  collection  of  Furs  was  about  the  same  in  quantity  as 
in  the  previous  year,  but  keen  competition  in  the  trapping  areas  has  in- 
creased costs  which  fortunately  have  been  off-set  by  better  prices  realised 
at  the  Company’s  Sales. 

The  Company’s  trade  in  the  Saleshops  continues  to  increase,  but  the  re- 
sults of  the  past  year  have  been  adversely  affected  by  the'dislocation  insepar- 
able from  the  building  operations,  the  removal  of  Departments  and  the 
organisation  of  a much  larger  staff  in  Vancouver  and  Winnipeg.  Buildings  in 
both  cities  have  been  occupied  in  portions  as  they  became  available  but  some 
months  must  still  elapse  before  the  Contractors  can  give  entire  possession. 

Net  Profit  from  Trading  amounted  to  £151,909  10s.  lOd. 

Farm  Land  Sales  for  the  12  months  ended  31st  January,  1927,  com- 
prise 271,281  acres  for  £669,826  8s.  9d.  an  average  of  £2  9s.  5d.  per  acre, 
compared  with  163,965  acres  for  £417,388 13s.  lid.,  anaverageof  £2  10s.  lid. 
per  acre  for  the  preceding  twelve  months. . 

Sales  of  Town  Lots  amounted  to  £6,770  compared  with  £11,898  for 
the  preceding  twelve  months. 

The  balance  to  the  credit  of  the  Land  Account  is  £151,860  Is.  3d.,  in- 
cluding £541  Is.  5d.  brought  forward  from  last  year. 

Tne  Dividends  on  the  5 per  cent.  Cumulative  Preference  Shares  are 
paid  out  of  the  profits  of  the  Trade. 

An  interim  Dividend  of  10  per  cent  from  the  profits  of  Trade  was 
paid  on  the  Ordinary  Shares  in  January,  1927.  The  Governor  and  Com- 
mittee regret  that  they  are  unable  to  recommend  any  further  distribution 
for  the  year  under  review. 

The  rate  of  Income  Tax  deducted  from  Interim  distribution  and  the 
Preference  dividends,  after  adjustment  of  Is.  8d.  in  the  £ recovered  in 
respect  of  Dominion  Income  Tax,  is  2s.  4d.  in  the  £. 

The  Governor  and  Committee  recommend  a distribution  of  10  per 
cent,  on  which  Income  Tax  is  not  payable,  in  respect  of  the  receipts  of 
the  Land  Department. 

The  total  Dividends  on  the  Ordinary  Capital  compare  with  the  previous 
year  as  follows  : — 31st  May 

1926  1927 

Issued  Capital £1,000,000  £1,500,000 


Dividend  from  Trading. 

Dividend  from  Land 

(Free  of  Income  Tax) 


£200,000  20  % 

£35,000  3£% 


£235,000  23*% 


£150,000  10% 
£150,000  10% 


£300,000  20% 


Year  to  31st 
May,  1926. 
£ s.  d. 


452,110  6 1 
50,000  0 0 
100,000  0 0 
21,250  0 0 


50.000  0 0 

100,000  0 0 

10,625  0 0 

18.000  0 0 


102,235  6 4 


Year  to  31st 
May,  1927. 

£ s.  d.  £ s.  d. 

The  Profit  at  31st  May,  1927,  as 
shown  in  the  Balance  Sheet,  in- 
cluding the  sum  of  £102,235  6s.  4d, 

brought  forward  is 400,789  2 3 

Less  Preference  Dividend,  1st 

January,  1927  50,000  0 0 

Less  Interim  Dividend,  1st 

Jan.,  1927  150,000  0 0 

Less  Dominion  Income  Tax 

Refund 16,666  13  4 

216,666  13  4 


Proposed  Final  Distribution 
for  year  ended  31st  May,  1927 : 
Preference  Dividend  due  1st 

July,  1927 

From  Trading 

Dominion  Income  Tax  Re- 
fund  

Interest  on  New  Issue 

Balance  forward  to  next  year 
in  respect  of  Trade 


184,122  8 11 


- 78,166  13  4 
105,955  15  7 


Proposed  Distribution  from 
Land : 

35,000  0 0 (Free  of  Income  Tax) 

Credit  Balance  brought  forward 

541  15  in  respect  of  Land 

Balance  forward  to  next  year 
_ in  respect  of  Land 


150,000  0 0 
1,860  1 3 


On  the  31st  January,  1926,  the  unsold  lands  in  the  possession  of  the 
Company  amounted  to  2,819,394  acres.  During  the  period  under  review 
271,281  acres  were  sold,  137,935  acres  reverted  to  the  Company  under 
Cancelled  Sales,  101,237  acres  accrued  to  the  Company  and  8,391  acres 
were  surrendered  to  the  Government  under  the  Agreement  of  the  23rd 
December,  1924,  leaving  after  sundry  other  adjustments,  2,781,940  acres  in 
hand  as  at  31st  January,  1927. 

On  the  31st  January,  1927,  Instalments  outstanding  on  Sales  amounted 
to  £2,529,249,  compared  with  £2,719,956  at  31st  January,  1926.  The 
reduction  is  due  to  Instalments  received  during  the  period  under  review 
and  to  irrecoverable  amounts,  largely  against  the  areas  reverting  to  the 
Company,  written  off  in  accordance  with  the  Company’s  policy. 


LONDON  STOCK  EXCHANGE. 


Highest  and  Lowest  Prices  of  Stock. 


COMMON 

PREFERENCE- 

High 

Low 

High 

Low 

1918 

9 3/16 

7 

9 6/10i 

8 1/3 

1919 

9 3/16 

7 13/16 

9 6/3 

7 8/9 

1920 

9 3/32 

51 

| -4/4 

7 3/9 

1921 

7 3/32 

5 3/16 

8 5/0 

7 3/9 

1922 

8f 

5 15/32 

5 3/32 

79/1 

1923 

7 27/32 

4 15/16 

5 5/16 

93/9 

1924 

61 

5 

5 

91/3 

1925 

5 15/16 

90/0 

5 1/32 

89/4 

1926 

61 

76/0 

5 

90/0 
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HUNT’S,  LIMITED 


(Incorporated  November  2th,  1919,  under  the  Laws  of  the  Province  of  Ontario). 
Head  Office— 70  Alcorn  Avenue,  Toronto,  Ontario. 


Directors— H.  W.  Hunt,  President,  Toronto ; L.  K.  Hergert,  Toronto  ; A.  F.  Schnaufer, ; J.  D.  Montgomery,  Toronto ; J.  H.  Ratcliffe,  Toronto. 

Managing  Director— H.  W.  Hunt.  Secretary-Treasurer— L.  K.  Hergert. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital  Stock  Common,  15,000  Shares  15,000  Shares  No  Par  Value 

First  Preferred,  1900,000  1300,000  $100  each 

.7%  cumulative.  Dividends  payable  quarterly,  1st  January,  April,  July  and  October,  by  cheque  negotiable 
at  par  at  any  branch  in  Canada  of  the  Royal  Bank  of  Canada.  Dividends  accrue  from  March 

loth,  1927.  Preferred  as  to  dividends  and  as  to  assets  to  the  extent  of  $110  per  share.  An  annual 
sinking  fund  is  provided  for  the  retirement  of  this  issue  of  10  per  ceDt.  of  net  earnings  after  providing 
for  depreciation,  income  taxes  and  dividends  on  the  preferred  stocks.  Redeemable  in  whole  or  in 
part  on  60  days’  notice  at  $110  and  accrued  dividend,  or  the  company  may  purchase  for  redemption  in  the 
market  at  a price  not  exceeding  $110  per  share  plus  accrued  dividends  and  costs  of  purchase. 

—No  First  Preferred  Stock  in  excess  of  $300,000  may  be  issued  without  the  consent  of  66  2/3%  in  value  of  the  First  Preferred  Stock  then  outstanding, 
unless  (a)  net  tangible  assets,  including  proceeds  of  new  issue,  amount  to  $150  per  share  of  the  First  Preferred  Stock  then  outstanding  and  then 
being  issued,  (b)  current  assets,  including  the  proceeds  of  the  new  issue,  are  twice  current  liabilities,  (c)  net  current  assets,  including  proceeds  of 
new  issue,  amount  to  $150,000  or  40%,  whichever  is  greater,  of  the  First  Preferred  Stock  then  outstanding  and  then  being  issued,  and  (d)  net  profits 
available  for  dividends  on  the  First  Preferred  Stock  during  the  preceding  12  months  equal  three  times  dividend  requirements  on  First  Preferred 
Stock  then  outstanding  and  then  being  issued. 

—No  dividends  may  be  paid  on  any  shares  junior  to  the  First  Preferred,  unless  (a)  all  accrued  dividends  on  First  Preferred  have  been  paid,  and  (b) 
sinking  fund  provisions  have  been  met,  and  (c)  net  tangible  assets,  after  payment  of  such  diyidend,  exceed  150  percent,  of  the  par  value  of  First 
Preferred  Stock  outstanding,  and  net  current  assets  equal  the  amount  or  ratio  above  set  out.' 

— So  long  as  any  First  Preferred  Stock  remain  outstanding  the  company  may  not.  without  the  consent  of  66  2/3%  in  value  of  the  First  Preferred 
Stock  outstanding,  (a)  authorize  any  additional  shares  of  prior  or  equal  rank  ; (b)  create  any  encumbrance  on  the  fixed  assets  except  purchase 
money  mortgages  or  security  to  the  company’s  bankers  ; (c)  alter  the  rights  attaching  to  the  First  Preferred  Stock. 

—The  holders  of  the  First  Preferred  Stock  have  the  right  to  elect  a majority  of  the  board  in  the  event  of  eight  quarterly  dividend  instalments  being 
in  arrear  or  in  the  event  of  default  in  sinking  fund  requirements,  such  right  to  continue  so  long  as  default  exists. 

Second  Preferred,  $100,000  $100,000  $100  eaelr 

—Second  Preference  Shares  are  subject  to  the  prior  rights  of  First  Preference  Shares,  but  are  entitled  thereafter  to  fixed  preferential  cumulative 
dividends  of  7%  per  annum.  No  dividends  shall  be  paid  on  Common  Shares  while  dividends  on  Second  Preference  Shares  are  in  default. 
After  all  First  Preference  Shares  have  been  redeemed,  the  Second  Preference  Shares  may  be  redeemed  from  time  to  time  at  100.  Have  right 
to  one  vote  for  each  share  at  any  General  Meeting  of  the  Shareholders. 


BALANCE  SHEET-AS  O 
(After  giving  effect  to 

LIABILITIES 


Current  Liabilities : 

Accounts  payable $32,756  83 

Reserve  for  Income  Taxes,  1926 3,979  92 

$36,736  75 

Capital  and  Surplus : 

1st  Preferred  Stock  Issued 300,000  00 

2nd  Preferred  Stock  Issued 100,000  00 

15,000  Shares  Common  Stock,  no  par  value.  . . . 15,000  00 

Capital  Surplus 10,224  37 


$425,224  37 

Earned  Surplus 102,764  72 

527,989  09 


F DECEMBER  31st,  1926 
the  present  financing) 

ASSETS. 


Current  Assets  : 

Cash  on  hand  and  in  bank $132,792  31 

Accounts  receivable 5,020  65 

Inventories 30,834  87 

Prepaid  expenses 2,646  92 

$171,294  75 

Life  Insurance  (Premium  Value) 1,360  00 

Fixed  Assets : 

Land,  Buildings,  Plant,  Machinery,  Furniture  and  Fixtures, 
and  Leasehold  at  depreciated  value,  as  per  appraisal  of 

Canadian  Appraisal  Company,  Limited 392,070  09 

Goodwill 1 00 


$564,725  84 


$564,725  84 
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Business— Hunt’s,  Limited,  operates  a chain  of  eighteen  candy  and  ice 
cream  stores  and  tea  rooms,  all  of  which,  with  the  exception  of  one  in 
Hamilton,  are  located  in  the  city  of  Toronto.  The  business  was  founded 
by  the  President,  Mr  H.  W.  Hunt,  in  1905,  with  one  candy  store  at  466 
Spadina  Avenue,  near  College  Street,  Toronto,  on  an  initial  capital  invest- 
ment of  $1,706.  With  the  exception  of  $35,000  added  in  1919,  no  further 
capital  has  since  been  utilized  in  the  business  except  that  supplied  from 
earnings.  In  1914  the  number  of  stores  was  increased  to  three  ; in  1921  to 
four  ; in  1922  to  six  ; in  1923  to  seven  ; in  1924  to  eight  ; in  1925  to  twelve, 
and  in  1926  to  eighteen  stores. 

Originally,  candy  only  was  made  and  sold  ; later  the  sale  of  ice  cream 
was  added,  then  the  manufacture  of  ice  cream,  and  finally  the  baking  of 
cakes,  pastry,  rolls  and  bread.  The  manufacture  and  sale  of  candy  con- 
tinues to  be  the  largest  and  most  profitable  portion  of  the  Company’s 
business.  The  candy  store  operated  in  the  King  Edward  Hotel  is  reputed 
to  be  one  of  the  finest  and  largest  candy  stores  in  Canada. 

A tea  room  business  was  begun  in  1918.  At  its  largest  store  at  788 
Yonge  Street,  near  Bloor,  the  company  has  one  of  the  finest  tea  rooms  in 
Canada,  capable  of  serving,  when  all  its  dining  rooms  are  in  use,  no  less 
than  450  people.  At  this  store,  between  16,000  and  18,000  meals  are  served 
monthly.  Seating  capacity  of  all  tea  rooms  is  over  1,000.  A large  and 
profitable  business  is  done  in  serving  banquets  for  private  parties  and 
business  and  social  organizations . 

Rapid  inventory  turnover  conduces  to  efficient  utilization  of  capital, 
stocks  being  disposed  of  twenty  times  a year  on  the  average.  .In  1926 
inventory  was  turned  22.2  times. 

Nearly  all  of  the  products  manufactured  by  the  company  are  sold  in 
the  company’s  own  stores.  All  stores  have  distinctive  white  fronts,  are 
well  and  handsomely  equipped,  and  the  highest  ideals  of  service  to  the 
public  are  maintained. 

Propertt— The  company  owns  leases,  ranging  in  term  from  five  to 
forty-one  years,  on  some  of  the  most  prominent  and  valuable  business 
locations  in  Toronto.  By  means  of  advertising,  consistently  carried  on 
over  a period  of  years,  it  has  built  up  a valuable  goodwill . This  item  is 
valued  on  the  balance  sheet  at  the  nominal  sum  of  one  dollar. 

The  factory  property,  with  a frontage  of  135  feet  on  Alcorn  Avenue 
in  the  heart  of  Toronto,  is  owned  free  of  encumbrance,  and  provides 
approximately  30,000  square  feet  of  manufacturing  space  devoted  to  the 
manufacture  of  candies,  icecream,  pastry,  cakes,  rolls  and  bread.  It  is  of 
modern  construction,  is  efficiently  laid  out,  and  is  equipped  with  the  most 
up-to-date  machinery. 


HIGHEST  AND  LOWEST  PRICES  OF  SHARES. 
TORONTO. 


Common 

First  Preferred 

1927 

1927 

High  Low  Sales 

High  Low  Sales 

January 

Listed 

Listed 

February  

March 

April  4th 

April  4th 

April 

22}  20  418 

95  92}  197 

May 

25  22}  272 

93  91  68 

June 

July 

August 

September 

October.. 

November 

December 

Sales 

Dividends 

25}  23}  57 

93  90  30 

Hunt’s,  Limited,  for  the  three-year  period  ending  December  31st,  1926 
after  making  ample  provision  for  depreciation  and  Government  taxes,  the 
net  profits  were  as  follows : — 

Year  1924 $25,984  76 

Year  1925 40,405  79 

Year  1926  50,460  93 


Fiscal  Year  ends  December  31st.  Transfer  Agent— The  Canada  Permanent  Trust  Co.,  Toronto. 

Annual  Meeting— At  call  of  the  Directors.  Registrar— The  Trusts  and  Guarantee  Co.,  Limited,  Toronto. 

Dividends— First  Preferred,  7%  per  annum,  payable  1st  Jan.,  April,  July,  Oct.  First  dividend  2 1/24%  paid  July  1,  1927,  for  31  months  ended  June  30,  1927. 
Auditors— Thorne,  Mulholland,  Howson  & McPherson,  Toronto,  Ont. 
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THE  HURON  AND  ERIE  MORTGAGE  CORPORATION 


Head  Cffige— London,  Ont. 


Secretary— D.  McEachern. 

Capital  Authorized,  $10,000,000 


Regina,  Sask. ; St.  Thomas,  Ont. ; 


(Formerly  The  Huron  and  Erie  Loan  and  Savings  Company.) 

(Incorporated  1864.) 

Branghes— London,  Ont.,  (4) ; Toronto,  Ont. ; Hamilton,  Ont. ; Winnipeg,  Man. 

Edmonton,  Alta. ; Windsor,  Ont. ; Chatham,  Ont.  ; Victoria,  B.C. 

Directors— Hume  Cronyn,  President,  London ; A.  H.  M.  Graydon,  Vice-President,  London ; T.  G.  Meredith,  K.C.,  Chairman  of  the  Board,  London ; 

H.  E.  Gates,  London,  Ont. ; Philip  Pocock,  London,  Ont. ; N.  R.  Howden,  London,  Ont. ; Geo.  H.  Belton,  London,  Ont. ; 
Major-Gen.  S.  C.  Mewburn,  K.C.,  C.M.G.,  Hamilton,  Ont.  ; Col.  Ibbotson  Leonard,  D.S.O.,  London,  Ont. 

General  Manager— M.  Aylsworth. 

Subscribed,  $9,000,000  Paid  up!  $5,0^000  J'  Clarke’  shares  $100  each. 

40.000  shares  fully  called.  $4,000,000  Reserve,  $2,350,000 

50.000  shares  20  per  cent.  paid.  1,000,000 


December  31st,  1926. 


BALANCE  SHEET 

LIABILITIES. 

To  the  Public : 

Canadian  debentures $19,931,965  00 

Sterling  debentures  2,735,955  49 

Debenture  Stock  (3£%  and  4 / Perpetual) 372,786  66 

Deposits 8,647,649  79 

nterest  accrued,  but  not  due 318,300  91 

$32,006,657  85 

To  the  Shareholders : 

Capital  stock  (subscribed)  $9,000,000  00 

Fully  paid $4,000,000  00 

Partly  paid 1,000,000  00 

$5,000,000  00 

Reserve  Fund — 2,350,000  00 

Dividends  declared  and  unpaid  (Dividend  No.  157, 

due  3rd  January,  1927) 87,500  00 

Appropriation  for  payment  of  Bonus  of  £ of  1°/. 

payable  April  1st,  1927.* 25,000  00 

Profit  and  Loss — Balance  carried  forward 89,206  05  


DECEMBER  31st,  1926. 

ASSETS. 

Office  premises $ 983,000  i 

At  London  (four  buildings),  Toronto,  Winnipeg,  Windsor, 

Chatham,  St.  Thomas  and  Hamilton. 

Real  Estate  held  for  sale  (acquired  by  purchase  of  Hamilton 

Provident  and  Loan  Corporation) 103,170 

Mortgages — Principal $30,287,521  95 

Interest  due  and  accrued 1,224,583  35 


$39,558,363  90 


PROFIT  AND  LOSS. 

Four  quarterly  dividends  of  11%  each $350,000  00 

Appropriation  for  payment  of  a Bonus  of  1 of  1%  payable  April 

1st;  1927 25,000  00 

Taxes  paid  to  the  Dominion  of  Canada 29,534  53 

Taxes  paid  to  the  Provinces  of  Canada 16,039  20 

Written  off  Office  Premises 15,000  00 

Transferred  to  Reserve  Fund 123,920  00 

Balance  carried  forward 89,206  05 

$648,699  78 

Balance  brought  forward $ 74,685  68 

Profits  for  the  year  after  paying  interest  on  debentures  and 
deposits,  defraying  expenses  of  management  and  other 
charges,  and  making  full  provision  for  actual  and  possible 
losses 574,014  10 

$648,699  78 


Loans  on  Stocks  and  Bonds— 

Loans  on  Corporation’s  own  Stock 

Securities — 

Bonds  of  Great  Britain,  Dominion  of  Canada  and  Provinces 

of  Canada 

Debentures  of  Canadian  Municipalities,  School  Districts 

and  Rural  Telephone  Companies 

Bonds  guaranteed  by  Dominion  of  Canada 

Bonds  secured  by  first  mortgages  covering  Chartered  Bank 

premises  in  Canada. 

Canada  Trust  Company  Stock— 

(Value  on  basis  of  Reserve,  $1,714,825.00) 

Cash  in  office $ 172,508  73 

Cash  in  Chartered  Banks 1,433,795  87 


,512,105  : 
Nil 


34,649 

,567,840 


RESERVE  FUND 

Reserve  Fund  as  at  Dec.  31,  1925 $1,850,000  ( 

Appreciation  in  value  of  Corporation’s  holdings  of  Canada 

Trust  Company  Stock 376,080  I 

Added  to  Reserve  Fund  from  profits  of  1926 123,920  ( 

Balance  at  credit  of  Reserve  Fund  as  at  31  December,  1926 $2,350,000  ( 


Annual  meeting,  second  Wednesday  in  February.  Transfer  Office— Corporation’s  office,  London,  Ont. 

Dividends— 7%  per  annum,  payable  2nd  January,  1st  April,  2nd  July  and  1st  October,  to  shareholders  of  record  15th  previous  month.  Increased  from 
6%  to  7%  for  quarter  beginning  Jan.  1st,  1922. 

Auditors— F.  G.  Jewell,  F.C.A.,  London  ; J.  C.  Pope,  C.A.,  Regina : W.  D.  Love,  C.A.,  Winnipeg ; Kenneth  Bowman,  C.A.,  Edmonton ; 

Henry. Barber,  Mapp  & Mapp,  C.A.,  Toronto ; Ismay,  Boiston,  Holden  & Co.,  C.A.,  Victoria,  B.C. 

Bonus — Four  quarterly  bonuses  of  {%  paid  for  1920  and  1921 ; £ % paid  April  1st,  1924 ; £%  paid  April  1st,  1926  and  1927. 
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Net  after 

Written  off 

COMPARATIVE  STATEMENT. 
Transferred  Dividends 

Profit  and  Loss 

Reserve 

Taxes 

Office  Premises 

to  Reserve 

and  Bonus 

Year 

Total 

Fund 

1922. . 

...  $521,482 

$200,000 

$350,000 

$28,518  - 

$25,243 

$1,500,000 

1923.. 

. . 520,562 

$20,104 

150,000 

350,000 

45?+ 

25,701 

1,650,000 

1921 

. . 514,238 

13,000 

100,000 

375,000 

26,238+ 

51,939 

1,750,000 

1925. . 

..  512,746 

15,000 

100,000 

375,000 

22,746+ 

74,685 

1,850,000 

1926.. 

. . 528,440 

15,000 

123,920 

375,000 

14,521+ 

89,206 

2,350,000  (see  previous  page, 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


A— On  increased  capital.  B — After  Taxes  but  before  deducting  Bank  Premises. 

TWENTY  PER  CENT.  PAID  STOCK. 


January 

1924 

23  23 

1925 

26  22 

1926 

254  25J  74 

1927 

Capital  Stock 

February 

254  254  61 

Paid  up  20%  Paid  up 

Issued  previous  to  1911 $1,500,000  $400,000 

Issued  Fehruarv.  1911  100.000  at  190 

March 

April 

20  20' 

26  '25|  "34 

26  25}  "46 

254  '254  "25 

240 

274  ’27'  "50 

Muy 

June 

July 

August 

September 

October  

November .... 

December  

Sales 

22'  22 

103 

254  24 j 

673 

'28}  '28}  ’ 25 

Allotted  June  15th,  1912 100,000  at  200  

Allotted  January  26th,  1914. . ' 400,000  at  200  

Converted  from  Reserve 
Fund,  February  12th,  1919..  2,000,000  500,000 

$4,000,000  $1,000,000  = $5,000,000  Par 

Hamilton  Provident  and  Loan  Corporation.— The  sale  to  The  Huron  & Erie  Mortgage  Corporation  of  all  the  assets  of  this  Corporation  for  a total 
consideration  equal  to  a price  of  1227.00  for  each  $100. 00  fully  paid  share  in  the  Capital  Stock  of  the  Corporation,  and  a corresponding  price  for  shares  upon 
which  20%  only  has  been  paid. 

The  Shareholders  received  for  each  $100.00  paid  in  on  the  par  value  of  their  shares : 

$100.00  in  cash,  payable  on  completion  of  the  transaction. 

117.00  in  short  term  debentures  of  the  Huron  & Erie  Mortgage  Corporation,  bearing  interest  from  July  1st,  1926,  at  the  rate  of  5%  per  annum,  payable 
half-yearly. 

10.00  for  each  $100.00  of  the  paid-in  par  value  of  the  stock  which  has  been  set  apart  as  a Reserve  Fund  to  be  administered  jointly  by  the  Directors  of 
The  Hamilton  Provident  and  the  Directors  of  The  Huron  & Erie  as  a guarantee  fund  against  possible  losses  in  connection  with  the  mortgage 

investments  of  The  Hamilton  Provident. 

$227.00 
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HYDRO-ELECTRIC  BOND  & SHARE  CORPORATION 

(Incorporated  1927  under  the  Laws  of  the  Province  of  Quebec). 

Head  Office— Room  317,  83  Craig  St.,  West,  Montreal,  Que. 


Directors— Sir  Herbert  S.  Holt,  President,  Montreal;  John  S.  Norris,  Vice-Pres.,  Montreal;  S.  Godin,  Jr.,  Montreal;  J.  H.  Gundy,  Toronto; 
G.  H.  Montgomery,  K.C.,  Montreal ; Andrew  P.  Holt,  London,  Eng. 

Managing  Director  -S.  Godin,  Jr. 

May  31st,  1927. 

Capital  Stock— Authorized  600,000  Shapes.  Issued  200,000  Shapes.  No  Pap  Value. 


Bonds — Authorized  $20,000,000. 

— Series  “A”— Authorized  $3,500,000  Issued  $3,500,000  5%  First  Collateral  Trust  Gold  $500  or  $1,000  each. 

— Dated  May  1st,  1927.  Due  May  1st,  1957.  Principal  and  semi-annual  interest  (1st  May  and  1st  November)  payable,  at  the  holder’s  option, 
in  Canadian  gold  coin  at  the  Royal  Bank  of  Canada,  in  Montreal  or  Toronto,  or  in  United  States  gold  coin  at  the  Agency  of  The  Royal  Bank 
of  Canada,  New  York,  or' in  gold  coin  of  the  Kingdom  of  Great  Britain  at  the  Royal  Bank  of  Canada,  London,  England,  at  the  fixed  rate  of 
$4.86  2/3  to  the  £1.  Coupon  Bonds  with  privilege  of  registration  as  to  principal. 

— Redeemable  in  whole  or  in  part  on  any  interest  payment  date  on  sixty  days’  notice  at  102  and  accrued  interest. 

— Trustee — Montreal  Trust  Company,  Montreal. 

— Under  the  terms  of  the  Trust  Deed  and  prior  to  the  certification  by  the  Trustee  of  this  issue  of  Bonds  of  Series  A,  there  were  pledged  with  the 
Trustee  under  the  first  specific  lien  of  the  "Deed  marketable  securities  having  a current  market  value  in  excess  of  $5,400,000  or  154%  of  the 
principal  amount  of  Bonds  of  Series  A issued.  The  Bonds  are  further  secured  by  a floating  charge  on  all  the  other  assets  of  the  Corporation 
now  owned  or  hereafter  acquired  ; and  before  certification  of  this  issue  of  Bonds  the  floating  charge  covered  marketable  securities  of  a current 
market  value  in  excess  of  $1,200,000. 

— Sinking'  Fund— The  Corporation  will  pay  or  deliver  to  the  Trustee  annually,  commencing  May  1st,  1928,  either  an  amount  in  cash  equal 
to  1%  of  the  principal  amount  of  all  First  Collateral  Trust  Bonds  of  Series  A issued  or,  in  lieu  of  cash,  an  equivalent  market  value  of  bonds 
or  debentures  of  the  following  descriptions : bonds  or  debentures  of  the  Dominion  of  Canada  or  any  Province  thereof  or  of  the  Kingdom  of 
Great  Britain  or  of  the  United  States  of  America  or  of  any  municipality  or  school  corporation  in  any  Province  of  Canada;  or  first  mort- 
gage bonds  of  corporations  controlling  or  operating  public  utilities  in  Canada  or  the  United  States;  or  First  Collateral  Trust  Bonds,  Series 
A,  of  the  Corporation,  which  may  be  forthwith  cancelled. 

— The  Corporation  covenants.: — 

(1)  That  the  market  value  of  all  assets,  cash  and  securities  pledged  with  the  Trustee  under  the  first  specific  lien  of  the  Trust  Deed  (exclusive 
of  cash  and  securities  in  the  Sinking  Fund  Reserve)  shall  at  all  times  equal  at  least  125%  of  the  principal  amount  of  the  Bonds  then  issued 
and  outstanding  ; 

(2)  That  there  will  not  be  released  from  the  specific  charge  of  the  Trust  Deed,  nor  will  the  Corporation  dispose  of  nor  exchange,  shares  or 
securities,  to  an  extent  that  would  reduce  the  annual  interest  and  dividends  on  securities  owned  by  it  (exclusive  of  securities  held  in  the  Sinking 
Fund  Reserve)  below  125%  Of  the  annual  interest  on  Bonds  at  any  time  outstanding  in  the  hands  of  the  public  ; 

(3)  That  it  will  invest  not  less  than  65%  of  its  resources  in  Canada  and  the  United  States  ; 

(4)  That  not  more  than  35%  of  its  resources  will  be  invested  in  shares  or  securities  other  than  those  issued  by  governments  and  public  utility 

corporations.  . 

— No  additional  Bonds  of  Series  A or  of  any  other  Series  may  be  issued  unless  at  the  time  pf  such  issue ; 

(a)  The  market  value  of  the  cash  and  securities  owned  by  the  Corporation  and  subject  to  the  first  specific  lien  of  the  Trust  Deed  (exclusive  of 

the  cash  and  securities  held  in  the  Sinking  Fund  Reserve,  but  including  the  proceeds'  of  the  Bonds  about  to  be  issued  then  pledged  with  the 
Trustee)  shall  equal  at  least  150%  of  the  aggregate  principal  amount  of  all  First  Collateral  Trust  Bonds  outstanding,  including  those  about  to  be 
issued  ; and  - 

(b)  The  net  earnings,  as  defined  in  the  Trust  Deed,  of  the  Corporation,  for  the  preceding  year  shall  have  been  equal  to  not  less  than  150%  of  the 
annual  interest  charges  on  all  First  Collateral  Trust  Bonds  outstanding,  including  those  about  to  be  issued. 

— Trustee — Montreal  Trust  Company,  Montreal,  Que.  Offered  to  the  Public,  April,  1927,  at  95  and  interest. 


HISTORY 


Hydro-Electric  Bond  & Share  Corporation  was  incorporated  under 
the  laws  of  the  Province  of  Quebec  and  conducts  a business  which  will 
combine  the  salient  features  of  an  investment  trust  company  and  a public 
utility  holding  company  under  the  direction  of  men  of  experience  in  financial 
and  corporation  management. 

The  fundamental  principle  of  the  business  is  the  investment  and 
reinvestment  by  the  Corporation  of  its  resources  in  marketable  shares  and 
obligations  of  carefully  selected  issues.  Its  assets  consist  of  securities 
and  cash  and  its  revenues  are  derived  from  the  interest  and  dividends  on 
its  investment  holdings  together  with  such  profits  as  may  accrue  upon  dis- 
posal from  time  to  time  of  the  securities  it  may  own.  The  powers  of  the 
Corporation  under  its  charter  and  the  self-imposed  safe-guards  surrounding 


the  management  of  its  portfolio,  as  set  forth  in  the  Trust  Deed,  are  designed 
to  permit  as  great  a degree  of  elasticity  of  operation  as  is  consistent  with 
conservative  financial  practice. 

The  Corporation  owns  revenue-bearing  securities  of  a total  current 
market  value  in  excess  of  $6,600,000.  These  securities  are  issued  by  a number 
of  successful  and  representative  public  utility  corporations,  which  operate 
or  control  essential  public  services  in  populous  districts  sufficiently  distri- 
buted geographically  to  offer  diversification  of  security.  The  list  includes 
Montreal  Light,  Heat  & Power  Consolidated  ; The  Shawinigan  Water  & 
Power  Co. ; Brazilian  Traction  Light  & Power  Co. ; Consolidated  Gas, 
Electric  Bight  & Power  Co.  of  Baltimore  ; Cities  Service  Co. ; Associated 
Gas  & Electric  Co. ; St  Maurice  Power  Co.,  Ltd. ; and  Columbia  Gas  & 
Electric  Corporation. 


Annual  Meeting— First  Tuesday  in  March. 


Transfer  Agents— Company’s  Office,  Montreal,  Que. 
Registrar—  “ “ '*  “ 
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IMPERIAL  BANK  OF  CANADA. 


(Established  1875) 

Head  Office— Toronto,  Canada. 

Directors— Peleg  Howland,  President,  Toronto ; Sir  James  Woods,  Vice-President,  Toronto,  Ont. ; Sir  Jas.  Aikins,  K.C.,  W innipeg,  Man. ; 

J.  F.  Michie.  Toronto ; Frank  A.  Rolph,  Toronto ; R.  S.  Waldie,  Toronto ; G.  C.  Heintzman,  Toronto  ; J.  W.  Hobbs,  Toronto  ; 
Walter  C.  Laidlaw,  Toronto;  John  A.  Northway,  Toronto. 

General  Manager— A.  E.  Phipps.  Ass’t.  General  Manager— G.  D.  Boulton. 

Ass’t  General  Manager  (Winnipeg)— H.  T.  Jaffray.  Secretary  and  Superintendent  of  Branches— W.  G.  More. 

General  Supervisor— R.  S.  Clark.  Inspectors— A.  L.  Ogden,  J.  F.  Scarth,  W.  Bourke. 

Supervisors  (Toronto)— E.  K.  Boultbee,  H.  C.  Houston,  B.  E.  Howard.  Supervisor  (Winnipeg)— W.  G.  Laird. 

October  31st,  1926.  {Capital  Authorized  $10,000,000.  Subscribed  $7,000,000.  Paid  up.  $7,000,000. 

Reserve  Fund,  $7,500,000.  Shares,  $100  each.  Register. 

Profit  and  Loss,  $1,252,148.23 


FIFTY-SECOND  ANN 

LIABILITIES 

Notes  of  the  Bank  in  circulation $10,692,633  00 

Deposits  not  bearing  interest $18,409,936  35 

Deposits  bearing  interest,  including  interest  ac- 
crued to  date  of  Statement 82,377,078  56  ' 

100,787,014  91 

Balances  due  to  other  Banks  in  Canada 3,460,665  34 

Due  to  Banks  and  Banking  Correspondents  in 

the  United  Kingdom 21,072  71 

Due  to  banks  elsewhere  than  in  Canada  and  the 

United  Kingdom 273,626  32 

Letters  of  credit  outstanding 564,397  39 

4,319,761  76 

Total  Liabilities  to  the  Public $115,799,409  67 

Capital  Stock  paid  in $7,000,000  00 

Reserve  Fund  Account 7,500,000  00 

Dividend  No.  145  (payable  1st  Nov.,  1926)  for  three 

months,  at  the  rate  of  12%  per  annum 210,000  00 

Bonus  of  1%  payable  November  1st,  1926  70,000  00 

Unclaimed  dividends 751  75 

Balance  of  Profit  and  Loss  Account  carried  forward  1,252,148  23 

16,032,899  98 

$131,832,309  65 


{Capital  Stock— May, 
April, 
May, 
June. 
July, 


500,000 

500,000 

500,000 

June,  1905 1,000,000 

July.  1906 1,000,000 

April  30, 1910....  1,000,000 
June  30,  1912....  1,000,000 

$7,000,000 


.$1,000,000  Original  authorization. 
. 500,000  Allotted  at  133J 


UAL  BALANCE  SHEET 
( ASSETS. 

Current  coin  held  by  the  Bank $ 963,103  07 

Dominion  Government  notes 10,473,959  25 

United  States  and  other  foreign  currencies 167,223  22 

$11,604,285  54 

Deposit  in  the  Central  Gold  Reserves 4,004,466  66 

Deposit  with  the  Minister  for  the  purposes  of  the  Circulation 

Fund 332,730  45 

Notes  of  other  Banks 685,017  00 

Cheques  on  other  Banks 5,845,343  35 

Balances  due  by  other  Banks  in  Canada 507,653  35 

Due  from  Banks  and  Banking  Corres.  in  the  United  Kingdom..  228,567  39 

Due  from  Banks  and  Banking  Correspondents  elsewhere  than 

in  Canada  and  the  United  Kingdom 4,007,239  35 

$27,215,303  09 

Dominion  and  Provincial  Government  Securities, 

i not  exceeding  market  value $15,846,622  77 

Canadian  Municipal  Securities,  and  British,  For- 
eign, and  Colonial  Public  Securities  other 
than  Canadian  not  exceeding  market  value..  5,695,434  67 
Railway  and  other  Bonds,  debentures  and  stocks, 
not  exceeding  market  value 


64,832  : 


21,606,889  70 


Loans  to  Provincial  Governments $1,209,878  35 

Loans  to  cities,  towns,  municipalities  and  school 

districts 5,912,981  79 

Call  and  short  (not  exceeding  thirty  days)  loans 
in  Canada  on  Stocks,  Debentures  and  Bonds, 
and  other  securities  of  a sufficient  marketable 

* value  to  cover 8,427,522  09 

Call  and  short  (not  exceeding  thirty  days)  loans 
elsewhere  than  in  Canada  on  Stocks,  Deben- 
tures and  Bonds,  and  other  securities  of  a suffi- 
cient marketable  value  to  cover 5,000,000  00  20,550,382  23 

$69,372,575  02 

Other  current  loans  and  discounts  in  Canada  (less  rebate  of 
interest)  after  making  full  provision  for  all  bad  and  doubt- 
ful debts  55,186,970  88 

Non  current  loa,ne  estimated  loss  provided  for 251,874  18 

Real  estate  other  than  Bank  premises 634,523  84 

Mortgages  on  real  estate  sold  by  the  Bank 550,944  67 

Bank  premises,  at  not  more  than  cost,  less  amounts  written  off  4,921,660  21 
Liabilities  of  customers  under  letters  of  credit  as  per  contra. . 564,397  39 

Other  assets  not  included  in  the  foregoing  349,363  46 
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IMPERIAL  BANK  OF  CANADA. 


PROFIT  AND  LOSS  ACCOUNT.  OCTOBER  30th.  1926 


Dividends  Nos.  142,  143,  144  and  145,  at  the  rate  of 

12%  per  annum $840,000  00 

Bonus  of  1%  payable  November  1st,  1926  70,000  00 


$910,000  00 

Contribution  to  Officers’  Guarantee  Fund  2,500  00 

Contribution  to  Officers’  Pension  Fund  as  per  By-law  No.  33  40,000  00 

Dominion  Government  Taxes,  including  tax  paid  on  circula- 
tion and  reserve  for  Income  Tax 160,000  00 

Balance  of  Account  carried  forward 1,252,148  23 


Balance  at  credit  of  account  Oct.  31st,  1925,  brought  forward..  $1,098,871  92 
Profits  for  the  year  ended  30th  October,  1926,  after  deducting 
charges  of  management,  auditors’  fees  and  interest  due  de- 
positors, and  after  making  provision  for  bad  and  doubtful- 
debts  and  for  rebate  on  bills  under  discount 1,265,776  31 


Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High  Low  Sales 

January 

2004 

1974 

185 

185 

210 

203 

200 

196 

190 

185 

175 

160 

186 

178 

179 

173 

191 

188 

215} 

212 

745 

222 

214 

783 

February 

199 

196 

185 

185 

207 

206 

197 

194 

190 

186 

1734 

164} 

1864 

184} 

177 

173 

190 

188} 

215 

212 

191 

223 

219 

769 

March 

199 

1974 

185 

185 

206 

203 

195 

190 

186 

172 

1694 

194 

186 

1774 

172 

190 

183 

213 

210 

341 

221 

219 

282 

April 

198 

194 

186 

185 

205 

198| 

195 

1894 

191 

1834 

172 

169 

193 

185 

1734 

170 

1874 

184 

212 

204 

203 

221 

2164 

230 

May 

194 

1934 

185 

185 

198} 

197 

195 

1894 

185 

184 

1714 

170 

185 

181} 

1704 

169 

187 

184 

2084 

200 

583 

221 

217 

369 

June 

192} 

190 

185 

185 

200 

198 

195 

1924 

184 

176 

1724 

170 

186 

1824 

172 

1694 

189 

1844 

2074 

2034 

521 

226 

220 

618 

July 

192 

190 

187 

185 

200 

196 

195 

190 

181 

179 

179 

1734 

187 

179 

172 

170 

200 

189 

206 

203 

453 

August 

197 

193 

186 

185 

200 

198 

192} 

190 

185 

180 

181 

177 

179 

168 

175} 

171 

199 

196 

2054 

203 

337 

September 

197 

194 

185 

185 

200 

198 

191 

189 

183 

180 

180 

179 

180 

170 

181 

178 

200 

195 

206 

204 

195 

October 

194 

185 

186} 

185} 

200 

197 

191 

188 

182 

179 

180 

1774 

178 

167} 

187 

1804 

200 

1954 

206 

200 

486 

November 

185 

185 

190 

187 

199 

197 

186 

184 

180 

1784 

182 

1784 

180 

171} 

187} 

184} 

210 

199 

208 

202 

251 

December 

185 

185 

2024 

193 

198 

196 

188 

184 

182 

1734 

181 

178 

179 

178} 

1934 

186 

2124 

2074 

215 

207 

609 

Sales 

1,370 

1,396 

2,663 

2,250 

2,584. 

3,599 

4,782 

3,854 

7,040 

4,915 

Dividends. 

12 

12 

12 

12 

+ 1 

12+1 

12+14 

12+1 

12+1 

12+1 

12+1 

Listed  in  Montreal.  See  tables  in  front  of  this  Volume. 


Profits 

1923  $1,141,600 

1924  1,107,890 

1925  1,162,149 

1926. .....  1,265,776 


COMPARATIVE  STATEMENT-YEARS  ENDED  OCTOBER  31st 

Surplus  from 


realization  of  Reserve  for  Reserve  for  Dom.  Govt.  Contribution  to  Dividends 

Real  Estate  Bank  Premises  Contingencies  Taxes  Officers’  Funds  & Bonus 
$338,802  $100,000  $250,000  $151,000  $42,500  $910,000 

150,000  42,500  910,000 

150,000  42,500  910,000 

160,000  42,500  910,000 


Profit  & Loss 
Year  Total 
$26,902  $1,033,833 
5,390  1,039,223 

59,649  1.098,872 

153,276  1,252,148 


Res.  Fund 
$7,500,000 

7.500.000 

7.600.000 

7.500.000 


Annual  meeting,  fourth  Wednesday  in  November. 


Transfer  Office— Head  Office,  Toronto ; Montreal,  Que.  ; Winnipeg,  Man. 

Regina,  Sask. ; Edmonton,  Alta. ; Vancouver,  B.C. 

Dividends  payable  1st  February,  May,  August  and  November.  Increased  May  1st,  1911,  to  12%  per  annum. 

Auditors— A.  B.  Shepherd,  C.A.  (Peat,  Marwick,  Mitchell  & Co.)  Bonuses— 1%  paid  1st  May,  1920, 1921  and  1922;  4%  paid  1st  Nov.,  1922; 

— D.  McK.  McClelland,  F.C.A.  (Price,  Waterhouse  & Co.) 


-X/.  paia  1st  may,  lbzu,  xazx  anu  xaza;  paiu  isl 
1%  paid  1st  November,  192S,  1924, 1925  and  1926. 


THE  IMPERIAL  LIFE  ASSURANCE  COMPANY  OF  CANADA, 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— Toronto,  Ont. 
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Directors— G.  A.  Morrow,  President,  Toronto ; E.  T.  Malone,  K.C.,  Toronto,  and  S.  J.  Moore,  Toronto,  Vice-Presidents ; Sir  John  Aird,  Toronto ; 

Hon.  Sir  Edward  Kemp,  Toronto;  Hon.  William  Harty,  Kingston;  Sir  Herbert  S.  Holt,  Montreal;  W.  G.  Morrow,  Peterborough,  Ont; 
Jas.  Ryrie.  Toronto;  T.  Bradshaw,  F.I.A.,  Toronto;  James  F.  Weston,  Toronto;  H.  H.  Williams,  Toronto;  F.  P.  Wood,  Toronto; 
D.  B.  Hanna,  Toronto. 


Managing  Director— James  F.  Weston.  Assistant  General  IN^anager— G.  Ceoil  Moore,  A.I.A. 

Secretary— D.  Matheson,  A.A.S.  Actuary— J.  G.  Parker,  B.A.,  F.A.S.  Treasurer— H.  T.  Roesler 

December  31st,  1926.  Capital  Authorized  and  Subscribed,  $1,000,000.  Paid  up,  $750,000. 

$15  per  share  called  April  1, 1926,  increasing  paid  per  share  from  $60  to  $75. 


Shares,  $100  each. 
Paid  per  share,  $75. 


LIABILITIES. 

Reserves  for  assurances  and  annuities  $33,052,129  00 

Reserve  for  unreported  claims 50,000  00 

Contingency  reserve  fund 450,000  00 

Value  of  supplementary  contracts 966,742  57 

Claims  awaiting  proof 183,028  98 

Premiums  paid  in  advance,  etc 31,036  65 

Sundry  other  policy  benefits 63,332  64 

Staff  Pension  Fund 333.445  04 

Taxes  and  commissions  accrued  and  outstanding  accounts 115,797  85 

Dividend  on  Capital  due  3rd  January,  1927  28,125  00 

Shareholders’  account 173,020  65 

Capital  Stock  paid  up 750,000  00 

Surplus  Funds 3,927,393  30 

>40,124,051  68 


First  Mortgages  on  Real- Estate $7,910,417  47 

Head  Office  building 750,000  00 

Real  estate 276,543  13 

Bonds  and  debentures 22,150,400  30 

Loans  on  policies 5,813,172  61 

Stocks 640,583  61 

Net  outstanding  and  deferred  premiums 1,333,260  52 

Outstanding  interest  and  rent,  etc 203,692  77 

Interest  accrued  but  not  due 575,048  55 

Cash  at  Banks  and  Head  Office 470,932  72 


$40, 124,051 


CASH  ACCOUNT. 


DISBURSEMENTS. 

Payments  to  policyholders,  (claims,  profits,  etc. . 

Supplementary  contract  payments 

Branch  office  and  agency  expenses 

Head  offioe  expenses 

All  other  expenses  

Taxes,  licenses,  subscriptions 

Dividends  to  shareholders 

Staff  Pension  Fund 

Net  ledger  assets,  31st  Dec. , 1926 


. $3,236,636 
. . 145,267 

. . 1,266,357 
. . 355,747 
. . 422,637 

. . 131,905 

. . 106,875 

5,419 
..38,012,049 


$43J 


RECEIPTS. 


Net  ledger  assets,  Dec.  31st,  1925 $33  180,769  07 

Premiums  (less  re-assurances) 7,952, 11)9  94 

Interest,  etc.,  on  investments 2,210,930  29 

Consideration  for  supplementary  contracts 276,883  91 

Staff  Pension  Fund 62,113  16 


$43,682.896  37 


Annual  meeting,  second  Wednesday  in  January.  Transfer  Office— Company’s  office,  20  Victoria  Street,  Toronto,  Ont. 

Dividends,  15  percent.,  payable  quarterly,  1st  January,  April,  July,  October.  Increased  from  10%  to  15%  from  1st  January,  1919. 

Auditors— John  Mackay,  F.C.A.,  Toronto  ; Harry  Vigeon.  F.C.A.,  Toronto. 
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THE  IMPERIAL  LIFE  ASSURANCE  COMPANY  OF  CANADA. 


Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 


1914-18 

1919-20 

1 1921 

1922 

1923 

1924 

1925 

1926 

1927 

January 

February 

•March 

April 

May 

June 

July 

August 

September 

October 

November 

December 
Sales 

High  Low 

High  Low 

High  Low 

High  Low 

'85'  "85 

93  90 

" 17 
15 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

Paid  per  share 
increased 
April  1st  from 
|60  to  $75. 

High 

Low  Sales 

Dividends. 

id 

15 

15 

15 

15 

15 

15 

COMPARATIVE  STATEMENT. 


< 

W 

Assurance 
in’  Force. 

New 

Assurance 

Assets. 

Reserves. 

Total 

Premium 

and 

Interest 

Income. 

Net 

Premium 

Income. 

Net  Surplus 
Not  including 
capital  stock 

Payments 
under  Policies 
and  Annuities. 

Average 
Rate  of 
Interest 
Earned. 

1915 

$48,965,748 

$8,484,544 

$11,591,483 

$9,057,508 

$2  362  886 

$1;712,879 

$ 1,671,993 

$536,407 

6.84 

1916 

55,084,130 

10,507,380 

12,974,417 

10,021,809 

2^659, 418 

1,938,966 

1,948,463 

650,110 

6.73 

1917 

63,362,339 

13,087,584 

14,283,845 

11,019,495 

3,134,954 

2,272,278 

2,091,829 

1,030,392 

6.72 

1918 

72,741,582 

15,013,517 

15,448,031 

12,247,529 

3,522,388 

1,880,282 

1,760,662 

6.51 

1919 

92,634,158 

25,892,034 

16,983,112 

13,892,960 

4,171,609 

3| 266, 124 

2,024,915 

1,531,318 

6.35 

1920 

116,201,347 

31,152,071 

19,310,403 

16,018,228 

4,973,801 

3 983  735 

2,115,857 

1,349,866 

6.33 

1921 

128,968,720 

23,980,734 

22,079,986 

18,511,054 

5 488  583 

4,’429|289 

2 380,880 

1,605,610 

6.32 

1922 

140,025,954 

24,825,819 

24,928,718 

20,897,214 

6,122,338 

4,874,945 

2,674,709 

2,049,324 

6.26 

1923 

156,230,862 

28,976,156 

28,024,643 

23,369,222 

6,765,484 

5,334,540 

2,983,982 

2,192,298 

6.14 

1924 

176,068,256 

33,424,317 

31,239,195 

26,249,613 

7,865,577 

6,162,528 

3,093,839 

2,857,183 

6.23 

1925 

195,088,289 

33,217,307 

35,047,398 

29,480,492 

8,925,056 

7,033,261 

3,352,367 

3,111,364 

6.23 

1926 

218,230,511 

37,110,654 

40,124,052 

33,552.129 

10,041,402 

7,952,200 

3,618,971 

3,236,637 

6.21 

IMPERIAL  OIL,  LIMITED. 

(Incorporated  Sept.  8th,  1880  under  the  Laws  of  Dominion  of  Canada). 

Home  Office— 56  Church  Street,  Toronto,  Ont.  Registered  Office— Sarnia,  Ont. 


Directors— C.  O.  Stillman,  Pres.,  Toronto;  G.  H.  Smith,  Vice-Pres.,  Toronto;  A.  M.  McQueen,  Vice-Pres.,  Toronto  ; Victor 
C.  R.  Ewing,  Toronto  ; A,  S.  Rogers,  Toronto  ; C.  A.  Eames,  Toronto;  F.  J.  Wolfe,  Toronto. 
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Vice-Pres.,  Toronto ; 


May  31, 1927. 


Secretary-Treasurer— T.  C.  McCobb. 

Capital  Authorized,  8,000,000  Shapes  Outstanding,  6,548,267  Shapes 


Shares,  “No  Pap  Value. 


Business  was  organized  September  8th,  1880,  in  Canada,  as  The  Imperial 
Oil  Company,  Ltd.  Name  changed  to  present  title  September  15th,  1919. 
Original  capital  was  $1,000,000  ($100  par  value)  subsequently  increased  to 
$6,000,000,  and  in  March,  1913  to  $10,000,000.  Further  increases  in  capital 
were  made  in  November,  1915;  December  1917  and  March,  1920.  A stock 
dividend  of  100  per  cent  was  paid  in  1915.  In  December,  1917,  50,000  shares 
of  $100  par  value  were  offered  for  subscription  at  par  value  at  the  rate  of 
one  for  every  five  held.  The  shares  were  subdivided  in  July  1919,  into  4 
shares  of  $25  par  for  each  $100  par  share.  In  January,  1920,  200,000  shares 
of  $25  par  value  were  offered  for  subscription  at  $75  in  the  ratio  of  one  for 
every  six  held.  In  December,  1921,  142,626  shares  of  $25  par  value  were 
offered  for  subscription  at  $90  in  the  ratio  of  one  for  every  ten  held. 

On  January  14th,  1925,  shareholders  ratified  a by-law  of  the  Directors  con- 
verting the  outstanding  shares  of  capital  stock  into  shares  without  nominal  or 
par  value  on  the  basis  of  4 shares  without  par  value  for  each  $25  par  value  sh. 

Growth  of  Capitalization  and  Dividends.— The  progressive  increase 
of  capitalization  through  subscription  rights,  stock  dividends  and  sales  to 
employees  with  dividends  (hereon  is  shown  as  follows  : 
r. -r. * mquni  i 

$3,570,950.87 


Capital 

Rate 

AmQunt 

$10,000,000 

10% 

$1,000,000.00 

10,000,000 

6 

600,000.00 

11,000,000 

6 

100  Stk 

660,000.00 

11,000,000.00 

22,962,500 

23,789,400 

” 4 

951,576.00 

24,040,000 

4 

961,600.00 

25,000,000 

25,000,000 

"8 

2,000,000.00 

30,000,000 

30.000,000 

"ih 

4,800,000.00 

30,000,000 

12 

3,600,000.00 

30,000,000 

3 

900,000.00 

30,532,025 

3 

915,960.75' 

33,897.56 

30,737,650 

3 

923,763.75 

65,469.44 

30,961,150 

3 

928,834.50' 

96,635.42 

35,256,025 

6 

2,115,361.50 

35,368,000 

3 

1,061,040.00 

35,491,775 

3 

1,064,753.25 

35,578,925 

3 

1,067,367.75 

35,657,050 

3 

1,069,711.50 

■ fraction’l  shs 


39,298,900 

39,391,025 

39,508,675 


39,822,425 

39,924,775 

40,026,825 


1,178,967.00 

1.181.730.75 

1.185.260.25 

1.188.156.75 
2,779,486.50 

1.194.672.75 

1.197.743.25 

1.200.804.75 


Dividend 

Record—  Capital 

Rate 

Amount 

1924 

$40,133,125 

3 

1,203,993.75 

40,243,975 

3 

1,207,319.25 

40,358,575 

3 

1,210,757.25 

40,485,250 

3 

1,214,557.50 

1925 

25  Cents 

1,622,963.00 

6,511,527 

1,627,881.75 

6,511,527 

1,627,881.75 

6,511,527 

1,627,881.75 

1926 

1,628,560.25 

6,522,741 

1,630,685.25 

6,530,538 

1,632,634.50 

6,539,398 

50  Cents 

3,269,699.00 

Properties  and  Business.— Company  dominates  the  petroleum  busi- 
ness in  British  North  America  from  coast  to  coast.  Its  refineries  are  strat- 
egically located  at  Halifax,  Montreal,  Sarnia,  Regina,  Vancouver  and  Cal- 
gary. Through  its  subsidiary,  the  International  Petroleum  Company,  Ltd., 
it  controls  the  business  of  the  west  coast  of  South  America.  Oil  for  its 
Halifax  and  Montreal  plants  is  received  by  tankship  from  the  United 
States  and  Mexico.  Its  main  plant  at  Sarnia  is  connected  with  the  main 
pipe  line  system,  from  the  Mid-Continent  field  through  the  pipe  line  of 
The  Imperial  Pipe  Line  Co.  near  Toledo,  Ohio.  The  plants  at  Regina  and 
Calgary  operate  on  Wyoming  and  Montana  crude  and  the  Vancouver  plant 
operates  on  crude  shipped  from  Peru  and  California . 

The  Company  operates  six  refineries  as  follows: 

Location  Capacity  daily  Location  Capacity  daily 

Ioco,B.C.(near  Vancouver)  4,500  barrels  Sarnia,  Ontario  ..  12,000  barrels 

Calgary,  Alberta 6,000  barrels  Montreal,  Que. .. . 10,000  barrels 

Regina,  Sask 4,500  barrels  Halifax,  N.S 10,000  barrels 

The  Company  operates  throughout  Canada  1,560  marketing  stations  and 
251  gasoline  service  stations  located  in  the  principal  cities.  Along  the  St. 
Lawrence  and  the  Great  Lakes,  the  Company  has  large  storage  plants  for 
the  distribution  of  its  products  at  the  following  points  : St.  Johns.  Nfld.,  Char- 
lottetown, P.E.I. ; Quebec,  Levis,  Montreal,  Que.;  Brockville,  Kingston, 
Toronto,  Hamilton,  St.  Catharines,  Welland,  Windsor,  Collingwood,  Parry 
Sound,  Sault  St.  Marie,  Fort  William,  Westfort,  Ont.  Owns  1,500  tank  cars 
and  operates  under  lease  506  additional . Also  owns  14  modern  tank  steam- 
ships, aggregating  110,000  dead  weight  tons,  in  addition  to  barges,  lighters 
and  other  harbor  equipment . 

Company  holds  under  lease  through  Northwest  Company,  Ltd.,  87,550 
acres  in  Alberta,  North  Western  Territory  and  Saskatchewan,  parts  of 
which  are  being  tested  for  oil. 

Imperial  Oil,  Ltd.  is  the  holder  of  86%  of  the  stock  cf  the  Royalite  Oil 
Company  which  holds  extensive  leases  in  the  Turner  Valley  field  in  Alberta. 
Crude  Naphtha  produced  on  these  leases  is  treated  at  the  Calgary  refinery 
of  the  Company. 

The  Company  does  not  furnish  a financial  statement  but  a steady  in- 
crease in  income  available  for  dividends  can  be  inferred  from  the  steady  in- 
crease in  the  volume  of  its  dividend  disbursements  as  shown  above. 


Annual  Meeting  at  call  of  Directors. 
Transfer  Office— 56  Church  St.,  Toronto. 
Registrar— T.  C.  McCobb,  Secretary-Treasurer. 


Controls — Imperial  Oil  Refineries,  Ltd. 

The  Imperial  Pipe  Line  Company,  Ltd. 
International  Petroleum  Company,  Ltd. 
Royalite  Oil  Company,  Limited. 
North-west  Company,  Limited. 
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MR.  STILLMAN’S  ADDRESS  AT  THE  ANNUAL  MEETING  HELD  JANUARY  27.  1927. 


The  prosperity  of  an  organization  such  as  Imperial  Oil,  Limited, 
which  is  in  daily  contact  with  every  branch  of  industry  from  ocean  to 
ocean  and  even  in  the  far  reaches  of  the  north,  must  necessarily  depend 
upon  general  trade  conditions.  Certain  of  the  products  of  the  company, 
such  as  lubricants,  the  consumption  of  which  enters  into  practically 
every  phase  of  industry,  constitute  a fairly  reliable  index  of  the  country’s 
progress,  and  the  distribution  of  these  products  in  1926  indicated  a 
revival  of  commercial  activity  in  the  country,  which  bore  every  evidence 
of  possessing  a solid  foundation.  Despite  the  set-back  to  the  western 
harvesting  operations,  due  to  bad  weather,  the  results  >vere  on  the 
whole  satisfactory  and  the  prospects  for  the  present  year  are  far  from 
unpromising.  As  a Canadian  company  with  a very  considerable  material 
and  sentimental  interest  in  the  growth  of  the  country,  we  are  encouraged 
by  the  prospect  of  a wider  and  more  active  expansion  of  its  resources 
and  its  creation  of  new  wealth  in  the  near  future.  ~ 

The  increased  purchasing  power  of  the  community  and  the  greater 
consumption  of  commodities  which  were  in  evidence  in  practically  all 
branches  of  trade  in  1926  was  reflected  in  a larger  output  of  the  various 
products  of  this  company.  The  earnings  of  the  company  and  its  im- 
proved revenues  arising  from  its  operations  in  South  America  made 
possible  the  payment  in  1926  of  an  extra  dividend  of  25  cents  per  share, 
in  addition  to  the  regular  annual  dividend  of  $1  per  share.  The  dir- 
ectors have  felt  justified  by  current  conditions  in  declaring  at  a meeting 
today,  an  extra  dividend  of  12  cents  in  addition  to  the  regular  divi- 
dend of  25  cents  for  the  quarter  ending  February  28.  In  the  future,  as 
in  the  past,  the  payment  of  extra  dividends  will  be  considered  in  the 
light  of  business  conditions  at  that  time  existing. 

The  wider  markets  enjoyed  by  this  company  during  1926  were  to 
some  considerable  extent  obtained  through  the  improvement  in  refining 
practices  and  the  production  of  new  products  which  found  general  favor 
with  consumers. 

In  the  early  part  of  the  year  new  refining  equipment  was  perfected 
which  was  successful  in  producing  new  motor  oils  from  Peruvian  Crude 
and  since  placing  this  new  product  on  the  market  we  have  had  an  op- 
portunity of  studying  the  satisfactory  results  of  the  application  of  it  to 
motor  lubrication.  The  attitude  of  the  trade,  as  well  as  the  approval  of 
the  engineering  departments  of  practically  all  of  the  motor  car  industries, 
has  been  a source  of  gratification  to  the  company. 

Similarly  a new  motor  fuel  placed  on  the  market  recently,  has  met 
with  a prompt  response  on  the  part  of  the  consumers  and  their  apprecia- 
tion of  the  qualities  of  this  fuel  was  in  evidence  in  augmented  gasoline 
sales.  The  scientific  advance  in  the  development  of  what  is  known  as 
the  cracking  process  not  only  resulted  in  manufacturing  economies  but 
has  made  available  a motor  fuel  of  high  anti-knock  characteristics.  In 
this  we  have  kept  pace  with  the  progress  of  the  petroleum  industry  in  its 
effort,  through  the  utilization  of  the  cracking  process,  to  improve  the  fuel 
value  of  gasoline  and  to  ensure  an  adequate  supply  against  its  rapidly 
increasing  consumption. 

While  these  products  have  exerted  a favorable  effect  upon  our  gen- 
eral business  and  our  output  of  all  products  has  shown  gains,  largely 
due  to  improvement  in  general  trade  and  the  more  widespread  use  of 
motor  vehicles,  competition  in  the  petroleum  industry  of  this  country  is 
yearly  becoming  more  intense.  Market  values  of  these  commodities  are 
governed  by  conditions  existing  in  the  most  competitive  market  in  the 
world — the  United  States.  Earnings  of  petroleum  companies  in  this 
country  must  inevitably  compare  unfavorably  with  earnings  of  companies 
in  countries  where  the  consumption  of  petroleum  products  is  fairly  evenly 
maintained  throughout  the  year.  Companies  operating  in  Canada  are 
compelled  to  maintain  large  investments  in  storage  facilities,  tank  car, 
motor  equipment,  etc.,  sufficient  to  meet  the  peak  of  the  seasonal  de- 


mands, although  possessing  no  earning  power  a considerable  part  of  the 
year. 

In  Western  Canada  our  endeavors  to  develop  a domestic  supply  of 
crude  petroleum  have  been  continued  with  unabated  vigor.  Our  geolo- 
gists have  defined  for  us  two  broad  divisions  of  the  Western  Provinces  ; 
the  Great  Plains,  and  the  Foothills  Belt.  The  latter,  though  much  the 
smaller  in  area,  gives  larger  promise  on  account  of  its  more  pronounced 
structures.  Both  of  these  areas  have  received  our  attention  during  the 
past  year.  Our  Erickson  Coulee  well,  drilled  on  Hudson’s  Bay  lands,  is 
testing  a local  structure  on  the  main  Sweetgrass  Arch  in  Southern 
Alberta.  A total  of  ten  million  cubic  feet  of  dry  gas  has  been  encountered 
at  two  horizons,  and  deeper  drilling  is  now  in  progress  in  the  Madison 
limestone.  By  arrangement  with  the  Calgary  Gas  Company  a deep  test 
for  oil  is  being  drilled  in  their  Bow  Island  Gas  field  near  Burdette. 
Already  an  oil  sand  has  been  drilled  through,  which,  however  did  not  give 
commercial  production  and  the  hole  is  being  carried  deeper.  Dr.  George 
S.  Hume  of  the  Geological  Survey,  drew  public  attention  to  a structure 
on'  the  Alberta-Saskatchewan  boundary  near  Chauvin.  Our  Ribstone 
No.  1 well,  drilled  on  acreage  owned  by  the  Canadian  Pacific  Railway 
Company,  is  designed  to  test  this  area.  Promising  oil  shows  were  met 
with  at  1,900  feet  but  after  exhaustive  tests,  the  production  only  amounted 
to  five  barrels  per  day  and  further  drilling  will  be  necessary  to  fully  ex- 
plore the  possibilities  of  the  structure. 

These  three  wells  represent  our  activities  in  the  Plains  area,  and  it 
will  be  noted  that,  although  success  has  so  far  eluded  our  efforts,  we  are 
encouraged  by  these  indications  of  gas  and  oil,  which  may  tend  to  show 
that  commercial  production  is  within  the  realm  of  possibility. 

In  the  Foothills  area,  more  intensive  operations  are  proceeding,  espec- 
ially in  Turner  Valley.  Our  Royalite  No.  4 well  still  gives  cause  for  sat- 
isfaction as,  in  its  second  complete  year  of  production  it  has  actually 
increased  its  output,  yielding  roughly  200,000  barrels  of  crude  naphtha 
as  against  168,722  barrels  in  1925.  Our  deliveries  of  gas  to  Calgary  have 
also  benefited  by  the  selling  campaign  of  the  Calgary  Gas  Company  and 
will  probably  show  an  increase  over  1925  of  some  one  and  one-half  billion 
cubic  feet.  Through  our  subsidiaries,  the  Royalite  and  Dalhousie  Com- 
panies, we  have  actively  carried  on  drilling  throughout  the  year,  but  none 
of  these  wells  are  as  yet  completed.  Unfortunately,  Royalite  No.  5 had 
to  be  abandoned  at  a depth  of  3,527  feet  owing  to  a crooked  hole.  In 
drilling  Royalite  No.  6 similar  trouble  was  experienced  but  the  hole  is 
now  being  put  into  shape  for  completion  with  the  diamond  drill.  A 
location  has  been  made  for  Royalite  No.  7 and  the  rig  is  in  process  of 
erection.  Dalhousie  No.  3 was  abandoned  after  an  unsuccessful  attempt 
to  clean  out  the  hole  taken  over  from  the  Southern  Alberta  Company. 
Drilling  is  proceeding  at  Dalhousie  Nos.  1,  5 and  6.  The  first  mentioned 
will  be  continued  by  the  diamond  drill,  which  is  now  on  the  ground,  and 
the  completion  of  Nos.  1 and  5 should  not  be  long  delayed. 

Although  drilling  for  oil  in  the  Turner  Valley  fields  presents  extra- 
ordinary obstacles,  the  prospects  are  encouraging,  as  the  producing  wells 
brought  in  by  the  Vulcan,  the  Illinois-Alberta  and  the  McLeod  Compan- 
ies and  the  encouraging  shows  in  the  other  wells  indicate  a large  area 
over  which  production  may  be  expected  and  upon  which  our  leases  are 
favorably  situated. 

Outside  of  the  Turner  Valley  we  have  three  wells  drilling  in  the  Foot- 
hills Belt.  To  the  north  our  Bow  River,  or  Jumping  Pound,  well  is  at 
a depth  of  5,080  feet  and  to  the  south,  our  Highwood  well  is  progressing 
satisfactorily  at  1,780  feet.  The  third  well.  Rice  Creek,  is  at  present  shut 
down,  but  at  a depth  of  5,747  feet  is  probably  the  deepest  test  in  Can- 
ada. We  have  reduced  our  acreage  under  lease  materially  during  the 
past  year  by  surrendering  those  areas  where  the  results  of  our  tests  were 
negative,  but  we  still  hold  about  80,000  acres  of  leases  in  proximity  to 
our  present  operations. 
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Largely  as  the  result  of  our  operations  in  the  Turner  Valley  field 
scores  of  local  companies  have  been  organized  and  a number  of  them 
have  begun  drilling  operations.  In  addition  two  large  American  interests 
have  entered  the  field.  The  Marland  Oil  Company  has  made  an  agree- 
ment with  the  Hudson’s  Bay  Company  to  develop  its  acreage  not  already 
held  by  this  company  and  others.  A new  company  formed,  the  Marland- 
Hudson’s  Bay  Company,  had  a number  of  parties  actively  engaged  in 
geological  work  during  the  past  summer  and  are  planning  further  work 
during  the  present  year.  In  addition,  the  Doherty  interests  of  New  York 
have  acquired  a large  block  of  acreage  in  Southern  Alberta  on  which 
they  are  reported  to  be  preparing  to  drill. 

The  initial  results  of  the  years  of  effort  put  forth  by  the  Internation- 
al Petroleum  Company,  through  its  subsidiary  the  Tropical  Oil  Company, 
were  made  manifest  during  the  year,  when  for  the  first  time  the  Repub- 
lic of  Colombia  became  a contributor  to  the  world’s  supply  of  petroleum. 
The  export  movement  was  made  possible,  not  by  our  subsidiaries  alone, 
but  by  the  Andian  National  Corporation,  Limited,  which  in  the  month 
of  June  completed  its  360-mile  pipeline  from  the  Infantas  field,  in  which 
the  Tropical  Oil  Company,  Limited,  operates,  to  the  coast  at  Cartagena. 
Since  July  4 this  line  has  been  delivering  to  tank  steamers  approximately 

30.000  barrels  of  crude  oil  per  day,  and  at  present  the  Andian  National 
Corporation,  Limited,  is  engaged  in  enlarging  its  capacity  to  50,000 
barrels  a day.  It  is  expected  that  this  work  will  be  completed  about 
July  1st. 

The  production  of  crude  in  Colombia  during  1926  was  limited  to  the 
capacity  of  the  pipeline  and  to  the  local  requirements  of  the  country.  A 
total  of  6,443,540  barrels  was  produced  as  against  a production  of  66,480 
barrels  in  the  year  1921.  We  estimate  the  production  of  crude  for  1927  at 

14.500.000  barrels,  of  which  13,500,000  barrels  will  be  exported,  if  the 
looping  of  the  Andian  National  Corporation’s  pipeline  is  completed  as 
expected  by  the  middle  of  the  year. 

The  development  of  the  Tropical  Oil  Company’s  concession  in  Colombia 
indicates  that  18,000,000  barrels  of  crude  will  be  available  for  export  in 
1928  and  subsequent  years,  and  that  this  amount  could  be  increased  if 
further  pipeline  capacity  over  and  above  the  present  increase  to  50,000 
barrels  a day  is  made  available.  During  1927  and  for  years  to  come 
Colombia  will  be  an  important  contributor  to  the  world’s  supply  of 
petroleum. 

In  1926  the  Tropical  Oil  Company  completed  74  wells  of  which  72 
were  productive.  The  initial  flush  production  for  67  tested  wells  was 
74,650  barrels,  or  an  average  of  1,114  barrels  per  well.  At  the  end  of  1926 
there  were  141  producing  wells  on  the  property,  which  are  not  being 
operated  to  capacity,  but  only  to  the  extent  of  producing  sufficient  crude 
to  take  care  of  all  pipeline  deliveries  for  export  consistent  with  the  ex- 
isting facilities,  as  well  as  refinery  requirements  for  marketing  within 
the  country. 

The  outstanding  result  of  developments  in  Colombia  during  the  year 
was  the  drilling  of  a number  of  highly  productive  wells  on  the  new  struc- 
ture to  the  northwest  of  the  Infantas  anticline.  This  is  known  as  the 
La  Cira  anticline,  and  production  has  been  obtained  from  three  producing 
horizons,  the  lowest  of  which  corresponds  to  that  from  which  production 
was  obtained  on  the  Infantas  structure,  and  proves  to  be  even  more 
productive.  A producing  well  has  also  been  developed  on  the  San  Luis 
anticline,  and  drilling  is  being  continued  on  the  structure,  as  well  as  on 
the  Colorada  anticline  to  the  south  of  Infantas.  Some  additions  have 


been  made  to  the  refinery  and  case  and  can  plant  at  Barranca-Bermeja . 
and  during  1926  the  daily  average  crude  run  was  2,019  barrels.  Increased 
consumption  of  petroleum  products  in  the  Republic  of  Colombia  resulted 
in  a growth  of  37%  in  our  sales  in  that  country  over  the  previous  year. 

Turning  to  Peru  we  find  the  results  equally  satisfactory.  At  the 
end  of  the  year  1925  there  were  1,202  producing  oil  wells  and  4 gas  wells 
on  our  Peruvian  property . Total  wells  drilled  in  1925  were  84  of  which 
73  were  productive.  The  average  initial  production  of  the  completed 
producing  wells  was  344  barrels,  and  their  average  depth  1,643  feet. 

At  the  end  of  the  year  1926  there  were  1,316  producing  oil  wells  and  6 
gas  wells  on  our  Peruvian  property.  Total  wells  drilled  in  1926  were  147 
of  which  124  were  productive.  The  average  initial  production  of  the  com- 
pleted producing  wells  compares  favorably  with  that  of  the  preceding 
year.  The  largest  individual  producing  well  had  an  initial  capacity 
of  3,100  barrels,  and  the  total  footage  drilled  was  260,000  feet.  There  are 
at  present  50  strings  of  tools  in  operation.  The  absorption  plants  in  the 
field  recovered  11,040,447  gallons  of  gasoline.  The  residual  gas  from  these 
operations  is  used  as  fuel  in  the  refinery  and  for  drilling.  Within  La 
Brea  y Parinas  Estates,  the  acreage  of  proven  territory  has  been  further 
extended  by  carefully  located  test  wells.  Six  wells  are  now  drilling  on 
new  concessions  recently  acquired  under  the  provisions  of  the  petroleum 
law.  The  crude  oil  production  of  the  International  Petroleum  Company 
in  Peru  for  the  year  ended  Dec.  31  last,  amounted  to  approximately 

8,632,000  barrels,  and  including  the  production  in  Colombia,  the  company 
produced  an  aggregate  of  15,075,540  barrels. 

Our  fleet,  including  that  of  the  International  Petroleum  Company, 
operated  efficiently  during  the  year  1926  and  transported  over  17,000,000 
barrels  of  crude  oil  and  finished  products  without  any  serious  mishap. 
Considering  the  hazardous  conditions  attending  the  long  voyages  from 
South  America  and  other  distant  ports  and  the  inflammable  character  of 
the  cargoes,  the  movement  of  an  average  of  some  47,000  barrels  per  day 
throughout  the  year  must  be  regarded  as  most  creditable.  Including  the 
new  tankers  at  present  under  construction  for  Imperial  Oil,  Limited,  and 
the  International  Petroleum  Company,  our  fleet  now  represents  178,821 
deadweight  tons.  There  are  now  under  construction  in  British  yards  for 
delivery  this  year  three  ships,  two  of  15,600  tons  each,  designed  for  the 
salt  water  trade,  and  one  of  2,650  tons  for  use  on  the  Lakes. 

The  number  of  owners  of  the  common  stock  of  this  company  continues 
to  show  a steady  increase,  indicating  a high  degree  of  confidence  on  the 
part  of  the  small  investor  in  the  institution  and  faith  in  its  future.  Not 
only  have  the  individual  public  holdings  of  the  registered  stock  multiplied, 
but  the  trend  towards  a larger  ownership  of  the  business  by  the  employees 
has  again  been  manifest.  There  are  now  more  than  4,250  employees  pur- 
chasing the  stock  of  the  company  under  the  terms  of  the  Second  Co- 
operative Investment  Trust,  and  the  amount  deposited  in  the  Trust  for 
this  purpose  during  the  year  averaged  9%  of  the  wages  received  by  these 
employees. 

Under  the  company’s  Annuities  and  Benefits  Plan  some  16  employees 
retired  during  the  year  upon  an  average  annuity  of  $790.  Employees  of 
one  or  more  year’s  service  are  insured  by  the  company  free  of  cost  to 
them  and  payments  in  death  benefits  to  estates  of  deceased  employees  dur- 
ing the  year  amounted  to  $48,603,  the  average  death  benefit  being  $2,015. 

The  board  takes  this  opportunity  of  expressing  its  great  appreciation 
of  the  loyal  and  efficient  service,  not  alone  of  those  upon  whom  the  burden 
of  management  largely  rests,  but  of  those  of  all  ranks  in  the  organization. 
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(INTERNATIONAL  PETROLEUM  COMPANY,  LIMITED.) 

(Incorporated  1920  under  the  Laws  of  the  Dominion  of  Canada). 

General  Office— 56  Church  Street,  Toronto,  Ont.  Head  Office— Sarnia,  Ont. 

Directors— G.  H.  Smith,  President,  Toronto;  A.  M.  McQueen,  Vice-President,  Toronto  ; Victor  Ross,  Vice-President,  Toronto;  C.  O.  Stillman,  Toronto  ; 

C.  A.  Eames,  Toronto ; A.  E.  Burns,  Toronto ; Hon.  Wallace  Nesbitt,  Toronto ; Major  Henry  Keswick,  London  England ; 
G.  W.  Crawford,  Pittsburgh,  Pa.  ; J.  C.  Trees,  Pittsburgh,  Pa.;  R.  V.  Le  Sueur,  Sarnia,  Ont. 

Secretary  and  Treasurer— J.  R.  Clarke.  Ass’t  Secretary  and  Treasurer— J.  R.  Polley. 

May  31,  1927  Authorized  Outstanding  Shares 

Capital  Stock— Common,  19,900,000  Shares  7,123,544  Shares  No  Par  Value 

—Preference,  100,000  Shares  100,000  Shares  $5.00 

The  Preference  and  Common  Shares  rank  equally  in  respect  of  any  and  all  dividends  and  surplus  net  profits  of  the  Company.  The 
Preference  Shares  have  preference  as  to  assets  and  are  not  subject  to  redemption. 


The  company  acquired  the  outstanding  stock  of  the  International 
Petroleum  Company,  Limited,  (Incorporated  September  14th,  1914  under  the 
laws  of  the  Dominion  of  Canada)  by  an  issue  to  shareholders  thereof  of 

100.000  Preference  shares  and  5,313,604  Common  Shares  on  the  basis  of  one 
Preference  Share  and  one  Common  Share  in  exchange  for  each  Preference 
Share,  and  two  Common  Shares  for  each  Common  share  surrendered.  It 
also  acquired  the  outstanding  issued  stock  of  the  Tropical  Oil  Co.  (Incor- 
porated under  the  laws  of  the  State  of  Delaware  in  1916)  amounting  to 

1.575.000  shares  in  exchange  for  1,804,534  Common  Shares  of  no  par  value 
fully  paid  up  and  non-assessahle. 

The  company  operates  in  South  America  with  producing  property  at 
Negritos,  Peru,  which  comprises  a freehold  tract  about  500  square  miles, 
only  a portion  of  which  has  been  drilled  upon.  The  company  also  owns 
property  in  Ecuador  on  which  drilling  operations  are  now  being  carried  on. 

The  refining  and  shipping  port  is  at  Talara,  about  40  miles  north  of  Pay- 
ta,  Peru.  The  refinery  is  a modern  one,  having  been  completely  rebuilt 
during  the  last  few  years.  The  company  also  operates  its  own  case  and 
can  factory  at  Talara. 

The  company  supplies  the  local  trade  in  Peru  with  gasoline,  refined  oil 
and  lubricating  oils  in  cases  and  drums,  and  exports  gasoline  and  refined  oil 
to  Chile,  Ecuador  and  Panama.  It  also  supplies  the  local  market  with  fuel 
oil  in  bulk  and  furnishes  bunker  oil  at  Talara,  as  well  as  making  shipments 
of  fuel  oil  to  Chile.  Surplus  products  are  exported. 

The  Company  has  bulk  storage  tanks  for  the  various  products  manu- 
factured at  Talara,  also  bulk  storage  tanks  and  distributing  stations  at 
Payta,  Callao  arid  Mollendo,  Peru,  Pisagua,  Iquique,  Tocopilla,  Antofogas- 
ta,  Taltal,  and  Valparaiso,  Chile. 

The  company’s  operations  in  Peru,  have  shown  a consistent  increase  in 
the  production  of  crude  oil,  the  production  for  recent  years  having  been  as 
follows : 

Year  ended  31st  December  Barrels 

1921  2,825,579 

1922  4,386,938 

1923  4,637,112 

1924  6,476,661 

1925  7,347,610 

1926  8,632,107 

At  the  end  of  the  year  1925  there  were  1,202  producing  oil  wells  and  4 
gas  wells  on  our  Peruvian  property.  Total  wells  drilled  in  1925  were  84,  of 
which  73  were  productive.  The  average  initial  production  of  the  completed 
producing  wells  was  344  barrels,  and  their  average  depth  1,643  feet. 

At  the  end  of  the  year  1926  there  were  1,316  producing  oil  wells  and  6 
gas  wells  on  our  Peruvian  property.  Total  wells  drilled  in  1926  were  147 
of  which  124  were  productive.  The  average  initial  production  of  the  com- 
pleted producing  wells  compares  favorably  with  that  of  the  preceding  year. 
The  largest  individual  producing  well  had  an  initial  capacity  of  3,100  barrels 
and  the  total  footage  drilled  was  260,000  feet.  There  are  at  present  50 
strings  of  tools  in  operation.  The  absorption  plants  in  the  field  recovered 
11,040,447  gallons  of  gasoline.  The  residual  gas  from  these  operations  is 
used  as  fuel  in  the  refinery  and  for  drilling.  Within  La  Brea  y Parinas 
Estates,  the  acreage  of  proven  territory  has  been  further  extended  by  care- 


fully located  test  wells.  Six  wells  are  now  drilling  on  new  concessions 
recently  acquired  under  the  provisions  of  the  petroleum  law. 

The  Tropical  Oil  Co.  acquired  the  De  Mares  Concession  in  Colombia 
and  at  the  time  the  Tropical  Oil  Co.  shares  were  acquired  as  above,  had 
drilled  three  wells  on  the  property. 

The  initial  results  of  the  years  of  effort  put  forth  by  the  International 
Petroleum  Co.,  Ltd.,  through  its  subsidiary,  the  Tropical  Oil  Co.,  were  made 
manifest  during  the  year,  when  for  the  first  time  the  Republic  of  Colombia 
became  a contributor  to  the  world’s  supply  of  petroleum.  The  export 
movement  was  made  possible,  not  by  our  subsidiaries  alone,  but  by  the  An- 
dian  National  Corp.,  Ltd.,  which  in  the  month  of  June  completed  its  360-mile 
pipeline  from  the  Infantas  field,  in  which  the  Tropical  Oil  Co.  operates  to 
the  coast  at  Cartagena.  Since  July  4, 1926,  this  line  has  been  delivering  to 
tank  steamers  approximately  30,000  barrels  of  crude  oil  per  day,  and  at 
present  the  Andian  National  Corp.,  Ltd.,  is  engaged  in  enlarging  its  capacity 
to  50,000  barrels  a day.  It  is  expected  that  this  work  will  be  completed 
about  July  1st,  1927. 

The  production  of  crude  in  Colombia  during  1926  was  limited  to  the 
capacity  of  the  pipeline  and  to  the  local  requirements  of  the  country.  A 
total  of  6,443,540  barrels  was  produced  as  against  a production  of  66,480  bar- 
rels in  the  year  1921.  We  estimate  the  production  of  crude  for  1927  at 

14,500,000  barrels,  of  which  13,500,000  barrels  will  be  exported,  if  the  looping 
of  the  Andian  National  Corporation’s  pipeline  is  completed  as  expected  by 
the  middle  of  the  year. 

The  development  of  the  Tropical  Oil  Company’s  concession  in  Colombia 
indicates  that  18,000,000  barrels  of  crude  yvill  be  available  for  export  in  1928 
aud  subsequent  years,  and  that  this  amount  could  be  increased  if  further 
pipeline  capacity  over  and  above  the  presen  tin  crease  to  50,000  barrels  a day 
is  made  available.  During  1927  and  for  years  to  come  Colombia  will  be  an 
important  contributor  to  the  world’s  supply  of  petroleum. 

In  1926  the  Tropical  Oil  Co.  completed  74  wells  of  which  72  were  produc- 
tive. The  initial  flush  production  for  67  tested  wells  was  74,650  barrels  or  an 
average  of  1,114  barrels  per  well.  At  the  end  of  1926there  were  141  producing 
wells  on  the  property,  which  are  not  being  operated  to  capacity,  but  only 
to  the  extent  of  producing  sufficient  crude  to  take  care  of  all  pipeline  deliv- 
eries for  export  consistent  with  the  existing  facilities,  as  well  as  refinery 
requirements  for  marketing  within  the  country. 

The  outstanding  result  of  developments  in  Colombia  during  the  year 
was  the  drilling  of  a number  of  highly  productive  wells  on  the  new  structure 
to  the  northwest  of  the  Infantas  anticline.  This  is  known  as  the  La.  Cira 
anticline,  and  production  has  been  obtained  from  three  producing  horizons, 
the  lowest  of  which  corresponds  to  that  from  which  production  was  obtain- 
ed on  the  Infantas  structure,  and  proves  to  be  even  more  productive.  A 
producing  well  has  also  been  developed  on  the  San  Luis  anticline  and  drilling 
is  being  continued  on  the  structure,  as  well  as  on  the  Colorado  anticline  to 
the  south  of  Infantas.  Some  additions  have  been  made  to  the  refinery  and 
case  and  can  plant  at  Barranca  Bermeja,  and  during  1926  the  daily  average 
crude  run  was  2,019  barrels.  Increased  consumption  of  petroleum  products 
in  the  Republic  of  Colombia  resulted  in  a growth  of  37%  in  our  sales  in  that 
country  over  the  previous  year. 

A small  refinery  and  storage  tanks  as  well  as  a small  case  and  can  fac- 
tory have  been  erected  on  the  river  bank  at  Barranca  Bermeja. 
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IMPERIAL  OIL,  LIMITED-Continued. 

(INTERNATIONAL  PETROLEUM  COMPANY,  LIMITED-Continued.) 


Annual  meeting:— At  call  of  the  Directors.  Transfer  Offlee— Company's  office,  56  Church  Street,  Toronto,  Ont. 

Dividends— 25  cents,  per  share  each,  payable  in  United  States  currency  were  paid  Jan.  3rd,  1921,  Jan.  3rd  and  Nov.  28th,  1922,  June  30th,  1923,  Jan.  2nd 
June  30th,  Nov.  29th,  1921,  April  30th,  Sept.  30th,  1925,  and  Feb.  15th,  Aug.  16th,  Nov.  15th,  1926,  and  Feb.  15th,  1927 

Dividend  Coupon  in  respect  of  the  above  mentioned  Dividends  should  be  detached  from  Bearer  Share  Warrants  and  are  payable  on 
presentation  at:—  A 

The  Royal  Bank  of  Canada,  60  Church  Street,  Toronto.  The  Farmers’  Loan  & Trust  Co.,  22  William  Street,  New  York  City. 

The  Farmers’  Loan  & Trust  Co.,  15  Cockspur  Street,  London,  S.  W.  1,  England, 
or  at  the  offlee  of  the  International  Petroleum  Company,  Limited,  56  Church  Street,  Toronto,  Ontario,  Canada. 

Controlled  by  Imperial  Oil  Company,  Limited.  Quotations— See  below. 


IMPERIAL  OIL,  LIMITED. 
Highest  and  Lowest  Prices  of  Stock. 
THE  TORONTO  CURB. 


INTERNATIONAL  PETROLEUM  COMPANY,  LIMITED. 

Highest  and  Lowest  Prices  of  Common  Stock 

THE  TORONTO  CURB. 


January  . 
February 

March 

April 

May 

June 

July 

August . . 
September 
October . . . 
November 
December, 
Sales 


High  Low  Sales 
134  120  1913 

136  126}  368 


High 

31 

34i 

31} 


1927 

High  Low  Sales 
42}  37  J 25,545 

46  40  23,505 

47  41}  12,984 

45}  42  10,213 

44}  42}  7,778 

411  6,037 


44 


1925 

1926 

1927 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

26 

23| 

35 

31} 

5,272 

34 

31} 

32} 

6,340 

February 

28} 

25} 

34} 

32} 

3,157 

35} 

13,234 

March 

27} 

22 

33 

29} 

6,937 

33} 

30} 

8,441 

April 

May 

25  . 

23} 

33} 

30} 

3,088 

32} 

30} 

16,525 

27} 

23} 

35 

31} 

6,280 

30} 

28} 

7,231 

June 

27} 

25 

35 

33} 

2,698 

31 

28 

4,378 

July 

25} 

24} 

34} 

32 

3,393 

August 

September 

24} 

27 

22} 

24} 

35} 

34} 

33} 

32} 

9,840 

3,532 

October 

32} 

25} 

32} 

30 

7,862 

November 

31} 

27} 

32} 

30} 

4,396 

December 

35} 

31} 

32} 

31 

6,096 

Sales 

81,416 

62,551 

ROYALITE  OIL  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of ) 

Directors— A.  M.  McQueen,  Chairman  of  the  Board,  Toronto,  Ont. ; Hon.  R.  B.  Bennett,  K.C.,  President,  Calgary,  Alta. ; 

Tronson  Draper,  Vice-Pres.,  Calgary;  A.  E.  Cross,  Toronto ; William  Pearce,  Calgary;  C.  M.  Moore,  Calgary. 
Secretary— Miss  F.  M.  Smith. 

May  81,  1927.  Capital— Authorized Shares  Issued  400,000  Shares  Shares— No  Par  Value. 


SIXTH  ANNUAL  REPORT-YEAR  1926. 


Your  directors  submit  herewith  the  sixth  annual  report  of  your  Corn- 
party  for  the  year  ended  the  31st  day  of  December,  1926. 

The  operations  of  the  company  during  the  year  were  satisfactory.  The 
revenue  from  the  sale  of  gas  amounted  to  $307,776.55  and  from  naphtha  to 
$ 898,381. 18.  After  payment  of  all  operating  and  other  expenses  and  provid- 
ing for  depreciation,  depletion  and  Dominion  and  Provincial  taxes,  the  net 
profits  for  the  year  amounted  to  $535,456.59. 

During  the  year  dividend  No.  2 of  25  cents  per  share  was  paid,  amount- 
ing to  $100,000.00. 

Your  Company,  up  to  the  3lst  December,  1926,  had  expended  under  its 
contract  with  Dalhousie  Oil  Company,  Limited,  $328,475.26. 

Your  directors  have  authorized  the  payment  of  Dividend  No.  3 of  40 
cents  per  share,  amounting  to  $160,000.00  payable  on  the  first  day  of  June 


next  to  shareholders  of  record,  as  such  on  the  books  of  the  company  on  the 
15th  day  of  May,  1927.  The  transfer  books  will  be  closed  between  the  15th 
day  of  May  and  2nd  day  of  June,  1927. 

Wells  Nos.  1,  2 and  3 of  your  company  are  producing  small  quantities  of 
crude  naphtha,  and  with  the  production  from  No.  4 well  the  production  for 
theyear  amounted  to  285,421  barrels.  Well  No.  5 was  drilled  to  a depth  of 
3,527  feet  and  abandoned.  Well  No.  6 has  been  drilled  to  a depth  of  3.118 
feet,  and  future  operations  on  that  well  depend  on  results  of  diamond  drill- 
ing now  being  carried  onat  No.  1 well  of  the  Dalhousie  Oil  Co.,  Ltd.  Rotary 
drilling  operations  on  well  No.  7,  which  commenced  on  the  7th  day  of  March, 
1927,  have  been  continuously  carried  on,  and  on  the  1st  day  of  May  a depth 
of  2,503  feet  had  been  reached. 


COMPARATIVE  STATEMENT. 

Revenue  from  sale  of  Net  Profit  after  Dividends 

Gas  Naphtha  Depreciation,  Taxes,  etc.  Amount  Per  Share 

1925 $335,754  

1926. . . . $307,777  $896,381  535,458  $100,000  25  cents 

Controls— Dalhousie  Oil  Company,  Limited,  through  ownership  of  51%  of  issued  shares. 


Annual  Meeting,  any  time  within  the  first  months  of  the  year.  Transfer  Agent— Company’s  office,  Calgary,  Alta. 

Dividends— 25  cents  per  share  paid  Nov.  25,  1926.  Calgary  Stock  Exchange— June  4,  1927. 

40  cents  per  share  paid  June  1,  1927.  ROYALITE— Sales  $26.00. 

DALHOUSIE— Sales  $1.65  to  $1.75. 
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IMPERIAL  TOBACCO  COMPANY  OF  CANADA,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  3rd  April,  1912.) 

Head  Office— 900  St.  Antoine  Street,  Montreal,  Canada. 


Directors— David  Caldwell  Patterson,  President,  Montreal ; Percy  Randle  Walters,  Vice-Pres,  Montreal ; Wm.  John  Brennan,  Vice-Pres.,  Montreal ; 

Henry  Plummer  Buell,  Vice-President,  Montreal;  Gray  Miller,  Vice-President,  Montreal;  George  Garland  Allen,  New  York; 
Henry  Sidney  Bourke,  Montreal ; Sir  Hugo  Cunliffe  - Owen,  Bart,  London,  England ; Edgar  Simeon  Bowling,  New  York ; 
Frederick  Burnett  Jack,  Montreal ; George  Cooper,  New  York;  Ovila  Stanislas  Perrault,  Montreal;  Melbourne  Magill  Tait,  Montreal; 


James  Drysdale  Younger,  Montreal,  Que. 

Secretary— Ovila  Stanislas  Perrault. 

January  1st,  1927.  Authorized  Issued 

Capital  Stock— Ordinary,  $39,000,000.  $37,925,800. 

Preference,  9,733,309.  8,030,000. 

6%  Cumulative. 


Shares 
$5  each 
£1=4. 86§  each 


Bonds -Authorized  $6,500,000  Issued  $6,500,000  Converted  $6,495,400  Outstanding:  $4,600 

73%  Convertible  $100  each 

—Dated  30th  June,  1921.  Due  30th  June,  1971.  Interest  payable  30th  June  and  31st  December  at  Montreal  and  London. 

—Registered  as  to  principal  and  interest.  Transferable  on  the  hooks  of  the  Company  in  Montreal. 

—Redeemable  as  a whole  after  31st  December,  1926,  at  par  on  six  months’  notice  or  by  equal  annual  drawings  at  par,  or  by  purchase 
in  the  open  market. 

—Convertible  into  common  stock  at  the  holders  option  after  30th  June,  1922,  and  up  to  31st  December,  1926,  on  the  basis  of  20  shares 
for  each  bond  of  $100,  on  any  interest  date,  on  giving  one  month’s  notice. 

—Not  secured  by  mortgage  but  rank  ahead  of  Preferred  and  Common  Stock. 

—Offered  to  the  Public  in  December,  1921,  at  1031  and  interest. 

—Called  for  redemption  as  at  February  21,  1927,  at  par. 


BALANCE  SHEET-SEPTEMBER  30th,  1926. 


LIABILITIES 

Capital  Authorized : 

Cumulative  6%  Preference  Shares 

1,999,995  Shares  of  £1  each  (at  the  statutory  rate  of 

$4,863  per  £1) $9,733,309  00 

Ordinary  Shares 

7,800,000  of  $5  each 39,000,000  00 

$18,733,309  00 


Cumulative  6%  Preference  Shares 

1,650,000  Shares  of  £1  each  at  $4.863 $8,030,1 

Ordinary  Shares 

6,498,060  of  $5  each 32,490,! 


- $40,520,300  00 

Bonds  7i% — 54,401  of  $100  each 5,440,100  00 

Capital  surplus 101,579  40 

Creditors  and  credit  balances  2,315,984  41 

Reserve  funds 2,196,673  18 

General  reserve 803,000  00 

Profit  and  Loss  account  8,434,780  95 


ASSETS 


Real  estate  and  buildings 

Plant,  machinery,  furniture  and  fittings 

Goodwill,  trade  marks  and  patents 

Investments  in  associated  Companies 

Other  Investments 

Stock  in  trade  and  leaf  funds 

Sundry  debtors  (less  provision  for  doubtful  debts)  and  debit 

balances 

Cash  in  Banks  and  at  Call 


$2,113,556  97 
2,475,762  71 
28,816,800  96 
6,245,344  32 
1,248,337  50 
9,668,712  62 

5,681,290  95 
3,562,611  91 


PROFIT  AND  LOSS  ACCOUNT 


Dividends  paid  : 

Preference £99,000  0 0 costing  $ 481,459  45 

Ordinary— four  interim  dividends 1,942,100  83 

Balance  as  per  Balance  Sheet 8,434,780  95 


$10,858,341  23 


Net  profits  for  the  year $3,672,850  66 

Balance  brought  forward  from  previous  year 7,185,490  57 


$10,858,341  23 


IMPERIAL  TOBACCO  COMPANY  OF  CANADA,  LIMITED— Continued 


501 


EXTRACTS  FROM  FIFTEENTH  ANNUAL  REPORT  FOR  YEAR  ENDED  SEPTEMBER  30th,  1926. 


The  Directors  herewith  submit  their  report  for  the  year  ended  30th 
September,  1926,  together  with  the  Audited  Balance  Sheet. 

Under  Clause  9 of  the  conditions  of  the  Bond  issue,  2,137  Bonds  of 
8100  each  have  been  exchanged  for  42,740  fully  paid  up  Ordinary  Shares  of 
85  each. 

During  the  year  dividends  amounting  to  6 per  cent  were  paid  upon  the 
Preference  Shares  of  the  Company  and  four  Interim  Dividends  of  l}4% 
each  were  paid  on  the  Ordinary  Shares,  leaving  a balance  of  $8,434,780.95 


(£1,733,174  3 4)  out  of  which  the  Directors  recommend  the  payment  of 
a final  Dividend  on  the  Ordinary  Shares  of  one  and  one  half  per  cent 
absorbing  $487,354.50  (£100,141  6 8)  and  that  the  balance  of 

$7,947,426.45  (£1,633,032  16  8)  be  carried  forward. 

The  above  figures  do  not  include  the  Company’s  proportion  of  un- 
divided profits  of  the  associated  Companies,  and  which  they  have  not 
thought  fit  to  declare  as  dividends. 


Common  Stoek— Issued  previous  to  September  30th,  1920 .$27,002,500 

— Issued  during  year  September  30th,  1921 2,000,000  for  purchase  from  British  American  Tobacco  Co.  of  certain  Trade  Names, etc.  1 

“ “ 30th,  1921 327,900  in  part  payment  of  shares  of  Scales  & Roberts,  Ltd.  and  the  H.  Fortier  Co. Ltd. 

“ “ “ 30th,  1921 2,100,000  to  enable  directors  and  employees  to  acquire  shares  of  the  Company. 

“ “ “ 30th,  1923 206,800  issued  to  convert  $206,800  74%  Bonds. 

“ “ “ 30th,  1924 62,100  issued  to  convert  $62,100  7 Bonds. 

“ “ “ 30th,  1925 577,300  issued  to  convert  $577,300 1\%  Bonds. 

30th,  1926 213,700  issued  to  convert  $213,700  7£%  Bonds. 

“ January  1st,  1927  5,435,500  issued  to  convert  $5,435,500  1\%  Bonds. 


$37,925,800 


COMPARATIVE  STATEMENT-YEARS  ENDED  SEPTEMBER  30th 


Net  Profits 

1922.. ..  $3,630,976 

1923.. ..  3,271,421 

1924.. ..  3,602,135 

1925.. ..  3,312,729 

1926.. .  3,672,851 


Ordinary 

1920  1921  1922  1923  1924  1925  1926 

High  26/6  18/10  24/10  26/10  28/9  31/0  28/3 

Low  17/6  15/9  17/1  21/6  23/6  24/3  23/7 


Dividends  ' year  SurpluS  Totai 
$2,639,976  $991,000  $5,050,166 

2,674,521  596,900  5,647,066 

2,655,784  946,351  6,593,417 

2,720,656  592,073  7,185,490 

2,910,915  761,936  7,947,426 


LONDON 
Preference  6% 

1919  1920  1921  1922  1923  1924 

High  21/0  18/6  17/10  21/7  23/3  23/0 

Low  17/6  15/0  15/6  16/6  20/4  20/6 


Net  Earnings 
Ord.  Pref 

10.14%  45.22% 

8.89  40.74 

9.99  44.86 

8.78  41.25 

9.82  45.74 


| Bonds— (Called  as  at  Feb.  21, 1927) 

1925  1926  1921  1922  1923  1924  1925  1926 

23/0  22/6  110  125  130  132*  135  125 

20/6  20/6  | 108  104|  110  115  119*  114* 


Dividends— Preference— 6%  payable  . . March  and  September.  Annual  Meeting— At  call  of  Directors. 

—Ordinary— 6%  payable  . . March,  June,  Sept,  and  Dec.  1%  extra  paid  for  year  Sept.  30, 1925  and  14%  extra  for  1926. 
Transfer  Offices— British  American  Tobacco  Co.,  Ltd.,  7 Millbank,  London  and  Imperial  Tobacco  Co.  of  Canada,  Ltd.,  Montreal. 
Auditors— Deloitte,  Plender,  Haskins  & Sells,  London,  New  York  and  Montreal. 
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THE  IMPERIAL  TRUSTS  COMPANY  OF  CANADA. 


(Established  1887) 

Head  Office— 15  Richmond  Street  West,  Toronto. 


Branch— St.  Catharines,  Ont. 


Directors— Arthur  J.  Jackson,  President,  Toronto;  A.  C.  McMaster,  K.C.,  Vice-President,  Toronto;  E.  J.  B.  Duncan,  Toronto; 

A.  W.  Marquis,  K.C.,  St.  Catharines,  Ont. ; Hon.  Geo.  Lynch-Staunton,  K.C.,  Hamilton,  Ont.;  Sigmund  Samuel,  Toronto. 
Manager— John  A.  Withrow. 


December  31st,  1926. 


Capital  Authorized,  $500,000 
Reserve  $50,000 


Subscribed,  $400,000  Paid  up.  $248,164.92  Shares  $100  each. 
Other  Reserves  $55,947.66  Called  per  share  $50. 


LIABILITIES. 

Capital  Account : 

Capital  Stock  subscribed $400,000  00 

Paid  thereon $248,164  92 

; 50,000  00 

20,115  77 

673  33 

35,831  89 


Miscellaneous  Reserves 

Sundry  accruals 

Profit  and  Loss  Balance 

(Subject  to  Adjustment  of  Government  Taxes.) 

Guaranteed  Trust  Account  : 

Guaranteed  Investment  Receipts $221,596  38 

TruBt  deposits 420,463  32 

Trusts  and  Agencies  28,424  19 

Interest  due  capital  account  6,886  04 


Estates,  Trusts  and  Agencies  Under  Adminis- 
tration by  the  Company : 

tes $1,293,150  09 

Trusts  and  Agencies 2,520,623  31 


$354,785  91 


677,369  93 


3,813,773  40 
$4JS45,929  24 


PROFIT  AND  LOSS 

Written  off  for  Depreciation  of  Office  Building  $ 2,000  00 

Balance  carried  forward 35,831  89 


$37,831  89 


$35,350  90 


Balance  brought  forward  from  1925 

Net  Profits  after  deducting  cost  of  management,  Directors’, 

Auditors’  and  Government  Fees,  taxes,  salaries,  advertis- 
ing, etc 2,480  ! 


Stocks  

Advances  to  estates  and  trusts 

Interest  due  from  trust  account 

Accounts  receivable 

Cash  in  Chartered  Banks  of  Canada. 
Cash  on  hand 


Guaranteed  Trust  Account : 
Trustee  Securities : 

Mortgages  and  agreements  for  sale. . . 
Interest  due  and  accrued 


Demand  Loans  on  Government  ' 

Municipal  Bonds 

Bonds— 

Dominion  of  Canada  and  Provinces  of  Canada  and 

accrued  interest  

Canadian  Municipalities,  School  Districts  & Rural 

Telephones,  and  interest,  due  and  accrued 

Cash : 

In  Canadian  Chartered  Banks 

In  Royal  Bank  of  Scotland 

On  hand 

Stocks — 

Alberta  Central  Land  Corporation,  Ltd 


Estates,  Trusts  and  Agencies  under  Adminis- 
tration by  the  Company : 

Estates,  Assets  invested  and  unrealized  $1, 149,582  37 
Cash  in  Canadian  Chartered  Banks. . . 143,567  72 

Trusts  and  Agencies 


141,223  60 
85,319  53 
2,845  00 
6,886  04 
464  32 
18,702  11 
27  41 


$354,785  91 


235,127  12 


38,726  57 
1,562  75 
3,007  83 


3,813,773  40 


$4,845,929  24 


Annual  meeting;,  in  February.  Dividends-1919,  3% ; 1921,  1922,  1923,  6% ; 1924,  Nil ; 1925,  3%  ; 1926,  Nil. 

Transfer  Office-Office  of  the  Company.  Net  Earnlnffs-1920, 11.12% ; 1921,  6.79%  ; 1922, 11.61% ; 1923,  2.17% ; 1924, 0.91%  ; 1925,  5.77%  ; 1926,  0.19->. 

Auditors— T.  Watson  Sime,  F.C.A. ; Geo.  U.  Stiff,  F.C.A. 


INDIAN  MINES  CORPORATION,  LIMITED.  503 

(Incorporated  under  the  Laws  of  British  Columbia.) 

Head  Office— Prince  Rupert,  B.C.  Mines — Salmon  River  section  of  Portland  Canal  District,  British  Columbia. 

Directors— Fred  J.  Ritchie,  President,  Prince  Rupert,  B.C.;  L.  W.  Patmore,  LL.B.,  Prince  Rupert,  B.C.;  J.  Arthur  Smith,  Prince  Rupert,  B.C.; 

J.  Ritchie,  Prince  Rupert,  B.C. ; B.  Curtin,  Prince  Rupert,  B.C. 

Secretary-Treasurer— L.  W.  Patmore,  LL.B. 

December  31st,  1926.  Capital  Authorized,  $3,000,000.  Issued,  $2,540,005  $1  per  Share. 

Properties— The  Company’s  properties  consist  of  four  Crown  granted  claims  and  three  fractions  owned  outright,  containing  222.02  acres  and  three 
fractions, jnaking  a total  owned  area  of  222.02  acres. 


LIABILITIES 

Accounts  payable  : 

Wm.  R.  Johnston  (Loan  to  Company) $8,000  00 

Interest  at  7%  April  30th  to  Dec.  31,  1926 375  89 

McCuaig  Bros.  & Co.  (Loan  to  Company) 329  63 

Interest  at  7%  April  30th  to  Dec.  31, 1926 15  10 

P.  A.  Thompson  (Loan  to  Company) 1,000  00 

Interest  at  7%  April  30th  to  Dec.  31,  1926 46  98 


$9,767  60 

Share  Capital : 

Issued  2,400,000  shares  for  Indian  Mine  property 

5 shares  for  cash,  at  par  value  $1.00  each 

100.000  shares  for  cash,  less  commission  80c.  per  share 

16.000  shares  for  cash,  less  commission  94c.  per  share 

24.000  shares  for  cash,  less  commission  95c.  per  share  2,540,005  00 


2,540,005  $2,549,772  60 


Highest  and  Lowest  Prices  of  Stock. 


THE  TORONTO  CURB 


1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low  Sales 

High  Low 

January 

66  40 

9 74 

6 6 1,000 

6l  6| 

February.  . . 

41! 

20 

14  124 

March 

32  15 

164  11 

13"  84'  19,220 

April 

May 

21* 

14 

14  10 

124  10  700 

23| 

20S 

94  9 

84  84  2,000 

84'  84' 

June 

July 

August 

September. . 
October  — 
November . . 
December  . . 

Sales 

Dividend. 

21  16 

i6  m 

84  84 

8 54 

7 6 

5 3i 

54  5 

244,121 

64  5J 

33,500 

5 5 1,000 

23,920 

3,000 

5,666 


ASSETS 


Cash  Balances  : 


On  hand $ 5 00 

In  Bank  of  Montreal  (Prince  Rupert) 951  73 

“ “ “ (Prince Rupert)  Savings a/c 133  65 

“ “ “ (Stewart,  B.C.) 14  41 


$1,104  79 


Inventories  in  ledger : 

Mine  and  boarding  house  supplies  on  hand  (estimated) 2,729  27 

Furniture  and  fixtures : 

Stewart,  B.C.,  office  (at  cost) 835  94 

Property,  plant  and  development : 

Camp  establishment  $17,744  64 

Camp  equipment 3,336  88 

Mine  equipment  34,157  92 

Property  (estimated)  at  Dec.  31,  1925. . $2,329,495  65 
Development  expenditure,  year  1926. . 881  10 

2,330,376  75 

2,385,616  19 

Loss  and  gain : 

General  account  per  statement 41,646  41 

Stock  account 117,840  00 

$2,549,772  60 


ANNUAL  REPORT  DATED  FEBRUARY  10th,  1927. 

Your  Directors  have  little  to  report  for  the  past  year.  The  Mine  has 
been  closed  down  owing  to  lack  of  funds  and  the  proposed  deal  with  the 
Premier  Gold  Mining  Company,  Limited,  did  not  mature— that  Company 
not  caring  at  that  time  to  undertake  further  responsibilities  of  the  nature  of 
the  Indian  Mine.  Until  such  time  as  a deal  can  be  made  with  some 
company  to  operate  the  property,  a caretaker  is  being  kept  at  the  Mine . 


Annual  meeting,  first  Thursday  in  March.  Auditor— J.  Lome  Maclaren,  Prince  Rupert,  B.C. 

Transfer  Agent  and  Registrar— Company’s  Office,  Prince  Rupert,  B.C. 
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INTERLAKE  TISSUE  MILLS  CO.,  LIMITED. 

(Incorporated  under  the  laws  of  the  Province  of  Ontario.) 

Head  Office— 54-66  University  Avenue,  Toronto,  Ont.  Mills— Merritton,  Ont. 


Directors— George  Carruthers,  President,  Toronto ; I.  H.  Weldon,  Vice-President,  Toronto ; S.  F.  Duncan,  Toronto ; C.  A.  Dewing,  Kalamazoo,  Mich. ; 

S.  B.  Monroe,  Kalamazoo ; A.  B.  Connable,  Kalamazoo ; Alex.  Fasken,  Toronto. 

Treasurer— I.  H.  Weldon.  Secretary— S.  F.  Duncan. 

December  31, 1926.  Capital  Authorized,  $1,000,000.  Paid  up,  $625,000.  Shares  $100  each. 

Bonds— Authorized  $500,000  Issued  $320,000  Redeemed  $16,000  Outstanding  $304,000  First  Mtg. 

Sinking  Fund  Coupon  $1,000  each. 

— Dated  1st  February,  1920.  Due  1st  February,  1935.  Interest  6%  payable  1st  February  and  August. 

— Redeemable  at  par,  plus  1%  and  accrued  interest  on  any  interest  date. 

— Sinking  Fund — On  1st  August  in  each  of  the  years  1923  to  1928  inclusive,  5%  of  the  face  value  of  all  bonds  issued,  and  in  each  of  the  years  1929 
to  1934  inclusive,  10%  of  the  face  value  of  all  bonds  issued,  prior  to  said  dates  respectively. 

—Trustees— The  Trusts  & Guarantee  Company,  Toronto. 


LIABILITIES. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


ASSETS. 


Fixed  Liabilities : 
Capital  Stock — Issued. 
Bonds— Outstanding  


Current  Liabilities 

Reserves  : 

Reserve  for  income  tax 5 3,155  91 

Reserve  for  bad  debts 4,000  00 

Reserve  for  depreciation 427,666  25 

Undistributed  surplus 106,717  46 


Balance,  profit  and  loss  account 


$625,000  00 
289,000  00 
64,780  30 


541,539  62 
102,102  55 


Fixed  Assets 

Current  Assets 

Deferred  Charges. 


$1,268,507  03 
351,529  03 
2,386  41 


$1,622,422  47 


PROFIT  AND  LOSS  ACCOUNT. 


HISTORY. 


Balance— December  31st,  1922 
“ “ 31st,  1923. 

“ “ 31st,  1924. 

“ “ 31st,  1925.. 

“ “ 31st,  1926. 


$110,419  96 
132,151  40 
99,309  22 
109,597  94- 
102,102  55 


The  Interlake  Tissue  Mills,  Limited,  commenced  operation  in  1913, 
manufacturing  Tissue  Papers.  The  original  capital  was  $175,000,  which 
was  afterwards  increased  to  $250,000,  which  amount  included  a stock  bonus 
of  20%.  Quarterly  dividend  of  li%  was  started  March  31st,  1916  and  increased 
to  3%  quarterly  on  January  31st,  1917.  A special  dividend  of  3%  was  paid  for 
1917, 1%  for  1918,  2%  for  1919.  On  January  1st,  1920  this  Company  was  taken 
over  by  the  Interlake  Tissue  Mills  Co.,  Limited.  The  mill  property  is 
located  at  Merritton,  Ontario,  on  the  old  Welland  Canal. 


Annual  meeting— Third  Wednesday  in  February.  Transfer  Office— Head  Office,  Toronto,  Ont. 

Dividends -6%  was  paid  for  year  1920 ; 1£%  paid  for  quarter  ended  March  31st,  1921 ; 6%  paid  for  1924  ; 6%  paid  for  1926. 

Net  Earnings— 1922,  9.67% ; 1923,  3.47%  Auditors— P.  S.  Ross  & Sons.  C.A. 


INTERNATIONAL  COAL  AND  COKE  COMPANY,  LIMITED. 
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Mines— Coleman,  Alta. 

Clement  S.  Houghton,  Boston,  Mass. ; 


Head  Office— Coleman,  Alta. 

Directors— A.  C.  Flumerfelt,  President,  Victoria,  B.C. ; H.  Davidson,  Vice-President,  Vancouver,  B.C. 

James  Black,  Vancouver,  B.C.  ; H.  J.  Davis,  Victoria,  B.C.;  H.  A.  Howard,  Calgary,  Alta. 

General  Manager— O.  E.  S.  Whiteside,  Coleman,  Alta.  Secretary-Treasurer— J.  Emmerson,  Coleman,  Alta. 

December  31st,  1926.  Capital  Stock— Authorized,  $3,000,000  Issued,  $3,000,000.  Shares,  $1  each. 


BALANCE  SHEET-DECEMBER  31st,  1926  (INCLUDING  COLEMAN  LIGHT  & WATER  CO.,  LIMITED.) 


LIABILITIES 


Current  and  Accrued:— 

Accounts  payable 859,897  33 

Wages  accrued  and  unclaimed 20,733  90 

Royalties  and  Income  Taxes 10,250  64 

Dividends  Unclaimed 3,818  63 

Deposits  on  service  contracts 3,048  70 


First  Mortgage,  8J%  Gold  Bonds,  redeemable  July  1,  1944,  and 

accrued  interest 

Deferred  Credits  to  Income 

Unrealized  Portion  of  lots  sold 

Reserves 

Capital  :— 

Authorized  and  Subscribed,  3,000,000  shares  of  $1  each  fully  paid 

Profit  and  Loss 

Contingent  Liabilities— None 


897,749  20 
3,648  75 

4,457  28 
1,400,226  20 

3,000,000  00 
92,113  91 


ASSETS 

Current  and  Accrued  :— 

Cash  in  Bank  and  on  hand 8100,055  64 

Dominion  of  Canada  War  Bonds  at  cost 99,832  71 

Accrued  Interest 940  66 

Accounts  receivable,  Net 84,406  75 

Agreements  of  Sale 4,457  28 

Inventories 38,414  71 

8 328,107  75 

Prepaid  Expenses : 

Unexpired  Insurance 2,764  24 

Investments : 

Coleman  Crystal  Rink,  Limited,  120  Shares  fully  paid, 

Par  value  810.  each— Nominal  Value 1 00 

Coal  lands,  rights  and  development,  at  cost 3,183,819  82 

Plant,  utilities,  railroads  and  equipment,  at  cost 1,082,521  48 

Timber  rights 338  40 

Organization  expenses 642  65 


84,598,195  34 


Provision  for  depreciation  and  depletion. 
Balance  as  at  December  31st,  1926 


PROFIT  AND  LOSS  ACCOUNT 

869,694  02  Balance  as  at  December  31st,  1925 

92,113  91  Operating  Profit  for  the  year  ended  December  31, 1926. 

Sundry  Profits 


8161,807  93 


Controls  through  stock  ownership,  Coleman  Light  & Water  Company  Limited. 


817,367  01 
129,535  37 
14,905  55 


8161,807 


ANNUAL  REPORT— YEAR  31st  DECEMBER,  1926. 


The  mine  worked  203  days  during  the  year,  employing  on  an  average 
238  men,  and  produced  233,946  tons  of  coal. 

Since  the  last  annual  meeting  the  new  Steel  Tipple  and  Dry  Cleaning 
plant  have  been  completed  and  the  results  so  far  obtained  lead  your  Dir- 
ectors to  believe  that  the  benefits  anticipated  from  the  installation  of  these 
works  will,  to  a reasonable  extent,  be  realized,  and  the  expenditure  fully  just- 
ified. Payment  for  the  additional  plant  and  equipment  haslbeen  made  with- 
out materially  impairing  the  liquid  position  of  the  Company,  as  will  be 
noted  by  reference  to  the  balance  sheet . 

Following  the  decision  to  make  the  fiscal  year  of  the  Coleman  Light  & 
Water  Co. , Limited,  coincide  with  that  of  the  parent  Company,  the  accounts 
of  both  companies  have  been  consolidated  accordingly.  Under  the  arrange- 


ments made  with  the  Public  Utilities  Board  of  the  Province  of  Alberta,  when 
the  Coleman  Light  & Water  Co.,  Ltd.,  was  formed,  the  latter  was  allowed 
to  charge  rates  equal  to  an  amount  which  would  produce  81%  on  its  invest- 
ment . Operations  extending  over  a period  of  eighteen  months  have  shown 
that  the  rates  as  fixed  by  the  Board  are  inadequate  and  application  is  being 
made  to  the  Board  to  have  the  rates  sufficiently  increased  to  provide  the 
aforementioned  percentage . 

The  total  amount  of  coal  available  and  blocked  out  on  the  property  at 
31st  December,  1926,  was  8,057,742  tons,  of  which  there  are  immediately 
available  1 ,741,852  tons.  The  development  of  the  mine  has  been  maintained 
and  the  physical  condition  has  been  improved  by  the  additions  and  alter- 
ations effected  during  the  year. 


Annual  meeting:,  fourth  Thursday  in  March.  Transfer  Agent  and  Registrar— The  Royal  Trust  Company,  Victoria,  B.C. 

Net  Earnings  (After  Depreciation)-1920,  5.20% ; 1921,  0.08% ; 1922,  ....%;  1923,  1.71% ; 1924,  Deficit ; 1925,  2.75%  ; 1926,  2.49%. 

Dividends— Two  dividends  of  1 J%  each  were  paid  during  1918;  3%  paid  Dec.  27th,  1919;  21%  paid  June  23rd,  3%  paid  Dec.  27th,  1920  ; 2%  paid  Aug.  15th  and 
Dec.  30th,  1921.  None  since.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Vancouver,  B.C. 

Listed— Toronto  Stock  Exchange.  No  transactions  for  some  years. 

—Vancouver  Stock  Exchange. 
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(Incorporated,  1920,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 404  Trust  & Loan  Building,  Winnipeg,  Canada. 

Directors— B.  McKenzie  Gunn,  LL.B.,  President,  Winnipeg,  Man. ; Andrew  Wishart,  Vice-President,  Portage  La  Prairie,  Man.  ; 

H.  F.  M.  Ross.  M. A.,  Winnipeg;  Geo.  W.  Argue,  M.D.,  Winnipeg;  J.  E.  Burns,  Starbuck,  Man.;  J.  H.  Campbell,  Winnipeg; 
J.  B.  Weber,  B.  A.,  Morden,  Man ; Jos.  G.  Schill,  Tramping  Lake,  Sask.;  W.  W.  Pirt,  M.D.,  Winnipeg  ; James  Hall,  Neepawa,  Man. 

Managing  Director— Geo.  W.  Argue,  M.D.  Secretary-Treasurer—  John  Horsington. 

December  31st,  1926. 

Capital  Authorized,  $20,000,000.  Subscribed,  $4,438,100  Paid  up,  $653,660.71  Shares  $100  each. 


LIABILITIES. 


General  Liabilities Nil 

Reserve  for  1926  Income  Tax $ 2,116  72 

Reserve  for  Special  War  Revenue  Tax 169  89 

Capital— Capital  Paid-up — ^653i660  71 

Surplus— Reserve  and  Undivided  Profit 103,512  76 


$759,460  08 


ASSETS 


Cash  on  Hand $ 905  53 

Cash  in  Bank 711  29 


$ 1,616  82 

First  Mortgages  and  clear  title  agreements 709,536  77 

Accounts  receivable  (secured) 2,177  20 

Loans  pending 2,194  33 

Real  estate 43,394  47 

Agreements  subject  to  prior  claims 540  49 


$759,460 


OPERATING  STATEMENT. 

Gross  earnings  from  all  sources $69,770  34 

Management  Expense $10,897  82 

Advertising 1,369  03 

Commissions  re  loans  etc 1,545  63 

Commissions  on  sale  of  stock 7,724  50 

Loss  on  Sale  of  foreclosed  properties 3,677  79 

General  Expenses 3,734  68 

28,949  45 

Carried  to  Surplus  Account $40,820  89 


SURPLUS  ACCOUNT. 

Balance  as  at  January  1,  1926 $82,224  00 

Adjustment  on  income  tax 259  51 

Balance  from  Operating  Account 40,820  89 

$123,304  40 

Dividend  paid $17,134  97 

Reserve  for  Income  Tax 2,116  72 

Special  War  Revenue 5f 


19,791  64 
$103,512  76 


COMPARATIVE  STATEMENT. 

1919  1926  Increase 


NO  LIABILITY. 


Subscribed  Capital 

Paid-up  Capital 

Assets 

Mortgages  and  Agreements 

Surplus  Profit  and  Loss  Account — 
Liabilities  to  the  Public 


$2,000,000.00  $4,438,100.00  $2,438,100.00 

333,168.31  653,660.71  320,492.40 

403,402.98  759,460.08  356,057.10 

376,487.68  710,077.26  333,589.58 

25,790.07  103,512.76  77,722.69 

44,444.60  Nil 


You  will  note  by  the  statement  that  the  Company  has  no  direct  liability. 
It  has  placed  no  bonds,  taken  no  deposits,  and  is  thus  doing  business  entirely 
on  its  own  capital. 


Dividends— 3%  dividend  for  1924,  paid  Feb.  1925;  3%  dividend  for  192 
paid  March  2, 1926;  3%  for  1926,  paid  March  1,  1927. 


Annual  meeting1,  second  Friday  in  March. 
Auditor*— David  Cooperand  Company,  C.A.,  Winnipeg. 
Transfer  Office,  Company  Office.  Winnipeg,  Man. 
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(Incorporated  March,  1923,  under  the  Laws  of  the  State  of  Delaware  to  take  over  assets  and  liabilities  of  the  International  Milling  Company  of  Minneso  ta. 

Head  Office— Minneapolis,  Minn.,  U.S.A. 

Directors— F.  A.  Bean,  President,  Minneapolis,  Minn;  F.  A.  Bean,  Jr.,  Vice-President,  Minneapolis;  A.  E.  Ames,  Toronto,  Ont.;  W.  L.  Harvey,  Minneapolis; 
H.  F.  Marsh,  Minneapolis ; J.  R.  Morris,  Minneapolis;  F.  V.  Spofford,  Minneapolis,  Minn. ; J.  J.  Kovarik,  Moose  Jaw,  Sask. 
Secretary-Treasurer— W.  L.  Harvey. 


Aug-ust  31st,  1926. 

Capital  Stock— Common 


Authopized 
50,000  Shares 


Issued  Redeemed  Outstanding 

50,000  Shares*  45,000  Shares 

(*  Including  5,000  shares  held  as  Treasury  Stock.) 

First  Preferred  $5,000,000  $2,375,000  $92,300  $2,282,700  $100 

First  Pref.  7%.  cumulative.  Accrues  from  1st  June,  1923.  A Sinking  Fund,  commencing  January  1st,  1925,  of  1%  per  half  year.  May  be  redeemed  at 
any  time  in  whole  or  in  part  at  110,  plus  accrued  and  unpaid  dividends,  upon  60  days’  notice.  No  voting  power  unless  (A)  dividends  are  7%  in  arrears, 
in  which  case  has  equal  vote  with  Common  until  all  dividends  in  default  are  paid;  (B)  dividends  are  11%  in  arrears,  or  if  four  semi-annual  Sinking 
Fund  instalments  are  in  default,  has  voting  power  to  the  exclusion  of  all  other  classes  of  stock,  but  only  to  elect  a majority  of  the  Directors.  Has  no 
right  to  subscribe  for  any  additional  stock  of  any  class  that  may  be  authorized. 

Bonds  Authorized,  $1,500,000  Issued,  $819,000  Redeemed,  $346,500  Outstanding,  $472,600 

(Closed)  6%  First  Mort.  Sinking  Fund.  Gold.  $500,  $1,000  each  with  Sterling  equivalent. 

—Dated  1st  July,  1910.  Due  1st  July,  1930.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  Bank  of  Montreal, 
Toronto,  Montreal,  New  York,  London.  May  be  registered  as  to  principal. 

—May  be  redeemed  at  105  on  1st  July,  1915,  or  any  interest  day  thereafter,  on  six  weeks’  notice. 

— Secured  by  mortgage  as  a fixed  charge  on  the  real  estate  and  properties  as  set  forth  in  Schedule  “ A ” and  as  a floating  charge  its  undertaking 
and  other  property  and  assets  present  and  future,  tolls,  incomes  and  sources  of  money,  rights,  powers,  privileges  and  franchises. 

—Sinking  Fund— On  1st  July  in  each  of  the  years  1921  to  1925  inclusive,  4% ; on  1st  July  in  each  of  the  years  1926  to  1929  inclusive,  5%.  In  both 
cases  on  bonds  outstanding  at  the  dates  of  the  respective  payments. 

—Trustee— National  Trust  Company,  Limited,  Toronto,  Canada. 


BALANCE  SHEET.  31st  AUGUST, 

LIABILITIES. 

Current  Liabilities : 

Notes  payable $1,128,772  30 

Accounts  payable 613,146  16 

Accrued  Taxes,  (including  Federal  and  Canadian  Income 

Taxes) 180,425  99 

Accrued  Interest,  Commission,  Pay  Roll,  etc 38,676  22 

Accrued  Preferred  Stock  Dividend  (Paid  September,  1926) 40,358  50 


ASSETS. 


Total  Current  Liabilities $2,001,379  17 

6 X First  Mortgage  Gold  Bonds 472,500  00 

Reserve  Accounts : 

For  Maintenance  and  Depreciation  (Accumulated 

since  August  31, 1922) $732,648  56 

Contingent  Reserve  in  respect  of  possible  liability 
for  additional  assessments  of  Federal  Taxes 

for  prior  years — 

For  other  Contingencies 

Insurance  Funds 

Capital  Stock  : 

7%  Sinking  Fund  Cumulative  First  Preferred 
Stock  22,827  shares  of  the  par  value  of  $100.00 

each 

Common  Stock,  50,000  shares  of  no  par  value  (in- 
cluding 5,000  shares  held  as  Treasury  Stock) 

4,782,700  00 

Surplus 3,239,042  98 


150,000  00 
30,116  91 
36,643  36 


2,500,000  00 


949,338  83 


Total $11,444,960  ! 

Contingent  Liabilities : ass^ssss 

In  respect  of  drafts  on  customers  $1,422,031.42  discounted 
at  bank  in  the  ordinary  course  of  business. 

In  respect  of  contracts  for  Improvements,  not  completed 
at  August  31,  1926,  $12,314.00  (approximately). 


Cash $ 623,681  67 

Accounts  receivable,  less  Reserve  956,140  89 

Salesmen’s  Advances 12,747  78 

Advances  on  Grain  in  Transit 254,648  99 

Inventories  of  Grain,  Flour,  Feed,  Packages,  and  Supplies 3,493,768  79 

Prepaid  Insurance,  Taxes,  etc 158,002  43 

Memberships  (At  Cost) 32,575  00 


Total  Quick  Assets,  as  defined  by  terms  of  Preferred 

Stock  Issue $5,531,565  55 

Investments  (At  Cost) 62,119  40 

Real  Estate,  Buildings,  Machinery  and  Equipment,  at  sound 
values  per  appraisal  by  American  Appraisal  Company  at 
June  15, 1922,  plus  subsequent  additions  at  cost. . 5,851,276  03 


Total $11,444,1 


Annual  meeting,  2nd  Tuesday  in  December.  Transfer  Office -Preferred  — National  Trust  Company,  Limited,  Toronto. 

Dividend— Preferred— 7%  per  annum,  payable  1st  March,  June,  Sept,  and  Dec. 

-Common— Yearly  as  declared,  generally  paid  in  December.  See  next  page 

. ...  -peat 


Registrar— Montreal  Trust  Company,  Toronto,  Can. 


Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A. 
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PROFIT  AND  LOSS  STATEMENT,  FOR  YEAR  ENDED  AUGUST  31st,  1926. 


Interest  on  Bonds  for  year $29,694  52 

Preferred  Stock  Dividend  at  1%  per  annum  for 

the  year  ended  August  31, 1926 161,836  50 

Common  Stock  Dividend— $6.85  per  share,  paid 

December  28,  1925  342,500  00  $534,031  02 

Surplus  August  31st,  1926 3,239,042  98 

$3,773,074  00 


Surplus,  August  31,  1925  

Add — Net  Income  for  year  (after  making  full  provision  1 
Federal  and  Canadian  Taxes  on  Profits  and  adjustment  1 
taxes  of  prior  years) 


$2,747,916  34 


COMPARATIVE  STATEMENT— YEARS  ENDED  AUGUST  31st. 


1923 

1924 

1925 

1926 


Net  Inc. 
$405,255 
703,696 
790,797 
1,025,157 


Int.  on  Bonds 
$33,426 
32,209 
30,940 
29,694 


Organization 

Expenses 

$99,601 


Dividends 

Preferred  Common 

$ 37,235  

154,000  $230,000 

158,851  287,500 

161.836  342,500 

D— After  ‘ 'Depreciation.” 


Year 

$234,994 

287,487 

313,506 

491,127 


Surplus 


Total 

$2,146,924 

2,434,411 

2,747,916 

3,239,043 


Net  Earnings 
per  share  (D) 
Pref.  Com. 
27.32%  $ 5.53 

30.52  10.35 

33.48  12.02 

43.05  16.67 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 

TORONTO— Listed  February  11th,  1924. 

FIRST  PREFERRED -7%  Cum. 


1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

101 

99 

105 

1021 

274 

106 

104 

213 

February  

102 

1001 

1051 

104 

268 

107 

105 

122 

March 

1001 

991 

103J 

101 

154 

106 

104 

275 

April 

971 

102 

101 

150 

106 

105 

188 

May 

99 

97 

1011 

99 

240 

106 

104 

200 

June 

99 

97 

101 

100 

83 

105 

104 

516 

July 

99| 

98 

100 

991 

123 

August 

99 

96| 

991 

981 

342 

September 

98 

961 

100 

981 

234 

October 

99 

98 

102 

100 

124 

November 

103 

100 

106 

104 

194 

December 

1031 

1021 

105 

104 

415 

Sales 

2,370 

2,601 

Dividends 

' 

T 

7 

HISTORY, 

International  Milling  Company  was  incorporated  in  March,  1923,  in 
the  State  of  Delaware,  for  the  purpose  of  acquiring  the  International 
Milling  Company,  of  Minnesota,  and  has  taken  over  all  the  assets  and 
liabilities  of  that  company.  All  the  Common  Stock  and  $1,105,100  First 
Preferred  Stock  was  issued  to  the  Minnesota  Company  for  its  property  and 
assets,  the  balance  of  the  outstanding  Preferred  Stock  being  issued  to  the 
Company  for  capital  expenditure,  for  increasing  its  working  capital  and 
for  general  purposes.  The  business  was  continued  under  the  administration 
of  the  same  officials.  International  Milling  Company  of  Minnesota  was 
organized  in  1910,  and  was  the  amalgamation  of  the  Saskatchewan  Flour 
Mills  Company,  Ltd.,  at  Moose  Jaw,  and  the  New  Prague  Flouring  Mill 
Company,  of  Minnesota.  The  Canadian  business  is  conducted  under  the 
name  of  Robin  Hood  Mills,  Limited,  all  the  capital  stock  of  which  is  owned 
by  the  International  Milling  Company. 

Mills  at— Calgary,  Alta.  ; Moose  Jaw,  Sask. ; New  Prague,  Minn. ; 
Wells,  Minn. ; Blue  Earth,  Minn. ; Davenport,  Iowa ; Sioux  City,  Iowa. 

CAPACITY  OF  MILLS 

Flour 13,000  bbls.  daily 

Cereals  1,800  bbls.  daily 


CAPITAL  STOCK. 

Common  Pref  erred— 7 % 

Issued  June  1st,  1923,  at  organization 50,000  shares  $2,200,000 

In  Treasury 5,000  “ 

Authorized  to  be  sold  on  and  after  March  20th, 

1925 175,000 

$2,375,000 

923  shares  redeemed  through  Sinking  Fund.  92,300 

Outstanding  Aug.  31st,  1926  45,000  shares  $2,282,700 


DIVIDENDS— COMMON 

Paid  December  11th,  1923 $4.60  per  share 

Paid  December  29th,  1924 5.75  “ 

Paid  December  28th,  1925 6.85  “ “ 
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General  Offices— Bayonne,  N.J.  Executive  and  Financial  Departments— 67  Wall  Street,  New  York  City. 

Mines  and  Smelter— Copper  Cliff,  Ont.  Refinery— Port  Colborne,  Ont.  Rolling  Mill— Huntingdon,  W.  Va. 

Foundry,  Research  and  Technical  Laboratories— Bayonne,  N.J. 

Directors— Charles  Hayden,  Chairman,  New  York;  Robert  C.  Stanley,  President,  New  York ; Jas.  L.  Ashley,  Vice-President,  New  York; 

William  Nelson  Cromwell,  New  York;  W.  J.  Hutchinson,  Englewood,  N.J. ; W.  E.  Corey,  New  York;  Wm.  T.  Graham,  Greenwich,  Conn.; 
Seward  Prosser,  Englewood,  N.J.  ; Andrew  V.  Stout,  New  York;  Thomas  Morrison,  Pittsburg,  Pa.;  Britton  Osier,  Toronto,  Ont.; 

W.  W.  Mein,  San  Francisco,  Cal. ; J.  L.  Agnew,  Copper  Cliff,  Ont. ; Reg.  Halladay,  Cresskill,  N.J.;  John  Foster  Dulles,  New  York. 
Secretary  and  Treasurer— James  L.  Ashley. 

December  81st,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $50,000,000  $41,834.,600  $25  each 

—Preferred  12,000,000  8,912,600  100  “ 

6%  Non-Cumulative— Preferred  as  to  assets  and  dividends.  The  Preferred  shares  are  entitled  to  four  votes  for  each  share.  The  Common  shares 
are  entitled  to  one  vote  per  share. 


CONSOLIDATED  GENERAL  BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Capital  Stock : 

Preferred  6%  Non-Cumulative,  89,126  shares,  $100  par  value $8,912,600  00 

Common,  1,673,381  shares,  $25  par  value 41,834,600  00 


$50,747,200  00 

Ten  Year  Serial  5%  Purchase  Money  Notes 2,300,000  00 

Current  Liabilities : 


Bills  payal 

Taxes  accrued 721,299  05 

Dividends  unclaimed 17175 

Preferred  stock  dividend  No.  85,  payable  February 

1st,  1927 133,689  00 

2,040,861  67 

Funds  and  Reserves  : 

Insurance  and  contingent 811,629  60 

Surplus  : 

December  31,  1926  as  per  Statement  annexed 16,680,482  46 

$72,580,173  73 


PROFIT  AND  LOSS  ACCOUNT. 

Three  months  ending  March  31st,  1926. 

Earnings $2,118,274  84 

Other  Income 49,240  17 

Total  Income  $2,167,515  01 

Administration  and  general  expense  $140,634  18 

Reserved  for  Federal  and  Franchise  Taxes 247,673  93  388,308  11 


Depreciation  and  depletion $385,999  11 

Orford  Works  Property  expense* 


Balance $ : 

"Insurance,  Taxes,  etc.,  and  Pensions  of  Ex-employees  — 


Net  Operating  Income $1,779,206  90 

85,999  11 

26,634  36  412,633  47 


Profits  $1,366,573  43 

Dividends,  Preferred  $133,689  00 

“ Common 836,692  00  970,381  00 


6,192  43 


ASSETS 

Property  Account : 

Properties  owned  and  operated,  including  investments  in  Stocks 
of  Nickel  Corporation,  Limited,  and  Societe  Miniere  Cale- 

donienne  as  at  Dec.  31, 1925 $65,219,783  08 

Less  Amount  written  off  for  dismantlement 93,167  98 


Additions  less  recoveries $2,339,796  87 

Less— Foreign  Companies  disposed  of 446,353  C 


Deduct : Reserves 
Depreciation  of  plants. $9,857,662  I 


$65,126,615  10 


Depletion . 


Investments : 
Sundry  securities.. 


Current  Assets : 

Inventories  

Accounts  and  bills  receivable.. 

Interest  receivable 

Advances 

Government  securities 

Loans  on  call  (secured) 

Cash  


$9,701,477  38 
2,867,417  62 
54,246  38 
129,756  76 
3,258,293  75 
600,000  00 
960,686  97 


Annual  meeting1,  third  Tuesday  in  March.  Transfer  Agents— Bankers  Trust  Company,  No.  16  Wall  Street,  New  York. 

Dividends— Common,  8%  per  annum,  payable  quarterly,  last  day  of  March,  etc.  Year  ended  March  31st— 1915, 124%;  1916,  23%  and  stock  dividend  of  10% 
1917,  24%.,  on  July  20th,  1917,  a special  Red  Cross  dividend  of  25  cents  per  share  was  paid ; 1918, 18%  ; 1919,  10%.  Last  paid  2%  March 
1st,  1919.  50  cents  per  share  paid  Sept.  30th,  1925  and  quarterly  since. 


—Preferred,  6%  per  annum,  payable  1st  February,  May,  August  and  November. 
Registrar— Guaranty  Trust  Company,  No.  140  Broadway,  New  York. 


Auditors— Price,  Waterhouse  & Co.,  New  York. 
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CONSOLIDATED  GENERAL  PROFIT  AND  LOSS  STATEMENT 
For  Year  ending  December  31st,  1926. 


Earnings  of  all  properties  after  deducting  manu- 
facturing, selling  expense,  ordinary  repairs, 

and  maintenance 88,195,141  01 

Other  income  167,621  33 

Total  Income $8,362,762  34 

Deduct— Administrative  and  Head  Office  Expense : 

General  office  expense $560,774  91 

Reserved  for  Federal  and  Franchise  Taxes 

(estimated  provision) 610,704  00  1,171,478  91 


Net  operating  income $7,191,283  43 

Deduct : 

Orford  Works  Property  expense*  $106,154  85 

Depreciation  and  depletion  (provision  for) 1,528,861  17 

Foreign  Companies  not  included 1,635,016  02 

Profit  for  the  year $5,556,267  41 


Profit  for  the  year 5,556,267  41 

Dividends : 

Preferred $534,756  00 

Common  3,346,768  00  3,881,524  00 

Balance $1,674,743  41 

Surplus,  January  1st,  1926 15,302,092  71 

$16,976,836  12 

Adjustment  on  Disposal  of  Foreign  Companies 296,353  66 

Surplus,  December  31,  1926 $16,680,482  46 


♦Insurance,  Taxes,  etc.  and  pensions  of  Ex-employees.  — — — 

TWENTY-FIFTH  ANNUAL  REPORT 

The  report  submitted  herewith  covers  the  fiscal  and  calendar  year  ended 
December  31st,  1926.  In  making  comparisons  with  the  last  report  issued 
it  must  be  recalled  that  the  fiscal  year  has  been  changed  to  conform  to  the 
calendar  year  and  consequently  the  figures  shown  on  the  attached  financial 
statement  are  for  twelve  months  ended  December  31st,  1926  and  for  nine 
months  ended  December  31st,  1925  respectively. 

Total  net  earnings  for  the  year  of  $5,556,267.41  exceeded  the  total  net 
earnftigs  for  the  twelve  months  of  1925  by  $28,783.41 . Sales  of  metallic 
nickel  were  less  than  during  1925,  due  primarily  to  a falling  off  in  exports 
to  Europe.  There  was  also  a decline  in  domestic  sales  of  nickel  in  the  final 
quarter  of  1926  as  compared  with  the  last  quarter  of  1925.  This  apparent 
loss  of  business  was  due  to  heavy  purchases  of  nickel  by  consumers  for  stock 
in  the  fall  of  1925,  presumably  anticipating  the  price  increase  of  January 
1st,  1926.  Buying  of  this  character  was  not  in  evidence  in  the  fall  of  1926 
as  there  was  no  price  advance  on  contract  renewals  for  1927  deliveries. 

During  recent  years,  particularly  in  1926,  large  quantities  of  nickel-steel 
armor  and  deck  plate  scrap,  resulting  from  the  disarmament  program,  were 
consumed  by  alloy  steel  makers.  The  substitution  of  this  nickel  bearing 
scrap  for  metallic  nickel  made  inroads  into  your  company’s  sales  of  nickel 
for  alloy  steel  making.  There  is  every  evidence  that  the  bulk  of  this 
domestic  scrap  has  been  used  and  that  normal  consumption  of  metallic 
nickel  by  steel  companies  may  be  expected  in  the  near  future. 

Sales  of  mill  products  (Monel  Metal  and  Rolled  Nickel)  increased  sub- 
stantially in  volume  and  more  than  offset  the  loss  of  foreign  and  domestic 
nickel  sales. 

New  applications  of  nickel  and  monel  metal  are  being  constantly  sought 
and  many  new  projects  are  receiving  attention  in  your  research  laboratories. 
To  obtain  tangible  results  from  work  of  this  character  necessarily  takes 
much  time  and  effort.  Your  management  believes  that  the  co-ordinated 
activities  of  the  sales  and  development  departments  have  increased  and  will 
continue  to  increase  the  company’s  business. 


It  is  desirable  to  call  your  particular  attention  to  the  uses  of  nickel  and 
monel  metaL  It  is  within  the  power  of  the  stockholders  to  render  practical 
assistance  to  the  company  in  exploiting  the  use  of  nickel  and  monel  metal. 

OPERATIONS 

Mining  and  smelting  operations  at  Copper  Cliff  were  uniform  and 
continuous  throughout  the  year  with  the  gratifying  result  that  bessemer 
matte  was.  produced  at  lower  cost  than  during  any  previous  year. 

As  fo  ecast  in  the  last  report  your  management  has  been  actively 
engaged  in  the  initial  stages  of  development  of  the  Frood  Mine,  where 
diamond  drilling  has  developed  further  large  reserves  of  high  grade  ore. 
The  preliminary  surface  plant  for  sinking  a permanent  shaft  on  this  pro- 
perty has  been  erected  and  sinking  on  the  new  shaft,  begun  in  September 
1926,  is  progressing  satisfactorily.  To  complete  this  shaft,  erect  the 
permanent  surface  plant  and  to  develop  the  ore  body  sufficiently  for  mining 
operations,  will  require  several  years  and  involve  a substantial  capital 
expenditure.  It  is  the  intention  of  your  management  to  bring  this  mine 
into  production  during  the  ensuing  five  years.  By  following  this  policy  the 
Creighton  Mine  ore  reserves  will  be  available  for  an  increasing  output  of 
monel  metal  for  many  years  and  the  Frood  ore,  which  carries  much  higher 
precious  metal  values  than  Creighton  ore,  will  be  refined  for  nickel.  With 
its  present  refining  process  your  company  will  recover  the  platinum  metals 
from  the  Frood  ore  and  in  consequence  will  derive  additional  profit  from 
this  operation. 

During  the  past  year  the  company’s  standard  gauge  steam  operated 
railway  system  at  Copper  Cliff,  embracing  twenty-two  miles  of  track,  has 
been  electrified.  By  substituting  low  cost  hydro-electric  current  from  the 
company’s  Spanish  River  power  station  for  coal,  a very  substantial  saving 
in  operating  expense  has  been  gained. 

An  electrolytic  department  at  Port  Colborne,  projected  in  1925,  was 
completed  during  the  year  and  is  now  economically  producing  a large 
tonnage  of  high  purity  nickel.  Changes  in  furnace  and  converter  practice 
have  enabled  your  operatives  to  further  reduce  costs . The  refinery  was 
run  continuously  throughout  the  year  at  a rate  regulated  to  meet  consump- 
tion and  to  avoid  an  undue  accumulation  of  metal  stocks. 

Operations  at  the  Huntington  Works  were  uninterrupted  and  due  to 
increased  production,  as  the  result  of  a greater  volume  of  sales,  operating 
costs  were  the  lowest  thus  fat  shown  at  the  company’s  rolling  mill.  Hot 
mill  facilities  became  inadequate  and  your  management  was  authorized  by 
the  directors  to  double  the  capacity  of  this  department  and  install 
additional  cold  rolling  and  polishing  equipment  for  high  finished  sheets. 
The  installation  of  this  equipment  will  be  completed  and  available  for  pro- 
duction in  1927. 

As  a result  of  a demand  for  high  finished  cold  rolled  nickel  and  monel 
metal  strip  your  management  equipped  a department  during  the  past  year 
to  produce  this  form  of  material. 

Your  plants  have  all  been  maintained  in  a high  state  of  efficiency  and 
changes  in  process  and  equipment  have  been  made  in  each  instance  where 
there  was  an  opportunity  to  effect  lower  operating  costs,  or  better  the 
quality  of  product. 

Capitai,  Expenditures  and  Adjustments— For  the  fiscal  year  ended 
December  31st,  1926  there  were  expended  and  charged  to  capital  account 
sums  aggregating  $2,339,796.87  as  compared  with  $3,995,476.53  for  the  nine 
months  ended  December  31st,  1925.  The  distribution  of  capital  expendi- 
tures was  as  follows  : Copper  Cliff  $537,371.17,  Port  Colborne  $615,317.19, 
Huntington  Works  $1,173,080.47,  Bayonne  Works  and  New  York  Office 
$14,028.04. 

Items  of  principal  importance  covered  by  the  expenditures  enumerated 
were  the  new  Frood  shaft  and  electrification  of  railway  system  at  Copper 
Cliff  ; extension  of  electrolytic  refinery  at  Port  Colborne  ; new  strip  mill 
department  and  additional  mill  equipment  at  Huntington. 

Your  Board  of  Directors  approved  the  sale  of  the  company’s  holdings 
in  New  Caledonia  since  it  was  deemed  undesirable  to  continue  further  the 
maintenance  charges  of  these  small  tonnages  of  relatively  inaccessible  ore, 
in  view  of  the  large  ore  reserves  recently  developed  at  the  Frood  mine. 
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THE  INTERNATIONAL  NICKEL  COMPANY  (INC.) — Continued. 

TWENTY  FIFTH  ANNUAL  REPORT— Continued. 


Financial— Annexed  hereto  are  the  consolidated  general  balance  sheet 
and  the  profit  and  loss  statement  of  the  company  and  its  subsidiaries 
covering  the  year  ended  December  31st,  1926,  audited  by  Messrs.  Price, 
Waterhouse  & Company. 

The  operating  profit  for  the  twelve  months  was  $7,191,283.43,  from 
which  was  deducted  $1,072,236.57  for  depreciation  of  plants  and  $456,624.60 
for  depletion  of  ore  reserves,  and  $106,154.85  for  Orford  Works  property 
expense,  leaving  a net  profit  for  the  twelve  months  of  $5,556,267.41  compared 
with  a net  profit  of  $4,237,400.27  for  the  preceding  nine  months.  After 
deduction  for  preferred  dividends  ($534,756.00)  and  common  dividends 
($3,346,768.00)  and  adjustment  due  to  disposal  of  New  Caledonia  properties, 
amounting  to  $296,353.66,  the  surplus  on  December  31st,  1926  was 
$16,680,482.46,  an  increase  of  $1,378,389.75. 

Earnings  applicable  to  the  common  stock  were  $5,021,511.41,  equivalent 
to  $3.00  per  share  for  the  year. 

The  balance  sheet  shows  that  the  additions  to  property  account,  less 
recoveries  and  value  of  foreign  companies,  were  $1,893,443.21  and  that 
$93,167.98  were  written  off  for  dismantlement  and  charged  to  reserve  fund. 
The  total  property  account,  after  deducting  depreciation  and  depletion  of  ore 
reserves,  is  $53,424,609.02  as  compared  with  $53,060,026.98  Dec.  31st,  1925. 

Net  current  assets  of  $15,531,017.19  are  in  excess  of  last  year’s  figures 
by  $475,882.84. 

Dividends — Six  dollars  per  share  were  paid  on  the  preferred  stock  in 
four  dividends  of  $1.50  each  and  $2.00  per  share  were  paid  on  the  common 
stock  in  four  quarterly  installments  of  50  cents  each . 

Outlook — No  change  in  your  company’s  policy  of  sales  promotion  is 
contemplated.  Your  distributors  are  now  well  organized  and  aggressively  com- 
mercializing new  applications  originating  through  development  and  research. 


The  use  of  nickel  for  improving  cast  iron,  mentioned  in  the  last  report 
is  advancing  satisfactorily  and  in  time  should  provide  an  outlet  for  a 
large  tonnage  of  metallic  nickel.  Nickel  steel  is  finding  a place  in  new 
industries,  thus  augmenting  the  consumption  of  nickel  by  alloy  steel  makers. 

Foreign  sales,  which  constitute  a substantial  part  of  your  Company’s 
business,  fell  off  badly  in  1926,  but  sales  improved  during  the  last  quarter. 
Your  management  is  now  building  up  a foreign  organization  to  develop  the 
use  of  nickel  in  Continental  Europe  and  in  Great  Britain.  By  an  adaptation 
of  methods  now  used  successfully  in  America  this  new  development  effort 
should  result  in  a gradual  but  substantial  increase  of  foreign  business. 

Sales  of  monel  metal  and  rolled  nickel  produced  at  the  Huntington 
Works  continue  to  increase  in  volume  and  the  diversity  of  uses  to  which 
these  products  are  put  tends  to  stabilize  this  portion  of  your  business. 
There  is  every  reason  to  believe  that  the  sales  of  mill  products  will  continue 
to  grow  as  rolled  nickel  and  monel  metal  become  more  widely  known. 

Generally  speaking,  your  company  has  no  serious  problems  to  face  in 
the  immediate  future.  Products  are  constantly  improving  in  quality  and 
operating  costs  are  being  satisfactorily  lowered.  Your  management  has 
every  reason  to  believe  that  the  company  is  still  in  a period  of  constructive 
expansion,  which  its  established  sales  methods  are  well  designed  to  promote 
and  which  should  not  be  checked  by  anything  less  than  acute  and  wide- 
spread business  depression. 

Shareholders — The  number  of  preferred  shareholders  was  1,433  on 
December  31st,  1926  as  compared  with  1,472  on  December  31st,  1925. 
The  number  of  common  shareholders  was  11,162  on  December  31st,  1926 
as  against  9,204  on  December  31st,  1925.  The  total  number  of  share- 
holders at  the  close  of  the  calendar  year  was  12,226  compared  with  10,334 
on  December  31st,  1925. 


Highest  and  Lowest  Prices  of  Shares 


NEW  YORK 


High  Low 

January 

February 

March 

April 

May 

June 

July 

August 

September. . . 

October 

November  . . 

December 

Dividends 
N et  yr. , Mar.  31st  5 . 70 
“ “ Dec.  31st  9.17t 


' Preferred  is  also  listed  in  Toronto. 


351  30* 

34)  32* 


High  Low 
46)  41 


40*  36) 

38)  35* 

39  35* 

37)  34) 


High 
43 
45) 
40) - 
37 


42  2,264 

40  9,264 

33  12,510 

34  13,298 

32*  8,240 
35)  6,655 
36*  11,530 
36  5,002 

35)  7,712 
34f  11,114 
35*  13,851 
37*  17,660 

119.130 


1927 


High  Low  Sales 
43*  38f  55,966 

44)  40)  32,282 

43)  39)  26,611 

60)  41J  215,202 

74)  56  219,094 

73)  57*  193,778 


‘PREFERRED 


NEW  YORK 


1925 


High  Low 
97)  94 

99*  97 

98  97) 

98*  97* 


998  98i 

100  98| 

99)  97J 

101*  99 

102  100) 
102  1001 
6 

32.81 

47.54t 


High  Low 

103)  101) 
102)  102 
102*  102) 

104)  102 

104  103 

104  104 

103  103 

102  102 
102  102 
103  103 

103  102J 

104*  103* 


High  Low 
106  105 

106)  104 


109*  109 


t For  nine  months. 


Twelve  Months,  March  31,  1925 
Nine  Months,  Dec.  31,  1925  — 
Twelve  Months,  Dec.  31, 1926  .... 


COMPARATIVE  STATEMENT 
Administration  Other  Depreciation 

Income  & H.O.  Expense  Deductions  Depletion  Dividends 
$5,109,199  $ 860,321  $124,378  $1,200,442  $ 534,756 

6,428,101  1,122.567  88,288  979,846  2,074,451 

8,362,762  1.171,479  106,155  1,825,215  A 3,881,524 

A— Including  $296,354  adjustment  on  disposal  of  Foreign  Companies. 


Profit  & Loss 
Period  Total 
$2,389,302  $13,139,143 

2,162,949  15,302,093 

1,378,389  16,680,482 
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INTERNATIONAL  PAPER  COMPANY. 


(A  holding  and  operating  Company  organized  under  the  Laws  of  New  York  State.) 

Executive  Office— 100  East  42nd  Street,  New  York.  Head  Office— Corinth,  N.Y.  Montreal  Office— 355  Beaver  Hall  Square. 

Directors— Archibald  R.  Graustein,  President;  Allen  Curtis,  1st  Vice-Pres. ; Percy  H.  Jennings,  Rudolf  Pagenstecher,  Ogden  Mills, 

Owen  Shepherd,  Herman  Elsas,  Henry  C.  Phipps,  Frank  N.  B.  Close,  Ogden  M.  Reid,  Lansing  P.  Reed,  Albert  H.  Wiggin, 

A.  A.  Tilney— all  of  New  York ; Malcolm  G.  Chace,  Boston,  Mass. ; John  R.  Macomber,  Boston,  Mass. 

Vice-President  and  Sales  Manager— J.  L.  Fearing.  Vice-President  and  Treasurer— Owen  Shepherd.  Secretary— Floyd  G.  Simons. 

Vice-President  and  Chief  Engineer— A.  H.  White.  Auditor— Benjamin  O.  Booth. 

June  80, 1927.  Authorized  Issued  Exchanged  Outstanding  Shares 

CAPITAL— Common  1,000,000  Shares  1,000,000  Shares  1,000,000  Shares  No  Par  Value 

—Preferred  7%  $100,000,000  c $47,640,300  $47,640,300  $100  Each 

7%  Cumulative.  Preferred  as  to  dividends  and  assets.  May  be  redeemed  on  any  dividend  date,  on  twenty  days’  notice,  at  115  and  accrued 
dividends.  If  redeemed  in  part  such  redemption  shall  be  pro  rata  or  by  lot  as  prescribed  by  the  directors.  Is  not  entitled  to  subscribe  for 
any  issue  of  securities  made  by  the  Company. 

(c)  Of  which  $24,707,700  par  value  has  been  reserved  for  conversion  of  the  6%  Convertible  Debentures,  and  $2,652,000  par  value  for  conversion 
of  the  6%  Preferred  Stock  now  outstanding. 

—Preferred  6%  $25,000,000  $25,000,000  $22,348,000  $2,652,000  d $100  Each 

6%  Cumulative.  Subject  as  to  dividends  to  7%  Cumulative  Preferred.  May  be  exchanged  for  7%  Cumulative  Preferred  on  the  basis  of  one 
share  of  6%  Cum.  Preferred  and  $10  in  cash  for  each  share  of  77.  Cum.  Preferred.  The  Company  reserves  the  right  after  January  15th,  1926, 
on  40  days’  notice,  to  change  from  time  to  time  or  terminate  the  privilege  of  exchange. 

(d)  Convertible  at  the  present  time  into  7%  Preferred  Stock  share  for  share  on  payment  by  the  stockholder  of  a bonus  of  $10  per  share. 
—Voting  Power— The  three  classes  of  stock  have  equal  voting  power. 

—Transferable— Certificates  of  7%  Preferred  and  Common  are  interchangeably  transferable  between  Montreal,  New  York  and  Boston. 
—Certificates  for  6%  Preferred  are  transferable  only  in  New  York. 

BONDS— Series  “ A ” and  “ B ’’—Authorized  $20,000,000  (Closed).  Issued  $20,000,000.  Redeemed  $2,191,000.  Outstanding  $17,809,000.  5% 

. First  and  Refunding  Mortg.  Gold.  $1,000  each. 

—Coupon,  but  may  be  registered  as  to  principal.  Not  convertible 

—Dated  January  1st,  1917.  Due  January  1st,  1947.  Interest  payable  1st  January  and  July  at  Bankers  Trust  Company,  New  York. 

—May  be  redeemed  on  15  days’  notice  on  any  interest  date  at  1021  and  interest. 

—Secured  by  mortgage  on  all  property  now  owned  or  hereafter  acquired. 

—Sinking  Fund— 1%  of  total  bonds  issued  under  the  mortgage  to  be  applied  each  year  to  purchase  of  bonds  at  not  over  1021  and  interest. 
—Trustee,  Coupon  Paying  Agent  and  Registrar— Bankers  Trust  Company  of  New  York. 

BONDS— Series  “ A ’’—Authorized  (Unlimited).  Issued  $24, 500,000a.  Redeemed  $2,652,000  Outstanding  $21,848,000.  6%  Ref.  Mtg.  Sinking  Fund. 
—Coupon  $500  and  $1,000  registerable  as  to  principal  and  $1,000,  $5,000,  $10,000  and  multiples  thereof  fully  registered,  interchangeable. 

—Dated  March  1st,  1925.  Due  March  1st,  1955.  Interest  payable  1st  March  and  September  at  Bankers  Trust  Company,  New  York. 

(a)  The  issuance  of  additional  bonds  under  this  mortgage  is  restricted  by  the  conservative  provisions  of  the  Indenture. 

—Redeemable  on  any  interest  date  on  30  days’  notice  at  105  and  interest. 

—Secured  by  mortgage,  subject  to  First  and  Refunding  5’s  due  1947,  on  all  the  plants  and  real  estate,  all  the  capital  stock  of  various  wholly  owned 
American  subsidiaries  and  further  secured  by  a direct  first  lien  on  the  entire  capital  stock  of  Canadian  International  Paper,  Limited. 

—Sinking  Fund— An  amount  sufficient  to  retire  all  bonds  at  maturity. 

—Trustee— Bankers  Trust  Company  of  New  York. 

—Coupon  Paying  Agents— The  Chase  National  Bank  of  the  City  of  New  York ; Bank  of  Montreal,  Montreal,  Que. 

—Registrars— Bankers  Trust  Company.  New  York  ; Montreal  Trust  Company,  Montreal. 

DEBENTURES— Authorized  $25,000,000.  Issued  $25,000,000.  Converted  $292,300.  Outstanding  $24,707,700.  6%  Convertible.  Gold. 

Coupon  $100,  $500,  $1000,  Denominations  registerable  as  to  principal. 
—Dated  October  1st,  1926.  Due  October  1st,  1941.  Interest  April  1st  and  October  1st.  Principal  and  interest  payable  in  New  York  or  Boston 
in  United  States  gold  coin  or  in  Montreal  in  Canadian  gold  coin,  without  deduction  for  any  United  States  Federal  Income  Tax  not 
exceeding  2%  which  the  Company  may  be  required  or  permitted  to  pay  thereon  or  repay  therefrom. 

—Redeemable  in  whole  or  in  part  on  the  first  day  of  any  month  on  at  least  30  days’  published  notice  at  102J  through  October  1st,  1929 ; at  102 
through  October  1st,  1932 ; at  101£  through  October  1st,  1935 ; at  101  through  October  1st,  1938 ; at  lOOt  thereafter  prior  to  maturity,  including 
interest  in  all  cases. 

—Convertible  on  or  after  April  1st,  1927  to  and  including  the  date  of  maturity  into  Cumulative  7%  Preferred  Stock  at  the  rate  of  one  share 
for  each  $100  Debenture.  At  the  time  of  any  conversion  on  or  before  October  1st,  1928,  holders  shall  have  the  right  to  purchase  Common 
Stock,  at  the  rate  of  $50  per  share,  on  the  basis  of  one  share  of  Common  Stock  for  each  $1,000  of  Debentures  so  converted.  In  case  of 
Debentures  called  for  redemption,  these  privileges  may  be  exercised  within  the  period  provided  in  the  Indenture. 

—Trustee  and  Registrar — The  Chase  National  Bank  of  the  City  of  New  York.  First  offered  to  the  Public,  Nov.  1926,  at  98  and  interest 

—Coupon  Paying  Agents— The  Chase  National  Bank  of  the  City  of  New  York 
Canada,  Montreal. 


CONSOLIDATED  PROFIT  AND  LOSS  STATEMENT  FOR  YEAR  ENDING  DECEMBER  31st,  1926.  (Including  Subsidiary  Companies.) 


Depreciation $3,756,277  76 

Interest  on  funded  debt 2,802,981  85 

Net  re  venue $3,275,283  61  $6,t>aa,zoa  ei 

Dividends  on  preferred  stock $2,198,471  25 

Dividends  on  common  stock 750,000  00 

— 2,948,471  25 

Surplus,  December  31st,  1926 22,258,080  35 


Surplus,  January  1st,  1926 $21,857,217  99 

Total  re  venue 9,834,543  22 

Paid  in  surplus 74,050  00 


$31,765,811  21 


$31,765,811  21 


INTERNATIONAL  PAPER  COMPANY— Continued. 
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CONSOLIDATED  GENERAL  BALANCE  SHEET-DECEMBER  31st,  1926. 
(The  following  Statement  includes  wholly  owned  Subsidiaries.) 


LIABILITIES. 

Funded  Debt : 

I.  P.  Co.  First  & Refunding  Mtg.  5%  Gold  Bonds, 

due  1947 $17,935,000  00 

I.  P.  Co.  Refunding  Mortgage  6%  Gold 

Bonds,  due  1955,  Issued $24,028,000  00 

Less  Pledged  to  secure  6%  Serial  Gold 

Notes 2,000,000  00 

Total  6%  Bonds  Outstanding 22,028,000  00 

I.  P.  Co.  6%  Serial  Gold  Notes,  due  1927-1938  2,000,000  00 

I.  P.  Co.  6%  Conv.  Gold  Debentures,  due  1941 25,000,000  00 

Ticonderoga  5%  Refdg.  Mtg.  Bonds,  due  1930 244,000  00 

Ticonderoga  6%  Refdg.  Mtg.  Bonds,  due  1940  578,500  00 

Riordon  6%  Bonds,  due  1942 1,378,600  00 

Riordon  Purchase  Money  Mtgs 429,000  00 

Pentecost  5%  Bonds,  due  1927 12,500  00 

Property  Purchase  Obligations 1,970,000  00 

Bastrop  1st  Mtg.  Bonds  6 k%,  due  1940 800,000  00 

Gatineau  Power  Co.  1st  Mtg.  Sinking  Fund  5% 

Gold  Bonds,  due  1956 37,500,000  00 

Gatineau  Power  Co.,  Sinking  Fund  6%  Gold  De- 
bentures, due  1941 12,500,000  00 

Gatineau  River  Power  Co.  6b%  1st  Mtg.  S.  F.  Gold 

Bonds,  due  1940 350,000  00 

Current  Liabilities : $122,725,1 

Accounts  payable $6,798,406  79 

Dividend  payable  on  I.  P.  Co.,  Preferred  Stock  — 549,728  75 

Dividend  payable  on  I.  P.  Co.,  Common  Stock 250,000  00 


Insurance $1,120,788  56 

Contingencies  and  taxes 7,586,501  29 

Capital  Stock  and  Surplus  : 

Cumulative  7%  Preferred  $100  par— 

Authorized  $100,000,000 — Issued  & Outstanding  28,970,000  00 
Cumulative  6%  Preferred  $100  par— 

Authorized  $25,000,000— Issued  & Outstanding..  2,850,000  00 

Common  stock — no  par  value — 

Authorized  1,000,000  Shares— 

500,000  Shares  Issued  and  Outstanding 37,500,000  00 

Surplus 22,258,080  35 


ASSETS. 

Capital  Assets : 

Plants  and  properties,  (after  deducting  deprecia- 
tion and  general  property  reserves) $113,579,687  29 

Woodlands 21, 516, £02  82 

Stocks  and  bonds  of  International 
Paper  Co.  and  Wholly  owned 

Subsidiaries $2,929,852  11 

Other  securities  and  investments 26,090,905  30 

29,020,757  41 

Cash  in  Escrow  for  Gatineau  Power  Development  7,325,000  00 

Gatineau  Power  Co.  5%  Gold  Bonds  in  Escrow 11,125,000  00 

$182,567,347  52 

Current  Assets : 

Cash $4,564,682  99 

Accounts  receivable 7,509,080  55 

Notes  receivable  739,479  14 

Inventories  (at  cost  or  market  whichever  is  lower) 

and  cash  advances  for  logging  operations 23,311,133  69 

36,124,376  37 

Other  Assets  : 

Sinking  Funds  $141,882  93 

Prepaid  and  Deferred  Expenses  applicable  to 

future  operations 2,508.584  98 

Bond  Discount 9,266,913  94 


$230,609,105  74 


We  hereby  certify  that  at  the  close  of  business  December  31, 1926,  there 
were  registered  and  outstanding  promissory  notes  which  we  understand 
were  given  in  connection  with  the  purchase  of  property  and  maturing  dur- 
ing the  next  four  years,  of  the  INTERNATIONAL  PAPER  COMPANY 
amounting  to  $400,000,  and  subsidiary  company  notes  endorsed  amounting 
to  $700,000,  and  also  subsidiary  company  notes  endorsed  amounting  to 
$2,075,334,  held  by  us  as  collateral  under  the  First  and  Refunding  Mortgage 
dated  January  1,  1917. 

BANKERS  TRUST  COMPANY. 


Revenue 

1924  $7,815,505 

1925  8,212,384 

1926  , 9,834,513 


Depreciation 

$3,176,208 

3,404,519 

3,756,278 


COMPARATIVE  STATEMENT. 
Interest  .Reserve  for 


(Debt)  contingencies  Dividends 

and  Taxes 

$ 938,640  $1,168,000+  $1,500,000 

2,195,969  A 1,000,000- } l-979-929 

2,802,982  2,948,471 

A— Reduction  of  Contingency  Reserve. 


Paid-in  Surplus 


$2,140,950 

74,050 


$1,032,656  $18,144,986 

3,712,232  21,857,218 

400,862  22,258,080 


Annual  Meeting,  fourth  Wednesday  in  April. 

Dividends— Preferred— 7%  perannum,  payable  15th  Jan’y,  April,  July  and  Oct. 
“ — 6%  “ “ “ “ “ “ 

—Common— 50  cents  per  share  paid  Aug.  16  and  Nov.  15, 1926. 
Auditors— F.  W.  Lafrenz  Sc  Co.,  P.  A.‘  New  York. 


Transfer  Agents— Common  and  1/  Pref.— Montreal  Trust  Company, 

Montreal,  Que. 

Registrars— Royal  Trust  Company,  Montreal,  Que. 

—The  Chase  National  Bank  of  the  City  of  New  York,  N.Y. 
—Old  Colony  Trust  Company,  Boston,  Mass. 

Transfer  Agent— 6%  Pref.— Bankers  Trust  Company,  New  York,  N.Y. 
Registrar—  “ “ —The  Chase  National  Bank  of  the  City  of  New 

York. 
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DEPRECIATION  CHARGES  and  REPAIRS  CHARGED  to  EARNINGS 
FOR  TEN  YEARS  ENDING  DECEMBER  31,  1926. 


1917 

1918. 

1919. 
1920 

1921. 

1922. 

1923. 

1924. 


1917. 

1918 

1919. 

1920. 

1921. 

1922. 


Depreciation 
81,792,059  88 
1,929.573  10 
2,238,433  29 
2,267,714  37 
2,379,966  71 
2,715,725  91 
3,144,737  55 
3,176,208  35 
3,404,519  14 
3,756,277  76 


826,805,216  06  131,388,006  00  $58,193,222  06 


Total 

$4,643,657  88 
4,964,041  10 
5,219,086  29 
6,369,462  37 
4,689,752  71 
5,663,686  91 
6,966,483  55 
5,719,897  35 
6,500,574  14 
7,456,579  76 


SUMMARY  OF  PRODUCTION. 


Paper 

532,589 

472,668 

472,007 

532,091 

205,114 

433,809 

537,927 

434,288 

503,702 


Total 

Paper  & Pulp 
537,526 
472,937 
472,192 
538,790 
205,114 
434,720 
537,927 
431,288 
579,063 
740,172 


Sulphite,  Soda  and  Kraft,  Pulp  and  Paper 89,830,788  36 

Newsprint  and  other  Ground  Wood 20,019,182  96 

29,849,971  32 

Power  Properties  and  Utilities 35,377,744  91 

Miscellaneous  Properties 7,166,017  51 

Total 8113,579,687  29 

SUMMARY  OF  WOODLANDS  ACCOUNTS  AND  ESTIMATED 
PULP  WOOD  RESOURCES. 

United  States : Acres  Cords*  Book  Value 

Maine  1 

New  Hampshire 

N^wYork  r Freehold 1,418,177  4,760,000  $6,066,401  67 

Louisiana  I 

Arkansas  J 

Canada  and  Newfoundland : 

New  Brunswick  1,,  , ,, 

Nova  Scotia  /Freehold 239,522  875, 00( 


229,040  44 
$6,295,442  11 
15,221,460  71 


Total  Freehold 1,657,699  5,635,000 

Quebec  1 

New  Brunswick  I- Crown  Limits. . 11,099,528  42,200,000 

Newfoundland  ' 

Grand  Total 12,757,227  47,835,000  $21,516,902  82 

'Including  only  spruce  and  fir  except  in  Louisiana  and  Arkansas  where 
pine  is  included.  Includes  no  wood  under  diameter. 

The  above  figures  for  book  value  are  after  the  deduction  of  depletion 
charges  which  in  the  case  of  some  holdings  have  accrued  for  very  many 
years  and  reduced  the  book  value  to  a nominal  amount. 


SUMMARY  OF  SECURITIES  AND  INVESTMENTS. 

Paper  and  Pulp  and  Allied  Industries $18,554,294  92 

Power  Properties  and  Utilities 6,681,740  30 

United  States  and  Canadian  Government  Securities 470,101  11 

Miscellaneous  Industries 384,768  97 

Total 

PLANTS  AND  PROPERTIES. 

Pulp  and  Paper  Mills 

Otis  Mill Chisholm,  Me. 


Livermore  Mill. 

Riley  Mill 

Webster  Mill 

Van  Buren  Mill 

Solon  Mill 

Glen  Mill 

Winnipiseogee  Mill. . . . 

Wilder  Mill 

Montague  Mill 

Glens  Falls  Mill 

Fort  Edward  Mill 

Hudson  River  Mill 

Niagara  Falls  Mill 

Lake  George  Mill 

Piercefield  Mill 

Cadyville  Mill 

Watertown  Mill 

Ticonderoga  Mill 

Louisiana  Mill 

Bastrop  Mill 

'Camden  Mill 

Three  Rivers  Mill 

♦Gatineau  Mill 

Kipawa  Mill 

Hawkesbury  Mill 

Merritton  Mill 

Hydro  Electric  Plants  : 
Sherman  Island  Plant.. 
Cadyville  Plant  


'Paugan. 
Kipawa  Plant. 


Livermore  Falls,  Me. 
Riley,  Me. 

Orono,  Me. 

Van  Buren,  Me. 

Solon,  Me. 

Berlin,  N.  H. 
Franklin,  N.H. 
Wilder,  Vt. 

Turners  Falls,  Mass. 
So.  Glen  Falls.  N.Y. 
Fort  Edwards,  N.Y. 
Palmer  Falls,  N.Y. 
Niagara  Falls,  N.Y. 
Ticonderoga,  N.Y. 
Piercefield,  N.Y. 
Cadyville,  N.Y. 
Watertown,  N.Y. 
Ticonderoga,  N.Y. 
Bastrop,  La. 

Bastrop,  La. 

Camden,  Ark. 

Three  Rivers,  Quebec 
Gatineau,  Quebec 
Temiskaming,  Quebec 
Hawkesbury,  Ont. 
Merritton,  Ont. 

Glen  Falls,'  N.Y. 
Cadyville,  N.Y. 
Ironside,  Quebec 
Chelsea,  Quebec 
Low,  Quebec 
Temiskaming,  Quebec 


'Grand  Falls Grand  Falls,  N.B. 

Saw  Mills  and  Barking  Plants  : _ 

Cape  Magdalene  Saw  Mill Three  Rivers,  Quebec 

Bastican  Saw  Mill  & Drum  Barker Bastican,  Quebec 

Pentecost  Drum  Barker Pentecost,  Quebec 

Gaspe  Drum  Barker  Gaspe  Harbor,  Quebec 

Hull  Saw  Mill Hull,  Quebec 

Calumet  Saw  Mill Calumet,  Quebec 

Rockland  Saw  Mill Rockland,  Ont. 

Dalhousie  Saw  Mill Dalhousie,  N.B. 

Douglastown  Saw  Mill Douglastown,  N.B. 

Morrison  Rossing  Mill Morrison  Cove,  N.B. 

Bantalor  Saw  Mill Minto,  N.B. 

♦Hampden Drum  Barker  Hampden,  N.F. 

Miscellaneous  : , , , 

Portland  Oil  Terminal So  Portland,  Me. 

Montague  Machine  Works Turner  Falls,  Mass. 

Ticonderoga  Machine  Works Ticonderoga,  N.Y. 

Bindarene  Plant Palmer  Falls.  N.Y. 

Veldown  Company So.  Glens  Falls,  N.Y. 

Herkimer  Leatherboard  Mill Herkimer,  N.Y. 

Minto  Coal  Mine Minto,  N.B. 

Steamship  “P.  T.  Dodge” Freight  Steamship 

Various  hauling  out  and  cutting  up  plants,  camps  and  equipment 
for  operating  in  the  woods,  tugs,  towboats,  etc.,  etc. 

♦Under  Construction. 
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To  the  Stockholders  of  International  Paper  Company: 

Submitted  herewith  is  a Consolidated  Profit  and  Loss  Statement  for 
the  year  1926  and  a Consolidated  General  Balance  Sheet  as  of  December 
31.  1926. 

The  Year 

The  price  of  newsprint  on  January  1.  1926,  was  reduced  from  $70  to 
$65  a ton,  and  remained  at  that  price  over  the  year.  The  Company’s 
plants  operated  at  a high  percentage  of  capacity. 

The  Company's  total  production  of  paper  and  of  pulp  for  sale  during 
the  year  1926  aggregated  740,172  tons,  as  against  579,063  tons  in  1925 
and  434,288  tons  (all  of  paper)  in  1924.  The  increase  of  1926  over  1925  is 
due  in  part  to  the  inclusion  of  a full  year’s  production  of  the  Riordon, 
Ticonderoga  and  Bastrop  properties,  which  were  acquired  during  the  course 
of  1925,  and  in  part  to  the  enlargement  of  the  Kipawa  Mill  and  the  doubling 
of  the  Three  Rivers  Mill. 

Canadian  International  Paper  Company 

The  doubling  of  the  Three  Rivers  Mill  was  completed  during  the  year. 
All  eight  machines  have  been  operating  since  June,  1926,  with  a gradually 
increasing  production  which  has  now  reached  an  average  of  650  tons  of 
newsprint  a day. 

The  new  Gatineau  Mill  with  a designed  capacity  for  the  initial  in- 
stallation of  600  tons  of  newsprint  a day  is  nearing  completion  and  within  a 
few  months  all  four  machines  at  this  mill  should  be  in  operation. 

The  building  of  the  Gatineau  Mill  and  the  enlargement  of  the  Three 
Rivers  Mill,  involving  as  they  do  an  increase  of  over  900  tons  a day  in  the 
Canadian  newsprint  output  of  the  Company,  mark  the  completion  of  the 
first  major  step  in  the  Company’s  program  of  expansion  of  its  Canadian 
newsprint  capacity.  The  results  of  this  program  to  date  have  been  very 
satisfactory  and  the  Three  Rivers  and  Gatineau  Mills  now  form  the  back- 
bone of  the  Company’s  newsprint  business.  It  is  the  conviction  of  the 
Board  that  the  Company’s  program  in  this  respect  should  be  continued 
as  from  time  to  time  market  conditions  warrant, — at  the  present  time 
there  is  no  occasion  for  the  immediate  provision  of  further  newsprint 
capacity. 

Southern  International  Paper  Company 

The  installation  of  a second  machine  at  the  Bastrop  Mill  has  been 
completed  and  both  machines  are  now  operating. 

Since  the  close  of  1926  the  Company's  southern  production  of  kraft 
paper  has  been  further  increased  by  the  addition  of  the  mill  at  Bastrop 
formerly  owned  by  the  Louisiana  Pulp  and  Paper  Company.  This  mill 
now  has  a capacity  of  175  tons  a, day  of  kraft  paper  and  board.  This  mill 
and  the  Bastrop  mill  purchased  in  1925,  now  stand  in  the  name  of  Southern 
International  Paper  Company,  all  of  the  stock  of  which  is  owned  by  Inter- 
national Paper  Company. 

Southern  International  Paper  Company  has  just  begun  the  construc- 
tion of  a third  kraft  paper  mill  at  Camden,  Arkansas,  scheduled  to  begin 
production  shortly  after  the  middle  of  next  year.  The  three  mills  combined 
will  have  a capacity  of  approximately  450  tons  a day  of  kraft  paper.  The 
Camden  mill  will  be  the  first  pulp  or  paper  mill  in  Arkansas. 

International  Paper  Company  Mills 

During  the  year  the  dam  across  the  Connecticut  River  at  the  Wilder 
Mill  was  rebuilt,  and  part  of  the  dam  across  the  Penobscot  River  at  the 
Webster  Mill  was  rebuilt.  Work  was  begun  upon  a new  modern  steam 
plant  for  the  Otis  Mill  at  Livermore  Falls,  Maine,  the  largest  mill  of  the 
Company  in  the  United  States.  The  new  steam  plant  will  burn  pulverized 
coal  and  generate  steam  at  four  hundred  pounds  pressure. 

Since  the  close  of  the  year  Work  has  begun  upon  the  remodeling  of 
the  Fort  Edward  Mill,  which  in  recent  years  has  been  operating  at  a loss. 
It  is  planned  to  make  at  this  mill  high  grade  papers  generally  similar  to 
those  being  made  at  the  Niagara  Mill,  which  was  remodeled  in  1920  and 
has  been  consistently  operating  at  a profit. 


Disposition  of  Old  Mills 

During  the  year  the  Milton  Mill  has  been  sold,  as  has  been  the  water 
ower  at  the  former  mill  at  West  Enfield,  destroyed  by  fire  in  1922.  In 
oth  cases  the  purchasers  plan  to  use  the  property  for  hydro-electric  rather 
than  pulp  or  paper  mill  purposes.  Prices  realized  were  well  in  excess  of 
book  values. 

The  water  power  at  Bellows  Falls  having  been  disposed  of,  operations 
at  that  mill  have  been  reduced  to  a minimum. 

Timber  Acquisitions 

In  Louisiana  and  Arkansas  the  Company  acquired  in  1926  and  during 
the  current  year  by  direct  purchase  and  through  Southern  International 
Paper  Company  a total  of  approximately  374,000  acres  of  freehold  lands, 
and  has  contracts  of  purchase  in  respect  of  66,000  acres.  The  total, 

440.000  acres,  is  estimated  to  be  capable  of  supporting  in  perpetuity  the 
present  mills  and  the  new  Camden  mill  of  Southern  International  Paper 
Company. 

The  Company  has  acquired  during  the  last  year  in  two  purchases 
approximately  615  square  miles  of  Crown  timber  limits  in  the  Restigouche 
and  neighboring  Nouvelle  basins  as  an  addition  to  the  supply  for  its  pro- 
jected New  Brunswick  mill 

Power  Properties 

Work  progressed  rapidly  during  the  year  on  the  Chelsea  and  Farmers 
developments  on  the  Gatineau  River.  The  undeveloped  power,  freehold 
and  leasehold,  upstream  at  Paugan  was  purchased  from  the  Canadian 
Pacific  Railway  Company  and  a comprehensive  plan  formulated  for  the 
development  of  this  site  for  completion  October  1,  1928,  and  the  linking  of 
the  three  power  stations  into  a single  system.  From  this  system  a contract 
was  made  for  the  sale  of  power  to  the  Hydro-Electric  Power  Commission 
of  Ontario,  a public  authority.  Gatineau  Power  Company  was  organized 
as  a separate  corporation  to  carry  out  this  plan.  All  its  shares  are  owned 
by  the  Company. 

To  finance  the  plan,  Gatineau  Power  Company  issued  $37,500,000 
thirty  year  five  per  cent,  first  mortgage  bonds  and  $12,500,000  fifteen  year 
six  per  cent,  debentures.  These  bonds  and  debentures  were  sold,  with 
the  exception  of  $12,500,000  of  the  bonds,  which  were  reserved  for  later 
sale  to  avoid  unnecessary  interest  accruals.  The  first  mortgage  permits 
the  sale  of  additional  bonds  to  finance  additional  developments  or  exten- 
sions of  the  original  developments. 

The  initial  developments  were  planned  for  four  units  each  at  Chelsea 
and  Farmers  and  a corresponding  installation  to  utilize  115  feet  of  head  at 
Paugan,  with  the  provision  of  82  billion  cubic  feet  of  storage  at  Bitobi. 
The  completion  of  further  surveys  indicated  the  possibility  of  developing 
135  feet  of  head  at  Paugan  and  95  billion  cubic  feet  of  storage  at  Bitobi. 
These  factors  disclosing  as  they  did  the  existence  of  a larger  amount  of 
prime  power  than  it  had  been  possible  to  count  upon  in  the  first  place,  led 
to  a final  determination  to  build  the  power  houses  to  accommodate  five 
units  each  at  Chelsea  and  Farmers  and  eight  at  Paugan.  Though  the 
power  houses  have  been  and  are  to  be  built  thus  to  house  an  ultimate  in- 
stallation of  over  530,000  horse  power,  the  machinery  initially  installed 
will  probably  aggregate  only  about  eighty  per  cent,  of  this  total,  leaving 
the  installation  of  the  balance  to  be  determined  by  the  demand  for  power. 
The  three  developments  will  produce  13A  billion  kilowatt  hours  a year  of 
primary  current,  an  output  comparing  favorably  in  size  with  those  of  other 
large  hydro-electric  properties. 

The  contract  made  with  the  Ontario  Commission  under  which  de- 
liveries begin  October  1,  1928,  will  absorb  annually  increasing  quantities  of 
this  power,  until  October  1,  1931,  when  it  reaches  a fixed  maximum  of 

260.000  horse  power,  or  about  1,120,000,000  kilowatt  hours,  involving  an 
annual  payment  to  Gatineau  Power  Company  of  $3,900,000.  This  con- 
tract runs  for  thirty  years.  A substantial  further  part  of  the  power  will 
be  used  in  the  new  Gatineau  newsprint  mill.  A relatively  small  quantity 
has  been  sold  to  Canada  Cement  Company.  It  is  anticipated  that  other 
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outlets  will  develop.  Pending  their  realization  and  pending  the  taking 
by  the  Ontario  Commission  of  the  maximum  contract  quantity,  the  sur- 
plus power  is  to  be  used  in  electric  boilers  in  lieu  of  coal  at  the  Gatineau 

Plans  are  being  prepared  for  a transmission  line  to  the  Hawkesbury 
Mill,  and  two  small  distributing  systems  on  the  route  have  been  acquired, — 
that  of  the  Papineauville  Electric  Company  and  the  Bonhomme  hydro- 
electric development  and  distributing  system.  It  is  hoped  that  the  control 
of  these  properties  will  tend  to  facilitate  the  marketing  of  the  power  as 
yet  unsold. 

In  connection  with  its  Paugan  purchase,  the  Company  acquired  all 
the  shares  of  Hull  Electric  Company,  operating  electric  light  and  power 
as  well  as  street  railway  service  in  Hull,  Quebec,  near  the  mouth  of  the 
Gatineau,  opposite  Ottawa. 

The  Company  has  also  acquired  all  the  common  stock  of  Maniwaki 
Power  and  Telephone  Company,  formerly  Gatineau  River  Power  Company. 
Through  this  acquisition  and  a lease  from  the  Province  of  Quebec  the 
Company  owns  a fourth  power,  only  a very  small  part  of  which  is  developed, 
on  the  Gatineau  River,  upstream  from  Paugan. 

Construction  work  on  the  Gatineau  developments  has  progressed 
favorably.  The  dams  and  power  houses  at  Chelsea  and  Farmers  are 
substantially  complete.  The  installation  of  machinery  in  both  power 
houses  is  proceeding,  and  power  is  now  being  delivered  from  Chelsea  to 
the  Gatineau  Mill.  Work  on  Paugan  was  started  last  summer  and  is 
proceeding  well.  The  storage  works  at  Bitobi,  involving  one  large  and 
several  smaller  dams  and  constituting  one  of  the  large  storage  basins  of 
the  world,  are  practically  complete  and  the  flood  waters  of  this  spring  are 
now  being  stored.  The  cost  of  all  the  work  promises  to  be  safely  within 
the  total  estimate. 

A second  important  hydro-electric  development  was  undertaken 
with  the  beginning  of  construction  at  Grand  Falls  on  the  St.  John  River. 
The  St.  John  River,  largest  between  the  St.  Lawrence  and  the  Susque- 
hanna, rising  in  Maine,  Quebec  and  New  Brunswick,  forming  for  a distance 
the  international  boundary  and  then  entering  the  Bay  of  Fundy  through 
New  Brunswick  at  the  city  of  St.  John,  creates  at  Grand  Falls  the  largest 
water  power  in  the  Canadian  maritime  provinces.  The  development  of 
this  power  has  long  been  agitated.  To  problems  occasioned  by  the  diffi- 
culty of  regulating  the  very  fluctuating  flow  of  the  stream  were  added 
the  necessity  of  securing  the  cooperation  of  the  several  federal,  state  and 
provincial  governments  affected.  The  necessary  rights  for  the  initial 
development  having  been  conferred  upon  St.  John  River  Power  Company, 
of  which  the  Company  owns  all  the  common  shares,  work  was  begun  last 
summer  and  is  now  going  forward  rapidly.  The  power  house  is  planned 
for  an  installation  of  80,000  horse  power  in  four  units,  only  three  of  which 
are  expected  to  be  installed  initially. 

A part  of  the  power  to  be  generated  at  Grand  Falls  has  been  sold  to 
Fraser  Companies,  Limited,  pulp  and  paper  manufacturers.  On  a part 
an  option  has  been  given  to  the  Hydro-Electric  Power  Commission  of 
New  Brunswick.  The  larger  part  of  the  balance  the  Company  plans  to 
use  at  a newsprint  mill  or  mills  to  be  built  by  it  in  New  Brunswick.  Plans 
for  this  mill  will  soon  be  under  way  but  it  is  not  expected  that  construction 
’will  begin  until  next  year. 

The  Kipawa  hydro-electric  development  has  been  completed  to  a 
capacity  of  24,000  horse  power.  This  development  has  been  transferred 
to  Gatineau  Power  Company. 

In  the  United  States  arrangements  have  been  made  for  the  sale  of 
power  from  the  Cadyville  plant  on  the  Saranac  River  for  use  by  the  Cha- 
teaugay  Ore  and  Iron  Company  and  the  Plattsburg  Gas  and  Electric 
Company.  These  Cadyville  properties  are  being  transferred  to  Saranac 
Valley  Power  Company,  Inc.,  of  which  the  Company  owns  all  the  shares. 

The  Company’s  interest  in  New  England  Power  Association  originat- 
ing in  a subscription  to  86,667  of  its  common  shares  at  the  time  of  its 
formation,  has  been  successively  increased  by  the  acquisition  of  additional 
common  shares  issued  in  connection  with  the  Bellows  Falls  purchase  and 


by  the  purchase  for  cash  of  a block  of  common  shares  recently  issued  in 
connection  with  the  purchase  by  New  England  Power  Association  of  the 
Narragansett  Company.  As  a result  the  combined  holdings  of  the  Com- 
pany and  of  International  Securities  Company  in  New  England  Power 
Association  now  aggregate  approximately  250,000  common  shares. 

Canadian  Relations 

The  Canadian  interests  of  the  Company  have  expanded  rapidly  in 
the  last  few  years,  which  have  witnessed  also  a substantial  increase  in  the 
number  of  its  Canadian  shareholders.  In  recognition  of  these  facts  a 
number  of  Canadians  interested  in  the  Company  and  its  development 
in  Canada  have  accepted  invitations  to  become  members  of  the  board  of 
Canadian  International  Paper  Company,  a fact  upon  which  the  Company 
is  to  be  congratulated. 

It  has  been  the  consistent  policy  of  the  Canadian  International  Paper 
Company  in  all  its  Canadian  operations  to  employ  and  use,  whenever 
available  on  equal  terms,  Canadian  labor  and  materials. 

Preferred  Stock  Offering  1926 

The  plan  of  offering  preferred  stock  to  employees  Was  first  tried  in 
1925  and  a second  offering  was  made  last  year.  Though  the  instalment 
payment  periods  cover  over  twenty  months,  and  so  overlap  to  a great 


extent,  more  employees  subscribed  than  a year  ago,  taking  a greater  aggre- 
gate of  stock.  The  figures  follow: 

Subscribers  Number  of  Shares 

1925  2002  7189 

1926  2512  8060 


Continental  Paper  and  Bag  Mills  Corporation 

The  Company’s  interest  in  and  advances  to  Continental  Paper  and 
Bag  Mills  Corporation  represent  on  the  Company’s  books  a total,  as  of 
December  31,  1926,  of  $10,035,350.23.  The  Continental  Company’s 
operations  have  resulted  in  substantial  losses  during  the  last  two  years, 
and  the  necessity  of  meeting  the  situation  is  receiving  the  careful  attention 
of  the  Company. 

International  Securities  Company 

The  Securities  Company  during  the  year  made  net  profits  of  $3,403,- 
772.92.  After  absorbing  a deficit  of  $4,860.25  carried  over  from  1925, 
this  left  a surplus  account  as  of  December  31,  1926,  of  $3,398,912.67.  Under 
the  constitution  of  the  Securities  Company  its  profits  may  be  distributed 
only  to  International  Paper  Company.  The  earnings  of  the  Securities 
Company  have  not,  however,  been  included  in  the  Consolidated  Profit  and 
Loss  Statement  of  International  Paper  Company  on  page  512,  and  are 
additional  to  the  earnings  there  shown.  They  are  principally  of  a non- 
recurrent character,  the  largest  part  having  arisen  from  the  sale  of  capital 
assets  of  International  Paper  Company,  handled  through  the  Securities 
Company. 

Earnings 

The  accompanying  statements  indicate  earnings  of  approximately 
$2.15  a share  upon  the  common  stock,  comparing  favorably  with  the  re- 
sults of  1925  in  view  of  the  fact  that  newsprint  sold  at  $5.00  a ton  more  in 
1925  than  in  1926. 

The  Company  plans  henceforth  to  issue  quarterly  earnings  state- 
ments. Quarterly  statements  of  1926  earnings  accompany  this  report. 

Overproduction,  or  rather  excess  capacity  for  newsprint  production, 
will  result  in  newsprint  mills  being  run  at  a considerably  lower  average 
percentage  of  capacity  in  1927  than  in  1926.  The  contract  price,  however, 
remains  the  same  as  in  1926,  and  it  is  the  hope  of  the  board  that  in  1927 
the  development  of  your  properties  wifi  more  than  offset  any  adverse 
effect  upon  earnings  of  the  inability  to  run  full. 

Dividends 

Regular  dividends  were  declared  on  the  preferred  stocks  and  quarterly 
dividends  at  the  rate  of  $2  a share  a year  were  initiated  in  August  upon 
the  common  stock. 

Statistics 

Various  data  not  heretofore  presented  in  this  form  to  the  stockholder 
will  be  found  on  the  previous  pages. 
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HIGHEST  AND  LOWEST  PRICES  OF  SHARES— NEW  YORK 


COMMON 

1 PREFERRED— 
7%  Cum. 

PREFERRED- 
6%  Cum. 

1926 

1927 

1926 

1927 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low 
99s  96} 

High  Low 

High  Low 

January 

638  56 

60}  52 

60}  53} 

98}  96 

86  85 

February  

57}  54 

96  94 

99!  99 

99}  99 

March 

543  45} 

60S  54} 

95}  90} 

100}  99} 

April 

May 

51}  44} 

57|  ' 50} 

92f  91} 

98}  97} 

51|  44! 

46}  39} 

91  89 

99}  98} 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends 

55}  5‘) 

531  50 

63!  51 

62}  55 

57}  52} 

59}  53} 

52§  39} 

95  90} 

95  92} 

96}  93} 

98  96} 

98  95} 

97  96 

100  97 

101}  97 

Listed  on  Montreal— Common  and  7%  Preferred.  Transactions  will  be  found  in  Tables  in  front  of  this  Volume. 
“ “ N.Y.  Curb— 6%  Debentures,  due  1941. 

“ “ New  York— 5%  Series  “ A ” and  “ B ” due  1947,  and  6%  Ref.  Mortg.  due  1955. 


SOUTHERN  INTERNATIONAL  PAPER,  COMPANY. 

(Incorporated  March,  1927,  under  the  Laws  of  the  State  of  Delaware) 
International  Paper  Company  owns  all  the  capital  stock. 


CONSOLIDATED~BALANCE  SHEET.  NOVEMBER  30.  1926.  ADJUSTED  TO  REFLECT  MERGER. 


LIABILITIES. 

Funded  Debt $6,490,000  00 

Construction  Loans 1,111,980  71 

Current  liabilities : 

Accounts  payable 300,851  24 

Reserves 35,161  81 

Capital  Stock  and  surplus— 100,000  shares  Common  (no  par) 2,280,080  52 


$10,218,074  28 


ASSETS. 

Invested  assets : 

Plants  and  equipment $6,525,229  86 

Real  estate 116,425  34 

Timberlands  and  leases 1,913,214  15 

Current  assets  : — ; — $8,554,869  35 

Cash $178,929  71 

Accounts  and  notes  receivable 720,913  22 

Inventories 292,386  93 

1,192,229  86 

Deferred  assets  and  charges  to  future  operations 470,975  07 


$10,218,074  28 


CONSOLIDATED  PROFIT  AND  LOSS  STATEMENT- 
11  Months  Ending  November  30,  1926. 

Earnings  before  interest,  depreciation  and  Federal  Taxes $1,446,151  98 


Interest  on  funded  indebtedness $260,078  20 

Depreciation 243,323  80 


Earnings  before  Federal  Taxes  

HISTORY. 


Southern  International  Paper  Company  was  formed  through  the  con- 
solidated and  merger  on  March  12,  1927,  under  the  laws  of  the  State  of 
Delaware,  of  Louisiana  Pulp  and  Paper  Company  and  Southern  Interna- 
tional Paper  Company.  Its  Capital  Stock  consists  of  100,000  shares  of 
Common  Stock  without  nominal  or  par  value.  Southern  International 
Paper  Company,  one  of  the  constituent  companies,  was  incorporated  in 
Delaware  under  the  name  of  Bastrop  Pulp  and  Paper  Company  in  Febru- 
ary. 1921,  and  commenced  operations  on  December  6,  of  that  year. 
Louisiana  Pulp  and  Paper  Company  was  incorporated  in  Delaware  in  April, 
1924,  and  commenced  operations  on  Sept.  15,  1925.  International  Paper 


$942,749  98 


Company  holds  all  the  shares  of  Capital  Stock  of  Southern  International 
Paper  Company. 

The  properties  of  Southern  International  Paper  Company,  the  con- 
solidated corporation,  consist  of  two  separate  plants  in  the  town  of  Bas- 
trop, Morehouse  Parish,  Louisiana,  and  of  more  than  300,000  acres  of 
timber  land,  located  in  Arkansas  and  Louisiana.  One  of  the  plants  in 
Bastrop  consists  of  a sulphate  (kraft)  pulp  mill  with  a present  capacity 
of  140  tons  a day,  and  a Kraft  paper  mill  with  a capacity  of  110  tons  a 
day.  The  other  plant  in  Bastrop  consists  of  a sulphate  (kraft)  pulp  mill 
with  a present  capacity  of  180  tons  a day,  and  a Kraft  paper  mill  with 
a capacity  of  170  tons  a day. 
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GATINEAU  POWER  COMPANY. 

(Incorporated  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office— 355  Beaver  Hall  Square,  Montreal,  Que.  Plants — On  the  Gatineau  River  in  the  Province  of  Quebec.  See  description  herewith 

Directors— A.  R.  Graustein,  President,  New  York. 

July  Slst,  1926. 

Authorized  Outstanding  Shares 

Capital  Stock— Common  Shares  500,000  Shares  No  Par  Value 

Preferred  $25,000,000  $100 

6%  Cumulative.  All  the  outstanding  shares  of  both  classes,  except  Directors’  qualifying  shares,  owned  by  International 
Paper  Company. 

Bonds— Authorized  $37,500,000  Held  in  Escrow  $12,500,000  Issued  $25,000,000  5%  First  Mortg.  Gold, 

Coupon  $500,  $1,000  Each. 

Registered  bonds  $1,000,  $5,000,  $10,000  and  authorized  multiples  thereof. 

—Dated  June  1st,  1926.  Due  June  1st,  1956.  Interest  payable  1st  June  and  December.  Principal  and  interest,  payable  in  gold  in  Montreal, 
Toronto,  New  York,  Boston. 

—Coupon  Bonds  of  denominations  of  $1,000  and  $500,  registerable  as  to  principal  and  fully  registered  bonds  of  $1,000,  $5,000,  $10,000  and  authorized 
multiples,  interchangeable  in  like  principal  amounts. 

—Redeemable  on  any  interest  date  on  thirty  days’  published  notice  at  105  through  June  1st,  1936;  thereafter  at  101  through  June  1st,  1941 ; there- 
after at  103  through  June  1st,  1946 ; thereafter  at  102  through  June  1st,  1951 ; and  thereafter  and  prior  to  maturity,  at  101 ; accrued  interest  to  be 
included  in  all  cases. 

—Secured  by  a direct  first  mortgage  and  hypothec  on  all  properties  presently  to  be  owned  by  the  Company.  Certain  of  the  transmission  lines  may 
be  owned  by  a subsidiary,  all  of  the  securities  of  which  will  be  pledged  under  the  Trust  Deed.  Under  the  terms  of  the  Trust  Deed  no  funded 
debt  in  addition  to  the  $37,500,000  First  Mortgage  Gold  Bonds  and  $12,500,0006%  Gold  Debentures  will  be  issuable  against  the  present  development 
up  to  the  initial  capacity  of  397,500  h.p.  of  the  Paugan,  Chelsea,  Farmers  and  Iiipawa  plants. 

—The  Trust  Deed  provides  that  additional  Bonds,  either  of  the  5%  Series  due  1956  or  of  other  series  having  such  rates  of  interest,  maturity  dates  and 
other  provisions  as  the  Board  of  Directors  may  determine  and  as  are  permitted  by  the  Trust  Deed,  may  be  issued  as  follows : (a)  for  the  purpose  of 
refunding  an  equal  principal  amount  of  Bonds  of  any  Series  outstanding  under  the  Trust  Deed,  or  (b)  for  not  more  than  75%  of  additional  property 
as  defined  in  the  Trust  Deed,  including  securities  of  other  corporations  engaged  in  supplying  or  transmitting  power  but  only  when  net  earnings 
(as  defined  in  the  Trust  Deed)  for  twelve  consecutive  calendar  months  out  of  the  fifteen  months  immediately  preceding  application  for  issue 
(together  with  80%  of  estimated  future  net  earnings  from  contracts  as  defined  in  the  Trust  Deed)  shall  have  been  at  least  equal  to  twice  the  annual 
interest  requirements  on  all  First  Mortgage  Bonds  issued  and  outstanding  including  those  proposed  to  be  issued.  Not  more  than  157.  of  the 
aggregate  amount  of  Bonds  issued  under  the  Trust  Deed  other  than  for  refunding  may  be  issued  in  connection  with  the  future  acquisition  of 
securities  of  such  other  corporations,  and  then  only  upon  the  pledge  of  all  the  first  mortgage  bonds  of  such  other  corporations  which  shall  be  at 
least  equal  in  face  amount  to  the  bonds  so  issued ; and  the  bonds  so  issued  shall  at  their  face  amount  not  exceed  757.  of  the  property  of  such 
other  corporations. 

—The  Trust  Deed  provides  for  the  modification  or  alteration  thereof  or  of  any  supplemental  indenture,  with  the  assent  of  the  holders  of  from 
50%  to  75%  in  aggregate  principal  amount  of  the  Bonds,  (the  percentage  required  depending  upon  the  percentage,  if  any,  opposed  thereto) ; but 
will  not  permit  the  extension  of  the  maturity  of  any  Bonds  or  the  reduction  in  rate  of  interest  thereon,  or  any  other  modification  in  the  terms  of 
payment  of  such  interest,  without  the  consent  of  the  holder  thereof,  or  any  change  in  the  lien  of  the  Trust  Deed  with  respect  to  the  property 
covered  thereby. 

—Sinking  Fund— A minimum  annual  Sinking  Fund,  payable  in  cash  or  Bonds,  commencing  December  1st,  1927,  equal  to  £%  of  the  greatest  aggre- 
gate principal  amount  of  First  Mortgage  Gold  Bonds  at  any  time  outstanding.  Bonds  acquired  by  the  Sinking  Fund  to  be 
cancelled  forthwith.  , 

Trustee— The  Royal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  July  1926,  at  94  and  interest. 

Coupon  Paying  Agents— The  Chase  National  Bank,  New  York ; Harris  Forbes  & Co.,  Inc.,  Boston  ; Bank  of  Montreal,  Montreal  and  Toronto. 

Registrars — The  Chase  National  Bank,  New  York  ; The  Royal  Trust  Company,  Montreal. 

Debentures— Authorized  $ Outstanding  $12,500,000  67.  Sinking  Fund.  Gold.  $500  $1,000  each 

—Dated  June  15th,  1926.  Due  June  15th,  1941.  Interest  payable  15th  June  and  December.  Principal  and  interest  payable  in  gold  in 
Montreal,  Toronto,  New  York,  Boston.  Coupon  but  may  be  registered  as  to  principal. 

—Redeemable  at  any  time  at  the  option  of  the  Company  in  whole  or  in  part  on  thirty  days’  notice  at  105  up  to  and  including  June  15th, 
1931,  and  thereafter  at  }7.  less  each  succeeding  year,  plus  accrued  interest  in  all  cases. 

—These  Debentures  are  direct  obligations  of  Gatineau  Power  Company  which  agrees  not  to  issue  any  bonds  or  other  debt  secured  by 
mortgage,  pledge  or  other  lien  on  any  of  its  properties  (except  the  First  Mortgage,  purchase  money  liens,  liens  on  property  acquired  after 
the  creation  of  said  First  Mortgage  and  pledges  to  secure  temporary  loans  in  the  usual  course  of  business)  unless  these  Debentures  shall 
then  be  equally  secured  therewith. 

—Sinking  Fund— The  Indenture  provides  for  a cumulative  semi-annual  Sinking  Fund  beginning  June  15th,  1927,  estimated  to  retire  well 
over  407.  of  these  Debentures  prior  to  maturity.  The  semi-annual  payments  are  to  be  made  in  cash  or  in  Debentures  at 
the  current  redemption  price,  any  cash  to  be  used  for  the  purchase  of  Debentures  at  not  exceeding  the  current  redemp- 
tion price  or  for  the  redemption  thereof  by  lot. 

Trustee— Montreal  Trust  Company,  Montreal.  First  offered  to  the  Public,  July,  1926,  at  991  and  interest. 

Coupon  Paying  Agents— Bankers  Trust  Company,  Montreal ; The  First  National  Bank  of  Boston  ; The  Royal  Bank  of  Canada,  Montreal  and  Toronto. 

Registrars— Bankers  Trust  Company,  New  York  ; Montreal  Trust  Company,  Montreal. 
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GATINEAU  POWER  COMPANY— Continued. 

HISTORY 


PROPERTY 


The  property  of  the  Company  comprises  four  hydro-electric 
generating  plants  with  an  aggregate  initial  installed  capacity  of  397,500  h.p. 
owned  in  fee  or  held  under  long  term  government  leaseholds,  and  approxi- 
mately one  hundred  miles  of  high  tension  transmission  circuits,  certain  of 
which  may  be  Owned  by  a subsidiary.  The  three  power  plants  on  the 
Gatineau  River  have  been  designed  to  permit  the  comparatively  inex- 
pensive addition  of  an  aggregate  of  100,000  h.p.  additional  when  the 
water  storage  facilities  are  increased,  making  a total  capacity  of  almost 
500,000  h.p. 

The  Kipawa  plant  has  been  in  operation  at  a lesser  capacity  for 
several  years,  and  its  extension  to  an  installed  capacity  of  24,000  h.p.  is 
now  completed.  The  Farmers  plant  is  located  about  five  miles  north  of 
Ottawa  on  the  Gatineau  River.  It  has  an  initial  capacity  of  92.500  h.p. 
operating  under  a head  of  66  feet.  The  Chelsea  plant  is  located  about 
one  and  one-quarter  miles  above  the  Farmers  plant  and  has  an 
initial  capacity  of  131,000  h.p.  The  concrete  dam  impounds  water 
extending  about  thirteen  miles  upstream  and  the  plant  operates  under 
a head  of  96  feet.  The  Paugan  plant,  upon  which  it  is  expected  construc- 
tion work  will  be  started  in  the  fall  of  1926,  will  be  located  about  twenty- 
five  miles  above  the  Chelsea  plant.  This  station  will  have  an  initial 
capacity  of  150,000  h.p.  and  will  operate  under  a head  of  at  least  112  feet. 


A storage  dam  is  being  constructed  at  Bitobi  Rapids,  90  miles  above 
the  Paugan  Plant,  which  will  create  a storage  reservoir  with  a superficial 
area  of  107  square  miles  and  a capacity  of  82,000,000,000  cubic  feet.  This 
reservoir,  which  will  become  the  property  of  the  Province  of  Quebec  and 
will  be  operated  by  the  Quebec  Streams  Commission,  will  equalize  the  flow 
of  the  Gatineau  River  and  thus  make  possible  the  large  output  of  primary 
power  from  the  plants  of  the  Company  down  stream. 


POWER  CONTRACTS 

A thirty-year  contract  has  been  executed  with  the  Hydro-Electric 
Power  Commission  of  Ontario  which  provides  for  the  sale  of  power  to  the 
Commission.  Under  the  terms  of  this  contract  the  Commission  will  pur- 
chase 80.000  h.p.  of  electrical  energy  during  the  twelve  months  beginning 
October  1,  1928,  the  amount  increasing  annually  thereafter  to  a maximum 
of  260,000  h.p.  during  the  twelve  months  beginning  October  1,  1931,  which 
rate  is  continued  throughout  the  life  of  the  contract.  It  is  estimated  that 
starting  with  October  1,  1931,  this  contract  alone  will  produce  annual  net 
earnings  available  for  interest  and  reserves  amounting  to  over  1J  times  the 
combined  annual  interest  charges  on  the  entire  initial  issue  of  $37,500,000 
First  Mortgage  Gold  Bonds  and  $12,500,000  6%  Debentures. 

In  addition,  the  Canadian  International  Paper  Company  has  entered 
into  a thirty-year  contract  for  the  purchase  of  a minimum  of  74,000  h.p. 
per  annum  to  be  used  at  its  new  Gatineau  newsprint  mill  and  its  Kipawa 
pulp  mill,  and  the  Canada  Cement  Company,  Limited,  has  contracted  to 
purchase  3,000  h.p.  per  annum  for  an  initial  period  of  fifteen  years  from 
October  1,  1930,  subject  to  renewal. 

Of  the  primary  power  available  for  sale  from  the  initial  installations  at 
the  Company’s  four  plants,  over  90%  has  thus  already  been  disposed  of 
under  these  long  term  contracts,  leaving  unsold  only  a small  proportion 
which  the  adjacent  power  markets  are  expected  to  absorb  readily. 

ESTIMATED  EARNINGS 

Upon  completion  of  all  four  power  plants  and  the  delivery  of  the 
ultimate  amount  of  power  under  the  contract  with  the  Hydro-Electric 
Power  Commission  of  Ontario,  it  is  estimated  that  net  earnings  of  the 
Company  available  for  interest  and  reserves  will  exceed  $5,400,000  per 
annum,  or  over  twice  the  combined  annual  interest  requirements  on  the 
entire  $37,500,000  First  Mortgage  Gold  Bonds  and  $12,500,000  6%  Gold 
Debentures  issuable  against  this  initial  construction  program. 
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INTERNATIONAL  POWER  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— 161  St.  James  Street,  Montreal,  Que. 

Directors— I.  W.  Killam,  President,  Montreal ; Russell  D.  Bell,  Montreal ; W.  H.  Chase,  ; Victor  E.  Mitchell,  K.C.,  D.C.L.,  Montreal ; 

G.  MacGregor  Mitchell,  Halifax,  N.S. ; W.  C.  Pitfield,  Montreal ; John  H.  Price.  Quebec,  Que  ; His  Honour  W.  D.  Ross,  Toronto,  Ont. ; 

O.  E.  Smith,  Halifax,  N.S.  ; Fred  R.  Taylor,  K.C.,  D.C.L.,  St.  John,  N.B.  ; L.  M.  Wood 

Secretary-Treasurer— Fred  C.  Clarke. 

May  31,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common  150,000  shares  110,000  shares  No  Par  Value 

—First  Preferred  $8,000,000  $5,000,000  $100  each 

7%.  Cumulative  from  March  1st,  1926.  Preferred  as  to  capital  and  dividends  and  is  entitled  to  105  and  accrued  dividend 
in  the  event  of  liquidation.  May  be  called  in  whole  or  in  part  on  any  dividend  date  on  60  days’  notice  at  105  and  accrued 
dividend. 

First  offered  to  the  Public,  March,  1926,  at  98£  and  dividend,  each  share  carrying  a bonus  of  one  share  of  Common. 

—Second  Preferred  $2,000,000  $2,000,000  $100  each 

6%.  Cumulative  from  March  1st,  1927.  No  dividends  may  be  paid  on  the  Second  Preferred  or  Common  Shares  should  First 
Preferred  dividend  be  in  arrears.  May  be  exchanged  for  Common  at  the  option  of  the  holder  on  the  basis  of  four  shares 
Common  for  each  share  of  Second  Preferred. 

Debentures— Authorized  $3,000,000  Issued  $3,000,000  6J%.  30- Yr.  Gold.  $500  $1,000  Each. 

—Dated  March  1, 1927.  Due  March  1,  1957.  Interest  payable  1st  March  and  Sept.  Principal  and  interest  payable  in  gold  at  The 
Royal  Bank  of  Canada,  Montreal,  Toronto,  Winnipeg,  Vancouver,  Halifax,  St.  John,  N.B.,  or  New  York,  or  in  London,  in  sterling 
at  the  rate  of  $4,862/3  to  £1.  Coupon  but  may  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part,  on  30  days’  notice,  at  105  and  interest. 

—Debentures  are  a direct  obligation  of  the  Company  and  are  issued  under  an  Indenture  which  will  include  a provision  that  deben- 
tures in  excess  of  the  amount  of  First  Preferred  Stock  at  any  time  outstanding  may  be  issued  only  under  certain  restrictive  con- 

First  offered  to  the  Public,  March,  1927,  at  100  and  interest. 


ditions  as  more  particularly  set  forth  in  the  Indenture. 
—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 


BALANCE  SHEET— 31st  DECEMBER,  1926. 


LIABILITIES. 


Bank  Loans $373,435  22 

Accounts  payable 44,093  25 

Dividend  payable  1st  January,  1927 70,000  00 

Capital  Stock : $487,528  47 

7%  Cumulative  Redeemable  First  Preferred  : 

Authorized— 80,000  Shares  of  $100  each  $8,000,000  00 

Issued  and  fully  paid—  40,000  of  $100  each $4,000,000  00 

6%  Cumulative  Convertible  Second  Preferred : 

Authorized— 20,000  Shares  of  $100  each  $2,000,000  00 

Issued  and  fully  paid— 20,000  Shares  $100  each 2,000,000  00 

Common : 

Authorized— 150,000  Shares,  no  par  value. 

Issued  and  fully  paid  100,000  Shares,  no  par  value. . 1,500,000  00 

7,500,000  00 

Carried  Forward $7,987,528  47 


Brought  Forward ( 

Profit  and  Loss  Account : 

Dividends  and  Interest  from  controlled  companies  $312,958  93 
Less:  Management  expenses 13,924  22 

$299,034  71 


ASSETS. 

Investments  in  Bonds  and  Stocks  of  Controlled  Companies  at 

Cost 

Advances  to  Controlled  Companies 

Accounts  Receivable 

Cash 


36,493  64 
120,938  81 


REPORT  OF  DIRECTORS  FOR  TEN  MONTHS  ENDED  DECEMBER  31st.  1926. 


On  1st  March,  1926,  your  Company  acquired  all  the  securities  of  the 
Venezuela  Power  Company,  Limited,  and  a majority  of  the  stock  of  the 
San  Salvador  Electric  Light  Co.,  Newfoundland  Light  & Power  Co.  Ltd., 
Bolivian  Power  Co.,  Ltd.,  and  Demerara  Electric  Co.,  Ltd.,  as  well  as 
81%  of  the  outstanding  First  Mortgage  Bonds  of  the  latter  company. 

In  March  of  this  year  your  Company  acquired  over  90%  of  the  out- 
standing Common  stock  of  the  Porto  Rico  Railways  Co.,  Ltd.,  which  con- 
trols the  electric  light  and  power  business  in  San  Juan,  the  capital,  and 
some  thirty  other  municipalities  in  Porto  Rico,  together  with  the  tramways 
system  in  San  Juan  and  the  steam  railway  between  that  city  and  Caguas. 

In  order  to  provide  for  the  acquisition  of  the  Porto  Rico  Railways  Co., 
Ltd.,  and  for  capital  requirements  of  the  controlled  companies,  an  issue  of 
$3,000,000  61%  Thirty-Year  Gold  Debentures  was  made  in  March  last,  and 
a further  $1,000,000  7%  Cumulative  Redeemable  First  Preferred  Stock  and 
10,000  shares  of  no  par  value  Common  Stock  have  been  issued. 

Interest  and  dividends  received  from  controlled  companies  during  the 


10  months’  period  ended  31st  Dec.  1926,  amounted  to  $312,958.93,  out  of 
which  were  paid  miscellaneous  expenses  amounting  to  $22,027.07  and 
dividends  on  the  First  Preferred  Stock  to  the  amount  of  $233,333.33, 
leaving  a surplus  carried  forward  of  $57,598.53 . 

The  combined  earnings  of  controlled  companies  including  The  Porto 
Rico  Railways  Co.,  Ltd.,  for  the  12  months  ended  31st  Dec.,  1926,  showed 
a substantial  increase  over  those  of  the  preceding  year,  and  amounted  to 
$3,667,193.08  gross  and  $1,531,214.18  net,  before  providing  for  interest  and  de- 
preciation. The  earnings  for  the  first  quarter  of  the  current  year  continue 
to  show  satisfactory  improvement.  With  gross  earnings  for  the  quarter  of 
$1,002,022,  the  net  earnings  were  $474,005,  an  increase  of  $109,019  over  those 
for  the  corresponding  quarter  of  1926. 

The  population  served  by  these  properties  is  approximately  800,000. 
The  electric  light  and  power  business  is  constantly  increasing,  and  the 
outlook  for  continued  improvement  in  the  business  and  earnings  of  the 
controlled  companies  is  satisfactory . 
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INTERNATIONAL  POWER  COMPANY,  LIMITED— Continued 

HISTORY 


International  Power  Company,  Limited,  was  incorporated  and  organiz- 
ed to  acquire  as  a holding  or  operating  company,  directly  or  through  sub- 
sidiaries, equities  in  or  control  of  power  and  public  utility  undertakings. 
Properties  mentioned  below,  the  control  of  which  has  been  acquired  by  the 
Company,  have  been  developed  over  a period  of  not  less  than  fifteen  years 
under  conditions  favourable  to  profitable  investment.  Further  invest- 
ment in  operating  utility  properties  will  be  made  from  time  to  time. 

International  Power  Company,  Limited,  has  acquired  all  the  securities 
of  the  Venezuela  Power  Company,  Limited,  and  a majoity  of  the  stock 
of  the  San  Salvador  Electric  Light  Company,  the  Newfoundland  Light 
& Power  Company,  Limited,  the  Bolivian  Power  Company,  Limited,  and 
81%  of  the  outstanding  5%  First  Mortgage  Bonds  and  a controlling  interest 
in  the  Common  Stock  of  the  Demerara  Electric  Company,  Limited.  All 
of  these  properties  are,  and  have  been  for  many  years,  in  successful  opera- 
tion. Their  field  embraces  public  and  private  lighting,  power,  tramway 
and  telephone  services  in  twenty-four  communities,  having  a total  popula"- 
tion  of  approximately  450,000  people.  Each  of  the  above  companies 
supplies  light  and  power  to  the  community  in  which  it  operates  without 
competition.  The  total  number  of  light  and  power  customers  served 
exceeds  26,000.  


THE  PORTO  RICO  RAILWAYS  COMPANY,  LIMITED 
(See  their  Statement  in  this  Volume) 


VENEZUELA  POWER  COMPANY,  LIMITED 
This  Company,  which  is  incorporated  under  the  laws  of  the  Dominion 
of  Canada,  has,  with  its  predecessors,  operated  for  many  years  the  light 
and  power  businesses  of  Maracaibo  and  Barquisimeto,  Venezuela,  under 
favourable  concessions  extending  until  1963  and  1976  respectively — 
subject,  in  the  case  of  Barquisimeto,  to  the  right  of  the  municipality  to 
purchase  the  property  at  a value  to  be  fixed  by  arbitration  in  1938. ' 

Maracaibo  is  the  largest  port  and  second  largest  city  of  Venezuela, 
and  is  also  the  chief  financial  and  distributing  centre  of  one  of  the  world’s 
most  important  oil  producing  districts . The  normal  growth  of  the  City 
during  recent  years  has  been  greatly  accelerated  by  the  extensive  develop- 
ment, largely  by  British  and  American  companies,  of  the  Lake  Maracaibo 
oil  field.  The  combined  population  served  by  the  Company  is  approxi- 
mately 150,000,  and  the  number  of  its  customers  about  7,400. 

With  the  accelerated  development  of  the  City  during  this  period,  the 
Company’s  business  has  grown  rapidly.  To  provide  for  the  increased 
load,  an  oil  burning,  steam  turbine  generating  plant  containing  two  units 
each  of  1,875  k.v.a.  capacity  has  been  constructed  during  the  past  year 
and  is  now  in  operation.  The  plant  has  been  designed  to  effect  great 
economy  in  cost  of  operation  and  to  permit  of  extension  as  required . 

At  Barquisimeto,  the  capital  of  the  most  populous  state  in  Venezuela, 
a new  hydro-electric  plant  is  now  in  operation  and  will  similarly  bring 
about  a reduction  in  operating  costs  and  at  the  same  time  provide  the 
capacity  needed  for  future  extensions. 

SAN  SALVADOR  ELECTRIC  LIGHT  COMPANY 
This  Company,  which  is  incorporated  under  the  laws  of  the  Republic 
of  Salvador,  operates  the  electric  lighting  and  power  services  in  the  City 
of  San  Salvador  and  sixteen  adjoining  municipalities.  San  Salvador  is  the 
capital  and  principal  commercial  and  financial  centre  of  the  Republic. 
The  total  population  served,  including  adjoining  municipalities,  is  about 
130,000.  Customers  served  approximate  6,900. 

The  Company  owns  two  hydro-electric  developments  with  a combined 
capacity  of  3,300  horse  power,  and  a complete  electrical  distribution 
system,  for  the  most  part  of  steel  pole  construction.  It  also  owns  and 
operates  an  ice  plant  of  20  tons  daily  capacity,  and  possesses  extensive  re- 
pair shops,  as  well  as  office  and  stores  buildings.  The  property  has  been 
in  successful  operation  for  over  20  years. 


Salvador,  with  a population  of  approximately  1,634,000,  is  the  most 
densely  populated  of  the  Latin-American  republics.  Its  chief  natural  pro- 
duct and  principal  export  is  coffee.  The  International  Railways  of  Central 
America  expect  to  complete  in  1928  a new  railroad  which  will  give  San 
Salvador  rail  connection  with  the  Atlantic  as  well  as  the  Pacific  Coast, 
and  make  it  readily  accessible  by  water  and  rail  from  New  Orleans. 
Large  railway  shops  have  recently  been  constructed  at  San  Salvador, 
one  of  the  divisional  points  of  the  railway. 

NEWFOUNDLAND  LIGHT  & POWER  COMPANY.  LIMITED 

The  Company  is  incorporated  under  the  laws  of  Newfoundland  and 
has  with  its  predecessors  successfully  operated  for  over  twenty-five  years 
the  electric  lighting  and  power  business  and  the  tramway  system  in  St. 
John’s,  the  capital  and  principal  financial  and  commercial  centre  of  New- 
foundland, with  a population  of  approximately  38,000.  The  Company’s 
franchise  provides  for  perpetual  operation,  subject  only  to  the  right  of  the 
City  of  St.  John’s  to  purchase  the  undertaking  as  a going  concern  after  1946. 

During  the  past  year,  to  provide  for  the  growing  load,  the  capacity  of 
the  Company's  hydro-electric  generating  station  has  been  increased  from 
4,200  horse-power  to  7,000  horse-power.  Additional  water  powers  owned 
by  the  Company  are  capable  of  providing  additional  capacity  as  required 
for  many  years  to  come. 

The  Company  now  serves  over  5,500  light  and  power  customers,  repre- 
senting an  increase  of  over  11%  during  the  past  twelve  months.  In  the 
autumn  of  1925  the  reconstruction  of  the  tramways  system,  which  oper- 
ates through  the  principal  sections  of  the  city,  was  completed.  Owing  to 
the  improved  tramway  service  and  to  the  normal  growth  in  other  depart- 
ments, the  earnings  of  the  Company  for  the  past  year  have  shown  a 
considerable  increase  over  those  for  1925. 

DEMERARA  ELECTRIC  COMPANY,  LIMITED 

The  Company,  which  is  incorporated  under  the  laws  of  British  Guiana, 
has  operated  since  1899,  the  electric  lighting,  power  and  tramway  systems 
in  Georgetown,  the  chief  business  and  financial  centre  of  British  Guiana, 
with  a population  of  approximately  65,000.  Customers  served  total 
about  3,500. 

The  necessary  legislation  for  the  approval  of  new  50-year  franchises, 
giving  the  Company  favourable  operating  rights,  has  been  passed  by  the 
Government.  The  City  of  Georgetown  is  now  spending  a substantial 
sum  on  the  construction  of  new  water  and  sewage  systems.  Contracts 
being  entered  into  under  the  terms  of  the  new  franchise  will  necessitate  the 
enlargement  of  the  Company’s  plant  to  provide  power  for  these  services. 

BOLIVIAN  POWER  COMPANY,  LIMITED 

This  Company,  which  is  incorporated  under  the  Nova  Scotia  Companies 
Act,  has  with  its  predecessor  successfully  operated  for  the  past  17  years  the 
electric  lighting,  tramway  and  telephone  undertakings  in  La  Paz,  the  seat 
of  government  and  principal  financial  and  commercial  city  of  Bolivia.  The 
properties  are  operated  under  concessions  extending  until  1950,  which 
include  a contract  for  the  supply  of  the  entire  public  lighting  of  the  city. 
Both  public  and  private  lighting  rates  permit  of  profitable  operation. 

The  Company  owns  a complete  system  for  the  generation,  transmission 
and  distribution  of  electric  light  and  power,  the  distribution  system  being 
largely  underground ; a tramway  system  of  10  route  miles,  with  29  cars  and 
trailers,  and  6 motor  buses,  and  a modern  telephone  system  with  under- 
ground and  aerial  cables.  Its  hydro-electric  plant  operates  under  a head 
of  over  1,400  feet.  The  property,  including  in  addition  to  the  above  an 
office  building,  and  a complete  equipment  of  car  barns  and  repair  shops, 
is  of  modern  design  throughout  and  in  first-class  operating  condition. 

The  number  of  light,  power  and  telephone  customers  served  in  1926 
exceeded  8,000.  During  the  same  year,  the  number  of  passengers  carried 
on  the  tramways  was  approximately  2,950,000.  Operating  statements 
for  the  year  ended  December  31st,  1926,  show  a substantial  increase 
over  1925  both  in  gross  and  net  earnings  from  the  property. 


Annual  Meeting,  at  call  of  Directors.  Dividends— 7%  per  annum,  1st  January,  April,  July,  October. 

Transfer  Agents— Montreal  Trust  Company,  Montreal.  Registrars— The  Canadian  Trust  Company,  Montreal. 

—Guaranty  Trust  Company  of  New  York.  —Chatham  Phenix  National  Bank  and  Trust  Co.,  New  York. 
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(Incorporated  under  the  Laws  of  Maryland.) 

Head  Office— 120  Broadway,  New  York  City. 

Directors— P.  M.  Chandler,  President  and  Chairman  of  the  Board,  New  York;  T.  A.  McAuley,  Vice-Pres.,  Toronto;  F.  W.  Bacon,  Vice-Pres.,  New  York  ; 

gj|  13  Keim,  Philadelphia,  Pa.;  A.  S.  Kimberly,  New  Haven,  Conn.;  R.  E.  Wilsey,  Chicago,  111.;  E.  Coste,  Toronto,  Can. - 
'■York;  ' 


Treasurer— H.  Williams,  Jr. 


Hon.  Thomas  H.  Birch,  New  York;  W.  H.  Despard,  Toronto,  Can.;  Robert  M.  Boyd,  jr.,  Montclair,  N.J. 

Vice-Presidents— E.  H.  Wands;  J.  R.  Dunlap,  Jr. ; Hunter  C.  Phelan.  Secretary— A.  S.  Hart. 

March  31, 1927.  Authorized  Issued  Shares 

Capital— Class  “A”  500,000  Shares  131,248  Shares  No  Par  Value  *53,438  shares  reserved  against  out- 

— Class  “B”  *1,000,000  Shares  470,519  Shares  No  Par  Value  standing  subscription  rights. 

—Preferred  100,000  Shares  86,968  Shares  No  Par  Value 

$7  per  share  per  annum,  payable  1st  Feb.,  May,  Aug.  and  Nov.  May  be  called  in  whole  or  in  part  on  any  dividend  date,  on  60  days’  notice 
at  115  and  dividends.  In  case  of  liquidation,  if  voluntary,  entitled  to  receive  115  and  dividends,  if  involuntary,  100  and  dividends.  In 
case  dividends  to  the  amount  of  $7  per  share  are  in  default,  has  same  voting  power  as  are  possessed  by  Class  “B”. 

—Sinking  Fund— The  Corporation  covenants  to  set  aside  on  or  before  January  31, 1926,  and  on  or  before  January  31  of  each  year  there- 
after a Sinking  Fund  at  the  rate  of  $2.50  per  share  per  annum  from  the  date  of  issue  of  this  Cumulative  Preferred  Stock. 
In  addition  to  this  payment,  the  Corporation  covenants  to  set  aside  a sum  equal  to  20%  of  the  net  earnings  available  in 
each  year  for  dividends  on  the  Class  “B”  Stock,  which  sum  shall  be  set  aside  on  or  before  January  31,  1926  and  on  or 
before  January  31  of  each  year  thereafter.  The  proceeds  of  this  Sinking  Fund  are  to  be  used  to  retire  Cumulative  Pre- 
ferred Stock  by  purchase  or  redemption.  It  is  believed  that  the  proceeds  from  the  Sinking  Fund  provisions  will  be 
sufficient  to  retire  at  least  one-half  of  this  Cumulative  Preferred  Stock  within  10  years. 

PROVISIONS  OF  CLASS  “ A ’’AND  CLASS  “ B ” STOCK. 

Class  “ B ” stock  has  sole  voting  power  except  whenever  and  so  long  as  the  Class  “ A ” stock  is  in  arrears  in  dividends  to  the  ex- 
tent of  $3.50  per  share  in  which  event  Class  “A  ” stock  is  entitled  to  vote  in  accordance  with  the  terms  and  conditions  outlined  in  the 
Amended  Certificate  of  Incorporation  and  Articles  Supplementary  thereto,  to  which  reference  is  hereby  made  and  copies  of  which 
will  be  furnished  on  request . 

Dividends  on  the  Class  “B”  stock  may  be  declared  and  paid  in  any  year  out  of  earnings  after  payment  of  $3.50  per  share  on 
the  Class  “A”  stock.  After  payment  of  $1  per  share  per  annum  on  the  Class  “ B ” stock  subsequent  dividends  declared  and  paid  in 
any  such  year  shall  be  divided  equally  between  the  Class  “ A ” and  Class  “ B ” stock  until  the  Class  “ A ” has  received  a total  of  $5  in 
any  year,  after  which  all  further  dividends  declared  shall  be  payable  to  Class  “ B ” stock. 

Class  “ A ” stock  may  be  redeemed  on  60  days’  notice  at  $60  per  share  and  has  preference  over  the  Class  “ B ” stock  up  to 
that  amount  in  the  event  of  liquidation  whether  voluntary  or  involuntary. 

INTERNATIONAL  UTILITIES  CORPORATION  AND  SUBSIDIARY  OPERATING  COMPANIES. 

CONSOLIDATED  SURPLUS  ACCOUNT  AS  AT  DECEMBER  31,  1926. 
Consolidated  surplus  December  31, 1925,  including  donated  and 

paid-in  surplus $246,169  62 

Adjustments  applicable  thereto 4,921  21 

Adjusted  surplus  December  31st,  1925  $251,090  83 

Add  : 

Combined  net  earnings  per  income  statement. . $1,048,166  61 
Less  proportion  prior  to  acquisition 23,620  20 


CONSOLIDATED  INCOME  STATEMENT  YEAR  ENDED  DECEMBER 
31,  1926,  WITH  INTER-COMPANY  ITEMS  ELIMINATED. 

Gross  earnings,  including  other  income $4,944,976  69 

Operating  expenses,  maintenance  and  taxes,  including  Federal 

taxes  and  Dominion  taxes  2,800,127  11 

Net  earnings $2,144,849  58 

Deductions : 


Funded  debt  interest  and  discount  expense. 
Other  interest  charges 


$778,874  56 
73,686  69 


Less:  $i,2 

Depreciation $113,481  19 

Depletion  106,437  18 

Amortization 212,141  91  4 


Deduct : Proportion  applicable  to  minority  stocks : 

Common $29,778  50 

Preferred  226,751  00 

Balance  

Add: 

Net  surplus  adjustments 

Profit  on  sale  of  investments  (after  Federal  Taxes  thereon).. 
Consolidated  net  earnings  including  subsidiary  companies  on 
the  basis  of  stock  ownership  at  December  31st,  1926 


$1,024,546  41 

15,133  26  1,039,679  67 


656,251  43 


Surplus  paid  in,  donated  and  earned  (including  $53,028.17  earn- 
ings of  subsidiary  not  available  for  dividends) $634,519 

Earned  surplus  acquired  by  purchase 437,638 

Capital  surplus  acquired  by  purchase 628,327 

Surplus  arising  from  net  excess  of  par  value  of  subsidiary  com- 
panies’ stocks  over  cost  of  acquisition  of  such  stocks 3,715,899  71 

Total  consolidated  surplus  December  31, 1926 $5,416,384  43 


Annual  Meeting-. 


Dividends— Class  “A”— $3.50  per  share  per  annum,  payable  15th  Jan.,  April,  July,  Oct- 
— Preferred — $7.00  per  share  per  annum,  payable  1st  Feb.,  May.Aug.,  Nov 


INTERNATIONAL  UTILITIES  CORPORATION.— Continued. 
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LIABILITIES 

Securities  of  Subsidiary  Co.’s  outstanding  in  hands  of  public : 

Funded  debt 112,301,306  53 

Preferred  stocks  including  accrued  dividends 

to  date 4,330,500  13 

Subscriptions  to  preferred  stock  (per  contra). . . 240,100  00 


$16,871,996  66 
174,735  98 
651,187  70 


Collateral  loans  payable,  secured  (per  contra) 

Notes  payable,  partly  secured  by  securities  of  subsidiaries. 

Accounts  payable 262,740  58 

Customers’  deposits 236,857  21 

Provision  for  Preferred  stock  dividend  payable  Feb.  1,  1927  and 

Class  A stock  dividend  payable  Jan.  15,  1927 161,863  99 

Accrued  liabilities 232,813  19 

Instalment  due  on  preferred  stock  sinking  fund,  payable  by 

January  31st,  1927  (per  contra)  75,000  00 

Paving  and  leasehold  payments  under  long  term  contracts 373,582  95 

Reserve  for  Federal  and  Dominion  Income  Taxes  117,307  47 

Sundry  reserve  accounts 148,411  97 

Minority  Interests  in  common  stock  and  surplus  of  Subsidiaries  842,810  94 

Capital  Stock : 

30,000  shares  $7.00  No  Par  Preferred I 

‘124,744  Shares  No  Par  Class  “A”  Common  . . . ! r , f„r  7 uc  tan  so 

*448,682  Shares  No  Par  Class  “B”  Common  . . . |‘ lssuea  tor 7,o45,497  52 

44,963  Warrants  for  Class  “B"  J 

Surplus : 

Consolidated  surplus  arising  out  of  acquisition  of  Subsidiary 
Companies  stocks : 

Net  excess  of  par  values  of  subsidiary  companies’ 

stocks  over  cost  of  acquisition  of  such  stocks. . $3,715,899  71 

Earned  surplus  acquired  by  purchase 437,638  65 

Capital  surplus  acquired  by  purchase 628,327  00 


Consolidated  surplus  paid  in,  donated  and  earned 
(including  $53,026.17  earnings  of  subsidiary  not 

available  for  dividends) 

"Less  holdings  of  Kentucky  Securities  Cor- 
poration and  Subsidiaries  of  6,504  shares 
Class  “A”  and  14,917  shares  Class  “B.” 


$4,781,865  36 


ASSETS 

Fixed  capital  accounts $30,925,407  90 

Less  depreciation  and  depletion 2,502,632  56 


Sundry  investments  in  other  companies  at  book  values  

($218,092.28  pledged  as  collateral  to  loans  payable) 

Cash  in  banks,  on  hand  and  with  bankers 

Canadian  Government  securities  at  cost  

Accounts  receivable— trade  and  miscellaneous 

Subscriptions  with  accrued  interest  to  preferred  stock  and 

bonds  of  subsidiaries,  less  payments  receivable 

Material  and  supplies  on  hand 

Securities  and  cash  in  sinking  funds  including  trustee  accounts 

and  accrued  payment  due  (per  contra)  

Prepaid  accounts 

Accrued  interest  rents  and  dividends 

Discount  on  securities  and  other  items  deferred  to  future 

operations 

Organization  expense  and  intangible  assets  


327,073  21 
109,345  17 
741,977  73 


709,895  01 
100,668  47 
16,585  37 

645,061  67 
613,504  50 


Transfer  Agents— Empire  Trust  Company,  New  York,  N.Y. 

—National  Trust  Company  Ltd.,  Toronto,  Canada. 
—State  Street  Trust  Co.,  Boston,  Mass. 

Prep.  Only— Continental  and  Commercial  Trust  and  Savings  Bank, 
Chicago. 

Registrars— Trust  Company  of  North  America,  New  York,  N.  Y. 

—Toronto  Agency  Company,  Limited,  Toronto,  Canada. 
—Old  Colony  Trust  Co.,  Boston,  Mass. 

Prep.  Only— Central  Trust  Company  of  Illinois,  Chicago. 


January 

February . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November . 
December. . 
Sales 


High  Low  Sales 

38  38  45 

38}  35}  215 

354  35  30 


321  31}  145 

32}  31}  385 


30}  30} 

30  30 

29}  29} 


High  Low  Sales 
29f  28  300 

31  31  240 

35  33  585 

35}  34  500 


1926 

1927 

High  Low 
9}  9} 

7}  7} 

Sales, 

100 

50 

High 

Low 

Sales 

"ij 

4} 

io‘ 

7 

300 

5 "5 

'so' 

200 

Continued  on  Page  52  9. 
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NORTHWESTERN  UTILITIES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

EDMONTON,  ALTA. 

Directors— C.  J.  Yorath,  Pres.,  Calgary,  Alta. ; P.  M.  Chandler,  Chairman,  New  York  ; F.  W.  Bacon,  Vice- Pres.,  New  York ; T.  A.  McAuley,  Toronto ; 

P.  R.  Johnston,  Independence,  Ka.;  Geo.  de  B.  Keim,  Philadelphia,  Pa.:  H.  R.  Milner,  Edmonton,  Alta. ; Julian  Garrett,  Edmonton,  Alta.; 

P.  A.  Thompson,  Calgary;  A.  S.  Kimberly,  New  Haven,  Conu.  ; Samuel  Rogers,  Toronto,  Ont. ; H.  Carson  Flood,  Montreal,  Que.; 

R.  P.  Buell,  New  York. 

Managing  Director— C.  J.  Yorath. 

June  30,  1927.  Authorized  Issued  Shares 

Capital— Common  60,000  Shares  60,000  Shares  No  Par  Value 

—Preferred  $1,500,000  8%.  Cumulative.  $1,500,000  $100 

—Prior  Preferred  1,000,000  162,800  100 

Bonds— Authorized  $4,000,000.  Issued  $3,250,000.  Redeemed  $120,000.  Outstanding  $3,130,000  7%.  First  Mortg. 

Sinking  Fund.  $100,  $500,  $1,000. 

—Dated  June  1st,  1923.  Due  June  1st,  1938.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  at  the  Royal  Bank  of 
Canada,  at  Montreal,  Toronto,  Winnipeg  and  New  York. 

—Callable  on  any  interest  date  at  110  and  interest  on  or  before  June  1st,  1928,  inclusive  ; thereafter  to  June  1st,  1933,  inclusive  at  1074  and 
interest ; thereafter  to  maturity  at  lOoi  and  interest. 

—The  remaining  $750,000  bonds  can  only  be  issued  to  the  extent  of  80%  of  the  actual  cash  cost  of  additions  or  betterments  to  the  Company’s 
property  and  then  only  when  the  net  earnings  of  the  Company  for  a period  of  twelve  consecutive  months,  within  the  fifteen  months  im- 
mediately preceding,  are  twice  the  annual  interest  charges  on  the  outstanding  bonds  now  issued  and  to  be  issued. 

—Secured  by  a first  mortgage  on  all  the  fixed  assets  of  the  Company,  now  owned  or  hereafter  acquired  and  a floating  charge  on  all  the  other 
assets  of  the  Company. 

—Sinking  Fund— 5 cents  per  1,000  cubic  feet  of  gas  sold  to  December  1st,  1928,  thereafter  to  Dec.  1st,  1933  at  the  rate  of  6 cents ; thereafter  to 
Dec.  1st,  1937,  at  the  rate  of  7 cents.  The  Company  is  also  obliged  to  pay  into  the  Sinking  Fund  an  amount  equal  to  the 
interest  of  the  bonds  that  have  been  redeemed  by  the  Trustees. 

Trustees— The  Trusts  and  Guarantee  Company,  Limited,  Toronto.  Offered  to  the  Public  in  Jan’y.  1925  at  100  and  interest  carrying  a 
bonus  of  two  shares  of  common  stock  of  the  Canadian  Utilities  Limited  with  each  $1,000  bond. 


BALANCE  SHEET-: 
CAPITAL  AND  LIABILITIES. 

Capital  Stock : 

Authorized  and  Issued— Prior  Preference  8%  Cum- 
ulative— 10,000  shares  at  par  value  of  $100  each.  $1,000,000  00 

Less— in  Treasury  8,372  shares 837,200  00 

162,800  00 

Less— Unpaid 26,714  88 

136,085  12 

Preferred  8%  Cumulative— 15, 000  shares  at  par  value 

$100  each 1,500,000  00 

Common— Capital  and  equity  for  60,000  shares  of 

no  par  value 550,000  00 

$2,186,085  12 

First  Mortgage,  15-year,  7'/.  Collateral  Trust  Sinking  Fund 
Gold  Bonds  due  June  1st,  1938  : 

Authorized $4,000,000  00 

Whereof  registered  and  issued  to  date 3,250,000  00 

Less  redeemed  by  Sinking  Fund  Trustees 120,000  00 

Current  Liabilities : 3,130,000  00 

Accounts  payable 36,472  12 

Sundry  creditors  and  advances,  including  accrued 

interest  on  bonds  and  tax  accruals 86,735  10 

123,207  22 

Reserves 217,921  52 

Due  to  Affiliated  Companies 114,802  59 

Surplus  account 106,473  62 

Contingent  Liability : 

8%  Cumulative  Preferred  Shares  divi-  $5,878,490  07 

dends  in  arrears  for  two  years $240,000  00 

Annual  Meeting,  early  in  each  year. 

Auditors— George  A.  Touche  & Company,  C.A.,  Edmonton,  Alta. 


DECEMBER  31st,  1926. 


ASSETS. 


Capital  Assets : 

Franchise,  lease,  wells,  plant,  etc $1,884,980  83 

Cost  of  additional  facilities  and  construction  in- 
cluding bond  discount,  expenses  and  interest 
on  bonds  during  construction 3,976,485  57 


Less  reserve  for  amortization . 


Sinking  fund  cash 

Current  Assets : 

Accounts  receivable $ 118,418  46 

Stock  of  materials,  supplies  and  appliances 57,187  30 

Cash 43,089  96 


Deferred  Charges : 

Unexpired  Rentals  and  Insurance,  Discount  on  6%  Cumulative 
Prior  Preference  Shares,  etc 


218,695  72 
10,532  88 


Registrars— 

Transfer  Agents— Toronto  Agency  Company,  Limited. 
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NORTHWESTERN  UTILITIES,  LIMITED-Continued. 

GAS  DEPARTMENT-PROFIT  AND  LOSS  ACCOUNT-YEAR  DECEMBER  31,  1926. 


Operating  Expenses 365,911  25 

General  Administration  Expense 42,332  52 

Administration  Charges,  Holding  Co 22,197  49 

Other  general  expense 84,519  08 

Amortization  reserve 88,697  65 

Depletion  reserve 106,437  18 

Lease  rentals 6,096  50 

Bond  interest 222,054  42 

Other  interest 21,534  24 

3 659,783  33 

Balance,  net  profit  carried  to  Statement  V 80,132  97 


3739,916  30 


Domestic  and  Commercial  sales . 
Industrial  sales 

Less  discount  and  allowances 


3 701,048  13 
84,764  32 

3785,812  75 
45,89a  45 

3 739,916  30 


HISTORY 


Northwestern  Utilities,  Limited,  operates  under  an  exclusive  twenty- 
year  renewable  franchise,  to  supply  natural  gas  to  the  City  of  Edmonton 
(having  a population  of  63,160 — 1924  Municipal  Census)  for  domestic 
and  heating  purposes.  Rates  are  fixed  by  the  Board  of  Public  Utility 
Commissioners  of  the  Province  of  Alberta,  based  on  a 10  per  cent,  net 
return,  after  deducting  sinking  and  depletion  funds  and  operating  expenses. 
The  Utilities  Board  established  a rate  for  the  first  three  years  of  46  yi  cents 
per  1,000  cubic  feet  of  gas,  with  a lower  rate  for  large  consumers.  The  rates 
were  revised,  effective  July  1,  1924,  and  placed  upon  a schedule  according 
to  consumption  from  45  cents  downwards,  the  average  rate  being  about 
41  cents.  Favorable  franchises  are  also  held  for  supplying  gas  to  the  resi- 
dents of  five  towns  on  the  main  transmission  line  between  the  field  and 
Edmonton. 

The  field  is  near  Viking,  about  80  miles  southeast  of  Edmonton,  and 
covers  a proven  area  of  27  square  miles.  Leases  in  this  reserve  and  ex- 
tending for  a period  of  21  years,  and  which  are  renewable  for  similar 
periods,  have  been  vested  in  the  Company  by  assignments  duly  registered 
with  the  Department  of  the  Interior  at  Ottawa.  It  is  estimated  by  promi- 
nent geologists  that  the  reserve  contains  not  less  than  60,000,000,000  cubic 
feet  of  gas. 


The  Board  of  Public  Utility  Commissioners  in  the  order  above  referred 
to,  in  establishing  a rate,  referred  to  the  estimated  quantity  of  gas  in  a 
proven  field:  “In  regard  to  the  sixty  billion  cubic  feet  it  may  be  said  that 
there  is  practically  no  disagreement  as  to  the  amount  representing  the 
natural  gas  in  storage  in  the  proven  area.  ” There  has  been  no  appreciable 
difference  in  the  estimates  made  by  the  several  engineers  who  have  gone 
over  this  territory.  Twelve  wells  Have  been  drilled  and  all  are  producing 
with  an  average  flow  capacity  of  over  5,000,000  cubic  feet  per  day. 

The  main  transmission  line  is  77  miles  long,  over  the  company’s  own 
right-of-way,  and  consists  of  40  miles  of  12"  pipe  and  37  miles  of  10 
pipe.  There  are  also  two  stations,  one  at  each  end  of  the  line,  to  regulate 
the  pressure.  No  pumping  stations  are  required  as  the  gas  comes  in  under 
its  own  pressure. 

The  distribution  plant  consists  of  118  miles  of  pipe  line,  and  seven  main 
pressure  regulating  stations  in  the  city  and  five  similar  stations  in  the 
towns.  The  plant  is  already  constructed  in  the  City  of  Edmonton  to  take 
care  of  approximately  10,000  customers,  and  at  the  close  of  the  year  1926, 

I 72,737  customers  were  connected. 


CANADIAN  UTILITIES  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Controls— Northwestern  Utilities,  Limited,  Edmonton,  Alta.  ; Princeton  Petroleum  Company,  Limited. 

December  31, 1926.  Authorized  Issued  Shares 

Capital  Stock— Common  60,000  Shares  60,000  Shares  No  Par  Value 

—Preferred  $1,500,000  $1,500,000  $100  each. 

CONSOLIDATED  BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 

Capital  Stock— Subsidiaries : 

Preferred 31,500,000  00 

Common 300,000  00 

Installment  Payment  and  Capital  Stock  Subscriptions 53.000  00 

Minority  Int.  in  Sub.  Co.'s  Stock 109,800  00 

iru.ncL6(l  Debt-  3 130  non  oo 

ASSETS. 

Fixed  Capital. . . 36.059,451  02 

Less : Depreciation  and  Depletion 420,308  61 

Net  Fixed  Capital 35,639,142  41 

Current  Assets : 

Cash 43,179  96 

Current  Liabilities : 

Accounts  Payable 39,770  08 

Customers’ Deposits 26,864  33 

Accrued  Liabilities 56,572  81 

Reserves 14,101  41 

Advances  from  Affiliated  Companies 264,459  51 

Surplus 559,688  38 

Accounts  Receivable 118,418  46 

Material  and  Supplies 57,187  30 

Subscriptions  to  Bonds  and  Preferred  Stocks 26,714  88 

Sinking  Fund  and  Trustee  Accounts 3,508  57 

Prepaid  Accounts 2,728  88 

Deferred  Debits 8,586  15 

Accrued  Interest,  Rents  and  Dividends 1,666  78 

Advances  to  Affiliated  Companies 48,947  25 

Intangible  Assets,  including  Organization  Expenses 104,175  88 

36,054,256  52 

36,054,256  52 

Annual  Meeting1,  as  Directors  may  appoint.  Continued  on  Page  529. 
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THE  CANADIAN  WESTERN  NATURAL  GAS,  LIGHT,  HEAT  & POWER  COMPANY,  LTD. 

(Incorporated,  July,  1911,  under  the  Laws  of  the  Province  of  Alberta.) 

CALGARY,  ALBERTA. 

Directors—  C.  J.  Yorath,  President,  Calgary;  F.  W.  Bacon,  Vice-Pres  , New  York  ; Paul  R.  Johnson,  Independence,  Kans. ; ,P.  D.  Mellon,  Calgary  ; 

H.  S.  Tims,  Calgary;  James  W.  Davidson,  Calgary;  A.  E.  Cross,  Calgary. 

Managing  Director— C.  J.  Yorath.  Manager— H.  S.  Tims.  Secretary— H.  S.  Watts. 

May  31, 1927.  Authorized  Issued  Shares 

Capital-Ordinary,  $8,000,000  $8,000,000  $100  each 

—Preference,  3,000,000  2,600,000  100  each 

6%  Cumulative.  When  a dividend  of  not  less  than  7%  has  been  paid  for  a year  on  the  ordinary  shares,  holders  of  preference  shares  shall  be  paid 
a further  dividend  of  1%.  Preferred  as  to  capital  and  dividends.  Preference  shares  shall  never  exceed  one-half  of  the  ordinary  shares.  Pref- 
erence shareholders  may  not  attend  or  vote  at  general  meetings  of  the  Company  except  dividends  remain  in  arrears  for  one  year.  The  Com- 
pany shallnot  create  any  mortgage  on  its  property  except  with  the  consent  of  60%  of  the  preference  shares  outstanding  nor  except  with  such 
consent  shall  the  aggregate  of  Preference  shares  at  any  time  outstanding  exceed  50%  of  the  fixed  assets.  This  restriction  not  to  apply  to 
the  Debenture  Stock  outstanding  as  at  November  21st,  1924.  May  be  redeemed  in  whole  or  in  part  on  any  dividend  date  on  60  days  notice 
at  105  and  dividends.  If  redeemed  in  part,  to  be  by  drawing,  $1, 700, 000  offered  to  the  public,  May,  1927,  at  97  and  dividends. 

—Sinking  Fund— Commencing  December,  1930,  a sum  equal  to  2%  of  all  issued  Preference  shares. 

Debenture  Stock— Authorized  $4-, 500, 000.  Issued  $4.,499, 992.52.  Redeemed  $3,326,537.34. 

Outstanding  $1,173,455.18.  5%  First  Mortg.  Issued  in  multiples  of  £1. 

—Repayable  at  par  on  October  15th,  1936.  Interest  payable  15th  April  and  October. 

—May  be  redeemed  in  whole  or  in  part  at  105  on  or  after  December  31st,  1916  on  six  months’  notice.  The  stock  is  also  repayable 
at  105  by  reason  of  the  Company  going  into  voluntary  liquidation,  for  the  purpose  of  amalgamation  or  reconstruction  at  any 
time  before  October  15th,  1936. 

—Secured  by  first  fixed  and  specific  mortgage  on  all  the  lands,  pipe  lines,  leases,  rights,  concessions,  franchises,  stock,  shares  and 
securities  as  set  out  in  the  Third  Schedule  and  on  all  other  immoveable  property  of  every  description  now  owned  or  hereafter 
acquired.  Also  by  a floating  charge  the  undertaking  and  all  the  property  and  assets  of  the  Company  present  and  future  (including 
its  uncalled  capital). 

—Sinking  Fund— On  or  before  January  1st,  1916,  and  on  the  1st  January  in  each  succeeding  year  the  Company  shall  pay  to  the 
Trustee  a sum  equal  to  3.0189  per  cent  on  the  total  amount  of  all  stock  issued  and  a further  sum  equal  to  the  in- 
terest on  all  stock  purchased  or  redeemed,  sufficient  to  redeem  the  whole  of  the  stock  at  maturity  at  105.  The 
fund  to  be  applied  in  purchasing  in  the  market  at  not  exceeding  99  or  if  not  purchaseable  at  that  figure  with- 
in six  months  from  date  of  payment  then  by  purchase  or  drawing  at  105. 

— Retirement— There  has  been  placed  in  escrow  with  the  Montreal  Trust  Company  a sum  equal  to  the  par  amount  of  all  Debenture 
Stock  outstanding. 

—Trustee— British  Empire  Trust  Company,  Limited,  Stafford  House,  London,  E.C.  4. 


Production  Expenses 

Natural  Gas  Purchased 

Transmission  Expense 

Distribution  Expense 

Utilization  Expense 

Commercial  Expense 

New  Business  Expense 

General  Administrative  Expense 

Miscellaneous  General  Expense. 

Rent  for  Lease  of  Natural  Gas  System  Properties.. 
Depreciation  of  Automobiles  and  Movable  Plant.. 

Interest  on  Consumers’  Gas  Deposits 

Material  Written  off  as  valueless 

Bad  Debts  Written  off 

Reserve  for  Taxes  and  Contingencies  12,223  i 

Depreciation  and  Amortization  written  offto  Sept. 

30,  1926 95,141 

Amortization  Provision  for  three  months  to 
December  31,  1926,  in  Accordance  with  Order 
of  Board  of  Public  Utility  Commissioners  dated 
November  16, 1926  37,113  : 

Carried  forward 


PROFIT  AND  LOSS  ACCOUNT-YEAR  ENDED  DECEMBER  31st,  1926. 
$19,768 


227,408 

30,502 

57,362 

8,264 

39,644 

12,531 

52,485 

69,471 

655 

7,875 

7,067 

4,751 


$550,878  26 


Brought  forward $683,133  94 

Interest  on  Advances  for  Capital  Expenditure $24,790  81 

Interest  on  Outstanding  Debentures 72,429  22 

Interest  on  Amortization  Reserve 9,380  39 

Proportion  of  Overhead  Expenses  New  York  Office  34,364  80 
Trustees’  Fees  and  Disbursements 3,474  34 

144  439 

Balance,  Profit,  Carried  to  Balance  Sheet 455,536  06 


$1,283,109  56 


Sales  of  gas  (including  Estimate  of  Sales  Accrued  to  December 


Interest  on  Dominion  of  Canada  Bonds  . 
Interest  on  Bank  Balances  and  General 

Profit  on  exchange 

Transfer  fees 


Gas  Transported  for  Imperial  Oil  Limited. 


$1,220,493  26 
5,924  74 
4,600  69 
445  37 
751  25 
894  25 
50,000  00 

$1,283,109  56 
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LIABILITIES— DECEMBER  31,  1926. 

Share  Capital— Authorized : 

Ordinary  Stock  80,000  Shares  of  5100  each 58,000,000  00 

Six  per  cent.  Cumulative  Preference  Stock  10,000 

shares  of  5100  each - 1,000,000  00 


59,000,000  00 


Ordinary  stock  80,000  shares  of  5100  each 8,000,000  00 

Six  per  cent,  cumulative  Preference  Stock 

6,937  shares  of  5100  each 693,700  00 

58,( 

Five  per  cent,  first  mortgage  debenture  stock  : 

Issued  £924,656  at  54.86  2/3  redeemable  by  1936  at 
£100  per  cent,  by  annual  sinking  fund  instal- 
ments  4,499,992  52 

Less  debenture  stock  redeemed- 3,105,648  73 


Debenture  interest  accrued  to  December  31,  1926 

Instalments  received  prior  to  allotment,  in  respect  of  applica- 
tions for  1,584  shares  of  6 per  cent,  cumulative  preference 

stock  with  accrued  interest  on  these  instalments 

Unclaimed  dividends 

Accounts  and  bills  payable  

Consumers’  deposits  and  accrued  interest  

Amortization  Reserves : 

Established  in  accordance  with  order  of  the  Board 
of  Public  Utility  Commissioners  dated  Nov.  16, 

1926: 

Provision  required  as  at  Sept.  30, 1926 $938,039  87 

Interest  on  above  for  three  months  ended  Dec . 31, 


594,343  79 
14,524  41 


One-quarter  of  Annual  Provision  for  three  months 

ended  December  31,  1926 

Sundry  Reserve  Accounts : 


Redeemed  Debentures  Suspense 

Automobile  Insurance 

Profit  and  Loss  Account : 

Balance  at  December  31, 1925 

Add : Profit  for  the  year  ended  December  31, 1926. . 

Deduct : Dividends : 

Ordinary  Stock  3%  paid  on  Mar.  1,  1926  $240,000  00 

6%  Preference  Stock  paid  Nov.  30,  1926  29,262  49 


2,174,708  88 
96,887  35 
4,740  00 


943,526  53 
269,262  49 


ASSETS 

Property  and  Rights : 

Including  purchase  of  undertaking,  franchises, 


rights  to  bore  for  gas,  real  estate,  building 
plant,  pipe  lines,  shares  of  the  Calgary  Gas 
Co.,  Ltd.,  goodwill,  etc.,  as  at  Dec.  31,  1925  $14,! 


Additional  investment  during  the  nine  months 
ended  Sept.  30,  1926 . . 


Less  : 

Matured  Amortization  and  other  de- 
ductions as  directed  under  Order 
dated  November  16. 1926 


1,058,353  27 
13,819,790  74 


Accounts  receivable 

Inventories  : 

Stock  on  hand $160,599  1 

Less : reserve 9,279 


Bonds  of  the  Dominion  of  Canada : 

Nominal  value,  $110,450;  cost 

Interest  accrued  

Cash : 

In  hands  of  Trustees  for  debenture  stock 
On  hand  and  in  banks 


Deferred  charges  to  Profit  and  Loss  Account : 
Costs  of  application  for  increased  gas  rates  carried 

forward 

Rental  of  Lethbridge  Office  paid  in  advance 


*14,544,438  90 


Auditors— Helliwell,  Maclachlan  & Co.,  C.A.,  Vancouver,  B.C. 


Annual  Meeting,  at  call  of  Directors,  usually  in  December  or  January. 

Transfer  Offices— Ordinary  Shares— Head  Office  of  the  Company,  Calgary. 

—Preference— Office  of  the  Company,  Calgary,  Alta. 

—Trusts  and  Guarantee  Company,  Toronto,  Can. 

— Debenture  Stock— Toronto  Agency  Company,  Ltd.,  302  Bay  St.,  Toronto. 

Registrars— Preference— Trusts  and  Guarantee  Company,  Toronto,  Can. 

English  Debenture  Registrar— British  Empire  Trust  Co.,  Ltd.,  London. 

Canadian  Debenture  Registrar— Toronto  Agency  Co.,  Ltd.,  Toronto.  „ „ 

Dividend  Paid— Ordinary— Aug.  31st,  1914  (interim),  It ; March  1st,  1915.  1 ; ; Aug.  31st,  1915, 1% ; Nov.  30th,  1916,  2%  ; out  of  profits  as  at  September 
30th,  1917,  27. ; 1918,  2% ; 1919,  1920,  1921,  1922,  1923,  1924,  1925  none  ; 3%  paid  March  1st,  1926  and  1927. 

—Preference— 6%  per  annum,  payable  1st  March,  June,  Sept.,  Dec.  by  cheque  at  par  at  any  branch  in  Canada  or  New  York  of  TheRoya 
Bank  of  Canada. 
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FIFTEENTH  ANNUAL  REPORT  OF  THE  DIRECTORS-YEAR  ENDED  DECEMBER  31st,  1926. 


During  this  period  there  has  been  an  increase  in  business,  both  in  res- 
pect to  new  consumers  and  quantity  of  gas  sold. 

The  number  of  meters  set  at  the  31st  December,  1926,  was  15,609  compar- 
ed with  14,535  at  the  same  date  in  1925,  an  increase  of  1,074. 

The  total  quantity  of  gas  sold  for  the  12  months  in  1926  was  2,986,730,000 
cubic  feet  compared  with  2,594,999,000  cubic  feet  for  the  previous  twelve 
months  ending  31st  December,  1925. 

The  total  revenue  obtained  for  the  year  was  $1,283,109.56,  made  up  as 
follows : 

Gas  Sold  Cubic  feet  Revenue 

Domestic  Consumers  2,518,708,000  $1,061,267.61 

Industrial  Consumers 468,022,000  84,225.65 

Other  Revenue,  including  estimate  of 

accrued  sales  to  Dec.  31, 1926 137,616.30 

2,986,730,000  $1,283,109.56 

The  average  price  or  rate  obtained  for  the  gas  in  1926  was  38.35  per  1,000 
cubic  feet. 

The  Board  of  Public  Utility  Commissioners  by  an  Order  dated  the  Six- 
teenth of  November,  1926,  has  made  a schedule  of  rate  with  a maximum 
price  of  38  cents  net  per  1000  cubic  feet  up  to  a consumption  of  150,000 
cubic  feet  per  month  with  a breakdown  in  rates  to  15  cents  according  to 
monthly  consumption. 

With  surplus  gas  at  Turner  Valley  this  schedule  will  enable  the  Com- 
pany again  to  sell  gas  for  heating  apartment  blocks  and  industrial  pur- 
poses. It  is  hoped  that  the  revenue  from  increased  consumption  will 
make  up  for  any  decrease  in  revenue  from  domestic  consumers  due  to  the 
reduced  rate.  An  intensive  drive  is  now  being  made  for  new  business  and 
is  meeting  with  gratifying  results. 

Although  the  Company  was  operating  under  the  1921  Order  of  the 
Board  of  Public  Utility  Commissioners  for  the  first  eleven  months  of  the 
year,  the  accompanying  accounts  have  been  drawn  to  include  the  special 
provisions  outlined  in  the  Order  of  16th  of  November  1926.  The  Amorti- 
zation Reserve  of  $938,039.87  has  been  established  with  the  addition  of 
$37,113.87  for  the  quarter  ended  December  31st,  1926,  and  interest  at  four 
percent,  has  been  allowed  upon  the  amount  of  $938,039.87  for  the  three 
months  period,  thus  increasing  the  Amortization  Reserve  by  $46,494.26. 
Against  this  sum  there  appears  new  capital  expenditure  of  $3,124.15,  and 
as  further  appropriations  therefor  are  under  consideration  the  question  of 
specific  investment  in  other  forms  is  in  abeyance. 

A new  well,  No.  7,  has  been  drilled  in  at  Foremost  with  an  open  flow 
of  3,499,000  cubic  feet  and  in  addition  The  United  Natural  Gas  Develop- 
ment Company,  Limited,  has  drilled  in  another  well  with  an  open  flow 
capacity  of  8,377,000  cubic  feet. 


Turner  Valley 20,635,000  cubic  feet 

Foremost 59,735,000  “ “ 

Burdett • 16,905,000  “ 

Chin  Coulee  865,000  “ “ 

Total 98,140,000  “ 

In  furtherance  of  the  considered  policy  of  your  Directors  in  taking  pre- 
cautions to  ensure  a continuous  supply  of  gas,  our  Geologists  have  again 
been  in  the  field  during  the  summer  months,  and  it  is  believed  that  a most 
favorable  structure  for  gas  has  been  located  south-east  of  Lethbridge. 

During  1926, 4.45  miles  of  extensions  were  made  to  the  various  distri- 
bution systems,  and  163  new  services  were  connected  to  these  extensions. 
In  addition  609  new  services  were  connected  to  the  existing  lines. 

The  total  length  of  field,  transmission  and  distribution  mains  at  present 
owned  by  the  company  is  as  follows  : 


Field  Pipe  Lines 

Main  Transmission  Pipe  Lines 

Foremost  to  Burdett 

Burdett  to  Calgary 


Turner  Valley  to  Calgary. 


j 6 inch 
\10  inch 


29.56  miles 
170.15  miles 
15.01  miles 
25.58  miles 
38.40  miles 

Calgary 141.38  miles 

Lethbridge  22.48  miles 

Towns,  etc 21.78  miles 

A third  customer  ownership  campaign  for  the  sale  of  the  Company’s 
6%  Cumulative  Preference  shares  was  carried  on  last  December  with  the 
result  that  2,030  additional  shares  of  a par  value  of  $100  each  were  sold 
by  the  employees  of  the  Company.  These  shares  were  sold  to  722  sub- 
scribers, making  the  total  number  of  Preference  shareholders  now  1,868, 
practically  all  of  whom  are  resident  in  Calgary,  Lethbridge  and  the  other 
towns  served  by  the  Company. 

Out  of  a total  of  8,521  shares  of  a par  value  of  $852,100  applied  for 
up  to  December  31,  1926,  6,937  shares  have  already  been  allotted,  the 
remainder  awaiting  completion  of  payment  in  full. 

Your  Directors  recommended  the  payment  on  March  1st,  1927,  of  a 
dividend  at  the  rate  of  three  per  cent,  upon  the  ordinary  stock,  and  of  the 
quarterly  dividends  to  be  paid  during  1927  at  the  rate  of  six  per  cent,  per 
annum  upon  the  Preference  Stock  then  outstanding. 


HISTORY  AND 

The  Canadian  Western  Natural  Gas,  Light,  Heat  & Power  Company, 
Limited,  incorporated  under  the  laws  of  the  Province  of  Alberta,  produces 
and  distributes  natural  gas  for  heating  and  industrial  purposes  to  the 
cities  of  Calgary  and  Lethbridge  and  the  towns  of  Granum,  Claresholm, 
MacLeod,  Nan  ton,  Okotoks  and  Brooks.  The  Company  serves  a popula- 
tion of  approximately  85,000.  The  number  of  consumers  to  whom  gas  is 
provided  has  increased  from  approximately  5,000  in  1913  to  in  excess  of 
15,000  as  at  1927.  In  1926,  sales  aggregated  approximately  three  billion 
cubic  feet  of  gas,  of  which  more  than  85%  was  purchased  by  consumers 
in  the  City  of  Calgary.  The  business  has  been  in  continuous  and  success- 
ful operation  for  more  than  fifteen  years. 

The  Company  operates  under  the  jurisdiction  and  control  of  the 
Board  of  Public  Utility  Commissioners  for  the  Province  of  Alberta,  which 
has  the  right  to  fix,  determine  and  regulate  rates  so  as  to  provide  a reason- 
able return  to  the  Company. 

The  Company  owns  21  producing  gas  wells,  mainly  in  the  Bow  Island 
and  Foremost  gas  fields,  respectively  about  110  and  130  miles  south-east 
of  the  City  of  Calgary.  In  addition  to  wells  owned,  the  Company  has 


PROPERTIES. 

entered  into  an  agreement  to  purchase  substantial  quantities  of  gas  from 
the  Royalite  Oil  Company,  Limited  (a  subsidiary  of  Imperial  Oil,  Limited), 
which  operates  important  wells  in  the  Turner  Valley,  about  thirty  miles 
south-east  of  the  City  of  Calgary.  The  Company  also  has  entered  into  an 
arrangement  enabling  it  to  purchase  gas  from  wells  owned  by  the  Canadian 
Pacific  Railway  in  the  Bow  Island  area. 

The  dev  eloped  ^gas  reserves  on  properties  now  owned  or  controlled  by 
the  Company  are  estimated  to  contain  approximately  sixty  billion  cubic 
feet.  In  close  proximity  to  wells  now  controlled  by  the  Company  are 
located  extensive  gas  areas  estimated  to  contain  practically  an  inexhaust- 
ible supply  of  natural  gas. 

The  Company’s  distributing  system  includes  279  miles  of  main  trunk 
line,  19  miles  of  field  pipe  lines  and  185  miles  of  distributing  mains  in  the 
cities  and  towns  served.  It  also  owns  all  buildings,  drilling  and  other 
equipment  necessary  for  the  operation  of  its  system,  including  240  miles 
of  private  telephone  lines.  Properties  have  been  maintained  in  an  efficient 
operating  condition. 
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A 1922. 
A 1923. 
A 1924. 
B 1925. 
C 1926. 


Gross  Expenses, 
Receipts  Int.,  etc. 
$930,540  $594,700 

900,339  675,199 

951,734  641,108 

1,616,816  749,721 

1,283,110  695,318 

A— Year  ended  Sept.  30th. 


COMPARATIVE  STATEMENT. 


Reserve  for 
Depreciation 
$519,442 
540,607 
298,249 

Dividends 

Year 

Deficit 

$183,602 

315,467 

Surplus 

Surplus 

(Total) 

Deficit 

(Total) 

$244,252 

559,719 

$12,377 

475,613 

186,274 

$12,377 

487,990 

674,264 

382,921 

132,256 

8,561 

269,262 

• B— Fifteen  months  ended  Dec.  31,  1925.  C— Year  ended  Dec.  31st,  1926. 


Reserve  for 

Depreciation  and  Depletion 
$2,908,434 
3,448,476 
3,741,342 
4,118,374 
3,260,870 


LONDON— Debenture  Stock. 

1917  1918  1919  1920  1921  1922 

High  81J  801  80i  69  50  70& 

Low  73|  741  68|  50  351  461 


1923  1924  1925 

75  78  841 

70  73  79 


INTERNATIONAL  UTILITIES  CORPORATION,  LIMITED.-Continued  from  Page  523. 
HISTORY. 


International  Utilities  Corporation  was  organized  in  1924  as  a public 
utility  holding  Company.  The  amended  certificate  of  incorporation  pro- 
vides among  other  things,  that  it  may  acquire  operating  companies  either 
through  the  purchase  of  physical  properties  or  capital  stock  ; and  also  con- 
struct, operate  and  manage  utility  properties  as  well  as  to  invest  in  the 
securities  of  such  companies  Through  stock  ownership,  or  contracts  for 
purchase  of  stock,  the  corporation  controls,  or  will  control,  the  following 
properties  in  the  United  States  and  Canada. 

CANADIAN  PROPERTIES. 

Canadian  Western  Natural  Gas,  Light,  Heat  & Power  Company— 
Distributes  gas  in  Calgary,  Lethbridge,  McLeod,  Granum,  Clares- 
holm,  Nanton,  Okotoks  and  Brooks,  in  the  Province  of  Alberta, 
Canada.  (Ed.— See  statement  following.) 

Canadian  Utilities,  Ltd. — Owns  entire  capiital  stock  of  Northwestern 
Utilities,  Ltd.,  serving  Edmonton,  Canada,  with  gas  under  exclusive 
franchise.  (Ed. — See  statement  following). 

Princeton  Petroleum  Company,  Ltd.,  owns  valuable  oil  leases  in 
the  Viking  field  of  Alberta. 


Gas  Production  & Transportation  Ltd.,  Calgary,  Can. 

Nanaimo  Electric  Light,  Heating  and  Power  Co.,  Nanaimo,  B.C. 

Vegreville  Utilities  Limited— Supplies  electric  light  and  power  to  Veg- 
reville,  Alta. 

Duncan  Utilities,  Limited— Supplies  Duncan  with  electric  light,  power 
and  water. 

Mid-West  Utilities.  Ltd.— Supplies  Watrous,  Rosetown  and  Manitou 
Beach  in  Saskatchewan. 

UNITED  STATES  PROPERTIES. 

Kentucky  Securities  Corporation — The  Company  controls  the  entire 
public  utility  system  in  Lexington,  Kentucky  and  adjacent  territory, 
through  stock  ownership  of  the  following  Companies:— 

Lexington  Utilities  Company  Kentucky  Coach  Company 

Kentucky  Traction  & Terminal  Company  Lexington  Ice  Company 

Buffalo  & Erie  Railway  Company— Operates  91  miles  of  high  speed 
electric  railway  between  Erie  & Buffalo,  and  serving  25other  towns. 
Also  operates  city  lines  in  Dunkirk  andFredonia. 


CANADIAN  UTILITIES  LIMITED-Continued  from  Page  525. 
CONSOLIDATED  INCOME  ACCOUNT. 


Operating  Revenue  and  Other  Income — $742,834  04 

Total  Operating  Expenses,  including  Taxes,  Rentals,  etc 222,300  25 

Net  Earnings $520,533  79 

Interest  and  Expense 248,869  85 

Net  Income  $271,663  94 

Depreciation,  Depletion,  and  Amortization 195,134  83 

Net  Income  to  Surplus $76,529  11 

Net  Surplus  Adjustments,  etc '. 1,843  17 

Net  Income  before  Federal  Taxes  and  Dividends $78,372  28 


A.F.R. — 17 


530 


INVESTMENT  BOND  & SHARE  CORPORATION. 

(Incorporated  May,  1927,  under  the  Laws  of  the  Province  of  Quebec). 

Head  Office— 110  St.  James  Street,  Montreal,  Que. 


Directors— Sir  Herbert  S.  Holt,  Pres.,  Montreal ; Ernest  Iselin,  Vice-Pres.,  New  York ; J.  H.  Gundy,  Toronto ; Geo.  H.  Montgomery,  K.C.,  Montreal ; 

Geo.  E.  Turnure,  New  York  ; R.  M.  Youngs,  New  York. 

May  Slst,  1927.  Authorized  Issued  Shares 

Capital— Common  300,000  Shares  140,000  Shares  No  Par  Value 

Preferred  $5,000,000  $1,750,000  $100  each. 

6%  Cumulative.  Holders  have  no  vote  save  when  and  so  long  as  dividends  arte  two  years  in  arrears,  during  which  time 
each  preferred  share  carries  one  vote.  Redeemable  in  whole  or  in  part  at  105  and  accrued  dividends. 

Debentures— Authorized  $15,000,000. 

—Series  “A”— Authorized  $4,000,000  Issued  $4,000,000  5 20-Year  Gold  $500  or  $1,000  each. 

—Dated  June  1st,  1927.  Due  June  1st,  1947.  Principal  and  semi-annual  interest  (June  1st  and  December  1st)  payable  in  Canadian  gold  coin 
at  The  Royal  Bank  of  Canada  in  Montreal  or  Toronto,  or  in  United  States  gold  coin  at  the  office  of  Ar  Iselin  & Co.,  New  York  City. 
Coupon  Debentures  with  privilege  of  registration  as  to  principal.  Fully  registered  Debentures  in  denominations  of  $1,000  and  authorized 
multiples  thereof. 

—Redeemable  in  whole  or  in  part  on  any  interest  payment  date  on  thirty  days’  notice  at  104  and  accrued  interest,  if  redeemed  on  or  before 
June  1st,  1932 ; at  103i  and  accrued  interest,  if  redeemed  on  or  before  June  1st,  1937 ; at  102J  and  accrued  interest,  if  redeemed  on  or  before 
June  1st,  1942 ; and  thereafter  at  102  and  accrued  interest. 

—Warrants  are  attached  to  Debentures  of  this  issue  which  entitle  the  holders  to  receive,  without  cost,  from  Montreal  Trust  Company  (on 
the  record  date  of  the  first  dividend  on  the  common  shares  declared  by  the  Directors  of  the  Corporation  or,  at  the  option  of  the  Corpor- 
ation, on  an  earlier  date)  ten  fully  paid  common  shares  for  each  $1,000  principal  amount  of  Debentures  then  held  by  them  respe  ctively. 
If  any  Debenture  of  this  issue  is  called  for  redemption,  but  not  otherwise,  the  holder  will  have  the  right  to  detach  the  share  warrant. 
Additional  or  new  issues  of  shares  of  any  class  need  not  be  offered  to  the  holders  of  common  or  preferred  shares. 

—The  Debentures,  the  total  authorized  principal  amount  of  which  is  limited  to  $15,000,000,  are  a direct  obligation  of  the  Corporation  and 
are  secured  by  Trust  Deed  constituting  a floating  charge  on  all  the  Corporation’s  assets,  including  assets  acquired  after  the  execution  of 
the  Trust  Deed. 

—Debentures  in  addition  to  this  issue  of  $4,000,000  may  be  issued  in  any  one  or  more  Series  maturing  not  earlier  than  June  1st,  1947 ; but, the 
Trust  Deed  provides  that  no  additional  Debentures  or  other  funded  debt  (to  be  defined  in  the  Trust  Deed  as  including  any  money  obli- 
gation maturing  more  than  one  year  from  the  date  it  is  incurred  or  assumed)  may  be  issued  unless  at  the  time  of  such  issue  the  assets  of 
the  Corporation,  taken  at  their  then  market  value  including  proceeds  of  the  issue  less  all  current  liabilities,  shall  equal  at  least  130%  of  the 
funded  debt  including  Debentures  outstanding  and  those  then  about  to  be  issued.  The  Corporation  covenants  that,  so  long  as  any  Deben- 
tures are  outstanding,  it  will  not  create  or  issue  any  bonds,  debentures  or  other  funded  debt  secured  by  lien  or  charge  ranking  prior  to  or 
pari  passu  with  that  of  the  Debentures. 

—The  Corporation  also  covenants  that,  so  long  as  any  of  the  Debentures  remain  outstanding,  it  will  not  pay  any  dividends,  nor  purchase  nor 
redeem  any  capital  stock,  if  such  payment,  purchase  or  redemption  would  reduce  the  net  assets  of  the  Corporation,  to  be  defined  in  the 
Trust  Deed,  below  an  amount  equal  to  130%  of  the  funded  debt. 

—Trustee— Montreal  Trust  Company,  Montreal.  Offered  to  the  Public,  May,  1927,  at  100  and  interest 


HISTORY 


Investment  Bond  & Share  Corporation  has  been  incorporated  with 
powers  to  acquire,  hold,  sell,  underwrite  and  generally  deal  in  government, 
municipal  and  corporation  securities.  The  primary  business  of  the  Cor- 
poration is  the  investment  and  re-investment  of  its  resources  in  carefully 
selected  obligations  and  shares  both  domestic  and  foreign.  The  Corporation’s 
assets  consist  mainly  of  securities  and  cash  and  its  revenues  will  be  derived 
from  interest  and  dividends  on  its  holdings  together  with  such  profits  as 


i may  accrue  upon  investment  turnover.  The  Corporation  will  benefit  from 
1 the  security  and  profit  inherent  in  the  holding  of  a widely  diversified  inter- 
national list  of  investments  and  enjoys  opportunities  to  participate  in 
J underwritings  not  usually  available  to  the  individual  investor. 

Upon  completion  of  financing,  in  June,  1927,  the  assets  of  the  Corporation, 

I consisted  of  cash  and  investments,  amounting  to  at  least  $5,750,000. 


Annual  Meeting— Third  Wednesday  in  March,  or  such  other  date 
as  Directors  may  decide. 


Transfer  Agent— Montreal  Trust  Company. 
Registrar— Canada  Trust  Company. 


JAMAICA  PUBLIC  SERVICE  COMPANY,  LIMITED.  531 

(Incorporated  May,  1923,  under  the  Laws  of  Jamaica,  B.W.I.) 

Kingston,  Jamaica,  B.W.I. 

Executive  Office— 17  St.  John  Street,  Montreal. 

Directors— Russell  D.  Rell,  President,  Montreal,  Que. ; Marcy  L.  Sperry,  Vice-Pres.,  Boston,  Mass. ; Abner  Kingman,  Jr.,  Vice-Pres.,  Montreal,  Que. ; 
Daniel  J.  O’Donahoe,  Montreal,  Que. 

Treasurer— Henry  B.  Sawyer,  Boston,  Mass. 

Executive  Managers— Stone  & Webster,  Inc.,  49  Federal  Street,  Boston,  Mass. 

December  31st,  1926.  Authorized 

Capital— Common  $1,000,000 
—Preference  750,000 

7%  Cumulative. 

-Preference  "B”  $250,000  (£51,369  17s.  3Jd.) 

7%  Cumulative. 

Bonds— Series  “A”— Authorized  and  Issued,  $1,000,000  Outstanding  $986,000  In  Sinking  Fund,  cancelled  $14,000 


Secretary— William  T.  Crawford,  Boston,  Mass. 
Manager— Alfred  S.  Nichols,  Kingston,  Jamaica. 

Outstanding'  Shares 

$750,000  $50  each. 

750,000  100  “ 


$167,909.78  (£34,502) 


£1 


6h%  First  Mtg.  20-yr.  Gold. 

$100,  $500,  $1,000  each. 

—Dated  1st  July,  1923.  Due  1st  July,  1913.  Interest  payable  1st  Jan.  and  July,  payable  in  Montreal,  Toronto  London  and  Kingston. 

—Coupon  but  may  be  registered  as  to  principal. 

—The  amount  authorized  of  Series  A is  limited  to  the  amount  now  outstanding  but  bonds  of  other  series  may  be  issued  under  carefully 
guarded  restrictions  of  the  mortgage. 

—Callable  in  whole  or  in  part  on  30  days’  notice  at  105  on  or  after  July  1,  1928 ; at  104  after  July  1,  1933 ; at  103  after  July  1,  1938 ; at 
102  after  July  1, 1940;  at  101  after  July  1,  1941 ; at  100  after  July  1,  1942  in  any  case  with  accrued  interest. 

—Secured  by  first  mortgage  on  all  the  properties  formerly  owned  by  the  West  India  Electric  Co.  Ltd.,  including  the  entire  tramways 
system  and  by  a mortgage  on  all  the  property  formerly  owned  by  the  Jamaica  Light  & Power  Co., Ltd.,  subject  to  $200,000  first  mort- 
gage 5%  bonds  due  1928,  and  also  by  a pledge  of  the  entire  capital  stock  of  the  Jamaica  Hydro-Electric  Co.  Ltd. 

—Sinking  Fund— Commencing  with  1926,  per  annum  of  bonds  issued,  payable  July  1,  plus  an  amount  equal  to  the  sun}  which 
would  have  been  payable  during  the  preceding  year  as  interest  upon  all  bonds  redeemed  or  purchased  for  Sinking  Fund  purposes 
at  any  time  prior  to  the  date  of  such  annual  payment  had  such  bonds  so  redeemed  or  purchased  not  been  cancelled. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que. 

The  Jamaica  Light  and  Power  Company,  Limited. 

Bonds— Authorized  $200,000  Outstanding  in  the  hands  of  the  public  $182,000  Held  by  Jamaica  Public  Service  Co.  Ltd.  $18,000 

5%  First  Mortgage  21i-yr.  Gold.  Due  1st  January,  1928.  Interest  payable  1st  January  and  July  in  Montreal  or  Kingston.  Callable  in  whole 
or  in  part  at  105  upon  4 months’  notice.  Assumed  by  Jamaica  Public  Service  Company,  Limited. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 

CONDENSED  BALANCE 

LIABILITIES 

Ordinary  shares $750,000  00 


Preference  shares  (7%) . 

Preference  "B”  shares  (7%) 

Bonds:  Jam.  Lt.  & Pr.  Co.  Ltd.  5 % (1928).. 
Jam.  Pub.  Ser.  Co.  Ltd.  6i%  (1943). 

Accounts  payable 

Accounts  not  yet  due 

Retirement  reserve 

Operating  reserves 

Unadjusted  credits 

Reserves  and  surplus 


SHEET  (APRIL  30.  1927). 

EARNINGS  AND  EXPENSES— YEAR  1926 
Gross  earnings $652,103  89 


ASSETS 

Property,  plant,  etc 

Accounts  receivable 

Materials  and  supplies 

Prepayments 

Sinking  funds 

Unadjusted  debits 

Dominion  Government  Bonds 

Reacquired  Securities;  Bonds  (J.  L.  & P.  Co.  Ltd.) 


986,000  00 
11,626  26 
55,721  52 
88,674  45 
23,491  68 
5,839  23 
201,265  95 
$3,253,951  13 

$2,816,097  05 
184,572  11 
34,405  15 
112,449  85 
2,142  23 
499  55 
7,285  19 
75,000  00 
21,500  00 


$3,253,951  13 

Annual  Meeting,  1st  Wed.  in  May  at  either  Montreal  or  Kingston. 
Dividends— Preference  and  Preference  “ B ”— 7%  per  annum,  payable  1st 
Jan..  April,  July  and  October. 

Transfer  Agent—  Pref.  Shares — Quebec  Sav.  and  Trust  Co.,  Montreal. 

—Preference  “B”— Montreal  Trust  Company,  Montreal. 

— The  Royal  Bank  of  Canada, 
Kingston,  Agent. 

Registrar— Preference  Shares— The  Royal  Trust  Company,  Montreal. 


Operating  expenses  and  taxes. 

Net  earnings 

Interest  charges 

Dividends 

Miscellaneous  charges 
Retirement  reserve 


1,717  22 
255,386  67 


187,973  02 
67,413  65 
83,757  16 
151,170  81 


Balance 

Prior  surplus 

Surplus  31st  December,  1926 

HISTORY-PROPERTY-FRANCHISES. 

The  Jamaica  Public  Service  Company,  Limited,  began  operations  in 
June,  1923,  acquiring  the  properties  owned  by  The  West  India  Electric  Co., 
Ltd.  and  the  power  and  electric  light  systems  owned  by  The  Jamaica  Light 
and  Power  Co.,  Ltd.,  together  with  the  entire  capital  stock  of  the  Jamaica 
Hydro-Electric  Co.,  Ltd.,  which  owns  lands  and  water  rights  on  the  White 
River,  where  about  3,000  to  4,000  horse-power  can  be  developed.  For  terms 
of  sale  of  The  West  India  Electric  Co.,  Ltd.,  see  Vol.  XXIII,  Page  743. 

The  tramways  property  consists  of  26.6  miles  of  standard  gauge  track 
with  overhead  cross  suspension  trolley,  operating  a total  of  53  cars  of  which 
51  are  revenue  type.  The  Company  also  owns  car  house,  shops,  trans- 
forming station,  staff  buildings  and  office  building,  together  with  certain 
city  real  estate.  The  power  and  electric  light  property  consists  of  a hydro- 
electric station  at  Bog  Walk  on  the  Rio  Cobre  River  and  steam  station  in 
Kingston,  with  a combined  output  of  about5,323,750  kilowatt  hours  per  year. 

The  Company  operates  under  licenses  granted  by  the  Governor-in- 
Council  under  the  terms  of  "The  Tramways  Law,  1895,”  and  "The  Electric 
Lighting  Law,  1890.  ” The  light  and  power  licenses  are  not  limited  in  time. 
The  Tramway  License  is  renewable  in  1930  for  successive  periods  not  to 
exceed  twenty  years  each  unless  the  Government  upon  expiration  date, 
elects  to  purchase  the  property  at  its  fair  value. 
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JONES  BROS.  OF  CANADA,  LIMITED. 

(Incorporated  November,  1926,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office — 31  Adelaide  St.,  West,  Toronto,  Ont.  Plants — Toronto,  Ont. ; Dundas,  Ont. 

Directors— Sidney  Jones,  President,  Toronto  ; George  B.  Woods,  Vice-Pres.,  Toronto  ; O.  W.  Hunter,  Toronto  ; W.  Harland  Smith,  Toronto  ; 
James  A.  Gairdner,  Toronto ; S.  H.  Kent,  Hamilton,  Ont.;  G.  H.  Muntz,  Toronto. 

General  Manager— C.  W.  Hunter. 

November  19,  1926. 

Capital  Stock— Authorized  10,000  Shares.  Issued  5,613  Shares.  No  Par  Value. 

Bonds— Authorized  $300,000  Issued  $300,000  6J%  First  Mortg.  20-Yr.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  Each. 


—Dated  Nov.  15, 1926.  Due  Nov.  15, 1916.  Interest  payable  loth  May  and  Nov.  Principal  and  interest  payable  in  gold  at  the  Standard  Bank  of 
Canada,  in  Toronto,  Hamilton,  London,  Ottawa,  Montreal  and  Winnipeg.  May  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  before  maturity  on  60  days’  notice  at  105  and  interest  up  to  and  including  November  15th, 
1931 ; thereafter  at  104  and  interest  up  to  and  including  Nov.  15th,  1936 ; thereafter  at  103  and  interest  up  to  and  including  Nov.  15th,  1911,  and 
thereafter  at  102  and  interest. 

—Secured  by  a first  and  specific  mortgage  on  the  real  and  leasehold  property  now  owned  or  hereafter  acquired  by  the  company  and  by  a first 
floating  charge  on  all  its  undertaking,  property  and  assets,  other  than  specifically  mortgaged  premises  as  provided  in  the  trust  deed.  The  trust 
deed  provides  that  the  company  may  not  make  capital  expenditures,  except  for  necessary  repairs  or  replacements,  or  declare  or  pay  cash 
dividends  on  its  common  shares,  unless  current  assets  remain  equal  to  at  least  150%  of  current  liabilities  nor  unless  net  current  assets  remain 
equal  to  not  less  than  60%  of  the  principal  amount  of  outstanding  bonds,  or  declare  or  pay  cash  dividends  on  its  common  snares  except  out  of 
surplus  earnings  remaining  after  deduction  of  all  fixed  charges  and  operating  expenses. 

—Sinking  Fund— Under  the  trust  deed  the  company  covenants  to  pay  to  the  trustee  as  an  annual  cumulative  sinking  fund  beginning  15th 
November,  1927,  an  amount  equal  to  two  per  centum  and  beginning  with  the  15th  November,  1937,  an  amount  equal  to  three 
per  centum  of  the  largest  aggregate  principal  amount  of  all  bonds  which  have  been  issued  together  with  an  amount  payable 
half  yearly  on  the  15th  days  of  May  and  November  equal  to  one-half  of  the  annual  interest  on  all  bonds  acquired  or  redeemed 
through  the  sinking  fund.  The  sinking  fund  will  be  applied  in  the  purchase  of  bonds  at  or  below  the  current  redemption 
price,  but  failing,  such  purchase,  will  be  used  by  the  trustee  in  the  redemption  of  bonds  by  lot  at  the  then  current  redemp- 
tion price. 

— ' Trustee- The  Toronto  General  Trusts  Corporation,  Toronto.  First  offered  to  the  public,  November  1926,  at  100  and  interest. 


BALANCE  SHEET.  (November  4th,  1926,  after  giving  effect  to  present  financing.) 


LIABILITIES. 

Bank  Advances $25,000  00 

Bills  and  accounts  payable,  accrued  expenses  and 
prepaid  revenue,  unpaid  dividends  and  reserve 
for  Federal  taxes 99,010  52 


Six  and  one-half  per  cent  First  mortgage  twenty- 

year  sinking  fund  gold  bonds 300,000  00 

Contingent  reserve  for  dividends 20,000  00 

Capital  Stock : 

5,513  shares  common  stock,  no  par  value 314,439  23 


$758,449  75 


ASSETS. 

Cash,  bills  and  accounts  receivable,  less  provisions 

for  bad  debts $257,024  37 

Merchandise  Inventories 192,322  36 

Prepaid  expenses  and  accrued  revenue 3,941  24 

— $453,2.87  00 

Investments 3,000  97 

Real  estate,  buildings  and  plant  at  Dundas  and  Toronto,  and 
furniture  and  fixtures  at  Winnipeg,  Vancouver  and 
Montreal  at  replacement  value  less  depreciation  reserve,  as 
per  appraisal  of  Canadian  Appraisal  Co.,  Limited,  dated 
November  3rd,  1926  302,161  78 


$758,449  75 


HISTORY 


Jones  Bros,  of  Canada,  Limited,  was  incorporated  to  acquire  and 
operate  the  business,  plants  and  undertakings  of  Jones  Bros,  and  Co., 
Limited,  Toronto,  Ontario,  and  its  subsidiary,  Bouey  Brothers  Company, 
Limited,  Winnipeg.  The  Company  will  be  the  largest  manufacturer  in 
Canada  of  store  fittings,  including  show  cases,  revolving  wardrobes, 
sectional  wall  fixtures,  New  Way  units  and  window  display  partitions. 
It  will  also  be  the  largest  manufacturer  and  distributor  of  barber  supplies 
in  Canada.  The  Company  has  the  exclusive  rights  in  Canada  covering 
the  patents  of  The  Grand  Rapids  Show  Case  Company,  Grand  Rapids, 
Mich.,  the  largest  show  case  company  in  the  world.  Its  head  office, 
laboratories  and  showrooms  are  located  in  Toronto  with  the  manufactur- 
ing plants  at  Dundas,  Ontario,  and  showrooms  and  warehouses  in  Montreal, 
Winnipeg  and  Vancouver  and  sales  ageheies  from  coast  to  coast.  The 


Annual  Meeting — At  call  of  the  Directors. 

Auditors — Thorne,  Mulholland,  Howson  & McPherson,  C.A.,  Toronto. 


stock  on  hand  is  new  and  the  factories  and  machinery  are  in  a high  state 
of  efficiency  and  thoroughly  modern. 

Mr.  Sidney  Jones  in  1887  founded  the  firm  of  Jones  Bros.,  which,  at 
that  time,  did  an  importing  and  jobbing  business  in  barbers’  supplies. 
By  1900  the  business  had  outgrown  its  premises  and  larger  quarters  were 
acquired  and,  at  the  same  time,  the  business  branched  out  into  the 
manufacture  of  barbers’  wall  fittings  and  a general  woodworking  business. 
In  1904  the  business  was  incorporated  under  the  style  of  Jones  Bros,  and 
Co.,  Limited,  with  a capitalization  of  $40,000.  Two  years  later,  or**in 
1906,  the  authorized  capitalization  was  increased  to  $200,000  and  a plant 
in  Dundas,  Ontario,  was  acquired  to  which  necessary  additions  have  been 
made  from  time  to  time.  During  1926  the  factories  of  the  Company  have 
been  working  to  capacity  and  it  is  expected  that  this  condition  will  continue. 


Registrars — Secretary-Treas.  of  the  Company  and  Toronto  General  Trust. 
Transfer  Agents—  “ 
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KAMINISTIQUIA  POWER  CO.,  LIMITED. 

(Incorporated  1925  under  the  Laws  of  the  Dominion  of  Canada) 

Office— 707  Bank  of  Hamilton  Bldg.,  Toronto,  Ont.  Head  Office— 428  Victoria  Ave.,  Fort  William,  Ont. 

Directors— George  H.  Mead,  Chairman  of  the  Board,  Dayton,  Ohio ; George  R.  Gray,  President,  Sault  Ste  Marie,  Ont. 

W.  N.  Hurlbut,  Vice-President,  Dayton,  Ohio;  Sir  Herbert  S.  Holt,  Montreal,  Que.;  J.  S.  Norris,  Montreal,  Que. 

N.  M.  Paterson,  Fort  William,  Ont.;  P.  B.  Wilson,  Sault  Ste  Marie,  Ont.;  C.  H.  L.  Jones,  Sault  Ste.  Marie,  Ont. 

T.  H.  Watson,  Toronto,  Ont. 

Secretary— J.  G.  Gibson,  707  Bank  of  Hamilton  Bldg.,  Toronto,  Ont.  Treasurer— W.  Struthers.Fort  William,  Ont. 

DecemberSlst,  1926.  Authorized  Outstanding  Shares 

Capital  Stock— Common— Class  "A”  30,750  Shares  30,750  Shares  No  Par  Value  Non-voting 

— Class  “B”  9,250  Shares  9,250  Shares  No  Par  Value  Voting 

All  the  Common  Shares  owned  by  the  Fort  William  Power  Co.,  Limited. 

Preferred—  $1,250,000  $1,248,500  $100  each 

7%.  Cumulative.  May  be  redeemed  at  105  and  interest.  Cannot  be  increased  without  the  consent  of  two-thirds  of  holders. 
Bonds— (Old  Company)— Due  January  1st,  1937.  Called  for  redemption  as  at  January  1st,  1926,  at  105  and  interest. 

Bonds— Authorized  $5,000,000  or  its  equivalent  in  Sterling  at  $4.86  2/3  to  the  £.  51%  First  Mortgage  Sinking  Fund.  Gold. 

-Series  “A "-Authorized  $2,999,833  Out.tanding{^«^Dobenture  stock  %°73>33f000  each 
*$30,000  redeemed  Nov.  1st,  1926-  On  Account  Sinking  Fund. 

—Dated  1st  November,  1925.  Due  1st  November,  1950.  Interest  payable  1st  May  and  November. 

—Principal  and  interest  payable,  at  the  option  of  the  holder,  in  Canadian  gold  coin  at  The  Royal  Bank  of  Canada  in  Montreal  or  Toronto,  or  in 
United  States  gold  coin  at  the  Agency  of  the  Royal  Bank  of  Canada,  New  York,  or  in  gold  coin  of  the  Kingdom  of  Great  Britian  at  The  Royal 
Bank  of  Canada,  London,  England,  at  the  fixed  rate  of  $4,86  2/3  to  the  £1.  Coupon  Bonds  registerable  as  to  principal  only.  Redeemable  as  a 
whole  or  in  part  on  any  interest  date  on  sixty  days’  notice  at  the  following  prices  and  accrued  interest : at  104  to  November  1st,  1935 ; at  103  there- 
after to  November,  1st  1940 ; at  102  thereafter  to  November  1st,  1945,  and  at  101  thereafter  to  maturity. 

—Secured  by  Trust  Deed  constituting  a first  mortgage  and  charge  on  all  the  Company’s  assets,  present  and  future,  specific  as  to  real  estate,  plant, 
buildings,  equipment  and  other  fixed  assets,  and  also  as  to  franchises,  water  rights  and  government  leases,  and  by  way  of  floating  charge  as  to  all 
other  assets. 

—Sinking  Fund— The  Trust  Deed  provides  for  an  annual  Sinking  Fund  for  the  exclusive  retirement  of  Bonds  and  Registered  Debenture  Stock 
(if  any)  of  Series  “ A " commencing  November  1st,  1926,  equal  to  not  less  than  1%  of  the  principal  amount  of  Bonds  and  Regis- 
tered Debenture  Stock  of  Series  “A”  outstanding.  This  Sinking  Fund  will  be  used  for  the  purchase  in  the  open  market  of 
First  Mortgage  Sinking  Fund  Gold  Bonds  and  / or  Registered  Debenture  Stock  at  or  below  the  then  redemption  price, 
but,  failing  such  purchase,  shall  be  used  by  the  Trustee  for  the  redemption  by  lot  of  Bonds  and  / or  Registered  Debenture 
Stock  at  the  then  redemption  price  and  interest. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  December,  1925,  at  99  and  interest 


OLD  COMPANY 

On  September  30th,  1925,  Shareholders  authorized  the  sale  of  the  entire  undertaking  of  the  Company.  The  Capital  of  the  original  Company 
was  $2,497,000  issued.  Shareholders  received  the  equivalent  of  $145  per  share  for  their  stock,  paid  $95  per  share  in  cash  and  the  balance  in  7% 
Cumulative  Preferred  Shares  of  the  new  Company.  Bonds  of  the  original  Company  were  called  for  redemption  as  at  January  1st,  1926. 


BALANCE  SHEET— DECEMBER  31, 1926. 


LIABILITIES 

Common  stock 

Preferred  stock 

Funded  debt 

Accounts  payable 

Accrued  interest  on  bonds 

Accrued  dividends 

Depreciation  reserve 

Income  tax  reserve 

General  reserve 

Surplus 


$1,547,387  08 
1,248,500  00 
2,969,833  33 
1,802  10 
27,223  48 
14,565  83 
737,494  96 
30,173  96 
28,133  45 
36,464  77 


ASSETS 

Property  and  plant 

Bonds  owned 

Cash 

Accounts  receivable 

Deferred  charges 


$6,329,984  45 
67,353  78 
171,322  69 
72,688  85 
229  19 


$6,641,578  96 


$6,641,578  96 
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KAMINISTIQUIA  POWER  CO.,  LIMITED— Continued. 


INCOME  ACCOUNT  FOR  FOURTEEN  MONTHS  TO  DECEMBER  31,  1926. 


Operating  cost 

Depreciation  reserve 

Net  earnings 

Interest  on  bonds 

Other  interest 

Reserve  for  Income  tax. 

Dividends  Preferred 

Dividends  Common 

Surplus  for  14  months. . . 


$170,985  16 

75,669  96 

$246,655  12 

$561,271  63 

$192,214  32 

3,791  08 

30,173  96 

226,179  36 

101,960  83 

166,666  67 

268,627  50 

36,464  77 


$777,926  75 


Earnings  from  operation $756,699  66 

Miscellaneous  earnings 21,227  09 


$777,926  75 


HISTORY 

Kaministiquia  Power  Co.,  Limited,  has  acquired  the  undertaking  and 
franchises  of  the  company  of  similar  name  and  now  owns  and  operates 
at  Kakabeka  Falls  on  the  Kaministiquia  River  in  the  Province  of  Ontario, 
about  nineteen  miles  from  the  City  of  Fort  William,  a complete  hydro- 
electric development  of  a rated  capacity  of  35,000  H.P.  The  business  has 
been  in  continuous  and  successful  operation  since  1906.  During  these 
nineteen  years  it  has  established  a record  for  continuity  and  reliability  of 
service. 

The  physical  assets,  including  power  site  and  station  and  transmission 
and  distribution  systems,  but  excluding  franchises,  contracts  and  good-will, 
were  valued  as  at  September,  1925,  by  Walter  J.  Francis  & Company, 
Consulting  Engineers,  Montreal,  at  a replacement  value  of  $6,326,565. 


MARKET  AND  FRANCHISES 

The  entire  power  output  of  the  plant  has  been  disposed  of  on  favorable 
terms  to  a well  diversified  list  of  customers,  which  includes  the  principal 
industrial  power  users  in  the  City  of  Fort  William. 

Franchise  to  supply  electrical  current  for  industrial  and  commercial 
power  purposes  in  the  City  of  Fort  William  is  in  perpetuity  and  carries 
exemption  from  all  municipal  taxation  in  that  City,  except  special  and 
school  taxes.  Rates  at  which  Kaministiquia  power  is  now  being  sold  in 
Fort  William  compare  favorably  with  those  of  any  other  industrial  centre 
on  the  continent. 


PROPERTIES 

The  Company  owns  in  fee  simple  the  power  site  at  Kakabeka  Falls. 
Water  rights  are  adequate  and  are  held  in  perpetuity.  The  dams  are  built 
on  solid  rock  foundations  and  are  of  concrete  construction,  with  stop-log 
control  and  eight  sluiceways.  Power  is  developed  under  an  effective  head 
of  185  feet. 

The  drainage  area  of  the  Kaministiquia  River  at  Kakabeka  Falls  is 
2,800  square  miles  in  extent.  Except  in  periods  of  abnormal  drought, 
rainfall  is  abundant.  Watershed  is  well-wooded  and  affords  favorable 
run-off  conditions,  facilitating  regulation  of  stream  flow.  To  these  natural 
storage  advantages  have  been  added  three  reservoirs  recently  constructed 
by  the  predecessor  company,  one  at  Lake  Shebandowan  23  square  miles 
in  area,  one  at  Green  Water  Lake  13  square  miles  in  area,  and  the  third 
at  Lake  Kashabowie,  6 square  miles  in  area,  impounding  a total  of  about 
6,000,000,000  cu.  ft.  of  water.  In  addition,  there  are  the  storage  facilities 
afforded  by  the  Dog  Lake  dam,  with  a capacity  of  approximately  28,000,- 
000,000  cu.  ft.  of  water,  constructed  by  the  Province  of  Ontario. 

The  initial  installation  in  1906  consisted  of  two  units  of  a total  capacity 
of  15,000  H.P.  Units  have  been  added  in  accordance  with  the  increasing 
number  and  requirements  of  customers.  Power  plant  to-day  consists  of 
four  units  of  a total  rated  capacity  of  35,000  H.P.  The  plant  is  well 
balanced  between  available  water  supply,  turbine  and  generator  capacities 
and  transmission  and  distribution  systems.  Eighteen  step-up  transformers 
at  the  power  house  raise  the  current  to  25,000  volts  for  transmission  to 
Fort  William.  There  are  three  transmission  circuits  on  two  separate 
pole  lines  connecting  the  power  plant  and  the  Company’s  centrally  located 
sub-station  in  Fort  William.  Over  80%  of  the  power  is  delivered 
direct  to  customers  at  transmission  voltage,  without  transformation 
expense  to  the  Company. 


Annual  meeting:,  at  call  of  the  Directors,  in  February.  Transfer  Agents— Gibson  & Gibson,  707  Bank  of  Hamilton  Bldg.,  Toronto,  Ont. 

Dividends— Preferred— 7 percent,  per  annum,  payable  15th  day  Registrars— 

of  April,  July,  October,  January.  Auditors— P.  S.  Ross  & Sons,  C.  A.,  Montreal,  Que. 
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THE  KEELEY  SILVER  MINES,  LIMITED 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Office  of  the  President  and  Secretary— 302  Bay  Street,  Toronto,  Ont.  Head  and  Corporate  Office— Silver  Centre,  Ont. 

Directors— F.  H.  Hamilton,  President,  London,  Eng. ; W.  H.  Stafford,  Almonte,  Ont.;  James  W.  Bain,  K.C.,  Toronto  ; John  H.  Black,  Toronto ; 
R.  T.  Shillington,  Haileybury,  Ont. ; E.  Turk,  London,  Eng.;  J.  Mackintosh  Bell,  Almonte,  Ont. 


Managing  Director— J.  Mackintosh  Bell. 


Secretary  and  Treasurer— R.  S.  Dening. 


February  28th,  1927. 

Capital  Authorized  $2,000,000  Issued  $2,000,000 


Shares  $1  each 


LIABILITIES 

Capital  Stock- 

Authorized  and  Issued 

Surplus 

Dividend  No.  9 and  Bonus  declared  payable  loth 

March,  1927 

Accounts,  wages  and  salaries,  payable  and  ac- 
crued charges 

Reserve  for  Dominion  Income  and  Provincial  Pro- 
duction Taxes 


$2,000,000  00 

720,725  33 

$2,720,725  33 

$210,000  00 
25,178  23 
82,026  80 

317,205  03 


ASSETS 


Mining  claims,  properties,  goodwill,  etc.,  as  per 

Balance  Sheet  29th  February,  1921 $1,491,092  27 

Mill  and  camp  buildings,  plant  ma- 
chinery, tools  and  other  equipment  $376,190  29 

Less  : Reserve  for  Depreciation 226,538  00 

— 149,952  29 


Cash  on  hand  and  in  hanks $248,330  32 

Dominion,  Provincial  and  Railway  Bonds  (par 

value  $950,000  at  cost) 946,243  75 

Estimated  net  recovery  from  ore  and  concentrates 

shipped  or  ready  for  shipment  to  smelter 168,292  80 

Accounts  and  Interest  receivable 12,779  94 

Inventories  of  supplies 25,588  01 


Shares  in  other  Companies  at  cost. 
Prepaid  and  Deferred  Charges 


$1,641,044  56 


1,401,234  82 
19,490  59 
6,160  39 


$3,067,930 


PROFIT  AND  LOSS  APPROPRIATION 


Reserved  for  depreciation  of  buildings,  plant  and  equipment,  etc.  $55,875  42  ( Surplus  1st  March,  1926 $708,516  83 

Dividends—  ! Reduction  in  Reserve  required  for  Inc.  Tax,  etc 9,385  60 

No.  8 paid  15th  September,  1926— 8%  with  4%  Bonus  $240,000  00  ; Profit  for  year  ending  28th  February,  1927  638,698  32 

No.  9 declared  payable  15th  March,  1927—8%  with 

1°/  hnnus  5>40  (¥19  00 


480,000  00 


$1,256,600  75  $1,256,600  75 


Annual  Meeting,  at  call  of  Directors.  Fiscal  Year  ends  February  28th. 

Dividends— 8%  paid  15th  March  and  15th  Sept . , 1923  ; 8+4  paid  15th  March  and  15th  Sept,  1924,  1925, 1926  and  March  15th,  1927. 
Transfer  Agent  and  Registrar— The  Trusts  and  Guarantee  Company,  Limited,  Toronto,  Ont. 

Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Ont. 
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THE  KEELEY  SILVER  MINES,  LIMITED— Continued 


PRESIDENT’S  REPORT 

The  production  of  fine  silver  amounted  to  1,640,007.96  ounces,  the 
gross  value  (including  cobalt  and  income  from  all  sources)  being  $1,042,259.10. 
The  average  price  of  silver,  per  fine  ounce,  was  58.177  cents  (Canadian 
currency)  as  against  68.940  cents  in  the  previous  year. 

The  amount  of  cobalt  produced  during  the  year  was  185,830  pounds, 
but  thefjrice  received  therefor  was  somewhatlowerthanin  the  previous  year. 

The  cost  of  production,  per  fine  ounce,  including  all  expenses  other  than 
a capital  expenditure  of  $3,987.47,  was  29.16  cents  per  ounce  or,  including 


'—Dated  25th  May,  1927. 

the  capital  expenditure,  29.41  cents  per  ounce.  The  cost  of  production  per 
fine  ounce  during  the  previous  year  was  30.44  cents,  or,  including  capital 
expenditure,  30.83  cents  per  ounce. 

The  net  surplus  as  at  February  28th,  1927,  was  $720,725.33,  an  increase 
of  $12,208.50  over  the  corresponding  figure  for  the  previous  year. 

In  spite  of  the  vpry  serious  drop  in  the  price  of  silver,  the  profit  for 
the  year  amounted  to  $538,698.32,  which  has  enabled  your  Board  to  main- 
tain, during  the  year  past,  a dividend  and  bonus  rate  of  24%  per  annum, 
and  the  financial  position  of  the  Company  remains  a strong  one. 


PRODUCTION  DURING  PREVIOUS  YEARS 
Year  Lbs.  Net  Silver  Ozs.  Cobalt  Lbs. 

1913  '. 322.00  872.70  

1914  2,327.40  3,183.03  

1918  145,048.00  39,557.25  1,061.00 

1919  31,766.00  4,565.82  3,160.30 

1920  119,770.00  8,253.44  9,896.86 

1921  676,411.50  313,230.88  60,566.72 

1922  and  1st  2 mos.  1923 2,286,497.00  1,146,961.56  196,927.00 

Fiscal  year  1923-1924 1,973,832.75  1,600,739.68  171,357.00 

Fiscal  year  1924-1925 2.668,241.75  1,880,351.88  228,450.00 

Fiscal  year  1925-1926  2,077,548.00  1,514,407.48  181,054.00 

9,981,764.40  6,512,123.72  852,472.88 

Fiscal  year  1926-1927 2,064,742.50  1,640,007.96  185,830.00 

Total  production  to  Feb.  28th,  1927  12,046,506.90  8,152,131.68  1,038,302.88 


ORE  RESERVES 

The  total  ore  reserves  opened  up  in  the  mine  as  at  February  28th,  1927 
are  estimated  at  approximately  22,000  tons,  containing  about  1,091,000 
ounces  of  silver  and  74,000  lbs.  of  cobalt.  These  figures  make  no  allow- 
ance for  the  new  ore  being  developed  from  the  bottom  of  the  winze,  75  feet 
below  the  820-foot  horizon. 


GENERAL 

The  physical  condition  of  the  mine  is  good  and  the  ore  reserves,  al- 
though diminished,  are,  nevertheless  in  a healthy  condition,  largely  on 
account  of  new  discoveries  made  during  the  year.  It  is  felt  that  the  pos- 
sibilities of  the  property,  as  regards  the  finding  of  new  ore,  are  by  no 
means  exhausted  : on  the  contrary,  there  is  reason  to  hope  for  further 

remunerative  results  as  the  exploration,  constantly  in  progress,  proceeds. 


TORONTO— Listed  Nov.  12th,  1924-. 


1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

2.67* 

1.75 

2.30 

2.13 

1.90 

1.65 

10,125 

1.60 

1.50 

2,900 

2.65 

2.31 

2.31 

2.16 

1.57 

2,400 

1.59 

1.58 

1,200 

2.38 

2.27 

2.51 

2.00 

1.63 

1.49 

1,500 

2.33 

2.15 

2.02 

1.94 

1.64 

1.54 

4,500 

1.40 

1.34 

1,966 

2.23 

2.13 

1.92 

1.75 

1.53 

1.40 

2,400 

1.29 

1,300 

2.40 

2.20 

1.83 

1.76 

1.51 

1.40 

2,500 

1.28 

1.28 

400 

2.30 

2.18 

1.83 

1.754 

1.74 

1.47 

18,300 

2.50 

1.85 

1.67 

1.73 

1.65 

2,750 

2.35 

2!  23 

1.69 

1.46 

1.64 

1.54 

2,300 

2.36 

2.22 

1.61 

1.42 

1.56 

1.39 

6,500 

2.33 

2.20 

1.51 

1.45 

1.60 

1.49 

3,000 

2.20 

1.94 

1.67 

1.55 

1.55 

1.48 

850 

335,275 

94., 

820 

57,125 

16+8% 

16+8% 

16  + 8 

January 

February 

March 

April 

May 

June 

July 

August 

September. . . 

October 

November . . . 

December 

Sales 

Dividends 


DIVIDENDS  PAID 


1923- March  15th. 
Sept...  15th. 

1924- March  15th. 
Sept...  15th. 

1925-  March  15th. 
Sept..  15th. 

1926-  March  15th. 
Sept..  15th. 

1927- March  15th. 


...8%  $160,000  • 
...8%  160,000 
8+4%  240,000 

8+4%  240,000 

8+4%  240,000 

8+4%  240,000 

8+4%  240,000 

8+4%  240,000 

8+4%  240,000 


$2,000,000 


KELVINATOR  OF  CANADA,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— London,  Ont. 
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Directors— A.  H.  Goss,  President,  Detroit,  Mich.  ; J.  B.  Goss,  Jr.,  Vice-President,  London,  Ont.  ; D.  O.  Bull,  Brampton,  Ont.  ; 

Arthur  H.  Little,  London ; C.  B.  McNaught,  Toronto  ; W.  D.  Mercer,  Detroit ; A.  E.  Ames,  Toronto  ; Howard  A.  Lewis,  Detroit. 

General  Manager— J.  B.  Goss,  Jr.  Treasurer— B.  A.  McDonald.  Secretary— A.  T.  Little. 

Asst.-  ‘ — W.  O.  G.  Mackenzie.  Asst.-  “ — W.  C.  G.  Mackenzie,  London,  Ont. 

September  30th,  1926.  Authorized  Issued  Held  for  Sinking  Fund  Outstanding 

Capital— Common  100,000  Shares  100,000  Shares  100,000  Shares  No  Par  Value 

-Preferred  $800,000  $800,000  $11,500  $788,500  Shares  $100  Each. 

The  Cumulative  Sinking  Fund  Preferred  Stock  is  fully  paid  and  non  assessable  ; preferred  as  to  dividends  and  assets ; entitled  to  cumulative 
preferential  cash  dividends  at  the  rate  of  7%  per  annum  payable  quarterly  by  cheque,  payable  at  par  at  any  branch  in  Canada  (Yukon  Territory  excepted) 
of  the  Company’s  bankers  (The  Royal  Bank  of  Canada)  and  callable  in  whole  or  in  part  at  $105  per  share  and  accrued  dividends  on  sixty  days’  prior 
notice  at  the  option  of  the  Company.  Provision  has  been  made  for  an  annual  sinking  fund  of  2%  for  the  first  three  years  and  4%  thereafter  of  the  largest 
amount  of  Preferred  stock  at  any  one  time  outstanding,  which  stock  is  to  be  called  or-purchased  in  the  open  market  and  cancelled.  No  voting  power 
except  there  is  default  of  four  quarterly  dividends  in  which  case  Preferred  shares  will  have  right  to  elect  two  representatives  should  the  Board 
consist  of  five,  or  three  if  the  Board  consist  of  seven  members  : should  eight  quarterly  dividends  be  in  default  the  Preferred  stock  shall  have  right  to  elect 
a majority  of  the  Board. 

The  Company  covenant  that  while  any  of  the  preferred  stock  is  outstanding  no  dividend  shall  be  paid  upon  any  junior  shares  at  any  time,  when 
the  net  tangible  assets  of  the  Company  shall  not  exceed  125%  of  the  par  value  of  the  amount  of  the  outstanding  preferred  stock,  or  when  the  net  current 
assets  of  the  Company  shall  not  exceed  50%  of  the  par  value  of  the  amount  of  the  outstanding  preferred  stock,  after  payment  of  any  such  dividends  upon 
the  said  junior  shares;  that  so  long  as  any  of  the  preferred  shares  are  outstanding  the  Company  shall  not,  without  the  consent  of  two-thirds  of  the 
outstanding  preferred  shareholders,  create  any  preferred  shares,  bonds  or  other  securities  of  the  Company  ranking  in  priority  to,  or  pari  passu  with  the 
preferred  shares,  except  the  security  to  its  bankers  in  the  ordinary  course  of  business  in  accordance  with  the  provisions  of  the  Bank  Act;  and  stock  held 
by  Kelvinator'  Corporation  or  its  subsidiaries,  associates,  officers  or  nominees  shall  not  vote  for  this  purpose. 

Kelvinator  Corporation  unconditionally  guarantees  that  the  regular  quarterly  dividends  on  the  preferred  shares  of  Kelvinator  of  Canada,  Limited, 
will  be  promptly  paid  to  the  shareholders. 

Offered  to  Public,  January  1926,  at  $100  with  Bonus  of  1 Share  Common  Stock. 

BALANCE  SHEET— SEPTEMBER  30th,  1926. 

LIABILITIES.  ASSETS. 

Current  Liabilities : 

Accounts  payable  and  accrued  charges $ 13,950  31 

Due  to  Associated  Companies 34,180  76 

Reserve  for  Sinking  Fund  Preference  Share  Purchases 1,120  50 

Capital  (Authorized  and  Issued  :) 

7%  Cumulative  Sinking  Fund  Preferr- 
ed Stock,  8,000  shares  at  $100  each  $800,000  00 
Less  115  shares  purchased  and  held  by 

Company  for  Sinking  Fund 11,500  00 


Common  Stock,  100,0 
Surplus 


I shares  of  no  par  value. 


$788,500  00 
500,000  00 
46,371  70 


’1  70 
$1,384,123  27 

. PROFIT  AND  LOSS  ACCOUNT 

Received  from  Electric  Refrigeration  Corporation  in  respect  of 
Export  business  less  the  cost  of  establishing  and  operating 

the  Canadian  business  for  nine  months $14,371  70 

Received  from  Kelvinator  Corporation,  Detroit 60,000  00 


Less— Two  quarterly  Dividends  on  Preference  Stock. 
Balance  30th  September,  1926 


Current  Assets : 

Cash  in  Banks  and  on  hand 

Dominion  Government  Bonds  at  mar- 
ket value 

Accrued  Interest  thereon 


315,832  40 


Due  by  associated  Company 

Land,  buildings,  machinery  and  equipment  and 

office  furniture 

Less  reserves  for  depreciation 


Kelvinator  Limited  of  London,  England,  paid  on 

subscription  for  Capital  Stock  £40,000 

Deferred  charges  and  sundry  claims 

Patents,  Goodwill  and  Development — 


9,730  00 
13,940  98 
543,900  36 


Dividends— Preferred— 7%  per  annum  payable  15th  May,  August,  November 
and  February.  First  dividend  paid  May  15th,  1926. 


—Common--. 


Transfer  Agent— The  Royal  Trust  Company,  Toronto,  Ont. 
Registrar— The  Bankers  Trust  Company,  Toronto,  Ont. 
Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Ont. 
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KELVINATOR  OF  CANADA,  LIMITED— Continued. 


FIRST  ANNUAL  REPORT-NINE  MONTHS  ENDED  SEPTEMBER  30th,  1926. 

The  organization  of  your  Company  did  not  take  place  until  January 
28,  1926,  and  the  plant  of  the  Company  was  not  occupied  until  March  4, 
and  the  Home  Office  Sales  Organization  was  not  obtained  until  April  15 
under  the  direction  of  Mr.  H.  K.  Patterson,  Sales  Manager. 

By  this  time,  the  Canadian  sales  season  of  refrigeration  requirements 
was  well  advanced,  particularly  in  ice-cream  cabinet  fields,  with  the  result 
that  sales  of  the  Company’s  products  in  this  field  were  only  about  10%  of 
expectations  for  the  year. 

September  30  was  fixed  as  the  best  date  on  which  to  close  the  fiscal 
year  as  this  is  the  time  when  the  heavy  selling  and  delivery  periods  for 
the  year  taper  off — inventories  should  be  low  ana  the  affairs  of  your  Com- 
pany the  most  liquid. 

Your  Sales  Department  is  now  in  good  condition  with  sales  programme 
systematically  organized,  representatives  well  established  throughout  the 
country,  the  factory  organized  to  produce  its  1927  requirements,  a well- 
planned  comprehensive  advertising  programme  authorized  and  in  course  of 
execution — an  improved  and  complete  line  of  models  and  products  in  electric 
refrigeration  fields  in  production . 

With  such  conditions  existing  and  with  the  more  general  or  wider  spread 
acceptance  by  the  buying  public  of  operating  advantages  and  economies  of 
electric  refrigeration,  your  officials  are  anticipating  a very  satisfactory  year 
for  the  period  ending  September  30,  1927. 


Kelvinator  of  Canada,  Limited,  is  a Canadian  company,  the  large 
majority  of  whose  common  shares  will  be  owned  by  Kelvinator  Corporation, 
Detroit,  U.S.A. 

A consolidation  of  the  businesses  of  the  Kelvinator  Corporation,  the 
oldest  and  a leading  manufacturer  and  distributor  in  the  United  States  of 
electric-refrigeration  for  use  in  the  home  (including  apartment  houses)  and 
of  the  Nizer  Corporation,  the  pioneer  and  a leading  manufacturer  of  electric- 
refrigeration  equipment  for  commercial  uses,  particularly  of  dairies,  ice  cream 
manufacturers,  butchers,  grocers,  etc.,  has  been  effected,  and  as  a result 
the  consolidation  of  manufacturing  and  marketing  operations  of  both  pro- 
ducts is  made  possible  in  Canada  and  abroad  through  Kelvinator  of 
Canada,  Limited. 

PLANT 

Kelvinator  of  Canada,  Limited,  acquired  a modern  plant  at  London, 
Ontario,  where  it  will  manufacture  and  assemble  its  products  under  both 


HISTORY 


Demand  for  electric  refrigeration  in  countries  outside  of  the  U.S . and 
Canada  has  justified  the  establishment  by  your  associated  Company,  Elec- 
tric Refrigeration  Corporation,  of  a well-organized  and  equipped  foreign  sell- 
ing organization.  This  organization  is  under  the  charge  and  direction  of 
Mr.  Howard  A.  Lewis,  now  in  the  British  Isles  on  sales  work.  Mr.  Lewis 
is  a man  with  extended  sales  organization  experience  which  extends  to 
foreign  fields  of  operation.  It  has  been  thought  best  by  your  Board  of 
Directors  to  enlarge  the  Board  of  this  Company  by  one  and  to  place  Mr. 
Lewis  in  such  position.  Your  Board  believes  this  will  materially  strengthen 
the  position  of  your  Company,  particularly  in  handling  the  entire  foreign 
sales  of  Electric  Refrigeration  Corporation  (of  the  U.S.)  through  Kelvinator 
of  Canada,  Limited,  as  now  planned. 

Your  Board  of  Directors  requests  of  each  of  its  stock  holders  all  pos- 
sible support  and  assistance  throughout  the  country  to  extend  sales  of  your 
products . 

Kelvinator  and  Leonard  Household  Refrigeration  Equipment  and 
Nizer  Electric  Ice-Cream  Cabinets  and  Dairy  Units  are  now  definitely  Cana- 
dian products  and  entitled  to  your  hearty  support  as  such,  in  addition  to 
being  the  best  quantity  and  lowest  priced  products  available — quality  for 
quality — in  the  market. 


Kelvinator  and  Nizer  patents,  to  care  for  Canadian  and  British  demands. 
It  is  expected  that  the  volume  of  business  which  will  be  done  by  Kelvinator 
of  Canada,  Limited,  will  enable  it  to  serve  its  Canadian  customers  with 
a Canadian  product  to  the  best  possible  advantage. 

PATENTS 

Kelvinator  Corporation  and  Nizer  Corporation  operate  under  processes 
and  own  numerous  patents  of  great  value  on  different  parts  of  and  im- 
provements to  electrical  refrigerators  that  have  been  developed  over  a period 
of  years . This  insures  a superior  quality  of  products,  which  has  permanently 
established  their  high  reputation.  Kelvinator  of  Canada,  Limited,  has 
the  exclusive  right  to  manufacture  under  these  patents  for  both  the  domestic 
market  and  the  market  throughout  the  British  Empire. 

CAPITALIZATION 

The  capitalization  of  Kelvinator  of  Canada,  Limited,  will  consist  of  an 
authorized  issue  of  8,000  shares  of  $100  par  value,  7 % Cumulative  Sinking 
Fund  Preferred  Stock,  and  100,000  shares  of  No  Par  Value. 


COMMON 

PREFERRED— 7%  CUM. 

1926 

1927 

1926 

1927 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

12  9*  655 

91  88  264 

February 

15  11  1,307 

91  89*  109 

March 

17'  'is  1,666 

14|  13  970 

93*  92  298 

95  91}  177 

April 

May 

19  15  2,283 

20i  18  4,634 

19  16*  676 

17*  15*  538 

17  14  925 

18*  14*  890 

18*  15*  315 

15*  14  359 

13  9*  395 

12,615 

13*  10  815 
14}  11  2,178 
13*  11  1,155 

93*  92  296 

92*  90  308 

92  91  236 

92  91  202 

91*  89  246 

94  90*  198 

93*  91*  237 

93*  89*  254 

90  87  87 

2,362 
5* 

93  89  357 

90  87*  176 

90  87*  159 

June 

July. . : 

August 

September 

October 

November 

December 

Sales 

Dividends  .. . . 
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KERR  LAKE  MINES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

New  York  Office— 61  Broadway,  New  York  City,  N.Y.  Mine  Office— Cobalt,  Ontario,  Canada. 

Directors— Adolph  Lewisohn,  President,  New  York;  Sam.  A.  Lewisohn.  Vice-President,  New  York;  Julius  H.  Susmann,  New  York ; 

J.  Parke  Channing,  New  York ; Chas.  S.  Guggenheimer,  New  York  ; E.  H.  Westlake,  New  York ; Leslie  L.  Steindler,  New  York ; 

Wm.  B.  Joyce,  New  York;  M.  A.  Caine,  New  York. 

Secretary  and  Treasurer— E.  H.  Westlake.  Superintendent— C.  N.  Milne. 

August  31st,  1926.  Capital  Stock  Authorized  and  Issued,  $2,400,000.  Shares,  $4  each.  Scrip. 

In  September  1919  a payment  of  $1  per  share  was  made  on  account  of  capital,  and  the  capitalization  of  the  Company  reduced  from  53,000,000  to 
52,400,000  by  reducing  the  par  value  of  the  shares  from  55  to  |4. 


KERR  LAKE  MINES,  LIMITED- 
LIABILITIES. 


Capital  Stock : 

600,000  shares  at  51.00  each,  fully  paid 52,400,000 

Sundry  liabilities 6,553 

Unclaimed  dividends  4,118 


—BALANCE  SHEET,  AUGUST  31st,  1926. 

ASSETS. 


00  Kerr  Lake  Mining  Company,  Limited,  of  Ontario,  Canada : 

83  Shares  acquired  in  consideration  of  the  issue  of 
60  Capital  stock  of  this  Company 53,000,000  00 


Profit  and  Loss  Account; 

Balance  August  31st,  1925  5978,231  90 

Less: 

Transfer  from  Income  and  Expenditure  Account..  113,956  19 

861,275  71 


Less:  Amount  received  from  Kerr  Lake  Mining 
Co.,  Ltd.,  applied  to  the  reduction  of  the  share 
capital  per  resolution  at  meeting  held  July 

8th,  1919  600,000  00 

12,400,000  00 

Accounts  receivable  7,586  70 


Investments  in  outside  Properties  : 

Tahoe  Mine,  Utah,  1,001,000  shares  at  cost 

Rimu  Gold  Dredging  Co.,  Ltd.,  New  Zealand, 


at  cost,  95,242  Ord.  shares 5400,016.80 

15,265  Preference  shares 52,890.34 


Wettlaufer  Lorrain  Silver  Mines,  Limited, 

132,000  shares 

Advances  on  account  of  prospecting 


5397,000  00 

452,907  14 

6,600  00 
6,264  76 


Cash 


862,771  90 
4,589  54 


53,274,948  14 


53,274.948  11 


PROPERTIES. 


Acreage,  57  acres,  and  an  undivided  half  interest  in  7 additional  acres. 
Also  own  83%  interest  in  Caribou  Cobalt  Mines  Co.,  which  controls  Cobalt 
Comet  properties  consisting  of  about  70  acres  adjoining  Kerr  Lake  Mine. 

Hargrave  Property  consisting  of  80  acres  (adjoining  the  Kerr  Lake 
Mine)  was  acquired  early  in  1921  at  a favorable  price.  The  ore  taken  from 
this  property  in  1921  returned  the  purchase  price. 

Wettlaufer  Lorrain  Silver  Mines,  Limited— Owns  132,000  shares  out  of  a 
total  of  1,416,590  shares.  Exploration  work  done  during  the  year  ended 
31st  August,  1925  failed  to  disclose  commercial  ore  bodies  and  the  work  was 
discontinued. 


Tahoe  Silver  Mine  in  Utah— A majority  interest  was  purchased  early 
in  1920  and  the  holdings  now  amount  to  1,001,000  shares.  Has  been  operated 
at  a profit,  but  is  now  idle. 

Rimu  Gold  Dredging  Company— This  property  is  in  New  Zealand,  and  is 
controlled  by  the  Kerr  Lake  Mines,  Limited.  A 10  cub.  ft.  dredge  has 
been  constructed  and  began  operations  on  September  12th,  1921. 

The  outstanding  capitalization  of  the  Rimu  Company  consists  of  166,672 
Shares  of  Ordinary  Stock  and  46,900  Shares  of  Preference  Stock,  of  which 
Kerr  Lake  Mines,  Limited,  owns  95,242  Shares  of  Ordinary  Stock  and  15,265 
Shares  of  Preference  Stock. 


Annual  meeting,  fourth  Monday  of  September. 

Dividends— 1918  : March  15th,  5%  ; June  loth,  5% ; September  15th,  5 % ; December  15th,  5%. 

1919 : March  15th,  5% ; June  16th,  5%. 

1920 : Oct.  15th,  3J  per  cent,  12J  cents  per  share. 

1921 : Jan.  15th,  3>  per  cent. ; April  15th,  3i  per  cent ; July  20th,  3|  per  cent ; Oct.  15th,  3£  per  cent, 

1922 : Jan.  16th,  3i  per  cent.;  April  15th,  3&  per  cent ; July  loth,  3J  per  cent ; Oct.  15th,  3j  per  cent. 

1923:  Jan.  15th,  3|  per  cent.;  April  15th,  3J  per  cent ; July  15th,  3i  per  cent ; Oct.  15th,  3J  per  cent. 


1926 : Apr.  15th,  3J%  ; Oct.  15th,  3J% 

1927 : Apr.  15th,  6 cents  per  share. 

(See  also  second  page  following.) 

Transfer  Agents— New  York— The  Bankers  Trust  Company. 

—Toronto— Trusts  & Guarantee  Co.,  Limited. 
Auditor— Arthu  r Stonham,  C.A.,  New  York. 
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KERR  LAKE  MINES,  LIMITED— Continued. 


INCOME  AND  EXPENDITURE  ACCOUNT- 
Administration  and  general  expenses  : 

Legal $3,012  45 

Taxes 65  86 

Insurance 138  57 

Exchange 134  50 

Directors’ fees 1,380  00 

Officers’  salaries 6,500  00 

General  expenses 8,350  01 

$19,581  39 

Sundry  Explorations  and  Mine  Examinations 10,972  88 

Loss  on  sale  of  securities 544  38 

Dividends  paid : 

No.  24  paid  October  14,  1925  $75,000  00 

No.  25  paid  April  13, 1926  75,000  00 

— 150,000  00 

$181,098  65 


FOR  THE  YEAR  ENDED  AUGUST  31st,  1926. 

Dividends  received  from  Kerr  Lake  Mining  Company,  Limited 


$65,000  00 
2,142  46 
113,956  19 


LIABILITIES. 

Capital  Stock— 400  shares  at  par  value  of  $100  each 

Accounts  payable  

Reserve  for  taxes  and  outstanding  liabilities 


Surplus- 

Balance,  August  31st,  1925  $596,667  51 


KERR  LAKE  MINING  COMPANY,  LIMITED. 

BALANCE  SHEET,  AUGUST  31st,  1926. 

ASSETS. 

Mine  properties  investment 

Buildings,  plant  and  equipment 

Inventory  of  materials  and  supplies 

Sundry  Debtors 

Unexpired  insurance 

Investments  in  U.S.  Bonds  and  U.S.  Treasury  Notes  at  cost 

with  accrued  interest  : — 

Cash 


$40,000  00 
1,141  48 
12,500  00 


Dividends  paid 


35,375  57 


$561,291  94 
65,000  00 


496,291  94 
$549,933  42 


$55,000  00 
8,707  48 
2, 177 1 38 
7,406  69 
390  57 


OPERATING  AND  PROFIT  AND  LOSS  ACCOUNT-FOR  THE  YEAR  ENDING  AUGUST  31st,  1926. 


Expenses  in  connection  with  maintenance  of  Mine,  Taxes 

and  General  Administration $60,315  40 

Loss  on  sale  of  securities  4,013  88 


Proceeds  of  Ore  Sales. 


Estimated  value  of  ore  on  hand  at  smelters  and  in 
transit,  August  31st,  1925 

Rent  received 

Interest  

Balance,  transferred  to  Balance  Sheet  


$ 5,621  81 
1,341  93 
21.989  97 
35,375  57 


KERR  LAKE  MINES,  LIMITED— Continued, 
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ANNUAL  REPORT  YEAR 
A limited  amount  of  development  work  was  done  at  the  Cobalt  property. 
However  it  failed  to  disclose  ore  of  commercial  grade  and  was  discontinued. 

At  the  Rimu  property  in  New  Zealand  gold  dredging  operations  pro- 
duced 8,715  ounces  of  gold  during  the  calendar  year  1925,  and  for  the  first 
eight  months  of  1926,  the  recovery  has  amounted  to  6,811  ounces  of  gold. 

The  Tahoe  silver  property,  in  which  this  company  has  a controlling 
interest,  has  remained  idle. 


PRODUCTION 


-LiBS.  UZS. 

Lot  No.  521— Bullion  2021  2,598.00 

Pulp 23,997  ' 21,436.77 


24,1994  24,034.77 

Less : On  hand  September  1st,  1925  11,000  15,000.00 

Production,  1925/6  13,1991  9,034.77 


The  above  production  was  taken  from  development  work  on  adjacent 
and  parallel  veins  to  the  south  of  Main  East  Vein.  While  the  possibilities 


ENDING  AUGUST  31st,  1926. 

for  high  grade  production  in  this  named  area  are  not  entirely  exhausted,  we 
are  of  the  opinion  that  this  mining  and  exploration  work  could  be  done  to 
better  advantage  at  a time  when  it  might  be  possible  to  handle  the  low 
grade  mill  rock. 

During  the  year  a limited  amount  of  development  work  was  done  on 
promising  veins  at  favorable  horizons  ; as  but  little  high  grade  ore  was 
obtained,  this  work  was  discontinued.  This  work  consisted  of  30  feet  of 
drifting  and  129  feet  of  raising  on  the  90  ft.  level,  22  feet  of  drifting,  47  feet 
of  cross-cutting  and  125  feet  of  raising  on  the  140  ft.  level,  and  30  feet  of 
drifting  and  70  feet  of  raising  on  the  sub-level  above  the  140  ft.  Consider- 
able open  benching  and  side  slashing  was  done  on  silver  bearing  veins. 

Early  in  January  of  this  year,  a group  of  claims  was  staked  for  the 
company  northeast  of  the  centre  of  Dufresnoy  Township,  and  northeast  of 
Dufault  Lake,  in  the  Quebec  copper-gold  area.  These  claims  were  located 
on  formation  alone  and  have  been  prospected  with  a limited  amount  of 
expenditure  this  summer.  We  have  nothing  to  report  to  date  other  than 
that  they  contain  formation  similar  to  that  of  other  properties  in  this  area 
where  commercial  deposits  have  been  found . 


1905  Year  ended  August  31st,  515,000.00 

1906  “ “ 75,000.00 

1907  “ “ 210,000.00 

1908  “ “ 360,000.00 

1909  “ “ 480,000.00 

1910  “ “ 990,000.00 

1911  “ “ 1,200,000.00 

1912  “ “ 690,000.00 

1913  “ “ 600,000.00 

1914  “ “ 600,000.00 

1915  “ “ 600,000.00 


Carried  forward. 


Dividends  Paid 


1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 


Brought  forward 55,820,000.00 

Year  ended  August  31st 600,000.00 

690,000.00 

“ “ 600,000.00 

tt  tt  enn  nnn  no 

Paid  Oct.  15th,  3 i% ,.  75,’000.00 


Year  ended  December  31st,  121%  300,666.00 
“ “ 121%  300,000.00 

“ “ 121%  300,000.00 

“ “ 61%  150,000.00 

“ “ 6J%  150,000.00 

“ “ 61%  150,000.00 

Total 59,735,000.00 


THE  TORONTO  CURB. 


1916 

1917 

1918 

1919 

1920 

1921  & 1922 

1923 

1924 

1925 

1926 

1927 

January 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

4.00  4.00 

February 

4.35  4.35 

4.75  4.75 

5.30  5. 30 

4.60  V.60 

March 

5.05  5.05 

4.25  4.25 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 

4.40  4.40 

5.20  5.00 

4.95  4.75 
4.35  4.35 
4.90  4.90 
5.00  4.90 
4.871  4.871 
2,050 
20 

4.85  4.85 
4.50  4.45 
4.50  4.50 
5.60  5.00 
6.00  5.75 

880 

23 

5.65  5.65 

5.50  5.50 

5.75  5.75 

6.00  5.75 

5.35  5.20 

620 

20 

5.50  5.50 

3.95  3/J5 

290 

10 

4.75  4.66 

3.'50  3.50 

3.60  3.60 

665 

3J 

m 

2.00  2.66 

10 

121 

L60  i'io 

200 

61 

61 

61 

542 


KING  EDWARD  HOTEL  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario). 

Head  Office  and  Hotel— Toronto,  Canada. 

Directors— Frank  A.  Dudley,  President,  Niagara  Falls,  N.  Y. ; C. E.  Calvert,  Toronto ; Frederick  W.  Rockwell,  Albany,  N.Y.;  Geo.  H.  O’Neil,  New  York; 

J.  Langskill,  Toronto ; J.  H.  Spence,  Toronto ; D.  H.  McDougall,  Toronto. 

General  Manager— George  H.  O'Neil.  Manager— P.  K.  Hunt.  Secretary-Treasurer— D.  H.  McDougall. 

March  31,  1927.  Capital  Authorized  20,000  shares  Issued  20,000  shares  Shares  No  Par  Value 

Controlling  interest  represented  by  51%  of  Common  stock  acquired  by  United  Hotels  Company  of  America.  Shareholders  on  Sept.  11th,  1926,  authorized 
the  changing  of  10,000  shares  of  $ 100  each  into  20,000  no  par  value.  Holders  received  two  shares  of  the  new  stock  for  each  share  of  old  stock  held. 
Mortgage  held  by  Metropolitan  Life  Insurance  Co.  of  New  York— Authorized  $2,500,000  Redeemed  $200,000  Outstanding  $2,300,000 
— Due  March  1st,  1925-1938. 

Bonds— Authorized  $3,500,000 

—Series  “ A”— Authorized  aud  Issued  $1,000,000  Redeemed  (None  until  1929)  Outstanding  $1,000,000  7% 

Refunding  Sinking  Fund.  Gold  $500  $1,000 

—Dated  1st  March,  1924.  Due  1st  March,  1944.  Interest  payable  in  gold  on  1st  March  and  September  at  Toronto,  Montreal  and  New  York. 
Interest  is  payable  without  deduction  for  United  States  Federal  Income  Tax  up  to  2%  per  annum.  Coupon,  but  may  be  registered  as  to 
principal.  Non-callable  for  ten  years,  but  maybe  called  in  whole,  or  in  part,  on  any  interest  date  upon  30  days’ notice,  on  or  after  1st 
March,  1934,  at  105  and  interest. 

—Secured  by  a direct  lien  upon  the  entire  fixed  assets  owned  by  the  King  Edward  Hotel  Company,  Limited,  subject  only  to  a mortgage  of 
$2,300,000  held  by  the  Metropolitan  Life  Insurance  Company  of  New  York.  $1,000,000  has  been  issued  and  the  remaining  $2,500,000  can  only 
be  issued  to  refund  the  $2,300,000  mortgage  held  by  the  Metropolitan  Life  Insurance  Company.  This  issue  is  also  secured  by  a first  lien  on 
the  furniture  of  the  hotel. 

—Sinking  Fund— 2%  per  annum  commencing  1st  March,  1929.  This  Sinking  Fund  may  be  used  for  the  purchase  of  the  bonds  in  the'open 
market  at  a price  not  to  exceed  105  and  accrued  interest,  and  if  not  available  at  that  price  the  funds  are  to  be  invested  in  securities  which 
are  legal  investments  for  Savings  Banks  of  New  York,  Massachusetts  and  Connecticut,  or  for  legal  trustee  investments  for  any  Province 
in  Canada.  After  March  1, 1934,  the  bonds  may  be  called  at  105  and  accrued  interest  if  they  cannot  be  furnished  by  the  Trustee  at  a lower 
price. 

—Trustee— National  Trust  Company,  Limited,  Toronto,  Canada. 

—Series  “ B ’’—Authorized  and  Issued  $150,000  Outstanding  $150,000 

—$150,000  par  value  for  purpose  of  retirement  of  $150,000  principal  of  1st  Mtg.  See  Sec.  No.  2 of  Trust  Deed  dated  May  1st,  1923. 

Debenture  Shares— Series  “ A”— Authorized  $2,500,000  Issued  $2,500,000  I , . . ...  , . 

—Series  “ B ’’—Authorized  $ 850,000  Issued  $ 850,000  /jssued  in  $100  and  multiples  thereof. 

—Dated  1st  May  1923.  Due  1st  May,  1963.  Interest  8%  per  annum,  payable  1st  June  and  December,  at  Toronto,  Montreal  or 
New  York.  , 

—Series  “A”  is  guaranteed  unconditionally  as  to  payment  of  interest  by  United  Hotels  Company  of  America.  Has  priority 
over  Series  “ B ” both  as  to  principal  and  interest. 

—May  be  redeemed  at  any  time  in  whole  or  in  part  at  105  and  interest. 

—Secured  by  a fixed  and  specific  mortgage  on  the  land  and  premises  of  the  Company  and  the  buildings  thereon  and  all  the 
real  property  hereafter  acquired  by  the  Company,  also  by  a floating  charge  on  all  its  assets,  including  all  its  equipment  and 
stock  in  trade  ; subject  however  to  the  mortgage  of  $2,300,000  in  favor  of  Metropolitan  Life  Insurance  Co.,  and  to  the  issue 
of  Refunding  Sinking  Fund  Mortgage  Gold  Bonds. 

—Sinking  Fund— On  1st  December  each  year,  commencing  with  the  year  1929,  a sum  sufficient  to  take  up  1%  of  the  greatest 
amount  of  stock  issued  and  outstanding  to  be  redeemed  at  105  and  interest  or  less. 

Trustee— National  Trust  Company,  Limited,  Toronto. 


SURPLUS  ACCOUNT-DECEMBER  31st,  1926. 

Balance,  deficit,  December  31st,  1925 $157,615  01 

Gross  earnings,  1926 $2,375,856  35 

Operation  expenses,  interest  and  taxes 1,732,029  71 

$ 643,826  64 

Depreciation  reserve 96,347  51 

$547,479  13 

Interest  on  funded  debt 511,227  59 

Profit 36,251  54 

Written  off  to  Capital  Surplus  Account  deficit $121,363  47 


PROPERTY 

The  King  Edward  Hotel  Company,  Ltd.,  owns  in  fee  simple  a modern 
fireproof  hotel  which  occupies  an  entire  block  in  the  centre  of  the  financial 
district  of  the  City  of  Toronto,  Canada.  The  hotel  contains  861  guest 
rooms  (nearly  all  with  bath  connections),  a spacious  lobby,  elaborate  and 
complete  dining-room  space,  including  three  main  restaurants  on  the  first 
floor,  a large  number  of  private  dining  rooms,  and  a ball  room  119  feet  by 
50  feet  on  the  top  floor,  with  adjacent  banquet  rooms.  A complete  kitchen 
is  on  the  top  floor. 

There  are  thirteen  ground  floor  stores  and  about  twelve  offices.  The 
income  from  the  rentals  and  concessions  alone  aggregate  $120,000  yearly. 

The  King  Edward  Hotel  is  the  only  first-class  fireproof  commercial 
hotel  in  the  City  of  Toronto.  It  is  controlled  by  and  operated  under  . 
direction  of  the  United  Hotels  Company  of  America. 

The  estimated  value  of  the  property  is  $8,000,000,  including  furniture 


Annual  Meeting— At  call  of  Directors,  about  April  15th. 

Dividends— 5%  paid  April  30th  and  Nov.  1st,  1919 ; 5 % paid  April  1st,  and  Oct.  7th, 
1920 ; 57,  paid  Apl.  15th and  Oct.  15th,  1921 ; 5%  paid  Apl.  15th,  1922.  None  since. 


Transfer  Office— Toronto  Agency  Co.,  Ltd.,  Toronto. 
Auditors—  Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Toronto,  Ont. 
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KING  EDWARD  HOTEL  COMPANY,  LIMITED — Continued. 


LIABILITIES. 


DECEMBER  31st,  1926. 


ASSETS. 


Funded  Debt : 

First  Mortgage  Sinking  Fund  7%  due  Mar.  1st,  1938,  authorized 

$2,500,000,  outstanding $2,350,000  00 

Refunding  Sink.  Fund  7%  gold  bonds  due  Mar.  1st 
1944— Total  authorized  $3,500,000;  outstanding: 

Series  “A  " $1,000,000  00 

Series ‘‘B” 125,000  00 

1,125,000  00 

Gen.  Mtg.  Sink.  Fund  8%  Debent.  Bonds  due  1963- 
Total  authorized  $3,350,000 ; outstanding : 

Series  “A" $2,500,000  00 

Series  “B" 850,000  00  3,350,000  00 

Current  Liabilities : $6,825,000  00 

Accounts  payable $151,751  89 

Due  to  officers  and  employees 96  17 

Due  to  affiliated  Companies 327  44 

Retained  percentage  due  to  contractors 1,573  03 

Interest  payable  accrued 104,903  72 

Operating  expenses  accrued 17,335  78 

Provision  for  income  tax 3,082  64 

Capital  Stock : 279,070  67 

Authorized  and  Issued  20,000  shs.  common  stock  of  no  par  value  400,000  00 

Capital  Surplus : 

After  writing  off  discount  and  commission  on  securities,  good- 
will, and  deficit  on  operations,  totalling  $429,396.16 170,603  84 

$7,674,674  51 


Fixed  Assets : 

Land 

Buildings  and  permanent  installations 
Furnishings  and  equipment 


Less: 

Reserve  for  depreciation $464,474  33 

Reserve  for  inventory  losses 5,000  00 


Investments  in  Affiliated  Companies  at  Cost 


Current  Assets : 

Cash  in  banks  and  on  hand 

Accounts  receivable  $95,820  02 

Less  reserve  for  doubtful  accounts 16,790  90 


Special  d'eposit 

Due  from  officers  and  employees 

Due  from  affiliated  companies 

Inventory  of  foodstuffs  and  supplies  at  cost 

Deferred  Charges : 

Unamortized  discount  on  funded  debt,  less  amount 

charged  off  against  capital  surplus 

Prepaid  operating  expenses 


$1,711,347  05 


$5,353,628  72 
828,412  01 

$6,182,040  73 

469,474  33 

5,712,566  40 
9,282  00 

$100,953  84 

79,029  12 
300  00 
5,704  30 
854  80 
34,585  51 

221,427  57 

$9,195  66 
10,855  83 

20,051  49 

$7,674,674  51 

ANNUAL  REPORT. 

It  will  be  observed  that  the  Balance  Sheet  is  changed  somewhat  from 
former  Balance  Sheets  owing  to  the  amendment  to  our  charter  permitting 
the  substitution  of  common  stock  of  no  par  value  in  exchange  for  the  former 
common  stock  of  $100.00  per  share.  The  new  no  par  value  common  stock 
i 20, 000  shares)  is  carried  in  the  Balance  Sheet  at  $400,000.00,  and  former 
Goodwill  account.  Discount  on  securities  sold  and  deficit  are  wiped  out. 

It  will  also  be  noticed  that  there  is  a reduction  of  $25,000  in  the  Mort- 
gage and  Bonded  indebtedness. 

Also  find  attached  a statement  of  operation  results  for  year  1926,  which 
shows  a surplus  after  payment  of  operation  depreciation  and  Mortgage  Bond 
and  Debenture  interest  of  $36,251.54  compared  with  $16,539.38  for  the  year 
1925.  This  result  was  obtained  with  an  average  rate  of  occupancy  of  61.04% 
compared  with  59.6%,  and  is  considered  by  your  Directors  to  be  fairly  satis- 
factory considering  the  fact  that  operation  has  been  charged  with  a portion 
of  cost  of  renovating  three  hundred  rooms  in  the  old  building,  installing  new 
bathrooms,  and  generally  bringing  these  rooms  up  to  a modern  hotel 
standard.  This  work  will  be  completed  in  time  to  cater  to  the  summer 
business  of  1927. 

We  are  pleased  to  report  that  the  business  of  the  Hotel  has  shown  a 
satisfactory  increase  during  the  first  three  months  of  1927,  and  with  our 
improved  equipment  and  better  business  conditions  your  Directors  con- 
fidently expect  a volume  of  business  that  will  tax  the  capacity  of  our  rooms 
and  materially  add  to  our  earning  figures  during  the  coming  year. 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO-LISTED  June  6th,  1922. 


1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

29* 

20 

729 

February 

25'  "20 

27 

24 

90 

March  

27  26 

ii 

25' 

“oi 

40 

22* 

1,619 

April 

2i‘  2i' 

26  26 

39| 

36 

50 

60 

39 

3,024 

May 

25  25 

50 

41* 

406 

June 

32* 

32* 

20 

48 

35 

295 

July 

31 

31 

24 

August 

31 

31 

8 

September 

’26'  isii 

31 

31 

30 

October  

20  20 

32 

30 

27 

November 

36 

36 

20 

December 

'21'  "11 

34'  "30 

39* 

37* 

195 

Sales 

106 

392 

465 

Dividends 

Net  (D) 

Deficit 

1.40% 

$1.81 

D— After  ‘ ‘ Depreciation.  ” 


1923. 

1924. 

1925. 

1926. 


Gross  Expenses,  Taxes, 

Earnings  Interest 

Not  given  

Not  given  

$2,168,027  $1,504,010 

2,375,856  1,732,030 


COMPARATIVE  STATEMENT. 


Income 

Tax 


Interest 


Depreciation 


Adjustments 


$1,706  $509,684  $136,088  $2,519+ 

511,227  96,347  

* After  “ Adjustments  ”. 


Surplus  Account 
Year  Total 

$163,945-  $159,413 

12,222-  171,635  Deficit 

14,020+  157,615  “ 

36,252+  170,604  Surplus  * 


544  KIRKLAND  LAKE  GOLD  MINING  COMPANY,  LIMITED. 

(Incorporated  November,  1915,  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 810  Lumsden  Bldg.,  Toronto,  Ont.  Mine— Kirkland  Lake,  Ont. 

Directors— D.  B.  Hanna,  President,  Toronto;  J.  B.  Tyrrell,  M.I.M.M.,  Yice-Pres.,  Toronto;  VV.  D.  McPherson,  K.C.,  Toronto; 

R.  G.  O.  Thomson,  Toronto  ; A.  C.  Matthews,  Toronto ; Hume  Cronyn,  London ; C.  A.  Birge,  Oakville ; J.  A.  Dalton,  Kingston ; 
J.  C.  Haight,  Waterloo. 


Managing  Director— J.  B.  Tyrrell,  M.I.M.M. 

December  31,  1926. 

Authorized 

Capital— Common  $4,000,000 

—Preferred  1,000,000 

10%.  Non-cumulative. 


Outstanding 

$3,972,226 

986,112 


Secretary— R.  Graham. 

Shares 


BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES. 

Capital : 

Preferred  Shares— Authorized 

“ “ — Unissued 


Reserves  : 

For  depreciation.. 
Current ; 

Wages  payable 

Accounts  payable  . 


DEVELOPMENT  ACCOUNT. 

Balance  December  31st,  1925 

Operation  for  12  months  ended  December  31st,  1926 

Administration  for  12  months  ended  December  31st,  1926. 


Bullion  production  for  : 

31st,  1926 

Other  receipts 


months  ended  December 


$ 986,112  00 


3,972,226  00 
. 62,916  77 


$5,043,667  80 


$622,303  70 
203,097  90 
6,887  78 

$ 832,289  38 


December  31st,  1926 $ 694,172  81 


ASSETS. 

Capital : 

Mining' claims  and  properties $3,635,724  42 

Buildings,  plant  and  equipment  356,326  01 


Development  account. 


694,172  81 

Current : __ 

Inventories  of  supplies $ 29,731  76 

Accounts  receivable 872  29 

Cash  in  bank 89,240  47 

Bullion  on  hand 50,801  53 

Other  Assets : 

Insurance  prepaid $ 2,414  55 

Interest  in  Chaput-Hughes  Mines,  Ltd 1 00 


Profit  and  Loss  Account. 


PROFIT  AND  LOSS  ACCOUNT. 


2,415  55 
184,382  96 

$5,043,667  80 


Balance  December  31st,  1925. 

Interest 

Rents 


Balance  December  31st,  1926 $ 184,382  96 


DIRECTORS’  ANNUAL  REPORT. 


On  March  22nd,  1924,  an  agreement  was  entered  into  with  the  Anglo- 
French  Exploration  Company,  of  London,  England,  by  which  that  Com- 
pany was  given  control  of  operations.  This  arrangement  has  recently 
been  cancelled  by  mutual  agreement  and  the  complete  control  of  the 
Company  is  again  in.  the  hands  of  the  Shareholders. 

Having  regard  to  the  fact  that  the  shaft  has  been  sunk  to  a depth  of 
2,550  feet  ; that  six  levels  have  been  run  from  the  shaft  ; that  rich  ore  has 
been  discovered  in  every  level  ; that  as  a result  of  satisfactory  develop- 
ment the  Mill  has  been  in  operation  since  October  1st,  1926  ; that  in  three 
months  to  the  end  of  December,  1926,  the  total  Gold  production  amounted 
to  $126,999.66  and  that  during  the  month  of  January,  1927,  Gold  was 
produced  to  the  amount  of  $53,500.00,  your  Directors  consider  this  a 
remarkable  achievement  and  a substantial  realization  of  Mr.  Tyrrell’s 
early  and  definite  predictions.  Having  the  utmost  confidence  in  his 
recommendations  and  in  view  of  the  results  of  development  undertaken 


to  date,  your  Directors  have  authorized  sinking  to  deeper  levels  and  the 
work  is  now  proceeding. 

From  the  statement  of  accounts  it  will  be  seen  that  during  the  year 
the  expenditure  for  exploration  and  the  development  of  the  property,  in- 
cluding administration  expenses,  amounted  to  $209,985.68,  and  after 
crediting  bullion  sales  and  other  receipts  to  the  amount  of  $138,116.57, 
the  net  cost  for  the  year  is  reduced  to  $71,869.11. 

It  will  also  be  noted  from  the  statement  that  the  Net  Working  Capital 
at  the  close  of  the  year  under  review  is  $150,647.57,  which  has  been 
substantially  added  to  by  the  Gold  production  for  January. 

Your  Board  are  of  the  opinion  that  the  number  of  Directors  should 
be  increased  and  a By-Law  for  that  purpose  will  be  submitted  for  your 
consideration . 

The  thanks  of  the  Shareholders  and  Directors  are  due  to  Mr.  Tyrrell 
and  the  Staff  and  Employees  of  the  Company,  to  whom  a large  measure 
of  credit  must  be  given  for  the  success  achieved  during  the  year. 


KIRKLAND  LAKE  GOLD  MINING  COMPANY,  LIMITED— Continued. 
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HIGHEST  AND  LOWEST  PRICES  OF  SHARES 


The  Toronto  Curb. 


January  . . . 
February  .. 

March 

April 

May 

June 

July 

August 

September  . 

October 

November  . 
December  . 
Sales 


High  Low 
26}  17 

20  20 


20|  20} 
'i9i  'is' 

it)'  'i9‘ 

26'  i9i 
30  30 

32,900 


1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

47| 

37} 

1.25 

.85 

149,100 

97 

87 

52,100 

48* 

40 

1.42 

1.08* 

154,300 

95 

85 

34,250 

46 

42 

1.18 

.92 

62,350 

91 

85 

8,700 

47} 

38* 

1.21 

.98 

3'.M9H 

141 

86 

170,275 

43} 

39'. 

1.20 

1.03 

23,300 

154 

125 

159,500 

40 

35} 

1.19 

1.04 

22,750 

153 

125 

50,400 

44 

40 

1.04 

.93 

26,100 

46 

41* 

1.15 

.94 

57,150 

42 

35 

1.21 

.99* 

61,350 

71 

36 

1.09 

.82 

55,6011 

93 

68* 

.83 

.69* 

59,700 

85 

74 

.87 

.71 

22,375 

497 

,500 

726,265 

Annual  Meeting,  at  call  of  the  Directors. 


Transfer  Agent— The  Union  Trust  Company,  Limited,  Toronto,  Ont. 
Registrar— 


546  LAKE  ONTARIO  BREWING  COMPANY,  LIMITED. 

(Incorporated  May,  1926,  under  the  Ontario  Companies  Act.) 

(Head  Office  and  Plant — -Portsmouth,  Ont.  (Near  Kingston,  Ont.) 

Directors — John  F.  Sowards,  President,  Kingston,  Ont. ; A.  H.  Fair,  Vice-President,  Kingston,  Ont. ; G.  H.  Rainville,  Montreal,  Que. ; 
R.  L.  Ellis,  Montreal,  Que. ; M.  Hanson,  Kingston,  Ont. 

General  Manager  & Secretary-Treasurer— C.  L.  Parkinson.  Managing  Director— M.  Hanson. 

June  7,  1927. 

Capital  Stock— Authorized  22,000  Shares  Issued  22  000  Shares  No  Par  Value 

Funded  Debt— None. 


BALANCE  SHEET  AS  AT  1st  MARCH,  1927. 


LIABILITIES. 

ASSETS. 

Working  Capital  (being  surplus) 

Capital : 

Authorized  and  paid  out  22,000  shares,  no  par  value 

# 49,850  00 

550,150  00 

Bank,  Cash  on  Hand 

Merchandise 

Containers  

Horses 

#28,355  00 
375  00 

# 50,000  00 
8,724  00 

Wagons  and  Harness 

1,416  50 
8,950  00 
3,083  15 

8,000  00 
365,654  06 

Rolling  Stock,  Trucks,  etc.  . . 
Office  Furniture 

Land 

Buildings 

Machinery 

Goodwill 

#173,535  34 

192,118  72 

42,179  65 

373,654  06 
125,442  29 

#600,000  00 

#600,000  00 

HISTORY 

Lake  Ontario  Brewing  Company  Limited  with  capital  of  3000  Prefer- 
red Shares  of  the  par  value  of  100  each  and  2000  Common,  without  any 
nominal  or  par  value,  was  incorporated  under  The  Ontario  Companies 
Act  by  Letters  Patent  dated  May  18th,  1926  and  by  Supplementary 
Letters  Patent,  dated  January  29th,  1927  authorized  a change  to  Capital 
of  22,000  shares,  without  any  nominal  or  par  value.  The  term  of  dura- 
tion of  its  Charter  is  without  limit. 

By  agreement  dated  5th  February  1927,  the  Company,  incorporated 
May,  1926  purchased  the  business,  properties  and  assets  of  The  Lake 
Ontario  Brewing  Company  Limited,  as  a going  concern  on  15th  February 
1927,  and  paid  therefore  $550,000.00  by  the  allotment  and  issue  to  the 
said  The  Lake  Ontario  Brewing  Company  Limited  of  21,994  shares  of  the 
Applying  Company  fully  paid  and  non-assessable  and  six  shares  for  #1511.00 
to  incorporators  making  a total  of  22,000  shares. 


PROPERTIES 

The  Company  owns  and  operates  a modern  building  recently  recon- 
structed of  brick,  concrete  and  steel,  in  which  is  installed  a complete  and 
practically  new  plant  capable  of  handling  an  output  of  about  200  barrels 
of  ale  or  beer  or  other  products  in  eight  hours,  together  with  a modern 
bottling  plant  and  an  ample  storage  capacity  for  a general  output.  The 
property  is  situated  on  a valuable  water  frontage  with  dock  facilities. 
The  whole  being  complete  in  all  respects  and  encumbered.  The  area  of 
the  land  owned  is  317  feet  by  273  feet  about. 

The  policy  of  the  Applying  Company  will  be  to  keep  the  property 
and  equipment  in  good  condition  by  expenditure  for  maintenance  and  a 
suitable  depreciation  reserve  and  will  be  created  out  of  surplus  profits 
from  time  to  time. 


Fiscal  Year  ends  March  31st. 

Annual  Meeting,  first  Wednesday  in  May, 


Transfer  Agents— The  Montreal  Trust  Company,  Montreal.  Que. 
Registrars— The  Canadian  Trust  Company,  Montreal,  Que. 
Auditors— L.  E.  Potvin,  C.A. 
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LAKE  SHORE  MINES,  LIMITED. 

(No  Personal  Liability) 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario) 

Head  Office— Kirkland  Lake,  Ont.  Mine  and  Works— Kirkland  Lake,  Ont. 

Directors— Harry  Oakes,  President,  Kirkland  Lake,  Ont.;  W.  H.  Wright,  Vice-President,  Barrie,  Ont.;  Albert  Wende,  Buffalo,  N.Y. ; 
Louis  Oakes,  Greenville,  Maine;  Ernest  Martin,  Kirkland  Lake,  Ont. 

Managing  Director— Harry  Oakes.  Treasurer— Dr.  W.  P.  St.  Charles,  Toronto.  Secretary— Kirkland  Securities,  Limited. 

Mine  Superintendent— E;  B.  Knapp 

June  30th,  1926.  Capital  Authorized  $2,000,000  Outstanding  $2,000,000  Shares  $1  each. 


BALANCE  SHEET— 30th  JUNE,  1926. 


LIABILITIES 

Accounts  payable,  including  Provision  for  Domin- 
ion Government  taxes 

Salaries  and  wages 

Accrued  charges 


Reserves: 

Insurance  reserve 

Employees’  Benefit  Reserve 


594,526  29 
12,808  18 
44,595  08 


$49,986  80 
3,400  16 


Add  Balance  brought  forward  1st 
July,  1925 


$228,179  63 
122,506  93 


$151,929  55 


SHAREHOLDERS’  ACCOUNT 

Capital  Stock $2,000,000  00 

Less  discount  on  shares 667,797  00 

$1,332,203  00 

Profit  and  Loss  Account; 

Net  profit  for  period  $928,179  63 

Less  Dividends  No.  22,  23,  24  and  25.. . . 700,000  00 


Cash  and  bank  balances . . 
Bullion  products  on  hand  < 

Accounts  receivable 

Supplies  on  hand 


ASSETS 
■ in  transit 


$234,3 

294,1 

4,8 


Bonds: 

Dom.  of  Canada,  par  value  $200,000.00 

amortization  value  201,969  26 

Township  of  Teck,  par  value  15,000  00 


Buildings,  structures  and  equipment $1,178,! 

Less  provision  for  depreciation 481,’ 


Less  provision  for  exhaustion  . 


Insurance  Reserve  Fund. , 
Employees’  Benefit  Fund. 


Sundry  assets  and  prepaid  expenses. 


$846,486  30 
696,816  09 


PROFIT  AND  LOSS  ACCOUNT  FOR  TWELVE  MONTHS  ENDING  30th  JUNE.  1926. 


Expenses : 

Operating : development,  mining,  milling,  mainten- 
ance. general  expense  and  Ontario  Mining  Tax, 

after  deducting  sundry  revenue $873,238  93 

Administrative 37,544  91 

Provision  for : 

Depreciation  on  buildings,  structures  and  equip- 
ment   241,216  92 

Exhaustion  of  mine 120,000  00 

Dominion  Government  Taxes 45,790  98 

$1,317,791  74 

Profit  for  Period,  carried  forward,  as  set  out  on  Balance  Sheet 

attached 928,179  63 


$2,245,971  37 


Income: 

Bullion  production $2,235,184  40 

Less  Exchange  on  Bullion  sales 1,708  55 

$2,233,475  85 

Interest  Earned : 

Dominion  of  Canada  Bonds $9,817  48 

Township  of  Teck  Bonds 823  56 

Other 1,854  48 

12,495  52 


$2,245,971  37 


Annual  Meeting,  at  call  of  Directors.  Registrar — The  Royal  Trust  Company,  Toronto. 

Dividends— See  next  page.  Auditor— J.  P.  Langley  & Co.,  C.A.,  Toronto,  Ont, 

Transfer  Agent— The  Trusts  and  Guarantee  Company,  Ltd.,  Toronto. 
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LAKE  SHORE  MINES,  LI M ITED— Continued. 


THE  FOLLOWING  IS  THE  TOTAL  PRODUCTION  SINCE  THE 
COMMENCEMENT  OF  MILLING  OPERATIONS  IN  1918: 


Date  Period 

Mar.  1918— Nov.  30, 1918 9 mos. 

Deo.,  1918— Nov.  30, 1919 *9  “ 

Dec.,  1919-Nov.  30,  1920 12  “ 

Dec.,  1920-No v.  30,  192 L 12  “ 

Dec.,  1921- June  30, 1923 19  “ 

July,  1923— June  30, 1921 12  “ 

July,  1924— June  30, 1925 12  “ 

July,  1925— June  30, 1926 12  “ 

*Miners’  strike 


Tons  Value 

Milled  per  ton 
14,948  $24.7.3 

11,907  24.73 

18,889  25.61 

21,681  21.22 

36,825  22.63 

24,223  23.97 

96,838  18.72 

125,676  17.79 


Bullion 

Production 

9 294,’513A2 
483,701.93 
460,186.37 
833,664.89 
578,242.59 
1,812,494.66 
2,235,184.40 


Plus  Exchange  Premiums. 


MINING  AND  DEVELOPMENT 


During  the  year  225,236  tons  of  ore  were  broken,  of  which  104,534  tons 
came  from  the  stopes  and  24,533  tons  from  development.  The  amount 
hoisted  from  the  mine  was  129,067  tons,  and  the  balance  of  96,169  tons  was 
added  to  the  broken  ore  reserves  which  now  amount  to  181,534  tons  as  against 
85,365  tons  last  year. 

The  181,584  tons  broken  ore  reserves  are  valued  at  $4,346,799.20. ' 


SUMMARY  OF  ORE  AND  WASTE  HOISTED 


Level 
200  Level 
400  “ 

600  “ 
800  “ 
1000  “ 


Ore 

1,611  tons 
20,275  “ 

69,067  “ 

33,395  “ 

4,719  “ 


Waste 
5,474  tons 
1,735  “ 
1,256  “ 
2,975  “ 
3,035  “ 


Total 


$7,213,206.17 


Totals  129,067  tons-  14,475  tons 


COMPARATIVE  STATEMENT— YEARS  ENDED  JUNE  30th. 

Income  Depreciation  Dom.  Profit  and  Loss 


Bullion  Other  Expenses  Buildings  Exhaustion  of  Mine  Taxes  Dividends  Year  Total 

1921 $578,243  $25,911  $315,236  $48,447  $120,000  $14,675  $160,000  $ 54,203-  . $136,228  Debit 

1925  1,812,008  11,460  715,082  71,940  120,000  57,712  600,000  258,734+  122,506  Credit 

1926  2,233,475  12,495  910,783  241,217  120,000  45,791  700,000  228,179+  350,686  Credit 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 
TORONTO— LISTED  November  26th,  1925. 


1920 

1921 

1922 

1923 

1924 

1925  | 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low  High 

Low  Sales 

High 

Low  Sales 

High 

Low 

Sales 

January 

1.25 

1.17 

1.05 

1.36 

1.32 

3.10 

2.84 

3.67 

3.50 

4.95 

4.53 

13.00 

9.85  16,545 

18.90 

15.70 

5,970 

February 

1.20 

1.20 

1.23 

1.17 

1.80 

1.34 

3.65 

3.10 

3.60 

3.52 

6.10 

4.90 

12.81 

11.00  7,775 

18.85 

18.10 

4,975 

March 

1.20 

1.14 

1.19 

1.15 

2.51 

3.75 

3.40 

3.95 

3.60 

6.00 

5.60 

10.95 

9.50  4,590 

April 

1.14 

1.03 

1.40 

1.15 

2.43 

2.25 

3.43 

3.35 

3,90 

3.75 

5.75 

5.50 

10.40 

10.00  775 

isU5 

18.10 

2,555 

May 

1.06 

1.02 

1.37 

1.30 

2.44 

2.28 

3.57 

3.10 

3.81 

3.65 

5.95 

5.50 

11.40 

10.00  3,055 

20.60 

19.00 

5,045 

June 

1.03 

1.00 

1.25 

1.17 

2.36 

2.07 

3.53 

3.05 

3.70 

3.61 

5.80 

5.65 

11.50 

11.26  555 

20.25 

18.50 

1,490 

July 

1.18 

1.18 

1.20 

1.15 

2.33 

2.16 

3.45 

3.25 

4.00 

6.20 

5.84 

Listed 

12.30 

11.30  3,100 

August 

1.15 

1.14 

1.25 

1.20 

2.82 

2.26 

3.40 

3.17 

3.98 

3^90 

6.45 

6.20 

Nov.  26.  1S25 

15.01 

12.05  5,330 

September 

1.13 

1.13 

1.36 

1.27 

3.05 

2.60 

3.40 

3.30 

3.90 

3.81 

8.10 

6.28 

14.75 

13.60  1,060 

October..... 

1.35 

1.33 

2.95 

2.60 

3.52 

3.34 

3.95 

3.86 

8.30 

7.80 

14.25 

13.50  1,650 

November 

i.07 

1.02 

1.22J 

1.221 

2.91 

2.68 

3.631 

3.45 

4.15 

3.85 

10.00 

8.10 

9.95 

9.65  1,030 

14.60 

13.85  1,715 

December 

1.05 

1.05 

1.28 

1.20 

2.90 

2.83 

3.50 

3.34 

4.50 

4.18 

9.75 

8.75  3,600 

16.15 

14.00  2,990 

Sales 

12,600 

43,160 

284,030 

143,595 

68,555 

50.575 

4,630 

49,14  0 

Dividends 

4 

6 

4 

£ 

t 

14+5 

20+10 

40+10 

DIVIDENDS  PAID. 


Year  1918 

. . . 2+2 iZ  $100,000  1 

Nov.  10th,  1921  . . . 

...2% 

....  $40,000 

Mch.  31st,  1919  , . . 

...21  .. 

. . 50,000  | 

Aug.  15th,  1922  . . . 

...  2 

. . . . 40,000 

Oct.  25th,  1919  . . . 

...  2 i .. 

. . 50,000  | 

1 Nov.  15th,  1922  . . . 

2 

. . . . 40,000 

June  18th,  1920  . . . 

...2  .. 

. . 40,000  I 

1 Feb.  15th,  1923  ... 

2 

....  40,000 

Oct.  1st.  1920  . . . 

...2  .. 

. . 40,000 

1 May  15th,  1923  . . . 

..  2 

. . . . 40,000 

Jan.  20th,  1921  ... 

...  2 .. 

. . 40,000 

Aug.  15th,  1923  . . . 

...2 

. . . . 40,000 

Aug.  10th,  1921  . . . 

...2  .. 

. . 40,000  | 

1 Nov.  15th,  1923  . . . 

...2 

. . . . 40,000 

Feb.  14th,  1924  . . . 

...  2%  ... 

. $40,000 

Dec.  15th,  1925  . . . 

...  5+5% 

$200,000 

May  15th,  1924  . . . 

...  2 ... 

. 40,000 

Mar.  15th,  1926  ... 

...10 

200,000 

Sept.  15th,  1924  . . . 

100,000 

June  15th,  1926  ... 

...10 

200,000 

Dec.  15th,  1924  ... 

...  5+5 

200,000 

Sept.  15th,  1926  ... 

...10 

200,000 

Mar.  16th,  1925  . . . 
June  15th,  1925  . . . 
Sept.  15th,  1925  . . . 

...  5 
...  5+5 
...  5 

100,000 

200,000 

100,000 

Dec.  15th,  1926  . . . 

10+10 

400,000 

$2,620,000 
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LAKE  ST.  JOHN  POWER  AND  PAPER  COMPANY,  LIMITED. 

(Incorporated  May  9th,  1925,  under  the  Laws  of  the  Province  of  Quebec.) 


Executive  Office— 909  Royal  Bank  Bldg.,  Toronto.  Plant— Mistassini,  near  Lake  St.  John,  Que. 

Directors— E.  A.  Wallberg,  President,  Toronto ; H.  H.  Horsfall,  Vice-President,  Toronto ; J.  Stadler,  Toronto  ; A.  F.  White,  Toronto ; 
R.  O.  Sweezey,  Montreal,  Que. 

General  Manager— John  Stadler.  Secretary— T.  A.  Glass. 


February  4,  1927.  Authorized  Issued 

Capital— Common  100,000  Shares  100,000  Shakes 

— Preferred  *2,000,000  *2,000,000 

7%.  Cumulative  from  July  1, 1928. 

Bonds— Authorized  *15,000,000 

-Series  “A”— Authorized  *5,000,000  Issued  *5,000,000  0.V. 


Shares 

No  Par  Value 
*100  EACH 


First  Mortg.  Sinking  Fund.  *500  *1,000  each. 


Dated  February  1,  1927.  Due  February  1,  1917.  Interest  payable  1st  February  and  August.  Fully  registered  bonds  and  coupon  bonds  register- 
to  principal  only.  Principal  and  interest  payable  at  the  holder’s  option,  in  Canadian  currency,  at  the  Imperial  Bank  of  Canada  in 


able „.  *. , , 

Toronto  and  Montreal,  or  in  New  York  In  United  States  gold  coin  of  the  present  standard  of  weight  and  fineness,  or  in  London  in  sterling  at  the 
fixed  rate  of  $4.86  2/3  to  the  pound. 

—Redeemable  as  a whole  or  in  part,  for  sinking  fund  or  otherwise,  on  any  interest  date  on  60  days’  notice  at  105  and  accrued  interest  to  and  includ- 
ing February  1, 1937 ; at  101  and  accrued  interest  thereafter  to  and  including  February  1,  1942,  and  at  103  and  accrued  interest  thereafter  and 
before  maturity. 

—Secured  by  a specific  first  charge  on  real  and  immovable  property  of  the  Lake  St.  John  Power  and  Paper  Company,  Limited,  including  the  mill, 
timber  leases  and  power  sites,  and  a floating  charge  on  all  other  assets  of  the  Company,  now  owned  or  hereafter  acquired.  The  Company 
covenants  to  pay  no  dividends  on  its  capital  stock,  which  would  reduce  its  net  current  assets,  as  defined  in  the  Trust  Deed,  below  $800,000. 
—Sinking  Fund— An  annual  amount  sufficient  to  redeem  sixty  per  cent,  of  this  issue  by  maturity.  First  payment  to  be  made  February  1,  1931. 

— Trustee— National  Trust  Company,  Limited,  Toronto,  Ont.  First  offered  to  the  Public,  February,  1927,  at  99i  and  interest. 

Debentures- Authorized  *7,500,000.  Issued  *3,000,000. 

Mortgage  Debentures— ‘ Series  A”  Authorized  $7,500,000  Issued  $3,000,000  6i%  15  Year  Mortg.  Deb.  $1,000  Each. 


—Dated  Feb.  1,  1927.  Due  Feb.  1,  1942.  Interest  payable  1st  Feb.  and  Aug.  Principal  and  interest  payable  in  Toronto  and 
Montreal  in  Canadian  currency,  in  London  in  sterling,  or  New  York  in  U.  S.  gold.  Interest  payable  without  deduction  for 
United  States  Federal  Normal  Income  Tax  not  in  excess  of  2%,  which  the  Company  may  be  required  or  permitted  to  pay 
thereon  or  retain  therefrom  under  any  present  or  future  loss  of  the  United  States.  Fully  registered  or  coupon  registerable 
as  to  principal  only. 


—Redeemable  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice,  at  106  and  interest  to  Feb.  1,  1935  ; thereafter  at  104 
and  interest  to  Feb.  1,  1940 ; thereafter  until  maturity  at  102  and  interest. 

—The  Trust  Deed  will  provide  that  the  balance  of  the  authorized  debentures  may  be  issued  from  time  to  time  in  such  series, 
may  be  payable  in  such  currencies  and  places,  mature  on  such  dates  not  earlier  than  February  1, 1942,  bear  such  rates  of 
interest  and  carry  such  sinking  fund,  conversion  and  redemption  provisions  as  the  directors  may  determine  at  the  time  of 
issue.  Such  additional  debentures  may  be  issued  (a)  to  the  extent  of  25%  of  the  cost  or  fair  value,  whichever  is  less,  of  addi- 
tional fixed  properties  and  plant,  including  timber  leaseholds,  acquired  by  the  Company ; (b)  to  refund  debentures  issued 
under  this  mortgage,  par  for  par,  or  (c)  to  the  extent  of  25%  of  the  cost  or  fair  value,  whichever  is  less,  of  properties  of  subsi- 
diaries which  are  either  directly  charged  under  the  Trust  Deed  or  are  indirectly  charged  through  the  issue  of  securities  of 
the  subsidiary,  all  of  such  securities  being  specifically  charged  to  secure  these  debentures. 

—Secured  (subject  only  to  the  first  mortgage  bonds)  by  (a)  a specific  charge  on  real  and  immovable  property  of  the  Company, 
including  the  mill,  timber  leases  and  power  sites,  and  (b)  a floating  charge  on  all  other  assets  of  the  Company,  now  owned  or 
hereafter  acquired.  The  Company  covenants  to  pay  no  dividends  on  its  capital  stock  which  will  reduce  the  net  current 
assets  of  the  Company  below  $800,000. 

—Sinking  Fund — An  annual  Sinking  Fund  sufficient  to  redeem  70%  of  these  Debentures  by  maturity.  The  first  payment 
under  this  Sinking  Fund  is  due  February  1, 1931.  (Continued  on  Page  571.) 


Annual  Meeting—. 


Transfer  Agents— National  Trust  Company,  Limited,  Toronto. 
Registrars— National  Trust  Company,  Limited,  Toronto. 
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Executive  Office— Sault  Ste.  Marie,  Canada.  Secretary’s  Office— Northern  Ontario  Building,  Toronto,  Ont. 

Directors— Wilfred  H.  Cunningham,  President,  Philadelphia,  Pa. ; W.  C.  Franz,  Vice-President,  Sault  Ste.  Marie,  Ont. ; 

J.  W.  Gemmell,  Vice-Pres.,  Sault  Ste.  Marie;  Alex.  Taylor,  Vice-President,  Toronto;  J.  D.  Jones,  Sault  Ste.  Marie; 
Harvey  I.  Underhill,  South  Orange,  N.J.;  Sidney  Mason,  Philadelphia ; H.  C.  Coleman,  Philadelphia;  R.  Home  Smith,  Toronto  ; 
Thomas  D.  Wood,  Philadelphia ; Randolph  W.  Childs,  Philadelphia  ; F.  O.  Harris,  Cannelton,  W.  Va. 

Vice-Pres.  and  Treasurer— J.  W.  Gemmell.  Vice-Pres.  and  Secretary— Alex.  Taylor. 


June  30th,  1928.  Capital  Authorized,  $40,000,000.  Issued,  $40,000,000.  Shares,  $100  each. 

First  Mortg.  and  Collateral  Trust  Bonds— Authorized,  $10,000,000.  Issued,  $5,278,000.  5%  1st  mortg.  40-year. 

Gold.  $1,000  each. 

— Dated  21st  May,  1901.  Due  1st  June,  1944.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  in 
New  York  free  of  all  taxes.  May  be  registered  as  to  principal. 

—Secured  by  certain  bonds,'  stocks  and  notes. 

—May  be  redeemed  in  whole  or  in  part  at  105  on  any  interest  date  on  four  weeks’  notice. 

—Trustees— United  States  Mortgage  and  Trust  Company,  New  York. 

Income  Bonds— Authorized  and  Issued,  $3,000,000  Cancelled  $500,000  In  Treasury  $184,150  Outstanding,  $2,315,850 
Interest  not  less  than  one  and  not  more  than  5 per  cent.  Gold.  $500  and  $1,000  each. 

—Dated  21st  May,  1904.  Due  1st  October,  1924.  Due  date  extended  to  1st  October,  1929.  Interest  payable  1st  October.  Non-cumulative. 
Interest  and  principal  payable  in  Philadelphia  free  of  all  taxes.  5% paid  1906  ; 2i%1910;  2i%  1911 ; 5% 1912;  5%  paid  1st  Oct.,  1913;  5% 
paid  1st  Oct.  1917, 1918, 1919  and  1920.  None  paid  since  1st  Oct.,  1920. 

—Secured  by  income  from  certain  securities  set  forth  in  Deed  of  Trust. 

— May  be  redeemed  in  whole  or  in  part  at  105  on  four  weeks’  notice. 

—Trustees— The  Real  Estate  Trust  Company  of  Philadelphia. 


BALANCE  SHEET  JUNE  30th,  1926. 


LIABILITIES 


Capital  Stock,  400,000  shares  of  $100  each  $40,000,000  00 

First  Mortgage  and  Collateral  Trust  5%  Bonds  5,278,000  00 

Income  Bonds— Original  Issue $3,000,000  00 


Whereof  cancelled  $500,000  00 

Held  in  Treasury 184,150  00 

. . r — 684,150  00 

•-  2,315,850  00 


Interest  Coupons  Unclaimed 31,737  50 

Accounts  Payable 6,872  54 

Accrued  Interest  on  First  Mortgage  Bonds 21,991  67 

Suspense  Account  198,417  09 

Profit  and  Loss  Account— Balance  at  Credit  959,973  04 


Contingent  Liabilities : 

In  respect  of  the  guarantees  of  Bonds  of  the  following 
Subsidiary  Companies ; 

Algoma  Central  & Hudson  Bay  Railway  Co. 

Algoma  Eastern  Railway  Co. 

Algoma  Central  Terminals,  Ltd. 

Algoma  Steel  Corporation,  Ltd. 


Total  Liabilities $48,812,841  84 


ASSETS 


Investments  and  Securities $46,526,119  92 

Real  Estate  and  mineral  lands 96,009  49 

Balances  due  by  Subsidiary  Companies 


1,830,000  00 

Dividends  receivable  from  subsidiary  companies 5,000  00 

Deferred  payments  on  account  of  sale  of  timber  lands 25,144  15 

Miscellaneous  Accounts  receivable 5,859  89 

Cash  in  Banks  and  on  hand 64,254  74 

Cash  on  Temporary  Loan  (secured)  200,000  00 

Cash  in  Banks  to  meet  Unclaimed  Interest  Coupons 31,287  50 

Funds  in  Trustees’  Hands— Balance  of  Proceeds  from  Sale  of 

Investments 572  12 

Accrued  interest  receivable 25,127  46 

Office  Furniture  and  Fixtures 3,466  57 


Total  Assets $48,812,841  84 


Annual  meeting,  first  Wednesday  in  October. 
Auditors— Barrow,  Wade,  Guthrie  & Co.,  New  York. 


Transfer  Office— Corporation  Guarantee  & Trust  Co..  Land  Title  Bldg.,  Philadelphia,  Pa. 
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INCOME  ACCOUNT 
For  the  year  ended  June  30th,  1926. 

Interest  on  purchase  money  bonds  of  Algoma  Steel  Corpora- 
tion (8290,000)  and  dividends  on  stocks  of  subsidiary  com- 
panies ($5,000)  $295,000  00 

Interest  on  advances  to  subsidiary  companies  and  on  bank  and 

other  accounts 22,427  71 

Other  Income 1,200  00 

$318,627  74 

Deduct : 

Interest  on  First  Mortgage  Bonds $263,900  00 

General  expenses 62,360  38 

$326,260  38 

Net  Deficit  for  the  year $ 7,632  64 

Balance  at  credit  of  Income  Account  brought  forward  from 

previous  year 967,605  68 

Balance  at  credit  carried  forward $959,973  04 


DETAILS  OF  BALANCE  ON  INVESTMENT  ACCOUNT  AS  AT 
JUNE  30th,  1926. 

Security  Par  Value 

Algoma  Central  & Hudson  Bay  Ry.  Co.- 

Common  Stock— 50,000  shares  of  $100  each $5,000,000  00 

Second  mortgage  6%  bonds 318,800  00 

$5,318,800  00 

Algoma  Eastern  Railway  Co. 

Common  Stock— 10,000  shares  of  $100  each $1,000,000  00 

Preference  Stock— 10,000  shares  of  $100  each 1,000,000  00 

2,000,000  00 

British  America  Express  Company : 

Common  Stock— 1.000  shares  of  $100  each 100,000  00 

Algoma  Steel  Corporation,  Limited  : 

Common  Stock— 150,000  shares  of  $100  each $15,000,000  00 

Preference  Stock— 100,000  shares  of  $100  each 10,000,000  00 

Purchase  money  5%  Bonds 5,800,000  00 

— - 30,800,000  00 

Sault  Ste  Marie  Traction  Company : 

Common  Stock— 400  shares  of  $100  each 40,000  00 

Northern  Foundry  and  Machine  Co.,  Limited  : 

25  shares  of  Capital  Stock 2,500  00 

Michigan  Northern  Railway  Co. : 

Capital  Stock 11,500  00 

Total  par  value $38,272,800  00 

Book  value  as  at  30th  June,  1926,  as  per  Balance  Sheet $46,526,119  92 


COMPARATIVE  STATEMENT 


Gross 

Bond 

Revenue 

Interest 

1922.... 

$393,890 

$263,900 

1923.... 

340,306 

263,900 

1924.... 

327,710 

263,900 

1925.... 

365,128 

263,900 

1926... . 

318,627 

263,900 

010,0*1  a 

Def.— “Deficit.” 


Expenses  Year  SurpluSTotal 

$103,595  $26,395  $948,081 

69,328  7,078  955,159 

67,532  3,721  Def.  951,438 

85,061  16,167  967,606 

62,360  7,633  Def.  959,973 
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Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 

PHILADELPHIA. 


January. 

February 

March 

April 

May 

June 

July 

August 

September..  . . . 

October 

November 

December 

Dividends.. 


High  Low  High  Low 
21} 

221 


High 


Low 

5} 


High 
4 ; 


Low ; 

f 

a 


High 

2 

II 

If 

2 

If 


Low 

11 

1} 


INCOME  BONDS  (Not  exceeding  5%.) 


January 

February.... 

March 

April 

May 

June 

July 

August 

September. . 

October 

November . . 
December.. . 
Dividends. . . 


High  Low 
561  50 

57}  50 

55  52 


High  Low 
61}  58 


40} 


High 

m 

3o 

40 


39f  ' m 


Low 

17 

19 

20 
17 
17 


High  Low 


High  Low 


Stock  Listed  Toronto  Stock  Exchange.  Transactions  if  any  will  be  found  in  tables  in  front  of  this  volume. 


LONDON  1919  1920  1921  1922 

High  Low  High  Low  High  Low  High  Low 

5%  1st  Mortgage  Collateral  Trust  Bonds  80  67}  82}  60}  80f  65  77}  50 

5%  Income  Bonds 83  65  79}  56}  56  32}  41}  31} 

Stock 12  9} 


High  Low 
69  40} 


High  Low 
55}  42} 

15}  13  3/16 
5}  3§ 


1925 

High  Low 
51}  42 

19}  15} 


High  Low 

II  If 

4 2 
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TWENTY  SECOND  ANNUAL  REPORT  FOR  YEAR  ENDED  JUNE  30th,  1926. 


Your  Directors  submit  herewith  the  Accounts  of  the  Lake  Superior 
Corporation,  together  with  the  -Accounts  of  its  Subsidiary  Companies 
(other  than  The  Algoma  Central  and  Hudson  Bay  Railway  Company)  for 
the  fiscal  year  ended  30th  June,  1926. 

The  operations  of  the  Subsidiary  Companies  for  the  year 
show  the  following  results  : — 

Net  earnings  from  operations  of  the  Subsidiary  Com- 
panies excluding  the  Algoma  Central  and  Hudson  Bay 

Railway  Company  were $ 724,247.81 

Interest  on  Bonds  of  Subsidiary  Com- 
panies on  Bank  and  other  Advances, 
and  Rentals  (less  interest  earned  on 

Bank  Balances  and  Investments) $1,248,958.70 

Amount  set  aside  for  Depletion  and  De- 
preciation of  Mining  Properties  and 

Quarries,  etc 95,142.39 

1,344,101.09 


Net  loss  for  the  year $ 619,853.28 


With  reference  to  operations  of  Subsidiary  Companies,  your  Directors 
beg  to  report  as  follows : — 


ALGOMA  STEEL  CORPORATION,  LIMITED 


Tonnage  figures  compared  with  the  preceding  year  are  as  follows : 

1924-1925  1925-1926 


Coal  imported 

Ore  imported 

Limestone  produced.. 

Coke  produced 

Pig  Iron  produced  . . . 
Steel  Ingots  produced 
Steel  Products 


268,790  462,036 

216,144  263,937 

107,042  147,540 

218,197  264,500 

155,364  170,196 

159,251  185,149 

123,635  139,019 


While  rail  tonnage  has  been  far  below  normal,  the  year  just  closed  shows 
an  improvement  compared  with  the  preceding  year.  Due  to  increased 
sales  of  merchant  mill  products,  especially  alloy  steel,  and  improved  operat- 
ing practice,  the  Net  Operating  Loss  of  $323.46  last  year  has  been  changed 
to  a Net  Operating  Profit  of  $393,146.34.  In  order  to  facilitate  the  sales 
of  these  products  the  head  office  of  the  Sales  Department  was  moved  on 
May  1st,  from  the  works  at  Sault  Ste.  Marie  to  Montreal.  - 

The  use  of  Coke  for  domestic  purposes,  in  lieu  of  Anthracite  coal,  has 
been  developed  in  Canada,  and  our  screening  and  shipping  facilities  are 
being  extended  to  take  advantage  of  this  market.  Total  sales  of  products 
in  1926  amounted  to  $8,792,599.37  compared  with  $7,468,809.84  in  1925. 

Your  Directors  again  emphasize  that  the  success  of  the  Corporation 
can  only  be  assured  with  more  diversification  of  product  and  increased 
tariff  protection. 

During  the  past  year  the  Canadian  Government  has  appointed  an 
Advisory  Tariff  Board,  before  which  have  been  placed  the  tariff  petitions 
of  this  Corporation  and  other  producers  and  consumers  of  Iron  and  Steel. 
Hearings  and  decisions,  however,  have  been  delayed  on  account  of  the  un- 
certain political  situation.  It  is  the  sincere  hope  of  your  Directors  that  the 
coming  Dominion  Election  in  September  will  return  to  power  a party  with 
sufficient  support  to  properly  carry  on  and  give  attention  to  the  pressing 
needs  of  Canadian  industry. 


In  September  last  we  received  a Rail  order  from  the  Canadian  Pacific 
Railway  which  kept  the  Rail  Mill  operating  for  approximately  six  weeks. 
The  next  rail  rolling  was  begun  on  April  11th,  and  completed  July  15th. 
During  the  year  the  Mill  operated  double  turn  on  rails  for  73  days,  single 
turn  on  rails  18  days,  double  turn  on  billets  4 days,  single  turn  on  billets 
56  days,  and  was  closed  162  days.  Total  rail  orders  secured  amounted  to 
85,356  tons,  compared  with  87,078  tons  the  preceding  year  ; 69,219  tons  of 
pig  iron  were  shipped  as  compared  with  63,674  tons  in  1925,  and  coke 
shipments  totalled  73,070  tons  compared  with  43,736  tons  in  1925. 

Value  of  Orders  on  hand  at  June  30th  was  $1,628,662.00  made  up  of 
coke,  pig  iron,  rails  and  sections  for  the  small  Mills. 

Coal  and  ore  is  being  brought  in  to  provide  for  any  Fall  and  Winter  rail 
business  we  may  be  able  to  secure,  and  for  the  usual  operation  of  the  small 
mills. 


CANNELTON  COAL  AND  COKE  COMPANY 

All  mines  have  been  operated  as  market  conditions  justified,  and  on  a 
non  union  basis,  with  no  labor  difficulties.  Output  during  winter  months 
was  sold  on  the  market,  and  practically  entire  production  since  opening  of 
navigation  has  been  shipped  to  the  Steel  Corporation. 

Production  for  the  fiscal  year  was  531,907  tons  compared  with  45,590 
ons  last  year. 

LAKE  SUPERIOR  COAL  COMPANY 

Operations  for  the  past  year  have  been  quite  regular,  but  not  very 
profitable,  on  account  of  bad  market  conditions  and  low  prices.  Most  of 
the  output  is  now  being  shipped  to  the  Steel  Corporation. 

Production  for  the  year  was  355,818  tons  compared  with  352,215  tons 
last  year. 


ALGOMA  EASTERN  RAILWAY  COMPANY 

The  results  for  the  year  ended  June  30th,  1926,  show  a net  profit  of 
$23,983.37  as  compared  with  $10,449.71  for  the  previous  year.  Gross 
earnings  were  10%  less,  caused  principally  by  the  decrease  in  shipments  of 
Forest  Products.  Expenses  show  a decrease  of  14%.  Interest  charges  also 
show  a decrease  of  $13,755.87. 


ALGOMA  CENTRAL  & HUDSON  BAY  RAILWAY 
The  operations  of  the  Railway  Company  and  Algoma  Central  Terminals 
for  the  year  resulted  in  a net  profit,  before  bond  interest,  of  $35,355.21,  as 
against  a net  loss,  before  bond  interest,  for  the  last  fiscal  year  of  $120,636  35. 


GENERAL 

Your  Directors  regret  that  results  for  the  fiscal  year  do  not  permit  the 
payment  of  interest  on  the  Income  Bonds. 
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ALGOMA  STEEL  CORPORATION,  LIMITED. 

(Controlled  by  The  Lake  Superior  Corporation.) 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

General  Offices— Sault  Ste.  Marie,  Ont.  Secretary’s  Office— Northern  Ontario  Bldg.,  Toronto,  Ont. 


Directors— W.  C.  Franz,  President,  Sault  Ste.  Marie ; J.  D.  Jones,  Vice-President,  Sault  Ste.  Marie : J.  W.  Gemmell,  Vice-President,  Sault  Ste.  Marie; 

Sidney  Mason,  Vice-President,  Philadelphia;  Alex.  Taylor,  Toronto;  W.  H.  Cunningham,  Philadelphia;  H.  C.  Coleman,  Philadelphia; 
H.  I.  Underhill,  South  Orange,  N.J.;  R.  Home  Smith,  Toronto;  Thomas  D.  Wood,  Philadelphia ; R.  w.  Childs,  Philadelphia. 


Manager— W.  C.  Franz.  Secretary— Alex.  Taylor 


Treasurer— E.  W.  Shell 


Authorized 

June  30th,  1926  Capital  Stock— Common,  $15,000,000 

Preference  15,000,000 


Issued 

$15,000,000 

10,000,000 


Comptroller— E.  Carey 

Shares 
$100  each. 

100  “ 


7%  Cumulative.  10J  years’  Dividends  in  Arrears  to  July  1st,  1926.  All  the  Share  Capital  is  held  by  The  Lake  Superior  Corporation. 

Purchase  Money  Bonds— Limited  to  $5,800,000.  Issued  $5,800,000.  5%.  $100,000  each. 

—Dated  1st  April,  1912.  Due  1st  June,  1941.  Interest  payable  from  1st  December,  1911,  on  1st  June  and  December.  Payable  in  gold  without 
deduction  for  any  taxes  which  the  Steel  Company  may  be  required  to  pay  under  any  law  of  the  Dominion  of  Canada  or  any  province  or 
municipality  thereof,  or  of  the  United  States  of  America  or  any  state,  county  or  municipality  thereof. 

— The  Bonds  are  redeemable  at  par  and  interest  in  the  event  of  voluntary  liquidation,  as  well  as  at  the  option  of  the  Steel  Company,  (in  whole,)  on 
any  interest  date  on  three  months’  notice. 

—The  Steel  Company  has  mortgaged  all  and  singular  the  property  owned  by  The  Algoma  Commercial  Company,  Limited,  The  Algoma  Steel 
Company,  Limited  and  The  Lake  Superior  Power  Company,  Limited,  in  which  these  three  companies  had  any  interest  at  the  time  of  the  execu- 
tion of  this  Purchase  Money  Mortgage. 

—Trustee— United  States  Mortgage  and  Trust  Company,  New  York. 

Bonds— Authorized,  $30,000,000  Issued  $22,121,459.42  Held  for  Sinking’  Fund  $2,691,200  Pledged  $4,063,886.09 
Outstanding,  $15,366,373.33  First  and  Refunding  Mortg.  5%  50-year  Sinking  Fund  Gold  £100  and  £500  each 

—Dated  1st  April,  1912.  Due  1st  April,  1962.  Interest  payable  1st  April  and  October.  Principal  and  Interest  payable  at  Bank  of  Montreal,  London, 
or  at  holder  s option  in  Montreal  and  New  York.  May  be  registered  as  to  principal. 

— Guaranteed,  unconditionally,  both  as  to  principal  and  interest  by  The  Lake  Superior  Corporation. 

—The  Bonds  are  secured  by  a Trust  Deed  in  favor  of  the  United  States  Mortgage  and  Trust  Company,  as  trustees,  constituting  the  Bonds  a 
specific  first  mortgage  upon  the  plant  and  landed  property  of  the  Corporation,  and  a general  floating  charge  on  the  assets  and  undertaking  of 
the  Corporation,  subject  as  to  part  of  the  plant  and  property  to  a prior  charge  of  55,800,000  as  above. 

— Sinking  Fund— The  trust  deed  provides  for  the  redemption  of  the  Bonds  by  means  of  a cumulative  sinking  fund  of  4%  per  annum  on  the 
amount  of  the  Bonds  for  the  time  being  issued  and  outstanding,  accruing  from  1st  July,  1919,  and  for  the  application  of  such 
sinking  fund  in  the  purchase  of  Bonds  at  or  below  105%  and  accrued  interest  in  the  open  market  or  by  drawings  at  the  same 
rate,  on  six  weeks’  notice  to  the  holders.  The  Corporation  reserves  the  right  to  redeem  the  whole  of  the  Bonds  at  105%  on  any 
interest  date  on  six  months’  notice. 


PROFIT  AND  LOSS  ACCOUNT— YEAR  JUNE  30th, 


Balance  at  debit  of  Profit  and  Loss  Account  at  June  30th,  1925..  $1,852,703  01 
Interest  Charges  for  the  year— 

On  Purchase  Money  Mortgage  5%  Bonds  $290,000  00 

On  First  and  Refunding  Mortgage  5%  Bonds 769,481  16 

On  City  of  Sault  Ste.  Marie  Debentures 2,914  33 

Other  Interest 7,008  17 


. 1,054,524  29 
$2,907,227  30 


Net  earnings  from  operations $ 415,764  i 

Loss  for  the  year— without  provision  for  General 

Depreciation $ 638,759  66 

Balance  at  Debit  Carried  Forward  2,491,462  i 


Less : Interest  on  Investments,  etc 
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ALGOMA  STEEL  CORPORATION,  LIMITED-Continued. 


LIABILITIES 


ASSETS 


Capital  Stock— Common 

Preference  7%  cumulative 

Bond  Issues— Purchase  money  5%  bonds 

First  and  refunding  mortgage  5%  gold  bonds: 
Authorized — Issue $30,000,000  00 


$15,000,000  00 
*10,000,000  00 

$25,000,000  00 

$5,800,000  00 


Outstanding $22,121,459  42 

Less : 

Bonds  held  for  Sinking 

Fund. . ,7>» $2,691,200  00 

Pledged  as  security  for 
city  debentures  and 

Temporary  Loans....  4,063,886  09  6,755,086  09  15,366,373  33 

21,166,373  33 

Debenture  Bonds  of  the  city  of  Sault  Ste.  Marie,  Ontario 47,256  38 


Property  Account  $40,837,565  27 

Moneys  invested  in  subsidiary  and  other  companies 1,413,155  49 

Funds  in  trustees’  hands  (Fire  Losses) 13,347  84 

Sinking  Fund : 

Cash  in  hands  of  Trustees  for  redemption  of  First  and  Refund- 
ing Mortgage  Bonds 31  60 

Miscellaneous  Equipment 48,150  44 

Current  Assets : 

Products  on  hand $ 287,402  83 

Materials  and  supplies  on  hand 2,479,748  61 

Advance  payments  on  contracts 37,190  30 

Accounts  receivable 2,372,346  41 

Cash  in  banks 831,741  17 

6,008,429  32 

Suspense  accounts 18,230  23 

Profit  and  Loss  Account : Balance  at  debit  at  30th  June,  1926 2,491,462  67 


Current  Liabilities  : 

Accounts  payable $934,898  83 

Accrued  interest  on  bonds 216,634  72 

Advances  from  Lake  Superior  Corporation 1,780,000  00 

2,931,533  55 

Suspense  acoounts 5,785  85 


Reserved  for  current  depreciation,  extraordinary  repairs,  etc. . 1,679,423  75 


Total  Liabilities 

*10}  Years’  dividends  in  arrear. 


Total  Assets 


Annual  meeting— August  or  September  as  Directors  may  appoint. 


Auditors— Barrow,  Wade,  Guthrie  & Co.,  New  York. 


1916  1917 


High 66}  72 

Low 50  61 


LONDON 


5%  First  and  Refunding  Bonds. 
1919  1920  1921  1922 

75}  72}  56}  62} 

64  47  45}  35} 


1923  1924  1925  1926 
53}  42  38  33 
28}  271  25}  27} 
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THE  ALGOMA  EASTERN  RAILWAY  COMPANY. 

(Formerly  the  Manitoulin  and  North  Shore  Railway  Company.) 

(Controlled  by  the  Lake  Superior  Corporation.) 

General  Office— Sudbury,  Ont.  Secretary’s  Office — Northern  Ontario  Bldg.,  Toronto,  Ont. 


Directors— G.  A.  Montgomery,  President,  Sault  Ste  Marie,  Ont;  W.  C.  Franz,  Vice-President,  Sault  Ste.  Marie;  Alex.  Taylor,  Toronto: 
W.  H.  Cunningham,  Philadelphia ; J.  W.  Gemmell,  Sault  Ste.  Marie  ; E.  B.  Barber,  Sault  Ste.  Marie ; Sidney  Mason,  Philadelphia  ; 
Thomas  D.  Wood,  Philadelphia;  R.  Home  Smith,  Toronto;  J.  D.  Jones,  Sault  Ste.  Marie,  Ontario;  H.  C.  Coleman,  Philadelphia. 


General  Manager— G.  A.  Montgomery,  Sault  Ste.  Marie,  Ont.  Secretary— Alex.  Taylor,  Toronto. 

Comptroller— E.  B.  Barber. 


Treasurer— J.  M.  Alton. 


June  30th,  1926. 


Authorized. 

Capital  Stock— Common,  $2,000,000 
Preferred,  1,000,000 

5%  Non-cumulative. 


Issued. 

$2,000,000 

1,000,000 


Shares. 
$100  each 
100  “ 


Bonds— (The  Manitoulin  and  North  Shore  Railway  Company.) 

—Authorized,  $30,000  per  mile  but  not  to  exceed  $3,000,000  Issued  $2,500,000  Redeemed  $217,533.33 

Outstanding  $2,282,466.67  5%  First  Mortgage,  50-year.  Gold.  $500,  $1,000,  £100,  £500  or  Frs.  517. 

—Dated  1st  March,  1911.  Due  1st  March,  1961.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  in  Montreal,  London 
or  New  York.  May  be  registered  as  to  principal. 

—The  mortgage  covers  the  Company’s  undertaking  and  all  its  property  and  assets,  present  and  future. 

—Guaranteed  unconditionally  as  to  principal  and  interest  by  The  Lake  Superior  Corporation. 

—Repayable  in  case  of  voluntary  liquidation  at  105  and  interest.  Redeemable  as  a whole  on  any  interest  date  on  six  months’  notice,  at  100  and 
interest.  Redeemable  in  part  by  drawings  on  any  interest  date  on  six  months’  notice  at  105  and  interest. 


LIABILITIES 


Capital  Stocks— Common 82,000,000  00 

—Preference 1,000,000  00 


$3,000,000  00 


ASSETS 

Property— Including  cost  of  construction  of  Railway  Lines, 

Equipment  and  Miscellaneous  Expenditures,  also  Land 

Grant  Lands $7,209,177  72 

Less  Subsidies— Land  Grant  and  Cash l,96o,107  86 


First  mortgage  5%  Bonds 2,282,466  67 

Deferred  Payments  Account  Sale  of  Land  Grant  Lands 415  46 

Advances  from  the  Lake  Superior  Corporation 50,000  00 


Current  Liabilities- 

Accounts  payable $80,083  22 

Accrued  Interest  on  First  Mortgage  Bonds 38,041  12 

Accrued  Rental  of  Terminals  Properties 18,750  00 

Accrued  Taxes 18,715  11 


Accruals  for  Depreciation  of  Rolling  Stock,  Bridges,  etc., 
and  Miscellaneous  Reserve  Accounts 


155,589  45 
872,390  35 


Deferred  Payments  Account  Sale  of  Land  Grant  Lands 

Funds  in  Trustees’  hands  from  sale  of  properties 

Investments— At  Cost 


$5,244,069  86 
49,855  85 
134,608  90 
1,400  00 


Current  Assets — 

Materials  and  Supplies . 
Accounts  Receivable. . . 
Cash  in  Bank 


$161,838  42 
46,493  03 
185,916  66 


Suspense  Accounts  ( Insurance  Unexpired,  etc.) 

Income  Account — Balance  at  Debit  at  30th  June,  1926. 


394,248  11 
1,432  59 
535,246  62 


$6,360,861  93 


Total  Liabilities . 
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THE  ALOOMA  EASTERN  RAILWAY  COMPANY-Continued. 


PROFIT  AND  LOSS  ACCOUNT  FOR  THK  YEAR  ENDED  JUNE  30th,  1926. 


Deficiency  at  30th  June,  1925— Brought  forward  . . . $561,751  94 

Less : Bad  and  Doubtful  Debts  Recovered 4,945  55 

*556,806  39 

Interest  and  Rental  Charges  for  the  Year — 

On  First  Mortgage  Bonds *117,527  39 

On  Advances  from  The  Lake  Superior  Corporation  5,519  18 

Rental  of  Terminal  Properties 54,000  00 

Other  Rentals,  etc 6,524  14 

*183,570  71 

Less : Interest  on  Bank  Accounts,  etc 2,288  31 


Net  Earnings  from  Operations 

Net  Income  for  the  year  *21,559  77 

Deficit  at  30th  June,  1926 


Reserved  for  Income  Tax. 


*181,282  40 
2,423  60 

183,706  00 


*740,512 


*205,265  77 
535,246  62 


Annual  Meeting1,  third  Wednesday  in  September. 


Auditors— Barrow,  Wade,  Guthrie  & Co.,  New  York. 


1913 

1914 

LONDON— FIRST  MORTGAGE  BONDS  5% 
1915  1916  1917  1918  1919  1920  1921 

1922 

1923 

1924 

1925 

1926 

High.. 

..  98 

92 

55  60  68  6Si  44f  35 

46 

55 

64 

70f 

61  i 

Low  .. 

..  91 

74 

50  48i  55i  46  31  23 

17 

44 

54 

59 

56i 

THE  ALGOMA  ROLLING  STOCK  COMPANY,  LIMITED 

Directors— G.  A.  Montgomery,  President,  Sault  Ste  Marie,  Ont. ; Alex.  Taylor,  Toronto,  Ont. ; W.  C.  Franz,  Sault  Ste  Marie ; 

W.  H.  Cunningham,  Philadelphia,  Pa.;  J.  W.  Gemmell,  Sault  Ste.  Marie,  Ont. 

Secretary— Alex.  Taylor,  Toronto,  Ont.  Comptroller— E.  B.  Barber,  Sault  Ste  Marie,  Ont.  Treasurer— J.  M.  Alton,  Sault  Ste  Marie,  Ont. 


BALANCE  SHEET  AS  AT  JUNE  30th,  1926. 


LIABILITIES 

ASSETS 

Capital  Stock 

Accounts  Payable 

Profit  and  Loss  Account— Balance  at  Credit 

38  50 

Investment  (Dominion  of  Canada  Bonds) 

Accrued  Interest  on  Investment  

Cash  in  Bank 

*700  00 

6 43 

38  50 

*744  93 

*744  93 
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THE  BRITISH  AMERICA  EXPRESS  COMPANY,  LIMITED. 


Directors— W.  C.  Franz,  President,  Sault  Ste  Marie ; Alex.  Taylor,  Toronto ; J.  W.  Gemmell,  Sault  Ste.  Marie  ; G.  A.  Montgomery,  Sault  Ste  Marie  ; 
W.  H.  Cunningham,  Philadelphia,  Pa. 


Secretary — Alex.  Taylor,  Toronto,  Ont. 


Comptroller — E.  B.  Barber,  Sault  Ste  Marie,  Ont. 


BALANCE  SHEET  AS  AT  JUNE  30th,  1926. 


LIABILITIES 

Capital  Stock $100,000  00 

Current  Liabilities— Accounts  Payable,  etc 8,108  51 

Profit  and  Loss  Account— Balance  at  Credit 592  99 


Total  Liabilities $109,001  50 


Property  Account 

Current  Assets— 

Accounts  Receivable . 

Cash  in  Bank 

Stationery  Supplies . . 


$100,396  12 


$2,474  66 
5,855  38 
275  34 


Total  Assets $109,001  50 


PROFIT  AND  LOSS  ACCOUNT 


Income  Tax  payable 

Dividend  on  Capital  Stock 

Balance  at  Credit  Carried  Forward . 


$5,922  71 


Balance  brought  forward  from  previous  year . 

Net  Earnings  from  Operations 

Interest  on  Bank  Account  


$259  14 
5,663  57 


$5,922  71 


ALGOMA  STEEL  PRODUCTS  COMPANY,  LIMITED. 

Directors — W.  C.  Franz,  President.  Sault  Ste  Marie,  Ont ; W.  H.  Cunningham,  Philadelphia,  Pa.;  J.  D.  Gray,  Montreal,  Que. 
Secretary— Alex.  Taylor,  Toronto,  Ont.  Comptroller— E.  Carey,  Sault  Ste  Marie,  Ont.  Treasurer— E.  W.  Shell,  Sault  Ste  Marie,  Ont. 


Capital  Stock 

Accounts  payable . 


LIABILITIES 


BALANCE  SHEET  AS  AT  JUNE  30th,  1926. 

$ 


Office  Furniture  and  Fixtures. 

Cash  in  Bank 

Accounts  Receivable  


$211  35 
23  54 
4,182  34 


Total  Liabilities . 


Total  Assets, 
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FIBORN  LIMESTONE  COMPANY. 

Directors — W.  C.  Franz,  Sault  Ste.  Marie,  Ont. ; Alex.  Taylor,  Toronto ; W.  H.  Cunningham,  Philadelphia ; S.  Mason,  Philadelphia ; 

H.  C.  Coleman,  Philadelphia  ; H.  I.  Underhill,  South  Orange,  N.  J. ; T.  D.  Wood,  Philadelphia  ; J.  W.  Gemmell,  Sault  Ste  Marie ; 

J.  D.  Jones,  Sault  Ste.  Marie,  Ont.;  R.  W.  Childs,  Philadelphia,  Pa. 

Secretary— Alex.  Taylor,  Toronto.  Comptroller— E.  Carey,  Sault  Ste  Marie.  Treasurer— E.  W.  Shell,  Sault  Ste  Marie. 


BALANCE  SHEET,  AS  AT  JUNE  30th,  1926. 


LIABILITIES 

Capital  Stock $250,000  00 

Current  Liabilities— Accounts  Payable,  etc 70,650  86 

Accruals  for  Depletion  of  stone  and  depreciation  of  Plant  and 

equipment,  etc 125,157  18 


ASSETS 

Property  (Limestone  and  Dolomite  Quarries). 

Miscellaneous  Equipment 

Current  Assets— 

Stone  in  Stock  

Quarry  Stores  and  Supplies 

Accounts  Receivable  

Cash  in  Banks 


$ 5,799  90 
20,747  03 
25,328  64 
7,653  54 


Suspense  Accounts  ( Stripping,  etc..  Expenses  for 

Distribution ) 

Profit  and  Loss  Account — Balance  at  Debit  


$295,048  83 
4,448  00 


59,529  11 

841  22 
85,940  88 


Total  Liabilities $445,808  04  j Total  Assets $445,808  04 


PROFIT  AND  LOSS  ACCOUNT 


Balance  at  Debit  brought  forward  from  previous  year 

Depreciation  of  Plant  and  Equipment  and  Depletion  of  Stone.. 

$ 81,044  91 
12,866  14 

Earnings  from  Operations 

Interest  on  Bank  Deposits 

Net  Loss  for  the  Year 

Balance  at  Debit  carried  forward — 

$ 4,895  97 

$ 7,840  84 

85,940  88 

$ 93,911  05 

$ 93,911  05 

CANNELTON  COAL  AND  COKE  COMPANY. 

Directors— W.  C.  Franz,  Sault  Ste.  Marie,  Ont.;  Alex.  Taylor,  Toronto;  W.  H.  Cunningham,  Philadelphia;  S.  Mason,  Philadelphia; 

H.  C.  Coleman,  Philadelphia  ; H.  I.  Underhill,  South  Orange,  N.  J. ; T.  D.  Wood,  Philadelphia ; J.  W.  Gemmell,  Sault  Ste  Marie; 
J.  D.  Jones,  Sault  Ste.  Marie;  R.  W.  Childs,  Philadelphia;  F.  O.  Harris,  Cannelton,  W.  Va. 

Secretary— Alex.  Taylor,  Toronto.  Comptroller— W.  B.  Devaney.  Treasurer— E.  W.  Shell,  Sault  Ste  Marie. 


BALANCE  SHEET  AS  AT  30th  JUNE,  1926. 


LIABILITIES 

Capital  Stock $500,000  00 

First  Mortgage  5%  Bonds 217,000  00 

Current  Liabilities— Accounts  Payable,  etc 393,240  97 

Accruals  for  Depreciation  of  Plant  and  Equipment  and  Deple- 
tion of  Minerals  766,811  34 


Properties. 

Funds  in  Trustees’  Hands. 
Miscellaneous  Equipment  . 
Current  Assets— 

Coal  on  hand 

Materials  and  Supplies 
Accounts  Receivable  . . 
Cash  in  Banks 


ASSETS 


Suspense  Accounts 

Profit  and  Loss  Account— Balance  at  debit 


$35,346  74 
71,908  58 
85,982  91 


$1,378,315  32 
8,686  16 
22,845  92 


283,215  52 
704  00 
183,315  39 


Total  Liabilities . 


$1,877,082  31 


Total  Assets . 


$1,877,082  31 


Balance  at  debit  brought  forward  from  previous  year 

Interest  on  Bonds,  etc 

Depreciation  of  Plant  and  Equipment  and  Deple- 
tion of  Minerals  for  the  year 


PROFIT  AND  LOSS  ACCOUNT 


$11,112  74 
43,452  18 


$157,644  80 


Net  Profit  from  Operations 

Net  Loss  for  the  Year $ 25,670  59 

Balance  at  debit  carried  forward  


183,315  39 


$212,209  72 


$212,209  72 
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LAKE  SUPERIOR  COAL  COMPANY. 

Directors  and  Officers— Same  as  for  Cannelton  Coal  and  Coke  Company. 


BALANCE  SHEET,  AS  AT  30th  JUNE, 


LIABILITIES 

Capital  Stock $150,000 


Current  Liabilities— Accounts  Payable,  etc 
Accruals  for  Depreciation  of  Plant  and  Equipment,  etc 
Profit  and  Loss  Account— Balance  at  credit  


80,020  61 
351,666  00 
183,952  76 


Total  Liabilities $1,065,< 


Property. 

Miscellaneous  equipment 
Current  Assets— 

Coal  on  Hand 

Materials  and  Supplies  . . , 

Accounts  Receivable  

Cash  in  Banks 

Temporary  Loans 


Suspense  Accounts.. 
Total  Assets. 


$13,815  94 
63,986  53 
74,362  87 
96,665  51 
65,000  00 


PROFIT  AND  LOSS  ACCOUNT 


Amount  written  off  in  respect  of  Depreciation  of  Plant  and 

Equipment,  etc.,  for  the  year $34,776  35 

Net  Profit  for  the  year $28,380.69 

Balance  at  credit  Carried  Forward 183,952  7 6 


Balance  at  Credit  brought  forward  from 

Net  Profit  from  operations 

Add:  Interest  on  Bank  Account 


year $155,572  07 

$62,661  49 
495  55 

63,157  04 


THE  SAULT  STE.  MARIE  TRACTION  COMPANY. 

Directors — W.  C.  Franz,  President,  Sault  Ste  Marie,  Ont. ; F.  B.  Kaltz,  Sault  Ste  Marie,  Mich. ; Alex.  Taylor,  Toronto  ; E.  W.  Shell,  Sault  Ste  Marie ; 
J.  W.  Gemmell,  Sault  Ste  Marie. 

Secretary— Alex.  Taylor,  Toronto,  Ont.  Comptroller— E.  Carey,  Sault  Ste  Marie,  Ont.  Treasurer— E.  W.  Shell,  Sault  Ste  Marie.  Ont. 


BALANCE  SHEET  AS  AT  JUNE  30th,  1926. 


LIABILITIES 

Capital  Stock $100,000  00 

Current  Liabilities,  accounts  payable 2,486  64 

Accruals  for  depreciation  of  buildings  and  equipment,  etc 35,522  19 


Total  Liabilities $138,008  I 


ASSETS 

Property $86,887  99 

Miscellaneous  Equipment 247  58 

Current  Assets : 

Materials  on  hand $4,863  62 

Accounts  Receivable 333  06 

Cash  in  bank  and  on  hand 1,528  44 

6,725  12 

Suspense  Accounts 40  19 

Profit  and  Loss  Account,  Balance  at  Dehit 44,107  95 

Total  Assets $138,008  83 


Balance  at  Debit  brought  for  ward  from  previous  year 

Loss  from  Operations $1,757  06 

Less : Interest  on  bank  aocount 341 


PROFIT  AND  LOSS  ACCOUNT 

Balance  at  Debit  Carried  Forward . 


Depreciation  of  buildings  and  equipment,  etc. 


$44,107  95 
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THE  ALGOMA  CENTRAL  & HUDSON  BAY  RAILWAY  CO. 

(Controlled  by  the  Lake  Superior  Corporation.) 

Head  Office— Sault  Ste.  Marie,  Ont.  Secretary’s  Office — Northern  Ontario  Bldg.,  Toronto,  Ont. 


Directors— R.  Home  Smith,  President,  Toronto ; Alex.  Taylor,  Toronto  ; G.  A.  Montgomery,  Sault  Ste.  Marie  ; R.  S.  McCormick,  Sault  Ste.  Marie ; 
W.  J.  McCormack,  Sault  Ste.  Marie;  E.  B.  Barber,  Sault  Ste.  Marie;  H.  J.  Herrold,  Sault  Ste.  Marie,  Ont. 

General  Manager— G.  A.  Montgomery,  Sault  Ste.  Marie.  Secretary— Alex.  Taylor,  Toronto.  Treasurer— J.  M.  Alton. 

Comptroller— E.  B.  Barber,  Sault  Ste.  Marie. 


Authorized  Outstanding1  Shapes 

June  30th,  1926  Capital  Stock— Common,  $5,000,000  $5,000,000  $100  each. 

‘Preferred,  5,000,000  5,000,000  $40  each. 

*5%  Non-cumulative  (For  further  particulars  see  Yol.  1916.) 

Bondholders’  Committee— Sir  Alexander  Roger,  Chairman;  Captain  J.  C.  Dalton;  C.  B.  B.  Smith-Bingham ; Andrew  Williamson. 
Secretary  to  the  Committee— E.  E.  Ford. 

Bonds— Authorized,  $30,000  pep  mile  but  not  to  exceed  $20,000,000  Issued,  $10,080,000. 

j Canadian  $694,700 
Outstanding  Oct.  7, 1926  Sterling  $8,357,500 
(Francs  $1,027,800 

5%  First  Mortgage,  50-year.  Gold.  $100,  $500,  $1,000  or  £100,  £500  or  Frs.  515,  2,575,  5,150. 

—Dated  13th  April,  1910.  Due  1st  June.  1980.  Interest  1st  June  and  December.  Principal  and  interest  payable  in  Montreal,  London  or  New  York. 
May  be  registered  as  to  principal.  Principal  and  interest  payable  without  any  deduction  of  taxes  of  Canada.  Interest  paid  to  June,  1st,  1914. 
2%  paid  for  year,  June  30th,  1918.  1 X paid  for  year  June  30th,  1919. 

—Guaranteed,  unconditionally,  by  the  Lake  Superior  Corporation. 

—The  Trust  Deed  covers  line  of  railroad,  constructed  from  Sault  Ste.  Marie  to  a point  between  the  Magpie  and  Michipicoten  Rivers ; thence  to 
the  main  line  of  the  Canadian  Pacific  and  southerly  to  Michipicoten  Harbour  and  from  a point  on  the  main  line  of  the  Canadian  Pacific 
ortherly  to  the  Trans-Continental.  All  other  railroads  owned  or  at  any  time  constructed,  equipped  or  owned.  All  equipment 
.including  telegraph  and  telephone  lines.  All  land  grants  and  all  lands.  All  money  grants  or  subsidies.  Generally  the  whole  undertaking  of 
the  Railway  Co.,  and  all  tolls,  revenues,  earnings,  etc.  All  the  property  real  and  personal  in  any  way  conveyed,  mortgaged,  etc. 

—May  be  redeemed  at  105  and  interest  on  any  interest  date  on  six  months’  notice. 

Bonds— Authorized,  $3,240,000  Issued  and  Outstanding,  $318,800  67..  Second  Mortg.  50-yr.  Gold 

$100  $500  $1,000  each,  with  Stg.  equivalents 

—Dated  September  1st,  1914.  Due  September  1st,  1964.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  in 
Montreal,  London  and  New  York. 

—May  be  registered  as  to  principal.  Principal  and  interest  payable  without  any  deduction  of  taxes  of  Canada. 

—The  Trust  Deed  covers  line  of  railroad,  constructed  from  Sault  Ste.  Marie  to  a point  between  the  Magpie  and  Michipicoten  Rivers, 
thence  to  the  main  line  of  the  Canadian  Pacific  and  southerly  to  Michipicoten  Harbor  and  from  a point  on  the  main  line  of  the 
Canadian  Pacific  northerly  to  Trans-Continental.  All  other  railroads  owned  or  at  any  time  constructed,  equipped  or  owned ; 
All  equipment  including  telegraph  and  telephone  lines.  All  land  grants  and  all  lands.  All  money  grants  or  subsidies.  Generally  the 
whole  undertaking  of  the  Railway  Company,  and  all  tolls,  revenues,  earnings,  etc.  All  the  property  real  and  personal  in  any  way  hereby 
or  hereafter  conveyed,  mortgaged,  etc. 

—Subject  to  the  issue  of  First  Mortgage,  57.,  bonds  due  1960. 

—May  be  redeemed  at  par  and  interest  on  any  interest  date  on  six  months’  notice. 

LONDON  DEPOSIT  RECEIPTS 

5%  First  Mortgage 

1917  1918  1919  1920  1921  1922  1923  1924  19  192  1921  1922  1923  1924  1925  1926 


High 35*  41  61  22  ....  10  18*  104  12  104  11  11  19!  14  15  15* 

Low 26  28  25  10  ....  8 9 10*  9*  8 15/16  3 3 7|  8 6 8 


Listed  on  Toronto  Stock  Exchange,  April  8th,  1924. 


Annual  meeting,  third  Wednesday  in  September. 
A.F.R.— 18 


Auditors— Deloitte,  Plender,  Haskins  & Sells,  Montreal. 
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ALGOMA  CENTRAL,  TERMINALS,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Sault  Ste.  Marie,  Ont.  Secretary’s  Office— Northern  Ontario  Bldg.,  Toronto,  Ont. 

Directors— R.  Home  Smith,  President,  Toronto ; Alex.  Taylor,  Toronto;  G.  A.  Montgomery,  Sault  Ste.  Marie;  R.  S.  McCormick,  Sault  Ste.  Marie  : 
W.  J.  McCormack  Sault  Ste.  Marie  ; E.  B.  Barber,  Sault  Ste.  Marie  ; H.  J.  Herrold,  Sault  Ste.  Marie,  Ont. 

> Secretary— Alex.  Taylor,  Toronto. 

Treasurer— J.  M.  Alton,  Sault  Ste.  Marie.  Comptroller— E.  B.  Barber,  Sault  Ste.  Marie. 

June  30th,  1926.  Capital  Stoek— Authorized,  $100,000.  Outstanding’,  $100,000.  Shapes,  $100  each. 

(All  of  whioh  are  held  by  the  Algoma  Central  and  Hudson  Bay  Railway  Company.) 

Bonds-Authopized,  $5,000,000.  Issued,  $4, 992, 713.33.  5%  First  mopt.  50-yeaP.  Gold.  £100  and  £500  eaeh. 

—Dated  1st  August,  1912.  Due  1st  August,  1962.  Interest  payable  1st  February  and  August.  (See  “Modifications”  below.)  Principal  and  Interest 
payable  in  London  or  Montreal.  1 

—Interest  paid  to  July  31st,  1914.  3%  paid  on  account  of  the  interest  for  the  years  914-15;  1915-16  and  1916-17;  5%  for  1917-1918;  4%  for  1918-1919; 
Nil  for  years  ended  July  31st,  1920  and  1921 ; 3%  for  years  ended  July  31st,  1922, 1923, 1924 ; li%  paid  May  1st,  1925,  for  six  months  to  Jan.  31st,  1925; 
1 iZ  paid  Not.  1st,  1925,  for  six  months  ended  July  31st,  1925;  U%  paid  May  1st,  1926,  for  six  months  ended  January  31st,  1926  ; 11%  paid  Nov.  1, 
1926,  for  six  months  ended  July  31, 1926. 

—Bonds  in  excess  of  $5,000,000  may  only  be  issued  in  respect  of  the  cost  of  additional  assets  acquired  or  work  done  or  contracted  for  by  or  on  behalf 
of  the  Company  on  properties  then  forming  part  of  the  security  for  the  Bonds. 

—Secured  by  a Trust  Deed,  constituting  the  Bonds  a specific  first  mortgage  upon  the  property,  terminals,  and  docks  of  the  Company,  and  upon 
$900,000  5%  1st  Mortgage  Bonds  and  $99,300  fully  paid  Stock  of  Algoma  Eastern  Terminals,  Limited,  being  the  whole  outstanding  Bonds  and 
Stock  of  that  Company  except  for  the  amount  of  Stock  necessary  to  provide  Directors’  qualifications. 

—Sinking  Fund— The  Trust  Deed  provides  for  the  redemption  of  the  Bonds  by  means  of  a Cumulative  Sinking  Fund  of  one  per  cent, 
accruing  from  J uly  1st,  1918,  and  for  the  application  of  such  Sinking  Fund  in  the  purchase  of  the  Bonds  at  or  below  105  and  accrued  interest,  or 
in  their  redemption  by  drawings  at  the  same  rate  on  any  interest  date  on  6 weeks’  notice  to  the  holders.  The  Company  reserves  the  right  to 
redeem  the  whole  of  the  Bonds  at  105  per  cent,  on  any  interest  date  on  three  months’  notice. 

— Guarantee  - An  unconditional  Guarantee  by  The  Lake  Superior  Corporation,  both  as  to  Principal  and  Interest. 

—Modifications— Under  the  Scheme  of  Arrangement  entered  into  in  1916,  interest  on  the  Railway  and  Terminal  Bonds  was  only  payable  out 
of  the  Joint  Net  Earnings  of  the  Companies,  up  to  the  1st  August,  1921,  but  after  tha  t date  1}%  Interest  is  payable  upon  the 
Terminal  Bonds  in  each  half-year  on  1st  May  and  1st  November,  whether  or  not  the  Joint  Net  Earnings  are  sufficient 
to  pay  the  same.  See  Vol.  1916. 

PROPERTIES. 

At  Sault  Ste.  Marie.— Station  buildings,  engine  houses,  machine,  car 
and  repair  shops,  yards,  transfer  tracks  and  right-of-way  and  other  lands, 
including  valuable  water  frontage.  Properly  equipped  docks  for  tbe 
handling  of  coal,  stone,  and  gravel  have  been  constructed  ; also  commercial 
docks  for  the  handling  of  passenger  traffic,  general  merchandise,  and 
package  freight. 

At  Michipicoten  Harbour.— Ore  docks  and  commercial  docks  ^new  in 
operation,  with  proper  track  facilities,  right  of  way  and  other  lands, 
amounting  to  about  1,000  acres,  suitable  for  additional  terminals,  including 
the  entire  water  front  on  Michipicoten  Harbour. 

LONDON-BONDS  5%. 

1916  1917  1918  1919 

49  44  69  67 J 

35  36  41  35 


LEASE  OF  PROPERTY. 

The  Company  has  leased  all  its  property  at  Sault  Ste.  Marie  and 
Michipicoten  to  the  Algoma  Central  and  Hudson  Bay  Railway  Company  for 
999  years,  the  Railway  Company  agreeing  to  pay  as  rental  all  expenses  of 
maintenance  and  operation  of  the  properties,  together  with  the  interest  on 
the  Bonds,  and  a sinking  fund  sufficient  to  redeem  them  at  maturity. 

The  properties  at  Little  Current  belonging  to  Algoma  Eastern  Terminals, 
Limited,  have  been  leased  on  the  same  terms  to  the  Algoma  Eastern 
Railway,  whose  85  miles  of  railway  have  been  completed  and  are  now  in 
operation. 
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ALGOMA  CENTRAL  TERMINALS,  LIMITED. 


BALANCE  SHEET 


LIABILITIES. 

Capital  Stock— Common $100,000  00 

First  Mortgage  5%  Fifty  Year  Gold  Bonds  of  an  authorized 

issue  of  $5,000,000.00  4,992,713  33 

Accrued  Interest  on  First  Mortgage  Bonds 1,414,602  03 

Note.— The  Interest  on  the  First  Mortgage  Bonds  is  pay- 
able as  set  forth  in  the  “ Scheme  of  Arrangement.” 

Creditors  and  Credit  Balances  158,593  15 


$6,665,908  51 


AT  JUNE  30th,  1926. 

ASSETS. 

Property,  Investment  in  Affiliated  Company,  Bond  Discount, 

Reorganization  and  other  Expenditures  to  date $4,149,721  91 

Investments  in  First-class  Securities  at  cost  996,881  25 

Accrued  Rental  of  Terminals  Property  leased  to  The  Algoma 

Central  and  Hudson  Bay  Railway  Co 1,414,602  03 

Debtors  and  Debit  Balances 54,183  94 

Cash,  Interest  and  Dividends  receivable 50,519  38 


$6,665,908  51 
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BALANCE  SHEET  AS 

LIABILITIES. 

Capital  Stock- 

Preference $5,000,000  00 

Common 5,000,000  00 

$10,000,000  00 

First  Mortgage  5%  Fifty  Year  Gold  Bonds  10,080,000  00 

Second  Mortgage  6%  Fifty  Year  Gold  Bonds 318,800  00 

Creditors  and  Credit  Balances 1,427,029  13 

Accrued  Rental  of  Algoma  Central  Terminals,  Ltd 1,414,602  03 

Accrued  Interest  on  First  Mortgage  Bonds 5,787,600  00 

Note.— The  Rental  of  Algoma  Central  Terminals,  Limited, 
and  the  interest  on  the  First  Mortgage  Bonds  are  pay- 
able as  set  forth  in  the  "Scheme  of  Arrangement.” 

Governmental  Grants  in  aid  of  Construction- 

Cash  Grant $1,659,722  06 

Land  Grant 1,378,794  96 

$3,038,517  02 

Less— 

Development  Expenses— Land  Grant 140,349  03 


Depreciation  accrued  prior  to  June 
30th,  1914,  in  suspense,  as  per  last 

accounts $320,002  18 

Less  adjustments  during  year 1,597  72 

Depreciation  Reserve  


Contingent  Liability.— In  respeot  of— prior  to 
“ Scheme  participations  in  Charbonnages  du 
Kent  Syndicate— 25,000  francs. 


2,898,167  99 


1,556,419  45 


AT  JUNE  30th,  1926. 

ASSETS. 

Property,  Investments  in  Affiliated  Companies,  Bond  Discount, 

Re-organization  1909-10,  and  other  expenditures  to  date $23, 

Materials  and  Supplies 

Debtors  and  Debit  Balances  

Investments  in  Securities  at  Cost 

Cash  in  Banks  and  in  transit 

Deficiency— Profit  and  Loss  Debit  Balance 8 

Balance  at  Debit  as  at  June  30th, 

1914  as  per  last  accounts $1,048,474  95 

Less  Adjustments  during  year : — 13,366  56 

Add  Deficits  for  following  years 

Year  ended  June  30th,  1916  

1916  


284,869  22 
492,357  44 
326,443  46 
155,286  76 
392,220  97 
,831,440  77 


1917 

1918 

1919 


$1,035,108  39 

708,520  55 
591,513  62 
472,040  01 
314,757  14 
490,682  42 
921,032  02 
594,209  98 
849,039  02 
715,637  60 
546,347  60 
874,271  99 
718,280  43 


$33,482,618  60 


THE  ALGOMA  CENTRAL  AND  HUDSON  BAY  RAILWAY”  COMPANY  AND 
ALGOMA  CENTRAL  TERMINALS,  LIMITED. 

JOINT  REVENUE  ACCOUNT  FOR  THE  YEAR  ENDED  JUNE  30th,  1926. 
EXPENDITURES.  RECEIPTS. 


Railway  working  expenses  $1,416,427  61 

Steamships  working  expenses 374,064  87 

General  management 76,333  32 

Taxes  36,883  63 

$1,903,709  43 


Balance  brought  down,  being  Loss  on  operations $68,040  30 

Rental  of  Joint  Facilities  1.577  02 

French  Government  Taxes 1,178  98 

Balance  carried  down,  being  joint  net  Earnings 35,355  21 

$106,151  51 

Accrued  interest  on  The  Algoma  Central  and  Hudson  Bay 

Railway  Co.  First  Mortgage  Bonds $504,000  00 

Accrued  rental  of  Algoma  Central  Terminals,  Limited 249,635  64 


$753,635  64 


Gross  Railway  receipts 

Gross  steamship  receipts  

Balance  carried  down,  being  Loss  on  operations. 


Interest  on  bonds  of  Algoma  Eastern  Terminals,  Limited 

Interest  on  investments  and  deposits  

Interest  on  accounts  receivable 

Transfer  from  Reserve  for  French  Government  Taxes  — 
Miscellaneous  income 


$1,357,915  48 
477,753  95 
68,040  30 

$1,903,709  43 


$45,000  00 
69,242  34 
716  68 
1,178  98 
13  51 

$106,151  51 


Balance  brought  down,  being  joint  net  Earnings. 
Net  deficit 


$ 35,355  21 
718,280  43 


$753,635  64 
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To  the  Holders  of  ALGOMA  CENTRAL  & HUDSON  BAY  RAILWAY  COMPANY,  5%  First  Mortgage  Fifty-year  Gold  Bonds. 
ALGOMA  CENTRAL  TERMINALS,  LIMITED,  5%  First  Mortgage  Fifty-year  Gold  Bonds. 
BONDHOLDERS’  COMMITTEE  REPORT  FOR  YEAR  ENDED  30th  JUNE,  1926. 


The  Committee  presents  herewith  Balance  Sheet  of  the  Railway  and 
Terminals  Companies  respectively,  together  with  the  Joint  Revenue  Account, 
for  the  year  ended  June  30th,  1926  as  audited. 

■The  results  of  the  year’s  working  as  compared  with  1925  are  as  follows 
1925  1926 

Receipts $1,564,588.85  $1,941,820.64 

1,685,225.20  1,906,465.43 

$ 35,355.21 


Net  Loss $ 120,636,35  Net  Earnings. 


The  results  for  the  past  twelve  years,  after  writing  off  Depreciation,  have 
been  as  follows  : — 

Year  ended  30th  June;  1915,  Net  Earnings $23,127.41 

1916,  “ 162,462.70 

1917,  “ ' 281,936.31 

1918,  “ 439,219.18 

1919,  “ 263,293.90 

1920,  Net  Loss 169,071.34 


1921, 

1922, 

1923, 

1924, 

1925, 

1926, 


Earnings 159,425.1 

Loss 95,403.48 

Earnings 37,998.04 

Earnings  207,288.04 

Loss 120,636.35 

Earnings 35,355.21 


The  Committee  regrets  that  the  Company  has  not  earned  sufficient 
during  the  past  year  to  enable  interest  to  be  paid  to  the  Railway  Bond- 
holders or  to  pay  3 per  cent,  interest  to  the  Terminals  Bondholders  out  of 
earnings . 

In  accordance  with  the  Scheme  of  Arrangement,  Terminals  Bondholders 
received  1 14  percent,  on  the  1st  of  May  last  (Coupon  No.  13),  and  l]4  per 
cent,  will  be  paid  on  the  1st  November  next  on  presentation  of  Coupon 
No.  14  to  the  Bank  of  Montreal. 

It  should  be  remembered  that  in  accordance  with  the  Scheme  of 
Arrangement  no  interest  can  be  paid  to  the  Railway  Bondholders  out  of 
net'  earnings  until  the  arrears  due  to  the  Terminals  Bondholders  have  been 
paid  and  the  amount  recouped  to  the  extent  interest  has  been  paid  out  of 
capital . 

Railway  Operation. — The  results  for  the  past  year  are  a consider- 
able improvement  on  the  previous  year,  as  will  be  seen  from  the  following 
table  : — 


Receipts 

Expenses 


1926 

$1,461,311 

$1,519,720 

Loss  $58,409 


1925 

$1,207,567 

$1,339,431 

Loss  $131,864 


As  in  previous  years  expenses  were  cut  down  to  a minimum  consistent 
with  the  proper  maintenance  of  the  property.  The  results  are  better  than 
the  foregoing  figures  indicate,  as  in  the  previous  year  the  revenue  of  the 
Railway  was  increased  by  a sum  of  $80,000,  which  had  been  held  in 
reserve  as  explained  in  last  year’s  Report. 

The  sum  of  $111,327  has  been  provided  out  of  revenue  during  the  past 
year  for  Depreciation  and  Renewal  Funds . 

The  Revenue  Account  has  also  borne  the  sum  of  $34,252  in  respect  of 
the  deviation  of  part  of  the  line.  This  special  expenditure  is  now 
completed. 

The  'filling-in  of  bridges  and  trestles  is  being  continued  in  accordance 
with  the  programme  agreed  to  by  the  Committee. 


The  Algoma  Steel  Corporation  fail  ihill  was  working  151  days  of  the 
year,  compared  with  85  days  in  the  previous  year,  and  in  consequence  the 
Railway  benefited  by  the  Steel  Corporation’s  increased  activity. 

The  • carriage  of  coal  and  coke  shows  a satisfactory  increase,  while 
forest  products  also  show  an  improvement. 

Steamship  Operation. — The  Steamship  Department  of  the  Company 
shows  hn  improvement  as  will  be  seen  from  the  following  table  : 


1926 

Receipts  $477,754 
Expenses  $383,989 


1926 

$353*843 

$342,615 


Profit  $11,2 


Navigation  opened  very  late,  but  in  spite  of  delays  fairly  good  rates  on 
grain  effected  an  improvement  over  last  year.  The  Steamers  are  maintained 
in  good  condition. 

Mining. — Development  of  Mining  by  prospectors  and  Mining 
Companies  is  proceeding  steadily  in  the  Algoma  District,  accompanied, 
however,  by  the  usual  delays  and  disappointments  incidental  to  the 
industry. 

In  certain  directions,  mining  concerns  of  proved  reputation  are  steadily 
working  with  the  correct  equipment  on  their  many  claims,  and  it  is  hoped 
that  success  will  follow  their  efforts.  Applications  continue  to  be  received 
for  gold  and  other  mining  claims  on  the  Company’s  lands,  and  development 
work  is  being  carried  out  by  prospectors  both  on  the  Company’s  property 
and  the  large  tract  of  mineral  bearing  lands  which  are  contiguous  to  the 
railway. 

The  Mining  Department  of  the  Railway,  which  was  opened  by  the 
Company  in  the  summer  of  1925  for  consultative  and  assay  purposes,  is 
rendering  considerable  assistance  in  this  development,  and  is  doing  as  much 
as  possible  to  attract  attention  to  the  possibilities  of  the  Company’s 
property  and  adjacent  lands. 

As  a result  of  the  promising  nature  of  the  mining  activity  there  has 
been  during  the  past  year  a considerable  development  in  water-power 
schemes  on  the  Company’s  property,  which  it  is  hoped  will  lead  to  more 
traffics . 

Land  and  Timber. — Good  progress  is  being  made  in  the  survey  of  the 
Company’s  hardwood  lands.  The  survey  is  establishing  beyond  question 
that  the  Company  has  a'  valuable  asset  in  hardwoods,  and  it  is  expected 
that  the  value  will  increase  as  the  timber  areas  in  North  America  become 
depleted . 

Land  Sales  to  the  value  of  $35,943  were  made  during  the  year. 

General. — The  general  position  of  Canada  shows  a distinct  improve- 
ment on  the  previous  year,  and  it  is  hoped  that  the  abundant  harvest 
which  is  now  being  gathered  in  will  further  improve  the  position. 

It  is  satisfactory  to  note  that  Canada  is  again  absorbing  emigrants  in 
considerable  numbers,  and  if  this  continues,  progress  will  be  accelerated . 

Meanwhile  the  Committee  is  pursuing  the  policy  of  conserving  the 
resources  of  the  Company  so  that  funds  will  be  available  when  traffic  arises 
in  greater  quantities  than  is  possible  at  present . 

The  re-financing  of  the  Algoma  Steel  Corporation  has  not  yet  been 
effected,  and  consequently  the  position  with  regard  to  the  Lake  Superior 
Corporation  and  its  guarantee  remains  the  same. 

Thanks  are  due  to  the  President,  the  General  Manager,  and  all  the 
officials  for  their  work  during  the  past  year. 
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Head  Office— Montreal,  Que. 

Mills— Keewatin,  Ont.;  Portage  la  Prairie,  Man.;  Medicine  Hat,  Alta.;  Montreal,  Que.;  Brantford,  Ont.;  Hamilton,  Ont. 
Directors— Frank  S.  Meighen,  C.M.G. , President,  Montreal;  Wm.  W.  Hutchison,  Vice-President,  Montreal;  Tancrede  Bienvenu,  Montreal; 

R.  M.  Ballantyne,  Montreal;  N.  J.  Breen,  Winnipeg;  Abner  Kingman.  Montreal ; George  V.  Hastings,  Winnipeg,  Man; 
J.  K.  Li.  Ross,  Montreal ; Robert  W.  Reford,  Montreal ; Sir  Lomer  Gouin,  K.C.M.G.,  Montreal ; Walter  Molson,  Montreal. 
President  and  Managing  Director— Frank  S.  Meighen,  Montreal.  Vice-Pres.  and  General  Manager— Wm.  W.  Hutchison. 

Secretary— M.  H.  Hutchison,  Montreal.  Treasurer— T.  F.  McNally,  Montreal.  Ass’t.  Treas.— A.  C’.  McMillan. 

August  30th,  1926.  Authorized  Issued  Shares 

Capital— Common,  $4, 000,000.  $3,500,000.  $100  each.  Scrip. 

-Preferred,  1,500,000.  1,500,000.  100  “ 

7%  Cumulative. 


COMBINED  BALANCE  SHEET— AUGUST  30th,  1926.  (Including  Subsidiaries). 


LIABILITIES. 

Capital  Stock— Common,  Authorized  51,000,000  00 

Less— Unissued 500,000  00 

53,500,000  00 


Preferred  7% 1,500,000  00 

55,000,000  00 

1st  Mortgage  5Z  Bonds  of  the  Dominion  Flour  Mills  Limited, 

guaranteed  by  Lake  of  the  Woods  Milling  Co.  Ltd 1,100,000  00 

Bank  Loans 51,500,000  00 

Accounts  Payable  and  accrued  charges 620,298  21 

2,120,298  21 

Provision  for  Employees’  Retiring  Allowance 50,000  00 

Reserve  Account 2,000,000  00 


ASSETS. 


Property  Account- 

Real  estate,  buildings  and  machinery 57,951,911  17 

Less  Reserve  for  Depreciation  and  Renewals 1,686,611  10 

56,268,332  77 

Auto  trucks,  stable  and  warehouse  equipment,  office  furniture, 

and  spare  machinery,  prepaid  expenses,  etc 151,625  25 

Goodwill,  Trade  Marks,  etc 250,000  00 

Cash  on  hand  and  in  Banks 5 50,128  63 

Open  accounts  receivable,  after  providing  for  bad 

and  doubtful  debts 2,179,803  52 

Wheat,  flour,  bags,  barrels,  &c.,  as  per  Inventories  2,350,227  09 

1,580,159  21 


Surplus  Account- 

Balance  at  1st  September,  1925. . , 5 933,027  23 


Profits  after  deducting  all  expenses  of  operation 

and  providing  for  doubtful  accounts 271,791  82 


51,201,819  05 


Dividend  Preferred  Stock  for  year ' 5105,000  00 

Dividend  Common  Stock  for  year 120,000  00 

. 525,000  00 

679,819  05 

Indirect  liability—  

On  customers' paper  under  discount — 5315,930  27  511,250,117  26 


511,250,117  26 


1922. 

1923. 
1921 . 
1925. 
1926 


COMPARATIVE  STATEMENT-YEARS  ENDING  AUGUST  31st 


Net  Earnings 
. $659,087 
691,818 
. 690,767 

. 193,186 

271,791 


Depreciation  Dividends 


Surplus 

Year  Balance 


$118,500G 

116,500G 

115,000 

115,000 


5525.000 
525,000 
525,000 
525,000 

525.000 


515,587+  $1,278,155 

50,318+  1,328,773 

50,767+  1,379,511 

116,511-  933.027 

253,208-  679,819 


G— Including  $50,000  written  off  “Goodwill'’. 


Annual  meeting,  first  Wednesday  in  October.  Transfer  Office— Crown  Trust  Co.,  Montreal.  Registrar— Montreal  Trust  Co.,  Montreal. 

Dividends -Preferred— 7 per  cent,  per  annum,  1st  March,  June,  September  and,  December. 

—Common  -12  per  cent,  per  annum  payable  1st  March,  June,  September  and  December. 

Auditors— Riddell,  Stead,  Graham  & Hutchison,  C.  A.,  Montreal. 
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ANNUAL  REPORT— YEAR 


The  past  year  has  been  a difficult  one  for  the  milling  industry  in  many 
parts  of  the  world.  In  England,  in  Hungary,  and  to  a certain  extent  in 
the  United  States,  to  mention  three  widely  separated  countries,  business  has 
been  anything  but  good . 

Excessive  competition  was  the  condition  under  which  we  have  been 
doing  business  in  Canada,  but  there  is  an  improvement,  and  prospects  for 
the  current  year  are  more  hopeful. 

Your  Directors  decided  to  pay  the  full  dividend  on  the  Common  Stock 
for  the  past  year,  even  though  it  was  not  completely  earned.  The  Com- 
pany’s large  reserve  accumulated  from  surplus  earnings  in  the  past  was 
set  aside  for  this  purpose,  for  which  it  is  now  being  used. 


ENDED  31st  AUGUST,  1926.  ■ 

Nothing  has  been  written  off  in  the  past  year  for  depreciation.  The 
plants  have  been  kept  in  an  efficient  state,  and  in  view  of  the  large  amount 
already  at  the  credit  of  Reserve  for  Depreciation  it  was  not  considered 
necessary  to  add  to  it. 

The  Dominion  Flour  Mills,  purchased  by  your  Company  some  months 
ago,  have  justified  tbeir  acquisition.  Their  business  has  shown  a clear 
profit  after  payment  of  all  overhead  charges  and  expenses  of  every  kind, 
a result  considered  good  under  the  adverse  conditions  which  existed. 

Your  Directors  hope  and  believe  that  the  milling  industry  has  passed 
the  worst,  and  that  with  better  conditions  prevailing,  the  current  year 
should  show  considerable  improvement  over  that  just  finished. 


ANNUAL  DIVIDENDS,  JUNE  1st,  1903,  TO  DATE, 


Common— 1904  Sept.  5th. 

1905  

1906  

1907  

1908  

1909  

1909  Bonus. . . 

1910  

1910  Bonus  . . . 

1911  

1912  

1913  


8%  Paid  one  payment 


. 6% 

. 6% 

. 74% 
10% 

. 7% 
5% 


‘ quarterly 
‘ Nov.  8th 
‘ quarterly 
‘ Mar.  21st 
‘ quarterly 


8 % 


1913  Bonus 2%  Paid  Oct.  2nd 

1914  8%-  Paid  quarterly 

1915  8%  “ 

1916  8% 

1917  8% 

1918  104%  “ “ ' 

1918  Bonus 24%  “ Mar.  1st 

1918  Bonus 2%  “ Oct.  14th 

1919  12%  “ quarterly 

1920  12% 

1920  Bonus 25%  “ Sept.  1st 

1921-1926  12%  “ quarterly 


Note— The  bonus  of  24%,  paid  March  1st,  1918,  was  paid  from  the  earnings  of  the  Sunset  Manufacturing  Co.,  at  the  rate  of  2%  per  annum  for  the 
year  ended  August  31st,  1917,  and  one  half  of  1%  for  the  quarter  ending  Nov.  30th,  1917,  from  which  date  onwards  the  regular  dividends 
have  included  dividend  from  the  Sunset  Co.,  at  the  rate  of  half  of  1%  quarterly. 


Common  Stock — Issued  previous  to  1919 82,100,000 

Allotted  December  1st,  1919 — 700,000  at  par— Proceeds  applied  in  redemption  of  8750,000  Keewatin  Flour  Mills  Bonds. 

Allotted  August  21st,  1920  700,000  at  par 


Controls— Outright  ownership— The  Keewatin  Flour  Mills  Company. 

The  Medicine  Hat  Milling  Company. 
The  Sunset  Manufacturing  Company. 
The  Dominion  Flour  Mills,  Limited, 
purchased  September,  1925. 

The  Company  owns  and  operates  125  elevators  at  various  points  through- 
out Manitoba,  Saskatchewan  and  Alberta. 


Daily  Capacity  of  Mills— Keewatin  ‘ 

Portage  la  Prairie  1 
Keewatin 
Medicine  Hat 
Montreal 
Brantford 
Hamilton 


5,000  bbls. 
1,500  “ 

5.000  “ 

1,500  “ 

6.000  “ 

900  “ 

200  “ 


20,100  bbls. 
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Highest  and  Lowest  Prices  of  Stock  and  Bonds. 

MONTREAL. 


COMMON- 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

122 

1201 

165 

160 

205 

180 

155 

136 

142 

140 

184} 

175 

177 

167 

187 

184 

175 

172 

379 

160 

150 

149 

February 

136 

126 

160 

1591 

186 

180 

155 

149 

152 

142 

184 

178 

177 

170 

188 

185 

175 

169} 

235 

160 

155 

379 

March 

131 

130 

160 

157 

195 

182 

148 

147 

160 

148 

183} 

180 

177 

173 

188 

180 

170 

159 

332 

155 

150 

351 

April 

130 

130 

1624 

160 

200 

1871 

148 

139 

162 

160 

180 

175} 

180 

180 

182} 

180 

157 

145 

135 

152 

140 

409 

May . 

132 

129 

190 

162 

190 

188 

110 

135 

166 

161 

177 

169} 

174 

172 

181 

176 

147 

139 

415 

140 

130 

June 

133 

130 

180 

175 

200 

190 

135 

132 

169} 

155 

178 

174 

175 

174 

182 

176 

142 

140 

254 

150 

131} 

2|  706 

July 

136 

133 

190 

175 

225 

198 

134 

127} 

160} 

155 

173 

168 

183 

177 

184 

182 

150 

140 

177 

August 

152} 

136 

205 

187 

212 

152 

136 

132 

168 

159} 

170 

162 

188 

179} 

185 

180 

156 

151 

159 

September  — 

162 

150 

220 

200 

170} 

155 

134 

127} 

166 

163} 

165} 

160 

188 

180 

193 

180 

165 

157 

175 

October 

161 

154 

223 

212 

158 

133 

139 

135 

166 

163 

1704 

168} 

188 

185} 

193 

169 

159 

146 

386 

November  .... 

156 

156 

229 

220 

141 

130 

1471 

142 

167 

163 

169 

163 

1ST 

184 

175 

172 

160 

149 

315 

December 

167 

1501 

200 

190 

139 

134 

1444 

140 

177 

163 

168} 

165 

187 

185 

176 

172 

160 

1491 

406 

Sales 

3,356 

4.924 

4, 158| 

4,447 

4,703 

5,919 

2,673 

6,087 

3,368 

Divld’ds  .... 

10}+4} 

12 

12  + 25 

12 

12 

12 

12 

12 

12 

Net  yr  Aug.  31 

28.52  D 

23.69 

16,90 

13.84  D 

12.44  D 

13.43  D 

13.45  D 

Deficit 

4.71 

PREFERRED— 7%  Cum. 


1918 


High  Low 


January 

February . . . 

March 

April 

May 

iio‘  iio 

June 

100  100 

July 

August 

103  103 

September. . 

104  104 

October 

November  . . 

December  . . 

Sales 

ho 

Dlvld’ds .. 

7 

NetyrAug31 

46.92  D 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

106} 

106 

101 

100 

94 

94 

105 

105 

114 

113} 

118 

118 

122} 

121 

116 

116 

15 

116} 

115 

65 

103} 

101} 

98} 

98} 

114 

113 

120 

119 

125} 

123 

116 

116 

11 

117 

115} 

80 

105 

102 

101 

100 

169' 

io7 

115 

114} 

119 

118} 

125 

123 

117 

116} 

32 

116 

115 

30 

i06} 

106’ 

104 

103} 

103} 

103} 

109 

108 

115 

115 

119 

118} 

125} 

125} 

115 

115 

117 

116 

58 

106} 

106} 

105 

102} 

103 

101} 

109 

109 

116} 

116 

118 

117} 

125 

125 

117 

115} 

43 

117 

113} 

67 

102 

100 

103 

101 

119 

117 

118} 

115} 

125 

125 

118 

116 

92 

111 

110 

280 

106' 

106 

103 

100 

ii3' 

m 

118 

117 

118} 

118 

125 

123 

116 

115} 

11 

103 

103 

ioi' 

io3 

113 

113 

119 

118} 

119 

119 

125 

123} 

118 

117 

40 

ios' 

ios 

102} 

102 

104 

104 

118 

116 

120 

120 

124 

124 

117 

115 

143 

no 

108 

100 

98} 

118 

115} 

121 

121 

122} 

122} 

116 

115} 

69 

109 

108 

98} 

94 

163} 

103} 

in' 

iii 

121 

120 

116 

115 

116 

115 

95 

94 

93} 

105 

105 

iis' 

in 

120} 

120} 

116 

115} 

1164 

115 

83 

327 

878 

170 

295 

764 

561 

257 

637 

7 

7 

7 

7 

7 

7 

7 

7 

40.17 

38.54 

39.30  D 

36.04  D 

38.35 

D 

38.38  D 

5.23  D 

18.12 

D— After  “Depreciation." 

Listed  on  Toronto  Stock  Exchange— Transactions  will  be  found  in  Tables  in  front  of  this  Volume. 


568  THE  LANDED  BANKING  AND  LOAN  COMPANY. 

(Incorporated  1876.) 

HAMILTON,  ONT. 


Directors— C.  S.  Scott,  F.C.A.,  President,  Hamilton;  Paul  J.  Myler,  Vice-President,  Hamilton;  Charles  Mills,  Hamilton; 
Alan  V.  Young,  Hamilton ; Ralph  R.  Bruce,  Hamilton ; Hon.  Geo.  Lynch-Stannton,  Hamilton. 


Capital  Authorized,  $1,050,000 
December  31st,  1926. 


Manager— H:  M.  Patterson. 

Paid  up,  $1,000,000  Reserve  Fund,  $1,100,000 


Shares,  $100  each. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

To  the  Public : 

Savings  deposits $1,078,77168 


Currency  debentures 

Sterling  debentures 

Accrued  interest. 

Provision  for  Government  Tax 
accounts 


416,054  89 
355,802  01 
8,772  12 


To  the  Shareholders : 

Capital  Stock $1,000,000  00 

Reserve  Fund,  31st  Dec.,  1925 $1,050,000  00 

“ Added  31st  Dec. , 1926 . . 50,000  00 


Reserved  for  Contingencies 

Dividend  No.  99  and  Bonus  payable  3rd  Jan.,  1927. 
Balance  carried  forward 


1,100,000  00 
50,000  00 
50,000  00 

21,499-01  2,221,499  01 


$4,090.628  15 


Head  Office  premises 

Real  Estate  held  for  sale 

Mortgages  : 

Principal $3,024,566  02 

Interest 189,130  70 


Bonds  of  Dominion  of  Canada 

Bonds  of  Canadian  Municipalities . 

Other  bonds 

Cash  in  Chartered  Banks 

Cash  on  hand 


$ 84,000  00 
146,970  34 


85,540  91 
230,402  15 
73,449  63 
143,276  22 
111,420  OQ 
1,872  18 


PROFIT  AND  LOSS  ACCOUNT  FOR  1926. 


Dividends  Nos.  98  and  99  and  bonus $100,000  00 

Government,  business  and  war  taxes 11,216  09 

Interest  bn  deposits  and  debentures. 80,017  50 

Expenses  of  management,  including  commissions 44,993  49 

Transferred  to  Reserve  Fund 30*000  00 

Balance  carried  forward 21,499  01 


$287,726  i 


$287,726  09 


Annual  meeting1,  third  Monday  in  February.  Transfer  Office— Company’s  office,  Hamilton,  Ont. 

Dividends  9%  per  anrium  payable  2nd  January  and  July.  Increased  from  8 to  9%  for  half-year  beginning  Jan.  1st,  1926. 

Auditors— Ralph  E.  Young,  F.C.A.,  G.  E.  F.  Smith,  C.A. 

Bonus— paid  July  3rd,  1922 ; January  2nd,  July  3rd,  1923 ; January  2nd,  July  2nd,  1924, 1925 ; July  1st,  1926 ; Jan.  1st,  1927. 


THE  LANDED  BANKING  AND  LOAN  COMPANY— Continued 


569 


COMPARATIVE  STATEMENT 


1922.. 

Interest 
Earned,  etc. 
$240,152 

Taxes  & 
Expenses 
$113,674 

Transfer’d 
to  Reserve 

Reserve  for 
Contingencies 

Dividends 
and  Bonus 
$90,000 

1923.. 

233,704  . 

116,864 

$50,000 

90,000 

1924.. 

253,864 

122,684 

$30,000 

90,000 

1925. . 

260,002 

140,121 

40,000 

90,000 

1926.. 

265,292 

136,227 

30,000 

100,000 

Profit  and  Loss 
ear  Total 

$36,478+  $44,533 

23,160-  21,373 

11,180+  32,553 

10,119-  22,434 

935-  21,499 


Reserve  Fund  and 
Contingencies 
$1,000,000 

1.050.000 

1.080.000 
1,120,000 
1,150,000 


Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 


1917 

1918  | 

1919 

1920 

1921 

1922 

1 

1923 

1924  | 

1925 

1926 

1927 

High  Low 

High  Low  High  Low 

High 

Low 

High 

Low 

High  Low  High  Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High  Low  Sales 

January 

137 

137 

135 

135 

139$ 

139$ 

161 

161  2 

February 

135 

135 

March 

i42 

ii2 

i37 

i37 

110 

138 

iio' 

iio' 

iso" 

iso' 

" 2 

April 

137 

137 

137 

137 

142 

142 

ii2'  ii2 

170 ' 

iio  25 

May 

ill  iii 

i42  H2 

iso' 

iso' 

'"7 

172  1 

June 

July 

142  141 

ii2 

ii2 

iii'  iii 

ii2' 

i38 

August 

September 

'iio  'iio 

iii' 

iii 

144  144 

iis  iis 

i56 

ise 

"is 

October 

i43  il3 

iii 

iii 

i36 

i36 

ii2‘ 

ii2 

iii'  iii 

159 

159 

31 

November 

December 

iii 

iii 

144  144 

iio' 

iio' 

iio'  iie> 

Sales 

1 

' "7  '' 

115 

75 

48 

156 

200 

44 

" "8  " " 

65 

Dividends. 

8 

8 

8 

8 

8 

8+1 

8+1 

8 + 1 

8$+i 

9 + 1 

Net 

13.59  P 

12.95  P 

12.06  P 

11.92  P 

12.14  P 

12.65 

11.68 

10.12  R 

1 7.98  R 

12.90 

P— After  deducting  contributions  to  Patriotic  Funds  and  Taxes. 
R—  “ “ Reserve  for  Contingencies. 


Capital  Stock— Allotted  previous  to  1912 $700,000 

Allotted  February  21st,  1913. . 300,000  at  120 
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LAURA  SECORD  CANDY  SHOPS,  LIMITED. 

(Incorporated  December  1926,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 60  Bathurst  Street,  Toronto,  Canada.- 


General  Manager — J.  D.  Hayes. 


Secretary-Treasurer — C.  H.  Ellston. 


December  9th,  1926. 

CAPITAL  STOCK— Common 

— Preference 


Authorized 
35,000  Shares 
1750,000 


Issued  Shares  / 

35,000  Shares  No  Par  V alue 

$750,000  $100  Each. 


7%  Cumulative  from  Dec.  1st,  1926.  Preferred  as  to  dividends  and  assets ; entitled  to  cumulative  preferential  cash  dividends 
payable  quarterly  (1st  January,  April,  July  and  October)  by  cheque  at  par  at  any  branch  in  Canada  (Yukon  Territory  excepted) 
of  the  company’s  bankers  (now  Bank  of  Montreal) ; callable  in  whole  or  in  part  at  the  option  of  the  Company  at  110  and  accrued 
dividend  per  share  on  sixty  days’  prior  notice,  or  the  company  may  purchase  for  redemption  by  tender  or  in  the  open  market 
up  to  110  and  cost  of  purchase.  Provision  is  made  for  an  annual  Sinking  Fund  of  20%  of  the  net  earnings  after  providing  for 
depreciation,  income  taxes  and  Preference  Stock  dividends.  Convertible  at  the  option  of  the  holder  into  no  par  value  common 
stock  on  the  basis  of  one  share  of  Preference  stock  for  three  shares  no  par  value  common  stock,  unless  called  for  redemption, 
and  such  calling  shall  not  extinguish  the  right  of  conversion  until  the  expiration  of  the  sixty-day  redemption  notice  and  the 
redemption  takes  place. 

— No  dividends  shall  be  paid  upon  any  other  shares  of  the  Company  ranking  after  the  7%  Cumulative  Convertible  Sinking  Fund 
Preference  Shares  at  any  time  when  the  net  tangible  assets  shall  not  exceed  150%  of  the  par  value  of  the  outstanding  Preference 
Shares,  or  when  the  net  current  assets  of  the  Company,  shall  not  exceed  $350,000  after  the  payment  of  such  dividends. 

— So  long  as  any  of  the  Preference  Shares  remain  outstanding,  the  Company  shall  not,  without  the  consent  of  the  holders  of  a 
majority  of  the  outstanding  Preference  Shares,  mortgage  or  encumber  any  of  its  assets,  real  or  personal,  or  create  or  authorize 
any  other  or  additional  Preference  Shares  ranking  in  priority  to  or  pari  passu  with  the  Preference  Shares  of  this  issue,  except 
purchase  money  mortgages  or  charges  on  future  acquired  property  and  security  to  its  bankers  in  the  ordinary  course  of 
business. 

— Subject  to  the  terms  of  the  Company’s  Letters  Patent,  holders  of  the  7%  Cumulative  Convertible  Sinking  Fund  Preference 
Shares  shall  not  have  votes  except  that  they  will  have  exclusive  voting  power  if  and  when  the  Company  is  in  arrears  for  an 
aggregate  of  six  quarterly  dividends  on  the  Preference  Shares,  or  for  Sinking  Fund  payments  for  eighteen  months. 

— First  offered  to  the  Public,  December  1926,  at  100. 


BALANCE  SHEET— SEPTEMBER  30th,  1926. 

After  giving  effect  to  agreements  entered  into  for  the  sale  of  the  Company’s  Preferred  and  Common  Stock  and  the  purchase  of  the  business  formerly 

carried  on  by  Laura  Secord  Confections,  Limited. 


LIABILITIES 

Capital : 

7,500  Shares  7%  Cumulative  Convertible  Sinking 


’ Fund  Preference  Stock $750,000  00 

35,000  Shares  Common  Stock— no  par  value 154,164  39 

— $904,464  39 

Current  Liabilities : 

Accounts  payable  and  accrued  charges 82,904  71 


$987,369  10 


ASSETS 

Fixed  Assets : . • r . « 

Land,  buildings,  plant  and  equipment  as  appraised  by 
Canadian  Appraisal  Company,  Ltd.,  August  11th,  1926 $646,998  20 


Current  Assets : 

Cash $ 49,041  41 

Dominion  and  Provincial  Government  Bonds  at 

market  value  and  accrued  interest 125,168  62 

Mortgages  receivable 7,773  80 

Inventories 136,394  30 

Accounts  receivable 12,966  37 

Prepaid  taxes  and  insurance 9,025  40 

340,369  90 

Goodwill  1 00 


$ 987.369  10 


Annual  Meeting,  December  8th. 

Dividends— Preference,  7%  per  annum,  payable  1st  Jan.,  April,  July,  Oct. 

2J%  paid  April  1,  1927,  for  four  months  ended  March  31,  1927. 
HZ  paid  July  1,1927. 


Transfer  Agent— National  Trust  Company,  Limited,  Toronto. 
Registrar— National  Trust  Company,  Limited,  Toronto. 
Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto. 


LAURA  SECORD  CANDY  SHOPS,  LIMITED— Continued 
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HISTORY  AND  BUSINESS 

Laura  Secord  Candy  Shops,  Limited,  was  incorporated  with  a Dominion 
Charter  to  acquire  and  operate  the  business,  plants,  and  undertaking  of 
Laura  Secord  Confections,  Limited.  The  new  company,  Laura  Secord  Candy 
Shops,  Limited,  purchased  all  the  undertaking,  property  and  assets  of  the 
old  company,  except  certain  bond  investments  and  life  insurance.  The 
business  was  started  in  1913,  in  Toronto,  with  one  shop,  and  has  grown 
steadily  until  it  now  has  a manufacturing  studio  and  twenty -two  retail  shops 
in  Toronto,  with  a total  of  thirty-two  shops  throughout  the  Province  of 
Ontario,  and  a manufacturing  studio  and  twenty  retail  shops  in  Montreal, 
with  a total  of  twenty-five  shops  throughout  the  Province  of  Quebec,  making 
a total  of  fifty-seven  retail  shops. 

The  product  of  the  manufacturing  studios  is  sold  entirely  through  our 
own  retail  candy  shops  and  selling  agencies. 

The  company  has  no  funded  debt  or  outstanding  bank  loans,  and  the 
goodwill,  formulas  and  leases,  notwithstanding  their  great  value  to  the  new 
company,  are  carried  on  the  balance  sheet  under  the  item  of  goodwill  at  $1.00. 


APPRAISAL  CERTIFICATE  OF  VALUE— CANADIAN  APPRAISAL 
COMPANY,  LIMITED. 

That  it  has  caused  to  be  made  an  examination  and  appraisal  of  the  pro- 
perties of  Laura  Secord  Confections,  Ltd.,  comprising  studios  in  Toronto  and 
Montreal  a*d  fifty-six  candy  shops  in  Toronto,  Montreal  and  other  cities. 

The  appraisal  does  not  include  any  stock  of  materials,  supplies,  merchan- 
dise stock,  nor  have  we  appraised  accounts  or  Bills  Receivable,  Goodwill  or 
any  other  intangible  assets. 

The  value  of  the  physical  properties,  as  a going  concern,  is  represented 
by  the  replacement  cost  less  accrued  depreciation,  determined  by  a physical 
inspection  of  the  properties. 

We  find  the  Sound  Value  of  the  properties  to  be  as  follows  as  at  August 
14th,  1926 : 

Replacement  Cost, 


Land  (Toronto  and  Montreal  Studios) $127,599  15 

Buildings 242,597  76 

Machinery  and  equipment 138,219  31 

Candy  Shop  fixtures  and  improvements 138,581  98 


$ 646,998  20 

The  Laura  Secord  Confections,  Limited,  for  the  three  years  ended 
September  30th,  1926,  after  making  ample  provision  for  depreciation  and 
Government  taxes,  and  after  deductions  of  interest  earned  on  the  bond  in- 
vestments not  being  acquired,  the  net  profits  were  as  follows : 


Year  ended  September  30th,  1924. $136,312  80 

“ “ “ “ 1925 156,611  21 

“ “ “ “ 1926 150,568  45 


Yearly  average  for  three  years. 


$147,830  82 


LAKE  ST.  JOHN  POWER  AND  PAPER  COMPANY,  LIMITED— Continued. 

Brought  forward  from  Page  549. 

HISTORY 

(Extracts  from  a letter  of  the  President  dated  February  3, 1927.) 


The  Lake  St.  John  Power  and  Paper  Company,  Limited,  has  had  in 
course  of  construction  since  July,  1926,  at  Mistassini,  on  the  west  side  of  the 
Mistassini  River,  a few  miles  north  of  Lake  St.  John,  Quebec,  a complete 
pulp  and  newsprint  paper  mill  having  a rated  capacity  of  220  tons  of  news- 
print paper  per  day.  It  is  expected  that  this  mill  will  be  in  operation  by 
December,  1927. 

The  Company  contemplates  extending  the  present  development  from 
220  tons  of  newsprint  paper  per  day  to  440  tons  per  day. 

The  Company  holds  under  lease  from  the  Government  of  the  Province 
of  Quebec  extensive  timber  limits  north  of  Lake  St.  John  on  the  Mistassibi 
and  Aux  Rats  Rivers,  which  join  the  Mistassini  River  just  above  the  mill 
site.  These  limits  cover  1,000  square  miles  and  it  has  been  conservatively 
estimated  by  two  experienced  timber  cruisers  that  they  contain  not  less 
than  6,000,000  cords  of  pulpwood,  thus  ensuring  an  adequate  supply  of  low- 
cost  wood  for  over  sixty  years  for  the  mill  now  in  course  of  construction . 
This  wood  is  readily  accessible  and  favorably  located  on  the  rivers  above 
the  mill  so  that  it  can  be  floated  directly  to  the  mill  at  a low  cost . 

The  Company  has  a favorable  power  contract  with  the  Duke-Price 
Power  Company,  Limited,  ample  for  its  requirements  for  the  present  mill, 
and  extending  beyond  the  term  of  the  bonds . In  addition,  it  has  an  option 
on  further  power  on  the  same  conditions  under  the  same  contract,  which 
will  be  ample  for  the  development  ultimately  contemplated'. 

The  Company  also  holds  under  a 75-year  lease  from  the  Quebec 
Government  two  water-power  sites,  one  on  the  Mistassini  and  the  other  on 
the  Mistassibi  River,  both  sites  located  not  more  than  one  mile  from  its 
mill . These  are  estimated  to  be  capable  of  developing  20,000  horse-power 
at  a low  cost . 


On  account  of  its  exceedingly  low-cost  wood  and  power  and  its 
thoroughly  modern  mill  the  Company  will  be  one  of  the  lowest-cost  paper 
producers  in  Canada. 

Satisfactory  assurances  have  been  obtained  as  to  the  construction  this 
year  of  a connecting  railway  between  Mistassini  and  the  Canadian  National 
Railway  system,  which  will  give  the  Company  excellent  communication  with 
the  newsprint  paper  markets. 

The  Company  has  contracted  with  one  of  the  largest  and  financially 
strongest  publishing  interests  in  the  United  States  for  the  sale  for  the  term 
of  ten  years  of  the  entire  capacity  output  of  the  newsprint  paper  mill  now 
under  construction. 

The  value  of  net  tangible  assets  of  the  Company  upon  completion  of  the 
plant  has  been  conservatively  estimated  at  $13,250,000,  made  up  as 
follows  : 


Crown  timber  limits  and  water  powers $6,000,000 

Complete  pulp,  sulphite  and  paper  mills  at  esti- 
mated cash  cost,  mill  site,  town  site,  staff  hotel, 
dwellings,  river  improvements  and  wood 

equipment 6,250,000 

Working  capital 1,000,00  > 


$13,250,000 


The  management  estimate  that  the  annual  net  earnings  of  the  Company 
based  upon  the  present  price  of  newsprint  paper,  available  for  interest  on 
Series  “ A ” bonds,  depreciation  and  income  tax,  will  be  tnot  less  than 
$1,350,000. 
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LAURENTIDE  COMPANY,  LIMITED. 


(Incorporated  by  Letters  Patent  of  the  Dominion  of  Canada,  issued  December  30th,  1919.) 

Head  Office  and  Mills— Grand’  Mere,  Que. 

Directors— George  Chahoon,  Jr.,  Pres.,  Grand’Mere,  Que.;  Chas.  R.  Hosmer,  Vice-Pres.,  Montreal;  Sir  Vincent  Meredith,  Bart.,  Montreal; 

Edwin  Hanson,  Montreal ; F.  A.  Sabbaton,  Grand’  Mere,  Que. ; Com.  J.  K.  L.  Ross,  Montreal ; Geo.  H.  Montgomery,  K.C.,  Montreal ; 
Sir  Lomer  Gouin,  K.O.M.G.,  Montreal ; J.  W.  McConnell,  Montreal,  Que. 

General  Manager— George  Chahoon,  Jr.  Treasurer— Louis  Armstrong,  Grand’  Mere.  Secretary— William  F.  Robinson,  Montreal. 

Ass’t.  -Secretary— F.  E.  McNally  (No.  4 Hospital  Street,  Montreal). 

June  30th,  1926 

Capital  Stock— Authorized,  $35,000,000.  Issued,  $28,800,000  Paid  up,  $28,800,000  Shares,  $100  each 


LIABILITIES. 

Common  Stock- 

Authorized $35,000,000  00 

Unissued 6,200,000  00, 


BALANCE  SHEET  JUNE  30th,  1926. 

ASSETS. 

Fixed- 

Mills,  buildings,  plant  and  machinery $27, ( 


Current  Liabilities- 

Common  Stock  Dividend  due  July  2nd $432,000  00 

Accrued  Wages 79,804  17 

Bills  payable 196,141  66 

Aocounts  payable 1,091,255  22 

Unpaid  dividends 11,776  00 

: for  Income  Tax 235,625  85 


Contingent  and  miscellaneous  reserves  

Surplus  as  at  June  30th,  1925  $2,289,131  70 

Surplus  for  year 178,833  01 


2,046,602  90 
235,620  11. 


$33,550,187  72 

Indirect  Liability  for  Customers’  Paper  under  discount,  $34,647.00. 

Contingent  Liability  for  Guarantee  of  Bonds  of  Laurentide  Power 
Po.,  Ltd.,  $1,525,000.00. 

PROFIT  AND  LOSS  ACCOUNT. 


Reserve  for  Depreciation  and  depletion 8,780,615  76 

=-$ 

Current- 

Investments $5,127,946  31 

Cash  on  hand  and  in  Banks 358,153  16 

Accounts  and  bills  receivable 895,341  24 

Logs  and  logging  supplies 2,922,237  97 

Mill  supplies 615,339  83 

Miscellaneous  Merchandise 94,188  26 


Insurance  premiums  un expired. 
Deferred  charges  to  operations  . 


10,013,206  ; 
89,615  I 
139,833  ! 


$33,550,187  72 


Deduct— 

Interest  and  other  charges $316,293  69 

Reserves  for  taxes,  depreciation  and  depletion. . . . 798,741  74 

Dividends  paid  as  follows— 

Oct.  1st.  1925 $432,000  00 

Jan.  2nd,  1926 432,000  00 

Apr.  3rd,  1926  432,000  00 

July  2nd,  1926  432,000  00 


Carried  into  Surplus— Balance  . 


$3,021,1 


44 


Profits  from  newsprint  and  cardboard 

Miscellaneous  profits 

Incbme  from  investments 


$2,486,267 
146,682  : 
388,918  . 


COMPARATIVE  STATEMENT— YEARS  ENDED  JUNE  30th. 

Gross  T . . — Reserve  for  Taxes  .,  , Surplus 

Earnings  Interest,  Etc.  an(j  Depreciation  Dividends  Year  Total 

$2,693,154  $440,631  $458,461  $1,728,000  $ 66,061  $1,489,529 

3,167,998  424,999  753,896  1,728,000  261,103  1,750,632 

3,551,591  318,877  1,148,190  1,728,000  356,524  2,107,156 

3,061,663  381,065  770,623  1,728,000  181,975  2,289,132 

3,021,869  316,294  798,742  1,728,000  178,833  2,467,965 


Other 

Reserves 

$370,698 

379,249 

237,169 

225,361 

235,620 


Annual  meeting1,  third  Tuesday  in  September. 

Dividends,  6%  per  annum,  payable  1st  January,  April,  July  and  Oct.  Old  Company— Increased  from  8 to  10%  per  annum  from  Januarj  1st,  1917.  In- 
creased from  10  to  12%  from  Oct.  1st,  1918.  Bonus  of  3%  paid  July  2nd,  1919,  out  of.  profits  from  Laurentide  Power  Stock  and  other  investments. 
Transfer  Agents— Royal  Trust  Company,  Montreal.  Auditor— Sharp,  Milne  & Co.,  C.A.,  Montreal. 
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ANNUAL  REPORT  FOR  YEAR  ENDED  JUNE  30th,  1926. 


The  profits  for  the  year  ended  June  30th,  1926,  were  $3,021,868.44, 
which,  after  deducting  interest  and  other  charges  amounting  to  $316,293.69, 
and  reserves  for  taxes,  depreciation  and  depletion  amounting  to  $798,741.74, 
leaves  a net  profit  of  $1,906,833.01. 


The  earnings  shown  are  based  upon  logging  costs  which  have  been 
computed  in  a conservative  manner,  and  proper  reserves  have  been  created 
for  possible  contingencies. 

During  the  year  the  mills  have  been  operated  at  full  capacity. 


HISTORY 

The  Laurentide  Pulp  Company,  Limited,  was  originally  incorporated  on 
the  1st  June,  1887,  by  Dominion  Charter  with  a capital  stock  of  $200,000. 
The  capital  stock  of  this  Company  was  increased  from  time  to  time  as 
follows : June  31st,  1889,  increased  from  $200,000  to  $300,000 ; July  13th,  1897, 
increased  to  $900,000;  April  18th,  1893,  increased  to  $1,200,000;  August  10th, 
1899,  increased  to  $1,600,000.  On  January  2nd,  1900,  bonds  to  the  value  of 
$1,200,000  were  issued  by  the  Company. 

On  June  16th,  1903,  the  name  of  the  Company  was  changed  to  the  Laur- 
entide Paper  Company,  Limited,  and  an  issue  of  $1,200,000  7/  preference 
stock  was  made.  On  September  23rd,  1909,  $800,000  additional  Common 
Stock  was  issued. 

On  March  15th,  1911,  Laurentide  Company,  Limited,  was  incorporated 
by  Letters  Patent  of  the  Dominion  of  Canada  with  an  authorized  capital  of 
$10,000,000. 

On  August  30th,  1911,  the  entire  assets,  undertaking  and  business  of  the 
Laurentide  Paper  Company,  Limited,  were  sold  to  Laurentide  Company, 
Limited,  for  $7,200,000  par  value  of  the  new  Company’s  stock  in  the  propor- 
tion of  two  shares  in  the  new  Company  for  one  share  in  the  old  Company. 
On  July  10th,  1913,  the  issued  capital  stock  of  Laurentide  Company,  Limited, 
was  increased  to  $9,600,000.  The  new  issue  of  $2,400,000  being  allotted  at  par 
to  the  shareholders  on  the  basis  of  one  new  share  for  every  three  held. 

In  1916  the  water  power  of  Laurentide  Company,  Limited,  was  sold  to  the 
Laurentide  Power  Company,  Limited.  On  January  27th,  1920,  the  newly 
incorporated  Laurentide  Company,  Limited,  took  over  the  entire  assets, 


undertaking  and  business  of  the  old  Laurentide  Company,  Limited,  paying 
for  the  same  with  its  issue  of  288,000  shares  of  Common  Stock  on  the  basis  of 
three  shares  of  the  new  Company  for  every  one  of  the  old  Company. 

CAPACITY 

Newsprint 388  tons  per  day. 

Cardboard 50  “ “ 

PROPERTY 

The  immoveable  property  owned  by  Laurentide  Company,  Limited,  is 
situated  at  and  near  Grand  Mere,  Quebec.  It  consists  of  a manufacturing 
plant,  the  principal  product  of  which  is  newsprint  paper.  Cardboard, 
Sulphite  and  Groundwood  pulps  are  also  manufactured.  There  are  timber 
lands  under  license  and  owned  in  fee  comprising  (Timber  Limits)  3,411 
square  miles.  The  Company  also  owns  forestry  nursery  with  output  of 
three  million  trees  annually,  improved  real  estate  consisting  of  employees’ 
dwellings,  hotel,  hospital,  dairy  farm,  stables,  and  various  buildings  devoted 
to  social  and  recreation  purposes. 

All  mill  buildings  are  built  of  modern  brick  and  concrete  mill  construc- 
tion with  approved  roofing  material.  All  machinery  is  kept  up  to  modern 
standards. 

The  plant  consists  of  one  machine  trimming  110"  making  cardboard 
and  eight  machines  making  newsprint  of  the  following  trims  110,  80,  102, 
115,  115,  90, 152,  152  inch.  The  last  two  machines  trimming  152  inch  are  con- 
I sidered  the  fastest  machines  in  the  world,  running  over  1,000  ft.  per  minute. 
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198 

192 

282  266 

95 

91 

75 

72* 

. 95} 

92* 

98£ 

89* 

86 

81 

90 

84} 

9,409 

110} 

101}  26,702 

Febrn  ary 

209* 

192 

270  255 

90 

"82 

92 

83 

80 

73 

96 

92* 

95* 

9U 

85 

81 

86 

22,878 

107* 

100*  25,836 

March 

2us; 

204 

98 

84 

88 

81 

83 

78* 

96 

91 

92 

88* 

83* 

80 

91 

86* 

8,465 

106 

98*  33,514 

April 

207* 

205* 

101* 

93 

93* 

85* 

89 

82* 

95 

91 

89* 

84} 

83 

79* 

87* 

84* 

3,729 

103} 

99'  13,176 

May 

225* 

207 

100* 

92* 

93 

89 

86 

102} 

91} 

89* 

N.V* 

81 

77* 

85* 

82* 

8,859 

99 

91*  22,130 

June  

228 

219 

110} 

99; 

89* 

71* 

88 

84 

103* 

92 

88} 

84* 

81 

75 

89} 

86 

9,989 

94 

90  7,096 

July  

222 

215 

125 

106* 

75 

66* 

89 

95 

89} 

87 

85 

82 

•77 

91 

86* 

8,680 

August 

216 

207* 

118* 

100 

72} 

62 

98* 

88* 

, 98* 

93 

89 

86 

84 

79 

108 

88*  108,148 

September 

233* 

211 

120 

110* 

73 

63* 

99 

91 

96* 

91 

87 

83 

80} 

77 

111* 

100 

91,450 

October 

245 

227 

113 

99j 

81} 

70* 

95* 

92 

93} 

88* 

83* 

79* 

80* 

78 

114} 

105 

63,098 

November 

245 

227 

100 

88* 

80 

76 

93} 

90* 

94 

85 

86 

80 

82 

75 

114} 

105* 

32,306 

Deeember  

276 

233 

95 

81 

76* 

71 

96 

91* 

93 

85 

81 

91 

79} 

118 

108 

59,349 

Sales 

90.355 

7.870 

204,671 

113,861 

59. 

348 

89,255 

67.949 

108.734 

426,358 

Dividends 

12  + 8 

12 

6 t 

6 

6 

6 

6 

6 

6 

D— Net  yr  June  30th.  19.00  T 

8.73  R 

6.23 

6.90 

7.24 

6.63 

662 

D— After  “ Betterments  to  Plant  ” and  “Depreciation.  ” R— After  deducting  $2,000,000  Reserve  for  Reduction  of  Inventories. 

T— After  deducting  War  Taxes.  t— New  Company 

Listed  also  on  Toronto  Stock  Exchange. 


574  LAURENTIDE  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  1915.) 

Head  Office— 1021  Canada  Cement  Building,  Montreal,  Que.  Works— Grand  Mere,  Que. 

Directors— F.  A.  Sabbaton,  President,  Grand  Mere  ; Julian  C.  Smith,  Vice-President,  Montreal;  J.  E.  Aldred,  New  York;  Edwin  Hanson,  Montreal; 

Geo.  Chahoon,  Jr.,  Grand  Mere ; Howard  Murray,  Montreal ; Charles  R.  Hosmer,  Montreal ; A.  A.  Tilney,  New  York  ; 

J.  H.  A.  Acer,  Montreal.  ' 

Treasurer— Louis  Armstrong.  Secretary— Wm.  F.  Robinson.  Ass’t.  Secretary— F.  E.  McNally. 

December  31,  1926. 

Capital  Stock— Authorized  $10,500,000  Issued  $10,500,000  Paid  up  $10,500,000  Shares  $100  each. 

Bonds— Authorized  and  Issued  $7,500,000  Redeemed  $738,000  Outstanding  $6,762,000  5%  First  Mortg.  Gold  $1,000  each. 

—Dated  1st  January,  1916.  Due  1st  January,  1916.  Interest  payable  1st  January  and  July  at  Montreal,  London  orNew  York. 

—May  be  registered  as  to  Principal.  —Trustee— The  Royal  Trust  Company,  Montreal. 

—Redeemable  as  a whole  on  or  after  1st  January  1920,  at  105  and  interest  on  three  months’  notice. 

—Secured  by  a closed  mortgage  on  the  entire  property  of  the  Company. 

—Sinking’  Fund— Commencing  1st  January,  1920,  1 / of  Bonds  issued  together  with  a sum  equal  to  annual  interest  on  Bonds  redeemed. 

Bonds— Authorized  $2,000,000  Issued  $1,525,000  Redeemed  $15,000  Outstanding  $1,510,000  SiZ  Sinking  Fund. 

Gold.  General  Mortg.  Series  “A"  $500,  $1,000  each. 

—Dated  1st  February,  1925.  Due  1st  January,  1946.  Interest  payable  1st  Jan.  and  July.  Principal  and  interest  payable  at  the  Bank  of  Montreal, 
Montreal,  Toronto,  Ottawa  or  Quebec.  The  first  coupon  matured  1st  July,  1925,  and  was  for  five  months’  period  from  1st  February.  Coupon,  but 
may  be  registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  for  sinking  fund  purposes,  on  any  interest  date  on  three  months’  notice  at  101  and  interest. 

—The  proceeds  of  this  issue  were  used  to  retire  on  February  1st,  1925,  $1,391,000  of  outstanding  7%  General  Mortgage  Bonds,  due  1st  May,  1941. 

—Secured  by  a mortgage  on  all  property  now  owned  or  hereafter  to  be  acquired  subject  to  first  (closed)  mortgage  bonds  due  January  1st,  1946.  The 
remaining  bonds  authorized  under  this  general  mortgage  may  be  issued  to  the  extent  of  not  more  than  80%  of  new  capital  expenditure,  provided 
that  the  Company’s  net  earnings  are  not  less  than  twice  combined  bond  interest  and  sinking  fund  charges  on  all  outstanding  bond  issues, 
including  the  proposed  new  issue  of  general  mortgage  bonds.  Series  “ A ” Bonds  are  unconditionally  guaranteed  as  to  principal  and  interest,  by 
endorsement  by  the  Laurentide  Co.,  Ltd.,  which  latter  Company  owns  approximately  70%  of  the  Power  Company’s  outstanding  common  stock. 

—Sinking  Fund— The  Trust  Deed  provides  for  a cumulative  sinking  fund  commencing  January  1st,  1926,  of  1%  annually  of  bonds  issued,  plus 
the  interest  on  bonds  redeemed  through  the  operation  of  this  sinking  fund. 


LIABILITIES 


31st  DECEMBER,  1926. 


Capital  Stock—  _ 

Authorized $10,500,000  00 

Issued  and  fully  paid  up  (105,000  shares  of  $100  each  fully  paid).  $10,500,000  00 
Bonds : 

First  Mortgage  5%  30-year  S.F.  Gold  Bonds  due  1946— 

Authorized  and  issued 7,500,000  00 

General  mortg.  5J%  20-yr.  S.F.  Gold  Bonds  due  1946: — 

Authorized $2,000,000  00 


Accounts  payable : 

Bills  Payable 

Water  Rentals 

Accrued  Taxes 

Sundry  Creditors 


1,525,000  i 


$ 13,375  00 
27,501  44 
76,643  54 
10,821  96 


9,025,000  i 


Bond  Interest  payable  Jan.  2nd,  1927 $213,225  00 

Dividend  payable  January  15th,  1927 131,250  00 

Unclaimed  dividends  and  coupons 2,734  71 

Sink.  Fd.  instalment  payable  Jan.  2, 1927  16,135  48 


363,345  19 


Reserves : "h 

Sinking  Funds ®-nn’nnn  nn 

Depreciation 

Contingent  and  insurance  funds 90,000  00 


• 1,342,288  21 

15,094  94 
|2LOT4h70J8 


First  Mortgage  Bonds- 

Cost  of  Bonds  redeemed 

Cash  with  trustee 


General  Mortgage  Bonds- 

Cost  of  Bonds  redeemed.- 

Cash  witli  Trustee  for  redemption. 


Operating  Stores  and  Equipment 

Accounts  receivable  — 

Shawinigan  Water  & Power  Co., 

power  for  December 

Laurentide  Company,  Limited,  power 

for  December 

Sundry  debtors 


Cash  in  Bank  and  on  hand 

Prepaid  and  Deferred  Charges. 


$ 81,250  00 


$721,217  ( 
31,070  l 


128,997  I 
317,176 


Profit  and  Loss  Account. 
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PROFIT  AND  LOSS  ACCOUNT— YEAR  31st  DEC.,  1926. 


Earnings— 

Gross  Revenue  from  Power §1,176.766  49 

Miscellaneous  Income,  Interest  on  Investments,  Rents,  etc 6,980  55 

Expenses—  $1,483,747  04 

Operation  $63,422  14 

Maintenance 57,487  74 

Water  Rentals 60,232  88 

Taxes  (Provincial  and  Municipal) 45,148  09 

General  expenses 36,544  19  262,835  04 


Net  Earnings  from  Operations $1,220,912  00 

Deduct— 

Interest  on  Bonds $458,875  00 

Proportion  of  Bond  Conversion  (1925)  expense 7,860  00  466,735  00 

Profit  for  the  year  $754,177  Oo 

Less— 

Provision  for  Income  Tax  1926  50,000  00 

Add—  $704,177  00 

Surplus  brought  forward  from  previous  year 26,167  94 

Deduct—  730,344  94 

Sinking  Fund  for  redemption  of  Bonds $ 90,250  00 

Dividend  at  5%  for  year,  paid  quarterly 525,000  0U 

Transferred  to  Depreciation  Reserve 100,000  00  715,250  00 

Surplus  Carried  Forward $15,094  94 


ANNUAL  REPORT— YEAR  31st  DECEMBER,  1926. 

The  Board  of  Directors  of  the  Laurentide  Power  Company,  Limited, 
submit  herewith  to  the  Shareholders  a statement  of  the  operations  of  their 
Company  for  the  year  ended  December  31st,  1926. 

The  total  revenue  for  the  year  from  all  sources  was  $1,483,747.04. 
After  making  provision  for  interest  charges,  bond  conversion  expense, water 
rentals,  operation  and  maintenance,  there  results  a surplus  of  $754,177.00, 
less  provision  for  Income  Tax,  1926,  $50,000.00,  plus  the  surplus  for  the 
previous  year,  $26,167.94,  making  a surplus  of  $730,344.94. 

From  this  should  be  deducted  the  Sinking  Fund  for  the  redemption  of 
the  Bonds  of  $90,250.00,  the  dividends  at  the  rate  of  5%,  amounting  for 
the  year  to  $525,000.00,  and  the  amount  provided  for  depreciation  reserve 
$100,000.00,  total  $715,250.00,  leaving  a surplus  to  be  carried  forward  of 
$15,094.94. 

The  operating  conditions  of  the  Power  Plant  of  your  Company  have 
been  normal  in  all  respects  during  the  past  year,  as  have  the  deliveries  of 
power  under  existing  contracts  and,  therefore,  the  financial  returns  have 
been  almost  identical  with  those  shown  in  the  preceding  two  years.  The 
physical  condition  of  the  properties  belonging  to  your  Company  are  being 
maintained  at  the  highest  possible  standard. 


HISTORY 


Laurentide  Power  Company,  Limited,  acquired  the  water-power 
development  of  the  Laurentide  (Paper)  Company,  Limited,  situate  on  the 
St.  Maurice  River,  at  Grand’Mere,  Que.,  including  lands,  water  rights,  etc., 
necessary  for  its  full  development  and  operations. 

The  plant  has  an  installed  capacity  of  165,000  horse-power,  and  has  an 
ultimate  generating  capacity  of  180,000  electrical  horse-power.  Develop- 
ment consists  of  a concrete  gravity  dam,  founded  on  granite,  1800  feet  in 
length,  steel  frame  and  brick  power  house  building  completely  equipped 
with  all  machinery  and  apparatus  for  eight  water-wheel  units  of  20,000  horse 
power  each,  operating  under  a head  of  78  feet  and  partially  completed  for 


one  additional  unit  of  20,000  horsepower.  To  complete  this  to  maximum  de- 
velopment requires  only  the  installation  of  the  water-wheel  and  electrical 
generator.  The  St.  Maurice  River  one  of  the  largest  and  best  regulated  on 
this  continent,  is  capable  of  furnishing  continuous  power  to  the  capacity  of 
the  plant.  The  Company’s  ownership  in  fee  of  both  banks  for  eight  miles, 
or  more,  above  site  makes  possible  great  storage  of  water. 

The  actual  operation  of  the  plant  has  been  assumed  by  the  Shawinigan 
Water  and  Power  Company,  thus  givingto  the  Laurentide  Power  Company 
the  advantage  of  an  experienced  organization  at  nominal  cost. 


Net  Profits 

Bond 

Sinking  Fund 

1922... 

$670,806 

$89,200 

1923... 

623,034 

89,340 

1924... 

693,903 

89,340 

1925... 

711,380 

90,250 

1926... 

704,177 

90,250 

COMPARATIVE  STATEMENT. 

Depreciation  _..  . , , Profit  and  Loss 

Reserve  Dividends  Year  Total  Reserves 

$525,000  $56,606*+  $69,238*  

525,000  8,694  + 77,932  4 

Less  Income  Taxes  1918-22  127,458  >$10,474  

Plus  transferred  from  Contingent  60,000  J 

........  525,000  79,563  90,037  f *to  037  $959  553 

Less  transferred  to  Contingent  Fd...  60, 000  ) SWoo.dm 

$100,000  525,000  3,869  - 26,168  1.119,881 

100,000  525,000  11,073-  15,095  1,342,288 

‘Subject  to  Income  Taxes. 
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MONTREAL— Listed  April  1925. 


STOCK 

1922 

1923 

1924 

1925 

1926 

■1 

1927 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

Sales  High 

Low 

Sales 

January 

77 

72 

96  94 

97* 

95 

95 

93 

110 

110 

100  . | 

120 

114} 

100 

February 

77 

70 

99  95 

95 

93} 

97* 

95 

105 

105 

184 

116* 

112* 

478 

March 

82* 

74 

97 

95* 

106. 

105 

125 

115 

107* 

343 

April 

85 

79 

96}  93} 

90 

88} 

97 

93} 

106 

104 

75 

115 

113* 

220 

May 

85* 

84 

98*  94 

89 

88 

98 

96 

101 

100 

23 

110 

108 

135 

June 

85* 

84} 

100*  98} 

89 

89 

101 

97* 

108 

103 

110 

109 

107 

106 

July 

86* 

85 

98}  97 

86 

86 

100 

99 

110 

108 

210 

August 

92 

101  97 

90 

85} 

108 

100 

113 

109 

220 

September 

99 

98 

101  99} 

91* 

87* 

106* 

106 

125 

113 

772 

October 

98 

91 

100  99* 

91* 

89} 

105 

101 

130 

120 

600 

November. . . . 

98 

96 

98*  96 

91 

90 

101* 

103 

120 

120 

585 

December 

971 

96* 

98  96 

95 

90* 

108 

105 

125 

120 

436 

Sales 

7,297 

2,238 

2.155 

1,250 

3,446 

Dividends.. 

5 

5 

5 

5 

5 

Net  (D) 

1 6.39 

4.72  A 

6.61  C 

5. 

82 

5.75 

(D) — After  “Depreciation.”  A— After  all  Adjustments.  C— Before  deducting  transfer  to  Contingent  Account. 


BONDS  5% 

BONDS  5*% 

1925 

1926 

1927 

1925 

1926 

1927 

High 

Low 

High 

99* 

Low  Sales 

High  Low  Sales 

High 

Low 

High 

102* 

Low  Sales 

High 

Low 

Sales 

January 

99*  52,000 

102*  $500 

February 

March 

ioo* 

ioo' 

i03* 

io3*  1,666 

ioi* 

ioi*  $ 

2,666 

April 

ioo* 

'99' 

'99* 

'99*  1,606 

ioi' 

ioo' 

3,666 

May 

99* 

99* 

100* 

100*  2,000 

ioo* 

101} 

ioo* 

June 

101} 

July 

ioo' 

ioo' 

ioi* 

ioi’  i6,66’o 

101} 

100 

August 

99* 

99* 

101} 

101 

September 

October 

99* 

99* 

ioi* 

1001 

i66|  3,666 

101} 

100* 

November 

100*  2,000 

December 

99} 

99* 

100* 

100*  1,000 

Sales 

$27 

,500 

$21,000 

$50,000 

$1,560 

Annual  Meeting— third  Tuesday  in  February.  Auditors— Sharp,  Milne  & Company,  C. A.,  Montreal. 

Dividends— 5%  per  annum,  payable  loth  Jany.,  April,  July  and  Oct.  Increased  from  4 to  5%  for  quarter  beginning  January  1st,  1922. 
Transfer  Offlee— Montreal  Trust  Company,  Montreal.  Registrars— Canadian  Trust  Company,  Montreal. 


LOBLAW  GROCETERIAS  CO.,  LIMITED. 


on 


(Incorporated  1921  under  the  Laws  of  the  Province  of  Ontario.) 

HEAn  Office— 1385  Bloor  Street  West,  Toronto,  Canada. 

Directors— T.  P.  Loblaw,  President,  Toronto;  J.  Milton  Cork,  Vice-Pres.,  Toronto;  H.  G.  Muntz,  Toronto;  Charles  B.  Shields,  Toronto; 
Daniel  Urquhart,  Toronto. 

Secretary— Daniel  Urquhart. 

May  31st,  1927.  Authorized  Issued  Redeemed  Shares 

Capital— Common 200,000  Shares  174,234  Shares  No  Par  Value 

—Prior  Preference  $760,000  $619,300  $71,600  $100  each. 

7%  Cumulative.  Preferred  as  to  assets  and  dividends  and  non-callable. 

—Dividends  payable  quarterly,  March  1st,  June  1st,  September  1st,  and  December  1st,  at  par  at  any  branch  of  the  Imperial 
Bank  of  Canada,  in  Canada,  and  to  bona  fide  American  holders  at  par  in  American  funds  except  when  American  funds 
are  at  a premium  in  excess  of  5%,  when  such  excess  will  be  borne  by  recipient  of  dividend. 

—A  Sinking;  fund  of  10%  of  the  net  profits  after  preferred  dividends  each  year  to  be  used  in  purchasing;  shares  in  the  open 
market  for  cancellation. 

— The  shares  are  the  first  and  senior  security  of  the  Company,  and  the  Company  covenants  to  keep  it  as  such.  No  mort- 
gage or  other  security  can  be  created  ranking  senior  to  or  pari  passu  to  this  issue  without  the  consent  of  the  holders  of 
75%  of  the  prior  preference  shares.  First  offered  to  the  Public  in  April,  1925.  at  984  and  interest. 

—So  long  as  the  payment  of  dividends  is  not  in  arrear  for  one  year  after  any  quarterly  dividend  has  become  payable,  the 
holders  of  Prior  Preference  Shares  have  no  right  to  vote  at  any  meeting  of  shareholders,  except  when  called  for 
the  winding  up  or  reconstruction  of  the  Company  or  modifying  the  conditions  on  which  the  Prior  Preference  Shares 
are  issued. 

— Second  Preference  Authorized  $240,000  Issued  $240,000  Shares  $100  each.  All  exchanged  for  Common. 

12%  Cumulative. 

Exchange  of  Shares — At  a special  general  meeting  held  April  27,  1926,  the  shareholders  authorized  an  exchange  of  shares  : The  Second  Preference 
shares  being  exchangeable  for  Common  shares  in  the  proportion  of  one  Second  Preference  share  for  six  Common  shares ; the  72,000 
shares  of  common  to  be  re-divided  in  the  proportion  of  one  existing  share  to  two  of  the  new  common  shares  ; both  exchanges  to 
be  made  on  or  after  June  1, 1926.  On  the  exchange  of  the  shares  the  Common  Stock  outstanding  will  be  158,400  shares  of  no  par 
value. 

NEW  STOCK— Holders  of  record  December  31st,  1926,  were  offered  new  shares  at  $25  per  share,  in  the  proportion  of  one  new  share  for  every  ten 
shares  held. 


LIABILITIES. 

Current  Liabilities : 

Accounts  payable  and  accrued  expenses $606,580  12 

Deferred  Liabilities  : 

Mortgages  payable $23,900  00 

Income  Tax  Reserve 51,32" 


Capital  and  Surplus : 
Capital  Stock,  Prior  Preference 
Less  Redeemed  during  year 


75,220  40 


Capital  Stock,  Common, 
Surplus 


$ 547,700  00 

74,234  shares  no  par  value  995,850  00 


BALANCE  SHEET— MAY  31st,  1927. 

ASSETS. 

Current  Assets : 

Cash  on  hand  and  in  banks  (See  footnote) 

Merchandise  Inventory  and  advances  a/c  pur- 
chases  

Advances  to  Loblaw  Groceterias,  Inc 

Advances  to  Loblaw  Groceterias,  Limited  (Alberta 
Company) 

Investments : 

2,600  shares  Prior  Preference  Stock  Loblaw 

Groceterias,  Inc 

2,600  shares  Common  Stock,  Loblaw  Groceterias, 

Incorporated 

150  shares  Stock,  Loblaw  Groceterias,  Limited 

(Alberta  Company) 

Life  Insurance 

Mortgage  Receivable  

Deferred  Charges  to  Operations 

Capital  Assets : 

Real  Estate,  Buildings,  Improvements,  Furniture 

& Fixtures,  Autos  & Trucks.  

Less  Depreciation  Reserve 

Goodwill 


2,445,917  1 


15,000  00 
15,754  51 
5,000  00 


Note— Balance  of  amount  required  to  be  set  aside  as  of  the  above  date  for 
redemption  of  Prior  Preference  Stock  at  market  value $3,252  33 


578 
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Dividends,  Prior  Preference 

- SURPLUS  ACCOUNT 
$40,586  00 

—YEAR  MAY  31st,  1927. 

Surplus,  May  31st,  1926 

|567  185  35 

Dividends  and  Bonus,  Common 

Premium  paid  on  Preference  Stock,  redeemed . . . 

Net  profit  for  year 

Income  tax  adjustment,  prior  period.  . . 

3,477  06 

Income  Tax  Reserve,  1927  period 

Surplus,  May  31st,  1927 

902,367  88 

$1,199,802  78 

$1,199,802  78 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


Net 

1925  $275,615 

1926  395,272 

1927  629,110 


COMMON 

PREFERRED 

1926 

1927 

1926 

1927 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

51  484  254 

108  106|  10 

February 

51  48  460 

107}  107  64 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December. 

Sales 

30  29|  250 

31  29J  192 

55  31  1,721 

47  44  238 

45  43  65 

50  42  417 

2,883 

50|  48  287 

50  48  609 

50  49  343 

50  485  372 

io2'  1004  "24 
102  101  22 
103  102  79 
104J  104}  93 
105  104  23 

2ii 

110  107  50 

108}  103j  12 

109}  109  12 

111  109  20 

COMPARATIVE  STATEMENT— YEARS  MAY  31 

Premium  on  

Adjustments  Income  Tax  Shares  Redeemed  Dividends  Year  Total 

$8,672  $29,075  $2,235  $42,276  $210,701  $412,567 

4,152  35,693  119  209,994  154,618  567,185 

3,477  51,320  3,570  242,544  335,183  902,368 

HISTORY. 


Average 
Weekly  Sale 
$102,724 
175,857 
234,937 


History  and  Business. — The  Loblaw  Groceterias  Co.,  Limited,  was 
incorporated  April  1st,  192 1,  under  the  Ontario  Companies  Act. 

During  the  year  1921  the  Company  operated  an  average  of  four  stores. 
Additional  stores  have  been  opened  and  financed  largely  out  of  earnings  until 
the  Company  now  operates  49  stores.  Of  these  26  are  located  in  the 
City  of  Toronto,  three  in  Hamilton,  two  in  St.  Catharines,  and  three  in 
Brantford  ; the  remaining  stores  in  Galt,  Oshawa,  Guelph,  Kitchener, 
Oakville,  St.  Thomas,  Weston,  Sarnia,  London,  Woodstock  and  Chatham. 

The  Equipment  and  stock  of  each  store  is  standardized.  This  facilitates 
service  to  customers,  the  keeping  of  inventories,  and  expansion  with 
minimum  cost. 

The  Company  owns  its  own  warehouse  and  eight  store  properties,  which 
have  a total  value  of  $589,253  equal  to  $105.  per  share  on  the  preference 

The  Company  owns  over  two-thirds  of  the  outstanding  common  stock 
of  the  Loblaw  Groceterias  Incorporated,  a company  organized  to  carry  on  in 


New  York  State  a business  similar  to  that  conducted  in  Canada . This  com- 
pany is  now  operating  20.  stores  in  Buffalo  and  vicinity,  the  first  of  which 
was  opened  in  October  1924.  This  stock  stands  on  the  books  of  the 
Canadian  company  at  the  nominal  value  of  $1.00, 

System  of  Merchandising.— The  Loblaw  system  of  merchandising, 
which  has  resulted  in  the  phenomenal  growth  both  of  gross  business  and 
net  earnings  during  the  past  five  years,  is  unique  in  the  retailing  of 
groceries  in  Canada. 

The  actual  retailing  is  on  a strictly  cash  and  carry  basis.  Full  lines 
of  all  kinds  of  groceries  are  attractively  arranged  in  packages  and  parcels 
with  the  price  tickets  prominently  displayed.  The  customer  serves  him- 
self or  herself.  This  eliminates  delivery  charges  and  credit  losses. 

The  purchase  of  merchandise  in  carload  lots  from  the  manufacturers, 
and  its  re-distribution  from  the  company’s  own  warehouse  to  a large 
number  of  its  stores,  enables  the  oompany  to  buy  to  the  best  advantage 
and  to  turn  overits  stock  of  merchandise  with  great  rapidity. 


Annual  Meeting,  at  call  of  the  Directors.  Transfer  Agent  and  Registrar— National  Trust  Company,  Limited,  Toronto. 

Dividends— Prior  Preferred— 7%  per  annum,  payable  1st  March,  June,  Sept,  and  Dec. 

—Second  Preferred— 12  % per  annum,  payable  1st  March,  June,  Sept,  and  Dec. 

—Common— An  initial  dividend  of  25  cents  per  share,  paid  1st  Sept.,  1925  and  quarterly  since. 

—Bonus  of  25  cents  per  share  paid  March  1st,  1927.  Auditors— Thorne,  Mulholland,  Howson,  & McPherson,  C.A.,  Toronto. 


MARCUS  LOEW’S  THEATRES  LIMITED.  579 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 255  Bay  Street,  Toronto,  Canada. 

Directors— Marcus  Loew,  President,  New  York;  O.  B.  Sheppard.  Vice-Pros.,  Toronto;  Lawrence  Solman,  Toronto;  Alfred  Wright,  Toronto; 

S.  G.  Curry,  Toronto  ; R.  R.  Bongard,  Toronto ; Julius  Bernstein,  Toronto. 


Manager— Julius  Bernstein. 


Secretary— S.  D.  Fowler. 


January  1,  1927. 

Capital  Stock- 


Authorized  Issued  Shares 

Common  $ 750,000  $750,000  $100  Each 

-Preferred  1,000.000  653,900  100  “ 

7%  Cumulative.  Preferred  shareholders  are  entitled  upon  any  dissolution  or  winding  up  of  the  Company  to  110  before  any 
payment  to  holders  of  ordinary  shares.  May  be  redeemed  in  whole  or  in  part  at  115  and  dividends,  on  or  after  October  1.  1915. 

BONDS— Authorized  $1,500,000  Issued  $600,000  Redeemed  $256,000  Outstanding  $344,000  6%  First  Mortg.  Serial. 

Gold.  $100,  $500,  $1,000  Each. 

—Dated  June  1st,  1919.  Due  June  1st,  1921  and  1922,  $12,000.  1923  to  1931  (both  inclusive),  $13,000.  Interest  payable  1st  June  and  December. 
Principal  and  interest  payable  in  gold  coin  at  Bank  of  Montreal,  Toronto,  Montreal  or  New  York,  without  deduction  for  any  tax  which  the 
Company  may  be  required  to  pay  under  any  law  of  the  Dominion  of  Canada  or  any  province,  county  or  municipality  therein.  Coupon  but  may 
be  registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  on  30  days’  notice  at  105  and  interest  either  by  purchase  or  by  lot. 

— Secured  by  mortgage  on  all  the  present  and  future  undertakings,  real  and  personal  property,  etc.,  whether  now  owned  or  hereafter  acquired  as 
a first  fixed  charge  and  as  regards  all  other  assets  as  a floating  charge. 

—Trustee— Toronto  General  Trusts  Corporation,  Toronto. 


PROFIT  AND  LOSS  ACCOUNT-JANUARY  1st,  1927. 


Interest,  rent,  taxes,  insurance,  etc $ 66,810  60 

General  expenses,  secretarial,  legal,  audit  and 

directors' fees 8,074  57 

Repairs  and  renewals 1,757  23 


First  and  Second  Mortgage  interest 

Proportion  of  bond  discount  written  off 3,700  00 

Depreciation  : Buildings  2*% $27,707  86 

Scenery,  etc 9,278  85 

Profit  for  the  year $111,824  30 

Dominion  Government  Taxes ; 

Provision  for  taxes  payable  to  Jan.  1st,  1927 

Preferred  Dividends : 

3*4  paid  for  the  period  from  Jan.  1st  to  June 

30th, 1923 

3*7.  declared  for  the  period  from  June  30th  to 
December  31st,  1923 


$76,672  40 


35,916  33 

36,986  71 
149,575  44 
9,438  47 


$22,8 

22,8 


Balance  carried  to  Balance  Sheet. 


Ticket  1 

Sundry  Revenue 

Curtain  Privileges. 


Less: 

Sundry  Expenses 

Salaries  and  Wages 

Films 

Acts 

Booking  Agency  Commission. 


$541,171  68 
2,578  92 
2,019  25 

$518,769  85 

65,651  65 
87,966  47 
49,740  00 
117,984  75 
6,200  25 

— 327,543  12 


Bloor  Street  Theatre : 

Rental  from  Vaughan  Glaser  Players 

Guaranteed  rental  under  pooling  agreement. 


$221,226  73 


London  Theatres 


Balance  brought  forward,  January  2nd,  1926. 


41,538  37 
1,634  64 


$264,399  74 
116,804  62 


Financial  Yeap  ends  first  Saturday  in  January. 

Annual  Meeting,  at  call  of  Directors,  usually  in  March  or  April. 
Dividends— Preferred— 7-4  per  annum,  paid  to  Dec.  31st,  1923. 

21%  in  arrears  as  at  Dec.  31, 1926. 


Transfer  Agent— The  Toronto  General  Trusts  Corporation,  Toronto. 
Registrar—  “ “ “ “ “ “ 

Auditors— Clarkson,  Gordon  & Dillworth,  C.  A.,  Toronto,  Ont. 
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MARCUS  LOEWS  THEATRES,  LIMITED— Continued, 


BALANCE  SHEET-JANUARY  1st,  1927. 


LIABILITIES. 

Capital  Stock : 

Authorized $1,750,000  00 

Issued  and  fully  paid— 

7%  Cumulative  Preferred  Shares 

(Dividends  paid  to  December  31st,  1923) 
Common  shares 


Profit  and  Loss  Account 

6%  First  Mortgage  Serial  Gold  Bonds  : 


$653,900  00 
750,000  00 

$1,403,900  00 

176,417  45 


Authorized . 

Certified  and  issued 

Less:  Redeemed 

Outstanding 

Accrued  interest  to  date. 


$1,500,000  00 
600,000  00 
256,000  00 


8%  Second  Mortgage  Notes : (Due  Sept.  1, 1926) 
Authorized  and  certified $400,000  00 


Pledged  to  bank  as  collateral $346,100  00 

Bank  Loan  (Secured) 

Dividend  on  7%  Preferred  Stock 

Accounts  payable  and  accrued  charges 

Reserve  for  Dominion  Government  Taxes  to  1st 
Jan.,  1927 


$22,886  50 
1,579  00 


151,100  00 

43,865  67 
2,121,803  12 


Goodwill  and  booking  rights. 
Organization  expense , . . 

Written  off  to  date 


Discount  on  bonds 

Less: 

Written  off  to  date. 


Real  Estate,  leaseholds,  buildings  and 
equipment  Yonge  and  Victoria 

Streets $1,016,287  53 

Less : 

Reserve  for  depreciation  324,697  29 


Yonge  and  Bloor  Streets $772,289  27 

Less  : 

Reserve  for  depreciation 176,908  60 


Cash  on  hand 

Imperial  Bank 

Sundry  shares 

Loew’s  London  Theatres  Limited . 
Rent  Receivable 


$48,080 
33,425  i 


$691,590  24 


$ 750  ( 

30,339  ' 
2 ( 
1,634  ( 


Prepaid  charges 

Bank  Balances : 

Re  unclaimed  dividends,  Bo 
and  Mortgage  Note  Interest. 


33,610  97 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


COMMON 

PREFERENCE 

BONDS— 1st  Mortg. 

1926  | 

1927 

1926 

1927 

1926 

1927 

High  Low  Sales  High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

January 

40  38  38 

102  96*  52 

February  

98*  98*  15 

March 

47'  46'  ii 

105  100  40 

April 

May 

June 

July 

August 

September.... 

October 

November 

December 

Sales 

101  103  50 

40  36  127 

37  36  55 

40  36  26 

38i  37  3 

211 

45  ’45  '26' 

9i'  90  2i' 

93*  91  50 

93  92*  25 

98  95  84 

180 

102*  102  21 

104*  103*  35 
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MARCUS  LOEW’S  1 HEATRES,  LIMITED— Continued. 

LOEW’S  LONDON  THEATRES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Directors—  Marcus  Loew,  President,  New  York ; Geo.  H.  Belton,  Vice-President,  London,  Ont. ; Lawrence  Solman,  Toronto,  Ont. ; 
R.  R.  Bongard,  Toronto ; Morley  Aylsworth,  London,  Ont. 


Manager— F.  B.  Jackson. 

Secretary— Samuel  D.  Fowler. 

January  1,  1927.  Authorized 

Capital  Stock — Common  $ 

Issued 

$500,000 

837,4.10 

Shares 

$ Each. 

—Preferred  

. Each. 

7%  Cumulative. 

LIABILITIES 

Capital : 

ei  non 


Issued  and  fully  paid : 

7%  Cumulative  Preferred  Shares $337,410  00 

Common  Shares 500,000  00 

$837,410  00 

Surplus 2,407  91 

Mortgage— Balance  2nd  January,  1926  $28,000  00 


Preference  Dividend  declared  to  31st  Dec.,  1926 $11,809  35 

Common  Dividend  payable  15th  January,  1927 12,500  00 

Marcus  Loew’s  Theatres  Limited,  Toronto 1,634  64 

Accounts  payable  and  Accrued  Charges 1,043  80 


26,987  79 

Provision  for  Dominion  Government  Taxes  to  1st  Jan.,  1927 7,548  88 


$874,354  58 


ASSETS 

Goodwill,  Booking  Rights,  Organization  Expense,  etc $516,827  01 

Real  Estate,  Buildings  and  Equipment  at  cost — $443,428  41 

Less  : Reserve  for  depreciation 115,720  81 

327,707  60 

Cash  in  bank— Toronto 27,360  48 

Cash  on  hand  and  in  bank — London 1,700  00 

Rent  Receivable 60  00 

29,120  48 

Prepaid  Charges  and  Deferred  Mortgage  Expense 699  49 

Bank  balance  re  unclaimed 

dividends $864  06 


$874,354  58 


BALANCE  SHEET,  1st  JANUARY,  1927. 


PROFIT  AND  LOSS  ACCOUNT  (From  2nd 


Mortgage  Interest,  Taxes,  Insurance,  etc $15,675  15 

General  Expenses,  Secretarial,  Legal  and  Audit 3,148  56 

Directors’  Fees  and  Expenses 2,293  00 

Reserve  for  Depreciation 19,244  39 

Portion  of  Profits  payable  to  Marcus  Loew's  Theatres,  Ltd., 

Toronto 1,634  64 

Profit  for  year $41,532  64 


Dominion  Government  Income  Taxes:  $41,995  74 

Provided  for  the  period  ending  1st  January,  1927 3,202  15 

Preferred  Dividends : 

3J%  paid  for  the  period  from  1st  January,  1926,  to 

30th  June,  1926 $11,809  35 

3 iZ  declared  for  the  period  from  1st  July,  1926,  to 

31st  December,  1926 , 11,809  35 

23,618  70  | 

Common  Dividend : 

24%  declared  28th  October,  1926 12,500  00 

Surplus  carried  to  Balance  Sheet 2,407  91 


JANUARY,  1926,  to  1st  JANUARY,  1927.) 
Theatre  Operating : 

Ticket  Receipts— Gross 

Sundry  Revenue 

Curtain  Privileges 

Less:  Sundry  Expenses 

Salaries  and  Wages 

Films 

Acts 

Booking  Agency  Commission 


Rent  Received. 
Interest 


Balance  forward  from  2nd  January,  1926. 


$225,615  99 
723  55 
1,130  12 


$28,489  90 
42,098  07 
19,353  50 
51,566  04 
2,700  74 


144,208  25 

$ 83,261  41 
240  00 
26  97 


1,528  38 
196  12 


$83,724  50 


Financial  Year  ends  first  Saturday  in  January.  Transfer  Agent— Toronto  General  Trusts  Corporation. 

Annual  Meeting,  at  call  of  Directors,  usually  April.  Registrar— 

Dividends— Preferred— 7%  per  annum,  payable  15th  Jan.  and  July  to  Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Can. 
shareholders  of  record  31st  Dec.  and  30th  June. 

Paid  to  31st  Dec.  1926. 

—Common— 2\/  paid  January  15th,  1927. 


582  LONDON  LIFE  INSURANCE  COMPANY. 

(Established  1874) 

London,  Ont. 

Directors— A.  O.  Jeffery,  K.C.,  LL.D.,  D.C.L.,  President,  London;  W.  M.  Spencer,  London,  John  G.  Richter,  F.A.S.,  London, 
Vice-Presidents;  J.  E.  Jeffery,  London  ; A.  M.  Smart,  London  ; Thos.  W.  Baker,  London ; William  Gorman,  London  ; 
H.  S.  Blackburn,  London ; A.  McPherson,  London. 

General  Manager— Edward  E.  Reid,  B.A.,  A.I.A.  Secretary— J.  S.  Lovell,  A.C.I.S. 

Capital  Authorized,  $1,000,000  Subscribed,  $250,000.  Paid  up,  $100,000. 


December  31st,  1926. 


Shares,  $100  each. 


Called  per  share,  $40. 


LIABILITIES. 


Full  Policy  and  Annuity  Reserve  (less  Reinsurance) $30,803,725  00 

Claims  awaiting  proof . . 114,159  34 

Policyholders’  Profits— Allotted  and  Accrued  2,621,867  81 

Other  Liabilities  to  Policyholders 228,081  41  ' 

Investment  Reserve  and  Other  Funds  and  Accounts 1,433,598  57 

Loan  from  Bank  of  Montreal,  London 400,000  00 

Surplus  on  Policyholders’  Account  (including  Paid-up  Capital 

of  $100,000) 1,647,059  95 


$37.248,492  08 


ASSETS. 


First  Mortgages  on  Real  Estate $19,153,965  31 

Bonds  and  Stocks 13,170,659  92 

Loans  on  Policies 2,897,090  22 

Head  Office  Premises  and  Other  Real  Estate  465,580  47 

Cash  in  Banks 22,051  43 

Interest  Due  and  Outstanding  15,810  55 

Interest  Accrued  but  Not  Due  577,625  57 

Premiums  Outstanding  and  Deferred  (Net)  945,708  61 


$37,248,492  08 


DISBURSEMENTS 


CASH  ACCOUNT 


RECEIPTS 


Death,  Disability  and  Matured  Endowment  Claims $1,277,458  19 

Surrender  Values,  Profits  and  Other  Payments 1,116,148  92 

(Total  to  Policyholders ' $2,393,607.11) 

Dividends  to  Shareholders 20,000  00 

Salaries  and  Commissions,  Ordinary  Branch 726,035  56 

Salaries  and  Commissions,  Industrial  Branch 947,487  48 

Government  Fees  and  Taxes,  Medical  Fees,  Head  Office  Salar- 

les  and  all  Other  Expenditures 1,115,065  37 

Balance  to  Investment  Account  5,611,313  80 

$10,813,509  32 


Premiums  “ Ordinary  ” and  “Group  ” (less  Reinsurance) 

Premiums  “Industrial” 

Interest,  Dividends  and  Rents 

Sundry  Profits  from  Investments  

Consideration  for  Annuities  and  Supplementary  Contracts 

Policyholders’  Profits  and  Funds  left  to  accumulate  

Staff  Pension  Fund  Contributions  and  Grants  

Other  Income  

Loan  from  Bank  of  Montreal,  London 


$4,930,889  55 
3,049,635  97 
2,053,895  51 
47,706  64 
97,732  62 
158,253  00 
28,179  87 
47,216  16 
400,000  00 


$10,813,509  32 


COMPARATIVE  STATEMENT 
Insurance 

New  Business  in  force  Income  Assets 


1906 $ 3,387,774  $10,376,413  $ 543,660  $ 2,100,394 

1916 13,035,945  41,715,317  1,973,780  6,975,764 

1926  73,737,385  251,256,594  10,413,509  37,248,492 


Annual  meeting,  third  Monday  in  January.  Transfer  Office— Head  Office,  London,  Ont. 

Dividends  20£  per  annum,  payable  March  31st,  June  30th,  September  30th  and  December  31st. 

Auditor— J.  W.  Westervelt,  C.A. 


THE  LONDON  LOAN  AND  SAVINGS  COMPANY  OF  CANADA 

(Incorporated  A.D.  1877) 

LONDON,  CANADA. 


£•83 


Directors— Geo.  G.  McCormick,  President,  London  ; Thomas  Baker,  1st  Vice-President,  London ; W.  E.  Robinson,  2ndVice  President,  London  ; 
Chas.  R.  Hunt,  London  ; M.  J.  Kent,  London. 

Acting  Manager— John  H.  Hambly. 

December  31st,  1926.  Capital  Authorized,  $1,000,000  Subscribed,  $892,600  Paid  up,  $891,571.00  Shares,  $50  each. 

Reserve  Fund,  $440,000 


LIABILITIES 

To  the  Public : 

Debentures  

Accrued  interest  on  debentures  

Savings  Bank  Deposits 

Deposits  retained  to  pay  maturing  Mortgages. 
Reserved  for  1917  Taxes 


To  the  Shareholders : 

Capital  Stock  subscribed 5892,600  00 

Capital  Stock  fully  paid  891.050  00 

Capital  Stock  partly  paid 521  00 


Reserve  Fund  

Balance  carried  forward. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


$974,811  72 
'10,180  71 
606,481  60 
64,260  81 
10,000  00 

$1,665,734  84 


$891,571  00 
440,000  00 
9,243  56 


1,340,814  56 


ASSETS 

Office  building  (unencumbered) 

Mortgages  Principal  only 

Real  estate  held  for  sale 

Loan  Company's  debentures  owned 

Loans  on  Government  Bonds,  Debentures,  etc.. 
Debentures  of  Canadian  Municipalities  owned. 

Dominion  Government  Bonds  owned 

Stocks  of  Loan  and  Trust  Companies  fully  paid 

Other  Securities 

Cash  in  banks 

Cash  on  hand 

Rents  overdue 


$ 85,000  00 
1,702,539  45 
434,748  82 
1,109  10 
9,259  60 
894  69 
102,822  37 
590,711  07 
13,427  20 
48,300  98 
17,590  70 
145  42 


$3JX)6,549  40 


$3,006,549  40 


REVENUE  ACCOUNT 


Four  quarterly  dividends  paid  $62,409  38 

Balance  carried  forward 9,243  56 


$71,652  94 


Balance  from  1925 $7,997  87 

Interest  on  investments,  rents,  etc.,  after  defraying  expenses 

of  management  and  other  charges  63,655  07 


$ 71,652  94 


1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT 


Net 

Transferred 

Dividends 

Surplus 

Reserve 

to  Reserve 

Year  Total 

Fund 

$74,068 

$10,000 

$62,403 

$1,665+  $4,636 

$420,000 

71,349 

72,626 

10,000 

62,405 

1,056  - 3,580 

430,000 

10,000 

62,410 

216+  3,796 

440,000 

66,611 

62,410 

4,201+  7,997 

440,000 

63,655 

62,410 

1,246+  9,244 

440,000 

Annual  meeting,  third  Friday  in  February.  Transfer  Office— Company's  office,  220  Dundas  Street,  London,  Ont. 

Dividends  7 per  cent,  per  annum,  payable  31st  March,  30th  June,  30th  September,  31st  December. 

Net  earnings  per  cent,  of  paid-up  capital : 1918,  9.45%(S);  1919,  9.35%(S);  1920,  9.12%;  1921,  8.21%; ; 1922,  8.31%  ; 1923,  8.00%;  1924,  8.14%;  1925,  7.74% ; 1926,  7.14%. 

Auditors— W.  C.  Benson,  C.A.,  and  Percy  D.  Ball. 


584  LORRA1N  TROUT  LAKE  MINES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 1512  Bank  of  Hamilton  Bldg.,  Toronto.  ’ Mines— Township  of  South  Lorrain. 

Directors— J.  P.  Watson,  President,  Toronto;  W.  R.  P.  Parker,  First  Vice-President,  Toronto;  G.  M.  Clark,  Second  Vice-President,  Toronto; 
E.  H.  Rose,  London,  Eng. ; A.  B.  Stodart,  London,  Eng. ; J.  G.  Watson,  Toronto ; C.  E.  Trafford,  London,  Eng. 

Mine  Manager— M.  F.  Fairlie.  Secretary— G.  C.  Ames. 

December  31st,  1926.  Capital  Authorized,  $1,500,000.  Paid-up,  $1,500,000.  Shares  $1  each. 

500,000  Shares  owned  by  The  Mining  Corporation  of  Canada,  Limited. 


Sundry  creditors 

Capital  Stock,  1,500,000 


LIABILITIES 
at  si.00  each,  fully  paid. 


DECEMBER  31st,  1926. 


16,203  13 
,500,000  00 


Ore  in  transit  and  on  hand . 


Municipal  Bonds 21,179  18 

Accrued  interest  on  bank  balances 34  55 


Sundry  Debtors. 

Prepaid  expenses 

Plant 

Mining  rights 

Profit  and- Loss  (balance  at  debit) . 


30  85 
206  90 
5,935  49 


Cost  at  Mine  : 

Mining  cost $111,430  20 

Milling  and  reduction  24,884  03 

Freight,  transportation,  realization  and  smelting.  12,570  87 
Administration  and  general 


MINES  ACCOUNT. 


: $155,497  36 


$155,497  36 


Production  : 

Values 

Loss  at  Mine 


$91,250  i 
64,247  ' 


PROFIT  AND  LOSS  ACCOUNT. 


•Balance  last  year 

Loss  at  Mine 

Administration  expenses  in  Toronto  and  London,  including 
Directors’ and  Engineers’  fees,  salaries  of  staff,  travelling 
expenses,  rents,  printing,  stationery,  advertising,  tele- 
grams, etc 

Net  Loss $79,787  16 

Written  off  Plant 


Interest r 

Reserve  for  Taxes 

Balance  carried  to  Balance  Sheet. . 


$2,962  46 
1131876  87 


Annual  Meeting1,  at  call  of  Directors. 
Dividends— 5%  paid  April  15th,  July  15th,  1925. 


Transfer  Office— Toronto— Chartered  Trust  and  Executor  Company. 

—London— 21  Moorgate,  London,  E.C.  2. 
Auditors— Stiff  Bros.  & Sime,  C.A,,  Toronto,  Ont. 
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SECOND  ANNUAL  REPORT— YEAR  DECEMBER  31st,  1926. 


OPERATIONS 

Except  for  some  drifting  carried  on  from  the  8th  and  10th  levels  of  the 
Keeley  Silver  Mines,  work  in  the  No.  1 shaft  area  was  discontinued  in 
October,  and  attention  concentrated  on  the  No.  2 shaft  section.  While  no 
major  discoveries  of  high-grade  ore  were  made,  two  short  shoots  of 
commercial  ore  were  developed  and  the  presence  of  strong  veins  containing 
cobalt  lead  to  the  hope  that  development,  at  a lower  horizon,  in  1927,  will 
produce  favorable  results. 


Highest  and  Lowest  Prices  of  Stock. 


THE  TORONTO  CURB. 


1924 

1925 

1926 

1927 

IHigh  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January. . 

February 

115  ii5 

'96'  '90'  '500 

March 

::::  :::: 

103  103  1,300 

April 

May 

June 

July 

August. . . 

Septembe 

October . . 

November 

December 

Sales  . . . 

Dividem 

ds . 

i38  'i30  I 

137  135  | 

143  143 

144  143 

132  132 

9,350 

ioei  ios’ 

'99'  80  " 

2.900 

10 

1,800 

FINANCIAL. 

The  exhaustion  of  the  known  high-grade  ore  at  No.  1 shaft,  and  the 
lack  of  important  discoveries  of  new  ore  during  1926,  resulted  in  operations 
being  carried  on  at  a loss,  with  a consequent  substantial  reduction  in  the 
working  capital  of  your  company. 

PRODUCTION. 

Production  of  silver  amounted  to  143,399  ounces  against  436,302  ounces 
in  1925.  The  total  production  since  the  commencement  of  operations 
was  843,613  ounces. 


PROPERTIES 

The  holdings  of  the  Company  consist  of  three  claims  held  under 
Government  Patent,  namely  HR.  103,  HR.  104  and  HR.  107  in  the  unorganized 
Township  of  South  Lorrain.  These  claims  are  bounded  on  the  north  by  the 
two  claims  of  the  Keeley  Silver  Mines,  and  on  the  east  by  the  Wettlaufer 
and  Curry. 

Mining  Corporation  of  Canada  owns  500,000  shares  of  Lorrain  Trout 
Lake  Mines,  Limited. 
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P.  LYALL  & SONS  CONSTRUCTION  COMPANY,  LIMITED. 


(Building  Contractors.) 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office — Montreal,  Que.  Plants — Montreal,  Que.;  Ottawa,  Ont.;  Toronto,  Ont. ; Thorold,  Ont.  and  Esquimau,  B.C. 

Directors— William  Lyall,  President,  Montreal ; Traill  O.  Lyall,  Vice-Pres.,  Montreal ; Hugh  Mackay,  K.C.,  Montreal;  H.  W.  Beauclerk,  Montreal ; 
Jas.  W.  Pyke,  Montreal ; C.  R.  Redfern,  Montreal ; Jas.  Ballantyne,  Montreal. 

Managing  Director— William  Lyall.  Secretary— Robert  Whyte.  Treasurer— Traill  O.  Lyall. 

March  31st,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common  $1,750,000  $1,750,000  $100  each 

Preferred  1,500,000  1,300,000  100  each 

7 per  cent,  cumulative. 

Bonds— Authorized  and  Issued,  $1,250,000.  Less  redeemed,  $786,600.  Outstanding-  $463,400  Six  per  cent. 

First  Mortgage,  Sinking  Fund.  $100,  $500,  $1,000  each. 

—Dated  1st  February,  1912.  Due  1st  February,  1932.  Interest  1st  February  and  August,  payable  at  Quebec  Savings  and  Trust  Company,  Montreal. 

May  be  registered  as  to  principal.  Subject  to  redemption  on  and  after  1st  February,  1914,  at  105  and  interest. 

—The  bonds  are  secured  by  a trust  deed  in  favour  of  the  Quebec  Savings  and  Trust  Company.as  Trustees.constituting  a first  and  specific  mortgage 
on  all  real  and  immovable  property,  factories,  plant,  machinery  and  buildings  of  every  kind  now  owned  or  hereafter  acquired,  together  with  a 
floating  charge  on  all  the  Company’s  assets. 

Sinking  Fund— On  or  before  February  1st,  1914,  and  annually  thereafter,  a cash  Sinking  Fund  of  3 per  cent,  of  the  entire  issue  of  Bonds  plus 
an  amount  equal  to  the  annual  interest  on  all  Bonds  redeemed  through  the  Sinking  Fund,  is  to  be  paid  to  the  Trustees,  and 
shall  be  invested  by  the  Trustees  in  the  purchase  of  the  Bonds  of  this  issue  in  the  open  market  at  a price  not  exceeding  105  and 
accrued  interest.  If  bonds  are  not  obtainable  in  the  open  market,  the  Trustees  may  retire  Bonds  by  means  of  drawings  at 
105  and  accrued  interest. 

—In  March,  1912,  these  Bonds  were  offered  to  the  public  at  96  and  accrued  interest  carrying  a bonus  of  25  per  cent  of  Common  Stock. 

FINANCIAL  STATEMENT 

LIABILITIES. 

Capital  Stock : 

7%  cumulative  preferred : authorized  15,000  shares 

of  $100  each $1,500,000  00 

Issued $1,300,000  00 

Common — 

Authorized  17,500  shares  of  $100  each 1,750,000  00 


Six  per  cent . First  Mortgage  : 

Twenty-year  gold  bonds,  authorized  and  issued. 
Less  bonds  retired 


,750,000 


Bills  payable 

Accrued  interest  on  bonds  to  end  of  fiscal  year 

Accrued  dividends  on  preferred  stock  to  end  of 
fiscal  year 

Bank  Loans  for  deposits  

Add—  Earnings  as  per  Profit  and  Loss  Statemen 
Less- 

Bond  interest $29,410  00 

Preferred  dividends 91,000  00 

Bond  Redemption 80,000  00 


200,410  00 


Add- 

Amount  at  credit  of  Profit  and  Loss,  March  31, 1926 


513,651  94 
$4,817,448  88 


AS  AT  MARCH  31st,  1927. 

ASSETS 

Plant— 

Montreal,  Ottawa,  Toronto,  Thorold,  Esquimalt  . . 
Government  Plant— Welland  Canal..  $1,303,416  12 
Less  Amortized 1,303,416  12 


Patent  rights,  goodwill,  etc 

Dominion  Government  Bonds  and  other  Securities 
Cash  on  Hand,  Banks,  Head  Office  and  branches . . 

Stocks  on  hand 

Work  in  progress 

Deposits  on  Contracts  

Accounts  receivable 

Miscellaneous  Assets _ 


$1,370,557  92 
996,909  89 
371,936  18 
85,227  50 
35,043  66 
507,017  67 
700,000  00 


_____ Transfer  Office— Quebec  Savings  and  Trust  Company,  Montreal,  Que. 

Dividends— Preferred— 7%  per  annum  payable  1st  Feb.  and  Aug.  Auditors— Wright  & Kingan,  C.  A.,  Montreal. 

per  annum  payable  10th  Jan.,  Apr.,  July  and  Oct.  Reduced  from  8%  to  4%  per  annum  for  quarter  ending  Dec.  31st,  1921.  Passed 


Annual  meeting,  first  Tuesday  in  June. 
-Preferret' 

-Common 


for  quarter  ended  March  31st,  1922  and  since. 
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DIRECTORS'  FIFTEENTH  ANNUAL  REPORT-YEAR  MARCH  31,  1927. 


After  deducting  all  the  fixed  charges,  the  gross  earnings  were  $234,428.10, 
from  which  the  following  amounts  have  been  appropriated  : Bond  Interest, 
$29,410.00;  Preferred  Dividends,  $91,000.00  and  appropriation  for  Bond  Re- 
demption, $80,000.00  : leaving  a balance  of  $34,018.10  to  be  carried  forward 
to  Profit  and  Loss.  The  total  surplus  now  stands  at  $513,651.94. 

The  worst  weather  conditions  in  the  history  of  the  Welland  Canal 
during  the  past  season  affected  production,  as  evidenced  by  our  earnings- 


Settlement  of  excess  wages  and  other  claims  has  been  long  delayed, 
but  we  now  expect  satisfactory  consideration. 

The  Steel  Gates  Contract  is  well  under  way. 

Conditions  throughout  Canada  have  vastly  improved  and  a favour- 
able amount  of  new  business  can  be  anticipated. 


Highest  and  Lowest  Prices  of  Stocks  and  Bonds 
MONTREAL. 


COMMON 


BONDS  6 


1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low  Sales 

High  Low  Sales 

High 

Low 

High 

Low 

High 

Low 

High  Low  Sales 

High  Low  Sales 

January  

45 

42 

16 

13 

25 

11 

254 

20  945 

38 

36 

320 

884 

87 

90 

88 

February 

48t 

4(1 

16 

12 

25 

18 

40 

29  6,630 

45J 

36 

1,800 

894 

89 

March 

47 

40 

194 

15 

18 

15 

46 

38  4,368 

44 

44 

2 

90 

90 

90 

89 

93 

93" 

944  92  $2,600 

954  "94  $1,200 

April 

42 

40 

16 

13 

234 

19 

45 

40  1,180 

89 

89 

90 

90 

934 

934 

May  

40 

35 

12 

10 

29 

15 

464 

39  3,379 

«' 

36 

475 

97 

93 

June 

25 

19 

11 

104 

27 

194 

46 

44  2,350 

40 

224 

745 

94| 

93 

88 

'88 

924 

92* 

July 

204 

19 

16 

104 

19 

174 

44 

40  160 

894 

894 

921 

92f 

August 

214 

204 

14 

10 

23 

17 

40 

39  196 

884 

884 

September 

20* 

20 

104 

10 

224 

18 

39  165 

October 

204 

19 

94 

94 

214 

20 

37 

36  50 

'89 

89" 

'm 

'871 

November .... 

15 

10 

10 

214 

19 

354 

34  270 

89 

88 

December 

16 

11 

12 

94 

26 

21 

354  475 

924 

924 

Sales  

3,072 

1,433 

6,270 

20,168 

$66,000 

$20,000 

$26,000 

$2,600 

COMPARATIVE  STATEMENT-YEARS  31st  MARCH 


Surplus 

Net  Earnings  Z <D) 

Earnings 

$161,098 

Bond  Int. 

Sinking  Fd. 

Dividends 

Year 

Total 

Pref. 

Com. 

1923 

$46,586 

$63,400 

$91,000 

$39,888- 

9,238+ 

$349,332 

8.81 

1.34 

1924 

43,260 

67,200 

91,000 

358,570 

12.88 

4.37 

1925 

40,574 

71,200 

91,000 

57,346+ 

415,916 

16.88 

7.34 

1926 

262,292 

34,074 

73.500 

91,000 

63,718+ 

479,634 

17.55 

7.84 

1927 

234,428 

29,410  80,000 

D— After  “Depreciation.” 

91,000 

34,018+ 

513,662 

15.77 

6.51 

588  THE  MACKAY  COMPANIES. 

MASSACHUSETTS. 

Executive  Office— 253  Broadway,  New  York. 

Trustees— Clarence  H.  Mackay,  New  York;  M.  W,  Blackmar,  New  York;  Charles  H.  Sabin,  New  York;  Lewis  L.  Clarke,  New  York; 

Wm.  J.  Deegan,  New  York;  Hon.  Frank  L.  Polk,  New  York;  Charles  R.  Hosmer,  Montreal,  Que. ; John  Goldhammer,  New  York ; 
F.  G.  Osier,  Toronto,  Ont. 

Officers  : President— Clarence  H.  Mackay.  Vice-President  and  Secretary— William  J.  Deegan.  Treasurer — Milton  W.  Blackmar. 

Authorized  Issued  Shares 

December  31, 1926.  Capital— Common  shares,  $50,000,000  $41,380,400  $100  each. 

Preferred  “ 50,000,000  50,000,000  100  each. 

The  Preferred  Shares  are  entitled  to  receive  quarterly  dividends  at  the  rate  of  4%,  cumulative,  and  no  more.  The  Shares  are  preferred  as  to  principal 
and  dividend,  and  may  he  redeemed  at  106. 


DECEMBER  31st,  1926. 

LIABILITIES 

Sundry  accounts  payable $ 167,000  00 

Preferred  shares  issued $50,000,000  00 

Common  shares  issued 41,380,400  00 

Surplus 2,160,401  55 

93,540,801  55 


$93,707,801  55 

INCOME  ACCOUNT  “ 

Income  and  Profits  from  Investments  in  other  Companies $4,922,811  43 

Deduct : 

Operating  expenses,  including  Federal  Taxes,  Transfer 
Agents,  Registrars,  Auditors’  and  Trustees’  compensation, 
salaries,  stationery,  engraving  of  certificates,  etc 296,639  99 

Balance  carried  to  Surplus  Account $4,626,171  44 

The  policy  of  The  Mackay  Companies  is  to  take  only  sufficient  monies 
from  the  Commercial  Cable-Postal  Telegraph  Companies,  which  added  to 
the  income  and  profits  of  The  Mackay  Companies  from  its  other  invest- 
ments, will  enable  it  to  pay  its  dividends  and  expenses.  ‘ 


Investments $92,883,716  41 

Cash,  Dividends  due  and  receivable  and  subsidiary  balances, 

less  dividends  payable 824,085  14 


$93,707,801  55 

SURPLUS  ACCOUNT 

Surplus  at  January  1st,  1926 $2,145,341  11 

Add: 

Balance  from  Income  Account  for  the  year  January  1st  to 

December  31st,  1926 4,626,171  44 

$6,771,512  55 

Deduct : 

Dividends  paid  on  the  Mackay  Companies’  Shares 4,611,111  00 

Surplus  at  December  31st,  1926 $2,160,401  55 


EXTRACTS  FROM  TRUSTEES’  ANNUAL  REPORT— YEAR  DECEMBER  31st,  1926. 


The  Mackay  Companies  owns  the  whole  or  part  of  the  capital  stocks 
of  cable,  telegraph  and  telephone  companies  with  lines  extending  to  every 
continent  on  the  Globe,  'including  the  entire  capital  stock  of  The  Com- 
mercial Cable  Company,  and  the  various  landline  companies  making  up 
what  is  known  as  the  Postal  Telegraph  System.  Regular  quarterly 
dividends  at  the  rate  of  4%  per  annum  on  the  preferred  shares  and  7% 
per  annum  on  the  common  shares  of  The  Mackay  Companies  have  been 
paid  during  the  year.  The  surplus  and  reserves  of  your  subordinate  com- 
panies are  represented  to  a substantial  degree  by  investment  in  Govern- 
ment bonds  and  other  securities  of  the  highest  class,  At  the  present 
time  the  consolidated  current  assets  of  your  Companies,  the  greater 
portion  of  which  are  represented  by  readily  marketable  securities  and  cash, 
aggregate  $24,000,000,  while  the  current  liabilities  aggregate  $2,500,000. 

Your  Companies  during  the  past  twenty  years  have  issued  no  new 
securities,  but  all  capital  expenditures  have  been  provided  from  reserves 
and  earnings.  During  the  past  six  years  over  $25,000,000  has  been  expend- 
ed for  capital  assets,  including  new  Atlantic  cables,  new  pole  lines  and 
wires,  and  in  improvements  and  additions  in  your  operating  equipment. 


The  end  of  the  war  left  much  to  be  done  in  this  direction,  in  expanding 
your  landline  and  cable  facilities  to  take  care  of  the  growth  of  the  business, 
and  to  modernize  your  operating  equipment . These  additional  expenditures 
have  not  as  yet  been  reflected  in  tbe  net  earnings,  first,  due  to  reductions 
in  cable  rates,  and,  secondly,  by  reason  of  the  fact  that  during  the  past  four 
years  your  landline  system  has  been  going  through  a revolution  in  operating 
methods,  involving  the  substitution  in  large  measure  of  machine  telegraphy 
for  Morse,  the  machine  being  universally  adopted  by  all  telegraph  companies 
and  administrations  as  the  more  economical  and  rapid  method  of  transmis- 
sion where  the  volume  of  traffic  is  sufficient  to  justify  it . This  has  been  a 
difficult  undertaking  because  the  work  has  had  to  go  on  while  handling  a 
record  breaking  volume  of  traffic,  and  your  employees  have  had  to  be  train- 
ed and  accustomed  to  the  new  methods . During  this  period  of  turn-over 
the  expense  of  operation  on  your  landlines  has  of  necessity  been  higher  than 
normal.  Your  Trustees,  however,  are  confident  that  the  percentage  of 
traffic  handled  by  machine  operation  is  now  so  substantial,  and  the  employees 
have  attained  such  a degree  of  proficiency  in  the  new  method,  as  to  warrant 
the  expectation  that  the  net  earnings  on  the  landlines  for  1927  will  show 
material  improvement. 


Annual  meeting-,  February  15th.  Transfer  Offices— New  York— Guaranty  Trust  Company,  140  Broadway. 

Dividends  Preferred,  4%  per  annum,  payable  1st  of  Jan.,  April,  July  and  Oct.  Toronto— National  Trust  Company, 22  King  Street  E. 

Common,  7%  per  annum,  payable  1st  of  Jan.,  April,  July  and  Oct.  Montreal— National  Trust  Company,  153  St.  James  St. 

—Increased  to  4%  July  1st,  1906  ; 5%  January  1st,  1910 ; Boston— American  Trust  Company,  50  State  Street. 

6%  April  1st,  1917 ; 7%  Jan.  2nd,  1923.  Auditors— Barrow,  Wade,  Guthrie  & Co.,  Public  Accountants,  New  York. 

Bonus— 10%  paid  Jan.  2nd,  1923. 
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Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 
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1923 

High  Low 
January  . . 70  68} 

February..  72}  70 

March 70}  68 

April 69  68 

June 69  67} 

July 681  67} 

August 69  67 

September  [ 68  67 

October ...  I 68  66 

November.  67}  66} 

December . I 67}  66 

Sales 4,760 

Dlvld’ds  4 


69}  67 


66}  65} 

68  66 
67}  67 


69  67} 

9,896 

4 


PREFERRED. 


High 

73} 

73} 

8t 

70} 

72 

73 
72} 
71 

71 

71 


70 

7,250 

4 


71} 


1924 

High  Low 
120  110} 
119}  114 
116  112} 
114}  111 
113}  111 
113  111} 

116}  113} 
117}  115} 
116  114} 

118  116 
117}  116 
117}  114} 
8,318 
7 


High 

118} 

118} 

117 

117 

123} 

130 

127} 

135 
142 
138 

136 
138 

8,8! 


116  137}  135 

114}  135  132 

115  132  1301 

117  135}  129 

120}  133;}  132 

126  135  133 

127  135}  135 

129}  135  132 

134}  133}  121} 

133  129  123} 

131}  134  126 


High  Low 
127}  120 

126  119} 

126  121 
123}  120 

120}  119 


MONTREAL. 


PREFERRED. 


COMMON. 


1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January... 

69} 

68 

68} 

66 

68} 

68 

73 

72f 

191 

72 

69} 

246 

117 

103} 

120 

111 

118 

115} 

138} 

135} 

149 

125 

119 

637 

February.. 

70 

69 

71} 

69 

68} 

67} 

73} 

72 

652 

72 

71 

819 

123 

116 

120} 

114 

118 

116 

137 

135 

1,525 

126 

119 

447 

March 

71 

69 

70 

67 

69 

67} 

71} 

70 

368 

71f 

70 

282 

118} 

115 

115} 

112 

117 

115 

134} 

132 

500 

124 

120} 

317 

April....  .. 

69} 

69 

66} 

65 

68} 

67} 

70 

230 

70 

204 

115} 

114 

114 

111 

117} 

114} 

132 

131 

126 

123 

120} 

152 

May 

68 

67} 

66} 

66} 

69 

68 

71 

69} 

91 

70} 

69 

373 

114 

106 

113 

110} 

123} 

116 

136 

129} 

290 

120 

119 

358 

June 

69 

68 

66} 

65 

69 

63 

72 

70 

484 

71 

69 

131 

113 

106 

113 

Uli 

129} 

121} 

134 

132 

118} 

108 

125 

July 

69 

67 

68} 

60 

68} 

71} 

70} 

183 

112 

106 

117} 

114} 

128} 

126} 

136 

132 

445 

August.. . . 

68 

66 

68 

67} 

70 

68} 

73 

69}' 

412 

113 

110 

117 

115 

134 

127 

136} 

134} 

84 

September 

67} 

66 

77 

68} 

72 

71 

576 

113} 

111 

116 

114} 

142 

130 

134} 

133 

187 

October.. . . 

67 

66} 

67 

66} 

73 

70 

71 

70 

142 

112} 

110} 

118 

115} 

138 

134 

133 

121 

1,668 

November 

67} 

66} 

68} 

66} 

72 

70 

71 

70 

344 

112 

111 

118 

116 

135 

134 

127} 

123} 

570 

December. 

68 

68} 

67 

73 

71 

71} 

70 

208 

112 

110 

118 

115 

138} 

131 

130 

125 

241 

Sales  . . 

712 

2,737 

5,670 

3,881 

15,842 

12,010 

11,199 

6,111 

Listed  on  London  and  New  York  Stock  Exchanges. 


COMPARATIVE  STATEMENT. 


1922.. 

1923.. 

1924.. 

1925.. 

1926.. 


Income  from  Inves  t-  Operating  Expense, 
ments  in  other  Co.’s  etc. 


Dividends  and 
Bonuses 


$8,623,181 

4,898,565 

4,787,286 

4,801,207 

4,922,811 


$164,271 

202,490 

173,955 

184,937 

296,640 


t $8,439,248 
4,596,502 
4,601,561 
4,605,701 
4,611,11 


Surplus 

$2,113,429 

2,123,002 

2,134,772 

2,145,341 

2,160,402 


'The  “ Income  from  Investments  in  other  Companies  “is  less  by  approximately  $4,000,000  than  for  the  year  ended  December  31st,  1922.  This  is 
explained  by  the  fact  that  in  1922  The  Mackay  Companies  withdrew  from  its  subsidiary  companies  an  additional  $4,000,000  income  for  the  purpose 
of  paying  an  extra  cash  dividend  of  10%  on  the  common  shares. 


tThe  decrease  under  1922  is  due  to  the  10%  extra  cash  dividend  declared  in  that  year. 


590  THE  MACKAY  COMPANIES— Continued. 

COMMERCIAL  CABLE  COMPANY. 


(Controlled  by  The  Mackay  Companies.) 


Executive  Offices— 253  Broadway,  New  York. 


Officers— Clarence  H.  Mackay,  President ; John  Goldhammer ; F.  B.  Gerrard ; Wm.  J.  Deegan  ; Charles  R.  Hosmer,  Vice-Presidents ; 
M.  W.  Blackmar,  Treasurer;  Charles  E.  Merritt,  Assistant  Treasurer ; Chester  Burden,  Secretary. 


Directors— Clarence  H.  Mackay,  New  York ; Charles  R.  Hosmer,  Montreal ; John  Goldhammer,  New  York;  Charles  E.  Merritt,  New  York; 

Francis  B.  Gerrard,  New  York;  Milton  W.  Blackmar,  New  York;  Charles  H.  Sahin,  New  York;  Lewis  L.  Clarke,  New  York; 
Hon.  Frank  L.  Polk,  New  York;  William  J.  Deegan,  New  York;  Edward  Reynolds,  New  York;  Maynard  Dodd,  New  York; 
Kenneth  O’Brien,  New  York. 


December  31st,  1926.  Capital  Authorized,  $25,000,000  Subscribed  and  Paid  up,  $25,000,000 

Shares,  $100  each.  Scrip. 

Bonds  and  Debentures  issued  and  outstanding,  $20,000,000  Bonds,  $100,  $500,  $1,000,  $5,000,  $10,000  each. 

—First  mortgage  4 per  cent.  500  year  gold  bonds,  redeemable  January  1st,  2397,  interest  payable  1st  January,  April,  July  and  October ; $20,000,000 
authorized,  secured  by  mortgage  dated  January  1st,  1897,  to  Farmers’  Loan  and  Trust  Company,  trustees,  upon  the  property  and  franchises  of  the 
Commercial  Cable  Company  (including  the  franchises,  stock  and  property  of  the  Postal  Telegraph  Cable  Company).  All  payments  upon  the 
bonds  of  both  principal  and  interest  are  to  be  made  without  deduction  for  any  taxes  which  said  Cable  Company  may  be  required  to  pay  or  to 
retain  therefrom  by  any  present  or  future  laws  of  the  United  States  of  America  or  any  of  the  States  thereof,  the  said  Cable  Company  covenanting 
and  agreeing  to  pay  any  and  all  such  tax  or  taxes.  Sterling  debentures  may  be  issued  bearing  the  same  rate  of  interest  for  bonds  at  £206  for 
each  $1,000.  ; 


Annual  Meeting,  first  Monday  in  March. 


Highest  and  Lowest  Pnioes  of  Bonds— 4% 


High 

Low 


1917  1918 
714  724 
684  67| 


1919 

794 

704 


1922 

80i 

624 


1924  1925  1926 

77  78  76 

74  724  724 


Listed— Toronto  and  Montreal— No  transactions  since  1913. 


MANITOBA  PAPER  COMPANY,  LIMITED. 

(Incorporated  1926  under  the  Laws  of  the  Dominion  of  Canada.) 

Executive  Office— 603  McArthur  Block,  Winnipeg,  Man.  Head  Office  and  Plant— Pine  Falls,  Man. 
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Directors— W.  H.  Hurlbut,  President,  Dayton,  Ohio ; Geo.  H.  Mead,  Dayton,  Ohio ; Col.  C.  H.  L.  Jones,  Sault  Ste.  Marie,  Ont. ; 

P.  B.  Wilson,  Sault  Ste.  Marie,  Ont. ; George  R.  Gray,  Sault  Ste.  Marie,  Ont. ; Alexander  Smith,  Chicago,  111. ; 

L.  R.  Wilson,  Montreal,  Que. ; Travers  Sweatman,  K.C.,  Winnipeg. 

Secretary— B.  W.  Thompson. 

Marsh  81, 19Z7.  Authorized  Issued  Shares 

CAPITAL— Common  125,000  Shares  125,000  Shares  No  Par  Value. 

—Preferred  $ 10,000,000  $4,800,000  $100  Each. 

8%  Cumulative. 

BONDS— Authorized  $10,000,000.  Issued  $4,000,000.  6J7.  First  Mortg.  Serial.  Gold.  $500,  $1,000  Each. 

—Dated  1st  April,  1926.  Due  1st  April,  1931,  $150,000 ; 1932,  1933,  $175,000  ; 1934,  1935,  $200,000 : 1936,  1937,  $225,000 ; 1938,  1939,  $250,000 ; 1940,  1941,  $275,000 ; 
1942,  1943,  $300,000;  1944,  1945,  $325,000;  1946,  $350,000. 

—Interest  payable  1st  April  and  Oct.  Principal  and  interest  payable  in  Canadian  Funds  at  The  Royal  Bank  of  Canada,  Montreal  and  Toronto,  or, 
at  the  holder’s  option  in  U.  S.  funds  at  The  First  National  Bank,  Chicago,  or  at  The  Farmers  Loan  and  Trust  Company,  New  York.  Interest 
payable  without  deduction  for  U.  S.  Federal  Income  Tax,  not  in  excess  of  2‘/.. 

—Redeemable  in  reverse  of  their  numerical  order  at  par  and  accrued  interest,  together  with  a premium  on  the  bonds  so  redeemed  of  5%  for  the 
first  four  years,  4%  for  the  second  four  years,  3%  for  the  third  four  years,  27.  for  the  fourth  four  years  and  17.  for  the  fifth  four  years  of  the  twenty- 
year  period  of  the  bonds. 

—The  balance  of  authorized  bonds  is  reserved  for  acquisition  of  additional  fixed  assets,  including  timber  lands,  at  a rate  not  exceeding  507.  of  the 
actual  cash  cost  thereof. 

— Secured  by  first  mortgage  on  all  the  property  owned  or  hereafter  acquired,  including  mills  and  power  rights  on  the  Winnipeg  River. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que. 

—First  offered  to  the  Public,  April  1st,  1926,  at  prices  ranging  from  100  to  96.75  according  to  date  of  maturity. 


The  Manitoba  Paper  Company,  Limited,  is  a corporation,  duly  incor- 
porated for  the  purpose  of  manufacturing  pulp  and  paper  and  for  the 
carrying  on  of  all  operations  incidental  thereto. 

The  site  of  the  Company's  paper  mills  is  a tract  of  some  500  acres  of 
land  on  the  south  bank  of  the  Winnipeg  River,  close  to  Lake  Winnipeg, 
and  about  60  miles  in  a direct  line  from  the  city  of  Winnipeg.  The  pro- 
perty is  served  directly  by  the  Canadian  National  Railways.  The  Com- 
pany has  the  advantage  of  deep  water  transportation  from  its  own  timber 
reserves  and  from  all  points  on  Lake  Winnipeg  directly  to  its  plant.  The 
plant  includes  full  equipment  for  handling  wood,  groundwood  pulp  mill 
equipped  with  magazine  grinders  direct  connected  to  motors,  boiler  plant, 
sulphite  mill,  and  paper  mill  containing  two  modern  high  speed  paper 
machines  with  a rated  capacity  of  250  tons  of  finished  paper  per  day. 
The  plant  is  so  designed  that  it  can  receive  wood  with  equal  facility  direct 
from  water  or  from  rail,  and  is  laid  out  with  a view  to  the  construction  of 
additional  units  as  circumstances  may  demand.  The  plant  has  an  initial 
capacity  of  65,000  tons  of  finished  newsprint  paper  per  annum,  and  is 
capable  of  reaching  an  annual  output  of  75,000  tons. 

Under  contract  with  the  Dominion  Government  the  Company  owns, 
through  its  subsidiary  power  company,  the  priority  right  to  the  develop- 
ment and  use  for  its  own  purposes  of  the  Pine  Falls  water  power  adjoining 
its  plant.  This  power  is  served  by  a drainage  area  of  some  53,000  square 
miles  and  is  capable  of  developing  75,000  continuous  horse  power  at  a low 
cost.  As  there  is  at  present,  however,  an  abundance  of  excess  hydro- 


HISTORY 

electric  power  available  from  other  locations  on  the  Winnipeg  River,  the 
Company  has  considered  it  advisable  to  postpone  the  development  of  Pine 
Falls  until  a later  date,  and  has  secured  a contract  for  its  power  require- 
ments at  favorable  rates. 

The  Company  owns  under  lease  from  the  Dominion  Government  1,798 
square  miles  of  timber  limits,  containing  not  less  than  2,500,000  cords  of 
pulp-making  woods.  An  area  of  718  square  miles  has  been  definitely 
located  in  the  immediate  neighborhood  of  its  plant,  and  the  balance,  being 
1,080  square  miles,  is  selected  over  a large  selection  area.  In  order  to 
afford  adequate  protection  to  the  Company  during  the  period  of  selection  , 
the  entire  area  is  reserved  for  a period  of  five  years,  from  June  12,  1925. 

These  timber  limits,  aggregating  1,798  square  miles,  were  granted  to 
the  Company  in  consideration  of  its  obligation  to  erect  a pulp  mill  of 
100  tons  daily  capacity  and  a paper  mill  of  50  tons  daily  capacity,  involving 
an  expenditure  of  two  and  one-half  million  dollars. 

The  Company,  however,  has  the  specific  right  to  apply  for  further 
individual  areas,  to  protect  its  increased  investment  beyond  this  point, 
and  under  agreement  with  the  Dominion  Government,  the  Company  has 
secured  the  exclusive  right  to  cut  pulpwood  timber  on  such  additional 
areas  as  will,  together  with  the  pulpwood  now  available  to  the  Company, 
make  up  a total  of  six  million  cords  of  spruce  and  balsam  pulpwood. 


Annual  Meeting,  last  Thursday  in  March. 
Auditors— 


Registrars— Secretary’s  Office,  603  McArthur  Block,  Winnipeg,  Man. 
Transfer  Office— Secretary’s  Office,  603  McArthur  Block,  Winnipeg,  Man. 


592  THE  MANUFACTURERS  LIFE  INSURANCE  COMPANY. 

Head  Office— Toronto,  Ont. 

Directors— W.  G.  Gooderham,  President,  Toronto;  A.  J.  Wilkes,  K.C.,  Vice-President,  Brantford,  Ont.;  C.  C.  Dalton,  Vice-President,  Toronto; 

E.  R.  C.  Clarkson,  Toronto ; M.  R.  Gooderham,  Toronto ; F.  Gordon  Osier,  Toronto ; Douglas  G.  Ross,  Toronto ; 
J.  B.  McKechnie,  Toronto ; William  Stone,  Toronto. 

General  Manager— J.  B.  McKechnie,  F.I. A.  Treasurer— L.  A.  Winter.  Secretary— E.  S.  Macfarlane. 

Actuary— J.  H.  Lithgow,  F.A.S.  Manager  of  Agencies— A.  Mackenzie.  Asst.-SecretAry— R.  E.  Dowsett. 

Dee.  31st,  1926.  Capital  Authorized,  $3,000,000.  Subscribed,  $1,600,000.  Paid  up,  $525,000.  Shares,  $100  each. 

Paid  per  share,  $35. 


LIABILITIES. 

Policy  and  Annuity  reserves 157,099,942  00 

Death  and  disability  claims  awaiting  proof 395,352  00 

Provision  for  unreported  death  claims 125,000  00 

Other  liabilities  to  policyholders 463,881  13 

Staff  Pension  Fund 139,271  57 

Government  Taxes  accrued  200,000  00 

Sundry  liabilities 163,101  80 

Shareholders’  fund  (including  Paid-up  Capital  $525, 000.00)  1,253,645  47 

Contingency  Reserve 650,000  00 

Reserve  for  Dividends  to  policyholders  4,314,279  00 

Surplus 2,839,232  88 


$67,643,708  85 


ASSETS. 

Government,  Government  guaranteed  and  Municipal  bonds.. . . $31,861,433  92 


School  and  Rural  Telephone  Bonds 2,936,445  84 

Other  bonds  and  stocks 3,188,452  00 

First  Mortgages  on  Real  Estate 13,116,561  27 

Loans  on  the  Company’s  policies  9,467,887  00 

Head  Office  property,  other  real  estate  and  sale  agreements  . . . 2,287,316  29 

Call  loans  and  sundry  assets 412,505  75 

Cash  in  Banks 465,498  60 


Ledger  Assets  at  Book  Value  $63,736,100  67 

Interest  due  and  accrued 1,674,836  18 

Net  outstanding  and  deferred  premiums 2,232,772  00 


$67,643,708  85 


CASH  ACCOUNT. 


DISBURSEMENTS. 

Death  claims. $2,159,420  88 

Matured  Policies,  Annuities,  etc 2,720,951  58 

Dividends  to  policyholders 1,327,787  57 

Total  payments  to  Policyholders $6,208,160  03 

Supplementary  Contracts  and  other  Disbursements  155,358  70 

Commissions,  Agency  Salaries  and  Expenses 2,970,735  29 

Office  Salaries  and  Directors’  Fees 379,198  71 

General  Expenses,  Medical  Fees,  etc 735,313  07 

Government  and  Municipal  Taxes 221,024  60 

Dividends  to  Shareholders 33,000  00 

Transferred  to  Paid-up  Capital 150,000  00 

Ledger  assets  written  down 297,807  16 

$11,150,597  56 

Ledger  Assets,  31st  December,  1926 63,736,100  67 


$74,886,698  23 


RECEIPTS. 

Ledger  Assets  31st  December,  1925 ,$56,218,794  23 

Total  Net  Premium  Income  $14,808,604  73 

Interest  and  Dividends  3,449,332  74 

Increase  in  Paid-up  Capital 150,000  00 

Supplementary  Contracts  and  other  Receipts. . . . 259,966  53 

18,667,904  00 


$74,886,698 


COMPARATIVE  STATEMENT. 


The  following  comparative  table  evidences  the  progressive  growth  of  the  Company  : — 


1912  1917  1922 

Insurance  in  force. $73,889,319  $ 98,128,631  $217,422,463 

Assets 16,132,947  24,585,927  42,084,330 

Policy  reserves 13,892,632  20,325,454  35,174,794 

Total  Income 3,796,569  5,109,011  10,598,249 


1923 

$246,716,731 

47,273,368 

39,414,139 

12,227,705 


1924 

$281,195,960 

53,003,731 

44,208,491 

14,335,844 


1925 

$319,216,126 

59,839,954 

50,136,399 

16,312,126 


1926 

S61,166,647 

67,643,709 

57,099,942 

18,667,904 


Dividends— 8 per  cent,  per  annum,  payable  1st  January  and  July. 
Auditors— H,  P,  Lockhart  Gordon,  F.C.A  ; R.  J.  Dilworth,  F.C.A. 


Annual  meeting,  third  Thursday  in  January. 
Transfer  Office— Head  Office,  Toronto,  Ont. 


MAPLE  LEAF  MILLING  COMPANY,  LIMITED.  593 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— West  Toronto,  Ont. 

Mills— Port  Colborne,  Ont. ; Toronto,  Ont. ; Kenora,  Ont.  ; Brandon,  Man.  ; Thorold,  Ont.  ; Welland,  Ont. ; Peterboro,  Ont. ; Pickering,  Ont. 

Daily  Capacity— 22,000  barrels 

Directors— James  Stewart,  President,  Winnipeg;  Charles  W.  Band,  Vice-Pres.,  Toronto ; Robert  Cooper,  Welland,  Ont.;  W.  L.  Shaw,  Newmarket,  Ont.; 

D.  L.  Cameron,  Vancouver,  B.C. ; E.  R.  Decary,  Montreal;  H.  J.  Symington,  Winnipeg,  Man.;  D.  A.  Campbell,  Toronto,  Ont.; 
Mark  Bredin,  Toronto. 

General  Manager— A.  R.  Macdonald.  Secretary— J.  A.  Lehman. 

March  31st,  1927.  Authorized  Paid  up  Shares 

Capital— Common,  $3,500,000  $3,500,000  $100  each 

Preferred,  3,500,000  3,930,000  lOO  each 

Preferred  Stock— 7%  Cumulative.  Preferred  as  to  Capital  and  Dividends.  In  case  of  dissolution  ranks  equally  with  Common  in  any  balance 
that  may  remain  after  repayment  of  Preferred  and  Common  Stock.  Has  power  to  elect  two  directors  only  unless  dividends  on 
Preferred  are  two  years  in  arrears,  in  which  case  has  equal  voting  power  with  Common.  May  be  redeemed  at  145. 
Bonds-Authorized  $4,000,000.  Issued  $2,000,000.  Redeemed  $156,000  Outstanding-  $1,844,000  61%  First  Mortg-.  20-Yr. 

„ Sinking  Fund  $100,  $500,  $1,000  each. 

—Dated  1st  August,  1923.  Due  1st  August,  1943.  Interest  payable  1st  February  and  August.  Principal  and  Interest  payable  in  Toronto, 
Montreal  and  in  London,  England,  at  par  of  exchange.  May  be  registered  as  to  principal. 

— The  remaining  $2,000,000  of  bonds  can  only  be  issued  against  75%  of  the  cost  of  additions  or  betterments  of  property  and  plant,  provided  that 
the  average  annual  earnings  for  the  preceding  three  years  are  at  least  twice  the  interest  on  bonds  outstanding  and  those  proposed  to  be  issued. 
—Secured  by  fixed  charge  on  all  the  lands  and  premises,  all  buildings,  equipment,  plant  and  machinery,  now  upon  the  said  lands  or  which  at 
any  time  may  be  placed  thereon,  and  two  certain  contracts  for  the  supply  of  electrical  energy  and  power  for  its  mills  at  Port  Colborne  and 
Kenora.  And  by  a first  floating  charge  on  all  its  present  and  future  tolls,  incomes  and  sources  of  money,  rights,  powers,  privileges  and 
franchises. 

—Sinking  Fund— An  annual  Sinking  Fund  has  been  provided  sufficient  to  redeem  the  entire  amount  of  bonds  issued  by  maturity,  the  first 
payment  under  which  must  be  made  not  later  than  one  year  from  the  date  of  issue. 

—Trustee— Royal  Trust  Company,  Toronto,  Ont. 


LIABILITIES. 


Bankers’  advances  

$3  496  884  08 

Accounts  payable 

. l’620|619  05 

64%  First  Mortgage  Bonds 

Less  Redemptions 

2,000,000  00 
156,000  00 

$5  117,503 
1,844,000 

Reserves : 

Depreciation 

Contingent  Account  to  cover  unfilled  contracts. . 
Bad  and  doubtful  accounts 

. 1,674,679  24 

81,280  56 
83,428  39 

Capital  Stock : 

Preferred 

Common  

2,930,000  00 
2 500  000  00 

1,839,388 

5 430  000 

Profit  and  Loss  Account 

2!076’,461 

ASSETS. 


Cash  on  hand  and  in  Bank $ 123,363  27 

Accounts  receivable 1,896,861  30 

Inventory  : Grain,  Feed,  Flour,  etc 3,958,123  05 

Investments 2,976,169  67 


Deferred  Charges 

Real  Estate,  Buildings,  Plant  and  Equipment. 
Goodwill  and  Trade  Marks 


$8,954,517 

282,289 

6,834,502 

236,043 


Indirect  Liability  for  Bills  under  Discount,  $704,155.18 


§16,307,352  81 


$16,307.352  81 


Annual  meeting,  at  call  of  Directors  (June  21,  1927).  Transfer  Agents  and  Registrars— Montreal  Trust  Company,  Limited,  Toronto,  Ont. 
Dividends— Preferred— 7%  per  annum,  payable  January  18th,  April  18th,  July  18th,  and  October  18th. 

—Common—. . . . per  annum  payable  January  18th,  April  18th,  July  18th  and  October  18th.  First  dividend  of  3%  was  paid  April  18th,  1916 ; 2% 
July  18th,  October  18th,  1916  and  January  18th,  1917  ; 24%  April  18th  and  July  18th,  1917;  24%+14%  October  18th,  1917;  10%  in  Vic- 
tory Bonds  December  20th,  1917;  24%  January  18th,  1918;  24%+l%  April  18th,  July  18th,  October  18th,  10%  in  Victory  Bonds  Decem- 
ber 18th,  1918  ; 24%+l  January  18th,  April  18th,  1919.  Placed  on  3%  quarterly  basis  from  1st  April,  1919.  Reduced  to  2%  for  quarter 
, beginning  Apl.  1st,  1922.  Passed  for  quarter  beginning  July  1st,  1923  and  since. 

Auditors— Edwards,  Morgan  & Co..  C.A.,  Toronto. 

A.F.R.— 19 
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MAPLE  LEAF  MILLING  COMPANY,  LIMITED— Continued, 


PROFIT  AND  LOSS  ACCOUNT  YEAR  ENDING  MARCH  31st,  1927. 


Bond  Interest 

Dividends,  Preferred 

Balance,  March  31st,  1927,  per  balance  sheet 

$ 121,301  83 

205,100  00 

2,076,461  49 

Balance,  March  31st,  1926 

Net  Profit  from  all  sources 

$1,633,517  93 

469,345  39 

$2,402,863  32 

$2,402,863  32 

HISTORY 


In  April,  1910,  the  Company  acquired  the  whole  undertaking  as  a going 
concern  of  the  Maple  Leaf  Flour  Mills  Company,  Limited,  including 
therein  that  of  the  Hedley  Shaw  Milling  Company,  Limited. 

There  was  placed  in  the  treasury  $1,000,000.00  of  additional 
cash,  which  besides  permitting  of  the  completion  of  a 6,000  barrel  mill  and 
a million  bushel  elevator,  and  storage  warehouse  at  Port  Colborne,  and  of 
fifteen  additional  elevators  in  the  West,  provided  the  new  Company 
with  further  working  capital. 

The  mills  of  the  Company  are  in  the  Province  of  Ontario,  situated  at 
Port  Colborne,  Toronto,  Kenora,  Thorold,  Welland,  Peterboro,  Pickering, 
and  at  Brandon,  Man.  The  total  milling  capacity  of  the  Company  is  22,000 


barrels  per  day.  The  Company’s  elevators  total  sixty.  They  are  all  situated 
at  advantageous  points  throughout  the  Western  wheat  belt  of  Canada 
The  Company  has  also  warehouses  and  offices  at  Toronto,  Winnipeg 
Montreal,  Ottawa,  Hamilton,  London,  Ont.,  Quebec,  Que.,  St.  John,  N.B. 
Vancouver,  B.C.  and  New  York. 

On  Oct.  5th,  1919,  the  Maple  Leaf  Milling  Company.  Limited,  purchased 
a controlling  interest  in  the  Campbell  Flour  Mills  Company,  Limited,  paying 
therefore  $100  per  share  for  the  Preferred  Stock  and  $90  per  share  for  the 
Common  Stock.  The  Campbell  Estate  also  agreed  to  purchase  3,000  shares 
of  the  Preferred  Stock  of  Maple  Leaf  Milling  Company  at  105  ex-dividend 
as  at  Oct.  5th,  1919. 


Highest  and  Lowest  Prices  of  Stocks 

TORONTO 


COMMON. 

PREFERRED- 

-7% 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High  Low 

Sales 

High  Low  Sales 

High  Low 

High 

Low 

High 

Low 

High  Low  Sales 

High  Low 

Sales 

January 

126 

122 

68 

60 

94 

80 

88 

80 

45 

99  97 

95 

87 

100 

98 

102 

100 

714 

101* 

99 

189 

February 

125 

121 

69 

65 

98 

90* 

80 

77 

55 

63 

'ei*  'i35 

100*  98* 

95 

91 

100 

99* 

100 

96 

207 

100 

99 

269 

March 

124 

122 

64 

61 

95 

85 

75 

65 

315 

73* 

63  1,038 

102  99* 

92* 

91 

101 

100 

100 

97 

164 

101 

211 

April 

118* 

115 

67 

60 

94 

86 

60 

50* 

164 

101  100 

89* 

100 

96 

97* 

95 

167 

99* 

96 

184 

May 

117 

110 

82 

59 

94 

86 

63 

60 

433 

65 

60  '295 

101*  100 

91* 

90 

98 

96* 

95 

92 

84 

97* 

96 

185 

June 

110 

93 

62 

59 

87 

86 

63 

57 

501 

50 

50  5 

101  97* 

91 

91 

99 

97 

96 

94* 

146 

99 

96 

274 

July 

93 

75 

70 

62 

86 

85 

63 

58 

501 

97  85 

92 

90| 

99 

96* 

95* 

93 

33 

August 

70 

55 

80 

64 

93 

88 

428 

86  80 

95 

100 

98 

98 

90 

195 

September 

43 

38 

85* 

76 

100 

94 

73 

59 

1,072 

80  64 

100* 

98 

102 

99* 

98 

93 

240 

October 

68 

40 

90 

82 

98 

71 

70 

535 

86*  74 

100 

99 

104 

102* 

98* 

95 

161 

November 

60 

59* 

85 

71 

96 

93 

70 

70 

190 

83  80 

100 

99 

104 

103 

100 

97* 

80 

December 

60 

58 

81* 

72 

95 

92 

72 

69 

185 

87  80 

100 

99 

106 

103 

102 

98* 

177 

Sales  

2.723 

2,799 

6,976 

4,424 

4,093 

2,722 

4,316 

2,368 

Dividends 

2 

7 

7 

7 

7 

Net,  yr  March  31st 

1.23 

1.06 

7.50 

4.17 

5.71 

8.05 

7.91 

13.40 

10.56 

11.88 

CAPITAL  STOCK. 

Preferred— Issued  at  organization $2,500,000 

—Issued  October,  1919 130,000  at  105 

On  September  8th,  1919,  the  authorized  Preferred  Stock  was  increased  from  $2,500,000  to  $3,500,000. 
COMPARATIVE  STATEMENT-YEARS  31st  MARCH. 


Net  Profit 

Bond  Int. 

Deficit 

Mile  End  Mill’g  Co. 

Dividend  s— Pref . 

Surplus 

Year  Total 

1923... 

...  $235,841 

$ 

$ 

$405,100 

$169,259-  $1,664,85 

1924.... 

. . . 334,062 

65,063 

37,304 

255,100 

23,405-  1,641,447 

1925. . . , 

. . 520,604 

. . 432.758 

127,836 

205,100 

187,668+  1,829,115 

1926. . . . 

123,255 

205,100 

104,403+  1,933,518 

1927... 

. . . 469,345 

121,302 

205,100 

142,944+  2,076,462 

Other  Reserve 
$2,079,928 
1,763,332 
1,813,937 
2,059,732 
I 1,839,388 


MARITIME  TELEGRAPH  AND  TELEPHONE  COMPANY,  LIMITED.  595 

(Incorporated  1910  under  the  Laws  of  the  Province  of  Nova  Scotia.) 

Head  Office— Halifax,  N.S. 

Directors— O.  E.  Smith,  President,  Halifax ; George  E.  Faulkner,  Vice-President,  Halifax  ; Andrew  MacKinlay,  Halifax ; E.  L.  Macdonald,  Halifax ; 

J.  E.  MacPherson,  Montreal;  Charles  H.  Mitohell,  Halifax;  G.  Fred  Pearson,  Halifax;  C.  F.  Sise,  Montreal;  J.  H.  Winfield,  Halifax. 

Managing  Director— J.  H.  Winfield.  Secretary-Treasurer— T.  N.  Goudge. 

General  Manager — W.  H.  Hayes  Comptroller— C.  A.  B.  Bullock. 

January  1st,  1927.  Authorized  Issued  Exchanged  Outstanding  Shares 

Capital-Common,  $1,000,000  $850,000  $43,330  $898,830  $10  each. 

Preferred,  (Series  “A”)  1,000,000  1,000,000  43,330  956,670  $10  each. 

Six  per  cent.  Cumulative.  May  be  exchanged  for  Common  Stock  at  par.  Redeemable  at  110. 

Preferred,  (Series  “B  ) Authorized  $2,000,000  Issued  $1,500,000  Shares  $10  each. 

Seven  per  cent.  Cumulative. 

Bonds— Authorized,  $1,500,000  (Closed)  Issued.  $1,500,000  6/  First  Mortgage  $100  $500  each. 

— Dated  July  1st,  1911.  Due  July  1st,  1941.  Interest  payable  1st  January  and  July. 

—Mortgage  covers  all  property,  real,  personal  or  mixed,  including  any  revenue  or  tolls,  leases,  stocks,  shares,  securities,  rights  and  franchises. 

—Whole  issue  or  any  part  thereof  subject  to  redemption  on  any  interest  date  at  110. 

—No  Sinking  Fund. 

Bonds— Series  “A”— Authorized,  $1,500,000.  Issued,  $1,000,000  5%  Ref.  and  General  Mortg.  Gold.  $500,  $1,000  each. 

— Dated  1st  January,  1926.  Due  1st  January,  1956.  Interest  payable  1st  Jan’y  and  July.  Principal  and  interest  payable  in  gold  in  Halifax, 
Montreal  or  Toronto.  Coupon,  but  may  be  registered  as  to  principal  or  in  full. 

—Callable  as  a whole,  but  not  in  part,  on  sixty  days’  notice,  on  any  interest  date  in  any  year  to  and  including  1930  at  105  and  accrued  interest 
thereafter  to  and  including  1940  at  104  and  accrued  interest,  thereafter  to  and  including  1945-at  103  and  accrued  interest,  thereafter  to  and 
including  1950  at  102  and  accrued  interest,  thereafter  to  and  including  1954  at  101  and  accrued  interest,  and  thereafter  at  100  and  accrued  interest. 

—Secured  by  a mortgage  on  the  property  of  the  Company,  real  and  personal,  including  lands  and  buildings,  plant,  leases,  rights,  patents  and 
franchises,  now  owned  or  hereafter  acquired,  subject  to  the  First  Mortgage  6’s,  due  in  1941,  the  mortgage  securing  which  is  closed. 

—Bonds  in  addition  to  Series  A may  be  issued  to  refund  bonds  of  any  series  outstanding  under  this  mortgage  or  to  retire  underlying  bonds,  but 
otherwise,  additional  series  may  be  issued  under  this  mortgage  only  to  the  extent  of  75  per  cent  of  the  fair  value  or  actual  cash  cost,  whichever 
is  less,  of  future  additions  or  extensions  to  the  Company’s  property  of  a permanent  nature,  and  then  only  when  the  net  earnings  of  the  Company 
for  twelve  consecutive  months  within  the  next  preceding  fourteen  months  shall  have  been  not  less  than  If  times  the  annual  interest  charges  on 
all  bonds  outstanding,  including  those  proposed  to  be  issued,  and  in  no  event  may  bonds  under  this  mortgage  be  outstanding  to  an  amount 
exceeding  twice  the  amount  of  the  paid  up  capital  stock  of  the  Company. 

-No  Sinking  Fund. 

—Trustee — The  Eastern  Trust  Company,  Halifax,  N.S. 


LIABILITIES. 

(.Common 

Long  Term  Debt : 

6%  1st  Mortgage  Bonds  due  1941 

5%  General  Refunding  Bonds  due  1956 

Working  Liabilities : 

Accounts  payable  

Accrued  Liabilities  Not  Yet  Due : 

Federal  Income  Tax  due  Apr.  30, 1927 

Bond  interest  due  January  1, 1927 

Dividends  payable  January  1, 1927  

Sundry 

Reserves  : 

Insurance  and  casualty 

Depreciation  and  contingent 

Surplus 


BALANCE  SHEET-DECEMBER  31st,  1926. 
$1,500,000  00 
956,670  00 
898,330  00 

$3,350,000  00 


1,500,000  00 
1,000,000  00 


2,500,000  00 
72,108  79 


Fixed  Assets : 

Plant 

Construction  Work  in  Progress. 
Equipment 


Working  Assets : 

Cash  and  deposits 

Accounts  Receivable . . . 
Materials  and  Supplies . 


$25,975  61 
70,000  00 
56,232  65 
3,913  96 

— 156,152  22 


$ 36,860  97 
1,965,513  14 

2,002,374  11 

104,306  62 


Deferred  Debit  Items : 

Prepayments 

Unamortized  discount  on  securities. 
Sundry 

Investment  securities 


Total  Liabilities. 


$8,184,941  74 


Total  Assets. 


$6,846,943  73 
12,003  32 
124,154  77 

$6,983,101  82 

$357,448  57 
163,163  52 
125,000  00 

645,612  09 

15,080  67 
204,211  86 
910  30 

220,202  83 

336,025  00 


Annual  meeting,  at  call  of  Directors,  generally  in  February.  Auditor— W.  Simms  Lee,  F.C.  A.,  Halifax. 

Dividends— Preferred  6%  and  7%  per  annum  payable  1st  Jan.,  April,  July  and  Oct.  Transfer  Office— The  Eastern  Trust  Company,  Halifax,  N.S. 
—Common  7 per  cent,  per  annum  payable  1st  Jan.,  April,  July  and  Oct. 

Increased  from  6 to  7%  per  annum  as  from  July  1st,  1926. 
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INCOME  STATEMENT— YEAK  ENDED  DECEMBER  31st,  1926. 


Telephone  Operating  Revenues : 

Exchange  Service  Revenues 

Toll  Service  Revenues 

Miscellaneous  Operating  Revenues  . 

Telephone  Operating  Expenses : 

Current  maintenance 

Depreciation 

Traffic 

Commercial 

General  and  miscellaneous 


$1,129,209  82 
388,330  68 
16,480  36 

$1,534,020  86 


196,090  25 
320,281  16 
274,405  38 
134,830  55 
96,240  86 


1,021,848  20 


Net  telephone  operating  revenues. . . 
Deductions  From  Operating  Revenues : 

Uncollectible  operating  revenues 

Taxes  assignable  to  operations 

Total  operating  income 

Non-operating  Revenues : 

Dividends  from  investments 

Miscellaneous ,-rt 

Gross  income 

Deductions  From  Gross  Income : 

Bond  interest 

Rent  and  miscellaneous 

Net  income 


4,397  95 
83,796  92 

$512,172  66 
88,194  87 

26,634  00 

$423,977  79 

8,269  00 

34,903  00 

134,246  57 

$458,880  79 

13,426  90 

147,673  47 

$311,207  32 

SURPLUS  ACCOUNT— DECEMBER  31st,  1926. 

Balance  Surplus  1925 

Net  income  1926 

Adjustment  1925  Federal  Income  Tax 


$47,904  68 
311,207  32 
1,887  98 


uess  : $360  909  98 

Provision  for  1926  Federal  income  tax $25,975  61 

Amortization  of  discount  on  securities 10,357  56 

Dividends  paid  and  payable 220,360  19  256,693  36 


Balance  surplus  1926 $104,306  62 


PUBLIC  UTILITIES  COMMISSION. 

Under  the  Statutes  of  the  Province  of  Nova  Scotia,  the  Public  Utilitie8 
Commission  is  authorized  to  allow  this  Company  such  rates  as  will  enable 
it  to  earn  8 Z on  the  value  of  its  property.  The  appraisal  shows  property 
stockSis8uesCeSS  °f  an  amount  sufficient  to  cover  the  Bond  and  Preferred 

The  Company  has  a substantial  revenue  in  the  form  of  return  on 
investments.  The  investments  are  not  included  in  the  valuation  of  the 
property  made  by  the  Public  Utilities  Boards  and  the  earnings  on  such 
investments  are  in  addition  to  the  8%  return  allowed  on  the  valuation . 


EXTRACTS  FROM  ANNUAL  REPORT 

The  net  gain  of  865  subscribers’  stations  for  the  year  shows  a great  im" 
provement  over  the  previous  year,  and  under  present  business  conditions 
may  be  considered  quite  satisfactory. 

The  gross  revenue  shows  a proportionate  increase  over  last  year,  while 
the  net  revenue,  due  to  the  continued  exercise  of  every  possible  economy 
consistent  with  maintaining  a high  grade  of  service,  shows  a substantial 
improvement. 

Due  to  the  refinancing  of  last  January  a gratifying  saving  in  interest 
charges  has  been  made. 

In  September  last,  your  Directors  felt  that  they  were  justified  in  in- 
creasing the  rate  of  dividend  on  the  Common  Shares  from  6%  to  7%  per 
annum,  dating  from  July  1st,  a step  which  they  trust  will  meet  with  your 
approval. 

It  is  perhaps  not  generally  known  to  all  the  holders  of  the  6%  Preferr- 
ed Shares  of  the  Company  that  such  shares  are  exchangeable  for  Common 
Shares,  on  the  basis  of  share  for  share,  at  any  time  at  the  option  of  the 
holder. 

Since  the  increase  of  the  dividend  on  the  Common  Shares  a number  of 
shareholders  have  so  exchanged  their  holdings,  which  accounts  for  the  re- 
duction of  the  6%  Preferred  Shares  from  $1,000,000  to  $956,670  and  a cor- 
responding increase  in  the  Common  Shares. 

HISTORY 

The  Maritime  Telegraph  & Telephone  Company,  Limited,  incorporated 
in  1910  as  a consolidation  of  telephone  companies,  some  of  which  had  been 
established  since  1887,  owns  and  operates,  without  competition,  the  tele- 
phone system  in  the  Provinoe  of  Nova  Scotia,  and  controls  the  telephone 
business  in  Prince  Edward  Island.  Its  lines  connect  with  the  New 
Brunswick  Telephone  Company’s  system  and  it  has  other  connections  under 
favorable  agreements  for  long  distance  business.  The  total  population  of 
the  distriot  served  is  more  than  500,000. 

The  property  of  the  Company  includes  valuable  real  estate  and  a 
thoroughly  modern  telephone  plant  and  equipment.  The  book  value  of  the 
Company’s  physical  assets,  including  real  estate,  amounts  to  over  $6,900,000 
( Jan V 1st,  1927).  . 

STATISTICS 

Table  showing  the  growth  of  the  Company’s  business  during  the 
past  thirteen  years 


Number  of 

Gross 

Total 

Year 

Telephones 

Revenue 

Assets 

1914 

17,763 

$ 631,687 

$3,936,892 

1915 

19,142 

675,677 

4,045,388 

1916 

20,621 

738,697 

4.146,163 

1917 

22,173 

813,483 

4,539,743 

1918 

24,636 

953,847 

5,108,519 

1919 

26,406 

1,209,472  / 

5,697,962 

1920 

29,163 

1,417,430 

6,318,255 

1921 

30,421 

1,469,999 

7,289,774 

1922 

31,183 

1,487,712 

7,440,580 

1923 

31,977 

1,531,470 

7,590,212 

1924 

32,745 

1,477,026 

7,686,871 

1925 

33,052 

1,529,670 

7,613,870 

1926 

33,917 

1,568,924 

8,184,942 

Oper’t’g  Other 
Income  Revenues 
$371,049  $ 28,968 

417,566  32,893 

423,978  34,903 


COMPARATIVE  STATEMENT 


Bond  Interest 
Rent,  Etc. 
$156,697 
164,794 
147,673 


Inc.  Tax 
$25,447 
.27,231 
24,088 


Discount  on 
Securities 
$ 7,190 
7,190 
10,358 


Surplus 

Dividends  Year  Total 

$216,000  $ 5,316-  $12,661 

216,000  36,244  + 47.905 

220,360  56,402+  104,307 


MASSEY-HARRIS  COMPANY,  LIMITED. 
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(Incorporated,  under  the  Laws  of  the  Dominion  of  Canada ) 

Head  Office— 915  King  Street  West,  Toronto,  Canada.  Factorif.s— Toronto,  Brantford  and  Woodstock,  Canada. 

Branch  Houses— Europe— London,  Paris,  Bordeaux,  Berlin.  * 

—Australasia— Melburne,  Sydney,  Christchurch,  Perth,  Brisbane. 
—South  America— Buenos  Aires,  Rosario,  Bahia  Blanca. 

— South  Africa— Durban. 

—Canada— Toronto,  Montreal,  Moncton.  Winnipeg,  Brandon,  Regina, 
Saskatoon,  Yorkton,  Swift  Current,  Calgary,  Edmonton. 

Directors— Jos.  N.  Shenstone,  Pres.,  Toronto;  T.  Bradshaw,  Vice-Pres.,  Toronto;  E.  R.  Wood,  Toronto ; Geo.  Valentine,  Toronto,  Ont. ; 

A.  S.  Patterson,  Melbourne,  Australia ; C.  L.  Wisner,  Toronto,  Ont. ; T.  A.  Russell,  Toronto,  Ont. ; J.  G.  Hossack,  Toronto,  Ont. ; 

W.  J.  Verity,  Brantford,  Ont. ; G.  W.  McLaughlin,  Oshawa,  Ont.;  C.  S.  Blackwell,  Toronto,  Ont. 

Gen.  Manager— T.  Bradshaw.  Ass’t  Gen.  Manager  Foreign  Sales— C.  L.  Wisner.  Ass’t  Gen.  Manager  Manufacturing— George  Valentine. 

Secretary— C.  N.  Appleton. 

November  30th,  1926.  Capital  Authorized,  $25,000,000.  Paid-up, $24,179, 800.  Shares,  $100  each. 

Bonded  Indebtedness— None  (See  Statement  of  Liabilities  for  Joint  Debenture  Notes.) 

February  13th,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $12,500,000  $12,089,900  $100  each 

—Preference  12,500,000  12,089,900  100  *• 

7%  Cumulative.  Preferred  as  to  dividends  and  assets.  Equal  voting  power  with  Common. 

— May  be  redeemed  in  whole  or  in  part,  on  30  days’  notice,  at  any  time  at  110  and  dividends.  If  redeemed  in  part,  such  shares  shall 
be  taken  pro  rata. 

—Holders  of  the  211,798  old  shares  received  in  exchange  for  each  two  shares  held,  one  share  of  new  Common  and  one  share  of  new 
Preference. 


12,089,900  00 


LIABILITIES 

Capital : 

Preferred— authorized  $12,500,000— issued  $12,089,900  00 

Common— authorized  12, 500, n00— issued  . . 

Current  Liabilities  : 

Bills  and  accounts  payable 

Reserves  and  Funds : 

Taxes 

Contingency,  Foreign  Exchange,  etc 

Pensions 

Buildings  and  equipment 

Bills  and  accounts  receivable 

Fire  Insurance 

Contingent  Account— per  charter 

Surplus 


CONSOLIDATED  BALANCE  SHEET— 30th  NOVEMBER,  1926. 

ASSETS 

Capital  Assets : 

Factories— land,  buildings  and  equipment— 

Toronto,  Brantford,  Woodstock  and  Weston..  $5,981,865  ! 

$21,179,800  00  Branches— land,  buildings  and  equipment 2,531,356: 

Patents. 

6,260,878  13  Investments: 


$ 372,131  81 
672,819  35 
184,438  62 
3,382,951  49 
1,618,091  81 
502,160  65 

$ 250,000  00 
3,509,358  11 


Total  Liabilities . 


i, 759,358  11 
$10,962,630  03 


Contingent  Liabilities :— Joint  Debenture  Note  issue  with 
the  Massey-Harris  Harvester  Company,  Inc.  (now  reduced  to 
$1,600,000.00)  and  Bank  Loans  of  that  Company  guaranteed  by 
this  Company  $250,000.00. 

YEAR  ENDED  30th  NOVEMBER.  1926. 

INCOME  ACCOUNT 

The  Income  from  the  year’s  operations  before  deducting  interest 

and  appropriations  was $3,005,220  06 

From  this  there  has  been  deducted : 

Interest  on  borrowings $193,151  41 


Massey-Harris  Harvester  Co.,  Inc.,  27,430  shares 

Common  Stock  (cost  $2,786,184.84) $2,732,910 

Societe  Anonyme  des  Etablissements  Industriels 

de  Marquette  (French  Factory) 368,707 

Current  Assets : 

Inventories  of  raw  materials,  goods  in  process  and 
finished  goods  (valued  at  cost,  not  exceeding 

replacement  value) $18,470,384 

Prepaid  freight  and  deferred  charges 335,968 

Bills  and  accounts  receivable  (accrued  interest 
of  approximately  $600, 000.00  not  taken  into  ac- 
count)  8,525.597 

Massey-Harris  Harvester  Co.,  Incorporated 1,740,009 

Cash  on  hand  and  in  banks 272,827 


93 

51 

92  29,344,788  85 


Total  Assets $40,962,630 


Appropriation  for  depreciation  of  plants,  etc. 

Appropriation  for  Pension  Fund 

Appropriation  for  Income  Tax 

Appropriation  for  Contingency,  Foreign 
change,  etc 


500,244  99 
16,055  43 
200,000  00 

100,000  00  1,009,451  83 

Leaving  a Net  Profit  for  the  year  of $1,995,768  23 


SURPLUS  ACCOUNT 

The  surplus  at  30th  November,  1925,  was $2,350,882  : 

Adding  Net  Profit  for  1926 1,995,768  ‘ 


Deducting  dividends  paid  on  Preferred  Capital  at  the  rate  of  1 
per  annum,  1|%  on  15th  Feb.,  May,  Aug.  and  Nov.,  1926.  . . 


The  surplus  at  30th  November,  1926,  was. 


...  $3,509,358  14 
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MASSEY-HARRIS  COMPANY,  LIMITED— Continued. 

EXTRACTS  FROM  REPORT  OF  THE  DIRECTORS. 


The  Net  Profit»of  the  year,  after  deducting  interest  charges,  appropria- 
tions for  plant  depreciation,  pension  fund,  income  taxes,  reserves  and  con- 
tingency, foreign  exchange,  etc.,  amounts  to  $1,995,768,  an  increase  of 
$584,595  over  that  of  1925,  which  in  measure  reflects  the  growing  improve- 
ment in  the  implement  industry  at  home  and  abroad. 

Sales  during  the  past  twelve  months  have  increased  in  value  22% 
and  are  greater  in  amount  than  those  of  any  previous  year  except  1920. 

Capital  Assets,  which  comprise  the  land,  buildings  and  equipment 
connected  with  the  Company’s  factories  and  branch  warehouses,  amount 
to  $8,516,223,  compared  with  $8,207,948  a year  ago. 

Current  Assets,  which  embrace  inventories  of  finished  goods,  goods  in 
process,  and  materials,  receivables,  cash,  etc.,  amount  to  $29,344,789,  or 
$3,557,958  in  excess  of  the  figure  of  1925.  The  increase  is  mainly  in  in- 
ventories occasioned  by  the  larger  sales  requiring  heavier  stocks  of 
implements  and  parts  at  Branches,  and  by  the  carrying  of  greater 
quantities  of  materials  to  care  for  increased  production.  Inventories,  as 
usual,  have  been  priced  at  .cost  or  replacement  value,  whichever  was  the 
lower.  Receivables  show  an  increase  of  $521,065,  which  is  reasonable  in 
view  of  the  greater  turnover.  Adequate  provision  has  been  made  for 


Investments  include  the  amount  advanced  in  connection  with  the  con- 
struction and  equipment  of  the  Company’s  French  plant  at  Marquette 
adjoining  the  City  of  Lille.  The  factory,  which  will  have  a floor  area  of 
137,000  square  feet  will  be  completely  equipped  and  in  operation  during 
the  month  of  March  or  April,  1927.  The  outlay  to  date  is  $368,707,  and 
it  is  expected  that  the  total  expenditure  will  be  within  the  amount 
originally  estimated.  The  latest  and  most  approved  layout  and  equipment 
are  being  provided  so  as  to  ensure  production  on  as  economical  a basis  as 


Current  Liabilities  amount  to  $6,260,878,  or  $2,629,323  in  excess  of 
those  of  1925.  Practically  the  whole  of  this  increase  represents  additional 


borrowed  capital  necessitated  by  the  expansion  of  operations  already 
mentioned.  The  net  liquid  or  working  capital  has  increased  $928,634,  and 
is  now  $23,083,911. 

Reserves,  Funds  and  Surplus  amount  to  $10,521,952,  of  which  amount 
the  free  surplus  is  $3,759,358.  The  reserves  established  for  the  various 
purposes  enumerated  are  adequate. 

The  Canadian  Crop  was  somewhat  affected  by  adverse  weather  con- 
ditions, and  as  a consequence  did  not,  in  value  or  in  profit  to  the  farmer, 
equal'that  of  1925.  Nevertheless  it  was  a paying  one,  and  resulted  in 
the  farmer  substantially  improving  his  economic  position.  Abroad,  except 
in  the  Argentine  and  Australia,  records  show  that  average  crops  were 
experienced.  In  the  two  countries  mentioned,  while  the  1925-26  yields 
were  not  entirely  satisfactory,  it  is  gratifying  to  state  that  the  harvest 
(1926-27)  just  now  being  completed  gives  every  promise  of  being  above  the 
average.  These  references  are  made  in  view  of  the  dependence  of  the 
Company,  by  reason  of  its  world-wide  markets,  upon  agriculture  in 
practically  all  countries.  A serious  crop  failure,  particularly  in  far-distant 
fields  to  which  goods  must  be  shipped  long  in  advance  of  the  period  of 
use,  inevitably  means  a heavy  carry-over  until  the  following  season. 

The  reputation  which  the  Company  has  always  enjoyed  in  Canada 
and  in  other  countries  is  being  fully  maintained  by  the  high  quality  of  the 
workmanship  and  sturdy  construction  of  the  implements  now  being  pro- 
duced. It  may  not  be  inappropriate  to  state  that  at  no  time  in  its  history 
has  there  been  built  such  a complete  line  of  agricultural  implements 
suitable  for  practically  all  field  conditions.  It  is  gratifying  to  record  that 
the  sale  of  the  Company’s  “ Reaper-Thresher  ” — the  greatest  labour-saving 
harvesting  machine  yet  introduced — is  steadily  increasing.  In  view  of  the 
fact  that  experience  has  demonstrated  that  it  reduces  the  cost  of  harvesting 
by  more  than  one-half,  it  is  believed  that  its  more  general  use  in  those 
areas  for  which  it  is  suitable  will  have  a marked  influence  in  lowering  the 
production  cost  of  all  cereal  crops. 


Operating 

Income 

$2,346,543 

3,005,220 


Recovery  of 
Assets  in  Cash 
and  Contg.  Fd. 
$791,139 


COMPARATiyE  STATEMENT— YEAR  ENDED  NOVEMBER  30th. 

Contingencies,  Dividends 

Interest  Depreciation  Pension  Fd.  Income  Tax  etc.  Preferred 

$480,513  $939,165  $26,831  $150,000  

193,152  500,245  16,055  200,000  $100,000  $846,293 

HIGHEST  AND  LOWEST  PRICES  OF  STOCK— TORONTO. 


Surplus 

Year  Total 

$1,541,173  $2,359,883 

1,149,475  3,509,358 


January 

February  

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends 

Net  yr.  Nov.  30th. 


Common 


High  Low  Sales 


61  3,883 

64  24,167 
67  4,450 

67*  3,450 
67*  4,828 
48,864 


6.50 


High  Low  Sales 
71  67*  3,496 

113*  67  83,332 

105  39,158 
125  15,196 


124 


High  Low  Sales 


38*  32*  85,944 

42*  36  64,459 

36,215 


42J 


Preferred 


High  Low  Sales 


101 

101 

102 

8,752 

7 

16.50 


275 

422 

736 

942 

1,050 

1,947 

1,312 

503 


High  Low 
105*  103* 

109  105 

109*  107* 

109|  107 

109  108 


High  Low  Sales 


Annual  Meeting  at  call  of  the  Directors. 

Auditors— Clarkson,  Gordon  & Dilworth,  C.A.;  Harvey  J.  Leach. 


Registrar— Toronto  General  Trust  Corporation,  Toronto. 
Transfer  Office— National  Trust  Company,  Limited,  Toronto. 
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(Incorporated  December,  1918,  under  the  Laws  of  the  Dominion  of  Canada). 

(Refiners  and  Distributors  of  Petroleum  Products). 

Head  Office— 114  Don  Esplanade,  Toronto.  Offices  and  Plants— Toronto,  Montreal,  Winnipeg,  Regina,  Calgary,  Vancouver. 


September  1,  1926. 

Directors— John  W.  McColl,  President,  Toronto;  Mrs.  J.  B.  McColl,  Arthur  Hughes,  S.  S.  Griffiths,  D.  I.  McLeod,  (all  of  Toronto). 


Authorized  Issued  Shares 

Capital  Stock— Common  150,000  Shares  105,000  Shares  No  Par  Value 

—Preferred  $1,000,000  $1,000,000  $100  each. 

7%  Cumulative.  Preferred  as  to  assets  and  dividends.  Dividends  accrue  from  September  1st,  1926. 

Called  for  redemption  as  at  September  1st,  1927,  at  1074  and  dividends.  Dividends  cease  on  and  after  Sept.  1, 1927.  May  be  converted 
into  Common  prior  to  Sept.  1,  1927. 

CONVERSION  RIGHTS.— The  registered  owners  of  preferred  stock  shall  have,  up  to  and  including  September  1st,  1931,  the  right  to 
convert  their  shares  into  three  shares  of  no-par-value  common  stock  for  each  share  of  $100  par  value  of  preferred  stock,  and  receive 
accrued  dividends  to  date  of  conversion.  In  the  event  of  the  preferred  stock  being  redeemed  prior  to  that  date,  holders  shall  have  the 
right  to  exercise  the  conversion  privilege  at  any  time  prior  to  the  redemption  date. 


—Sinking  Fund— The  Company  undertakes  to  provide  out  of  net  earnings,  after  providing  for  preferred  dividends  (but  before  pay 
ment  of  any  cash  dividend  on  the  no-par-value  common  shares)  an  annual  sinking  fund,  commencing  May  1st,  1927,  amounting  to  2% 
of  the  largest  amount  of  preferred  stock  theretofore  outstanding.  The  sinking  fund  will  be  applied  to  the  redemption  of  preferred 
stock  by  purchase  in  the  open  market  at  a price  not  to  exceed  $107.50  per  share  and  accrued  dividend  and  cost  of  purchase,  or  if 
stock  is  not  so  available,  may  be  applied  in  redemption  of  the  preferred  stock  (at  $107.50  and  accrued  dividend)  by  call,  or  trans- 
ferred to  a sinking  fund  reserve  account. 

In  its  discretion  the  Company  may,  at  any  time,  out  of  net  earnings  anticipate  its  sinking  fund  requirements  by  purchase  of 
additional  preferred  stock  in  the  open  market  at  not  more  than  $107.50  per  share  and  accrued  dividend  and  cost  of  purchase. 


—Voting  Power-In  the  event  of  the  Company  being  in  arrears  for  six  quarterly  preferred  stock  dividends  the  holders  of  preferred 
stock  shall  have  the  right  to  vote  and  to  appoint  a majority  of  the  board  of  directors.  Such  rights  are  to  be  in  effect  as  long  as  any  of 
such  preferred  dividends  remain  in  arrear,  but  otherwise  the  preferred  stock  has  no  voting  rights. 

—Restrictions— No  mortgage  or  other  securities  except  purchase  money  obligations  and  security  to  its  bankers  in  the  ordinary  course 
of  business  may  be  created  and  no  repeal  or  modification  of  the  preferred  stock  conditions  made  without  the  consent  of  the  holders 
of  60%  of  the  amount  of  preferred  stock  outstanding.  The  Company  may  issue  additional  preferred  stock  to  an  amount  not  exceeding 
$2,000,000  par  value,  ranking  in  all  respects  equally  with  and  subject  to  the  same  limitations  and  conditions  as  apply  to  the  present 
preferred  shares  (except  that  the  conversion  privilege  may  be  varied  or  omitted)  without  the  consent  of  the  Preferred  stockholders,  if, 
at  the  time  of  such  increase,  the  net  earnings  available  for  dividends  on  the  preferred  stock  for  the  previous  year  or  the  average  of  the 
previous  three  years  are  at  least  twice  the  annual  dividend  requirements  on  the  preferred  stock  then  outstanding,  and  the  preferred 
stock  proposed  to  be  issued. 

No  dividends  may  be  paid  on  the  common  stock  or  any  shares  junior  to  the  preferred  stock  if  by  such  payment  the  net  current 
assets  will  be  less  than  $800,000.  The  preferred  stock  is  preferred  as  to  assets  up  to  $100  per  share  in  the  event  of  involuntary  liquida- 
tion, and  up  to  $107.50  per  share  in  the  event  of  voluntary  liquidation. 

—First  offered  to  the  Public,  August,  1926,  at  100  and  dividend,  with  the  right  at  time  of  purchase  to  subscribe  to  one  share  of  common 
stock  at  $18  per  share  for  each  2 shares  of  preferred  stock  purchased.  Fractional  shares  to  be  adjusted  on  the  basis  of  $18  a share. 


Annual  Meeting,  third  Tuesday  in  April.  Transfer  Agent— National  Trust  Company,  Limited,  Toronto,  Can. 

Dividends— Preferred— 7%  per  annum,  payable  1st  March,  June,  Sept.,  Dec.  Registrar— National  Trust  Company,  Limited,  Toronto,  Can. 

—Common— 80  cents  per  share  per  annum.  40  cents  paid  Dec.  1,  Auditors— Price,  Waterhouse  & Co. 

1926,  for  half-year  ended 20  cents  per  share 

paid  March  1,  June  1, 1927. 
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History  (according  to  John  W.  McColl,  President — August  14th,  1926 . ) 


McColl Brothers,  Ltd.,  was  incorporated  on  December  12th,  1918,  and 

grior  to  that  time  was  conducted  as  a private  partnership.  The  business 
ad  been  established  for  more  than  fifty  years,  during  which  time  the 
Company  claims  it  never  had  an  unprofitable  year. 

The  Company  has  facilities  in  Canada,  from  coast  to  coast,  for  the 
distribution  of  its  products,  maintaining  twenty-one  branches  in  eight  pro- 
vinces. In  addition  to  these  facilities  the  Company  owns  a modern  oil 
refinery  situated  on  Toronto  Harbour,  where  both  rail  and  water  transporta- 
tion facilities  are  excellent . The  Company  also  owns  a modern  oil  tank 
ship  (equipped  with  Diesel  engines),  tank  cars,  tank  trucks,  and  a number 
of  gasoline  and  oil  service  stations.  The  Company  also  controls,  through 
ownership  of  all  the  capital  stock,  McColl  Bros.,  Inc.,  of  Buffalo,  which 
owns  land  and  oil  tanks  in  that  city. 

The  Company  originally  specialized  in  industrial  oils,  but  has  in  recent 
years  added  to  its  products  other  brands  of  manufactured  lubricants  and 
gasoline.  Its  Red  Indian  Motor  Oils  and  Marathon  Hi-test  Gasoline  enjoy 
an  enviable  reputation  in  the  trade.  The  Company  sell^  these  products 
from  its  own  tank  trucks  to  retail  dealers. 

The  Company  paid  dividends  on  its  stock  uninterruptedly  since 
incorporation  in  1918.  Dividends  will  be  inaugurated  on  the  new  common 
stock  at  the  rate  of  80  cents  per  share  per  year. 

The  proceeds  of  the  issue  of  $1,000,000  Preferred  Stock  was  used  to 
reimburse  the  Company  for  expenditures  made  on  its  new  refinery  and  oil 
tanker,  to  provide  for  the  construction  of  new  service  stations,  and  for 
additional  working  capital.  All  of  the  proceeds  are  being  invested  in  the 
Company's  business. 


ASSETS. 

Total  net  tangible  assets  as  at  June  30, 1926,  amounted  to  $2,640,417.01, 
equal  to  $264  per  share  of  preferred  stock  outstanding.  Net  current  assets 
alone  amounted  to  $1,236,401.36  or  equal  to  more  than  $123*  per  share  of 
preferred  stock  outstanding.  The  Company  has  no  funded  debt  ot  mort- 
gage indebtedness.  Goodwill  is  carried  at  $1.00. 

EARNINGS. 

Net  earnings  from  operations  for  .the  period  of  four  years  and  six 
months  ending  June  30,  1926,  after  charging  all  expenses  of  manufacturing, 
selhng  and  administration,  and  making  adequate  provision  for  income 
taxes  and  depreciation,  were  as  follows  : 

Earnings 
from 

Operations  before 

Year  Depreciation  Depreciation 

1922  $211,036.32  $37,209.79 

1923  308,402.03  45,533.28 

1924  364,128.87  65,650.52 

1925  266,430.53  64,016.94 


Net  Earnings 
available  for 
Dividends  on 
Preferred  Stock 
$173,826.53 
262,868.75 
298,478,35 
202,413.59 


Certified  net  earnings,  after  deduction  of  all  operating  expenses,  depre- 
ciation and  taxes,  for  the  first  six  months  of  1926,  amounted  to  $155,692.60. 

The  average  annual  net  earnings,  therefore,  after  deduction  of  all 
operating  expenses,  depreciation  and  taxes  during  the  four  years  and  six 
months  ended  June  30,  1926,  as  certified  to  by  Messrs.  Price,  Waterhouse 
& Company,  amounted  to  $242,951.06  or  3.47  times  dividend  requirements 
on  the  preferred  stock  outstanding. 

Earnings  for  each  of  the  years  1922  to  1925  include  no  profit  from  the 
refinery  which  began  complete  operation  only  in  April,  1926,  so  that 
the  management  conservatively  estimate  that  the  earnings  for  1926  will  be 
at  least  $350,000,  which  is  equal  to  five  times  dividend  requirements  on  the 
preferred  stock  outstanding. 


HIGHEST  AND  LOWEST  PRICES  OF  SHARES. 
The  Toronto  Curb. 


COMMON 

PREFERRED 

1926 

1927 

1927 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

High  Low  Sales 

22|  18J  4,561 

24*  20f  5.612 

231-  20f  729 

22f  21  578 

25  23  2,949 

14,429 

High  Low  Sales 
24*  23  896 

28  a 22*  3,849 

33*  261  3,980 

40*  29*  10,996 

38*  36*  3,230 

4lf  36*  8,809 

High  Low  Sales 
103  100  208 
104*  102  222 
110  104*  507 
116*  109{  340 
116  111*  636 
118*  113  803 

McINTYR E-PORCUPINE  MINES,  LIMITED. 
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(Incorporated  March  16th,  1911,  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— Schumacher,  Ont.  Executive  Offices— Standard  Bank  Bldg.,  Toronto,  Ont.  Mines  and  Plant— Schumacher,  Ont.,  Porcupine  District. 
Directors— J.  P.  Bickell,  President,  Toronto;  W.  J.  Sheppard,  Vice-President,  Waubaushene,  Ont. ; J.  B.  Tudhope,  Orillia,  Ont. ; 

Joseph  Errington,  Toronto,  Ont.  ; D.H.  McDougall,  Stellartou,  N.S. 

General  Manager— R.  J.  Ennis,  Schumacher,  Ont.  Secretary— M.  P.  Van  der  Voort.  Treasurer— Balmer  Neilly. 

March  81,  1927.  Capital  Authorized  $4,000,000.  Issued  $3,990,000  Shares  $5  each 


BALANCE  SHEET,  MARCH  31st,  1927. 


LIABILITIES 

Current  Liabilities : 

Payrolls  payable 

Accounts  Payable 

Provision  for  Municipal,  Provincial  and  Dominion 

Taxes 

Provision  for  sundry  liabilities 


General  Reserve  $118,987  03 

Reserve  for  Depreciation  of  Plant,  Equipment 
and  Development  Expenditures  on  Porcupine 
properties 2,876,651  64 

Capital  Liabilities : 

Capital  Stock  Authorized  800,000  shares  at  $5.00  par 

value  $4,000,000  00 

Capital  stock  Issued,  798,000  shares  at  $5.00  par  value 

Surplus 

4 

ASSETS  - 

Current  Assets : 

Cash  in  Banks  and  on  Hand $119,051  90 

Bullion  in  Transit 205,447  12 

Special  Bank  Deposit  200,000  00 

Dominion  of  Canada  Bonds  (par  value  $1,250,000). . 1,238,375  00 

Accounts  and  Interest  Receivable 54,760  53 

Supplies  on  hand  at  cost 214,265  32 


Investments : 

Blue  Diamond  Coal  Company,  Ltd.,  and  Canadian 

Coalfields,  Ltd 1 

Advances  to  Subsidiary  Company i 

Other  investments  (nominal  value) 

Fixed  Assets : — 

Mining  Properties,  including  development  expen- 
ditures of  prior  owners $4,1 

Plant  and  Equipment  at  July  1st,  1926.  $2,667,622  87  • 
Additions  during  9-month  period 519,775  18 


Deferred  Charges : 

Development  undistributed— outside  properties 
Operating  and  administrative  prepayments  


83,127  90 
$10,507,868  87 


SURPLUS  ACCOUNT-JULY 


6,  TO  MARCH  31,  1927. 


Surplus  as  at  July  1st,  1926 $3,176,805  88 

Add  : 

Net  Profit,  9-month  period  July  1,  1926,  to  March  31, 1927,  before 

providing  for  depreciation 1,377,172  79 

Sundry  adjustments 4,416  00 

Deduct : $4,558,394  67 

Dividend  No.  31,  Sept.  1,  1926 $199,500  00 

Dividend  No.  32,  Dec.  1,  1926 199,500  00 

Dividend  No.  33,  Mar.  1,  1927 199,500  00 

$598,500  00 

Development  undistributed— written  off 332,924  19 

Tailings  disposal  rights  purchased  from  Goldale 

Mines,  Limited 20,000  00 

Workmen’s  Compensation  Board  Special  Assess- 
ment re  Silicosis 24,477  78 

Provision  for  depreciation,  buildings  and  equip- 
ment   381,585  18  1,357,487  15 

Surplus  at  March  31st,  1927 $3,200,907  52 


ESTIMATED  ORE  RESERVES. 


McIntyre  Claims  

McIntyre  Extension  Claims 

Jupiter  Claims 

Plenaurum  Claims 

Broken  Ore  in  Stopes 


Tons 

699,696 

210,309 

362,778 

74,641 

328,474 


9.30 

8.35 

7.95 


Value 
$5,446,021  00 
2,087,747  00 
3,370,018  00 
624,928  00 
2,601,506  00 


1,675,898  8.43  $14,130,220  00 


In  the  estimate  of  ore  reserves  allowance  has  been  made  for  the 
dilution  of  broken  ore  by  wall  rock. 


Annual  Meeting,  last  Wednesday  in  June. 

Dividends— 20%  per  annum,  payable  1st  March,  June,  Sept,  and  December. 

5%  paid  Feb.  15th,  May  31st,  Sept.  29th.  1917 ; Jan.  31st,  June  15th, 
Nov.  30th,  1918 ; April  15.  Aug.  30th,  1919  ; 5%  Jan.  2nd,  May  1st, 
Sept.  1st,  1920 ; Jan.  1st,  May  2nd,  Sept.  1st,  1921;  Jan.  2nd,  May  1st, 
Sept.  1st,  1922;  Jan.  2nd,  May  1st,  Sept.  1st,  1923 ; Jan.  1st, 
May  1st,  Sept,  2nd,  Dec.  1st,  1924.  5%  quarterly  since. 


Transfer  Offices  Toronto— Toronto  General  Trusts  Corporation. 

New  York— The  Equitable  Trust  Company. 
Registrars— Toronto— The  Trusts  & Guarantee  Company,  Ltd, 
New  York.— The  Chase  National  Bank. 

Auditor— Gunn,  Roberts  & Co.,  C.A.,  Toronto,  Ont, 
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PROFIT  AND  LOSS  ACCOUNT- 

Operating  Costs : 

Mining  and  development $1,074,612  26 

Crushing  and  Conveying 52,497  57 

Milling 288,738  24 

Miscellaneous  camp  costs  44,883  05 

$1,460,731  12 

Administrative  and  general  expense : 

Management  and  general  expense— 

Mine 56,721  48 

Administrative  and  general  expense— 

Head  office 62,937  74 

Transfer,  Registrar  and  Stock  issue 

expense  5,196  10 

Insurance 13,098  57 

137,953  89 

Total  operating  costs,  before  providing  for  taxes  and  deprecia- 
tion   $1,598,685  01 

Appropriations : 

Provision  for  Municipal,  Provincial  and  Dominion  taxes 

for  current  9-month  period 58,673  19 

Net  profit  for  the  9-month  period,  before  depreciation  provision, 

transferred  to  surplus  account 1,377,172  79 

$3,034,530  99 


JULY  1,  1926  TO  MARCH  31,  1927. 

Earnings : 

Bullion  recovery  $2,957,060  ! 

Operating  Profit,  before  providing  for 

taxes  and  depreciation $1,358,375  96 

Non-operating  Revenues: 

Interest  exchange  and  discounts  earned  $72,263  46 

Miscellaneous  earnings 5,206  56 


PRODUCTION  SINCE  THE  COMMENCEMENT  OF  MILLING  OPERATIONS  IN 


Date 


Period 


1912  12  Months 

1913  12  Months 

Jan.  1/14  to  Mar.  31/15 15  Months 

April  1/15  to  Mar.  31/16 12  Months 

April  1/16  to  June  30/17 15  Months 

July  1/17  to  June  30/18 12  Months 

July  1/18  to  June  30/19 12  Months 

July  1/19  to  June  30/20 12  Months 

July  1/20  to  June  30/21 12  Months 

July  1/21  to  June  30/22 12  Months 

July  1/22  to  June  30/23 12  Months 

July  1/23  to  June  30/24 12  Months 

July  1/24  to  June  30/25 12  Months 

July  1/25  to  June  30/26 12  Months 

July  1/26  to  Mar.  31/27 9 Months 


Tons 

Milled 

14,500 

31,979 

85,654 

105,758 

195,307 

178,327 

179,874 

188,835 

171,916 

193,971 

240,615 

360,140 

400,259 

460,909 

385,409 


Value 
Per  Ton 
$ 7.00 
7.85 
8.87 
7.71 
10.00 
10.05 
9.78 
11.52 
11.67 
10.69 
9.96 


Gross 

Value 

101.555.16 
251,314.45 

760.232.16 
815,345.49 

1,954,793,28 

1,793,197.55 

1.759.627.40 
2,175,891.31 

2.005.672.00 

2.074.088.40 

2.397.303.00 

3.488.863.00 

3.774.068.00 

4.020.326.00 
3,113,500.07 


9.29 

11.02 

11.08 

9.99 

9.35 

9.14 


1912 

Total 

Value 

76,166.38 

225,752.25 

718,331.71 

779,990.94 

1,864,914.28 

1,714,258.00 

1,671,646.03 

2,080,178.44 

1,904,326.36 

1,937,105.07 

2,249,741.63 

3,291,178.22 

3,546,637.52 

3,804,774.90 

2,957.060.97 


9.55  30,485,777.27  9.03  28,822,062.70 


Shares  $1  par  $3,640,1 


Capital  Stock 

converted  Feb.  23rd,  1922  into 

Shares  $5  par  728,0563/5  = $3,640,283 
Issued  June,  1923  10,000  = 50,000 


738,0563/5  = 3,690,283 
563/5  = 283 


Sept.  26,  1923— Donated  by  President  Bickell 
to  be  cancelled 

Shares  738,000  = 3,690,000 

Issued  under  Miller  option  during  first 

six  months  of  1924  60,000  = 300,000 


COMPARATIVE  STATEMENT— YEARS  ENDED  JUNE  30th 

Net  after  Dev.  Un-  Prem.  on 
Adjust-  distributed  New  Deprec. 

ments  Written  off  Stock 

1923  $782,893  ....  $100,000  $179,658 

1924  1,585,869  ....  611,272  295,628 

1925  1,606,117  $268,943  ....  365,120 

1926  1,692,274  460,759  ....  568,251 

tl927  1,337,111  332,924  ....  381,585 

tNine  Months  only  to  March  31. 


Divid. 

Surplus 

Year 

Total 

$546,042 

$157,193 

$1,795,615 

559,639 

1,341,873 

3,137,488 

3,311,543 

798,000 

174,054 

798,000 

134,736 

3,176,806 

598,500 

24,102 

3,200,908 

798,000 
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It  is  my  privilege  to  submit  on  behalf  of  the  Directors,  the  Company’s 
fifteenth  report,  covering  on  this  occasion  a period  of  nine  months  only, 
due  to  the  change  in  the  fiscal  year  authorized  at  the  last  annual  meeting. 

Earnings  for  the  period  show  a satisfactory  increase  and  the  net  profit 
for  nine  months  amounted  to  81,377,172.79,  as  compared  with  $1,721,382.51 
for  the  previous  twelve  months. 


The  sinking  of  No.  11  shaft  was  completed  to  the  4,150-foot  level 
early  in  March.  The  new  hoisting  equipment  is  installed  and  it  is  expected 
that  the  shaft  will  be  fully  equipped,  and  sufficiently  connected  with  the 
present  underground  workings  to  go  into  commission  early  in  September. 


During  this  period  the  company  has  acquired  by  staking  and  by  options 
certain  claims  in  the  Kamiskotia  area  and  in  Warden  township.  Explora- 
tion of  these  properties  is  now  in  progress . 

Bylaw  No.  71,  changing  the  Head  Office  of  the  Company  from  Toronto 
to  the  mine  office  at  Schumacher,  will  be  submitted  for  your  approval  at 
the  annual  meeting. 

PRODUCTION. 

Ore  treated 385,409  tons 

Value  per  ton 8 8.08 

Gross  value 3,113,500.07 

Bullion  recovered 9, 957, 060.97 

Bullion  contained  : 

Gold 142,100  fine  ounces 

Silver 35,125 


Company 


The  Company  owns  the  following : 

Incorporated  Capitalization 

Where  Date  Par  Authorized  Issued 


Owned  by  Mcl. 
P.  Mines,  Ltd. 


Blue  Diamond  Coal  Co.  Ltd Dom.  of  Canada  Dec.  22,  1916  $100  $1,500,000  $1,500,000  $750,000 

Canadian  Coalfields,  Ltd Dom.  of  Canada  May  3,  1917  100  10,000,000  1,000,000  Option  on  $10,000,000 

McIntyre  Mercantile  Co.  Ltd . . Prov.  of  Ontario  Aug.  30  1919  100  40,000  40,000  40,000 

PROPERTY  OWNED  BY  THE  COMPANY— PROVINCE  OF  ONTARIO. 


Parcel  Acreage  more  or  less 

1699  District  of  Sudbury,  Township  of  Tisdale,  Ontario  . . 23.30 


40.00 
39.75 
39.75 
40.00 
40.00 
40.00 

Total  466.95 

Carried  forward  227.45 

This  acreage  includes  lands  under  Gillies  Lake  and  Pearl  Lake  totalling  123.30  acres.  These  lands  are  all  owned  in  fee  simple  i 
mining  lands  under  patents  issued  by  the  Province  of  Ontario  under  the  provisions  of  the  Mining  Act  of  Ontario. 


Parcel 

Brought  forward . 

3670  District  of  Sudbury,  Township  of  Tisdale,  Ontario 

4216 

4217 
4190 
4194 


January  — 
February  . 

March 

April 

May 

June 

July 

August  . . . 
September 
October  . . . 
November. 
December  . 
Sales  .... 
Dividends 


TORONTO— Listed  March  11th,  1922.— Converted  Feb.  23rd,  1922  from  $1  to  $5  per  share 


1919 

1920 

1921 

1922- 

-$1. 

1922- 

— $5." 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

190 

174 

215 

209 

187 

181 

18.75 

18.00 

18.60 

17.35 

17.00 

16.00 

4,550 

24.60 

22.70  13,420 

26.50 

25.25 

8,227 

, 181 

173 

210 

201 

202 

185 

19.84 

18.25 

18.25 

17.00 

18.25 

16.60 

10,760 

30.00 

23.50  34,100 

27.50 

25.60 

6,123 

. 179 

172 

216 

206 

198 

193 

4.35 

2.77 

22.00 

13.85 

20.25 

18.70 

17.10 

15.89 

18.15 

17.00 

5,691 

26.1111 

23.20  15,004 

180 

161 

210 

200 

214 

191 

4.00 

3.50 

21.10 

17.20 

19.90 

18.25 

16.40 

15.95 

17.25 

16.85 

1,245 

26  70 

24.00  6,980 

26.60 

24.75 

2,610 

. 190 

177 

201 

178 

203 

196 

3.80 

3.50 

19.50 

17.55 

21.25 

17.25 

16.20 

14.50  i 

17.95 

16.75 

2,555 

25.85 

24.40  4,546 

26.20 

25.00 

3,280 

. 1813 

178 

191 

185 

197 

186 

17.85 

15.50 

19.70 

16.80 

16.60 

15.70 

18.00 

17.75 

2,332 

25.85 

25.10  2,860 

25.24 

24.75 

1,055 

. 184 

177 

196 

180 

200 

185 

17.00 

16.00 

17.95 

16.65 

16.25 

15.85 

19.90 

17.50 

5,585 

26.15 

24.85  2,905 

. 183 

178 

205* 

183 

206 

193 

20.00 

16.70 

17.00 

16.50 

16.10 

15.65 

19.99 

18.90 

6,450 

26.85 

25.15  5,780 

. 210 

185 

207 

194 

200 

193 

19.110 

17.05 

17.50 

15.60 

16.80 

16.00 

19.60 

18.80 

6,638 

26.11 

24.00  2,060 

. 200 

192 

207 

194 

197 

186 

3.50 

3.50 

18.25 

17.00 

17.05 

15.  so 

16.35 

15.47 

22.25 

19-50 

12,495 

24.75 

22.25  7,455 

. 217i 

196 

194* 

188 

195 

188 

19.00 

16.75 

17.50 

16.05 

16.00 

14.95 

22.00 

20.30 

7,281 

25.00 

23.55  5,020 

. 217 

209 

187* 

171 

210 

192 

19.15 

17.25 

18.80 

17.45 

16.00 

14.80 

22.80 

21.75 

10.473 

26.25 

24.00  6,535 

179,892 

141,936 

98,576 

8,332 

122,532 

68,204 

35,632  2/5 

76,056 

106,665 

15 

15 

15 

1 15 

15 

15 

20 

20 

Listed  on  New  York  Stock  Exchange. 


604  THE  McKINNON  industries,  limited. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— St.  Catharines,  Ont.  Plants— St.  Catharines,  Ont. ; McKinnon  Dash  Company,  Buffalo,  N.  Y. 

Directors— B.  W.  Burtsell,  President,  North  Tonawanda,  N.Y. ; E.  G.  Long,  K.C.,  Toronto;  J.  C.  Notman,  St.  Catharines;  A.  W.  McLennan  Toronto; 
N.  R.  Sinclair,  New  York ; F.  L.  Pattison,  St.  Catharines ; R.  A.  Daly,  Toronto. 

General  Manager— B.  W.  Burtsell.  Secretary— F.  L.  Pattison. 


September  30th,  1926. 

Capital  Stock— Common 


Authorized 
50,000  Shares 


Shares 
No  Par  Value 


Issue© 

I 5,007  Shares 
I 44,998  Voting  Trust 

The  majority  of  the  Common  Shares  will  be  held  for  five  years  under  a Voting  Trust  Agreement,  the  members  of  the  Voting  Trust 
being  B.  W.  Burtsell,  John  R.  Lamb  and  R.  A.  Daly.  The  Voting  Trust  expires  12th  November,  1930. 

—Preference—  $1,000,000  $1,000,000  $100  Each 

7%.  Cumulative.  Preferred  as  to  assets  and  dividends.  Dividends  payable  at  par  at  any  branch  in  Canada  of  the  Company’s 
bankers  or  in  the  case  of  bona  fide  American  holders  in  New  York  funds.  Dividends  accrue  from  Oct.  1st,  1925.  May  be  called  in 
whole  or  in  part,  on  any  dividend  date,  on  30  days’  notice  at  110  and  dividend.  The  Charter  provides  that  the  Company  shall  not 
declare  any  dividend  on  the  Common  Stock  unless  and  until : 

(a)  The  Company  has  a surplus  of  undivided  profits  over  and  above  any  dividend  so  proposed  to  be  paid  sufficient  to  provide  a 
full  year’s  dividend  on  the  Preference  Shares. 

(b)  The  payment  of  the  proposed  dividend  upon  the  Common  Shares  shall  not,  after  providing  for  the  above  surplus,  reduce 
the  total  amount  of  the  current  assets  of  the  Company  and  its  subsidiary  below  200%  of  the  current  liabilities,  nor  the  net 
current  assets  of  the  Company  and  its  subsidiary  below  the  sum  of  1750,000. 

(c)  The  Company  shall,  at  the  end  of  each  fiscal  year,  set  apart  a sum  amounting  to  10%  of  the  net  earnings  available  for  pay- 
ment of  dividends  on  Common  Shares,  which  shall  be  used  to  redeem  Preference  Shares  by  purchase  in  the  market  at  the 
lowest  price  obtainable,  but  not  exceeding  par.  If  such  shares  cannot  be  so  purchased  within  the  ensuing  twelve  months, 
the  money  so  reserved  shall  cease  to  be  available  for  such  purpose  and  shall  become  part  of  the  general  funds  of  the 
Company. 

The  holders  of  Preference  Shares  have  no  voting  rights  unless  default  is  made  in  payment  of  four  quarterly  dividends  upon  the 
Preference  Shares.  In  that  case  the  holders  of  Preference  Shares  shall  have  the  same  voting  rights  as  holders  of  Common  Shares, 
viz.,  one  vote  for  each  share  held,  and  shall  be  entitled  to  elect  three  Directors.  Such  right  ceases  upon  payment  of  all.aceumulated 
preferred  dividends. 

Bonds— Authorized  $1,000,000  Issued  $1,000,000  6]%  First  Mortg.  and  Collateral  Trust.  20  year.  Sinking  Fund.  Gold. 

$100,  $500,  $1,000  Each. 

—Dated  1st  October,  1925.  Due  1st  October,  1945.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  at  office  of 
The  Bank  of  Toronto  in  the  Dominion  of  Canada  or-at  the  National  Bank  of  Commerce  in  New  York.  May  be  registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date,  on  sixty  days’  notice,  at  105  and  interest  if  redeemed  before  1st  Oct.,  1930;  at  104  and 
interest  if  redeemed  thereafter  and  on  or  before  1st  Oct.,  1935;  at  103  and  interest  if  redeemed  thereafter  and  on  or  before  1st  Oct.,  1940;  at  102 
and  interest  if  redeemed  after  1st  Oct.,  1940,  and  before  maturity. 

— Secured  by  first  fixed  mortgage  on  the  real  and  immoveable  property,  rights  and  franchises  now  owned  or  hereafter  acquired  by  the  Company 
in  Canada.  Also  by  a fixed  charge  on  all  the  Capital  Stock  (11,751  shares)  of  McKinnon  Dash  Company,  Buffalo.  Also  by  a floating  charge,  all 
its  undertaking,  property  and  assets  now  owned  or  hereafter  acquired,  including  shares,  stocks,  bonds  and  other  securities  of  any  corpora- 
tion now  owned  or  hereafter  acquired. 

-^Sinking  Fund— On  1st  Oct.  in  each  of  the  years  1926  to  1944,  both  inclusive,  a sum  of  527,000  together  with  a sum  equal  to  the  interest  on  all  bonds 
acquired  through  the  Sinking  Fund,  provided  that  if  at  any  time,  in  the  opinion  of  the  Trustee,  these  sums  are  insufficient  or 
more  than  sufficient  to  provide  for  the  payment  of  the  bonds  by  1st  Oct.,  1945,  the  annual  sums  shall  be  increased  or  decreased. 
—Trustee— National  Trust  Company,  Limited,  Toronto,  Ont. 


CONSOLIDATED  INCOME  ACCOUNT— YEAR  SEPTEMBER  30th,  1926. 

Gross  profits  after  providing  for  all  operating  and  administra- 
tion charges,, |402,820  37 

Depreciation  $166,703  21 

Dominion  and  United  States  Federal  Income  Taxes  22,135  66 

188,838  77 


Interest  on  6i%  IstMtg.  and  Collateral  Trust  Bonds 
Dividends  for  year  to  September  30th,  1926,  on 
Preference  Stock 


5 65,000  00 
70,000  00 


5 213,981  60 


Surplus  as  at  September  30th,  1926. 
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CONDENSED  BALANCE  SHEET 


LIABILITIES. 

Current  Liabilities  : 

Accounts  payable $ 70,677  48 

Accrued  wages,  bonuses  and  sundry  charges 42,264  78 

Interest  on  1st  Mortg.  and  Collateral  Trust  64"; 

Bonds  due  Oct.  1st,  1926  25,187  50 

Dividend  payable  Oct.  1st,  1926,  on  Preference  Stock  17,500  00 

Reserved  for  Dominion  and  U.S.  Federal  Income 

taxes 57,145  00 


Contingency  Reserve : 

Against  claim  by  United  States  for  taxes  on  a former  sub- 
sidiary company.  This  claim  is  being  resisted  and  opinion 
of  Counsel  has  been  obtained  that  the  amount  payable,  if 

any,  will  not  exceed 100,000  00 

First  Mortg.  and  Collateral  Trust  6i-%  Bonds  due  Oct.  1st,  1945  1,000,000  00 

Capital  Authorized  and  Issued  : 

7%  Cumulative  Redeemable  Preference  stock  in 

shares  of  $100  each $1,000,000  00 

No  par  Common  stock— 50,000  shares 1,287,169  64 

Surplus 78,981  60 

2,366,151  24 


AS  AT  SEPTEMBER  30th,  1926. 


ASSETS. 

Current  Assets  : 

Cash  in  banks  and  on  hand $ 284,356  96 

Deposited  with  trustees  for  bond  issue  2,537  72 

Accounts  and  bills  receivable  $380,370  67 

Less*  RftwrvR  fnr  had  debts  27.812  18 


Inventories  of  raw  materials  and  supplies  on  hand 

and  in  transit  and  stock  finished  and  in  process  687,704  01 

$1,327,157  18 

Company’s  own  bonds — par  value  $250,000  at  cost 241,718  75 

Fixed  Assets : 

Land,  buildingsand  equipment  as  appraised  in  1920 

with  later  additions  at  cost $2,766,406  96 

Less : Reserve  for  depreciation 831,511  01 


$ I 934  895  95 

Tools,  dies  and  gauges 98,693  05 

Patterns 9,670  09 

Sundry  assets 26,401  43 

2,069,660  52 

Deferred  charges  for  insurance,  taxes,  etc 40,388  55 

Goodwill 1 00 


$3,678,926  00 


$3,678,926  00 


ANNUAL 

I beg  to  present  to  you  the  First  Annual  Report  of  your  Company 
since  its  securities  were  placed  on  the  market  about  a year  ago. 

While  the  Company’s  business  was  dislocated  to  some  extent  last 
summer'  by  changes  in  the  tariff  the  Company  still  continues  in  a strong 
financial  position.  Net  Current  Assets  including  $250,000  of  the  Com- 
pany's own  bonds  acquired  during  the  year,  amounted  to  $1,296,489,  as 
against  $1,162,095  a year  ago,  or  an  improvement  of  $134,394.  There  are 
no  hank  loans.  The  depreciated  value  of  the  fixed  assets  now  stands  at 
$2,069,660,  as  against  $2,125,073  last  year,  or  a reduction  of  $55,413. 

During  the  past  year  the  Canadian  business  of  J.  H.  Williams  & Co., 
was  purchased.  This  Company  was  engaged  in  the  manufacture  of  tools 
and  drop  forgings,  which  products  fitted  in  very  nicely  with  our  own 
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Hardware  Division.  The  wisdom  of  acquiring  the  Williams  Company  is 
quite  apparent  in  the  results  of  the  operations  of  the  Hardware  and  Drop 
Forge  Divisions  for  the  year. 

The  Sales  at  our  Buffalo  Plants  were  decreased  considerably,  but  the 
sales  at  our  St.  Catharines  Plants  were  increased  to  a greater  degree,  with 
the  result  that  the  total  sales  for  the  year  were  about  $500,000  greater 
than  for  the  year  preceding.  Owing,  however,  to  the  smaller  margin  of 
profit  on  the  business  secured,  the  gross  profits  for  the  year  were  slightly 
lower  than  for  last  year,  being  $402,820  this  year  as  against  $420,253 
last  year.  The  volume  of  business  is  still  continuing  satisfactorily,  and 
efforts  are  being  made  to  improve  the  margin  of  profit. 


HISTORY 

The  McKinnon  Industries,  Limited,  was  organized  in  September,  1925* 
under  Laws  of  the  Province  of  Ontario  to  acquire,  as  a going  concern,  all 
of  the  business,  assets  and  goodwill,  subject  to  current  liabilities,  of 
McKinnon  Industries,  Limited,  St.  Catharines,  Ont.,  and  all  the  outstand- 
ing shares  in  the  capital  stock  of  McKinnon  Dash  Company,  Buffalo. 
N.Y.,  which  businesses  were  founded  about  fifty  years  ago  with  an  original 
capital  of  $2,000,  and  have  had  a steady  and  consistent  growth  so  that 
to-day  their  assets,  exclusive  of  goodwill,  are  valued  at  more  than 
$3,000,000,  built  up  very  largely  from  earnings. 

The  Company  and  its  subsidiary  employ  about  700  employees,  a 
number  of  whom  have  been  in  the  business  for  over  20  years. 

PROPERTIES 

The  business  comprises  three  well-equipped  plants.  The  largest  of 
these  is  located  in  the  City  of  St.  Catharines,  Ont.,  on  9.9  acres  of  valu- 
able land.  In  this  plant  are  a malleable-iron  foundry  which  is  one  of  the 
largest  and  best-equipped  in  Canada,  a drop  forge  plant,  and  a gear  plant, 
the  largest  in  Canada,  manufacturing  differential  gears,  axles  and  other 
automobile  parts;  a hardware  plant  for  manufacturing  saddlery  and 
harness  hardware,  as  well  as  a general  line  of  articles  suitable  to  the 
hardware  trade,  and  a radiator  plant  for  manufacturing  radiators  and 
cores  for  the  automobile  industry. 


One  of  the  two  plants  situated  in  Buffalo  covers  an  area  of  2.2  acres 
on  very  valuable  land  at  the  corner  of  Amherst  and  Churchill  Streets. 
The  plant  is  of  brick  mill  construction  and  is  equipped  with  modern 
machinery  for  manufacturing  carriage  dashes,  automobile  visors,  camp 
chairs,  crib  rods,  etc. 

The  other  plant  in  Buffalo  is  situated  on  Ontario  Street,  on  property 
covering  an  area  of  3.65  acres.  This  section  of  Buffalo  has  developed 
into  an  important  manufacturing  district.  This  plant  is  a one-storey 
brick  building  used  for  manufacturing  automobile  radiators  and  cores. 

All  of  the  plants  are  sprinklered  excepting  the  Ontario  Streef.  plant, 
which  is  of  fireproof  construction  and  does  not  require  sprinklers.'  They 
are  ideally  situated  from  the  standpoint  of  shipping  facilities  and  are  in 
districts  where  good  labor  is  readily  available. 

The  properties  including  land,  buildings  and  equipment  in  St. 
Catharines,  Ontario,  and  Buffalo,  New  York,  were  appraised  in  1920  by 
the  Manufacturers’  Appraisal  Company.  Those  properties  as  appraised, 
plus  additions  at  cost  and  less  adequate  allowance  for  depreciation,  stand 
on  the  books  as  at  September  30th,  1925,  at  $2,125,073.20. 

The  assets  and  business  of  J.  H.  Williams  & Co.,  Ltd.,  were  purchased 
as  of  October  31st,  1925.  Certain  of  the  Williams  machinery  has  been 
transferred  to  the  McKinnon  main  plant.  This  company  was  engaged  in 
the  manufacture  of  tools  and  drop  forgings. 
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HIGHEST  AND  LOWEST  PRICES  OF  STOCK 
TORONTO 


Common 

Voting  Trust 

Preference 

1926 

1927 

1926 

1927 

1926 

1927 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January 

21 

20 

95 

94 

931 

220 

February 

18 

18 

5 

i.8 

i.8 

"25 

94 

931 

401 

March 

261 

22' 

'870 

19 

18 

75 

18 

15 

860 

92' 

•96' 

ieo 

951 

93f 

167 

April 

25 

15 

330 

20 

20 

135 

18 

15 

470 

901 

90 

419 

951 

931 

286 

May 

18 

17 

62 

251 

21 

784 

26 

18i 

12,155 

90 

88 

193 

97 

951 

305 

June 

25 

17 

512 

24 

22 

268 

26| 

211 

1,530 

90 

90 

33 

961 

94 

143 

July 

23 

22 

47 

22' 

21 

'266 

87 

49 

August 

251 

231 

111 

25 

25 

50 

90 

881 

135 

September 

301 

24 

935 

301 

24 

4,165 

941 

90 

1,112 

October 

314 

271 

435 

29 

261 

2,607 

971 

941 

454 

November 

281 

24 

501 

22 

350 

971 

95 

440 

December 

22 

20 

155 

21 

191 

425 

96 

931 

219 

Sales 

3.958 

7,797 

3,214 

Dividends 

7 

COMPARATIVE  STATEMENT— YEARS  ENDED  SEPTEMBER  30th. 


Gross  Profits 

Depreciation 

Income  Taxes 

Bond  Interest 

Dividends 

Preferred 

$387,818 

$151,351 

$22,000 

381,246 

152,942 

21,000 

420,253 

153,790 

27,000 

402,820 

166,703 

22,135 

$65,000 

$70,000 

Surplus 

Year 


Total 


$78,982  $78,982 


Net  Earnings 
Preferred  Common 


14.89%  $1.58 


Annual  Meeting,  third  Tuesday  in  November.  Transfer  Agents— National  Trust  Company,  Limited,  Toronto,  Ont. 

Dividends— Preference— 7%  per  annum,  payable  1st  Jan.,  April,  July,  Oct.  Registrar— The  Toronto  General  Trust  Corporation,  Toronto,  Ont. 

Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto,  Ont. 


MERCURY  MILLS,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Manufacturers  of  Knitted  Goods,  Cotton,  Silk  and  Cashmere  Hosiery  and  Underwear. 

Head  Office— Hamilton,  Ont.  Factory— Hamilton,  Ont. 
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Directors— John  Penman,  President,  Paris,  Ont. 

J.  H.  Gundy,  Toronto. 

General  Manager  & Secretary-Treasurer— H.  G.  Smith, 


G.  Smith,  Vice-President,  Hamilton  ; R S.  Williams,  Hamilton ; J.  E.  Evel,  Hamilton ; 

Ass’t.  General  Manager— R.  S.  Williams. 


May  1st,  1927.  Authorized 

Capital— Common  $2,000,000  $900,000 

-Preferred  2,000,000  900,000 

7%  Cumulative.  Preferred  as  to  Assets  and  Dividends. 
Bonds— Authorized  $2,000,000  Issued— $800,000  Redeemed  $64,000 


Paid-up 

$900,000 

900,000 


Shares 
$100  each 
100  “ 


Outstanding  $736,000  First  Mortg.  20-yr.  Sinking  Fund. 

$500  and  $1,000  each,  with  Sterling  equivalent. 
—Dated  15th  May,  1922.  Due  15th  May,  1942.  Interest  payable  15th  May  and  November.  Principal  and  Interest  payable  at  The  Canadian  Bank  of 
Commerce,  Toronto,  Montreal,  Hamilton  and  London,  Eng.  May  be  registered  as  to  Principal  only. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice,  on  or  after  1st  May,  1925,  at  105  and  interest. 

— Secured  by  a specific  first  mortgage  and  charge  on  all  the  Company’s  fixed  assets,  including  land,  properties,  plant,  machinery,  equipment,  etc., 
now  owned  or  hereafter  acquired,  and  by  a floating  charge  on  all  other  assets,  both  present  and  future. 

—Sinking:  Fund— Beginning  1924,  on  1st  of  May  in  each  year,  a sum  equal  to  2%  of  the  aggregate  principal  amount  of  Bonds  issued.  Such  fund 
to  be  used  for  purchase  of  bonds  in  the  open  market  or  by  drawing  at  105  and  interest. 


(No  statement  issued  for  publication  as  all  stock  is  closely  held.) 
PROPERTIES  AND  PRODUCTS 


The  Company  owns  and  operates  at  Hamilton,  Ontario,  a plant  for  the 
manufacture  from  raw  materials  of  a comprehensive  range  of  medium  and 
high-grade  knitted  goods,  the  bulk  of  its  output  consisting  of  cotton,  silk  and 
cashmere  hosiery  and  underwear.  Daily  capacity  of  Company’s  plant  is  2000 
dozen  of  hosiery  and  500  dozen  of  underwear. 

The  plant  occupies  five  and  one-half  acres  of  land  with  a frontage  of  900 
feet  on  Cumberland  Avenue,  in  the  southeast  industrial  section  of  Hamilton 
on  the  main-line  of  the  Toronto,  Hamilton  & Buffalo  Railway.  It  is  served 
by  its  own  siding. 

Buildings  are  of  the  latest,  most  substantial,  fire-proof  construction. 
Reinforced  concrete  (mushroom  type)  has  been  used  throughout.  Ceilings 
are  high,  windows  double-glazed,  and  floors  are  of  hardwood  laid  on  concrete. 
Every  provision  has  been  made  for  the  health  and  welfare  of  employees,  in- 
cluding cafeteria,  rest-room  and  hospital.  Air  in  the  plant  is  washed,  heated 
in  winter  and  cooled  in  summer,  and  humidified  by  the  Carrier  system. 

It  makes  its  own  Botany  (pure  cashmere)  yarns  on  French  machinery. 
Most  Canadian  mills  import  this  yarn. 

The  operations  of  the  Company  are  practically  self-contained,  its  ac- 
tivities embracing  in  a single  plant  all  the  successive  steps,  including  sorting, 
scouring,  carding,  spinning,  knitting,  wet-finishing,  dyeing,  cutting  and  mak- 
ing-up, necessary  to  the  conversion  of  raw  materials. into  finished  products. 

The  Company’s  properties,  including  land,  plant,  machinery  and  equip- 
ment, but  not  including  valuable  patents  and  good-will,  after  deducting  all 
depreciation  from  wear  and  tear  and  other  causes,  were  appraised  by  the 
Canadian  Appraisal  Company  at  $1,579,193  as  at  March  31st,  1921.  Since 
that  date,  the  cash  cost  of  additions  to  properties  has  brought  the  property 
valuation  to  more* than  three  times  the  par  value  of  the  First  Mortgage 
Bonds. 

The  Company’s  properties  are  maintained  in  the  highest  state  of  efficiency 
replacement  value  exceeding  appraisals  value  by  a substantial  margin. 


Annual  Meeting— March. 

Dividends— Preferred— 7%  per  annum,  Jan’y,  April,  July  and  October. 

—Common— 


Transfer  Office— Office  of  the  Company. 

Registrar— 

Auditors— Rutherford,  Williamson  & Company,  C.  A.,  Toronto. 
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(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

(FORMERLY  THE  YUCATAN  POWER  COMPANY.) 

Hkid  Office— 357  Bay  St.,  Toronto,  Canada.  General  Offices— Gante  St.,  Mexico  City.  London  Agents— Canadian  & General  Finance  Co.,  Ltd., 

3 London  Wall  Buildings,  E.C.  2. 

Directors’— Robert  C.  Brown,  President,  Toronto  ; E.  R.  Peacock,  Chairman,  London,  Eng.;  H.  Malcolm  Hubbard,  Vice-President,  London,  England ; 

Miller  Lash,  K.C.,  Vice-President,  Toronto ; Vicomte  Gaston  de  Breteuil,  Paris,  France ; E.  R.  Wood,  Toronto  ; G.  T.  Clarkson,  Toronto  ; 

C.  D.  Magee,  Toronto,  Ont. ; G.  R.  G.  Conway,  Mexico  City;  W.  Gow,  K.C.,  Toronto. 

Managing-Director— G.  R.  G.  Conway,  Mexico  City.  General  Manager— W.  H.  Fraser,  Mexico  City. 

Secretary— R.  H.  Merry,  Toronto.  Assistant-Secretaries— P.  Mendez,  y.  Mendez,  Mexico  City ; J.  S.  Holmested,  Toronto. 

Bondholders  Committee— E.  R.  Peacock,  Chairman,  G.  C.  Cassels,  H.  F.  Chamen,  Robert  Fleming,  A.  P.  Holt,  H.  Malcolm  Hubbard, 
Sir  Alexander  Roger. 

Bondholders  Agreement— The  modifications  of  conditions  of  bonds,  interest,  sinking  fund,  dividends,  etc.  will  be  found  incorporated  under  the 
various  headings  of  the  Mexican  Light,  Power  and  Tramways  Group  of  Companies,  herewith.  The  Agreement  is  dated 
30th  May,  1921. 

December  31st,  1925.  Capital  Authorized,  $30,000,000.  Issued,  $20,177,000.  Shares,  $100  each. 

General  Consolidated  First  Mortg.  50-year  Gold  Bonds— Authorized,  $20,000,000.  Issued  $10,298,000. 

Held  by  the  Trustee  for  Sinking  Fund  $286,000  Held  by  the  Public  $10,062,000  $100,  $500,  $1,000  each. 

—Dated  1st  Sept.,  1906.  Originally  due  1st  Sept.,  1956.  Date  of  maturity  extended  to  1st  September,  1963.  Interest  5%  per  annum,  payable 

1st  March  and  September.  On  31st  Dec.,  1925,  there  were  15  coupons  in  arrears  amounting  to  $ It  was  arranged  to  pay  on  1st 

September,  1921,  and  on  each  subsequent  interest  date  at  least  one  interest  coupon  and  after  1921  all  arrears  then  outstanding  as  quickly  as 
the  funds  of  the  Company  in  the  opinion  of  the  Committee  will  permit.  The  place  of  payment  of  both  principal  and  interest  is  at  the  chief 
office  of  the  Bank  of  Montreal,  Montreal ; New  York  ; London,  England ; or  at  the  offices  of  the  agents  or  correspondents  of  the  Bank  of 
Montreal  at  Berlin,  Germany  ; Brussels,  Belgium  ; or  Basle,  Switzerland.  The  bonds  may  be  printed  in  three  languages,  namely,  English, 
French  and  German. 

—Authorized  amount  of  Bonds  may  be  increased  (under  restrictions)  from  $15,000,000  to  $20,000,000. 

— Secured  by  mortgage  covering  the  undertakings,  properties,  tolls,  incomes,  sources  of  money,  rights,  powers,  privileges  and  franchises  of  the 
Company,  present  and  future. 

—Sinking  Fund  is  1%  of  the  par  value  of  Bonds  outstanding  on  1st  September,  1911,  and  each  subsequent  year.  Bonds  redeemed  for  sinking 
fund  to  bear  interest.  Under  the  agreement  payments  are  not  to  he  resumed  until  1928.  All  payments  prior  thereto  to  be  waived. 

-Trustee- National  Trust  Company,  Limited,  Toronto,  Canada. 

60-yeap  Mortgage  Bonds— Authorized  £3,150,000  (subject  to  increase).  Held  in  treasury  £1,688,500 

Issued  £1,461,500  £100  each. 

—Dated  1st  January,  1909.  Originally  due  1st  January,  1959.  Date  of  maturity  extended  to  1st  January,  1966. 

—Interest  6%  per  annum  payable  1st  January  and  July.  The  last  coupon  paid  was  1st  July,  1914.  On  31st  December,  1925,  coupons  were 
unpaid  amounting  to  $ 

— The  payment  of  the  arrears  of  interest  on  the  Bonds  is  postponed  so  that  such  arrears  as  well  as  the  current  interest  and  revised  Sinking  Fund 
payments  will  only  be  paid  out  of  the  surplus  earnings  of  the  Company  so  far  as  they  are  sufficient  for  the  purpose  (after  all  arrears  of  interest 
on  the  First  Mortgage  Bonds  have  been  discharged),  but  to  be  cumulative. 

—The  surplus  revenue  available  for  the  service  of  these  Bonds  to  be  ascertained  each  half-year  and  to  be  applied  in  payment  of  the  current 
interest  and  arrears. 

—Secured  by  mortgage  of  the  whole  of  its  undertakings,  property  and  assets,  present  and  future,  such  mortgage  or  charge  being  expressed  as 
regards  certain  properties,  shares,  stocks,  bonds,  debentures,  debenture  stock  and  other  securities  of  other  companies  now  or  hereafter 
owned  by  it  to  he  a fixed  first  and  specific  charge,  and  as  regards  certain  other  property  and  assets  of  the  Company  to  be  a second  fixed 
and  specific  charge,  and  as  regards  all  other  property  and  assets  of  the  Company  to  be  a floating  charge  ; such  second  fixed  specific  charge 
and  such  floating  charge  being  subject  to  the  $20,000,000  of  general  consolidated  first  mortgage  fifty-year  five  per  cent,  gold  bonds  of  the 
Company,  and  the  deed  of  mortgage  and  trust  securing  the  same.  The  Company  also  reserving  the  right  to  create  new  or  substituted 
mortgages  or  charges  or  securities  in  the  place  of  any  of  the  said  general  consolidated  first  mortgage  gold  bonds,  which  shall  be  paid  off  or 
redeemed,  and  with  the  same  priorities  ; provided  that  the  total  principal  amount  secured  by  such  substituted  mortgages,  charges  or 
securities  at  any  one  time  outstanding  is  not  to  exceed  $2Q, 000, 000.00  in  all. 

—This  issue  may  be  redeemed  at  1105  and  interest. 

—Sinking’  Fund— 715/1000  of  1%  on  amount  of  Bonds  outstanding  on  1st  September,  1919.  No  payment  has  been  made.  Bonds  acquired  for 
Sinking  Fund  are  to  be  helcLby  the  Trustee  and  carry  interest. 

—As  soon  as  all  the  arrears  of  interest  have  been  discharged  an  additional  1%  per  annum  to  be  allocated  from  the  surplus  revenue  to  be  applied 
as  a Sinking  Fund.  This  arrangement  to  remain  in  existence  until  the  current  interest  has  been  paid  regularly  thereafter  for  six  consecutive 
half-yearly  periods.  Aftey:/, this,  date  the  interest  to  become  again  fixed  and  the  Sinking  Fund  stipulated  by  the  Trust  Deed  to  come  into 
operation  should  the  date  he  1928  or  later. 

— Trustee— National  Trust  Company,  Limited,  Toronto,  Canada. 
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CONSOLIDATED  BALANCE  SHEET-31st  DECEMBER,  1925. 
LIABILITIES. 


ASSETS. 


Capital  Stock : 

Authorized : 300,000  shares  of  $100  each  $30,000,000  00 

Issued:  201,770  shares a — $20,177,000  00 

Funded  Debt : 

Cia  de  los  Ferrocarriles  del  Distrito  Federal : 

8%  First  Mortgage  Debentures  due31st 

Dec.,  1926  $3,000,000  00 

Less : Owned  by  Mexico  Tram.  Co.  . . 75,090  00  $2,925,000  00 

8%  Second  Mortgage  Debentures,  due 
31st  Dec.  1950,  $2,000,000.00 

(All  owned  by  Mexico  Electric  Tramways  Ltd.) 

Mexico-Electric  Tramways,  Ltd. : 

5%  “ A ” First  Charge  Debentures — Authorized  and 

Issued : £100,000  at  *1.86-2/3 $1,916,666  66 

Less  : Owned  by  Mexico 

Tram.  Co $223,866  66 

Redeemed  through 

Sinking  Fund 121,666  66 

315,533  32 

1,601,133  31 

5%  “B”  Second  Charge  Debentures — 

Authorized : £500,000,  Issued : £321,000. 

(All  owned  by  Mexico  Tramways  Company) 

Mexico  Tramways  Company : 

5 % General  Consolidated  First  Mortg. 

Gold  Bonds,  due  1963. 

Authorized:  $20,000,000 

Held  by  the  Public $10,062,000  00 

Held  by  Trustees  for  Sinking  Fund  236,000  00 

10,298,000  00 

6%  Fifty  Year  Mortg.  Bonds,  due  1966 
Authorized : 

(subject  to  increase)  . . £3,150,000 
Less : lleld  in  Treasury  . . 1,688,500 

Sold  £1,161,500  at  $1.86-2/3  $7,112,633  33 

21,936,766  67 


Accrued  Bond  Interest  on  : 

Cia  de  los  Ferrocarriles  del  Distrito  Federal : 

8%  First  Mortgage  Debentures $ 132,188  00 

Mexico  Elec.  Tramways  Ltd.,  5%  "A”  Debentures.  16,878  28 
Mexico  Tramways  Company : 

5%  General  Consolidated  First  Mortg.  Bonds 3,116,562  50 

3,625,928  78 

Interest  on  6%  Fifty  Year  Mortgage  Bonds  of 
Mexico  Tramways  Company : 


Accumulated  to  date  but  only  payable  out  of  future  surplus 
revenue  in  accordance  with  terms  of  Supplemental  Trust 


Deed 1,907,717  00 

Floating  Liabilities : 

Accounts  payable  and  Accrued  Charges 1,012,015  13 

Sinking  Fund  Reserve  $316,892  15 

Reserve  for  Depreciation,  Amortiza- 
tion of  Franchises  and  Other  Assets 
after  various  adjustments  during 


the  year $7,510,157  18 

Deduct:  Loss  for  year  ended  Dec.  31st, 

1925  701,336  55  6,805,820  93  7,152,713  08 


Capital  Account : 

Property,  Plant  and  Equipment,  Construction  Ex- 
penditure at  cost  $17,679,191  22 

Rights,  Franchises,  Contracts,  Goodwill,  Discount 

on,  and  Expenses  of  Issue  of  Bonds  10,263,251  77 

Cost  of  Investments  in  Controlled  and  Related 
Companies,  etc. : 

The  Mexican  Light  & Power  Co.  Ltd. . . $22,213,261  77 
Ordinary  Shares,  87,336 
Second  Mortgage  Bonds,  £1,000,000 
Income  Bonds,  $11,775,859  11 


Other  Companies,’ etc 97,168  31  22,310,130  11 

Floating  Assets : $50,253,176  10 

Stores  in  hand  and  in  transit,  including  Construc- 
tion Material  $ 561,266  56 

Accounts  receivable  53,782  71 

Deferred  Charges  and  Debit  Balances 26,301  61 

Securities  at  Market  Value  811,929  92 

Cash  on  Hand  and  in  Banks  301,101  78 

Mexican  Government : 1,760,685  61 

Amount  due  at  face  value  $1,827,587  56 

Paper  money  on  hand  76,519  30 

1,901,106  86 

The  Mexican  Light  and  Power  Co.  Limited  : 

Bond  Interest  unpaid 1,672,123  01 

Sinking  Fund  Investments 222,079  35 


$58.812,170  9 6 


CONSOLIDATED  REVENUE  AND  EXPENDITURE  ACCOUNT 
YEAR  31st  DECEMBER,  1925. 

Net  Loss  from  operations  in  Mexico,  530,255.12 

(Pesos)  at  2 Pesos  = $1 $265,127  56 

Sundry  Adjustments,  loss  on  remittances,  etc 83,315  53 

$318,173  09 

Administration  and  general  expenses 99,023  19 

Interest  on  bonds: 

Cia  de  los  Ferrocarriles  del  Distrito  Federal 

8%  First  Mortgage  Debentures 

Mexico  Electric  Tramways,  Ltd.  5%  “ A ” First 

Charge  Debentures 

Mexico  Tramways  Company  5%  General  Con- 
solidated First  Mortgage  Fifty-Year  Gold 
Bonds 

Sinking  Fund 

Mexico  Electric  Tramways  Ltd.  5 “ A”  First 
Charge  Debentures 

$ 1,308,671  2 


$210,000  00 

92,929  00 

501,375  00 

837,301  00 


Net  income  from  investments $317,023  57 

Miscellaneous  income 7,517  62 

Shortage  981,130  09 


$58,812,170  96 


$1,308,671  28 
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Car  Earnings : 


| 9,500,688  13 
1,660,837  50 
61,846  07 
103,013  19 
225,788  95 
201,182  47 
91,228  10 


Total $12,117,585  01 

Miscellaneous  Earnings 119,244  74 


GROSS  EARNINGS,  OPERATING  EXPENSES  AND  MISCELLANEOUS  INFORMATION. 
1923  1924  1925 

(Mexican  Currency) 


Monthly  tickets 

Chartered  cars 

Freight 

Baggage  and  parcels  , 

Funeral 

Omnibuses 


$ 8,932,977  22 
1,622,708  85 
45,857  49 
351,874  09 
127,340  10 
230,336  52 
241,563  30 

$11,552,657  57 
139,712  35 


$7,635,801  66 
,415,932  25 
49,251  79 
339,050  37 
107,628  00 
211,723  01 
78,081  45 


$9,837,468  53 
159,564  84 


Total  Earnings  $12,266,829  75  $11,692,369  92  $9,997,033  37 


..  . $ 6,594,912  12  $ 6,482,819  39 

laintenance,  Taxes  and  Depre- 
ciation   4,546,061  87  4,942,878  01  4,044,469  11 


Total  Expenses  $11,120,781  14  $11,537,790  13  $10,527,: 


Net  Earnings  from  operations 

in  Mexico  $ 1,146,048  61 

Passengers  carried : 

1st  Class 70,858,543 

2nd  Class  31,463,085 

Omnibuses  762,145 

103,083,773 


$ 154,579  79  *$  530,255  13 


62,947,208 

22,561,126 

510,805 


Total 

Car  Mileage  : 

Motors  and  trailers 

Gasoline  and  Mule  cars . 
Freight  and  sundry 


230,995 

17,371.229 


17,688,506 

79,907 

606,037 

545,284 


17,167,951 

113,430 

604,098 

205,362 


Average  number  of  passenger  cars 
operated  per  day : 

Electric  

Gasoline  and  mule  cars 

Omnibuses 


Total 


Average  earnings  per  passenger  car 

per  day  

Average  receipts  per  passenger  car 

mile  

Operating  expenses,  excluding  taxes 
and  depreciation,  per  car  mile, 

passenger  services 

Operating  expenses,  including  taxes 
and  depreciation,  per  car  mile, 

passenger  services 

Daily  average  earnings  from  operation 
Daily  average  operating  expenses, 
excluding  taxes  and  depreciation . 
Daily  average  operating  expenses, 
including  taxes  and  depreciation.. 
Percentage  of  gross  expenditures,  ex- 
cluding taxes  and  depreciation,  to 

gross  earnings 

Percentage  of  gross  expenditures,  in- 
cluding taxes  and  depreciation,  to 
gross  earnings 


.6793 

.5965 

.5283 

.5829 

.5210 

_ .5046 

.6711 
$33,607  75 

.6049 
$31,946  37 

.5755 
$27,389  13 

$26,460  35 

$27,125  55 

$25,227  49 

$30,604  88 

$31,524  02 

$28,841  89 

, 78.73% 

84.91% 

92.11% 

90.66% 

98.68% 

105.30%. 

BOARD  OF  DIRECTORS  TWELFTH  ANNUAL  REPORT-DATED  SEPT  1st,  1926. 


The  Board  of  Directors  beg  to  submit  their  Annual  Report  for  the  year 
1925,  together  with  the  Consolidated  Balance  Sheet  of  the  Company  and 
its  subsidiaries  as  at  31st  December,  1925.  A Report  of  the  Managing 
Director,  resident  in  Mexico,  on  the  operation  of  the  enterprises  is  printed 
as  an  appendix.  It  will  be  noted  that  the  operation  of  the  Tramways 
system  in  Mexico  City  and  its  vicinity  resulted  in  a serious  deficit  in  spite 
of  the  fact  that  all  possible  economies  have  been  introduced  and  that  the 
Company  was  relieved  during  the  last  six  months  of  the  year  of  the  burden 
of  the  Government  Tax  on  passenger  earnings. 

Attached  to  this  report  is  a copy  of  the  Consolidated  Revenue  and 
Expenditure  Account  for  the  period  under  review  as  provided  under  the 
Reorganization  Agreement  for  the  purpose  of  ascertaining  the  surplus  re- 
venue, if  any,  as  defined  therein,  available  for  the  payment  of  the  accrued 
interest  on  the  six  per  cent.  Mortgage  Bonds.  This  account  shows  that 
there  is  no  such  surplus  revenue  but  a serious  shortage,  and  on  account  of 
this  deficit,  the  Reserve  Funds  accumulated  in  the  past  have  had  to  be 
depleted  by  a net  amount  of  $607,437.21. 

The  Directors  view  this  situation  with  deep  concern  and  regret  to  state 
that  there  has  been  no  improvement  during  the  first  months  of  the  present 
year.  The  transportation  of  masses  of  people  concentrated  at  certain  hours 
of  the  day  constitutes  a difficult  problem  in  many  cities  all  over  the  world, 
and  in  Mexico  it  is  aggravated  by  the  competition  of  local  jitney  services 
which  are  licensed  to  run  on  routes  already  fully  served  by  the  Tramlines 
established  there  for  many  years.  This  Tesults  in  excessive  congestion  in 


the  narrow  streets,  which  also  hampers  the  speedy  operation  of  the  Com- 
pany’s tramway  cars,  as  the  jitneys  are  allowed  far  greater  latitude  in  their 
operation  than  is  permitted  to  the  Company.  The  Directors,  therefore,  feel 
that  in  the  interests  of  the  Community  at  large  it  will  eventually  be  neces- 
sary for  the  Authorities  to  take  some  steps  to  ensure  that  some  method  is 
devised  which  will  result  in  an  efficient  system  of  transportation  for  the  City 
and  give  fair  and  equitable  opportunities  for  the  carrying  on  of  operations 
with  a reasonable  return  on  capital  expended. 

During  the  year  under  review  the  Company’s  earnings  also  suffered 
seriously  from  the  strike  of  its  employees  in  the  month  of  March,  to  which 
reference  is  made  in  the  Report  of  the  Managing  Director.  Since  then  there 
have  been  no  further  labour  troubles. 

Political  conditions  in  Mexico  have  remained  stable  and  progress  has 
been  made  in  the  administration  and  rehabilitation  of  the  country  under 
the  enlightened  guidance  of  President  Calles. 

The  Directors  have  again  to  report  that  no  effective  steps  have  been 
taken  by  the  Federal  or  Municipal  Governments  to  satisfy  the  claim  of  the 
Company  for  damages  which  has  been  filed  with  the  Government,  nor  for 
the  amount  due  for  services  rendered  as  shown  on  the  Balance  Sheet. 

The  Directors  wish  to  emphasize  their  appreciation  of  the  services  of 
Mr.  Conway,  Managing  Director  ; Mr.  Fraser,  General  Manager,  and  the 
other  officers  of  the  Company  resident  in  Mexico . They  also  desire  to  join 
in  the  Managing  Director’s  tribute  to  the  continued  assistance  and  advice 
which  have  been  rendered  to  the  Company  by  Sr.  Lie.  Don  Luis  Riba  and 
Sr.  Lie.  Don  Salvador  Cancino. 
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Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


1915-1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

January. . . 
February.. 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

29'  29' 

;;;;  ;;;; 

March 

34  34 

... V 

26'  it)}  ‘256 

April 

36}  36} 

23  20  125 

May  

June 

July 

August.. . . 
September 

October 

November 

December 

Sales 

Dividds 

32}  32} 

182 

20  20  6 

LONDON  STOCK  EXCHANGE. 


1916  1917  1918 

High  Low  High  Low  High  Low 

Stock 33  22  40}  14}  46  19} 

Bonds  5%  Cons  49}  30  50  24}  68  32 

“ 6%  41}  28  40}  23  56  25} 


1919  1920  1921 

High  Low  High  Low  High  Low 

51}  29}  33}  14|  14}  7} 

64}  40  49  26}  60  35 

54  28  38  18}  30  19} 


1922  1923  1924  1925  1926 

High  Low  High  Low  High  Low  High  Low  High  Low 
26  9}  43  22  33}  18  19  12}  20}  11 

82}  53}  87  68  78}  64}  73  59}  73}  60} 

59}  24}  63  49  65  43}  55}  47  49}  40} 


Listed  on  the  Parquet  of  the  Paris  Bourse. 

Franchises— Has  exclusive  rights  to  operate  on  the  streets  in  the  City  of  Mexico.  They  are  also  given  power  to  extend  their  lines  to  the  suburban 
towns,  such  as  San  Angel,  Xochimilco,  Guadalupe,  Tacuba,  Churubusco  and  others.  Franchises  all  terminate  in  1982. 

Annual  meeting,  not  fixed.  Transfer  Agents  and  Registrars— National  Trust  Company,  Limited,  Toronto,  Canada. 

Dividends— Passed  for  quarter  ended  December  31st,  1913,  and  since. 

Controls— The  Mexican  Light  and  Power  Company.  The  Mexican  Electric  Light  Company,  Limited.  Pachuca  Light  and  Power  Company. 

—The  Mexico  Electric  Tramways,  Limited.  Mexican  Southern  Power  Company. 

Auditors— Price,  Waterhouse  & Co.,  Mexico  City ; Clarkson,  Gordon  & Dilworth,  Toronto,  Canada. 


THE  MEXICO  ELECTRIC  TRAMWAYS,  LIMITED. 

Head  Office— 357  Bay  Street,  Toronto,  Canada. 

Directors  -Robert  C.  Brown,  Chairman,  Toronto ; Miller  Lash,  Toronto;  Robert  Gowans,  Toronto  ; Wm.  Bain,  Toronto ; S.  G.  Crowell,  Toronto. 
Secretary— R.  H.  Merry,  Toronto.  Assistant-Secretary— J.  S.  Holmested,  Toronto. 

December  81st,  1925.  Authorized  Issued 

Capital-Ordinary,  £500,000  £500,000 

—Preference,  500,000  *500,000 

Six  per  cent,  cumulative. 

Debentures— A— Authorized,  £400,000  'Issued,  £400,000  5%  Owned  by  Mexico  Tramways  Co.  £41,000 

-B-Authorized,  500,000  'Issued,  321,000  5%  Second  Charge  Debentures.  [Outstanding  £340,900 

The  properties  of  the  Company  are  leased  to  the  Mexico  Tramways  Company  for  an  annual  rental  sufficient  to  pay  the  interest  on  the  outstanding 
debentures  and  the  annual  Sinking  Fund  payment  of  £4,000  and  an  amount  equal  to  the  interest  that  would  have  been  payable  on  redeemed  debentures. 

Owned  by  the  Mexico  Tramways  Company— 'All  of  the  Capital  Stock,  £4 1,000  of  Debentures  “A”  and  all  of  Debentures  “B”. 


Shapes 
£1  each. 

1 each. 

Redeemed  £18,100 
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THE  MEXICAN  LIGHT  AND  POWER  COMPANY,  LIMITED. 

THE  FIRST  SCHEDULE. 

Outline  of  the  Proposed  Arrangement. 


5  per  cent.  Second  Mortgage  50-Year  Bonds. 

Amount  Authorized £3,000,000 

Amount  Issued  and  Outstanding £2,000,000 

Held  in  Treasury  and  available  for  issue £1,000,000 

Accumulations  of  Interest  up  to  1st  December,  1926. . £ 750,000 


It  is  proposed  that  the  accumulations  of  interest  on  these  bonds  shall 
be  satisfied  in  the  following  manner,  namely: — 

The  Company  shall  pay  and  issue  to  the  holder  in  respect  of  each  £100 
Bond  held  by  him — 

(a)  £7  10s.  Od.  in  cash. 

(b)  £50  0s.  Od.  par  value  of  bonds  of  the  same  issue  having  annexed 
thereto  the  interest  coupon  payable  1st  June,  1927. 


6  per  cent.  Cumulative  Income  Bonds. 

Amount  Authorized  and  Outstanding $11,775,859 

Accumulations  of  Interest  up  to  31st  December,  1926  3,532,757 


It  is  proposed  that  the  accumulations  of  interest  on  these  bonds  shall 
be  satisfied  in  the  following  manner,  namely: — 

The  Company  shall  create  an  issue  of  Notes  to  be  called  “10- Year 
Unsecured  Non-interest  bearing  Notes,”  maturing  for  payment  on  the 
1st  January,  1937.  These  Notes  will  be  issued  at  par  to  the  holders  of 
the  Income  Bonds  to  the  par  value  of  the  accumulations  of  interest  on  the 
bonds  held  by  them. 

A sum  of  $200,000  is  to  be  set  aside  by  the  Company  out  of  revenue 
every  half-year  as  a sinking  fund  for  the  redemption  of  the  Notes  to  be 
applied  in  purchasing  the  Notes  on  the  market  or  otherwise  at  or  under  par, 
or  if  above  par  by  redeeming  the  notes  by  drawings  at  par. 

The  Company  is  to  have  power,  with  the  concurrence  of  the  Bond- 
holders’ Committee,  to  increase  the  amount  of  the  Sinking  Fund  payment 
up  to  but  not  exceeding  the  sum  of  $650,000  in  any  year. 


7  per  cent.  Cumulative  Preference  Shares. 

Amount  Authorized  and  Outstanding $6,000,000 

Accumulations  of  Dividends  at  1st  May,  1927 5,670,000 


It  is  proposed  that  the  accumulations  of  dividend  shall  be  discharged 
in  the  following  manner,  namely: — 

The  Company  shall  create  an  issue  of  "4  per  cent.  Cumulative  Re- 
deemable Second  Preference  Shares"  of  $5  each.  These  shares  will  be 
allotted  as  fully  paid  to  the  registered  holders  of  the  7 per  cent.  Cumulative 
Preference  Shares  on  the  basis  of  $95  par  value  of  such  4 per  cent.  Second 
Preference  Shares  for  every  $100  par  value  of  the  7 per  cent.  Preference 
Shares  held  by  them. 

The  4 per  cent.  Second  Preference  Shares  will  be  non-voting  (except' 
in  the  case  of  default  in  payment  of  dividend  thereon  for  more  than  twelve 
months  or  in  case  of  winding  up,  or  where  their  special  rights  are  to  be 
affected)  and  will  rank  as  to  dividend  and  capital  after  the  existing  7 per 
cent.  Cumulative  Preference  Shares,  but  in  priority  to  the  Ordinary  Shares 
of  the  Company. 

The  4 per  cent.  Second  Preference  Shares  will  be  redeemable  under  the 
following  conditions: — 

By  way  of  Sinking  Fund  for  the  Second  Preference  Shares,  50  per  cent, 
of  the  surplus  profits  of  the  Company  in  each  year,  to  be  determined  as 
hereinafter  mentioned,  shall  be  applied  in  redemption  of  the  said  Second 
Preference  Shares,  either  by  purchases  in  the  market  or  otherwise  at  or 
under  par  and  accrued  dividend  if  the  same  can  be  so  purchased,  or  by 
means  of  drawings  at  par,  and  accrued  dividend,  if  any,  in  such  manner  as 


the  Board  of  Directors  in  their  discretion  shall  determine.  Within  21 
days  after  any  such  drawing  the  Company  shall  give  notice  to  the  holders 
of  the  shares  drawn  for  redemption  that  such  shares  will  be  redeemed  on 
the  next  dividend  date  in  the  manner  provided  by  the  By-law  creating  the 
Second  Preference  Shares.  Such  notice  shall  be  given  by  registered  letter 
addressed  to  the  Shareholders  whose  shares  are  drawn  for  redemption, 
to  their  addresses  appearing  on  the  register  of  the  Company. 

The  surplus  profits  out  of  which  the  Sinking  Fund  for  the  Second 
Preference  Shares  is  to  be  provided  as  aforesaid  shall  be  determined  in  the 
manner  following,  namely: — 

(1)  On  or  before  the  1st  May,  1928,  and  on  or  before  the  1st  May  in 
each  subsequent  year,  the  Board  of  Directors  and  the  Auditors  of  the 
Company  and  the  Committee  for  the  Bondholders  constituted  by  the  Trust 
Deed  dated  31st  December,  1921,  securing  the  income  bonds  of  the  Com- 
pany (while  in  existence)  shall  give  a joint  certificate  as  to  the  amount  of 
profits  during  the  Company’s  financial  year  ending  31st  December  immedi- 
ately preceding  the  said  1st  May  available  for  distribution  in  such  year 
and  from  such  amount  there  shall  be  deducted. 

(1)  The  amount  required  to  pay  a dividend  at  the  rate  of  7 per  cent, 
per  annum  upon  the  Company’s  7 per  cent.  Cumulative  Preference  Shares 
and  the  arrears  thereof,  if  any. 

(2)  The  amount  required  to  pay  a dividend  at  the  rate  of  4 per  cent, 
per  annum  upon  the  Company's  Second  Preference  Shares  and  the  arrears 
thereof,  if  any. 

(3)  The  amount,  not  exceeding  the  sum  of  $250,000,  by  which  the 
Board  of  Directors  with  the  approval  of  the  Committee  for  the  Bond- 
holders (while  in  existence)  decide  to  increase  the  yearly  amount  of  the 
Sinking  Fund  for  the  redemption  of  the  10-year  Unsecured  Non-Interest 
Bearing  Notes  in  accordance  with  the  terms  of  their  issue. 

(4)  A sum  equivalent  to  (a)  $4.00  per  share  per  annum  on  the  Ordinary 
Shares  of  the  Company  now  issued  and  outstanding,  also  4 per  cent,  per 
annum  on  the  amount  of  the  cash  consideration  received  by  the  Company 
in  respect  of  any  ordinary  shares  hereafter  issued,  and  (b)  should  any 
Ordinary  Shares  be  issued  in  the  future  for  the  purpose  of  redeeming  or 
cancelling  any  prior  security  or  share  Capital  of  the  Company  at  present 
issued  and  outstanding  or  which  as  a result  of  the  present  proposed  arrange- 
ment may  be  issued,  the  said  $4.00  per  share  on  the  Ordinary  Shares  at 
present  outstanding,  and  the  said  4 per  cent,  per  annum  on  any  Ordinary 
Shares  hereafter  issued  for  cash  as  aforesaid  together  with  an  additional 
sum  equivalent  to  the  annual  amount  of  the  charges  in  respect  of  the  se- 
curities and  shares  for  the  redemption  or  cancellation  of  which  further 
Ordinary  Shares  shall  have  been  issued  as  aforesaid. 

And  after  the  deductions  so  to  be  made  from  the  amount  specified  in 
the  said  joint  certificate  the  balance  remaining  of  such  amount  shall  be 
considered  surplus  profits  out  of  which  the  Sinking  Fund  is  to  be  provided. 

The  joint  certificate  to  be  given  as  above  mentioned  shall  be  con- 
clusive and  binding  upon  the  Company  and  upon  the  holders  of  the  said 
Second  Preference  Shares. 

The  Company  shall  also  have  the  right  from  time  to  time  to  redeem 
the  whole  or  any  part  of  the  Second  Preference  Shares  by  purchase  at  or 
below  par  or  by  drawings  at  par  and  accrued  dividend. 


Ordinary  Shares. 

Authorized $19,000,000 

Issued  and  Outstanding 13,585,000 


It  is  proposed  to  convert  the  shares  in  the  Ordinary  Capital  Stock  of 
the  Company  (including  those  heretofore  issued  as  well  as  those  authorized 
but  as  yet  unissued)  consisting  of  190,000  shares  of  the  par  value  of  $100 
each  into  190,000  shares  without  nominal  or  par  value. 

(Continued  on  Page  619.) 
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MEXICO  TRAMWAYS  COMPANY— Continued. 

THE  MEXICAN  LIGHT  AND  POWER  COMPANY,  LIMITED.—  Contd. 

(Incorporated  under  “The  Companies  Act,  1902,”  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  Can.  General  Offices— Gante  Street,  Mexico  City. 

London  Agency — Canadian  & General  Finance  Company,  Limited,  3 London  Wall  Buildings,  E.C.  2. 

Hydro-Electric  Station— Necaxa,  State  of  Puebla,  Mexico. 

Directors— Robert  C.  Brown,  President,  Toronto,  Ont. ; E.  R.  Peacock,  Chairman,  London,  Eng. ; Miller  Lash,  K.C.,  Vice-President,  Toronto ; 

H.  Malcolm  Hubbard,  Vice-Pres.,  London,  Eng.;  E.  R.  Wood,  Toronto ; G.  T.  Clarkson,  Toronto;  G.  R.  G.  Conway,  Mexico  City; 

Rt.  Hon.  Sir  Thomas  White,  K.C.M.G.,  Toronto  ; A.  P.  Holt,  London,  Eng. 

Managing  Director— G.  R.  G.  Conway.  General  Manager— W.  H.  Fraser,  Mexico  City. 

Secretary— R.  H.  Merry,  Toronto.  Assistant-Secretaries— P.  Mendez,  y Mendez,  Mexico  City;  J.  S.  Holmested,  Toronto. 

December  31st,  1925.  Authorized  Issued  Shares 

Capital  Stock— Ordinary,  $19,000,000  $13,585,000  ($8,133,600  owned  by  Mexico  Tramways  Co.)  $100  each 

Preference,  6,000,000  6,000,000  loo  each 

Preferred  Shares  are  7%  cumulative  and  rank  in  priority  to  all  Ordinary  Shares  as  regards  dividend  and  return  of  capital.  Last  dividend  paid,  Nov.lst,  1913. 
Bonds  Authorized  and  Issued  $12,000,000  Less  Redeemed,  $659,500  Outstanding  $11,340,500 

— $500  and  $1,000  each.  5%  first  mortg.  30-yr  gold  bonds.  Dated  February  1st,  1903.  Originally  due  1st  February,  1933.  Extended  to  1st  February, 1940. 
—Interest  payable  1st  February  and  August  at  Montreal,  New  York  and  London. 

—The  principal  and  interest  are  payable  without  deduction  for  any  tax  which  the  Company  may  be  required  to  pay.  Secured  by  a mortgage  conveying  to 
the  National  Trust  Company,  Limited,  as  trustee,  all  the  present  and  future  real  and  personal  properties,  concessions,  rights,  franchises  and  powers 
of  the  Company. 

Sinking'  Fund— Commencing  in  the  year  1909,  an  annual  payment  of  One  dollar  for  each  electrical  horse-power  of  746  watts  supplied  by  the  Company  for 
twelve  hours  on  the  average  during  each  and  every  day  of  the  preceding  year,  and  amounting  annually  to  not  less  than  one  per  cent,  of  the  par  value 
of  the  bonds  issued.  Last  payment  made  Ln  February,  1913. 

Modification— Sinking  Fund  payments  to  be  resumed  in  1928.  All  payments  to  that  date  to  be  waived  and  the  Sinking  Fund  to  he  based  only  on 
amount  of  Bonds  issued  and  not  on  the  electrical  H.P.  supplied. 

Second  Mortgage  Bonds— Authorized  £3,000.000.  Outstanding  in  the  hand«  of  the  public  £1,000,000.  Held  in  treasury  £1,000,000  to  order  of 
Bondholders’ Committee.  Purchased  and  owned  by  the  Mexico  Tramways  Co.  £1,000.000.  b°/„  50-yr.  £100  each. 
—Dated  1st  December,  1911.  Originally  due  1st  December,  1961.  Due  date  extended  to  1st  December,  1968.  Interest  payable 
1st  June  and  December  at  Bank  of  Scotland,  London,  Eng. ; Canadian  Bank  of  Commerce,  New  York  and  London. 
Interest  arrears  to  31st  December,  1925,  $ 

—Arrangements  have  been  made  by  which  the  Company  shall  on  1st  June,  1922,  and  on  each  1st  June  and  1st  December 
thereafter  pay  at  least  one  half-yearly  coupon  and  on  and  alter  1st  June,  1925,  the  Company  shall  in  addition  dis- 
charge the  coupons  in  arrears  as  quickly  as  the  funds  of  the  Company  shall  in  the  opinion  of  the  Committee  be 
sufficient  to  provide  such  payment . 

—May  be  registered  as  to  Principal. 

— May  be  redeemed  in  whole  or  in  part  at  105  on  six  months’  notice. 

—Limited  to  £3,000,000  in  the  first  instance,  but  maybe  increased  to  an  amount  equal  to  the  par  value  of  capital  stock 
hereafter  sold  for  cash. 

—Secured  by  a first  fixed  charge  on  all  bonds,  debentures,  debenture  stock  or  other  securities  which  may  be  paid  for  with 
these  bonds  or  out  of  the  proceeds  thereof.  By  a second  fixed  charge  such  of  the  undertakings  and  properties  of 
the  Company,  and  such  bonds,  debentures  and  other  securities  as  are  security  for  the  payment  of  the  First  Bonds. 
By  a second  floating  charge  on  the  Company’s  undertakings  present  and  future,  now  made  or  in  course  of  con- 
struction or  to  be  hereafter  constructed,  together  with  all  its  present  and  future  properties,  rights  and  assets  and 
its  present  and  future  tolls,  incomes  and  sources  of  money,  rights,  powers,  privileges  and  franchises.  These 
mortgages  have  effect  subject  to  the  First  Trust  Deeds. 

Sinking  Fund— Eight-tenths  of  one  per  cent  of  the  amount  of  bonds  outstanding,  beginning  on  1st  December,  1922.  Bonds  to  be 
purchased  at  par  and  interest  or  by  dra  wing. 

Modification— Sinking  Fund  payments  not  to  commence  until  1928.  All  payments  prior  thereto  to  be  waived. 

Income  Bonds — Limited  to  amount  necessary  for  purposes  for  which  they  are  created.  Outstanding  $11,775,859.14 

6 ; Cumulative  £20  or  $100  each 

—Dated  1st  January,  1922.  Interest  accrues  from  1st  January,  1922,  and  is  payable  1st  January  and  July  (when  earned). 

—These  bonds  were  created  and  issued  at  par  to  the  Tramways  Company  in  settlement  of  part  of  the  debt  due  to  them  as  at  31st 
December,  1921. 

—Sinking  Fund— 1%  per  annum,  if  earned. 

Committee  for  the  Bondholders— See  Mexico  Tramways  Company. 
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MEXICO  TRAMWAYS  COMPANY— Continued 

THE  MEXICAN  LIGHT  AND  POWER  COMPANY,  LIMITED-Continued. 


BOARD  OF  DIRECTORS’  FOURTEENTH  ANNUAL  REPORT-DATED 
SEPTEMBER  1st,  1926. 

The  Board  of  Directors  beg  to  submit  their  Annual  Report  for  the  year 
1925,  together  with  the  Consolidated  Balance  Sheet  of  the  Company  and 
its  subsidiaries,  as  at  31st  December,  1925.  A Report  of  the  Managing 
Director,  resident  in  Mexico,  on  the  operation  of  the  enterprises  is  printed 
as  an  appendix.  It  will  be  noted  that  while  the  gross  earnings  show  a sat- 
isfactory expansion  over  those  for  the  year  1924  the  expenses  have  increased 
almost  to  the  same  extent,  so  that  the  net  earnings  from  operations  are 
only  slightly  in  excess  of  those  for  the  previous  year.  This  high  ratio  in 
expenses  is  caused  by  additional  payments  under  the  Mexican  Income  Tax 
Law  and  also  through  heavier  maintenance  charges. 

Attached  to  this  Report  is  a copy  of  the  Consolidated  Revenue  and  Ex- 
penditure Account  for  the  period  under  review  as  provided  under  the  Re- 
organization Agreement  for  the  purpose  of  ascertaining  the  surplus  revenue, 
if  any,  as  defined  therein,  available  for  the  payment  of  the  accrued  interest 
on  the  6%  Cumulative  Income  Bonds.  This  account  shows  that  there  is  no 
such  surplus  revenue,  as  the  balance  remaining  after  payment  of  fixed  charges 
must  be  applied  towards  meeting  the  necessary  capital  expenditures  for  im- 
proving and  developing  the  Company’s  installations.  A large  proportion 
of  this  balance  has  been  invested  temporarily  in  Government  securities  of 
the  Dominion  of  Canada,  as  it  is  anticipated  that  the  greater  part  will  be 
required  in  the  near  future  in  connection  with  the  construction  of  a new 
hydro-electric  development  which  must  be  commenced  at  once  in  order  to 
cope  with  the  continued  growth  of  the  power  demands  on  the  system.  This 
will  also  involve  considerable  expenditure  on  the  improvement  and  exten- 
sion of  the  distribution  system  in  Mexico  City  during  the  next  few  years 

During  the  year  under  review  the  balance  of  the  Alameda  River  Hydro- 
Electric  bonds  which  was  outstanding  at  the  end  of  1924  was  paid  off. 

Since  the  issue  of  the  last  Report  in  July,  1925,  political  conditions  in 
Mexico  have  remained  stable  and  progress  has  been  made  in  the  adminis- 
tration and  rehabilitation  of  the  country  under  the  enlightened  guidance  of 
President  Calles. 

It  will  be  noted  from  the  Balance  Sheet  that  the  amount  still  due  by 
Federal,  State  and  Municipal  Governments  for  the  supply  of  electric  light 
and  power  amounted  at  the  end  of  the  year  to  $4,393,401.81,  though  this 
shows  a reduction  of  only  $200,000  over  the  amount  outstanding  at  the  end 
of  the  previous  year. 

The  Directors  have  for  some  time  been  carefully  considering  what  plan 
could  be  adopted  for  payment  of  the  arrears  of  interest  on  The  Mexican 
Light  & Power  Company’s  Second  Mortgage  Bonds  and  also  for  dealing  in 
some  way  with  the  arrears  of  dividend  on  its  Preferred  Stock,  but  owing  to 
the  somewhat  complicated  legal  position  in  connection  with  these  matters 
they  have  not  yet  been  able  to  definitely  formulate  a plan.  The  considera- 
tion of  these  questions  is  continuing  and  the  Directors  hope  to  deal  with 
them  in  an  acceptable  manner  in  the  near  future . 

The  Directors  wish  to  emphasize  their  appreciation  of  the  services  of 
Mr.  Conway,  Managing  Director ; Mr.  Fraser,  General  Manager,  and  the 
other  officers  of  the  Company  resident  in  Mexico.  They  also  desire  to  join 
in  the  Managing  Director’s  tribute  to  the  continued  assistance  and  advice 
which  have  been  rendered  to  the  Company  by  Sr.  Lie.  Don  Luis  Riba  and 
Sr.  Lie.  Don  Salvador  Cancino, 


The  following  is  a detailed  statement  of  the  Gross  Earnings  and  Ex 
penses  for  the  years  1923,  1924  and  1925  : 

Earnings : 1923  1924  1925 

Light  and  Power 

Federal  Govt,  and  Municipal  Mexican  Currency 

Public  Lighting  $ 564,334  39  $ 610,458  09  $ 621,990  84 

Office  Lighting 773,715  97  832,643  11  933,571  91 

Power 430,202  40  443,097  22  468,005  06 

Heat 13,056  59  14,284  88  20,213  96 

Commercial : 

Lighting  6,838,174  03  7,192,183  95  7,949,873  91 

Power...' 5,702,999  61  6,194,851  64  6,739,421  20 

Heat 402,411  24  487,159  44  598,344  17 

$14,724,894  23  $15,774,678  33  $17,331,421  05 
Miscellaneous 103,048  98  89,581  17  89,045  04 

Gross  Earnings $14,827,943  21  $15,864,259  50  $17,420,466  09 

Expenses : — — 

Operation $ 4,258,486  78  $ 4,062,050  47  $ 4,631,025  04 

Maintenance, Taxes  & Deprec  ..  2,260,294  46  3,860,422  26  4,811,739  71 

Total  Expenses $ 6,518,781  24  $ 7,922,472  73  $ 9,442,764  75 

Net  Earnings  from  Operations 

in  Mexico $8,309,161  97  $ 7,941,786  77  $ 7,977,701  34 

Add: 

Net  Earnings  from  Operations 

of  Subsidiary  Cos.  in  Mexico  $1,045,788  22  $ 996,491  31  $ 1,114,238  89 

Net  Income  from  Operations $ 9,354,950  19  $ 8,938,278  08  $ 9,091,94  0 23 


Note.— The  total  Gross  Earnings  amounting  to  $17,420,466.09,  include 
the  sum  of  approximately  $1,000,000.00,  representing  uncollected  accounts 
from  the  Municipal  and  Federal  Departments  for  services  rendered  during 
the  year  1925. 

During  the  year  $1,692,333.75  Mexican  Currency  was  spent  upon  new 
completed  and  uncompleted  construction  work  ; property  and  equipment 
retired  from  service  amounted  to  $782,732.68,  Mexican  Currency,  making  a 
net  addition  to  the  Capital  Account  of  the  Company  and  its  subsidiaries  of 
$909,601.07,  Mexican  Currency.  This  includes  expenditures  for  the  lining 
of  Tunnel  No.  17  of  the  Laxaxalpam  System ; for  the  installation  of  drain- 
age valves  and  construction  of  crosscuts  at  the  intakes  of  several  tunnels  On 
the  Laxaxalpam  System  ; the  construction  of  permanent  buildings  to  replace 
temporary  timber  structures  at  various  points  in  the  Necaxa  Division  ; the 
preliminary  work  for  the  installation  of  a third  unit  at  Tepexic  ; the  recon- 
struction in  a more  suitable  location  of  the  Salto  Grande  cableway  ; the  in- 
stallation of  two  synchronous  condensers  at  Nonoalco;  the  erection  of  walls 
around  the  transmission  line  lands  at  Nonoalco  ; the  installation  of  addi- 
tional transformers  at  K.  42  on  the  Necaxa  Line  and  at  Angangueo  Sub- 
station ; the  construction  of  a new  sub-station  at  TexCoco ; the  installation 
of  automatic  equipment  at  three  of  the  city  pumping  stations  ; the  construc- 
tion of  a new  sub-station  to  furnish  power  to  the  Mexico  Tramways  Com- 
pany at  Cruz  Manca  on  the  Toluca  Line  ; the  completion  of  the  new  20,000 
volt  line  and  sub-station  for  the  Consolidated  Rolling  Mills  and  Foundries ; 
the  construction  of  a 20,000  volt  line  from  Tulychualco  to  Amecameca ; the 
purchase  and  extension  of  the  distribution  system  at  Tlalpujahua,  State  of 
Michoacan  and  for  the  construction  of  small  extensions  and  improvements 
to  the  distribution  system  in  the  City  of  Mexico  and  in  the  Federal  .District. 
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THE  MEXICAN  LIGHT  AND  POWER  COMPANY,  LIMITED,  31st  DECEMBER,  1925-Continued. 


LIABILITIES 


Capital  Stock : 

Ordinary  Shares 

Authorized  190,000  shares  par  value 
$100  each $ 


Issued  135,850  shares $13,585,000  00 

7%  Cumulative  Preference  Shares 
Authorized  and  Issued  60,000  6hares  par  value 

$100  each 6,000,000  00 

(Last  dividend  paid  1st  November,  1913)  $19,585,000  00 

Funded  Debt  : 

The  Mexican  Light  and  Power  Co.  Ltd 
5 °i  First  mortgage  gold  bonds,  due  1940 

Authorized  and  Issued $12,000,000  00 

Less:  Redeemed  through  sinking  fund  659,500  00 

$11,340,500  00 

5%  Second  mortgage  50  year  bonds,  due  1968 

Authorized  and  Issued £3,000,000 

Less : Held  in  treasury — 1,000,000 

Sold £2,000,000  at  $4,86  2/3  $9,733,333  33 

6%  Cumulative  Income  Bonds 11,775,869  14 

The  Mexican  Electric  Light  Co.,  Ltd.: 

5%  First  mortgage  gold  bonds,  due  1942 

Authorized  and  Issued $6,000,000  00 

Less : Redeemed  through  sink,  fund . . 433,000  00 

— 5,567,000  00 

Pachuca  Light  and  Power  Company : 

(Cia  de  Luz  y Fuerza  de  Pachuca,  S.A.) 

5%  First  mortgage  50  year  bonds,  due  1967 
Authorized £1,200,000 

Issued 800,000  at  $4.86  2/3  3,893,333  33 

Accrued  Bond  Interest  on : 

The  Mexican  Light  & Power  Co.,  Ltd. 

First  mortgage  bonds $ 237.685  45 

Second  mortg.  bonds 3,691,333  73 

The  Mexican  Electric  Light  Company  Ltd.  bonds  139,175  00 
Pachuca  Light  & Power  Company  bonds 48,666  66 


42,310,025  80 


Interest  on  Income  Bonds  of : 

The  Mexican  Light  & Power  Company,  Ltd. : 

Accumulated  to  date  but  only  payable  out  of  future  surplus 

revenue  in  accordance  with  terms  of  Trust  Deed 2,826,206  16 

Floating  Liabilities  : 

Accounts  payable  and  accrued  charges 947,688  31 

Reserve  for  depreciation,  amortization  of  franchises  and  other 

assets 17,595,429  89 

$87,381,211  00 


ASSETS 

Capital  Account : 

Properties,  plant  and  equipment,  construction 
expenditure  at  cost  including  interest  during 

construction,  etc $53,282,249  20 

Rights,  franchises,  contracts,  goodwill,  discount 

on  bonds,  share  and  bond  issue  expenses 22,926,735  28 

Cost  of  investments  in  and  advances  to  subsidiary 

and  related  companies 303,392  66 

$ 

Floating  Assets : 

Stores  in  hand  and  in  transit  including  construc- 
tion material $876,056  93 

Accounts  receivable 907,300  30 

Deferred  charges 143,230  71 

Securities : 

British  and  Dominion  Government  securities  at 

market  value $3,804,548  64 

Cash  on  hand  and  in  Banks 744,295  47 

Accounts  for  supply  of  Light  and  Power  due  by 
Mexican  Governments  (Federal,  State  and 
Municipal)  at  face  value 


6,475,432  05 


CONSOLIDATED  REVENUE  AND  EXPENDITURE  ACCOUNT-1925 

Administration  and  general  expenses $ 144,688  76 

Interest  on  bonds  : 

The  Mexican  Light  and  Power  Co.,  Ltd.,  5%  First 

Mortgage  Gold  Bonds $567,025  CO 

The  Mexican  Light  & Power  Co.,  Ltd.,  5%  Second 

Mortgage  Fifty-year  Bonds — 486,666  66 

The  Mexican  Electric  Light  Co.,  Ltd..  5%  First 

Mortgage  Gold  Bonds 278,350  00 

Pachuca  Light  & Power  Co.,  5%  First  Mortgage 

Fifty-Year  Bonds 194,666  66 

Alameda  River  Hydro-Electric  Co.,  7%  First 

Mortgage  Bonds • 12,687  48 

Contribution  towards  meeting  capital  expendi- 

tures  in  accordance  with  the  terms  of  the 
reorganization  agreement 


1,539,395  80 
2,781,015  13 
$4,465,099  69 


Net  income  from  operations  in  Mexico  : 

9,091,940.23  (Pesos)  at  2 Pesos  = $1 

Deduct:  Exchange  on  Remittances,  etc. .. 

Net  income  from  investments 

Miscellaneous  income 


$4,465,099  69 
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THE  MEXICAN  LIGHT  AND  POWER  COMPANY,  LIMITED— Continued. 


Highest  and  Lowest  Prices  of  Bonds. 


MONTREAL. 


1914 

1915-6-7 

1918-1919 

1920-21 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 
70  70  |5,000 

High  Low  Sales 

January 

February 

"69"  69  $4,666 

March 

641  64f 

"68"  "68"  "500 

68f  68f  1,000 

April 

, 

70  68  14,000 

May. 

71  71  2,000 

"n"  70  "666 

June 

July 

August 

September. . . . 

October 

November 

December 

Sales..  

"6i"  eo" 

$11,000 

64  62 

73i  m 

'jo  70 

$48,500 

$21,500 

Listed,  Stocks  and  Bonds— London,  Eng.,  Montreal  and  Toronto. 


Annual  meeting Transfer  Agents  and  Registrars— National  Trust  Company,  Limited,  Toronto,  Can. 

Dividends— Preferred,  passed  for  half-year  ended  April  30th,  1914,  and  since.  Common,  last  paid  for  quarter  ended  September  30th,  1913. 
Controlled  by  Mexico  Tramways  Company. 

Owns  all  the  Capital  Stock  of  the  Mexican  Electric  Light  Company,  Limited,  Pachuca  Light  and  Power  Company,  Mexican  Southern  Power  Co.,  and 
Alameda  River  Hydro-Electric  Company.  ' 

Auditors— Price  Waterhouse  & Co.,  Mexico  City;  Clarkson,  Gordon  & Dilworth,  Toronto,  See  also  Mexican  Electric  Light  Company. 
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Highest  and  Lowest  Prices  of  Stocks 


TORONTO. 


Ordinary. 

Preferred 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  . . 

16 

16 

30 

29} 

387 

31 

29 

256 

59 

57 

77} 

77} 

10 

February.. 

16 

16 

'i9' 

"is 

24' 

‘22' 

30 

30 

11 

60} 

58} 

64 

64 

i25 

90.', 

90} 

25 

March  — 

20 

19 

24} 

23 

42} 

m 

"25 

62} 

62 

98} 

94} 

195 

April 

'if 

"if 

24 

23} 

42 

42 

10 

65} 

64} 

"60 

108} 

105 

310 

May 

29 

22 

26} 

25 

3ii 

29 

"40 

44 

40 

26 

60 

60' 

114 

106} 

310 

June 

>5 

33 

'i9' 

"i9 

23 

23 

31} 

31} 

350 

57}  ’57} 

40' 

38 

73} 

'72 

'366 

106 

106 

35 

July 

22 

22 

30 

29 

108 

53  53 

80 

80 

25 

August 

23} 

23} 

35} 

”35} 

'57} 

'57' 

September 

'22' 

"m 

30} 

28 

'36' 

'36' 

"26 

51 

51 

62 

62 

82 

'82' 

"26 

October . . . 

22 

i9} 

25 

284 

28} 

33 

50 

59} 

55 

63 

63 

November 

24} 

24} 

33 

32 

33 

50 

60 

58} 

63 

61} 

December. 

24 

24 

29 

29 

Sales. 

333 

1.019 

1.881 

1,022 

19  ... 

829 

450 

580 

Divid’ds 

MONTREAL. 


1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January.. . 

22 

22 

31 

30 

175 

80 

80 

25 

February.. 

23 

23 

'30' 

'36' 

"50 

62 

58} 

100 

90 

135 

March .... 

24 

24 

62 

61} 

April 

3i' 

'36' 

iso 

42} 

'42} 

ioo 

61 

59 

68 

68 

"25 

ios’ 

ios’ 

"io 

May 

58} 

584 

75 

35 

120 

105 

261 

June 

25 

'■22' 

'36' 

'36' 

io 

58 

58 

110 

109 

170 

July 

89' 

'84' 

195 

August 

27} 

23' 

36' 

'29 

"48 

60 

60 

September 

'26'  '26' 

'26'  "26 

34 

63 

61} 

"83" 

'83' 

ioo 

October  . . . 

22  22 

'36' 

'30 

"25 

64 

63 

81 

81 

140 

November 

'3i| 

'36} 

33 

33 

25 

60'  ' 60 

80} 

78 

130 

December. 

30 

30 

25 

Sales 

50 

40 

922 

813 

"25 

1,210 

625 





Listed  on  the  London  Stock  Exchange. 


LONDON 


High 

Low 

Hig 

:h  Low 

High  Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

HHih 

Ordinary 

..  41} 

19} 

391 

17} 

22} 

10 

15 

7} 

24}  11 

40} 

16} 

28} 

15} 

Preferred 

..  51 

26 

521 

20 

40 

15 

28 

14} 

55 

26 

68 

46} 

68 

65} 

5%  1st  Mtg 

..  73 

33 

711.'.- 

51} 

62f 

34 

80 

47} 

76 

59 

77 

59 

70 

58 

75} 

5%  2nd  Mtg 

..  56} 

24} 

53 

28 

40 

21} 

55 

34} 

85} 

52} 

90} 

74 

85 

67 

88 

Low 

29 

60 

62 

83} 
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THE  MEXICAN  ELECTRIC  LIGHT  COMPANY,  LIMITED. 

(Incorporated  under  “The  Companies  Act,  1902,”  Canada.) 

Head  Office— 357  Bay  Street,  Toronto,  Can. 

Directors— Robert  C.  Brown,  President,  Toronto ; Miller  Lash,  Toronto,  Vice-President ; E R.  Wood,  Toronto ; G.  T.  Clarkson,  Toronto  ; 

E.  R.  Peacock,  London,  England. 

Secretary— R.  H.  Merry,  Toronto.  Asst.  Sec’y.— J.  S.  Holmested,  Toronto. 

December  31st,  1925.  Capital  Authorized,  Subscribed  and  Paid  up,  $6,000,000.  Shares  $100  each. 

Stock  of  the  Company  all  held  by  The  Mexican  Light  and  Power  Company,  Limited. 

Bonds  Authorized,  $6,000,000.  Redeemed  $433,000  Outstanding'.  S5, 567, 000.  $100,  $500,  $1,000  each. 

5 per  cent.  30-year  gold  bonds. 

—Dated  1st  July,  1905.  Originally  due  1st  July,  1935.  Maturity  extended  to  1st  July,  1942.  Interest  payable  1st  January  and  July  at  National  Trust 
Company,  Limited,  Toronto  and  Montreal.  Deferred  from  July  1, 1914  to  1921.  Arrears  have  been  paid  off  and  current  coupons  now  being  met. 
—Secured  by  mortgage  conveying  to  the  National  Trust  Company,  Limited,  as  Trustee,  all  and  singular,  its  undertakings,  concessions,  rights, 
powers,  privileges  and  franchises,  present  and  future,  together  with  all  its  real  and  personal  property,  assets,  interests  and  effects,  whether  now 
or  hereafter  acquired.  May  be  redeemed  at  a premium  of  5 per  cent,  on  three  months’  notice. 

—Bonds  and  Interest  guaranteed  by  The  Mexican  Light  and  Power  Company,  Limited. 

Sinking  Fund— An  annual  payment  commencing  July,  1908,  of  not  less  than  one  per  cent,  of  the  par  value  of  the  bonds  issued.  Redeemed 
1908,  $70,400 ; 1909,  $71,700  : 1910,  $70,300 ; 1911,  $68,500 ; 1912,  $68,600;  1913,  $83,500.  Total  to  Dec.  31st,  1923,  $433,000. 

Payments  to  be  resumed  in  1928.  All  payments  to  that  date  to  be  waived. 


HISTORY. 

This  Company  at  first  purchased  all  the  shares  of  the  capital  stock  of  The  Mexican  Gas  and  Electric  Company,  Limited,  and  of  La  Compapia  Explotodora 
de  las  Fuerzas  Hidro-Electricas  de  San  Ildefonso,  S.A.,  and  subsequently  all  the  properties  and  assets  of  the  said  two  companies  were  transferred  to,  and 
are  now  vested  in,  this  Company. 

All  the  properties  and  assets  of  this  Company  were  leased  from  January  1st,  1906,  for  the  term  of  99  years  to  The  Mexican  Light  and  Power  Company, 
Limited,  under  a contract  by  which  the  lessee  assumes  payment  of  the  principal  and  interest  of  all  the  bonds  issued  by  this  Company,  of  the  par  value 
of  $6,000,000,  which  now  form  a first  lien  upon  all  the  properties  and  assets  of  this  Company,  and  by  which  the  lessee  further  assumes  all  the  expenses  of 
operating  and  maintaining  the  works  ana  lines  of  this  Company. 


Annual  meeting,  not  fixed.  Auditors— Price  Waterhouse  & Co.,  Mexico  City;  Clarkson,  Gordon  & Dilworth,  Toronto,  Can. 

Transfer  and  Trustee  Agent— National  Trust  Company,  Limited,  Toronto  and  Montreal. 

See  Mexican  Light  and  Power  Company. 

Highest  and  Lowest  Prices  of  Bonds. 


TORONTO. 

MONTREAL. 

1914-23 

1924 

1925  1926 

1927 

1914-24 

1925 

1926  1927 

January  . . 
February.. 
March .... 

April 

May 

June 

July. 

August..  . . 
September 
October . . . 
November 
December 
Sales . . . . 

High  Low 

High  Low 

High  Low 
56  56 

$2,000 

High  Low  Sales 

'61'  '6i'$10,66o 

ei  ’ 6i ' i,666 

$11,000  " " 

High  Low  Sales 

High  Low 

High  Low 

'55'  '55' 

$9,800 

High  Low  Sales 

52  52  $500 

'594  '594  2,666 

62  62  2,000 

614  614  1,500 

$6,000 

High  Low  Sales 

G5  ’63'  $4!666 

60f  60  1,500 

'664  '65'  4,666 

LONDON 

1918  1919  1920  1921  1922  1923  1924  1925  1926 

High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low 

55i  284  551  29|  194  214  771  17  72  531  724  58  674  56  69  54  65f  60 


1st  Mtg.  Bonds. 
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MEXICO  TRAMWAYS  COMPANY— Continued. 

PACHUCA  LIGHT  AND  POWER  COMPANY. 

(Cia  de  Luz  y Fuerza  de  Pachuca,  S.  A.) 

(Incorporated  under  the  Laws  of  Mexico.) 

Controlled  by  Mexican  Light  and  Power  Company  which  owns  all  the  Capital  Stock. 

Directors— Robert  C.  Brown,  President,  Toronto;  G.  R.  G.  Conway,  Vice-President,  Mexico  City;  P.  Mendez,  y.  Mendez, 

Luis  Riba,  F.  Wood,  W.  H.  Fraser,  Jean  Bernier,  Mexico  City. 

December  31st,  1925. 

Capital— Authorized,  $4,000,000  (Mexican).  Issued,  $4,000,000  (Mex.)  Par  value  per  share,  $100  (Mex.) 

Bonds— Authorized,  £1,200,000  Issued,  £800,000.  Outstanding,  £800,000.  Five  per  cent.,  First  Mortgage,  Gold. 

£20  and  £100  each. 

—Dated  1st  October,  1910.  Originally  due  1st  October,  1960.  Date  of  maturity  extended  to  1st  Oct,  1967.  Interest  payable  1st  April  and  October  in 
London,  New  York,  Toronto,  Brussels  and  Basle  at  the  offices  of  the  Canadian  Bank  of  Commerce  or  its  Agents. 

—Principal  and  Interest  unconditionally  guaranteed  by  the  Mexican  Light  and  Power  Company. 

—Secured  by  Trust  Deed  in  favor  of  the  National  Trust  Company,  Limited,  Toronto  as  Trustees.  Under  the  terms  of  the  Trust  Deed  the  Bonds 
are  secured  by  a specific  first  charge  on  the  real  and  immovable  property  of  the  Company,  and  also  on  all  Shares,  Stocks,  Bonds  and  Securities 
of  other  Companies,  which  the  Company  may  hereafter  acquire  with  the  Bonds  or  with  the  proceeds  thereof. 

—Redeemable  at  105  at  any  time  on  six  months’  notice. 

Sinking  Fund— 63/100ths  of  1%  on  the  par  value  of  Bonds  outstanding  on  1st  October,  1916,  came  into  operation  on  thatdate  but  no  payment  has 
been  made.  Payments  to  be  resumed  in  1928.  All  payments  to  that  date  waived. 

LONDON-BONDS  5%. 

1914  1915  1916  1917  1918  1919  1920  1921  1922  1923  1924  1925  1926 

79*  46  32  434  57  53  58J  78i  72  72  651  66  65 

64  25  26  20  33  40  30  494  55  601  551  56  581 


High  . 
Lpw. . 


1913 

94 

70 


THE  MEXICAN  LIGHT  AND  POWER  COMPANY,  LIMITED-Continued  from  Page  612. 

SECOND  SCHEDULE. 

Statement  Setting  Forth  the  Capital  Liabilities  with  Annual  Charges  of  the  Mexican  Light  and  Power  Group  as  at  Present 
Compared  with  the  Situation  which  will  Exist  after  the  Proposed  Arrangement  is  Carried  Through. 

MEXICAN  LIGHT  AND  POWER  GROUP.  CANADIAN  CURRENCY 


AS  AT  PRESENT. 

AS  PROPOSED. 

CAPITAL  LIABILITIES 

Bond  Charges— Fixed  Annual  Payment : 

Mexican  Light  and  Power  Company,  Ltd.,  5%  First 

Mortgage  Gold  Bonds 

Mexican  Electric  Light  Company,  Ltd.,  5%  First 

Mortgage  Gold  Bonds 

Pachuca  Light  and  Power  Company  5Z  First 

Mortgage  50-year  Bonds 

(Sterling  Issue) 

Mexican  Light  and  Power  Company,  Ltd.,  5% 

Second  Mortgage  50-year  Bonds 

(Sterling  Issue) 

Principal- 

s' 

11,340,500 

5,567,000 

3.893.333 
(£800,000) 

9.733.333 
(£2,000,000) 

Overdue 
Interest  vnd 
Dividends. 

$ 

3,650,000 

(£750,000) 

Annual 
Charges  and 
Dividends. 

* 

567,025 

278,350 

194.666 
(£40,000) 

486.666 
(£100,000) 

Principal. 

1 

11,340,500 

5,567,000 

3,893,333 

(£800,000) 

14,600,000 

(£3,000,000) 

Annual 
Charges  and 
Dividends. 

$ 

567,025 

278,350 

194,666 

(£40,000) 

730,000 

(£150,000) 

Other  Charges— Payment  Contingent  on  Revenue ; 
Mexican  Light  and  Power  Company,  Ltd.,  6% 

30,534,166 

3,650,000 

1,526,707 

35,400,833 

1,770,041  (2) 

Cumulative  Income  Bonds 

Mexican  Light  and  Power  Company,  Ltd.,  10-year 

11,775,859 

3,532,757 

706,551  (1) 

11,775,859 

824,310  (3) 

Unsecured  Non-interest  Bearing  Notes 

— 

— 

— 

3,532,757 

400,000  (at  least) 

Share  Capital 

Mexican  Light  and  Power  Company,  Ltd.,  7% 

42,310,025 

7,182,757 

2,233,258 

50,709,449 

2,994,351 

Cumulative  Preference  Shares 

Mexican  Light  and  Power  Company,  Ltd. ,4%  Cumu- 
lative Redeemable  Second  Preference  Shares. . 
Mexican  Light  and  Power  Company,  Ltd.,  Ordinary 

6,000,000 

5,670,000 

420,000  (1) 

6,000,000 

420,000 

— 

— " 

; ; 

5,700,000 

228,000 

Shares 

13,585,000 

— 

. 

Of  no  par  value 

— 

Notes  :— 

$61,895,025 

$12,852,757 

$2,653,258 

$62,409,449  . 

$3,642,351 

(1)  This  item  is  not  at  present  paid  in  cash. 

(2)  This  figure  will  be  increased  in  the  year  1928  by  $ 121,328,  the  amount  of  the  sinking  funds  commencing  in  that  year. 
(3  This  figure  includes  the  annual  sinking  fund,  amounting  to  $117,759. 
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THE  MINING  CORPORATION  OF  CANADA,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 1512-1520  Bank  of  Hamilton  Building,  Toronto. 

Directors— J.  P.  Watson,  President,  Toronto;  W.  R.  P.  Parker,  1st  Vice-President,  Toronto;  G.  M.  Clark,  2nd  Vice-President,  Toronto; 

A.  B.  Stodart,  London,  Eng.;  J.  G.  Watson,  Toronto;  E.  H.  Rose,  London,  England;  C.  E.  Trafford,  London,  England. 
London  Advisory  Committee— Colonel  Sir  A.  C.  F.  Fitz-George,  K.C.V.O.,  C.B.,  Chairman;  T.  W.  Inwood,  B.A. ; R.  F.  Eden. 

Secretary— G.  O.  Ames.  ” 


,c/.,  v;..d.,  cuiumiuu  , x.  »».  ixiwui 

Mine  Manager— M.  F.  Fairlie. 


December  81, 1926. 


Capital  Authorized,  $8,300,250 


Issued,  $8,300,250 


Shares,  $5  each. 


THE  MINING  CORPORATION  OF  CANADA,  LTD.;  LORRAIN  OPERATING  COMPANY,  LTD.;  FRONTIER  (LORRAIN)  MINES,  LIMITED. 
CONSOLIDATED  BALANCE  SHEET  DECEMBER  31st,  1926. 


LIABILITIES 

Sundry  Creditors $ 61,519  38 

Dividends  unclaimed 21,576  97 

Dividend  No.  23  declared  Dec.  8th,  1926,  payable  Jan.  15th,  1927..  207,506  25 

Profit  and  Loss,  balance  at  credit 114,660  10 

Capital  Stock : 

The  Mining  Corporation  of  Canada,  Ltd.,  (1,660,050  shares  at  $5 

each  fully  paid) 8,300,250  00 


$8, 705,542  70 


ASSETS 

Cash  in  hanks  and  on  hand $313,141  00 

Ore  in  transit  and  on  hand 10,064  43 

Government  and  Municipal  Bonds 600,495  84 

Loans  secured 25,300  46 

Sundry  Debtors  (including  advances  to  subsidiary  companies).  212,321  59 
(This  amount  is  liquid) 

Stores  and  prepaid  expenses 15,140  27 

Plant : 

Cobalt  Reduction  Co $175,000  00 

(entire  share  capital)  y 

Buildings  and  equipment  at  Cohalt  and  South 

T n..n.;n  nCQ  so 


428,063  89 

FlinFlonand  Optioned  Properties 1,723,292  12 

Mining  Rights 5,377,723  10 

(Including  500,000  shares  Lorrain  Trout  Lake  Mines,  Ltd.) 


$8,705,542  70 


THIRTEENTH  ANNUAL  REPORT  OF  THE  DIRECTORS. 


Financial. — Mining  Rights,  including  Lorrain  Trout  Lake  holdings, 
are  carried  at  approximately  the  same  figure  as  a year  ago. 

Flin  Flon  and  optioned  properties  (including  Cryderman  and  other 
properties  owned  by  the  Corporation),  are  carried  at  cost. 

Production. — During  the  year  there  was  produced  from  the  proper- 
ties of  the  Corporation  approximately  10%  more  silver  than  during  1925. 
Had  the  price  of  silver  remained  at  the  level  prevailing  in  1925,  our  earnings 
would  have  presented  a more  satisfactory  showing. 

Reserves.  — Notwithstanding  the  extraction  of  1,298,899  ounces  from 
our  Cobalt  mines,  new  finds  of  ore  during  the  year  enabled  us  to  show,  at 
the  end  of  1926,  a reserve  of  1,000,000  ounces.  The  intensive  exploration 
of  recent  years  in  these  mines  is,  however,  naturally  contracting  the  area 
there  capable  of  such  development. 

Following  our  usual  custom  regarding  the  South  Lorrain  mines,  no 
estimate  of  reserves  is  given.  During  January  of  this  year,  in  the  course 
of  extracting  high-grade  from  a shoot  on  the  Watson  vein,  the  ore  proved 
to  be  much  richer  than  we  had  expected  ; we  have,  in  the  past,  had  corres- 
ponding disappointments.  It  can  therefore  easily  be  seen  that  any  estimate 
of  reserves  of  ore  of  this  character  might  turn  out  to  be  misleading  to 
shareholders. 

Future. — In  order  that  you  may  appreciate  the  diversified  nature  of 
the  Corporation’s  activities,  a summary  of  its  more  important  undertakings, 
apart  from  the  producing  properties,  is  herewith  given. 

Flin  Flon.— The  terms  of  the  option  given  (under  which  the  Corpora- 
tion retains  a 15%  interest)  have  been  faithfully  adhered  to  by  the  optionees. 
They  have  carried  out  all  work  agreed  upon,  both  in  their  laboratories  and- 
on  the  property  itself,  on  or  before  the  dates  specified  in  the  option,  and 


have  spent  considerably  more  money  than  the  amounts  stipulated  in  the 
option  agreement.  They  have  overcome  metallurgical  difficulties  thought 
by  many  to  be  insurmountable,  and  not  much  now  seems  to  be  in  the  way 
of  a mutually  satisfactory  excercising  of  the  option.  The  realizing  of  our 
expectations  would  mean  immediate  returns  to  the  Corporation,  but  what 
your  directors  consider  still  more  important,  a partnership  in  a very  large, 
and,  we  hope,  profitable  enterprise. 

Cryderman.— (Manitoba— 35  Claims).  The  two  veins  which  we  par- 
tially explored  down  to  the  250  foot  level,  are  being  tested  at  greater  depth 
by  diamond  drilling. 

Montbray.— (Rouyn  District— 35  Claims).  Of  this  property,  75%  is 
owned  outright,  and  the  balance  of  25%  is  under  option  to  the  Corporation. 
Active  operations  hsfve  commenced  in  order  to  determine  the  value  of  this 
property . 

Cross  Lake.— 218  acres  are  under  option  to  the  Corporation,  on  which 
drilling  operations  are  being  conducted  to  determine  the  geology. 

Sedimentary  Area,  South  Lorrain.— (7  Claims,  near  Lake  Temis- 
kaming) . This  property,  owned  outright  by  the  Corporation,  is  situated 
2 miles  east  from  our  producing  mines  in  this  district.  A shaft  has  been 
completed  to  a depth  of  325  feet,  from  the  bottom  of  which  exploration 
will  be  carried  on. 

In  addition  to  the  above  enterprises,  a separate  operation  of  great 
interest  is  the  sinking  of  the  deep  winze  in  the  Crompton  Mine.  This  winze 
will  shortly  reach  its  objective,  the  lower  diabase  keewatin  contact,  at  a 
depth  of  about  1,200  feet  from  the  surface.  Exploration  from  that  level 
will  be  carried  out  to  determine  the  value  of  veins  from  which  on  the  upper 
levels  we  have  already  extracted  over  4,000,000  ounces  of  silver. 


Annual  meeting;,  at  call  of  Directors.  Transfer  Offices—' Toronto,  1512  Bank  of  Hamilton  Bldg 

Dividends  — 12J  cents  per  share  paid  March  15th,  June  15th,  Sept.  15th,  1920;  — London,  21  Moorgate,  E.C.2. 

July  30th,  1925;  Jan.  30th,  July  15th,  1926;  Jan.  15,  July  15  (Interim)  1927.  Audltops— Stiff  Bros.  & Sime,  C.A.,  Toronto. 
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THE  MINING  CORPORATION  OF  CANADA,  LIMITED— Continued. 


MINKS  ACCOUNT  FOR  THE 


Coat  at  Mine  : 

Mining  cost $499,405  94 

Milling  and  reduction  210,408  54 

Freight,  realization,  transportation  and  smelting 29,041  47 

Administration  and  general 55,558  84 

Profit  at  mines 622,509  06 


$1,416,923  85 


PROFIT  AND  LOSS  ACCOUNT  FOR 

Administration  Expenses  in  Toronto  and  London,  including 
Directors’  and  Engineers’  Fees,  Salaries  of  Staff,  Travelling 
Expenses,  Rents,  Printing,  Stationery,  Advertising,  Tele- 


grams, Municipal  Taxes,  Etc $65,239  08 

Examination  of  prospects 11,385  94 

Charitable  Subscriptions 3,147  00 

Provincial  Government  royalties,  taxes,  commissions,  etc 64,200  73 

Net  Profit $511,186  50 

Shares  Cobalt  Reduction  Co.,  Ltd.,  written  down  $25,000  00 

Written  off  Plant 51,262  56 

$ 76,262  56 

Dividend  No.  22.  paid  July  15th,  1926 207,506  25 

Dividend  No.  23,  payable  January  15th,  1927 207,506  25 

Balance  carried  to  Balance  Sheet 114,660  10 


$749,907  91 


ENDED  31st  DECEMBER,  1926. 


Production : 

Values,  Silver $1,382,421  83 

Values  Cobalt 25,598  13 

$1,408,019  96 

Other  income 5,374  66 

Dividend  from  Cobalt  Reduction  Co.,  Ltd . 3,529  23 


$1.416,923  85 


YEAR  ENDED  31st  DECEMBER,  1926. 


Balance  last  year  (1925) $ 94,748  66 

Profit  at  mines 622,509  06 

Interest,  exchange  and  profit  on  investments 32,650  19 


$749,907  91 


Highest  and  Lowest  Prices  of  Stock 

THE  TORONTO  CURB 


1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

3.70 

3.14 

3.16 

2.70 

3.50 

3.33 

5,750 

3.25 

3.15 

1,140 

February 

3.98 

3.40 

2.70 

2.60 

4.45 

3.56 

40,465 

3.45 

3.15 

2,900 

March 

3.55 

3.37 

2.95 

2.72 

4.16 

3.30 

10,600 

3.2U 

3.05 

500 

April 

3.40 

3.00 

2.82 

2.60 

4.00 

3.50 

4,369 

3.65 

3.25 

5,500 

May 

3.30 

2.90 

2.62 

2.48 

3.65 

3.20 

3,100 

3.55 

3.00 

2,870 

June 

2.90 

2.55 

2.85 

2.40 

3.60 

3.48 

2,2b0 

3.55 

3.50 

600 

July 

2.65 

2.30 

2.73£ 

2.58 

4.20 

3.55 

8,099 

August 

2.56 

2.35 

2.60 

2.56 

4.15 

3.85 

4,325 

September..  . . 

2.72 

2.69 

3.00 

2.83 

3.90 

3.07 

3,000 

October 

2.73 

2.62 

3.15 

2.88 

3.10 

2.65 

9,400 

November 

2.70 

2.50 

3.30 

2.95 

2.82 

2.70 

1,300 

December 

2.85 

2.55 

3.40 

3.05 

3.70 

2.80 

9,275 

Sales 

78,412 

87,768 

101,888 

Dividends. 

25  cents. 

35  cents. 

OWNS. 

500,000  Shares  Lorrain  Trout  Lake  Mines,  Limited. 


ORE  RESERVES. 

At  the  Cobalt  properties  the  greatly  increased  production  over  that  of 
the  previous  year  resulted  in  a reduction  in  ore  reserves.  The  tonnage  of 
such  reserves  at  the  end  of  the  year  is  approximately  43,000  tons  with  silver 
content  of  slightly  over  1,000,000  ounces. 

At  the  South  Lorrain  properties,  for  reasons  previously  given,  on 
attempt  has  been  made  to  estimate  reserves. 


LONDON 

1924 

17/7 


1926 

17/8 

10/6 
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General  Office— Minneapolis,  Minn. 

Directors— C.  S.  Pillsbury,  Horace  Lowry,  E.  L.  Carpenter,  C.  S.  Langdon,  C.  D.  Velie,  G.  H.  Partridge,  C.  T.  Jaffray,  G.'W.  Webster,  R.  M.  Bennett, 
John  Crosby,  W.  K.  Nash,  all  of  Minneapolis,  Minn.;  E.  W.  Beatty,  Montreal;  Sir  Herbert  S.  Holt,  Montreal;  I.  G.  Ogden,  Montreal ; 
E.  A.  Young,  St.  Paul,  Minn. 

Officers— C.  T.  Jaffray,  Pres.;  G.  W.  Webster,  Vice-Pres.;  A.  E.  Wallace,  Vice-President  and  General  Manager:  W.  R.  Harley,  Sec’y.; 

C. H.  Bender, Treas.;  J.  E.  Olson,  Ass’t.  Treas.  and  Ass’t.  Sec’y.;  W.  H.  Peck,  Asst. -Sec’y,  N.  Y.;E.  F.  Tremayne,  Asst.-Sec’y, London,  Eng.; 

D.  J.  Bond,  Comptroller,  Minneapolis. 

December  31,  1926. 


Capital  Stock. 


Description. 

Number  of  Shares 
authorized. 

Par  Value  of 
Shares. 

Total  Par 
Value  Issued. 

Amount  actually 
outstanding. 

Common 

Preferred  

280,000 

110,000 

$100.00 

100.00 

$25,206,800.00 

12,603,400.00 

$25,206,800.00 

12,603,400.00 

Totals 

420,000 

$37,810,200.00 

$37,810,200.00 

Funded  Debt 


DESCRIPTION 


First  Consolidated  mortgage  Bonds. 
First  Consolidated  mortgage  Bonds. 

Second  mortgage  Bonds 

First  Refunding  mortgage  Series“A' 
Ten  Year  Collateral  Trust  Gold  Bonds 
Twenty-five  Year  Gold  Notes  — 


Total  Bonds  Outstanding.. 


H”. 


Equipment  Contracts : 
Minneapolis  Trust  Co.,  Series 

W.  A.  Read  & Co.,  Series  “I” 

Dillon,  Read  & Co., Series  “J” 

Pennsylvania  Co.,  etc.,  Series  “K” 
Minneapolis  Trust  Co.  Series  “L”. 
Minneapolis  Trust  Co.  Series  “M” 


6% 
7% 
6 1% 
5% 
5% 

ax 


When  Payable  I Date  of  Issue  When  Due 


Jan.  and  July 
Jan.  and  July 
Jan.  and  July 
Jan.  and  July 
Mar.  and  Sept. 
Mar,  and  Sept. 


April  and  Oct. 
June  and  Dec. 
Mar.  and  Sept. 
Mar.  and  Sept. 
May  and  Nov. 
May  and  Nov. 


July  1,  1888 

July  1,  1888 

Jan.  1,  1899 

July  1,  1921 

Sept.  1,  1921 

Mar.  1,  1924 


April  1,  1920 
June  1,  1920 
Mar.  1,  1921 
Mar.  1,  1923 
May  1,  1925 
May  1,  1926 


July  1,  1938 

July  1,  1938 

Jan.  1,  1949 

July  1,  1946 

Sept.  1,  1931 

Mar.  1,  1949 


April  1,  1930 
June  1,  1930 
Mar.  1,  1935 
Mar.  1,  1933 
May  1,  1935 
May  1,  1936 


Outstanding 


$56,863,000.00 

14.284.000. 00 
3,500,000.00 

14.900.000. 00 

10.000. 000.00 

3,405,202.25 


$102,952,202.25 


$ 200,000.00 
1,000,000.00 
2,160,000.00 
1,534,000.00 

340.000. 00 

969.000. 00 


556.863.000. 00 

14.284.000. 00 

3.500.000. 00 

2.400.000. 00 

10.000. 000.00 

3,398,100.00 


$90,445,100.00 


200,000.00 

1,000,000.00 

2,160,000.00 

1,534,000.00 

340.000. 00 

850.000. 00 


Total  Equipment  Contracts  Outstanding. 
Total  Funded  Debt  Outstanding 


$ 6,203,000.00 


$6,084,000.00 

$96,529,100.00 


Contingent  Liabilities. 


DESCRIPTION 

Rate 

Principal 

Outstanding 

Date  of 
Maturity 

Wisconsin  Central  Ry.  Co.: 

First  and  Refunding  Mortgage 

First  and  Refunding  Mortgage 

*Three  Year  Secured  Gold  Notes 

Central  Terminal  Ry.  Co.: 

First  Mortgage 

St.  Paul  Union  Depot  Co.: 

First  Mortgage 

Consolidated  Mortgage 

Consolidated  Mortgage 

First  and  Refunding  Mortgage 
Series  “A” 

4% 

5iX 

4% 

6X  ' 

4% 

5% 

5X 

$5,816,000.00 

8,000,000.00 

6,000,000.00 

4,133,000.00 

250.000. 00 

100.000. 00 
150,000.00 

15,000,000.00 

April  1,  1959 
April  1,1959 

April  15,  1927 
Nov.  1,1941 

May  1,  1930 
May  1,  1944 
May  1,1944 

Jan.  1,  1972 

Interest  guaranteed  by  M.  St.  P.  & S.,S.  M.  Ry.  Co. 

Pledged  as  Collateral  for  W.  C.  Ry.  3 yr.  Sec.  Gold  Notes, 

Interest  guaranteed  by  M.  St.  P.  & S.  S.  M.  Ry.  Co. 

Principal  and  Interest  guaranteed  by  M.  St.  P.  & S.  S.  M.  Ry.  Co. 

Principal  and  interest  guaranteed  jointly  and  severally  by  the 
Central  Terminal  Ry.  Co.  and  the  M.  St.  P.  & S.  S.  M.  Ry.  Co. 

Interest /"Guaranteed  jointly  and  severally  by  the  C.  B.  & 

Interest.... ..  Q.  R.  R.,  C.  G.  W.  R.  R.,  C.  M.  & St.  P.  Ry.,  C. 

Interest 4 R.  I.  & P.  Ry.,  C.  St.  P.  M & O.  Ry.,  G.  N.  Ry., 

M.  & St.  L.  R.  R.,  M.  St.  P.  & S.  S.  M.  Ky„  and 
Prin.  andlnt.  IN.  P.  Ry. 

^Called  for  redemption  March  1, 1927. 

Controlled  by  Canadian  Pacific,  who  held,  Dec.  31st,  1926:  Preferred  $6,361,800 ; Common,  $12,723,500 ; and  4 per  cent.  Bonds,  $3,993,000. 

Dividends— Preferred,  7%  per  annum,  was  payable  15th  April  and  October.  Cut  of  surplus  earnings  accumulated  1909  to  1919  inclusive,  2%  each  was  de- 
clared payable  Apr.  15th  and  Dec.  28th,  1922,  but  not  actually  paid  until  Oct.  15th,  1923.  4%  out  of  the  same  surplus  was  paid  Dec.  17th, 
1923.  None  since. 

—Common— Same  as  Preferred.  None  since. 

Annual  meeting,  third  Tuesday  in  May,  at  Minneapolis,  Minn.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  New  York. 

Fiscal  Agents— Agents,  Bank  of  Montreal,  64  Wall  Street,  New  York.  Transfer  Agents— Agents,  Bank  of  Montreal,  64  Wall  Street,  New  York 

Registrar  of  Stocks  and  Bonds— Central  Union  Trust  Co.,  of  New  York. 
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GENERAL  BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 


Capital  Stock : 

Common 525,206,800  00 

Preferred 12,603,400  00 

Total 537,810,200  00 


Funded  debt  unmatured 96,529,100  00 

(Per  Funded  Debt  Schedule  on  first  page.) 

M.  St.  P.&  S.  S.  M.  Ry.Co.  4%  leased  line  certificates  11,249,200  00 

(Issued  in  exchange  for  Preferred  Stock  of 
Wis.  Cent.  Ry.  Co.  held  by  Trustee). 

Non-negotiable  Debt  to  Affiliated  Companies 1,295,000  00 


Current  Liabilities : 

Loans  and  bills  payable  51.500,000  00 

Traffic  and  Car  Service  Balances 502,666  72 

Audited  Vouchers  and  Wages  Payable 2,402,325  09 

Miscellaneous  Accounts  Payable 188,465  13 

Interest  matured  unpaid 1,670,007  r 


Dividends  matured ' 

Funded  debt  matured  unpaid.. 
Uumatured  interest  accrued. . 
Un  matured  rents  accrued  — 

Other  Current  Liabilities 

Total 


5,172  00 
8,000  00 
490,996  73 
85,553  83 
391,251  80 


7,244,438  56 


Deferred  Liabilities  

Unadjusted  Credits : 

Tax  liability 1,551,899  17 

Premium  on  Funded  Debt 8,225  10 

Insurance  and  Casualty  Reserves 170,321  35 

Other  Unadjusted  Credits 1,252,328  10 

Total 

Corporate  Surplus : 

Additions  to  property  through  income  and 

surplus 5234,463  68 

Funded  Debt  retired  through  income  and  surplus  100,000  00 

„ 25,617  15 

17,101,307  77 


Sinking  Fund  Reserves 
Profit  and  Loss— Credit  Balance 
Total 


Grand  Total 5175,254,2 

For  statement  of  Contingent  Liabilities,  see  page  622. 


ASSETS. 

Property  Investment : 

Road 5108,112,426  58 

Equipment 30,490,205  65 


Less  Reserve  for  Equipment  Depreciation 

Total 

Sinking  Funds 

Miscellaneous  physical  property 

Wisconsin  Central  Ry.  Co.  Preferred  Stock 

(Pledged  forM.St.p.  & S.  S.  M.  Ry.Co.,  i%  Leased 
Line  Certificates). 

Investments  in  Proprietary,  Affiliated  and  Con- 
trolled Companies  : 

Stocks  (Per  Schedule  on  next  page.) 

W.  C.  Ry.  Co.  Equipment  Contracts 

W.  C.  Railway  Co.  Advances 

Other  Advances 

Total 

Other  Investments : 

Stocks  (Per  Schedule  on  next  page.) 

Bonds  (Per  Schedule  on  next  page.) 

Notes 

Advances 

Total 

Current  Assets : 

Cash 

Time  Drafts  and  Deposits 

Special  deposits 

Loans  and  Bills  receivable 

Traffic  and  Car  Service  balances  

Agents’  and  Conductors’  balances 

Miscellaneous  Accounts  Receivable  

Material  and  Supplies — 

Interest  and  Dividends  receivable  

Rents  receivable 

Other  Current  Assets 


5128,639,901  62 
25,617  15 
889,030  28 
11,249,200  00 


513,006,605  36 
2,728,162  80 
1,544,161  81 
4,216,744  17 


5 251  00 
279,500  00 
275,000  00 
15,546  94 


51,466,485  58 
700,000  00 
1,678,417  26 
3,333  17 
555,288  28 
741,181  75 
628,406  62 
4,107,305  18 
44,542  59 
36,977  04 
298,115  03 


Total  

Deferred  Assets : 

Working  Fund  Advances 
Other  Deferred  Assets 


10,260,052  50 


Total 

Unadjusted  Debits : 

Rents  and  Insurance  paid  in  advance  . 

Discount  on  Funded  Debt  

Other  Unadjusted  Debits. 


5 53,365  86 
299,653  15 


5 34,431  58 

646,425  08 
1,090,614  18 


Total 

Grand  Total. 


5175,254,263  48 
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INVESTMENTS  IN  SECURITIES 
STOCKS  AND  BONDS  OF  PROPRIETARY,  AFFILIATED  AND 
CONTROLLED  COMPANIES. 


Capital  Stock : Par  Value  *Book  Value 

Wisconsin  Central  Ry.  Co.: 

Common : 

Unpledged $8,100,000  00  $3,658,337  09 

Pledged  for  M.  St.  P.  & S.  S.  M.  Ry.  Co. 

Twenty-five  Year  5hZ  Gold  Notes 7,873,300  00  3,404,668  27 

Central  Terminal  Ry.  Co 2,000,000  00  2,000,000  00 

Belt  Railway  Co.  of  Chicago 240,000  00  240,000  00 

Minnesota  Transfer  Ry.  Co 7,000  00  7,000  00 

St.  Paul  Union  Depot  Co 103,600  00  103,600  00 

Sainte  Marie  Union  Depot  Co 37,500  00  37,500  00 

Western  Express  Co 50,000  00  50,000  00 

Tri  State  Land  Co 2,500,000  00  2,500,000  00 

New  Jersey  Bridge  Co 250  00  250  00 

Sault  Ste.  Marie  Bridge  Co 250  00  250  00 

First  National-Soo  Line  Building  Co 375,000  00  375,000  00 

Clarkson  Coal  Mining  Co 750,000  00  630,000  00 

Total  $22,036.900  00  $13,006,605  36 


OTHER  INVESTMENTS  IN  SECURITIES 


Capital  Stock : Par  Value 

Spokane  International  Ry.  Co $200,000  00 

Miscellaneous 250  00 

nds : 

Coeur  d’Alene  & Pend  d’Oreille  Ry.  Co. 

First  Mortgage 28,000  00 

U.S.  Govt.  2nd  Liberty  Loan 254,300  00 

Notes  and  Advances : 

Miscellaneous 290,546  94 

Total  $773,096  94 


The  “ Book  Value”  represents  the  Cost  to  the  Company. 


Book  Value 
*$  1 00 
* 250  00 


INCOME  ACCOUNT,  YEAR  ENDED  DECEMBER  31st,  1926. 

Net  Operating  Revenue $6,694,580  99 

Railway  Tax  Accruals  : $1,818,735  14 


Uncollectible  Railway  Revenue  . 


7,314  58  1,826,049  72 


Railway  Operating  Income 

Non-Operating  Income  : 

Hire  of  Equipment 

Joint  Facility  Rent  Income 

Income  from  Lease  of  Road  

Miscellaneous  Rent  Income 

Miscellaneous  Non-Operating  Physical  Property. . 

Dividend  Income 

Income  from  Funded  Securities 

Income  from  Unfunded  Securities  and  Accounts . . 
Income  from  Sinking  and  other  Reserve  Funds.. . . 

Release  of  Premium  on  Funded  Debt 

Miscellaneous  Income 

Total  Non-Operating  Income 

Gross  Income 

Deductions  from  Gross  Income : 

Hire  of  Equipment 

Joint  Facility  Rents 

Miscellaneous  Rents 

Miscellaneous  Tax  Accruals 

Interest  on  Mortgage  Bonds 

Interest  on  Equipment  Obligations 

Interest  on  Leased  Line  Certificates 

Interest  on  Non-Negotiable  Debt. 

Interest  on  Unfunded  Debt 

Amortization  of  Discount  on  Funded  Debt 

Miscellaneous  Income  charges 

Income  applied  to  Sinking  and  other  Reserve 

Funds 

Total  deductions  from  Gross  Income 


$ 155,601  37 
181,200  89 
2,869  08 
68,873  88 
20,257  81 
19,968  99 
261,817  15 
55,395  45 
4,323  07 
421  80 
47  00 


298,884  05 
19,337  92 
5,309  73 
4,109,430  24 
351,654  48 
449,968  00 
15,000  00 
99,237  23 
89,233  03 
8,703  30 

24,263  38 


i,776  49 
1,307  76 


Net  Income  transferred  to  Profit  and  Loss ■ $ 121,354 


PROFIT  AND  LOSS  ACCOUNT  TO  DECEMBER  31,  1926. 


Credit  Balance  December  31, 1925. 

Net  Income  for  year  ending  December  31st,  1926  . . $121,354  08 

Profit  and  Loss  additions  for  the  year  1926 


$17,334,237  82 


Profit  on  Road  and  Equipment  sold . 
Unrefundabje  Overcharges 

Donations. .' 

Miscellaneous  Credits  

Total  additions 


$ 1,288  55 
11,016  22 
37,076  08 
29,874  86 


Profit  and  Loss  deductions  for  year  1926 : 
Surplus  appropriated  for  investment 

in  Physical  property 37,  ( 

Debt  Discount  extinguished  through 

Surplus 

Loss  on  Retired  Road  and  Equipment  362.' 

Miscellaneous  Debits 33,( 

Total  deductions. 


Profit  and  Loss  Net  Debit  for  year  ended  Dec.  31, 1926 
Balance  Credit  December  31,  1926  
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Highest  and  Lowest  Prices  of  Stock. 
NEW  YORK. 


1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

Preferred. 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

January. 

137 

135 

91 

90 

93 

90 

89? 

88! 

85 

674 

66  • 

71 

70 

78 

70 

53 

51 

February 

135| 

135! 

106 

106 

94 

894 

93 

90! 

844 

644 

61 

684 

68 

79 

75 

58! 

53 

March 

135 

135 

109 

109 

107 

tlOV 

934 

90 

874 

874 

1004 

91 

64 

57! 

15 

40 

55 

82 

954 

60 

47 

45 

60 

554 

524 

50 

HO 

'85' 

85 

85 

85 

94 

93 

57 

57 

49! 

484 

664 

59 

58 

50 

June 

1364 

134 

107 

107 

85 

804 

80 

80 

58 

50 

59 

474 

66 

65 

641 

54 

July 

137 

1354 

1204 

119 

i054 

i05 

107 

101 

82 

81 

824 

81 

62 

62 

584 

55 

August 

1354 

130 

117 

114 

1054 

1054 

100 

100 

854 

814 

'96' 

83 

87 

83 

62 

614 

68! 

55 

'664 

"6i 

September. 

132 

1284 

117 

1144 

99 

99 

924 

90 

87 

87 

944 

854 

574 

55 

73 

69 

63 

October 

136 

104 

m 

ii2 

94 

90 

864 

864 

89 

84 

82 

'si' 

59 

56! 

774 

65 

674 

60 

November 

1334 

1304 

113 

110 

97' 

95 

95 

85 

93! 

90 

87 

814 

624 

574 

864 

76 

554 

554 

December 

108 

106 

94 

90 

93 

934 

85 

’80 

'75 

75 

63 

80 

734 

55 

50 

Dividends 

" "7 

" " 7 

7 

7 

7 

7 

4K 

4 K 

Common 

January 

125 

120 

119 

115 

89 

804 

91 

874 

744 

70| 

73 

704 

654 

63 

644 

604 

46 

434 

564 

47 

50 

474 

31! 

27 

February 

123| 

120! 

1134 

105 

894 

85 

91 

74 

724 

69:; 

71* 

654 

724 

65 

45 

49! 

484 

524 

49 

40 

30 

March 

119 

118 

115 

109 

90 

87 

91| 

85! 

80 

704 

70 

66 

70 

604 

734 

694 

394 

284 

44| 

33 

45 

364 

34 

30 

April 

1184 

1164 

110 

105 

88£ 

87 

894 

884 

74! 

71! 

694 

66 

624 

594 

71! 

65 

334 

29  J 

35 

30| 

37! 

34 

314 

29 

May 

1244 

117 

108 

102 

894 

874 

984 

89 

71! 

67! 

734 

69 

604 

594 

674 

63 

324 

324 

35 

324 

42 

36 

38 

30 

June 

129 

1194 

1074 

104! 

89 

88 

97 

914 

69! 

69:; 

67 

65 

59 

67 

60 

35 

304 

394 

31 

41! 

384 

44J 

341 

July 

129| 

1224 

104 

100 

89f 

88 

974 

92 

714 

67 

70 

67 

61 

57 

614 

574 

42 

35 

39 

36 

364 

35 

August 

124 

121 

104! 

1014 

93 

884 

93 

854 

764 

70 

724 

63 

64 

574 

551 

434 

40 

411 

33 

44S 

35 

September 

1254 

121 

102| 

96 

94 

94 

894 

844 

80 

75 

71 

65! 

75 

68 

57! 

564 

384 

34 

431 

39! 

444 

40 

October 

130 

124 

984 

811 

95 

89 

90 

864 

90| 

82 

694 

644 

75! 

504 

50 

35 

30 

48! 

394 

41! 

35 

November 

125 

1174 

854 

78; 

974 

874 

80 

874 

75 

744 

63 

504 

46 

444 

34! 

57 

444 

35 

344 

December 

120 

116 

88 

754 

934 

90 

80 

70 

75! 

724 

65| 

65* 

58 

49 

39 

534 

43 

51 

474 

334 

25 

Dividends 

7 

7 

7 

7 

7 

7 

4 K 

4 K 

K— See  note  on  first  page  of  this  statement. 

Montreal  and  Toronto  transactions,  if  any,  will  be  found  in  Tables  in  front  of  this  volume. 


Common 

Preferred 

i%,  1st  Mortgage. 


1919 

High  Low 
101  89 

113J  1124 

105!  89 


Minn.,  S.S.  Marie  & Atl.  4%,  1st  Mortgage  1926.  115 
A.F.R.— 20 


LONDON 

1920  1921  1922 

High  Low  High  Low  High  Low 

134  82  93  83  

127J  102|  115  1041  

119!  874  1094  984  1034  934 

844  67  89  75J  904  83 

81|  62  76|  69  77f  67  21/32 

1034  105f  1234  112  110  105 


High  Low  High  Low  High  Low  High  Low 
ioi'  9ij  i02  924  9if  '87'  '92'  89 


604  594 

1044  103 
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Dikectors — J.  S.  Pillsbury,  Minneapolis,  Minn. ; H.  P.  Gallaher,  Minneapolis ; E.  W.  Decker,  Minneapolis ; Wm.  Irvine,  Chippewa  Falls,  Wis. ; 

J.  D.  McMillan,  Minneapolis;  A.  L.  Osborn,  Oshkosh,  Wis.;  A.  E.  Wallace,  Minneapolis;  G.  W.  Webster,  Minneapolis; 

C.  T.  Jaffray,  Minneapolis ; S.  W.  Dittenhofer,  St.  Paul,  Minn. ; D.  N.  Winton,  Minneapolis  ; 

Officers— C.  T.  Jaffray,  President,  Minneapolis;  G.  W.  Webster,  Vice-President,  Minneapolis;  W.  R.  Harley,  Secretary,  Minneapolis ; 

C.  H.  Bender,  Treasurer,  Minneapolis;  J.  E.  Olson,  Asst-Treas.  and  Asst.-Sec’y,  Minneapolis;  J.  A.  Millington,  Asst.-Secretary, 
Milwaukee,  Wis. ; W.  H.  Peck,  Assc.-Sec’y,  64  Wall  St.,  N.Y. ; D.  J.  Bond,  Comptroller,  Minneapolis. 

December  Slst,  1926.  Capital  Stock 


DESCRIPTION 

Number  of  Shares 
Authorized 

Par  Value  of 
Shares 

Total  Par  Value 
Authorized  and 
Issued 

Stock  Held 
By  Company 

Total  Par  Value 
Actually 
Outstanding 

Common  Stock 

175,000 

$100.00 

100.00 

$17,500,000  00 
12,500,000  00 

$1,373,700  00 
1,234,100  00 

$16,126,300  00 
11,265,900  00- 

Preferred  Stock 

125,000 

Totals  

300,000 

$30,000,000  00 

$2,607,800  00 

$27,392,200  00 

GENERAL  BALANCE  SHEET,  DECEMBER  31st,  1926. 


Capital  Stock:— 
Common : 

Issue 

Held  by  Company 


LIABILITIES. 


. $17,500,000  00 
. 1,373,700  00 


19«  ann  nn 


Preferred : 


issue ®iz,ouu,ipuu  uu 

Held  by  Company  1,234,100  00 

11,265,900  00 

Total $27,392,200  00 

Governmental  Grants : 

Grants  in  aid  of  Construction  4,887  93 

Funded  Debt  Unmatured 41,281,000  00 

(Per  Funded  Debt  Schedule— See  next  page) 

Non-negotiable  Debts  to  Affiliated  Companies: 

Equipment  Contracts $2,728,162  80 

Accrued  Interest  on  Equipment  Contract 39,301  21 

Advances 1,544,161  81 

Total 4,311,625  82 

Current  Liabilities 

Audited  Vouchers $ 634  83 

Interest  Matured  Unpaid 447,457  50 

Dividends  Matured  Unpaid  150  00 

Unmatured  Interest  Accrued  180,103  49 

Other  Current  Liabilities 7,477  00 

Total — 635,822  82 

Unadjusted  Credits: 

Other  Unadjusted  Credits  17,579  17 

Corporate  Surplus : 

Additions  to  property  through  Income  and  Surplus  $ 172,530  38 
Funded  debt  retired  through  Income  and  Surplus.  560,328  01 
Appropriated  Surplus  not  Specifically  Invested  . . . 476,205  44 

Profit  and  Loss,  Credit  Balance  4,837,608  85 

Total 6,046,672  68 


$79,689,788  42 


ASSETS. 

Property  Investment 

Road $62,517,404  14 

Equipment  15,105,813  07 

$77,623,217  21 

Less  Reserve  for  Equipment  Depreciation  3,532,850  54 

Total $74,090,366  67 

Sinking  Funds : 

W.  C.  Ry.  Co.  First  General  Mortgage $108,855  35 

M.  & S.  E.  Division  Purchase  Money  Mortgage  ...  833  36 

Total 109,688  71 

Deposits  in  lieu  of  Mortgaged  Property 27,136  76 

Miscellaneous  physical  property : 

Land  Department  Land  Grant $1,902,565  33 

Material  Loaned  and  Miscellaneous 1,132,318  66 

Total 3,034,883  99 

Investments  in  Proprietary,  Affiliated  and  Con- 
trolled Companies:— 

Milwaukee  Terminal  Railway  Co.  Stock $150,000  00 

Wisconsin  Central  Land  Company  Stock 1,000  00 

Milwaukee  Terminal  Ry.  Co.  Advances 127,000  00 

Wisconsin  Central  Land  Co.,  Advances 76,529  80 

M.  St.  P.  & S.  S.  M.  Ry.  Co.  for  Materials  and  Supplies  500,000  00 

Total 854,529  80 

Miscellaneous  Investments  :— 

Land  Department,  Deferred  Payments  on  Land 

Grant  Sales,  etc $599,883  55 

La  Pointe  Iron  Company  Stock 100  00 

Ashland  County  Court  House  Site  Bonds 8,000  00 

Total — 607,983  55 

Current  Assets:  _ 

Cash $ 14,405  32 

Special  Deposits  5? 

Miscellaneous  Accounts  Receivable 1,®  11 

Interest  and  Dividends  Receivable  80  00 

Total 463,301  93 

Unadjusted  Debits  : 

Discount  on  Funded  Debt  ctv,  ™ 

Preliminary  Surveys 29,081  63  501,897  01 

Grand  Totol. .' .' .' .' .'.'.'.V. $79,689,788  42 


Grand  Total. 


MINNEAPOLIS,  ST.  PAUL  AND  SAULT  STE.  MARIE  RAILWAY  CO. 

WISCONSIN  CENTRAL  RAILWAY  COMPANY— Continued. 

FUNDED  DEBT.— Dee.  31st,  1926. 


Con.  027 


DESCRIPTION 

Rate 

When  Payable 

Date  of  Issue 

When  Due 

Outstanding 

Pledged  as 
Collateral 

Held  by 
Company 

In  hands  of 
Public 

First  General  Mortgage 

M.  & S.  E.  Division  Purchase  Money  Mortgage.. 
Superior  and  Duluth  Div.  & Term’l  First  Mtge.. 
First  and  Refunding  Mortgage 

‘Three  Year  Secured  Gold  Notes 

1 % 

4 % 

1 % 
1 % 

5 % 
51% 

Jan.  and  July 
May  and  Nov. 
May  and  Nov. 
April  and  Oct. 
April  and  Oct. 
April  and  Oct. 

July  13, 1899 
May  1,  1901 
May  1, 1906 
April  1,  1909 
April  1,  1909 
April  15,  1924 

July  1,  1949 
May  1,  1951 
May  1,  1936 
April  1,  1959 
April  1,  1959 
April  15,  1927 

$21,669,000.00 

305,000.00 

7.500.000. 00 

5.816.000. 00 
10,051,000.00 

6.000. 000.00 

$8,000,000.00 

$ 1,000.00 
8,000.00 

2,051,000.00 

$21,668,000.00 

297,000.00 

7.500.000. 00 

5.816.000. 00 

I 6,000,000.00 

Total  Funded  Debt  Outstanding 

$51,341,000.00 

$8,000,000.00 

$2,060,000.00 

$41,281,000.00 

1 Called  for  redemption,  March  1, 1927, 


INCOME  ACCOUNT 

Net  operating  revenue  

Railway  tax  accruals 

Uncollectible  railway  revenue 


YEAR 
$98L075  02 


ENDING  DECEMBER  31st,  1926, 
$1,165,359  21 


Railway  operating  income 

Non-Operating  Income : 

Hire  of  equipment 

Joint  facility  rent  income 

Miscellaneous  rent  income 

Miscellaneous  non-operating  physical  property. . 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 
Income  from  sinking  and  other  reserve  funds  . . 

Miscellaneous  Income 

Total  non-operating  income 

Gross  Income 

Deductions  from  Gross  Income- 
Hire  of  equipment. , 

Joint  facility  rents. 


986,183  20 
$3,178,876  01 


$23,325  25 
81,737  89 
16,326  71 
Dr.  15,891  01 
17,892  16 
67,318  19 
810  01 
5 00 


Rent  for  leased  roads 

Miscellaneous  rents 

Miscellaneous  tax  accruals 

Interest  on  funded  debt 

Interest  on  non-negotiable  debt 

Interest  on  unfunded  debt 

Amortization  of  discount  on  funded  debt 

Maintenance  of  investment  organization 

Miscellaneous  Income  charges 

Income  applied  to  sinking  and  other  reserve  funds . 

Total  Deductions  from  Gross  Income 


$ 767,920  82 
698,271  87 
253,000  00 
17,313  70 
69,826  87 
1,713,603  56 
156,295  19 
1,311  65 
72,988  27 
382  76 
7,378  85 
Cr.  12,311  51 


Net  Deficit  transferred  to  Profit  and  Loss $105,191  19 


PROFIT  AND  LOSS  ACCOUNT 

$105, i 

Profit  and  loss  additions  for  year  19Z6 : 

Profit  on  road  and  equipment  sold  $11. 0i 

Unrefundable  overcharges 10, 2( 


Credit  Balance,  December  31st,  1925 

Net  Deficit  for  year  ended  Dec.  31,  1926 
Profit  and  loss  additions  for  year  1926 

; ,022  83 

Unrefundable  overcharges 10,201  53 

Donations  5,818  96 

Miscellaneous  credits 130,211  31 

Land  grant  profits— net 8,980  31 


$1,831,515  15 


Total  additions . 


166,  i 
$ 60/ 


Balance  

Profit  and  Loss  deductions  for  year  1926  : 

Surplus  applied  to  sinking  and  other 

reserve  funds  $ 8,980  31 

Surplus  appropriated  for  investment  in 

physical  property 5,818  96 

Loss  on  retired  Road  and  Equipment. . . 37,657  20 

Miscellaneous  debits 5,223  31 

Total  deductions. 5' 

Profit  and  Loss  net  credit  for  year  ended  Dec.  31st,  1926. 
Balance  Credit,  Dec.  31st,  1926  , 


68  00 
73  51 


Annual  meeting— Second  Tuesday  in  May  at  Milwaukee,  Wis. 

Fiscal  Agents— Agents’  Bank  of  Montreal,  61  Wall  Street,  New  York. 
Transfer  Agents— Agents’  Bank  of  Montreal,  61  Wall  Street,  New  York. 


Registrar  of  Stocks— Empire  Trust  Company,  New  York. 
Registrar  of  Bonds— Agents  of  Banks  of  Montreal,  N.Y. 
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COMPARATIVE  STATEMENT  OF  EARNINGS  AND  EXPENSES-YEAR  ENDED  DECEMBER  31st. 


1926 

1925 

1924 

Freight,  iron  ore 

$ 1,460,449  17 

. $ 1,422,992  61 

$1,118,718  01 

Freight,  other 

14,116,850  59 

14,844,354  01 

13,758,613  23 

Passengers 

2,808,926  27 

2,697,704  21 

2,826,661  67 

Mail 

224,745  61 

224,707  24 

231,946  74 

Express 

411,993  57 

371,976  20 

412,739  79 

Miscellaneous 

461,605  05 

438,671  01 

520,185  91 

Incidental 

428,453  06 

405,109  90 

351,800  62 

Total 

$19,913,023  32 

$20,405,515  18 

$19,220,665  97 

Maintenance  of  way  and  structures. 

Maintenance  of  equipment  

Traffic  expenses 

Transportation  expenses 

Miscellaneous  operations 

General  expenses 

Transportation  for  investment— Cr. 

Total 

1926 

1925 

1924 

$2,645,898  96 
3,479,961  01 
393,093  02 
8,172,293  58 
146,095  65 
627,311  05 
16,989  19 

$ 2,508,546  07 
3,503,394  43 
358,364  42 
8,305,047  03 
135,182  99 
594,956  01 

$ 2,501,066  16 
3,478,965  60 
332,247  66 
8,545,663  44 
147,948  34 
576,068  45 
29,407  60 

$15,447,664  08 

$15,382,428  67 

$15,552,552  05 

Percentage  of  expenses  to  earnings. 

Net  earnings 

Income  from  other  sources 

Total 

77.6 

$4,465,359  24 
221,584  77 

75.4 

$ 5,023,086  51 
325,304  34 

80.9 

$3,668,113  92 
318,094  46 

$4,686,944  01 

$ 5,348,390  85 

$3,986,208  38 

Fixed  charges,  taxes  and  terminal 
rentals 

$4,792,438  50 

$ 5,039,911  09 

$4,809,824  39 

Surplus  income 

Dr.  105,494  49 

308,479  76 

Dr.  823,616  01 

Average  miles  operated 

Operating  revenue  per  mile  of  road. 
Operating  expenses  per  mile  of  road. 
Surplus  income  per  mile  of  road 


1,155  56 
$ 17,232  36 
13,368  12 
Dr.  91  29 


1,154  60  1,154  51 

| 17,673  23  $ 16,648  33 

13,322  73  13,471  13 

267  17 1 Dr.  713  39 


Highest  and  Lowest  Prices  of  Stock,  and  Bonds. 

NEW  YORK. 


COMMON 

1922 

1923 

1924 

1925 

1926  | 1927 

January  

February  

March 

April 

May  

June 

July  

August  

September  

October  

November 

December 

High  Low 
26  25 

30}  26} 

33}  27® 

31}  28} 

31®  28 

31  27} 

31  27} 

33}  28 

33  29 

32  27} 

31  27 

28  25| 

High  Low 
29}  26 

35}  28} 

34  32 

34}  30 

32  27} 

31}  26} 

27}  24} 

28}  23 

28}  28 
28  23} 

32}  25 

38}  32 

High  Low 
37}  34 

37}  35| 

36|  35} 

37}  36 

36}  36 

37}  36} 

36  36 

High  Low 

High  Low 

High  Low 

Leased  Line  Cfts.  of  M.  St.  P.  & S.S.M4%.  Issu’d  for  Wis  Cent,  Pf. 


1922 


High  Low 
'63j  63} 

66 ^ '<36} 
"67i  '671 


High  Low 
63|  '631 


High  Low 

60  60 
60  58 

57J  57 


58  55} 

'584  '684 


Low 

604 

62 

62 

59 

58 

574 


624 


High 

64} 

67 

664 

654 


High  Low 
63  59° 

624°  604° 
61}°  58}° 


1st  and  Refdg.  4%.  Gold  Bonds. 


High  Low 


1921 

High  Low 
83  704 


LONDON 

22  1923 

Low  High  Low 

78  76}  73} 


1924 

High  Low 
874  ' 824 


1925 

High  Low 

77}  72} 


1926 

High  Low 

76}  75} 
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CENTRAL  TERMINAL  RAILWAY  COMPANY 

Directors— T.  O.  Bunch,  Chicago,  Illinois  ; C.  T.  Jaffray,  Minneapolis,  Minn. ; W.  A.  Kittermaster,  Chicago,  Illinois ; G.  H.  Peaks,  Chicago,  Illinois ; 

A.  E.  Wallace,  Minneapolis,  Minn.  ; T.  J.  Wall,  Chicago,  Illinois  ; G.  W.  Webster,  Minneapolis,  Minn. 

Officers— C.  T.  Jaffray,  President,  Minneapolis,  Minn.  ; G.  H.  Peaks,  Vice-Pres.,  Chicago,  Illinois;  G.  W.  Webster,  Vice-Pres.,  Minneapolis,  Minn. ; 

W.  R.  Harley,  Secretary,  Minneapolis,  Minn.;  C.  H.  Bender,  Treasurer,  Minneapolis,  Minn. ; J.  E.  Olson,  Ass’t.-Treas.,  Minneapolis,  Minn.; 
T.  J.  Wall,  Ass’t.-Secretary,  Chicago,  Illinois ; D.  J.  Bond,  Comptroller,  Minneapolis,  Minn. 


GENERAL  BALANCE  SHEET,  DECEMBER  31st,  1926. 
LIABILITIES  ASSETS 


Capital  Stock $2,000,000  00 

Funded  Debt  Unmatured  : 

First  Mortgage  Chicago  Terminal  i%  Thirty  year  Gold  Bonds..  $6,000,000  00' 

Non  negotiable  Debt  to  Affiliated  Companies 637,309  61 

Current  Liabilities : 

Audited  Vouchers $ 1,767  35 

Interest  Matured  U npaid 20  00 

Unmatured  interest  accrued  on  Funded  Debt 27,553  34 

Total 29,340  69 

Unadj  usted  Credits ; 

Tax  Liability 104,109  98 

Corporate  Surplus : 

Additions  to  property  through  Income  and  Surplus.  $ 4,856  54 

Profit  and  Loss,  Credit  Balance 199,859  12 

Total  204,715  66 


Property  Investments $6,468,520  07 

Sinking  Fund : 

First  Mortgage  Chicago  Terminal  4%  Thirty  year  Gold  Bonds  : 

Bonds  Held  by  Trustee $1,867,000  00 

Cash  Held  by  Trustee  17,219  63 

Total  1,884,219  63 


M.  St.  P.  & S.  S.  M.  Ry.  Co.  i%  Leased  lane  Certificates. 


Current  Assets ; 

Cash $ 65,609  39 

Special  Deposits  20  00 

Miscellaneous  Accounts  Receivable 150,876  42 

Interest  Receivable 3,053  00 

Total 

Unadjusted  Debits : 


Discount' on  Funded  Debt 


219,258 


219,558  81 
183,918  50 


Grand  Total. 


$8,975,475  94 


Grand  Total. 


$8,975,475  94 


INCOME  ACCOUNT,  YEAR  ENDED  DECEMBER  31sr,  1926. 


Railway  tax  accruals $116,143  31 

Railway  operating  income Dr.  $116,143  31 

Non-Operating  income : 

Income  from  lease  of  road $210,000  00 

Miscellaneous  rent  income  109,664  42 

Income  from  funded  securities 12,212  00 

Income  from  unfunded  securities  and  accounts.. . . 2,017  42 

Total  non-operating  income 363,923  84 

Gross  income $247,780  53 

Deductions  from  Gross  Income : 

Interest  on  funded  debt $168,435  65 

Amortization  of  discount  on  funded  debt 12,639  25 

Maintenance  of  investment  organization 3,181  42 

Total  deductions  from  gross  income 184,256  32 

Net  Income  transferred  to  Profit  and  Loss — $63,524  21 


PROFIT  AND  LOSS  ACCOUNT  TO  DECEMBER  31st,  1926. 


Credit  balance  December  31st,  1925 $146,433  06 

Net  income  for  year  ended  December  31st,  1926.. . . $63,524  21 

Profit  and  Loss  additions  for  the  year  1926 : 

Miscellaneous  credits  to  Profit  and  Loss 355  00 

Total $63,879  21 

Profit  and  Loss  deductions  for  year  1926 : 

Miscellaneous  debits  to  Profit  and  Loss 10,453  15 


Profit  and  Loss  net  credit  for  year  ended  December  31st,  1926 . 53,426  06 


Balance  Credit,  December  31st,  1926 $199,859  12 


Annual  Masting— Second  Wednesday  in  May,  at  Chicago,  111. 


Fiscal  Agents — Agents,  Bank  of  Montreal,  64  Wall  Street,  New  York. 
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MINNESOTA  AND  ONTARIO  PAPER  COMPANY. 


(Incorporated  in  1908  under  the  Laws  of  the  State  of  Maine.) 

Head  Office— Builders  Exchange  Bldg.,  Minneapolis,  Minn.  Plants— International  Falls,  Minn.;  Fort  Frances  and  Kenora,  Ont. 

Directors— E.  W.  Backus,  President,  Minneapolis;  S.  W.  Backus,  Vice-Pres.,  Minneapolis;  W.  F.  Brooks,  Minneapolis;  H.  S.  Gilkey,  Minneapolis; 
Geo.  McLean,  International  Falls,  Minn. ; C.  C.  Honey,  Minneapolis  ; D.  McLeod,  Kenora,  Ont. 

Comptroller— R.  D.  Main. 

Dee.  31,  1926  Capital  Stock— Common— Authorized  $15,000,000  Issued  $9,392,000  Shapes  $100  each 

— Preferred  “ 5,000,000  “ 3,756,000  “ 100 

6%  Cumulative.  Participating.  After  the  dividend  of  6%  is  paid  on  Preferred,  no  further  dividend  may 
be  paid  until  the  Common  receives  a 6%  dividend,  and  thereafter  both  classes  share  equally  in  any 
distribution  of  assets.  Preferred  and  Common  rank  equally  as  to  voting  power. 

Bonds— Series  A —Authorized  $16,000,000  Issued  $16,000,000  6%  1st  Mtg.  Sinking  Fund  Gold.  $100  $500  $1,000  each. 

—Dated  1st  April,  1925.  Due  $5,000,000  between  1930  to  1935 ; $11,000,000  1st  April,  1945. 

(1)  — Interest  payable  April  1st  and  October  1st  without  deduction  for  Federal  Income  Taxes  now  or  hereafter  deductable  at  the  source,  not 

in  excess  of  2%.  Principal  and  Interest  is  payable  at  the  holder’s  option  either  in  United  States  gold  coin  at  the  office  of  The  Minnesota 
Loan  & Trust  Company,  Trustee,  Minneapolis,  or  at  the  offices  of  Halsey,  Stuart  & Co.,  Inc.,  in  Chicago  and  New  York,  or  in  Canadian 
gold  coin  at  the  offices  of  the  Dominion  Bank  in  Toronto,  Montreal,  St.  John,  Winnipeg  and  Vancouver. 

(2)  —Coupon  but  are  registerable  as  to  principal  only. 

—Bonds  maturing  on  or  before  April  1st,  1935,  will  be  redeemable  as  a whole  or  in  part  upon  60  days’  published  notice  at  a premium  of  4 
of  1%  per  annum  for  each  full  year  or  fraction  of  unexpired  life  and  accrued  interest,  and  the  Bonds  maturing  April  1st,  1945,  will  be 
redeemable  in  like  manner  at  the  following  prices  and  accrued  interest ; at  105  to  April  1st,  1935 ; on  and  after  April  1st,  1935,  to  April 
1st,  1940,  at  1021,  and  on  and  after  April  1st,  1940,  to  maturity  at  101. 

(3)  —The  Company  agrees  to  reimburse  the  holders  of  Series  A Bonds,  if  requested  within  60  days  after  payment,  for  the  Pennsylvania  and 

Connecticut  4-mills  and  Maryland  44-mills  Taxes,  and  for  the  District  of  Columbia  Personal  Property  Taxes  not  exceeding  5 mills  per 
dollar  per  annum,  and  for  the  Massachusetts  Income  Tax  on  the  interest  on  these  Bonds  not  exceeding  6%  of  such  interest  per  annum. 
Tax  exempt  in  Minnesota. 

(4)  — Additional  Bonds  of  any  series,  other  than  Series  A,  bearing  such  rates  of  interest,  maturing  at  such  time  and  having  such  other  provi- 

sions as  the  Board  of  Directors  at  the  time  of  issuance  may  determine,  may  be  issued,  except  for  $4,000,000  principal  amount  which  are 
issuable,  with  the  consent  of  the  Trustee  at  any  time  for  general  corporate  purposes,  to  the  extent  of  75%  of  the  cost  or  value,  whichever 
is  less,  of  additions  and  betterments  to  the  Company’s  properties  or  of  physical  property  acquired  upon  which  these  Bonds  will  be 
secured  by  a direct  or  collateral  first  lien.  Bonds  in  excess  of  $4,000,000  in  addition  to  these  Series  A Bonds  are  issuable  only  if  the  net 
earnings,  as  defined  in  the  Mtg.,  shall  have  averaged  an  amount  during  the  3 years  next  preceding  at  least  equal  to  twice  or  during  the 
year  immediately  preceding  at  least  3 times  the  annual  interest  requirements  on  all  Bonds  outstanding  and  those  proposed  to  be  issued. 

(5)  —Secured  by  a direct  or  collateral  first  lien  on  all  the  physical  properties  now  owned  or  which  may  be  hereafter  acquired  by  the 

Company  and  all  physical  properties  owned  by  its  principal  subsidiaries. 

—Sinking  Fund— Sufficient  to  retire  or  cancel  on  or  before  1st  April  each  year,  either  by  purchase  or  redemption,  the  principal 
amount  of  Series  “A”  Bonds,  due  1st  April,  1915,  as  follow's : $950,000  each  of  the  years  1936  and  1937  ; $1,000,000  each 
year  1938,  1939,  1940,  and  1941 ; $1,250,000  each  year  1942,  1943, 1944,  and  1945 ; total  $10,900,000. 

— Trustee— The  Minnesota  Loan  & Trust  Company,  Minneapolis,  Minn.  —Offered  to  the  Public,  May,  1925,  at  98  and  interest. 

Bonds-  Series  “ B "—Authorized  $4,000,000  I ssuf.d  $4,000,060  6%.  First  Mortgage.  Sinking  Fund.  Gold.  $100  $500  $1,000  each. 

—Dated  1st  January,  1926.  Due  1st  Jan.,  1948.  Interest  payable  1st  Jan.  and  July,  and  otherwise  same  as  Sec.  1 and  2,  Series  “ A ” as  above. 
—Redeemable  in  whole  or  in  part  on  60  days’  notice  at  the  following  prices  and  accrued  interest : 105  to  Jan.  1st,  1936 ; 1024  Jan.  1st  1936,  and 
thereafter  to  Jan.  1st,  1941 ; and  101  on  Jan.  1st,  1941,  and  thereafter  to  maturity. 

—Tax  exemptions  same  as  Sec.  3,  Series  “ A ” as  above. 

—Additional  bonds  may  be  issued  on  the  same  terms  as  Sec.  4,  Series  “A’  as  above,  omitting  reference  to  $4,000,000  principal  amount. 

—Secured  as  Sec.  5,  Series  “ A ” as  above. 

—Sinking  Fund— Sufficient  to  retire  all  Series  “ B ” Bonds  by  maturity,  either  by  purchase  or  redemption.  This  fund  to  be  sufficient  to  can 
cel  $1,250,000  principal  amount  of  this  Series  on  or  before  Jan.  1st  of  each  of  the  years  1946  and  1947,  and  $1,500,000  on  or  before 
Jan.  1st.  1948.  Sinking  Fund  has  been  provided  for  Series  “ A ” as  above. 

—Trustee— The  Minnesota  Loan  and  Trust  Company,  Minneapolis,  Minn.  — First  offered  to  the  Public,  April,  1926,  at  99.50  and  interest. 
Bonds— Series  “C”— Authorized  $5,000,000  Issued  $5,000,000  6%.  First  Mortgage  Sinking  Fund.  Gold.  $100,  $500,  $1,000  Each. 

—Dated  April  1,  1927.  Due  May  1, 1950.  Interest  payable  1st  May  and  November.  Principal  and  interest  payable  at  the  holder's  option  in 
Canadian  gold  coin  at  the  office  of  the  Dominion  Bank  in  Toronto,  Montreal,  St.  John,  Winnipeg  or  Vancouver,  or  in  United  States  gold 
coin  at  the  office  of  the  Minnesota  Loan  & Trust  Company,  Trustee,  Minneapolis,  or  at  the  offices  of  Halsey,  Stuart  & Co.  Incorporated, 
in  New  York  or  Chicago.  Interest  payable  without  deduction  for  Federal  income  taxes  now  or  hereafter  deductible  at  the  source,  not  in 
excess  of  2%.  The  Bonds  are  tax  exempt  in  Minnesota  and  the  Company  agrees  to  reimburse  the  holders,  if  requested  within  60  days  after 
payment,  for  the  Pennsylvania  and  Connecticut  4-mills  and  Maryland  44  mills  taxes,  and  for  District  of  Columbia  Personal  Property  Taxes 
not  exceeding  5 mills  per  dollar  per  annum,  and  for  the  Massachusetts  Income  Tax  on  the  interest  on  these  Bonds  not  exceeding  6%  of 
such  interest  per  annum. 

—Coupon  but  may  be  registered  as  to  principal. 

—Redeemable  as  a whole  or  in  part  upon  60  days’  published  notice  at  the  following  prices  and  accrued  interest : 105  to  May  1,  1937  ; 1024  on 
May  1, 1937  and  thereafter  to  May  1,  1942 ; 101  on  May  1,  1942  and  thereafter  to  May  1,  1949 ; and  100  on  May  1,  1949  and  thereafter  to  maturity. 
—Secured  as  Sec.  5,  Series  “A”  as  above. 

—Sinking  Fund— Sufficient  to  retire  all  Series  “C”  Bonds  by  maturity  is  provided  which  will  acquire,  either  by  purchase  or  redemption 
and  cancel  on  or  before  May  1,  of  each  year,  the  principal  amounts  as  follows  : 1936/44,  $100,000;  1945/48,  $150,000;  1949/50,  $1,750,000. 

Gold  Notes— Issued  $3,600,000  6%  Due  1st  April,  1931. 

NATIONAL  POLE  & TREATING  COMPANY— Gold  Notes  $2,000,000  6%.  Due  1931. 


MINNESOTA  AND  ONTARIO  PAPER  COMPANY.— Continued, 
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CONSOLIDATED  BALANCE  SHEET,  DECEMBER  31st,  1926. 

As  certified  by  Independent  Auditors  (adjusted  to  reflect  the  application  of  the  proceeds  from  the  sale  of  $5, 000,000  additional 

First  Mortgage  6%  Gold  Bonds.) 


„ LIABILITIES 

Current  Liabilities : 

Trade  and  construction  accounts  payable $2,253,985  42 

Deposits  under  customers’  sales  contracts 250,000  00 

Accounts  with  affiliated  companies 95,940  72 

Accrued  interest  and  taxes 1,160,716  62 

Preferred  Stock  Dividend  (Paid  January.  1927) 56,340  00 

Total  Current  Liabilities  $3,816,982  76 

Funded  and  other  Debt : 

Minnesota  and  Ontario  Paper  Company  : 

First  Mortgage  6/  Gold  Bonds $25,000,000  00 

Five-Year  0%  Gold  Notes  -due  1931  3,500,000  00 

National  Pole  and  Treating  Company : 

Five-Year  6%  Gold  notes— due  1931 2,000,000  00 

30,500,000  00 

Reserve  for  additional  depletion,  depreciation  and  other  con- 
tingencies  1,164,627  17 

Minority  stockholders'  interest  in  subsidiaries 376,641  18 

Capital  Surplus: 

Capital  Stock : 

Participating  Cumulative  6%  Preferred  Stock $3,756,000  00 

Common  Stock 9,392,000  00 

Surplus 33,642,368  36 

46,790,368  36 

Total $82,648,619  47 


ASSETS 

Current  Assets : 

Cash $8,756,685  66 

Marketable  securities  (at  cost) 209,702  20 

Notes  and  accounts  received,  less  reserve  for  doubtful  ac- 
counts  2,570,894  74 

Inventories  and  advances  on  logging  contracts 7,726,864  64 

Total  Current  Assets $19,264,147  24 

Property  sales  contracts,  claim  against  U.  S.  Government 
Railroad  Administration,  and  cash  deposits  on  Government 

and  State  timber 213,161  85 

Miscellaneous  other  assets 85,434  35 

Advances  to  and  Investments  in  affiliated  companies  on  ac- 
count of  construction  work  in  progress  3,462,728  23 

Hydro-electric  and  hydraulic  power  plants,  paper  and  pulp 


mills,  insulite  mills,  saw  mills  and  planing  mills,  industrial 
sites,  railroads,  timber  lands,  timber  permits,  and  pulp- 
wood  and  timber  limits  as  appraised  at  November  30th,  1924 


plus  subsequent  additions  at  cost,  less  provision  for  deple- 
tion and  depreciation 57,162,027  04 

Deferred  charges  and  prepaid  expenses 2,461,120  76 


Total $82,648,619  47 


PROPERTY 

At  and  in  the  vicinity  of  International  Falls,  Minnesota,  and  Fort 
Frances  and  Kenora,  Ontario,  the  Company  and  its  subsidiaries  own  hydro- 
electric and  hydraulic  power  plants,  paper  and  pulp  mills,  insulite  mills,  saw- 
mills, planing  mills,  box,  shook  and  crating  factories,  industrial  sites,  rail- 
roads, logging  spurs  and  equipment,  timberlands.  timber  permits,  and  pulp- 
wood  and  timber  limits  : the  whole  self-contained  and  strategically  located 
for  the  sustained,  low-cost  manufacture  and  distribution  of  news-print  paper, 
sulphate  (Kraft)  pulp,  insulite,  lumber  and  other  forest  products,  from  the 
ownership  of  the  fundamental  requisites,  power  and  raw  materials,  through 
to  the  finished  product. 

Upon  completion  of  additions  now  under  way  and  provided  for,  the 
Company  and  its  subsidiaries  will  have  an  annual  capacity  of  250,000 
tons  of  newsprint  paper,  34,000  tons  of  high-test  Kraft  liner  board,  150,000,000 
feet  of  the  highest  standard  of  insulating  material  bearing  the  trade  name 
“ Insulite  ” and  over  150,000,000  feet  of  rough  and  finished  lumber,  box 
shooks  and  crating. 

Hydro-electric  and  hydraulic  power  developments  now  owned  and  oper- 
ating have  a combined  generating  capacity  of  175,000  h.p.  with  auxiliary 
steam  turbine  plant  of  7,000  h.p.  There  is  now  under  construction 
10,000  additional  hydro-electric  horsepower,  and  a 13,000  h p.  turbo  plant 


Annual  Meeting,  fourth  Tuesday  in  September. 
Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Minneapolis. 


making  a total  of  85,000  hydro-electrical  h.p.  and  20,000  electrical  h.p. 
which  will  be  in  operation  early  in  1928. 

The  actual  holdings  in  Minnesota  and  Ontario  are  reliably  estimated  to 
contain  sufficient  pulpwood  and  sawlog  timber  to  keep  the  present  paper 
mills  and  sawmills  in  operation  for  more  than  thirty  years.  The  timber 
supply  in  Minnesota  and  Ontario  contiguous  and  tributary  to  the  mills 
embraces  a forest  area  of  approximately  50,000  square  miles  and  contains  an 
almost  inexhaustible  supply  of  spruce  pulpwood  and  other  paper  making 
woods. 

EARNINGS 

Although  reflecting  but  a small  return  on  over  $20,000,000  expended  or 
being  expended  on  properties  recently  or  presently  to  be  placed  in  opera- 
tion, the  company's  net  earnings,  after  depletion,  local  taxes  and  liberal 
charges  for  maintenance  and  repairs,  but  before  providing  for  interest, 
depreciation  and  income  taxes,  as  certified  by  independent  auditors,  are 


given  below  : 

Year  ended  December  31st,  1926 $4,730,444  45 

Annual  average  four  years  ended  Dec.  31,  1926 3,612,863  98 

Maximum  annual  interest  charges  on  First  Mortgage 

Sinking  Fund  Gold  Bonds  require 1,500,000  00 


Transfer  Agent— Secretary  of  the  Company,  Minneapolis. 
Registrar— 


632  MOIRS,  LIMITED. 

(Incorporated  1925  under  the  Laws  of  the  Province  of  Nova  Scotia.) 

Head  Office— Halifax,  N.S. 

Directors— James  W.  Moir,  Chairman  of  the  Board,  Halifax;  O.  E.  Smith,  Pres.,  Halifax ; W.  C.  Pitfield,  Vice-Pres,,  Montreal;  I.  W.  Killam,  .Montreal ; 

J.  C.  MacKeen,  Halifax;  G.  McG.  Mitchell,  Halifax;  W.  A.  Moir,  Halifax  ; C.  V.  Monaghan,  Halifax ; H.  P.  Robinson,  Saint  John.,  N.B. ; 

J.  H.  Winfield,  Halifax.  Manager— C.  V.  Monaghan.  Comptroller  and  Secretary— Thomas  Hood. 

December  31,  1926.  Capital— Authorized  $2,000,000  Issued  $1,500,000  Shares  $100  each. 

Bonds-Authorized  $2,000,000  Issued  $1,000,000  6i%.  First  Mortg.  Sinking-Fund  Gold  $100,  $500,  $1,000  each. 

— Dated  January  1st,  1926.  Due  January  1st,  194=6.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  gold  at  the  Bank  of 
Montreal,  Montreal,  Toronto,  Winnipeg,  Vancouver,  Halifax,  Saint  John,  N.B. ; St.  Johns, Nfld.  Coupon,  but  may  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part,  on  any  interest  date,  on  60  days’  notice  at  105  and  interest  to  and  including  1931 ; thereafter  at  104  to  and  including 
1936;  thereafter  at  103  to  and  including  1941 ; thereafter  at  102  to  and  including  1944 ; thereafter  at  100  to  maturity. 

— The  remaining  $1,000,000  of  First  Mortgage  Bonds  may  he  issued  only  to  the  extent  of  75%  of  the  cash  cost  or  fair  value,  whichever  may  be  less, 
of  capital  expenditures  upon  and  additions  to  the  fixed  assets  of  the  Company  subsequent  to  December  31st,  1925,  and  then  only  when  the  net 
earnings  of  the  Company  for  12  out  of  the  14  months  next  preceding  date  of  issue  of  additional  Bonds  shall  have  been  at  the  rate  of  not  less  than 
twice  interest  charges  on  Bonds  then  outstanding  and  those  about  to  be  issued. 

— Secured  by  a first  mortgage  and  charge  on  all  the  properties  of  the  Company  now  owned  or  hereafter  acquired,  specific  as  to  real  estate, 
plants,  equipment  and  other  fixed  assets  and  by  way  of  floating  charge  as  to  all  other  assets  of  the  Company. 

—Sinking  Fund— The  Company  shall  pay  to  the  Trustee  on  the  first  day  of  January  in  each  year,  commencing  January  1st,  1929,  as  an  annual 
cumulative  Sinking  Fund,  a sum  equal  to  2%  of  the  aggregate  principal  amount  of  bonds  previously  issued  under  this 
mortgage,  together  with  a sum  equal  to  the  interest  on  bonds  previously  redeemed  through  the  sinking  fund  or  other- 
wise. This  Fund  is  to  be  used  by  the  Trustee  for  the  purchase  of  bonds  in  the  open  market.  Should  sufficient  bonds  not 
be  so  acquired,  the  Trustee  shall  call  bonds  to  exhaust  the  sinking  fund  at  the  then  redemption  price. 

Trustee— The  Eastern  Trust  Company,  Halifax,  N.S. 


BALANCE  SHEET,  DECEMBER  31,  1926. 
Current : LIABILITIES. 

Bank  overdraft $ 18,775  10 

Accounts  payable  (including  esti- 
mated income  tax) 75,138  78 

Notes  payable  and  interest  accru- 
ed thereon 21,300  00  $ 115,213  88 

Sales  tax  payable 20,577  84 

charges 39,076  80 


Accrued  charges.. 


Reserves:  Depreciation $ 116,975  41 

Contingencies - 32,000  00 

First  Mtg.  6£  % sink,  fund  gold  bonds  148,975  41 

due  1st  Jan.,  1946:  Authorized...  $ 2,000,000  00 

Issued 1,000,000  00 

Capital  surplus  (subject  to  adjustments) 256,246  33 

Capital  stock  : Authorized  20,000  shares  of  $100  each  $ 2,000,000  00 

Issued  15,000  shares  of  $100  each,  fully  paid 1,500,000  00 

Profit  and  loss  account 60,177  85 

Note:  Contingent  liability  for  letters  of  credit  c 3110268  11 

outstanding  $7,158.83.  * a,uu.zpa_ii 

Current : ASSETS. 

Cash  in  banks  and  on  hand $ 9,465  68 

Accounts  and  bills  receivable 

(trade),  less  reserve $ 600,206  43 

Accounts  receivable  (other) 20,183  64 

Inventories  of  raw  materials, 620,390  07 

goods  in  process,  finished  goods, 
etc.,  as  certified  by  responsible 

officials  of  the  Company $505,668  91 

Goods  in  transit 4,975  33  510,644  24 

Advances  on  logging  operations,  season  1926-1927  11,424  96 

Investments  : $1,151,924  95 

(Including  $35,000  par  value  Company’s  own  bonds  at  cost)  35,432  00 

Deferred  charges  to  operations 7,409  47 

Fixed ; Buildings,  plant,  machinery  and  equipment,  based  on 
appraisal  of  National  Appraisal  Company,  dated  31st  Dec., 

1924,  with  additions  to  date— Real  estate,  timber  limits,  etc.  1,945,501  69 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT. 

Net  profits,  after  deducting  manufacturing  expenses,  mainten- 
ance charges,  selling  and  administrative  expenses $260,245  61 

Deduct  : Bond  interest $ 65,000  00 

Depreciation  of  bldgs.,  machinery,  equipment  116,975  41 

Organization  expenses  written  off 12,207  00 

Reserve  for  1926  income  tax  (estimated) 5,885  35  200,067  76 

Balance  at  credit  of  Profit  and  Loss  Account,  31st  Dec.,  1926 $ 60,177  85 


PLANTS  AND  PRODUCTS 

Moirs,  Limited  owns  and  operates  at  Halifax,  N.S.,  plants  for  the  man- 
ufacture of  chocolate  and  confectionery,  and  a bakery  producing  bread, 
plain  and  fancy  cakes  and  biscuits. 

The  main  factory  is  of  reinforced  concrete,  fireproof  construction 
throughout,  having  eight  floors,  equipped  with  sprinkler.  A second  plant, 
for  the  manufacture  of  chocolates  and  various  kinds  of  confectionery,  is 
also  operated  in  Halifax.  The  plants  have  an  aggregate  floor  space  of 
303,819  square  feet,  or  approximately  seven  acres. 

The  combined  production : chocolate  products,  14,000  lbs.  daily ; con- 
fectionery products,  16,500  lbs.  daily;  total  daily  capacity  30,500  lbs. 

The  Company  controls  the  largest  individual  bread  business  in  the  City 
of  Halifax,  having  2,300  wholesale  and  retail  customers  and  producing  approx- 
imately 9,000  loaves  of  bread,  2,500  lbs.  cake  and  4,000  lbs.  of  biscuits  per  day. 

Plain  and  fancy  cakes  and  biscuits  are  manufactured  for  sale  in  two 
retail  stores  operated  in  Halifax,  and  for  shipment  throughout  Quebec,  the 
Maritime  Provinces  and  to  Newfoundland. 

The  Company  operates,  a modern  paper  box  factory  having  a daily  cap- 
acity of  approximately  35,000  boxes. 

The  Company  owns  and  operates,  on  tidewater  at  Bedford  (on  Halifax 
Harbour)  a modern  mill  of  concrete  construction,  equipped  with  the  latest 
type  of  machinery,  for  the  manufacture  of  box  shooks,  wooden  boxes  and 
cases  used  in  the  shipment  of  its  products.  Adjoining  this  mill  is  the 
principal  chocolate-grinding  plant  of  the  Company. 

The  Company  owns  a generating  station  with  a present  capacity  of  250 
horse-power.  Employs  a staff  of  approximately  1,100. 


Annual  Meeting,  at  call  of  the  Directors. 


Transfer  Agents  & Registrars— Head  Office  of  the  Company. 
Auditors— George  A.  Touche  & Co. 
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THE  MONARCH  KNITTING  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— Dunnville,  Ontario,  Canada.  Factories— Dunnville,  St.  Catharines  and  St.  Thomas,  Ont. 


Directors— F.  R.  Lalor,  President,  Dunnville  ; 

Geo.  C.  Biddle,  Dunnville,  Ont. 


December  31st,  1926. 

Capital  Stock— Common 
-Preferred 


T.  A.  Russell,  Vice-President,  Toronto ; A.  E.  Ames,  Toronto ; J.  A.  Burns,  Dunnville,  Ont. 


General  Manager— J.  A.  Burns. 


Authorized 

$1,275,000 

750,000 


Paid  up 
$1,275,000 
750,000 

i to  assets  and  to  dividend. 


7 per  cent,  cumulative.  Preferred  both  i 
Preferred  Stock  was  offered  to  the  public,  May,  1912,  at  par,  carrying  a bonus  of  15%  Common  Stock. 


Shares 
$100  each 
100  “ 


BALANCE  SHEET -DECEMBER  31st,  1926. 


LIABILITIES 

To  the  Public : 

Bank  loans  secured  under  Sec.  88  of  the  Bank  Act.  §622,137  53 
Bills  payable,  sundry  loans  and  employees’  deposits  157,337  39 


Accounts  payable 79,841  13 

Interest  and  discount  accrued 1,500  00 

Special  Reserve,  re  the  winding  up  of  The  Monarch 

Knitting  Co.  Ltd.  of  New  York — § 94,388  53 

Less  Expenses  and  ascertained  loss  in  1926  68,716  45 

To  the  Shareholders : 

Capital  Stock— Preference  Shares $ 750,000  00 

—Common  Shares 1,275,000  00 

Profit  and  Loss  Account,  balance 385,275  87 


$860,816  05 
25,672  08 


2,410,275  87 


ASSETS 


Liquid  Assets : 

Cash  on  hand  and  in  banks $ 59,856  12 

Accounts  receivable §356,936  51 

Less  reserve  for  Doubtful  Accounts.  26,000  00 

. 330,936  51 


Inventories  of  merchandise  and  supplies  on  hand..  1,020,801  96 

Unexpired  Insurance  and  deferred  charges 25,986  53 

§1,437,581  12 

Fixed  Assets  : 

Real  estate,  plant,  machinery  and  equipment §1,505,364  33 

Less  reserve  for  depreciation 697,149  85 

808,214  4 


Investments 55,062  06 

Capital  Stock  The  Monarch  Knitting  Co.,  Ltd.,  of  New  York . . 1 00 

Goodwill,  contracts,  trade  marks,  etc 995,905  34 


§3,296,764  00 


§3,296,764  00 


PROFIT  AND  LOSS  ACCOUNT 


Balance  of  Profit  and  Loss  Account  carried  forward  at  Dec. 

31st,  1925 

Net  Profit  for  year  after  all  charges  and  making  reserve  for 

depreciation 

Balance  at  credit  of  Profit  and  Loss  Account,  as  per  balance 
sheet 


§352,594  34 
32,681  53 
§385,275  87 


Annual  meeting1,  at  call  of  Directors.  Transfer  Agents— National  Trust  Company,  Limited,  Toronto. 

Dividends— Preferred,  7 / per  annum,  payable  quarterly,  1st  February,  May.  August  and  Nov.  Deferred  for  quarter  ended  April  30th,  1925  and  since. 

Common,  4%  paid  for  year  ended  Nov.  30,1918  ; 4%  and  bonus  of  2%  paid  Apr.  1, 1920,  for  year  1919 ; 4 % paid  May  2, 1921,  for  year  1920.  None  since. 
Registrars— Toronto  General  Trusts  Corporation,  Toronto  Ont.  Auditors— Ralph  E.  Young  & Co.,  C.A.,  Toronto,  Ont. 
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THE  MONARCH  KNITTING  COMPANY,  LIMITED— Continued 


FIFTEENTH  ANNUAL  REPORT- 

The  sales  for  the  year  show  an  increase  of  9%  as  compared  with  the 
previous  year,  but  the  Knit  Goods  and  Woollen  Industry  still  operates 
under  a handicap  due  to  competition  from  imported  goods  made  in 
countries  with  a lower  standard  of  wages. 

The  Net  Profits  for  the  year,  after  providing  for  all  charges  and 
depreciation  on  Plant  and  Machinery,  amount  to  $32,681.53.  The  Re- 
serve for  Depreciation  now  amounts  to  $697,149.85.  The  Inventory 
has  been  taken  on  a basis  of  cost  or  replacement  value,  whichever  the 
lower.  All  bad  debts  have  been  written  off,  and  a substantial  reserve 
lias  been  maintained  to  take  care  of  doubtful  accounts. 

The  taxes  paid  the  Dominion  Government  on  Sales  and  for  Excise 


YEAR  DECEMBER  31st,  1926. 

Stamps  during  the  year,  amount  to  $94,117.86,  which  largely  constitutes 
a burden  on  the  business. 

Your  Directors  feel  that  it  would  not  be  advisable  to  resume  the 
payments  of  dividends  on  the  Preferred  stock  at  the  present  time. 

In  order  to  enlarge  its  business  and  keep  the  Company’s  products 
up  to  their  known  standard  of  excellence,  your  Directors  have  during 
the  year  purchased  new  equipment  for  the  manufacture  of  Full-fashioned 
Hosiery  and  Silk  Lingerie,  lines  which  had  not  previously  been  manu- 
factured by  your  Company.  The  equipment  provided  is  of  the  most 
modern  type,  and  will  enable  the  Company  to  manufacture  the  highest 
quality  goods  in  these  lines. 


HISTORY. 


The  Monarch  Knitting  Co.,  Limited,  was  incorporated  by  Ontario 
Charter  to  take  over  the  business  of  the  Company  of  the  same  name  which 
commenced  operations  in  the  year  1903,  and  operated  up  to  May  1st,  1912. 

The  Company’s  business  consists  of  the  manufacture  of  knitted  goods  ; 
comprising  sweater  coats  for  men,  women  and  children,  and  a complete  line 
of  fancy  knitted  goods  such  as  sweater  coats,  skirts,  toques,  scarfs,  hosiery, 
etc. 

In  1916  the  Company  installed  a modern  Hosiery  Plant  in  the  St.  Cath- 
arines factory.  During  1926  new  equipment  was  purchased  for  the  manu- 
facture of  full-fashioned  hosiery  and  silk  lingerie. 

The  factories  owned  by  the  Company  at  Dunnville,  St.  Catharines  and 
St.  Thomas  are  modern  in  structure  and  equipment  and  excellently  adapted 
for  the  business.  The  factory  at  Dunnville  is  the  largest  and  has  a floor 
space  of  3J  acres.  It  is  of  first-class  mill  construction  and  equipped  with 
sprinkler  systems.  It  comprises  dye-house,  spinning  plant,  knitting  plant 
and  warehouses. 

The  Buffalo  property  and  plant  was  finally  disposed  of,  in  1925. 


Def.— Deficit. 


COMPARATIVE  STATEMENT. 

Surplus 

Net  Depreciation  Dividends  Year  Total 

1922  $186,531  $70,000  $52,500  $64,031  $547,104 

1923  184,888  70,000  52,500  62,388  609,492 

1924  17,675  70,000  52,500  104,825  Def  504,667 

1925  2,302  150,000*  4,375  152,073  Def  352,594 

1926  32,682  Off  Net  32,682  385,276 

* Transferred  to  Special  Reserve  Account  to  provide  for  losses  incidental  to  the  closing  of  the  Buffalo  Company 
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Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 


COMMON 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 
50  50 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

30  30 

7*  7i  2 

February  

io'  39' 

761  76* 

'36'  ' 27* 

30  30 

March 

39  39 

60’  ’56’ 

40  30 

25'  ’ 25 

April 

May 

57  57 

'76'  '70' 

40  40 

39  39 

57  . 57 

40  40 

'io'  'io' 

June 

July 

August  

September  .. . . 

October 

November 

December 

Sales 

Dividends . 
Net,  yr.  Nov  30 

40  40 

45'  45 

46  46 

46  46 

284 

4 

23.46  D 

60  60 
60  60 
60  60 
60  60 

65  64' 

546 

4+2 

75'  75 

75  75 

70  69 

75  73 

70  70 

69|  68 

293 

4 

75'  "75 

25 

'36'  '36' 

36'  30’ 

301  30* 

30  30 

30  30 

30  30 

80 

36  "30 

176 

25'  "25 

25  "25 

25  25 

58 

"45 

s' 

Net,  yr.  Dec  31 

23.88  D.  B. 

10.26  D 

Nil 

5+2  D 

4.89  D 

Deficit 

Deficit 

Ail 



PREFERRED— 7% 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

75 

75 

80 

78 

89 

89 

80 

78 

80 

74 

70 

70 

82 

80 

72 

72 

50 

45* 

60 

54 

52 

18 

February 

781 

781 

90 

90 

80 

80 

78 

77 

76* 

761 

80 

80 

80 

70 

49 

47* 

35 

51* 

50 

19 

March 

SO 

80 

85 

82 

89 

80 

80 

80 

78 

82 

80 

81 

80 

45 

45 

25 

April 

80 

78 

89 

85 

90 

87 

80 

78 

80 

80 

82 

82 

69 

65 

65 

55 

’56' 

49  ’ 

33 

May  

78* 

781 

90 

88 

88 

86 

78 

78 

80 

80 

82* 

82 

69 

68 

50 

45 

51 

iOh 

150 

June 

78 

77 

92 

90 

88 

78 

77* 

80 

80 

82 

68* 

68 

48 

48 

53 

51 

155 

July  

90 

90 

75 

75 

80 

80 

August 

90 

90 

88 

'88' 

80 

79* 

80* 

80* 

71 

71 

September 

'75’ 

75 

90 

90 

"77 

'77' 

76 

76 

80* 

75 

71 

47' 

47' 

'36' 

'36' 

' "7 

October 

80* 

80 

90 

88 

85 

85 

76* 

75 

82 

81? 

75 

71 

51 

47 

311 

301 

29 

November 

80 

78 

90 

88 

75 

75 

75* 

'75* 

80 

80 

70 

70 

56 

54? 

52 

40 

102 

December 

76 

76 

90 

90 

80 

'80' 

78 

70 

70 

82 

80? 

50 

50 

60 

55 

15 

Sales 

126 

476 

222 

135 

460 

420 

326 

669 

273 

Dividends. . 

7 

7 

7 

7 

7 

7 

7 

7/12ths 

Net,  yr.  Nov30 

46.88  D 

Net,  yr.  Diec  31 

47.59  D.B. 

24.45  D 

3.82D.  C. 

15.53  D 

15.32  D 

Deficit 

Deficit 

4.35  D 

A— Based  on  eleven  months’  operation.  D— After  “Depreciation”  and  “War  Taxes.” 

B— Based  on  thirteen  months’  operation. 

O — Before  writing  off  $499,999  invested  in  The  Monarch  Knitting  Company,  Limited  of  New  York. 
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THE  MONTREAL  CITY  AND  DISTRICT  SAVINGS  BANK. 


Established  1846. 

Head  Office — 176  St.  James  Street,  Montreal ; 16  Branches  in  city  of  Montreal. 


Directors— Hon.  R.  Dandurand,  President,  Montreal;  Right-Hon.  C.  J.  Doherty,  Vice-President,  Montreal;  Hon.  Sir  Lomer  Gouin,  Montreal 
Donald  A.  Hingston, Montreal ; Fred  W.  Molson, Montreal ; H.  H.  Judah,  Montreal ; Zephirin Hebert,  Montreal ; A.  J.  Brown,  K.C.,  Montreal 
H.  J.  Trihey,  K.C.,  Montreal ; Hon.  Rodolphe  Lemieux,  Ottawa,  Ont. 


General  Manager— A.  P.  Lesperance. 


Assistant  General  Manager— T.  Taggart  Smyth. 


December  31, 1926. 


Capital  Authorized  and  Subscribed,  $2,000,000  Paid  up,  $1,500,000. 


Shares,  $100  each. 


Called  per  Share  $75.* 

*$25  per  share  has  been  called  to  be  paid  on  and  after  April  1 


Reserve  Fund,  $2,000,000 
Profit  and  Loss,  $35,507.85 
Register. 


LIABILITIES. 

To  the  Public : 

Amount  due  Depositors $56,203,449  04 

Receiver-General 93,341  86 

Charity  Donation  Fund 180,000  00 

Open  accounts 486,357  80 


To  the  Shareholders : 

Capital  stock  (amount  subscribed,  $2,000,000),  paid  up  $1,500,000  00 

Reserve  Fund 2,000,000  00 

Balance  of  Profits  carried  forward 35,507  85 


ASSETS. 

Cash  on  hand  and  in  chartered  Banks 

Dominion  and  Provincial  Government  bonds 

City  of  Montreal  and  other  Canadian  municipal 

bonds  and  debentures  

Bonds  of  Canadian  school  municipalities 

Bonds  of  Canadian  Public  Utilities  Corporations.. 

Foreign  Government  Bonds 

Sundry  Securities 

Call  and  short  loans,  secured  by  collaterals 

Charity  Donation  Fund,  invested  in  Dominion  and 
Canadian  Municipal  securities  approved  by  the 
Dominion  Government 


22,740,989  ! 
79,543  I 
1,452,575  I 
10,000  I 
200,000  ( 
5,130,926  i 


-$59,294,339  05 
0 
0 

- 1,204,317  50 
$60,498,656  55 


PROFIT  AND  LOSS  ACCOUNT. 


Four  quarterly  Dividends,  1926 $200,000  00 

Donated  to  various  charitable  and  philanthropic  funds 4,450  00 

Transferred  to  Reserve  Fund 200,000  00 

Balance  carried  forward 35,507  85 


$439,957  85 


Balance  brought  forward,  January  1st,  1925 $149,613  21 

Net  profit  for  year  1926 290,344  64 


$439,957  85 


1924.. .. 

1925.. .. 

1926.. .. 


Net  Profit 
$272,057 
276,554 
290,345 


Donated  to 


Charity,  etc. 
$8,000 
7,700 
4,450 


COMPARATIVE  STATEMENT. 


Transferred  to 
Reserve  Fund 


$200,666 

200,000 


Dividend 

$199,809 

199,809 

200,000 


Profit  and  Loss 
Year  Total 

$64,247+  $280,568 

130,955-  149,613 

114,105-  35,508 


Net  % 
17.62 
17.94 
19.06 


Reserve 

Fund 

$1,600,000 

1^00,000 

2,000,000 


Annual  meeting,  second  Monday  in  February. 

Dividends  payable  1st  January,  April,  July  and  October.  $2.30  per  share  paid  April  2nd,  $2.40  July  2nd,  1918,  and  $2.50  each  quarter  since. 
Auditors— A.  Cinq-Mars,  C.A.;  C.  A.  Shannon,  L.I.A. 
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MONTREAL  COKE  & MANUFACTURING  COMPANY. 

(Incorporated  April,  1927,  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office— Ville  La  Salle  (near  Montreal,  Que.)  Plant— Ville  La  Salle,  Que.  (near  the  City  of  Montreal). 

Directors— John  S.  Norris,  President,  Montreal;  W.  P.  Rust,  Vice- Pres ; D.  G.  Munroe,  Vice-Pres.,  Montreal; 

Geo.  H.  Montgomery,  K.C.,  Montreal;  H.  Lee,  Pittsburgh;  J.  J.  Humphreys,  Montreal;  J.  T.  Tierney,  Pittsburgh. 

Managing  Director—  D.  G.  Munroe. 

May  31,  1927.  Authorized  Issued  Shares 

Capital— Common—  100,000  Shares  100,000  Shares  No  Par  Value. 

—Preferred—  $5,000,000  $2,0C0,000  $100  each 

6%.  Cumulative. 

All  the  common  shares  of  the  Company  are  owned  by  Montreal  Light,  Heat  and  Power  Consolidated,  and  through  a wholly-owned  subsidiary  by  The 
Hoppers  Company  (of  Delaware).  $2,000,000  par  value  of  preferred  shares  of  the  Company  have  been  subscribed  for  in  equal  amounts  by  these  two 
companies. 

Bonds— Authorized  $10,000,000 

—Series  “A"— Authorized  $4,000,000  Issued  $4,000,000  5i  . First  Mortg.  Sinking  Fund.  Gold.  $500.  $1,000  Each. 

— Dated  June  1st,  1927.  Due  June  1st,  1947.  Principal  and  semi-annual  interest  (June  1st  and  December  1st)  payable,  in  Canadian  gold  coin  at  The 
Royal  Bank  of  Canada,  in  Montreal  or  Toronto,  or  in  United  States  gold  coin  at  the  Agency  of  The  Royal  Bank  of  Canada,  New  York.  Coupon 
Bonds  in  denominations  of  $1,000  and  $500  with  privilege  of  registration  as  to  principal.  Fully  registered  bonds  in  denominations  of  $1,000  and 
authorized  multiples  thereof. 

—Redeemable  in  whole  or  in  part  on  any  interest  payment  date  on  sixty  days’  notice  at  103  and  accrued  interest,  if  redeemed  on  or  before  June  1st, 
1934  ; at  102  and  accrued  interest,  if  redeemed  on  or  before  June  1st,  1941 ; and  thereafter  at  101  and  accrued  interest. 

— The  remaining  authorized  $6,000,000  principal  amount  of  Bonds  will  be  issuable  in  any  one  or  more  Series  and  in  accordance  with  the  provisions 
of  the  Trust  Deed  to  the  extent  of  75%  of  the  actual  cash  cost  or  fair  value  to  the  Company  (whichever  is  less)  of  additional  property,  and  then 
only  when  average  annual  net  earnings  of  the  Company  as  defined  in  the  Trust  Deed,  for  the  two  preceding  years  are  more  than  twice  annual 
interest  on  all  the  Bonds  then  outstanding,  including  those  about  to  be  issued. 

—Secured  by  Trust  Deed  constituting  a first  specific  mortgage  and  charge  on  all  the  Company’s  real  and  immovable  properties,  including  land, 
buildings,  plant  and  equipment,  and  on  the  lease  and  gas-sales  contract  described  herewith.  The  Bonds  are  additionally  secured  by  the  floating 
charge  of  the  Trust  Deed  covering  all  the  Company’s  interest  in  assets  not  covered  by  the  specific  charge.  The  specific  and  floating  charges  will 
cover  all  of  the  Company’s  interest  in  assets  acquired  after  the  execution  of  the  Trust  Deed. 

—The  Trust  Deed  provides  for  an  annual  cumulative  Sinking  Fund  commencing  June  1st,  1932,  for  the  exclusive  retirement  of  Bonds  of  Series  A, 
sufficient  to  redeem  at  or  before  maturity  all  the  Bonds  of  Series  A. 

— Trustee — Montreal  Trust  Company,  Montreal,  Que.  Offered  to  the  Public,  May,  1927,  at  100  and  interest. 


HISTORY 


Montreal  Coke  & Manufacturing  Company  acquired  by  purchase  a 
plant  site  over  70  acres  in  extent  adjoining  the  gas  plant  of  Montreal 
Light,  Heat  and  Power  Company,  a subsidiary  of  Montreal  Light,  Heat 
and  Power  Consolidated,  at  Ville  La  Salle,  near  the  City  of  Montreal. 
On  the  site  so  acquired  the  Company  is  constructing  and  will  operate  a 
modern  coke  and  gas  plant,  including  a battery  of  59  Hoppers  combina- 
tion coke-ovens  and  a by-product  plant  for  the  recovery  of  tar  and 
ammonium  sulphate,  together  with  all  necessary  auxiliary  equipment. 
This  plant  will  have  an  annual  capacity  of  approximately  350,000  tons 
of  high-grade  coke,  6,500,000,000  cubic  feet  of  gas,  3.500,000  gallons  of 
tar  and  10.000,000  pounds  of  ammonium  sulphate.  It  is  expected  that 
the  plant  will  be  ready  for  operation  not  later  than  July  1st,  1928. 

The  Company  has  also  acquired  by  favourable  lease,  running  beyond 
the  maturity  of  these  Bonds,  the  gas  manufacturing  plant  of  Montreal 
Light.  Heat  and  Power  Company  at  Ville  La  Salle. 

The  properties  to  be  operated  by  the  Company  will  constitute  a com- 
plete, modern  coke  and  gas  producing  unit  of  a total  annual  capacity  of 
approximately  450,090  tons  of  coke,  9,000,000,000  cubic  feet  of  gas  and 
resultant  by-products. 

The  new  plant  will  be  so  designed  as  to  enable  the  Company  to  de- 
rive full  benefit  from  the  economies  resulting  from  operation  of  the  pro- 
perties as  one  unit.  The  location  of  the  plant  on  the  Lachine  Canal 


enables  the  Company  to  receive  coal,  its  chief  raw  material,  by  low-cost 
water  transportation,  and  the  proximity  of  the  plant  to  the  City  of 
Montreal  facilitates  economical  distribution  and  sale  of  its  products. 

All  the  common  shares  of  the  Company  are  owned  by  Montreal 
Light,  Heat  and  Power  Consolidated  (see  their  statement  in  this  Volume), 
and  through  a wholly-owned  subsidiary  by  The  Hoppers  Company  (of 
Delaware)  and  $2,000,000  par  value  of  preferred  shares  will  be  subscribed 
for  in  equal  amounts  by  these  two  companies. 


The  Hoppers  Company  (of  Delaware)  through  its  subsidiaries  is 
the  largest  builder  of  by-product  coke  and  gas  plants  in  the  United 
States.  Business  was  begun  in  1907  and  since  that  time  there  have 
been  built,  or  are  under  construction,  over  9,100  Hoppers  coke-ovens  in 
over  sixty  installations.  These  ovens  have  a carbonization  capacity 
of  approximately  60,000,000  tons  of  coal  per  annum  and  produce  over 
70%  of  the  total  coke  produced  in  by-product  coke-ovens  in  the  United 
States.  The  subsidiaries  of  the  Hoppers  Company  (of  Delaware)  pro- 
duce over  37,000,000,000  cubic  feet  of  gas  per  annum  and  produce  and 
market  annually  over  2,500,000  tons  of  coke,  the  associated  companies 
being  the  largest  single  distributor  of  domestic  coke  in  the  United  States. 


Annual  Meeting,  February  15th. 


Transfer  Agent—. 
Registrar— 
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(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Valleyfield,  Que.  Mills— V alley  field,  Que. 

Directors— Sir  Charles  Gordon,  President,  Montreal;  Sir  Herbert  Holt,  Vice-President,  Montreal;  F.  G.  Daniels,  Montreal ; 

Hon.  R.  Dandurand,  Montreal l;  Lt.-Col.  A.  Hamilton  Gault England ; Wm,  Finley,  Montreal ; 

J.  P.  Black,  Montreal;  F.  W.  Molson,  Montreal;  John  Lowe,  Valleyfield,  Que. 

General  Manager  and  Secretary-Treasurer— John  Lowe. 

December  31,  1926.  Authorized  Paid  up  Shares 

Capital— Common $5,000,000  $3,000,000  $100  each 

Preferred.  ..  5,000,000  3,000,000  100  each 

7 X Cumulative.  No  voting  power. 

THE  MONTREAL  COTTON  COMPANY. 

(Controlled  by  The  Montreal  Cottons,  Limited,  through  stock  ownership.) 

Dee.  31,  1926.  Capital  Stock— Authorized,  $4,000,000.  Subscribed,  $3,000,000.  Paid  up,  $3,000,000.  Shares,  $100  each. 

—On  August  17  th,  1911,  the  Shareholders  of  the  Montreal  Cotton  Company  were  invited  to  exchange  their  shares  for 
shares  of  the  Montreal  Cottons,  Limited,  on  the  basis  of  one  share  of  the  former  in  exchange  for  one  share  of  Pre- 
ferred Stock  and  one  share  of  the  Common  Stock  in  the  latter  Company. 

Bonds— Authorized,  $2,099,000  Issued  $1,000,000  Redeemed  $416,973.33  Outstanding1  $583,026.67  5 per  cent. 

35-yr.  First  Mtg.  Sinking  Fund.  £100  each. 

—Dated  1st  November.  1903.  Due  1st  November,  1943.  Interest  payable  1st  May  and  November.  Principal  and  Interest  payable  in 
Montreal  or  London.  May  he  registered  as  to  principal. 

—May  be  redeemed  in  whole  or  in  part  at  105  and  interest. 

—Secured  by  first  mortgage  on  all  the  Company’s  real  estate;  mills,  etc.,  with  the  exception  of  certain  farm  lands,  cottages,  etc,  the  book 
value  of  which  does  not  exceed  £45,000. 

—Sinking  Fund— Commencing  1st  November,  1909,  an  annual  payment  of  3%  to  the  credit  of  the  Sinking  Fund.  This  fund  on  and  after 
i , 1st  Nov.,  1918,  may  be  applied  in  the  purchase  of  bonds  at  a price  not  exceeding  105  and  interest  or  by  drawing  at  that 
price. 

—Trustee— Montreal  Trust  and  Deposit  Company,  Montreal,  Que. 


THE  MONTREAL  COTTONS,  LIMITED.-BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

Current : 

Accounts  payable,  accrued  interest,  wages,  etc $818,045  79 

Bonds : 

The  Montreal  Cotton  Co.  1st  Mortgage  Sinking 

Fund  5%  due  1943 $1,000,000  00 

Less  redeemed 416,973  33 

583,026  67 

(Outstanding  in  Sterling  =£119,800.) 

Capital  Stock : 

7 % Cumulative  Pfd.— 

Authorized $5,000,000  00 

1 Issued $3,000,000  00 

Common — 

Authorized $5,000,000  00 

Issued 3,000,000  00 

6,000,000  00 

Surplus  and  Reserves : 

Bond  Sinking  Fund $416,973  33 

Pension  Fund 61,377  90 

Profit  and  Loss  Account  (subject  to  Income  Tax 

for  1926) 886,619  42 


Contingent  Liabilities : 

Bills  receivable  under  discount  $39,937 


Fixed ; 

Land,  Building,  machinery  and  equipment  Less  depreciation 
Liquid : 

Cash  on  hand  and  in  bank $ 28,852  60 

Accounts  receivable 859,690  35 

Inventories  of  merchandise  manufactured  and  in 

process .' 1,285,435  53 

Raw  cotton 355,221  70 

Supplies 286,938  57 

Loans  and  investments 1,219,748  95 

Deferred  Charges  to  Operations : 

Unexpired  Insurance 


4,035,887  70 
2,030  00 


Annu  al  meeting,  on  or  before  April  30th,  each  year.  Transfer  Office— National  Trust  Company,  Limited,  Montreal,  Que. 

Dividend— Preferred.  7 per  cent,  per  annum,  payable  15th  March,  June,  September  and  December.  Spindles,  200,000.  Looms,  5,000. 

—Common,  0 tier  cent,  per  annum,  payable  15th  March,  June,  September  and  Docember. 

Increased  to  5%,  paid  September  and  December.  1919.  Increased  to  6%,  paid  March,  1920. 

Auditors — McDonald,  Currie  & Co.,  C.A.,  Montreal,  Que. 
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PROFIT  AND  LOSS  ACCOUNT.-DECEMBER  31st,  1926. 

Bad  debts  written  off 

Bond  interest 

$ 3,370  60 

28,909  32 

Balance  forward  1st  Jan.,  1926 

Less — 

$1,214,851  38 

Transfer  to  Bond  Sinking  Fund  Reserve. . . . 
Dividends : 

378,257  43 

Income  Tax  1925 

20,852  93 

$1,193,998  45 

Preferred 

Manufacturing  Profits 

396,469  42 

Common 

390,000  00 

Returns  from  Investments 

Profit  on  securities 

86,301  47 
5,574  53 

Balance— as  per  Balance  Sheet  (subject  to  Income  Tax  for  1926)  886,619  42 

$1,687,156  77 

Refund  on  Bond  Interest 

4,812  90 
$1,687,156  77 

FIFTY-FOURTH  ANNUAL  REPORT  OF  THE  DIRECTORS. 


It  is  with  pleasure  that  your  Directors  place  before  you  to-day  what  they 
consider  a satisfactory  statement  of  the  Company’s  business  for  the  year 
ending  December  31st,  1926. 

The  sudden  decline  in  raw  cotton  during  the  year  had  the  effect  of 
unsettling  business,  there  being  no  stability  in  prices,  causing  limited  pur- 
chasing. and  even  then  in  small  quantities.  Owing  to  the  conservative 
policy  of  keeping  inventories  on  a sound  basis  your  Company  has  not  suf- 
fered extensively  through  the  raw  material  decline. 

Sales  for  the  year  amounted  to  $5,626,017.44  showing  a decrease  from  the 
previous  year  of  $341,028.47. 

The  usual  depreciation  has  been  provided  for. 

The  receding  of  the  water  in  the  St.  Lawrence  has  affected  your  power 


COMPARATIVE 

Net  Profits  Income  Tax 

After  Depreciation  Previous  Year 

$453,411 

..  ..  452,842 

416,057 

479,015 

460,878 


plant  very  materially.  To  offset  this  your  Directors  have  been  obliged  to 
dredge  the  waste  water  race  ten  feet  deeper  at  a cost  up  to  the  present  of 
$150,000.00.  It  is  hoped  to  finish  the  work  in  six  months. 

New  machinery  and  water  improvements  amounting  to  $207,068.01  and 
replacement  machinery  amounting  to  $70,488.14  have  been  added  to  the 
property. 

The  regular  dividends  on  preferred  and  common  stock  have  been  paid 
during  the  year. 

The  plant  has  been  fully  maintained  and  is  in  excellent  condition. 

We  have  much  pleasure  in  commending  the  efficiency  of  the  Officers 
and  Staff  of  the  Company,  and  the  loyalty  and  diligence  of  the  employees 
throughout  the  works. 


STATEMENT. 


Dividends 

$390,000 

390,000 

390,000 


Transferred  to  Sinking  Fund  378,257/ 


Profit  & Loss 
Year  Total 

$63,411  $1,055,814 

62,841  1,118,655 

26,057  1,144,712 

70,139  1,214,851 

50,025 1 
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Highest  and  Lowest  Prices  of  Stock. 


MONTREAL. 


COMMON. 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High  Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

59 

58 

50 

50 

61 

581 

87 

85 

75 

75 

83 

82* 

104 

103 

100 

100 

100 

95 

105 

103* 

109 

no 

no 

10 

February  

54 

50 

50 

50 

61* 

59* 

86 

83 

75 

70 

112 

107* 

100 

100 

98 

97* 

105 

102 

18 

113 

no* 

64 

March 

55 

51 

50 

50 

65 

61 

84* 

83* 

78 

72 

80 ’ 

80" 

110 

108 

98* 

98 

103* 

103 

10 

113 

112* 

50 

April 

52 

51 

50* 

50 

72* 

65 

83 

82' 

77 

76 

86 

82 

114 

no 

98 

98 

105 

103 

10 

116 

113 

58 

May 

53 

50 

51 

50 

71* 

69 

811 

81 

80 

78 

86 

86 

112 

112 

98 

98 

98* 

98 

no* 

103 

117 

113 

113 

12 

June 

49 

49 

55* 

55 

68 

67* 

82 

79* 

78 

84 

83 

112 

110 

99 

98* 

111 

109* 

434 

113* 

111 

64 

July 

53 

51 

56 

54* 

71* 

68 

86 

79* 

78* 

78 

86 

86 

100J 

99 

no 

no 

27 

August 

54 

52 

58 

56 

71 

68 

82 

80 

93 

86 

9i' 

'89* 

105 

103 

112 

112 

10 

September 

51 

51 

61 

58 

73* 

70 

82* 

80 

75' 

'73 

93 

92* 

107 ' 

'ioi 

90 

90 

103 

103 

112 

111 

21 

October 

59 

58 

87 

72 

80 

78 

92 

90 

100 

100 

93 

90 

101* 

101 

110 

no 

33. 

November 

50 

50 

59 

58 

84 

82 

79 

79 

80 

'76* 

100 

92* 

93* 

93 

102* 

101 

112 

109* 

130 

December 

59 

58} 

85 

81 

80 

80 

105 

98 

166" 

"ioo 

103* 

103* 

110* 

108 

18 

Sales 

776 

2.974 

6,905 

1,402 

1,155 

1,446 

537 

312 

1.463 

937 

Dividends 

4 

4 

4* 

6 

6 

0 

6 

6 

6 

6 

Net  (D) 

6.97 

15.70 

15.08 

13.57 

5.67  T.N 

8.11 

. 8.09 

6.86 

8! 

34 

7.66 

PREFERRED— 7%. 


1917 

1918  I 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

103 

102 

99* 

99* 

1001 

100 

104 

104 

91 

90 

104* 

104 

108 

108 

105* 

104 

112 

109 

114* 

112 

77 

115* 

115 

33 

February 

103 

102 

100 

100 

104 

104 

95 

92 

104* 

104 

109 

107* 

106* 

106 

112} 

no 

114* 

114* 

3 

118 

117 

34 

March 

103 

103 

ioo' 

99* 

103 

102 

104 

104 

98 

91 

103} 

103 

109 

107* 

105 

104* 

111* 

112} 

115 

114 

54 

116} 

116 

79 

April 

May 

102 

101* 

103 

102* 

105 

105 

98 

98" 

106 

104 

109 

108 

106* 

104* 

114 

113* 

115 

114 

197 

118 

115 

112 

102 

101* 

ioo' 

ioo' 

103 

102 

97 

96 

106 

106 

109 

108 

107 

106* 

114 

112* 

113 

111 

17 

118 

117 

101 

June 

101 

100 

103 

102 

'ioi 

ioo' 

96* 

95* 

104 

102* 

109 

108 

105 

105 

114 

114' 

115 

115 

25 

116* 

115* 

55 

July  

100 

99 

ioo' 

ioo' 

103 

. 102 

101 

90 

97} 

97 

104 

104 

109 

108 

106 

106 

112 

112 

115 

115 

28 

August 

100 

100 

100 

99* 

103 

102* 

97 

94 

97 

105 

104* 

108 

106* 

107 

104* 

112 

112 

115* 

115 

6 

September 

100 

99* 

99* 

99* 

102* 

100* 

98 

97 

98* 

95 

105* 

105 

106* 

105* 

106 

106 

117* 

112 

113} 

113* 

44 

October 

100 

99 

100 

99} 

102 

102 

98 

95* 

99 

98 

106 

105* 

106 

105 

107 

107 

116* 

112 

114* 

114* 

4 

November 

100 

99* 

105 

100 

95 

94 

104 

100* 

107 

105* 

106* 

106 

107* 

107* 

114 

112 

115 

114* 

5 

December 

100 

99} 

104 

104 

90 

90 

1041 

103* 

107 

105 

104} 

104* 

107 

106 

115 

112 

115 

115 

Sales 

479 

1,447 

2,847 

568 

1,140 

1,756 

1,080 

802 

938 

463 

Dividends. 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

Net  (D) 

13 

1.97 

22, 

,70 

22 

.08 

20.57 

12.67  r 

r n 

15.11 

15. 

09 

13.1 

86 

15. 

33 

14.66 

D— After  “ Depreciation  ” N— No  “ Depreciation.”  T— After  deducting  Government  Taxes,  1917-19. 


1912 


94 


1913  1914 

97  97 

92  92 


LONDON-BONDS  5%  MONTREAL  COTTON 


1915 

1916 

1917 

1918 

1919 

1920 

95} 

93* 

95* 

91# 

92} 

103* 

104* 

85} 

85* 

88* 

91 

82 

COMPANY. 
1921  1922 

82*  92| 

79  85* 


1923 
89*  • 
84* 


1924  1925  1926 
94  92|  95* 
89  90*  90* 


MONTREAL  LIGHT,  HEAT  AND  POWER  CONSOLIDATED  (541 

(Formerly  The  Civic  Investment  and  Industrial  Company.) 

Head  Office— Power  Building-,  Montreal,  Que. 

Operating— The  Montreal  Light,  Heat  & Power  Co.,  The  Montreal  Gas  Co.,  The  Cedars  Rapids  Manufacturing  & Power  Co., 
The  Royal  Electric  Co.,  Lachine  Rapids  Hydraulic  & Land  Co.,  Provincial  Light,  Heat  & Power  Co.,  Standard  Light  & Power  Co., 
Montreal  Public  Service  Corporation,  etc. 

Directors— Sir  Herbert  S.  Holt,  President,  Montreal;  John  S.  Norris,  Vice-President,  Montreal;  J.  E.  Aldred,  New  York; 

Sir  H.  Montagu  Allan,  C.V.O.,  Montreal;  George  Caverhill,  Montreal ; Sir  Lomer  Gouin,  K.C.M.G.,  Montreal:  C.  R.  Hosmer, 
Montreal;  T.  B.  Macaulay,  Montreal;  G.  H.  Montgomery,  K.C.,  Montreal;  His  Honour  Narcisse  Perodeau,  Montreal; 

Hon.  H.  B.  Rain ville,  Montreal ; J.  W.  McConnell,  Montreal. 

Secretary-Treasurer— C.  S.  Bagg.  Ass’t  Secretary-Treasurer— G.  R.  Whatley. 


December  31, 1926. 

Authorized  Issued  Redeemed  Outstanding 

CAPITAL  STOCK— Common  2,358,163  Shares  2,041,837  Shares  2,041,837  Shares  No 

—Preference  <o%  $32,363,950.00  $32,363,950.00  $31,776,894.48  $587,055.52 

Called  for  redemption  as  at  November  1st,  1926.  See  Annual  Report  herewith. 

On  July  26th,  1926,  shareholders  authorized  the  sub-division  of  each  issued  share  into  one  6%  cumulative,  redeemable 
preferred  share  of  the  par  value  of  $50,  and  three  common  shares  without  par  value.  They  also  authorized  the  sub- 
division of  each  UNISSUED  share  into  six  common  shares  without  par  value. 


Shares 
Par  Value 
$f0 


BONDS— First  Refunding  and  Cot, lateral  Trust  Bonds.  Authorized  $75,000,000.  May  be  issued  in  several  series.  Such  series  not  to  mature 
earlier  than  Oct.  1st,  1951.  Interest  shall  not  exceed  6%  per  annum. 

Bonds  (other  than  $30,000,000  Series  “A”)  shall  be  reserved  as  follows:  (A)  $26,680,700  shall  be  reserved  forthwith  to  retire  Underlying  Sub- 
sidiary Bonds. 


Outstanding  in 
hands  of  Public 


5%  First  and  Ref.  Mortg.  Gold  Bonds  due  Sept.  1,  1942,  of  Montreal  Public  Service  Corp.  (Quebec-New  England 

Hydro-Electric  Corp.) $2,352,500 

4*  First  and  Collateral  Trust  Gold  Bonds  due  Jan.  1,  1932,  of  Montreal  Light,  Heat  & Power  Company 6,326,000 

5%  First  Mortg.  Sinking  Fund  Gold  Bonds  due  Sept.  1,  1946,  of  Provincial  Light,  Heat  & Power  Company,  Ltd 921,000 

5%  First  Mortg.  Gold  Bonds  due  Nov.  1,  1926,  of  The  Lachine  Rapids  Hydraulic  & Land  Company,  Ltd 382.000A 

5%  First  Mortg.  Sinking  Fund  Gold  Bonds  due  Jan.  1,  1953,  of  Cedars  Rapids  Manufacturing  & Power  Company  . . 13,867,200B 

6%  Second  Mortg.  Bonds  due  Jan.  1, 1953,  of  Cedars  Rapids  Manufacturing  & Power  Company 

5%  Lachine  Sinking  Fund  Bonds  due  April  1,  1933,  of  Montreal  Light,  Heat  & Power  Company 2,832,000 

(Feb.  17th,  1927.  A— Since  retired.  B— Outstanding  $14,700,900— Retired  $299,000.)  


$26,680,700 


$ 615,500 
1,174,000 
231,000 


The  Montreal  Light,  Heat  & Power  Company 

Cedars  Rapids  Manufacturing  & Power  Company. 

The  Montreal  Gas  Company 

Merchants  Light,  Heat  & Power  Company 


United  Securities,  Limited. 


Common 

Preferred 

Common 

.6%  Cum.  Preferred 


Number  of  Shares 


Aggregate  par  value 


186,291 

88,378 

443 

58,763 

.10,870 

$1,290,787.50 

150,000.00 


—(B)— If  any  corporation  becomes  a Pledged  Subsidiary  there  shall  forthwith  be  reserved  such  an  amount  as  shall  be  equal  to  the  amount  of  all  its 
bonds,  debentures  and  other  securities  whereof  payment  is  secured  by  mortgage  upon  any  fixed  assets  of  such  corporation. 

—Secured  by  Trust  Deed  of  all  its  real  and  immoveable  and  leasehold  property,  and  rights  now  owned  or  hereafter  acquired,  wheresoever  situate, 
and  also  the  shares  and  bonds  and  other  securities  of  any  subsidiary  Company,  as  well  as  of  United  Securities,  Limited,  which  the  Company  may 
now  own  or  may  hereafter  acquire.  Also  further  secured  by  a first  floating  charge  on  all  its  other  property  and  assets,  both  present  and  future. 
Series  “A”— Authorized  $30,000,000.  Issued  $30,000,000.  5%.  25-Year.  Sinking  Fund.  Gold.  Coupon  $500,  $1,000  Each. 

Fully  Registered  $1,000,  $5,000,  $100,000  Each. 


—Dated  Oct.  1. 1926.  Due  Oct.  1, 1951.  Interest  payable  1st  April  and  Oct.  Principal  and  interest  payable  in  gold  at  The  Royal  Bank 
of  Canada,  Montreal,  Toronto,  New  York,  or  in  London  at  the  fixed  rate  of  exchange  of  $4.86  2/3.  Coupon  and  fully  registered  Bonds 
interchangeable. 


—Redeemable  in  whole  or  in  part  on  Oct.  1,  1931,  or  on  any  interest  date  prior  thereto  at  105 ; on  Oct.  1, 1936,  or  on  any  interest  date 
prior  thereto  and  subsequent  to  Oct.  1, 1931,  at  104  ; on  Oct.  1,  1941,  or  on  any  interest  date  prior  thereto  and  subsequent  to  Oct.  1,  1936, 
at  103 ; on  Oct.  1, 1946.  or  on  any  interest  date  prior  thereto  and  subsequent  to  Oet.  1, 1941,  at  102 ; on  April  1,  1951,  or  on  any  interest 
date  prior  thereto  and  subsequent  to  Oct.  1, 1946,  at  101 ; together  in  each  case  with  interest  accrued . 

—Sinking  Fund— Commencing  Oct.  1, 1927,  and  annually  thereafter  the  Company  will  pay  to  the  Trustee  $220,000  or  such  larger  amount 
as  may  be  payable  under  the  provision  of  the  mortgage,  together  with  a further  sum  equal  to  the  interest  on  bonds 
purchased  or  redeemed  through  the  Sinking  Fund. 


--Trustee— Montreal  Trust  Company,  Montreal,  Que. 
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Bonds— First  Refunding  and  Collateral  Trust : 

Authorized $75,000,000  00 

Unissued 15,000,000  00 


Issued— Series  “A,'’  5’s,  1951 $30,000,000  00 

Contingent  Fund $531,002  87 

Insurance  Fund 700,000  00 

1,231,002  87 

Current  Liabilities : 

* Accounts  payable $1,165,321  95 

Customers’  deposits 711,202  11 

Accrued  interest  on  bonds 973,811  31 

Dividends  payable 658,671  82 

Preferred  stock  unredeemed 587,055  52 

1,399,062  71 

Capital  and  Surplus : 

Represented  by  no  par  value  Common  Stock— 

2,011,837  shares $59,233,221  90 

Less  unpaid 3,017,176  50 

56,185,715  10 

$91,818,810  98 

including  provision  for  Income  Tax. 


ASSETS 

Stocks,  bonds  and  interests  in  subsidiaries,  less  depreciation 

reserve $78,633,819  31 

Current  Assets : 

Investment  securities $9,082,163  97 

Bills  and  Accounts  receivable 1,215,072  25 

Inventories 853,129  97 

Cash  on  hand  and  in  bank  2,031,295  15 

If  13,181,961  61 


$91,818,810  98 


BALANCE  SHEET  DECEMBER  31st,  1926. 


LIABILITIES 


RESULT  OF  OPERATIONS  FOR  THE  YEAR  ENDED  DECEMBER  31st,  1926. 


Expenses : 
Operating 


Depreciation  and  Renewal  Reserve 

Fixed  Charges  

Dividends 

Appropriations : 

Insurance  Fund 

Pension  Fund 

Transferred  to  Capital  and  Surplus . 


$7,109,918  03 
1,213,038  02 
1,890,738  21 

$10,213,691  29 

1,611,121  10 

5,135,011  07 


$ 58,013  70 

20,000  00 

78,013  70 

1,869,182  28 


Gross  Revenue. 

Net  Revenue... 
Net  Income 

Surplus 


$8,693,688  15 
7,082,567  05 

1,917,525  98 


$18,907,382  11 


$18,907,382  11 


Annual  Meeting'  -February.  Transfer  Agents— Montreal  Trust  Company,  Montreal. 

Dividends— Old  Stock — Now  payable  last  day  Jan.,  Apl.,  July  and  Oct.  Dividends  were  paid  1%  from  quarter  ending  Oct.  31, 191b ; 11%  from  quarter 
ending  July  31,  1919;  14%  from  quarter  ending  Jan.  31,  1923;  lf%  from  quarter  ending  Jan.  31,  1921;  2%  from  quarter  ending 
A-Pl  30  1925 

— New  Stock — 50  cents  per  share  payable  last  days  of  Jan.,  Apl.,  July  and  Oct.  50  cents  per  share  paid  Nov.  15, 1926;  33 1/3  cents  paid  Jan. 
31, 1927,  for  two  months  ended  Dec.  31, 1926. 

Auditors— P.  S.  Ross  & Sons,  C.A.  Montreal,  Que.  Registrars-The  Canadian  Trust  Company,  Montreal. 
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TENTH  ANNUAL  KEPORT,  YEAR  ENDED  31st  DECEMBER,  1926. 


' ' REVENUE 

The  increased  volume  of  your  Company’s  business  during  the  year 
indicates  the  growth  of  the  city  and  suburbs  and  is  reflected  in  the  Gross 
Revenue.  The  Net  Revenue  and  Surplus  Earnings  show  substantial  in- 
creases over  last  year  and  the  statement  should  be  considered  a satisfactory 
one. 

OPERATIONS 

There  has  been  little  or  no  change  in  operating  conditions,  and  the  costs 
for  equipment,  supplies  and  labour  are  still  abnormally  high.  There  has 
been  a slight  reduction  in  the  cost  of  gas  coal  at  the  mines,  notwithstanding 
the  present  cost  of  coal  delivered  is  approximately  75%  above  pre-war  costs, 
while  the  cost  of  gas-oil  and  the  rates  for  labour  generally  are  more  than 
double  those  prevailing  prior  to  1915. 

The  taxation  of  your  Company  is  excessively  heavy  and  openly  dis- 
criminatory, as  our  operations  are  subject  to  heavy  Federal  Income  Taxes, 
whereas  the  Provincial  and  Municipal  undertakings  of  Ontario  and  other 
Provinces,  although  on  a similar  commercial  basis,  not  only  enjoy  immunity 
from  Provincial  and  Municipal  taxation,  but  under  the  Federal  law  are 
exempted  entirely  from  Income  taxation. 

Our  taxes  are  of  necessity  included  in  our  rates  for  service  and  are 
consequently,  a burden  upon  our  consumers,  and  while  we  are  sure  our 
consumers  do  not  object  to  paying  their  proportion  of  the  running  expenses 
of  the  country,  they  object  (and  rightly  so)  to  paying  the  proportion  of 
Toronto,  Winnipeg  and  other  cities  where  the  utilities  are  publicly  owned. 
While  our  protestations  on  behalf  of  our  consumers  have  so  far  been 
without  avail,  we  feel  that  all  public  bodies,  including  municipal  and 
parliamentary  representatives  in  this  Province,  should  pursue  the  question 
until  relief  is  afforded.  Meantime  this  open  discrimination  in  taxation 
undoubtedly  handicaps  Montreal  and  the  Province  of  Quebec. 

As  regards  taxes  in  general,  it  is  a question  that  calls  for  serious 
individual  thought  when  a business  such  as  yours,  furnishing  public 
necessities,  is  called  upon  to  disburse  in  taxes  the  sum  of  $1,213,038.02, 
upwards  of  seventeen  per  cent,  of  the  Company’s  Net  Income. 

DEPRECIATION 

The  policy  of  your  Directors  in  this  respect  has  continued  on  lines  that 
are  recognized  as  sound  and  reasonable  and  in  the  interests  of  both  share- 
holders and  consumers.  The  regular  appropriation  for  the  year  has  been 
credited  to  Depreciation  Account  and  with  other  reserves  is  invested  in 
productive  plant,  thus  being  employed  as  capital  on  which  no  dividend  or 
nterest  charges  have  to  be  paid. 

FINANCIAL 


$13,000,000.00.  This  over-subscription,  coupled  with  the  fact  that  upwards 
of  17,200  of  the  subscribers  were  customers,  is  evidence  of  the  esteem  in 
which  your  Company  is  held  in  the  community. 

Included  in  our  new  subscribers  are  so  many  of  our  French-speaking 
customers  that  steps  are  being  taken  whereby  our  future  reports  to  share- 
holders will  be  bi-lingual. 

Your  Directors  feel  that  the  policy  of  ownership  by  customers  and 
employees  is  the  only  consistent  and  practical  form  of  “ public  ownership.” 
Subsequent  to  the  division  of  the  shares  and  in  order  to  take  advantage 
of  the  favourable  bond  market,  your  Directors,  with  the  approval  of  share- 
holders, created  a mortgage  for  $75,000,000.00  First  Refunding  and 
Collateral  Trust  Bonds,  of  which  $30,000,000.00,  Series  A,  bearing  interest 
at  the  rate  of  5%  per  annum,  were  sold  to  good  advantage  for  the  purpose 
of  redeeming  on  November  1st  last  the  6%  Preference  stock  of  the  Company. 
The  substitution  of  5 % Bonds  for  6%  Preferred  stock  obviously  provides 
capital  at  less  cost,  and  naturally  the  less  we  pay  for  our  capital  the  cheaper 
we  can  sell  our  products.  This  re-financing,  therefore,  was  in  the  interests 
of  our  business  and  will  effect  economies  that  will  accrue  to  the  benefit  of 
our  shareholders  and  consumers  alike. 

There  were  redeemed  during  the  year  $606,500.00  of  mortgage  debt, 
as  constituted  by  $149,000.00  bonds  of  the  Cedars  Rapids  Manufacturing 
& Power  Company,  $29,000.00  bonds  of  the  Montreal  Light,  Heat  & Power 
'Company  (Lachine  Division),  $30,000.00  bonds  of  the  Provincial  Light, 
Heat  & Power  Company,  and  $398,500.00  bonds  of  the  Lachine  Rapids 
Hydraulic  and  Land  Company. 

ADDITIONS  AND  BETTERMENTS 
During  the  year  there  have  been  numerous  and  considerable  additions 
to  generation  and  distribution  systems  of  both  gas  and  electric  departments 
in  order  to  meet  the  demand  for  service  consequent  upon  the  rapid  de- 
velopment of  the  city  and  suburbs.  Notable  amongst  these  additions  is 
52  J4  miles  of  gas  distributing  mains  in  new  territory,  which,  while  unpro- 
ductive at  present  are  hopeful  for  the  future,  meantime  extending  an 
essential  utility  to  many  people  heretofore  without  service  of  the  kind . 

While  your  Company  is  extending  its  system  prematurely  into  new 
territory  in  order  to  serve  gas  and  electricity  (the  comforts  of  home)  to 
pioneers,  the  authorities  of  these  new  municipalities  would  seem,  ignorantly 
or  otherwise,  to  be  working  in  opposition  to  our  aims  through  xercising 
their  right  to  tax  the  utilities  as  soon  as  they  arrive  ; in  fact  so  serious  has 
become  the  problem  that  your  Company  must  sooner  or  later  decide  upon 
differential  rates  for  new  territory  until  productive,  or  defer  its  extensions 
until  the  territory  becomes  sufficiently  populated  to  warrant  the  investment. 
It  is  hard  to  realize  how  new  territory  can  develop  without  the  utilities,  and 
herein  lies  the  folly  of  “ killing  the  goose  that  lays  the  golden  egg.” 


During  the  year  your  Directors,  with  the  approval  of  the  shareholders, 
divided  the  shares  of  the  Company  into  one  Redeemable  Preference  share 
of  $50  par  value  and  three  Common  shares  without  nominal  or  par  value  ; 
the  Preference  shares  have  since  been  redeemed  and  substituted  by  bonds 
carrying  a lower  rate  of  interest,  as  referred  to  later. 

The  reason  for  splitting  the  shares  and  changing  them  into  no  par 
value  was  the  belief  that  the  removal  of  the  misleading  limitation  of  par 
value  would  result  in  broadening  and  strengthening  the  market  for  the 
shares  by  making  them  easier  to  purchase  by  a greater  number  of  people. 
The  anticipated  result  has  already  been  realized  in  the  largely  increased 
number  of  shareholders  of  record,  indicating  the  confidence  of  the  public 
in  the  safety  and  soundness  of  your  Company’s  shares. 

Another  reason  for  splitting  the  shares  was  to  give  us  the  opportunity 
to  introduce  customer-ownership,  and  it  will  begratifying  to  the  shareholders, 
as  it  is  to  your  Directors,  to  know  that  while  100,000  no  par  value  shares 
were  appropriated  for  customers  and  employees  we  received  applications 
for  276,543  shares — in  other  words,  while  the  Company  offered  $5,000,000.00 
of  no  par  value  shares  our  customers  and  employees  applied  for  upwards  of 


REDUCTION  IN  RATES 

Gas  Service  : In  pursuance  of  our  adopted  policy  to  share  our  pros- 
perity with  our  consumers  and  to  sell  our  products  at  minimum  rates, 
consistent  with  good  service,  we  recently  reduced  the  price  of  gas  by  5c. 
per  M cubic  feet  ; it  is  estimated  our  consumers  will  benefit  by  this 
reduction  to  an  amount  of  not  less  than  $250,000.00  per  year. 

It  will  be  pleasing  to  the  Shareholders  to  know  that  your  Company 
enjoys  an  unrivalled  position  for  minimum  rates  in  respect  of  both  gas  and 
electricity  throughout  the  Continent  of  America— the  more  remarkable  when 
it  is  considered,  on  the  one  hand,  that  we  are  farther  afield  than  others 
from  the  source  of  our  raw  materials,  involving  long  freights  and  import 
duties,  and  on  the  other  hand,  that  our  climate,  from  the  standpoint  of 
adverse  operating  conditions  during  the  winter,  has  no  parallel. 


PROPERTIES  AND  PLANT 

The  properties  and  plant  of  the  Company  and  its  subsidiaries  have  been 
maintained  in  the  same  high  state  of  efficiency  as  heretofore. 
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Highest  and  Lowest  Prices  of  Stock. 

MONTREAL 


January  ....... 

February 

March 

April 

May 

June 

July  \ 

August 

September 

October 

November 

December 

Sales 

Dividends. 

(D)  Net  year  Dec  31 


1920 

1921 

1922 

1923 

1924 

1925 

1926 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low  Sales 

High 

Low 

Sales 

90 

87} 

86 

81} 

89 

86} 

105} 

103} 

158} 

140 

172} 

152  36,985 

219} 

212} 

22,389 

87} 

85 

84} 

81 

86 

119 

104 

161} 

153 

174 

165}  19,458 

227 

214} 

37,637 

88} 

85 

83 

81} 

89} 

85 

117} 

114 

157} 

153} 

178} 

172  18,635 

221} 

209! 

38,610 

88 

83} 

84 

81} 

93 

87} 

118 

113} 

158} 

149} 

180 

174  10,588 

230 

218 

37,747 

85 

834 

86} 

82® 

91} 

90 

123} 

115} 

167 

153} 

189} 

175}  36,245 

227} 

218} 

21,131 

87| 

82} 

84| 

77} 

92} 

90} 

123! 

119 

176} 

164 

193 

187!  20,175 

229} 

226 

26,929 

84 

82} 

83} 

81 

96} 

91 

120! 

117 

174 

170 

196 

189  13,913 

226! 

218} 

21,020 

79} 

82} 

80 

99 

94} 

124} 

1164 

176 

169 

212 

192!  40,372 

240 

219} 

15,329 

81} 

80 

83} 

80} 

99} 

96} 

132 

121 

176} 

171 

212 

204  17,508 

85} 

78} 

87 

83 

99} 

97 

130 

127} 

188 

175} 

220 

208  27,083 

81  • 

77 

88} 

83! 

101 

96} 

135} 

125 

185 

175 

214} 

206  23,411 

81} 

76 

89} 

87} 

104} 

99} 

143} 

133} 

174 

145 

220 

208  35,398 

61,037 

78,479 

100,944 

141,484 

314,396 

299,771 

220,792 

5 

5 

5 

( 

3 

7 

8 

6 

5.87  S 

6.51  S 

8.12  S 

9.96 

ES 

10.40 

High  Low  Sales 


67}  61  136,567 

74}  66|  99,927 

75  72  67,257 

74}  71  39,177 

71}  671  22,457 

365,385 
83  1/3  cents 


High 

72} 

75 

78i 

Sit 

85i 

85! 


1927 

Low  Sales 
6 } 31,070 
70  34,421 

73}  41,311 
77  b 42,301 
84  28,658 

79  34,002 


D— After  “Depreciation” 


K — Before  deducting  Insurance  Reserve. 


S— Subject  to  Income  Tax. 


$64,606,900 

64,632,100 

64,651,000 

64,683,900 


Listed  on  London  Stock  Exchange. 
COMPARATIVE  STATEMENT. 


Gross 

Revenue 

Expenses  and 
Taxes 

Depreciation 
and  Renewals 

Fixed 

Charges 

Appropriation 
for  Pension  Fd. 

Insurance 

Dividends 

$14,431,323 

16,140,961 

17,394,092 

18,348,806 

$6,504,717 

7,113,960 

7,984,493 

8,623,899 

$1,443,132 

1,614,096 

1,739,409 

1,834,881 

$1,214,785 

1,211,655 

$20,000 

20,000 

$3,336,467 

3,985,808 

1,213,650 

20,000 

20,000 

$150,000 

4,524,904 

5,119,091 

18,907,382 

8,322,956 

1,890,738 

1,611,121 

20,000 

58,044 

5,135,041 

Surplus 

Total 
$4,696,070 
6,331,812 
7,471,082 
9,008,367 
10,877,8491 
Capital  45,307,896 ) 


Year 

$1,912,221 

2,195,441 

1,765,508 

1,537,285 


Under  agreements  made  between  The  Civic  Investment  and  Industrial 
Company.  The  Montreal  Light,  Heat  & Power  Company  and  the  Cedars 
Rapids  Manufacturing  & Power  Company,  The  Civic  Investment  & 
Industrial  Company  will  operate  the  last  named  companies  during  a period 
of  ninety-eight  (98)  years.  , 

Under  the  terms  of  these  agreements  The  Civic  Investment  & Indus- 
trial Company  guarantees  all  fixed  charges,  operating  expenses,  mainten- 
ance,etc.,  of  both  companies,  and  8%  annual  dividends  on  the  stock  of  The 
Montreal  Light,  Heat  and  Power  Company  and  3%  annual  dividends  on  the 
stock  of  The  Cedars  Rapids  Manufacturing  & Power  Company  from  August 
1st,  1916. 

The  Civic  Investment  and  Industrial  on  July  31st,  1916,  offered  to  ex- 
change shares  on  the  following  basis  : 

For  each  One  Hundred  Dollars  par  value  of  The  Montreal  Light 
Heat  & Power  Company,  Three  Hundred  Dollars  par  value  of  The 


Civic  Investment  & Industrial  Company. 

For  each  One  Hundred  Dollars  par  value  of  The  Cedars  Rapids 
Manufacturing  & .Power  Company,  One  Hundred  Dollars  par 
value  of  The  Civic  Investment  & Industrial  Company. 

On  February  9th,  1918, The  Civic  Investment  & Industrial  Company  was 
sanctioned  by  the  Legislature  of  the  Province  of  Quebec  to  change  its 
name  to  Montreal  Light,  Heat  & Power  Consolidated. 

During  the  year  1924,  the  Quebec-New  England  Hydro-Electric  Corpora- 
tion was  acquired  by  United  Securities,  Limited,  but  under  an  agreement 
dated  Feb.  24th,  1926,  that  Company’s  holding  of  Common  Shares  were  sold 
to  Montreal  Light , Heat  & Power  Consolidated  (See  Vod.  XXVI,  pages 
848  and  856.) 
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THE  CEDARS  RAPIDS  MANUFACTURING  AND  POWER  COMPANY 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Montreal,  Que. 

Directors— Sir  Herbert  S.  Holt.  President,  Montreal;  J.  S.  Norris,  Vice-President,  Montreal;  J.  W.  McConnell,  Montreal;  J.  E.  Aidred,  New  York  ; 

G.  H.  Montgomery,  K.C.,  Montreal. 

Secretary-Treasurer— C.  S.  Bagg.  Ass't.  Secretary -Treasurer— G.  R.  Whatley. 

December  31,  1926.  Capital  Authorized,  $10,000,000.  Subscribed,  $8,900,000.  Paid  up,  $8,900,000.  Shares,  $100  each. 

Bonds— Authorized,  $15,000,000.  Issued.  $14,999,900.  Redeemed,  $299,000.  Held  as  Collateral  for 
Montreal  Light,  Heat  & Power  Cons,  first  ref.  bonds,  $833,700.  Outstanding  $13,867,200.  5%  1st 

Mtg.  40  yr.  Gold  $100,  $500,  $1,000  each  with  stg.  equivalent. 

— Dated  1st  January,  1913.  Due  1st  January,  1953.  Interest  payable  1st  January  and  July  in  Montreal,  New  York  and 
London.  May  be  registered  as  to  principal  only. 

Trustee— Montreal  Trust  Company. 

—Secured  by  mortgage  on  all  its  present  and  future,  real  and  personal,  moveable  and  immoveable  property,  concessions, 
licenses,  franchises,  lands,  canals,  ditches,  flumes,  dams,  etc.  and  also  all  shares  and  stocks  in  and  bonds,  debentures  and 
other  securities  of  any  other  corporation  now  or  hereafter  owned. 

—The  Company  reserves  the  right  at  any  time  to  purchase  bonds  on  any  interest  date,  in  whole  or  in  part  at  par  and  interest, 
on  or  before  1st  January,  1922;  at  110  and  interest  after  1st  January  1922,  on  giving  six  weeks’  notice. 

—Sinking  Fund— Commencing  1st  January,  1925,  one  per  cent,  of  the  par  value  of  all  bonds  issued  and  outstanding. 


Annual  Meeting,  in  February.  Transfer  Agents— Montreal  Trust  Company,  Montreal  and 

Dividends— 3%  per  annum  guaranteed  by  Montreal  Light,  Heat  and  Power  Consolidated.  [London,  Eng.] 

Comptroller— H.  R.  Lyons. 

O perated  by  Montreal  Light,  Heat  and  Power  Consolidated.  Registrars— The  Canadian  Trust  Company,  Montreal. 


Highest  and  Lowest  Prices  of  Bonds. 

MONTREAL. 


January  . . . 
February  . 

March 

April 

May 

June 

July 

August 

September. 
October  — 
November  . 
December. . 
Sales 


High 


Low 

831 

81 

85 

83 

81 


83] 
87  J 

!,000 


High  Low 
88  87 

89]  87 

90  88] 


High 


81 

81] 

5,500 


Hih 

871 


901 

901 

91] 

,600 


High 

97] 

90+ 


951 


Low 

95] 

95 

951 

95 
94] 
971 

96 


981 

98 

95] 

95| 

$125,1 


99]  971 
981  97 
99  97] 
991  97] 
99|  97 
99]  95 
$83,300 


High  Low  Sales 
99]  98}  $5,500 


101]  1011  5,000 

1001  100}  1,000 

1011  99  8,300 

101]  100]  11,500 

99]  991  500 

99]  99]  6.300 

99]  98]  3,900 

100  99]  2,200 

100  100  3,500 

$50,700 


High  Low 

100  96f  : 

101  99 
100  100 
100  100 
100]  100 
100}  100] 


LONDON— Quoted  “Unofficial.” 


1926 

103] 

101 
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THE  MONTREAL  LIGHT,  HEAT  AND  POWER  COMPANY. 

MONTREAL,  QUE. 

Directors— Sir  Herbert  Holt,  President,  Montreal;  J.  S.  Norris,  Vice-President,  Montreal;  G.  H.  Montgomery,  K.  C.,  Montreal; 

C.  R.  Hosmer,  Montreal ; Sir  H.  Montagu  Allan,  C.V.O.,  Montreal ; Hon.  H.  B.  Rainville,  Montreal ; George  Caverhill,  Montreal ; 

J.  E.  Aldred,  New  York ; Hon.  Narcisse  Perodeau,  Montreal ; T.  B.  Macaulay,  Montreal. 

Secretary-Treasurer— O.  S.  Bagg.  Ass’t  Secretary-Treasurer— G.  R.  Whatley. 

Comptroller— H R.  Lyons. 

December  31,  1926.  Capital  Authorized,  $22,000,000.  Issued,  $18,800,000.  Shares,  $100  each.  Scrip. 

Bonds — Authorized  $7,500,000.  Held  as  Collateral  for  Montreal  Light,  Heat  & Power  Cons.  First  Ref.  Bonds  $1,174, 000. 

Outstanding  $6,326,000.  First  Mortg.  and  Collateral  Trust.  4i%.  Gold.  $1,000  Each. 

— Dated  Jan.  1st,  1902.  Due  Jan.  1st,  1932.  Interest  payable  1st  Jan.  and  July  at  Bank  of  Montreal,  Montreal  or  New  York.  May  be  registered 
as  to  principal.  May  be  redeemed  at  105  and  interest  on  any  interest  date  on  three  months’  notice. 

— Secured  by  first  mortgage  on  the  charters,  rights  and  property  of  the  Company,  including  the  property  and  capital  stock  of  The  Montreal 
Gas  Co.,  The  Royal  Electric  Co.,  The  Montreal  & St.  Lawrence  Light  and  Power  Co.,  Imperial  Electric  Co. 

— Trustees — The  Royal  Trust  Company,  Montreal. 

Bonds— Laehine  Division— Authorized  and  Issued  $4,000,000.  In  Escrow  $383,000.  Redeemed  $756,000. 

Outstanding  $2,861,000.  5%  Sinking  Fund.  Gold.  $1,000  Each. 

— Dated  Apl.  1st,  1903.  Due  Apl.  1st,  1933.  Interest  payable  1st  Apl.  and  Oct.  Principal  and  interest  payable  at  Bank  of  Montreal, 
Montreal  or  New  York.  May  be  registered  as  to  principal. 

— May  be  redeemed  in  full,  on  three  months’  notice,  at  105  and  interest  on  any  interest  date. 

— Secured  by  deposit  with  the  Trustee  of  the  capital  stock  of  The  Lachine  Rapids  Hydraulic  & Land  Co.,  Ltd.,  The  Standard  Light  & 
Power  Co.,  and  The  Citizens  Light  & Power  Co.  Through  the  deposit  of  the  capital  stock  and  bonds  of  these  companies,  the  bonds  are 
a lien  on  the  property,  rights,  charters,  franchises  and  contracts  of  the  before  mentioned  companies,  and  are  also  a lien  on  all  the  pro- 
perty, rights,  charters,  franchises  and  contracts  of  The  Montreal  Light,  Heat  & Power  Co.,  subject  to  the  41%  bonds  outstanding. 

— Sinking  Fund — Beginning  in  1904,  a sum  equal  to  1%  of  the  par  value  of  the  bonds  outstanding  at  the  end  of  each  year. 

—Trustee— The  Royal  Trust  Company,  Montreal. 


Franchises- The  Company  was  incorporated  in  1901,  under  a special 
Act  of  the  Quebec  Legislature,  granting  perpetual  and  valuable  rights  in 
the  city  of  Montreal  and  its  vicinity.  The  Montreal  Light,  Heat  and  Power 
Co.  now  controls  The  Montreal  Gas  Co.,  The  Royal  Electric  Co.,  The 
Montreal  & St.  Lawrence  Light  and  Power  Co.,  The  Imperial  Electric  Co., 


The  Lachine  Rapids  Hydraulic  and  Land  Co.,  Ltd.,  The  Citizens’  Light 
and  Power  Co.  Ltd.,  The  Standard  Light  and  Power  Co.,  The  Temple  Electric 
Co.,  Consumers’  Gas  Co.,  of  Montreal,  Ltd.,  also  operates  Provincial  Light, 
Heat  and  Power  Co.  All  of  these  companies  possess  valuable  charter  rights, 
which  can  now  be  exercised  in  perpetuity  by  the  Light,  Heat  and  Power  Co. 


Annual  meeting,  in  February.  Transfer  Agents— Montreal  Trust  Company,  Montreal,  and  London, Eng. 

Dividends  payable  15th  February,  May,  August  and  November.  Increased  to  6%  per  annum,  beginning  August  15th,  1907;  7%  August  15th,  1909; 
8%  February  15th,  1911 ; 9%  May  15th,  1912  ; 10%  May  15th,  1913.  8%  guaranteed  by  Montroal  Light,  Heat  and  Power  Consolidated  from  August  1st,  1916. 
8%  paid  on  stock  not  exchanged. 

Operated- By  Montreal  Light,  Heat  and  Power  Consolidated.  Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal,  Que. 
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Highest  and  Lowest  Prices  of  Bonds. 

MONTREAL 


January. . 
February 

March 

April 

May  

June 

July 

August.  . . 

September 

October  . 

November 

December 

Sales. 


W.Bonds. 


1917 

1918 

1919 

1920 

High  Low 

High  Low 

High  Low 

High  Low 

96  96 

88  85 

93}  93 

si}  8i}' 

88  85 

93  93 

90  89} 

91}  91} 

'si}  8i}' 

91  90 

83  83 

84  84 

88}  87}' 

'82}  82}' 

84  84 

88'  88  ' 

83}  83} 

82  82 

'82  82" 

83  82} 

'84'  84 

87  83 

89}  87} 

$72,000 

$33,000 

$39,000 

Low 

90 

88} 


92  92 

$18,000 


1922 

High  Low 


921  921 


92  92 
921  921 
931  911 
911  911 

$45,000 


High  Low 
931  92 

921  921 

921  921 

911  92} 

95  93 

931  931 


$84,000 


1924 

1925 

1926 

High  Low 

High  Low 

High  Low  Sales 

97  97  $3,000 

97}  97' 

95'  95" 

95}  95} 

'97}  '97} 

96}  96} 

97}  97" 

97}  96 

97}  97} 

'97'  '97'  io;66o 

96}  96} 

96}  96} 

97}  97} 

'97  97'  3,666 

96}  96} 

96}  96} 

96}  96} 

$28,000 

$40,500 

$16,000 

High  Low 


PROVINCIAL  LIGHT  HEAT  AND  POWER  COMPANY,  LIMITED. 

(Incorporated  1901,  under  the  Laws  of  the  Province  of  Quebec). 

MONTREAL,  QUE. 

Officers— Sir  Herbert  S.  Holt,  President,  Montreal ; J.  S.  Norris,  Vice-President,  Montreal. 

Secretary-Treas. — C.  S.  Bagg.  Assist. -Sec’y.-Treas.—G.  R.  Whatley. 

December  31,  1926. 

Capital  Authorized  $500,000  Subscribed  $500,000  Paid-up  $500,000  Shares  $100  each. 

Bonds— Authorized  and  Issued  $1,500,000  Redeemed  $348,000  Held  as  collateral  for  Montreal  Light,  Heat  & Power 
Cons,  first  ref.  bonds  $231,000  Outstanding  $921,000  5%.  First  Mtg.  Gold.  $1,000  each  or  £205  9s.  8d.  each 

-Dated  1st  September,  1906.  Due  1st  September,  1946.  Interest  payable  1st  May  and  Sept.,  payable  in  Montreal,  London  and  New  York. 

— Coupon,  but  may  be  registered  as  to  principal. 

—May  be  redeemed  at  105  and  interest  on  any  interest  date. 

— Secured  by  a first  lien  on  all  rights,  franchises  and  property. 

— Guaranteed  by  Montreal  Light,  Heat  and  Power  Company. 

—Sinking  Fund— 1%  per  annum  beginning  1st  Sept.,  1911,  to  1st  Sept.,  1928,  and  thereafter  1}%  annually. 


Control— Montreal  Light,  Heat  and  Power  Co.  owns  $475,000  of  the  Capital  Stock. 

Franchise— Has  acquired  rights  from  the  Dominion  Government  to  the  surplus  water  of  the  Soulanges  Canal.  These  rights  are  granted  until  1963,  but 
are  practically  perpetual.  The  rights  have  been  developed  to  the  extent  of  15,000  electrical  horsepower,  with  provision  for  the  installation  of 
a 5,000  horsepower  at  some  later  date. 

—The  Montreal  Light,  Heat  and  Power  Co.  has  contracted  to  purchase  its  power  until  the  expiration  of  the  Provincial  Company’s  lease, 
agreeing  to  pay  such  prices  as  will  cover  all  operating  expenses,  interest  charges  and  sinking  fund  obligations. 

Annual  Meeting  in  February.  Transfer  Office— Montreal,  Que. 
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December  31,  1926. 


THE  LACHINE  RAPIDS  HYDRAULIC  AND  LAND  COMPANY 


Retired— First  Mortg.  Gold  Bonds — 5%.  Due  Nov.  1st,  1926. 


QUEBEC-NEW  ENGLAND  HYDRO-ELECTRIC  CORPORATION. 

(Incorporated  under  the  Laws  of  the  Province  of  Quebec). 


Directors— J.  S.  Norris,  President,  Montreal,  Que. ; C.  S.  Bagg,  Vice-President,  Montreal,  Que. ; G.  H.  Montgomery,  K.C.,  Montreal,  Que. ; 

Julian  C.  Smith,  Montreal;  G.  R.  Whatley,  Montreal. 

Secretary-Treasurer— G.  R.  Whatley. 

December  31,  1926. 

Capital  Stock— Authorized  $5,000,000  Issued  $3,505,000  Reduced  May  4th,  1925,  to  $350,500  Shares  $100  each. 

Bonds— Authorized  $10,000,000  Issued  $3,363,000  Redeemed  and  in  Treasury  $400,000  Outstanding  $2,968,000. 

—Dated  1st  September,  1912.  Due  1st  September,  1912.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  at  Bank  of 
Montreal  in  Montreal,  and  New  York. 

— Subject  to  call  at  105  and  accrued  interest  on  six  months’  notice. 

—Trustee— The  Imperial  Trust  Company,  Limited,  Montreal. 

History— Incorporated  in  1908  as  the  Saraguay  Electric  & Water  Co. ; name  changed  1912  to  Montreal  Public  Service  Corporation  ; name  changed 
1922  to  Quebec-New’  England  Hydro-Electric  Corporation.  As  of  February,  1926,  United  Securities,  Limited,  sold  all  its  holdings  of  Common 
shares  in  the  Quebec-New  England  Corporation  to  Montreal  Light,  Heat  & Power  Consolidated,  payment  of  this  stock  to  extend  over 
a period  of  thirty  years  from  August  1st,  1924,  and  is  to  consist  of  an  annual  sum  of  $100, 000.  The  purchaser  assumed  the  liability  of  the  5% 
First  Mortgage  Bonds  due  1912,  presently  amounting  to  $2, 968, 000. 

—The  Company  purchases  its  power  under  a long  term  contract  from  the  Canadian  Light  & Power  Co.,  which  company  owns  and  operates 
a large  hydro-electric  plant  at  St.  Timothee,  Que. 


MONTREAL  LOAN  AND  MORTGAGE  COMPANY. 
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St.  James  St.,  Montreal,  Que. 


Directors— Geo.  Caverhill,  President,  Montreal ; W.  Ernest  Bolton,  Vice-Pres.,  Montreal ; Herbert  Raine,  Montreal ; G.  Rutherfurd  Caverhill,  Montreal ; 
W.  B.  Blackader,  Montreal. 


Manager— R.  A.  Kydd. 


December  31st,  1926.  Capital— Authorized  $600,000.  Paid  up  $600,000.  Shares,  $25  each. 

Reserve  Fund,  $850,000. 


DECEMBER  31st,  1926. 


LIABILITIES. 
Liabilities  to  shareholders : 

Capital  stock 

Reserve  Fund 

Profit  and  Loss 

Reserved  to  pay  dividend  and  bonus,  March,  1927.. 

Liabilities  to  the  public : 

Deposits  (special) 

Sterling  Debentures 

Debenture  interest  (reserved) 

Sundry  accounts 


$600,000  00 
850,000  00 
47,567  08 
24,000  00 

$1,521,567  08 

$250,652  60 
48,666  66 
340  00 
8,587  97 

308,247  23 


ASSETS. 


Mortgages  on  real  estate 

Call  Loans 

Real  estate 

Cash  in  Bank 


$1,772,543  98 
414  00 
49,796  30 
7,060  03 


$1,829,814  31 


$1,829,814  31 


PROFIT  AND  LOSS. 


Four  quarterly  dividends  of  three  per  cent,  each  and  a bonus 

of  one  per  cent 

Balance  carried  forward 

$78,000  00 
47,567  08 

Balance  brought  forward 

Profits  for  the  year  after  deducting  interest  on  borrowed 
capital,  expenses  of  management,  together  with  War 
Revenue  and  Dominion  Income  Taxes,  Provincial  and 
other  Taxes,  and  after  making  provision  for  contingencies. 

$39,076  38 
86,490  70 

$125,567  08 

$125,567  08 

Annual  meeting,  first  Wednesday  in  March.  Transfer  Office— Company’s  office,  CanadaLifeBuilding,  Montreal,  Que. 

Dividends— 12  ' per  annum,  payable  15th  March,  June,  Sept,  and  Dec.  Increased  from  10  to  12%  per  annum  from  1st  January,  1920. 

Bonus-1  '<  paid  for  1917,  1918,  1919,  1920, 1921,  1922,  1923  ; 1%  paid  March  16th,  1925,  for  year  1924 ; 1%  paid  March  15th,  1926  and  1927. 

Auditor— P.  S.  Ross  & Sons.  C.A.,  Montreal,  Que. 
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COMPARATIVE  STATEMENT. 


Profits 

Dividends  and 
Bonus 

Transferred  to 
Reserve 

Surplus 

Year  Total 

Reserve  Fund 

1922 

$83,672 

$78,000 

$5,672 

$65,562 

$800,000 

1923 

86,237 

78,000 

8,237 

73,799 

800,000 

1924 

85,319 

78,000 

$50,000 

7,319 

31,118 

850,000 

1925 

78,000 

7,958 

39,076 

850,000 

1926 

86,491 

78,000 

8,491 

47,567 

850,000 

Highest  and  Lowest  Prices  of  Stock 


MONTREAL. 

( 


1917 

1918 

1919 

1920 

1921  A 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Lov 

v High  Lo\ 

v High 

Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

165 

165 

40 

40 

46 

45* 

45  45 

50 

50 

12 

February 

165 

165 

'.  153 

ij>3 

i65  i65 

50 

50 

March 

165 

165 

521 

'56' 

"i2 

April 

165 

165 

; i.53i 

i53i 

'44‘ 

44' 

461  i6j 

50 

so' 

"io 

50 

50 

91 

May 

165 

165 

1.65  i65 

43 

43 

'48' 

'48' 

'48-  '48 

49 

49 

9 

June 

162* 

162 

h 

'.  155  b 

i53| 



46 

46 

47 

47 

9 

July 



43’ 

43 

44 

42} 

August 

m ii( 

i'  ; ; ; '. 

165  165 

'42'  40A 

45 

45 

46 

46 

September .... 
October 

. 160  16( 

. 160  16( 

) 152* 

> .... 

iso’ 

38|  38 
38  35 

44 

44 

’45 

45 

November 

155  155 

50 

"50 

44 

44 

'56'  ’50’ 

December 

.'  152'  isi 

! 

155  155 

50  50 

50j 

'50| 

"i3 

Sales  — 

222 

10 

4.90 

103 

393 

90 

622 

" "8 

63 

66 

Dividends. 

10  + 1 

10+1 

10+1 

12  + 1 

12+1 

12+1 

12+1 

12+1 

12  + 1 

12  + 1 

Net 

1 14.00 

14.32 

14.95 

15.35 

1 14.55 

13.94 

1 14.37 

14.22 

14.33 

14.41 

A — Quotations  “Dollars  per  share”  instead  of  “Percentage.” 


Capital  Stock— Issued  previous  to  1911 $500,000 

Allotted,  March  31st,  1911 100,000  at  par. 
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Executive  Offices— Montreal. 

Directors— Wm.  McMaster,  President,  Montreal ; W.  R.  Miller,  Vice-President,  Montreal ; Fred.  W.  Molson,  Montreal ; 

James  B.  Paterson,  Montreal ; Henry  E.  Rawlings,  Montreal. 

Secretary  and  Treasurer— M.  P.  Domville. 

December  31st,  1926.  Capital  Authorized  and  Paid  up,  $2,000,000.  Shares,  $40  each. 


BALANCE  SHEET-YEAR  DECEMBER  31st,  1926. 


LIABILITIES. 


Shareholders’  Capital $2,000,000  00 

Excess  in  value  (1882)  of  property  operated  by  the  G.  N.  W. 

Tel.  Co.*  over  Shareholders’  Capital 151,828  85 

Dividend  No.  250,  payable  15th  January,  1927,  before 

deduction  of  Income  Tax $40,000  00 

Unclaimed  Dividends,  etc 1,557  29 

Contingent  Fund 33,308  16 

Reserve  for  1926  Income  Tax 14,928  33  89,793  78 


$2,241,617  63 


ASSETS. 


Telegraph  Lines  in  Canada  and  the  United  States $1,625,890  00 

Telegraph  Cables  in  Canada  and  the  United  States 33,487  39 

Telegraph  Offices  and  Equipment  of  Offices  in  Canada  and 

United  States 212,500  00 

Real  Estate  in  Montreal,  Quebec,  Ottawa  and  Toronto 279,946  46 


$2,151,823  85 

Cash,  Accounts  Receivable,  Stock  and  Mortgage 89,793  78 


$2,241,617  63 


EIGHTIETH  ANNUAL  REPORT. 


The  Company’s  property  in  the  foregoing  statement  was  valued  at 
$2,151,823.85  when  taken  over  in  1881  by  the  Great  North  Western  Tele- 
graph Company  of  Canada,*  in  conformity  with  the  terms  of  the  agreement 
with  that  Company  and  the  Western  Union  Telegraph  Company,  adopted 
at  a General  Meeting  of  the  shareholders  of  this  Company  on  the  17th 
August,  1881. 


The  agreement  is  for  a period  of  97  years  from  July  1st,  1881,  to  1978, 
leaving  yet  over  fifty-one  years  before  its  expiry. 

* Note— The  Canadian  Government  now  controls  the  Great  North 
Western  Telegraph  Company,  and  from  January  1st,  1921,  operates  the 
system  with  others  controlled  by  it,  under  the  title  of  “Canadian  National 
Telegraphs.” 


Highest  and  Lowest  Prices  of  Stock. 


MONTREAL. 


Par  Value  $40 


1917 

1918 

1 1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

138 

138 

120 

120 

120 

120 

124 

1201 

1114 

110 

50 

45 

52$ 

52 

52$ 

52 

53 

50 

51$ 

50 

23 

50 

49} 

264 

February 

120 

120 

120 

120 

114 

110 

51 

50 

52 

49J 

52 

50 

50 

45 

50 

49 

169 

50$ 

50 

50 

March 

i35 

135 

i2o’  ' 

‘ i-20‘ 

120 

120 

118 

118 

113 

112 

50 

49 

52 

50 

50 

48 

50 

47 

50 

49 

67 

50$ 

49} 

199 

April 

136 

136 

120 

120 

120 

120 

118 

118 

112 

44A 

50 

50 

51 

50 

48} 

48 

47 

45$ 

48$ 

48$ 

16 

49} 

49 

83 

May 

120 

120 

121 

120 

118 

115 

45 

43 

504 

50 

51 

48$ 

48 

47 

46 

48$ 

48 

95 

51 

49$ 

181 

June 

136 

1.36 

125 

125 

118 

118 

45 

44 

50} 

49} 

53 

52$ 

50" 

49 

47 

46 

50 

48 

89 

51$ 

50 

32 

July 

135 

135 

i20' 

i20‘ 

1 125 

120 

115 

115 

45 

44 

52} 

50J 

52 

51 

51$ 

49} 

47 

46 

48 

48 

37 

August 

120 

120 

125 

125 

116 

116 

45 

44} 

52 

51 

52$ 

52 

47 

46$ 

48$ 

48 

148 

September  ... 

i35 

iis' 

120 

120 

126 

126 

115 

115 

52 

51$ 

53 

52 

53 

52’ 

47 

46$ 

49 

48$ 

67 

October 

120 

119 

120 

120 

126 

120 

53 

51$ 

52 

51 

53 

52} 

47 

46 

48 

47 

121 

November  .... 

120 

120 

120 

120 

124 

120$ 

iio' 

iio 

45' 

44' 

55 

52 

52} 

52} 

53} 

53 

51 

49 

50 

48 

367 

December 

.... 

121 

120 

110 

110 

44 

44 

53 

53 

53 

52} 

53} 

52$ 

51} 

51 

si 

50 

556 

Sales 

821 

383  I 

896 

653 

853 

1.371 

1.315 

1,889 

1.880 

1,755 

Dividends 

8+10cts  I 

8+10cts  1 

8+10cts  1 

8+lOcts 

8 

8 

J 

8 

8 

8 

8 

Listed  also  on  the  Toronto  Stock  Exchange.  A— Actual  instead  of  percentage  quotation. 


Annual  meeting,  second  Thursday  in  January  Transfer  Office — Royal  Trust  Company,  Montreal,  Que. 

Dividends  8%  per  annum,  guaranteed  by  the  Western  Union  Telegraph  Company,  payable  quarterly,  15th  January,  April,  July  and  October. 
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MONTREAL  TRUST  COMPANY 

INCORPORATED  1889 
Head  Office— Montreal,  Que. 

London,  Eng. 

Joint  Agents— T.  R.  Whitley  and  James  Maokie. 

Vancouver,  B.  C.  Winnipeg,  Man. 

Manager— Sidney  Grimble. 


Manager— Robert  Bone. 


Toronto.  Ont. 
Manager— J.  F.  Hoblcirk. 
Edmonton,  Alta. 
Manager— L.  E.  Banner. 


Newfoundland  Agency— St  John’s,  Nfld. 

Kingston,  Jamaica ; 


Canadian  Agencies — Quebec,  Que.;  Regina,  Sask. ; St.  John,  N.B. 

Agencies  in  the  West  Indies— Havana,  Cuba ; San  Juan,  Porto  Rico ; Port  of  Spain,  Trinidad ; 

Santo  Domingo,  Dominion  Republic ; Bridgetown,  Barbadoes. 

Directors— Sir  Herbert  S.  Holt,  President,  Montreal ; A.  J.  Brown,  K.C.,  Vice-President,  Montreal ; Robert  Adair,  Montreal ; J.  E.  Aldred,  Montreal ; 

George  Caverhill,  Montreal,  Que.  ; Hon.  N.  Curry,  Montreal,  Que. ; Hon.  R.  Dandurand,  Montreal,  Que. ; F.  G.  Donaldson,  Montreal,  Que. ; 
G.  H.  Duggan,  Montreal;  F.  P.  Jones,  Montreal;  Gordon  W.  MacDougall,  K.  C.,  Montreal;  Wm.  Molson  MacPherson,  Quebec; 
A.  D.  MacTier,  Montreal ; C.  B.  McNaught,  Toronto  ; F.  W.  Molson,  Montreal  ; C.  E.  Neill,  Montreal ; Hugh  Paton,  Montreal ; 
E.  L.  Pease,  Montreal ; John  H.  Price,  Quebec  ; F.  W.  Ross,  Quebec  ; Hon.  Smeaton  White,  Montreal. 

General  Manager— F.  G.  Donaldson. 

December  31st,  1926.  Capital  Authorized,  $1,000,000  Paid  up,  $1,000,000  Reserve,  $1,750,000  Shares,  $100  each. 


BALANCE  SHEET,  31st  DECEMBER,  1926. 


LIABILITIES 

Capital $1,000,000  00 

Reserve 1,750,000  00 

Profit  and  Loss— Credit  Balance  as  per  statement  submitted 

herewith 88,846  63 


$2,838,846  63 

Dividend  declared  and  unpaid  40,000  00 

Guaranteed  accounts,  etc 2,317,839  39 

Other  liabilities  not  included  in  the  foregoing 104,414  92 

Contingent  Liabilities  under  Judicial  and  $5,301,100  94 

Indemnity  Bonds  $288,000.00  .mi  ■ 


ASSETS 

Cash  in  Banks  and  on  Hand $ 

Sundry  time  and  call  Loans 1,C 

Mortgage  Loans 776 

Securities  owned  by  Company 2,724, 

Office  Premises— Montreal  Trust  Building 

Other  assets  not  included  in  the  foregoing 


Estates  and  Trusts  under  Administration 
and  Trusteeships  for  Bond  Issues 
aggregating $1,055,073,734.03 


,072  14 
,828  56 
,193  90 
,599  77 
,758  28 
,648  29 


PROFIT  AND  LOSS  ACCOUNT  FOR  THE  YEAR  ENDED  31st  DECEMBER,  1926. 


Dividend  at  the  rate  of  16%  per  annum $160,000  00 

Dominion  Income  Tax 43,325  50 

Transferred  to  Pension  Fund 5,000  00 

Transferred  to  Reserve  250,000  00 

Balance  carried  forward  88,846  63 


$547,172  13 


Balance  brought  forward  from  31st  December,  1925 $210,828  88 

Net  Profits  for  the  year  after  providing  for  expenses  of  man- 
agement, Accrued  Interest  and  all  other  charges 336,343  25 


$547,172  13 


Transferred 
Net  to  Reserve 

1922  $236,774  

1923  258,112  

1924  278,089  $500,000 

1925  301,568  

1926  336,343  250,000 


COMPARATIVE  STATEMENT. 

Dominion  Pension 

Dividends  Income  Tax  Fund 

$120,000  $15,831 

120.000  18,597 

140.000  23,740 

150.000  28,238 

160.000  43,325  $5,000 


Year 

$100,943 

119,515 

114,349 

123,329 

128,018 


Surplus 


Total 


$353,635 

473,150 

87,499 

210,829 

88,847 


Reserve  Fund 
$1,000,000 
1,000,000 
1,500,000 

1.500.000 

1.750.000 


Annual  Meeting’,  in  January.  Transfer  Office— Head  Office,  Montreal,  Que. 

Net  Earnings-per  cent  on  Capital  Stock-1921, 20.19%  ; 1922,  22.09% ; 1923,  23.95%  ; 1924,  25.43%  ; 1925,  27.33% ; 1926,  28.80%  P. 

Dividends— 17%  per  annum  ; payable  15th  January,  April,  July  and  October.  Increased  from  10  to  12%  beginning  1st  Jan.,  1922.  Increased  to  14%  from 
1st  Jan.,  1924.  Increased  to  15%  1st  Jan.,  1925.  Increased  to  16%  from  1st  Jan.,  1926.  Increased  to  17%  from  1st  Jan.  1927. 

Au  ditor  s— Deloitte,  Plender,  Haskin  & Sells,  Montreal,  Que.  P— After  Income  Tax  and  Pension  Fund. 
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THE  MORTGAGE  CORPORATION  OF  NOVA  SCOTIA. 

(Formerly  known  as  The  Acadia  Loan  Corporation) 

6 Prince  Street,  HALIFAX,  N.S. 


Directors— F.  U.  Anderson,  M.D.,  President,  Halifax  ; A.  Handfield  Whitman,  Vice-President,  Halifax  ; Alfred  Whitman,  K.C.,  Halifax ; 
Andrew  McKinlay,  Halifax ; Murdock  Chisholm,  M.D.,  Halifax. 

Managing  Director— Alfred  Whitman,  K.C. 

December  31,  1926.  {Capital,  $1,000,000  Subscribed,  $1,000,000  Paid  up,  $677,850.00 

Reserve  Fund,  $200,000.  Shares,  $100  each. 

[Capital  stock— Of  the  $600,000  subscribed,  100  per  cent,  has  been  called.  Paid  in  $598,800  00 
“ 313,800  “ 20  “ “ “ “ 62,760  00 

“ 86,200  “ 10  “ “ “ “ 16,290  00 


$677,850  00 


LIABILITIES 

Capital  stock  subscribed 

Debentures 

Deposits  with  accrued  interest 

Interest  accrued  and  due  on  Debentures 

Dividend  No.  86,  payable  Feb.  1st,  1927 

Dividends  unclaimed 

Directors’  Remuneration 

Accounts  Payable 

Contingent  Fund 

Reserve  Fund 

Balance  Dom.  Government  War  Rev.  Tax.  1926. 
Allowance  for  Dom.  Income  Tax,  1926 


BALANCE  SHEET — 31st  DECEMBER,  1926. 


$1,000,000  00 
420.814  91 
49,003  16 
6,141  78 
9,850  31 
109  20 
1,600  00 
56  43 
2,000  00 
200,000  00 
289  47 
3,533  47 


ASSETS 

Capital  unpaid 

Mortgages  on  real  estate 

School  district  debentures 

Iioan  secured  by  Debenture 

Dominion  of  Canada  Bonds,  due  1940,  not  over  market  value. .. 
Canadian  Northern  Railway  Co.,  Guar.  Bonds  not  over  market 

value 

Real  Estate  held  for  sale,  less  amount  written  off  and  allow- 
ance for  possible  Loss  Account 

Cash  in  Bank 

Cash  on  hand 


$322,150  00 
1,274,195  02 
10,066  67 
128  20 
17,475  00 

11,000  69 

49,937  19 
6,176  30 
2,269  66 


1926 

Quarterly  Dividends  paid  1st  May,  August  and  November,  1926. 

Dividend  No.  86,  payable  Feb.  1,  1927 

Interest  on  Debentures  and  Bank  overdraft 

Interest  on  deposits 

Interest  on  Capital  paid  in  advance  of  calls 

Cost  of  management,  including  stationery,  rent,  auditors’ 

salary,  etc 

Dominion,  Provincial  and  Civic  Taxes  paid  and  allowance  for 

Dominion  Income  Tax,  1926 

Directors’  remuneration 

Written  off  real  estate 

Carried  to  reserve 


Dec.  31. 


PROFIT  AND  LOSS 
1925 

$27,937  75 
9,850  31 
21,901  52 
1,749  31 
201  83 

13,584  73 


11,287  14  • 
1.600  00  ; 
2,500  00  ; 
12,000  00 


Balance 

Interest  on  Mortgages,  etc. 


$102,612  62 


$1,693,398  73 


$1,283  54 
101,329  08 


$102,612  62 


COMPARATIVE  STATEMENT 


Int.  on  Premium  on  Written  off  Int.  & Res.  Fund 

Mort’gs  New  Stock  Real  Estate  Expenses  Res.  Fund 

$87,806  $639  $5,000  $39,027  $10,000 

93,527  597  43,479  14,000 

101,329  ....  2,500  50,325  12,000 


Dividends 

$34,132 

35,937 

37,788 


Profit  & Loss 
Year  Total 
$285  $575 

708  1,284 


Reserve  Fd. 
$174,000 
188,000 
200,000 


Annual  meeting  in  February.  Transfer  Office -Company’s  office,  Halifax,  N.S. 

Dividends  6%  perannum,  payable  February  1st,  May  1st,  August  1st  and  November  1st.  Auditors— S.  L.  Shannon,  Halifax,  N.S.  

Net  earnings,  after  allowing  4$%  on  amount  paid  in  advance  of  calls  : 1919,  9.22%  ; 1920,  7.86%  ; 1921,  7.95% ; 1922,  7.74%  ; 1923,  7.81%  ; 1924,  7.70% ; 1925,  8.36,  ; 
1926,  7. 
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THE  MOUNT  ROYAL  HOTEL  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Province  of  Quebec) 

Head  Office  of  the  Company— Montreal,  Canada. 

Directors— Frank  A.  Dudley,  President,  Niagara  Falls,  N.Y. ; W.  M.  Birks,  Vice-President,  Montreal;  Senator  C.  P.  Beaubien,  K.C.,  Montreal; 

W.  W.  Butler,  Montreal,  Que.  ; Col.  J.  T.  Loree,  D.S.M.  Albany,  N.Y.  : Com.  J.  K.  L.  Boss,  Montreal,  Que.; 

Gen.  J.  Leslie  Kincaid,  D.S.O.,  Syracuse,  N.Y.  ; Frederick  W.  Rockwell,  Albany,  N.Y. ; Hon.  P.  R.  DuTremblay,  K.C.,  Montreal; 

C.  E.  E.  Ussher,  Montreal;  Geo.  H.  (^Neil,  Toronto,  Ont.;  Vernon  G.  Cardy,  Montreal,  Que.;  A.  L.  Caron,  Montreal,  Que.; 

E.  G.  Long,  Toronto,  Ont. ; D.  H.  McDougall,  Toronto,  Ont. 

Secretary-Treasurer— D.  H.  McDougall.  Managing  Director— Vernon  G.  Cardy.  Comptroller— W.  J.  Dowling. 

December  31,  1926.  Authorized  Issued  Shares 

Capital— Common—  $6,000,000  $6,000,000  $100  each 

—Preferred—  7,000,000  6,773,800  100 

8%  Cumulative.  Are  redeemable  in  whole  or  in  part  at  any  time  at  110.  $6,000,000  will  be  issued  to  retire  8%  Debentures. 
Debentures— Authorized  $7,000,000  Issued  16,825,700  Converted  into  Pref.  $6,773,800  Outstanding $51,900  8%  $100,  $500,  $1,000,  $5,000  Denominations. 

—Dated  1st  September,  1921.  Convertible  at  the  option  of  the  Company  into  8%  Cumulative  Preferred  Stock  as  of  1st  July,  1923.  Interest 
payable  1st  January,  April,  July  and  October  in  Toronto,  Montreal  or  New  York. 

— Offered  to  the  Public,  October  1921,  at  100  and  interest,  carrying  a bonus  of  30%  Common  Stock. 

Bonds— Authorized  $1,000,000  Issued  $4,000,000  Redeemed  $240,000  Outstanding  $3,760,000  7%  First  Mortgage  Gold  $1,000  each.' 

—Dated  2nd  January,  1921.  Due  2nd  January,  1942.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  gold  at 
Royal  Bank  of  Canada  in  Toronto,  Montreal  or  New  York. 

—May  be  redeemed  at  105  and  interest. 

—Secured  by  first  mortgage  on  the  lands  and  buildings  of  the  Company. 

—Sinking’  Fund— $80,000  per  year  commencing  in  1924  and  continuing  to  1931,  and  thereafter  at  the  rate  of  $120,000  each  year. 
—Trustee— Montreal  Trust  Company,  Montreal. 

Serial  Notes— Issued  $500,000  Redeemed  $300,000  Outstanding  $200,000  1%  Issued  to  finance  completion  of  the  Hotel. 

— Guaranteed  by  the  United  Hotels  Company.  $100,000  due  March  1,  1927  and  $100,000  March  1, 1928. 


BALANCE  SHEET- 

LIABILITIES 

Capital  Stock  and  Debentures : 

Authorized  : 

70.000  8%  Cumulative  preferred  shares  of  $100  each  $7,000,000  00 

60.000  Common  shares  of  $100  each 6,000,000  00 

$13,000,000  00 

67,738  8%  Cumulative  preferred  shares  of  $100  each $6,773,800  00 

60,000  Common  shares  of  $100  each 6,000,000  00 

$12,773,800  00 

8%  Convertible  debentures  outstanding — convertible  as  of  1st 

July,  1923,  into  519,  8%  Cumulative  preferred  shares 51,900  00 

Funded  Debt : 12,825,700  00 

First  Mortgage  7%  20-year  Sinking  Fund  Gold 
Bonds,  due  January  1st,  1942— Authorized  and 

issued $4,000,000  00 

Less  redeemed 240,000  00 

3,760,000  00 

7%  Serial  notes  due  1st  March,  1927  and  1928 200,000  00 

Current  Liabilities : 3,960,000  00 

Accounts  payable,  including  provision  for  Income 

Tax 136,455  31 

Dividend  on  Preferred  Stock  payable  Jan.  5,  1927  204,771  00 

Accrued  Interest  and  other  charges 161,408  02 

Due  to  affiliated  Companies 338  90 

502,973  23 

Deferred  payments  on  contract 4,889  81 

Surplus 327,745  55 

Contingent  Liability : 

Scrip  dividend  certificates  payable  out  of  surplus  $17,621,308  59 

earnings  subsequent  to  1st  Jan.,  1930,  only $1,706,425.00  — 


DECEMBER  31st,  1926. 

ASSETS 

Fixed  Assets : 

Land 

Building  and  permanent  installations 

Furnishings  and  equipment 


$1,397,413 

7,405,816 


Less  reserve  for  depreciation . 


Current  Assets : 

Cash  in  banks  and  on  hand $468,538  83 

Notes  receivable 820  00 

Accounts  receivable $118,23184 

Less  reserve  for  doubtful  accounts 4,000  00 

114,231  84 

Due  by  Affiliated  Companies 144,276  45 

Inventories  at  cost 50,870  49 

Investments  at  cost 

Deferred  Charges : 

Unamortized  discount  on  funded  debt 

Unamortized  organization  expenses 

Prepaid  operating  expenses 

Operating  rights  and  good  will 


9,315,873  86 


433,490  81 
107,075  39 
74,690  92 


THE  MOUNT  ROYAL  HOTEL  COMPANY,  LIMITED— Continued. 
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STATEMENT  OF  PROFIT  AND  LOSS  AND  SURPLUS-DECEMBER  31st,  1926. 


Interest  on  Premium  and  first  Mortgage  Bonds $268,105  21 

Interest  on  Serial  Notes 17,670  44 

Amortization  of  Bond  Discount 36.380  96 

Amortization  of  Organization  and  Preliminary  Expense. . 

Depreciation  

Reserved  for  Doubtful  Accounts.. . 

Reserved  for  Income  Tax 


25,156  04 
170,000  00 
4,000  00 
10,000  00 

531,312  65 

Operating  Expenses 2,250,760  04 

Net  Profit  for  year  carried  to  Surplus  Account $330,183  31 

Dividend  of  3%  to  Preferred  Shareholders 204,771  00 

Surplus  as  per  Balance  Sheet,  31st  December,  1926 327,745  55 

$3,314,589  24 


Surplus  as  at  31st  December,  1925 

Deduct : 

Additional  depreciation  for  years  1923, 1924  and  1925  $150,000  00 

Sundry  adjustments  in  respect  of  prior  years 2,728  12 


152,728  12 


Gross  Revenue. 


EXTRACTS  FROM  ANNUAL  REPORT  DATED  APRIL  29,  1927. 


The  balance  Sheet  shows  that  the  Company 's  liquid  position  is  strong 
and  in  a better  condition  than  at  the  end  of  any  previous  year. 

The  Balance  Sheet  does  not  give  effect  to  the  changes  in  the  financial 
structure  approved  by  the  unanimous  vote  of  shareholders  represented  at 
the  Special  General  Meeting  held  December  20th  for  the  reason  that  it  was 
legally  necessary  to  apply  to  and  receive  the  consent  of  the  Legislative 
authorities  of  the  Province  of  Quebec  to  an  amendment  of  the  Company’s 
charter  before  issuing  the  new  stock  certificates.  The  Legislature  of  Quebec 
has  now  consented  to  the  proposed  issue  of  no  par  value  ordinary  or  com- 
mon stock  in  exchange  for  the  present  common  stock  of  shares  of  $100  par 
value,  and  the  amendment  to  the  Company’s  charter  in  regard  to  the 
preference  stock  has  passed  both  the  Upper  and  the  Lower  Houses,  and 
awaits  the  approval  of  the  Lieutenant-Governor. 

As  soon  as  the  pending  legislation  is  approved  by  the  Lieutenant- 
Governor  and  the  necessary  formalities  required  by  the  bill  are  complied 
with,  we  will  be  permitted  to  issue  the  new  preference  stock  and  Scrip  Divi- 
dend Certificates,  and  exchange  them  for  the  stock  certificates  now  out- 
standing. 


Announcement  will  be  sent  to  all  registered  shareholders  when  this 
sanction  has  been  given  and  new  preference  certificates  and  Scrip  dividend 
certificates  are  ready  for  exchange. 

The  Surplus  Account  of  the  Company  shows  a total  accumulated  sur- 


plus since  the  beginning  of  operations  of $532,516  55 

and  a depreciation  reserve  of 613,419  23 

Out  of  this  accumulation  the  following  payments  have  been  made  : 
Sinking  Fund  payments  on  1st  Mtg.  7 % Gold  Bonds.  . . . $240,000  00 

Retirement  of  7%  Serial  Notes 300,000  00 

Dividend  at  rate  of  $3  per  share  on  Preference  Stock.  . 204,771  00 

Further  payments  were  made  on  March  1st,  1927,  as  follows  : 

Sinking  Fund  on  1st  Mortgage  7%  Gold  Bonds $80,000  00 

7X  Serial  Notes  due  March  1st 100,000  00 


and  a further  dividend  at  the  rate  of  $1.50  per  share  on  Preference  stock 
payable  April  1st  has  been  declared,  requiring  an  amount  of  $102,385.50. 


RE-ORGANIZATION  OF  CAPITAL 


On  December  20, 1926,  shareholders  authorized  the  following  changes  in  Capital  structure : 

1.  (a)  A change  of  the  dividend  rate  of  the  cumulative  preference  shares  from  8%  to  6;;  per  annum. ; 

(b)  The  granting  of  the  right  to  preference  shareholders  to  vote  if  and  when  dividends  are  in  arrears  to  the  extent  of  6 instead  of  8%  as  heretofore; 

(c)  Fixing  the  price  at  which  shares  may  be  redeemed  at  105*;  and  accrued  dividends,  instead  of  110%  and  accrued  dividends ; and 

(d)  The  repeal  or  amendment  of  any  of  the  provisions  of  the  by-law  relating  to  preferred  shares  by  a vote  of  the  shareholders  of  at  least  two-thirds  in 

value  of  the  preference  shares  then  outstanding. 

2.  The  creation  and  issue  of  scrip  dividend  certificates  of  the  Company  of  an  aggregate  principal  amount  not  exceeding  $1,706,425.00  (being  on  the  basis 

of  $25.00  for  each  share  of  preference  stock,  and  each  $100.00  of  convertible  debentures  outstanding)  carrying  no  interest  and  payable  only  out  of 
the  surplus  earnings  after  meeting  the  requirements  of  the  preference  stock,  such  scrip  dividend  certificates  to  be  paid  at  the  rate  of  5%  of  the 
principal  amount  thereof  in  each  year,  commencing  in  the  year  1930,  and  to  the  extent  that  surplus  earnings  of  the  Company  are  available  for  this 
purpose,  and  if  such  surplus  earnings  in  any  year  are  insufficient  to  redeem  such  5 „,  the  deficit  in  any  year  shall  be  cumulative  and  shall  be  paid 
out  of  the  first  cumulative  surplus  earnings  available  thereafter.  It  being  further  provided  that  no  dividends  shall  be  paid  on  the  common  stock 
while  there  are  any  accrued  arrears  in  respect  of  the  annual  distributions  on  the  scrip  dividend  certificates. 

3.  The  payment  and  delivery  to  the  holders  of  preference  shares  and/or  convertible  debentures  of  $3  in  cash  (less  any  amount  previously  paid  by  way  of  pre- 

ferred dividends)  and  of  scrip  dividend  certificates  of  a face  value  of  $25.00  in  respect  of  each  preference  share  or  $100.00  of  convertible  debentures 
held  by  them,  the  whole  as  representing  and  replacing  their  rights  to  all  arrears  of  dividends  on  the  preference  shares  of  the  company  up  to  the 
1st  day  of  January,  1927. 

4.  The  delivery  to  the  holders  of  Preference  shares  and/or  convertible  debentures  of  one  share  of  common  capital  stock  in  respect  of  each  ten  (10)  shares 

of  preference  stock  or  $1,000.00  of  debentures  held  by  them  (such  common  shares  to  be  made  available  to  the  Company  for  this  purpose  by  one 
or  more  holders  thereof  who  have  consented  to  do  so). 


Annual  Meeting’— At  call  of  Directors.  Ordinary  Stock  Transfer  Agents— The  Montreal  Trust  Co.,  Montreal 

Dividends— Preferred— 8%  per  annum,  28%  accrued  to  Jan.  1st,  1927.  paid  in  scrip  and  and  Toronto. 

3%  in  cash  Jan.  5,  1927  ; HZ  paid  April  1,  1927.  Registrar— National  Trust  Co.,  Montreal  and  Toronto. 

Debenture  Transfer  Agents— The  Montreal  Trust  Co.,  Montreal  and  Toronto.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Montreal. 
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MUIRHEADS  CAFETERIAS,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario) 

Head  Office— 10-12  Adelaide  St.  West,  Toronto,  Canada. 

DlRECroRS— Harold  A.  Greene,  Chairman  of  the  Board,  Toronto  ; A.  S.  Tindale,  President,  Toronto ; E.  W.  Wright,  Toronto ; P.  L.  Paterson,  Toronto ; 

H.  M.  Millar,  Toronto.  | 

General  Manager— A.  S.  Tindale. 

February  28,  1927. 

Capital  Authorized  Originally  Issued 

Common  100,000  Shares  28,005  Shares 

Preference  $500,000.  $385,010. 

HZ  Cumulative.  Preferred  as  to  assets  and  dividends, 
days’  notice  at  115%. 

—No  mortgage  or  other  security  can  be  created,  ranking  senior  to  this  issue  without  the  consent  of  the  holders  of  75%  of  the  Pre- 
ference Shares  outstanding. 

—Convertible  at  holders’  option  into  Common  shares  at  the  ratio  of  three  Common  Shares  for  two  Preferred  up  until  March  1st, 
1927,  and  at  the  ratio  of  five  to  four  from  March  1st,  1927,  to  March  1st,  1928,  and  from  March  1st,  1928  to  March  1st,  1929,  share  for 
share. 

—A  Sinking  Fund  of  10%  of  the  net  profits  after  Preferred  dividends  each  year  such  funds  to  he  used  to  purchase  Preferred  shares  in 
the  open  market  for  cancellation  or  to  call  at  the  call  price  for  cancellation  as  Directors  may  provide. 

—First  offered  to  the  Public,  April,  1926,  at  par  and  interest. 

BALANCE  SHEET  (FEBRUARY  28th,  1927). 


Secret  ary- The  asurer—H.  ' M.  Millar. 

Converted  Outstanding  Shares 

20,073  Shares  + 48,078  Shares  No  Par  Value 

$133,820  - $251,190  $10  each. 

Full  voting  power.  Callable  in  whole  or  in  part  at  any  time  on  thirty 


LIABILITIES. 

Current  Liabilities : 

Accounts  payable 3 33,728  07 

Accrued  expenses  and  prepaid  revenue 6,620  76 

Preferred  dividend,  payable  March  1st,  1927... . 9,625  25 

Reserve  for  Federal  Taxes 

Capital  and  Surplus : 

Preference  Shares  (25,119  shares) 

Common  Shares,  no  par  value  (48,078  shares). . . 

20,073  of  the  above  common  shares  were  issued 
in  exchange  for  13,382  preference  shares,  under 
the  conversion  privilege. 

Surplus 

Amount  required  to  be  set  aside  as  of  the  above 
date  for  redemption  of  Preference  Stock  at 
market  value $2,813  94 


251,190  00 
245,240  04 


524,569  47 


$580,675  55 


ASSETS. 

Current  Assets : 

Cash  on  hand  and  in  bank $ 56,543  f 

Merchandise  inventories 10,716  : 

Prepaid  expenses  and  accrued  revenue 14,119  ! 

Organization  Expenses 

Capital  Assets : 

Building  improvements,  restaurant  plant  and 

equipment,  etc 348,246  ! 

Less  reserve  for  depreciation 13,000  I 

Leases,  Trade  Name,  Goodwill,  etc 


$ 81,379  : 
14,050  ( 


0,675  55 


PROFIT  AND  LOSS  ACCOUNT  (Year  ending  February  28th,  1927). 

Sales $506,748  10 

Cost  of  sales,  including  operating  expenses 435,123  87 

Net  earnings 71,624  23 

Less : 

Provision  for  Depreciation 

Organization  Expenses,  written  off. 


$13,000  00 
3,000  00 


Net  Surplus  for  year. 


$55,624  23 


SURPLUS  ACCOUNT  (Year  Ending  February  28th,  1927). 

Net  Surplus  for  year,  brought  down $55,624  23 

Dividends  on  Preference  Stock,  Nos.  1,  2,  and  3 $22,898  24 

Provision  for  Federal  Income  Taxes,  this  period . . . 4,586  56 

27,484  80 


Surplus,  February  28th,  1927 $28,139  43 


HISTORY 

The  business  was  originally  started  in  a very  small  manner  twenty-five 
years  ago,  with  a restaurant  accommodating  twenty-eight  people,  the  devel- 
opment since  that  time  has  been  quite  unique  following  to  a great  extent 
the  demand  for  instant  and  fast  service  by  the  down  town  business  and 
shopping  population.  These  demands  were  met  by  the  introduction  of  the 


Cafeteria  or  self  serve  system,  which  has  expanded  until  now  the  Muir- 
head’s  Cafeterias  have  a combined  accommodation  of  approximately  850 
persons  at  a sitting.  Three  restaurants  are  operated.  Adelaide  St.  West, 
400;  Queen  Street,  300,  and  Yonge  Street,  150  persons  at  a sitting. 


Annual  meeting,  at  call  of  the  Directors.  Transfer  Agent  and  Registrar— National  Trust  Company,  Limited,  Toronto. 

Dividends—  Preference— 7£%  per  annum,  payable  1st  March,  July  and  Nov.  Auditors— Thorne,  Mulholland,  Howson  & McPherson,  C.  A.,  Toronto. 
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Established  1869. 

Head  Office— Waterloo,  Ont. 

Directors— Hume  Cronyn,  President,  London ; R.  O.  McCulloch,  1st  Vice-President,  Galt,  Ont.;  J.  Kerr  Fisken,  2nd  Vice-President,  Toronto; 

C.  M.  Bowman,  Chairman  of- the  Board,  Southampton,  Ont,;  L.  J.  Breithaupt,  Kitchener,  Ont.;  W.  G.  Watson,  Toronto; 

Sir  Lomer  Gouin,  Montreal*  Que. ; Maj.-Gen.  Hon.  S.  C.  Mewburn,  K.C..  Hamilton,  Ont. ; Louis  LaCourse  Lang,  Kitchener,  Ont. ; 
Glyn  Osier,  K.C.,  Toronto,  Ont. ; T.  A.  Russell,  Toronto;  Hon.  J.  Fred.  Fraser,  Halifax  ; Isaac  Pitblado,  K.C.,  LL.D.,  Winnipeg,  Man.  ; 

W.  J.  Blake  Wilson,  Vancouver,  B.C. ; E.  G.  Long,  K.C.,  Toronto. 

Officers— W.  H.  Somerville,  A.I.A.,  General  Manager;  H.  M.  Cook,  A. I. A.,  F.A.S.,  Secretary;  J.  M.  Laing,  A.I.A.,  F.A.S.,  Actuary; 

A.  E.  Pequegnat,  A.I.A.,  F.A.S.,  Comptroller;  G.  J.  A.  Reany,  Supt.  of  Agencies. 

December  31st,  1926.  No  Capital  Stock— Purely  Mutual. 


FIFTY-SEVENTH  ANNUAL  STATEMENT. 

LIABILITIES. 

Policy  Reserves.  The  Department  of  Insurance  (Dominion  of 
Canada!  under  whose  supervision  this  Company  operates, 
requires  the  maintenance  of  a reserve  fund  sufficient  to 
guarantee  payment  of  claims  as  they  arise  under  assurance 
contracts.  The  amount  held  by  this  company  is  consider- 
ably in  excess  of  statutory  requirements $i 

Unpaid  policy  claims  which  includes  death  claims  awaiting 
proof  of  death,  matured  endowments  awaiting  payment, 
and  provision  for  death  claims  of  current  year  not  yet  re- 
ported   

Dividends  and  other  amounts  on  deposit  with  the  Company. .. 

Dividends  to  policyholders  due  but  not  yet  paid 

Taxes,  provision  for  taxes  payable  in  1927  computed  on  business 

of  1926 

Other  liabilities,  including  premiums  and  interest  paid  in  ad- 
vance, unpaid  expenses,  credit  ledger  balances,  etc 

Special  Reserves  & Surplus  Funds  as  follows  : 

Dividends  allotted  deferred  dividend  policies..  $3,729,383  11 
Provision  for  Interim  dividends  under  quin- 
quennial policies 450,127  76 

Provision  for  dividends  payable  in  1927 3,100,000  00 

Special  Investment  Reserves  Compiled  as  follows ; 1,026,057  20 
Specific  depreciation  reserve  on 
mortgages  and  sale  agreements.  $126,057  20 

General  investment  reserve 900,000  00 

Free  surplus  available  for  contingencies 2,808,346  54 


269,608  82 
1,517,892  58 
151,241  71 

140,472  ll 
391,688  55 


Total  Liabilities  and  Special  Funds $80,612,533  41 


ASSETS. 

Mortgage  loans  and  sale  agreements  comprising  first  mortgages 

on  real  estate  in  every  province  of  the  Dominion $27,735,343  34 

Government  and  municipal  bonds 29,308,135  17 

Other  bonds  and  stocks 5,539,220  43 

The  present  market  value  of  total  bond  holdings  exceeds 
the  book  value  at  which  they  are  shown  by  upwards  of 

©O  ADA  AAA 


$2,000,000. 

Real  estate  (including  Head  Office  premises  conservatively 

valued  at  $727,601.64) 1,790,268  93 

Loans  to  policyholders  and  premium  obligations  fully  secured 

by  the  cash  value  of  policies  of  this  Company 12,447,998  50 

Cash  at  head  office  and  in  banks 116,883  46 

Premiums  due  but  not  yet  paid,  also  unpaid  semi-annual  and 

quarterly  instalments 1.550,473  41 

Interest  due  and  accrued  on  invested  assets 2,124,210  17 


Total  Assets. 


$80,612,533  41 


CASH  ACCOUNT. 
DISBURSEMENTS. 


Payments  under  Policy  contracts  : 

Death  and  disability  claims $1,813,116  00 

Matured  endowments 740,502  78 

Surrendered  policies 1,422,665  26 

Dividends  paid  policyholders 3,093,189  78 

Annuities 20,092  30 

$7,089,566  12 

Dividends  and  other  amounts  held  on  deposit  withdrawn 

during  year 377,337  24 

Taxes  and  licenses.  This  amount  includes  payments  to  Federal, 

Provincial  and  Municipal  authorities 161,835  68 

General  expenses  covering  cost  of  Head  Office  and  Agency  ad- 
ministration, commissions  and  other  incidental  expenses! . . 2,592.705  98 

All  other  disbursements 156,125  65 

Total  Disbursements $10,377,570  67 


Excess  of  receipts  over  disbursements  which  represents  the  in- 
crease in  the  invested  assets  of  the  Company  during  the  year  7,848,265  24 


$18.225,835  91 


RECEIPTS. 

Premiums  paid  by  policyholders  $12,768,600  85 

Interest  and  rents  received  on  invested  assets 4,505,936  43 

Dividends  and  policy  proceeds  left  on  deposit  with  the 

Company 844,275  72 

All  other  income 107,022  91 


Total  Receipts, 


$18,225,835  91 


Annual  meeting-,  first  Thursday  in  February.  Insurance  in  force,  $354,069,722. 
A.F.R.— 21 


Auditors— Thorne,  Mulholland,  Howson  & McPherson, 

Toronto,  Ont. 
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(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  1909.) 

Head  Office— 36  Chaboillez  Square,  Montreal,  Que. 


Directors— Norman  J.  Dawes,  President,  Montreal ; J.  D.  Hudson,  Vice-Pres.,  Montreal ; Kenneth  T.  Dawes,  Vice-Pres.,  Montreal ; 

C.  E.  A.  Boswell,  Quebec ; A.  W.  P.  Buchanan,  K.C.,  Montreal ; Gordon  C.  Cushing-,  Montreal ; General  W.  O.  H.  Dodds,  Montreal ; 
Lionel  A.  Ekers,  Montreal;  F.  P.  Jones,  Montreal ; Hon.  Donat  Raymond,  Montreal;  .Julian  q Smith,  Montreal. 

Managing  Director— Norman  J.  Dawes.  General  Manager  and  Comptroller— J.  D.  Hudson.  Sec’y.-Treasurer— A.  D.  Johnston. 

December  31st,  1926.  Authorized  Paid-up  Shares 

Capital  Stock— Common  240,000  Shares  180,343  Shares  No  Par  Value 

-Preferred  $4,000,000  $2,775,000  $100  each 

7%  Cumulative.  Preferred  as  to  Dividends  and  Assets. 

Bonds— Authorized  $2,500,000.  Issued  $2,000,000.  Redeemed  $917,500.  Outstanding  $1,082,500 

First  Mtg.  Six  per  cent.  $500  $1000  each 

—Dated  July  1st,  1909.  Due  July  1st;  1939.  Interest  payable  1st  January  and  July  at  Bank  of  Montreal,  Montreal. 

—May  be  registered  as  to  principal. 

— May  be  redeemed  at  105  and  interest  on  any  interest  date  on  six  months’  notice. 

— Secured  by  first  mortgage  on  real  estate,  buildings,  owned  by  the  Company  at  Montreal,  Lachine  and  Quebec,  Que.,  valued  at  $3,227,619. 
—Sinking-  Fund— Beginning  on  July  1st,  1915,  and  annually  thereafter,  4%  of  all  bonds  issued. 

—Trustee— Royal  Trust  Company,  Montreal. 


LIABILITIES 


Current  Liabilities : 

Accounts  and  bills  payable  (including  provision  for  Dominion 

Government  Income  Tax  to  date) 

First  Mortgage  6%  Bonds  Due  1939 : 

Authorized $2.500,000  00 


Issued $2,000,000  00 

Less  redeemed 917,500  00 


Reserve : 

Buildings  and  Machinery  Depreciation 

Capital  Stock : 

Preferred,  authorized  40,000  shares 

$100  each $4,000,000  00 

Issued  27,750  shares  $100  each 2,775,000  00 

Common,  authorized  240,000  shares 
No  Par  Value 

Issued  180,343  shares  of  No  Par  Value 5,410,285  00 


Profit  and  Loss  Account : 

Balance  at  credit  1st  January,  1926 $2,616,405  59 

Add  profits  for  year 1,403,690  56 


$562,504  11 


1,082,500  00 
1,511,978  37 


8,185,285  00 


$4,020,096  15 

Less:  Depreciation  reserve $ 253,308  00 

Bond  Interest 65,475  00 

Preferred  stock  dividends 194,250  00 

Common  stock  dividends 721,314  00  1,234,347  00 

2,785,749  15 


ASSETS 

Active  Assets : 

Cash $159,658  44 

Accounts  receivable  (less  provision  for  doubt- 
ful debts) 608,555  86 

Stocks  of  beer,  malt,  hops  and  supplies 1,474,156  43 

Stocks  of  casks,  cases  and  bottles 421,361  43 

Garage  and  Stable  equipment 142,792  00 


Investments 

Property  Assets : 

Real  estate  and  buildings  5,129,260  51 

Machinery  and  plant 3,328,774  21 


Cash  in  hands  of  Royal  Trust  Company  as  Trustees  for  the 

Bondholders 

Deferred  Assets  : 

Taxes,  insurance,  etc 

Goodwill,  trade  marks,  etc 


$2,806,524 

16 

1,234,083 

20 

8,458,034 

72 

63,732 

87 

65,641 

68 

1,500,000 

00 

Note— Acquired  during  1925  a financial  interest  in  Frontenac 
Breweries,  Limited. 


$14,128,016  63 


Annual  Meeting,  3rd  Wed.  in  March.  Fiscal  year  now  ends  Dec.  31st.  Registrars— Montreal  Trust  Company. 

Dividends— Preferred— 7/i  Cumulative,  payable  1st  Jan’y.,  April,  July  and  October.  Auditors— Creak,  Cushing  & Hodgson,  C.A.,  Montreal,  Que, 

— Common — $4.00  per  share  per  annum  payable  1st  January,  April,  July,  October.  Passed  for  quarter  ended  June  30tb,  1925.  Resume^ 

• _ __  _ , by  payment  of  $1.00  per  share  on  1st  January,  1926,  for  quarter  ended  31st  December,  1925. 

Transfer  Office— Royal  Trust  Company,  Montreal. 
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COMPARATIVE  STATEMENT 
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Profit  and  Loss 


Net  Earnings  Depreciation  Bond  Interest  Dividends 

1922  51,254,674  $189,902  882,800  8554,938 

1923  1,029,704  187,093  78,000  554,938 

1924  1,072,897  212,155  73,200  554,938 

1925  405,383*  250,855  68,400  374,594 

1926  1,403,690  253,308  65,475  915,564 

*— Decrease  caused  by  price  cutting  contest. 
Highest  and  Lowest  Prices  of  Stock  and  Bonds 
MONTREAL 


Year 

$427,034+ 

209,673+ 

232,604+ 


Total 

$2,462,594 

2,672,268 

2,904,872 

2,616,406 

2,785,749 


COMMON 

PREFERRED- 

-7%  Cumulative 

1923 

1924 

1925 

1926 

1927 

1923  I 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

50 

474 

56} 

544 

68} 

61} 

59} 

564 

20,697 

67 

6,616 

90 

90 

95} 

95 

1064 

1054 

106 

106 

5 

110 

105 

580 

February  

52} 

474 

55 

51 

664 

55} 

69 

58 

87,782 

714 

65| 

25,727 

90 

90 

974 

95} 

1064 

106 

108 

108 

282 

109 

109 

225 

March 

53} 

504 

53f 

50 

544 

44 

63 

574 

41,127 

71 

654 

15,734 

91 

90 

100 

99 

106 

100 

107 

106 

40 

109 

107 

889 

April 

53 

50 

51 

484 

524 

46 

614 

584 

7,244 

70 

95 

92 

92 

100 

974 

101 

98 

1074 

107 

125 

May 

52} 

50 

524 

49} 

55J 

48 

58 

5,258 

70 

674 

12,442 

95 

944 

99 

99 

100 

99 

"io 

1074 

107 

130 

June 

51 

47 

52 

484 

56 

43 

63 

60 

5,639 

734 

664 

26,565 

95 

85 

99 

96} 

ioo' 

ior 

107' 

109 

107 

55 

July  

49f 

46 

56 

51 

47} 

424 

64} 

61 

11,792 

95 

934 

100 

994 

ioo" 

107 

107 

5 

August 

51 

474 

58 

55 

54 

44 

694 

55,498 

98 

95 

102 

99} 

100 

100 

106 

104 

65 

September 

5l| 

544 

474 

59 

55 

584 

524 

72 

66} 

96 

96 

104 

101} 

105 

105 

106 

104 

185 

October ,. . . 

52 

60 

56} 

65! 

48 

704 

66 

28’,  321 

95 

1044 

104 

110 

105 

104 

102 

263 

November.'. . . 

55} 

51 

63f 

594 

534 

49 

684 

664 

9,152 

96 

954 

1054 

105 

107 

106 

106 

104 

245 

December 

564 

524 

63 

60 

594 

52} 

70.1 

65 

17,974 

95} 

93} 

106 

106 

1084 

105} 

106 

105 

170 

Sales 

69, 

314 

97,1 

388 

383.023 

34.1,772 

2,847 

1,928 

1,375 

1,270 

Dividends 

16 

16 

$1 

$4 

7 

7 

7 

7 

(D)  Net 

25 

.30 

26.32 

Nil* 

$4.94 

27.55 

28.38 

I 3‘ 

10* 

39.10 

D— After  “Depreciation.” 


*— Decrease  caused  by  price  cutting  contest. 


BONDS  6 


1918 

1919 

1920 

1921 

1922 

1923 

January 

February  — 

High  Low 

High  Low 

High  Low 
100  100 
100  100 

High  Low 

High  Low 

High  Low 

90"  "96" 

92!  "92! 

ioo'  ioo" 

March 

774  "76 

91}  91} 

97’  '97' 

April 

75  75 

97'  95" 

99}  99} 

91  90 

100  100 

ioii  ioii 

May 

June 

90  88 

100  97 

100  100 

91  91 

95  91 

100  100 

102!  1014: 

July 



100  100 

95  91} 

'99  99' 

1634  io2 

August 

100  994 

98  98 

99}  99} 

104  103! 

September 

"894  "88 

100  100 

98  98 

October 

89  89 

100  100 

934  93 

1014  101 

io3!  ioo' 

November 

| 90  90 

93  93 

104  103} 

December 

90  90 

ioo’  ioo" 

Sales 

$62,500 

$120,000 

$28,000 

$65,500 

$91,500 

$97,000 

Capital  9(oek-At  time  of  Organization 

Sub-divided  10th  February,  1920 

Converted  26th  October,  1925 

Offered  to  Shareholders  of  Record,  Nov,  30, 1925,  at  $35  per  share 


gh  Low  High  Low 
....  104  104 

....i  104  104 


1926 

High  Low  Sales 


1034  1034  ... 

$5,000  $38,000 


Amount 

$2. 254,300 
2,254,300 


Common 
No.  of  Shares 

22,543 

90,172 

$90,172 

90,172 

$180,344 


Par  Value 

$100 

25 

None 

None 
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NATIONAL  BRICK  COMPANY  OF  LAPRAIRIE,  LIMITED. 

(Incorporated  February,  1911,  under  “The  Companies’  Act,”  Canada.) 

Head  Office— Canada  Cement  Co.  Building,  Montreal,  Que.  Plants— Laprairie,  Que.;  Delson  Junction,  Que. 

Directors— Hon.  C.  C.  Ballantyne,  President,  Montreal;  Paul  Galibert,  Vice-President,  Montreal;  F.  Howard  Wilson,  Montreal; 
H.  R.  Trenholme,  Montreal;  A.  A.  Ayer,  Montreal;  A.  Joyce,  Montreal;  W.  E.  Muir,  Montreal. 

Secretary-Treasurer— A.  T.  Alexander. 


February  28th,  1927  Authorized 

Capital  Stock— Common  $2,000,000 

—Preferred  3,500,000 


Issued 

$2,000,000 

3,339,600 


other  purposes  the  voting  powers  of  the  Preferred  and  Common  Shareholders  are  equal. 

Bonds— Authorized  $750,000  In  Treasury  $750,000  6 X 

—Dated  1st  May,  1921.  Due  1st  May,  1951.  Interest  payable  1st  May  and  November.  Principal  and  Interest  payable  at  The  Royal 
Trust  Company,  Montreal. 

— The  bonds  are  not  outstanding  but  are  held  in  the  Treasury  of  the  Company  and  from  time  to  time  used  as  collateral  against  bank  loans. 

— Secured  by  first  mortgage  on  all  moveable  and  immoveable  property  of  the  Company  dated  30th  January,  1921. 

—Sinking  Fund— 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 


Capital  Stock : 


Issued  33,396  shares  of  $100  each $3,339,600  00 

Common : 

Authorized  and  Issued  20,000  shares  of  $100  each  . . 2,000,000  00 

$5,339,600  00 

Mortgages  on  property 100,000  00 

Current  Liabilities : 

Accounts  payable $8,538  09 

Accrued  wages,  salaries,  etc 10,302  17 

Sales  tax 1 4,596  21 

Provision  on  account  of  Income  Tax 34,070  23 

Accrued  Interest 1,000  00 

58,506  70 

Reserve  for  renewals 191,784  19 

Surplus  28th  February,  1927 239,702  68 


$5,929,593  47 


ASSETS 

Property  Account : 

Land,  buildings,  plant,  machinery,  etc.,  etc.,  Delson  Junction, 

Laprairie  and  Montreal  at  appraised  values,  and  additions 

since  appraisal  $5,470,288  93 

Investments : 

Miscellaneous  investments 3,432  38 

Current  Assets ; 

Cash  in  hand  and  in  bank $3,842  12 

Bills  and  accounts  receivable $49,837  20 

Less:  Reserve  for  bad  and  doubtful 

debts 2,086  01 

. 47,751  19 

Inventories,  Brick  supplies,  etc 384,882  17 

436,475  48 

Deferred  Charges ; 

Insurance,  taxes,  etc.,  prepaid  and  deferred  charges  to  manu- 
facturing  19,396  68 


$5,929,593  47 


LIABILITIES 


BALANCE  SHEET-FEBRUARY  28th,  1927. 


CONSOLIDATED  STATEMENT  OF  PROFIT  AND 

Reserve  for  renewals $50,000  00 

Provision  for  Income  Tax 9,266  75 

Net  profit  for  year • $205,845  66 

Preferred  dividends  paid ' 233,772  00 

Balance  at  credit  28th  February,  1927 239,702  58 


LOSS  ACCOUNT— YEAR  28th  FEBRUARY,  1927 

Balance  at  credit  1st  March,  1926  

Operating  earnings  for  year  ended  28th  February,  1927 . 


$532,741  33 


$267,628  92 
265,112  41 


$532,741 


COMPARATIVE  STATEMENT— YEARS  ENDED  FEBRUARY  28th. 


Operating  Reserve  for  Bad  Reserve  for  Income  Net  Dividends  Surplus  Reserve  for 

Earnings  & Doubtful  Debts  Renewals  Tax  Profit  Preferred  Year  Total  Renewals 

1925.. ..  $254,324  $1,312  $50,000  $21,106  $181,906  $100,188  $81,718+  $313,682  $150,000 

1926.. .  259,507  50,000  21,788  187,719  233,772  46,053-  267,629  169,629 

1927.. ..  265,112  50,000  9,267  205,846  233,772  27,926  - 239,703  191,784 


Annual  Meeting  third  Monday  in  April.  Transfer  Agent— The  Royal  Trust  Company,  Montreal,  Que. 

Registrar— The  Bankers  Trust  Company,  Montreal,  Que. 

Dividends— Preferred — 7%  per  annum,  cumulative,  payable  15th  Feb.,  May,  Aug.  and  Nov.  1%  paid  15th  Aug.  and  Nov.,  1924 ; 1%  paid  15th  Feb.,  1925,  and 
1}%  paid  15th  May,  1925  and  quarterly  since.  In  arrears  23i%  as  at  28th  Feb.,  1927. 

—Common— 5%  paid  during  1913 ; 1$%  paid  15th  March  and  June,  1914.  None  since. 

Auditors— Walker  H.  H.  Savage  & Co.,  C.A.,  Montreal. 
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EXTRACTS  FROM  ANNUAL  REPORT-YEAR  1926. 


Sales  and  profits  of  your  Brick  Company  show  an  improvement  over 
the  previous  year  and  the  prospects  for  1927  are  such  that  we  look  for 
increases  in  both  Sales  and  Profits . 

Output  and  Sales  of  your  Hollow  Tile  (Terra  Cotta)  Plant  was  larger 
than  the  previous  year,  but  very  unusual  keen  competition  from  outside, 
at  selling  prices  which  were  considerably  below  cost  of  production,  resulted 
in  profits  in  this  line  showing  a considerable  falling  off  as  compared  with 
previous  year. 

Your  Directors  are  pleased  to  report  however  that  improvements 
have  been  made  during  the  past  year  that  will  mean  considerably  lower 
cost  of  production,  and  we  fully  expect  that  selling  prices  will  be  better 


maintained  in  1927  than  in  1926,  and  if  these  conditions  prevail  your 
Hollow  Tile  (Terra  Cotta)  plant  ought  to  show  quite  an  improvement  in 
Profits  over  the  previous  year. 

Notwithstanding  increased  demand  for  brick  we  regret  to  state  that 
we  were  only  able  to  operate  your  Plants  to  60%  capacity. 

According  to  our  usual  custom  renewals  and  repairs  to  properties 
have  been  charged  to  Operating  Expenses  and  your  plants  have  all  been 
maintained  in  a high  state  of  efficiency. 

Inventories  have  been  taken  with  great  care  and  have  been  priced 
on  the  basis  of  plant  cost. 


HISTORY 

National  Brick  Company  of  Laprairie,  Limited,  was  incorporated  20th 
February,  1911,  with  an  authorized  Common  Capital  Stock  of  $2,000,000, 
divided  into  20,000  shares  of  $100  each.  Subsequently  under  date  21th 
June,  1921,  the  authorized  Capital  Stock  of  $2,000,000.00  was  increased  to 
$5,500,000.00,  the  increase  consisting  of  35,000  Preferred  Shares  of  a par 
value  of  $100  each. 

The  Company  is  engaged  in  the  manufacture  and  sale  of  brick,  and  fire 
proofing  hollow  tile. 

National  Brick  Company  of  Laprairie,  Limited,  purchased,  15th  Sept., 
1911,  all  its  plant  and  properties  from  William  Lyall,  and  paid  therefor 
the  sum  of  $2,063,975.00  as  follows  :— 

(a)  $263,975.00  in  cash. 

(b)  $1,800,000.00  in  and  by  the  allotment  and  issue  lo  William  Lyall,  or 

his  nominees,  of  alike  amount  of  the  Capital  Stock  of  the  Company, 

fully  paid  and  non-assessable. 

On  25th  August,  1921,  $3,339,600  of  Preferred  Stock  was  issued  to  be 
allotted  to  holders  of  $2,319,100  6%  First  Mortgage  Bonds.  Bondholders  re- 
ceived Preferred  Stock  equal  to  the  par  value  of  their  bonds  and  scrip  and 
all  interest  overdue  thereon  to  1st  May,  1921. 

The  Company  owns  all  the  issued  capital  stock  of  the  following 
Companies : 

(a)  The  Laprairie  Brick  Company,  Limited,  with  an  authorized  capital 

stock  of  $1,000,000.00  of  which  $609,500.00  is  issued. 

(b)  The  Delson  Brick  Company,  Limited,  with  an  authorized  capital 

stock  of  $100,000.00  all  of  which  is  issued. 


PROPERTIES 

There  are  four  plants  in  number,  Nos.  1 and  2 being  located  at  Laprairie 
Que.,  and  Nos.  3 and  4 at  Delson  Junction,  Que. 

Plant  No.  1 has  a capacity  of  approximately  115,000  bricks  per  day.  The 
output  of  this  plant  is  divided  betweenfacebrick  and  common  plastic  brick, 
in  accordance  with  the  demand  of  the  market  from  time  to  time. 

Plant  No.  2 has  a capacity  of  approximately  170,000  bricks  per  day,  and 
makes  both  face  and  common  brick. 

Plant  No.  3 has  a capacity  of  200,000  bricks  per  day,  the  output  being 
divided  between  face  and  common  brick  as  required. 

Plant  No.  4 is  utilized  for  the  manufacture  of  hollow  building  tile,  and 
has  a capacity  of  approximately  100  tons  per  day. 

The  kilns  are  of  the  Down  Draft  and  Continuous  Permanent  Types.and  the 
equipment  is  modern  and  efficient,  and  is  maintained  in  first  class  condition. 

These  plants  are  advantageously  situated  as  regards  the  supply  of  raw 
material ; they  are  operated  by  electric  power  under  favourable  long  term 
contract:  transportation  facilities  are  satisfactory  and  labour  conditions 
excellent. 

The  Company  owns  342  acres  of  clay  at  Laprairie,  Que.,  and  576  at 
Delson,  Que.  Owns  thirty-seven  cottages  at  Laprairie,  Que.,  and  fifty-one 
at  Delson,  Que. 

The  number  of  employees  varies  from  385  to  500  according  to  season. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


COMMON 

PREFERRED 

1925 

1926 

1927 

1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

Listed 

12£ 

121 

10 

10 

8 

265 

711 

671 

529 

71 

65 

420 

February 

Apr.  2nd, 

8 

8 

313 

72 

681 

46 

81 

69 

1,573 

March 

1925 

70 

65 

20 

70 

70 

105 

April 

18 

18 

791 

741 

66 

100 

70 

95 

May 

15 

15 

'io' 

io' 

"is 

73£ 

70 

641 

60 

510 

65 

65 

10 

June 

16 

15 

75 

74 

65 

183 

July 

16 

15 

io 

8 

'485 

76 

73 

63 

60 

190 

August 

16 

15 

9 

8 

115 

791 

75 

61 

60 

70 

September 

16 

15 

g 

8 

168 

78i 

76 

65 

621 

118 

October 

15£ 

15 

g 

47 

75 

72 

65 

65 

171 

November 

15 

15" 

81 

81 

85 

731 

711 

60 

60 

25 

December  . . . 

10 

400 

72 

711 

65 

65 

165 

Sales 

1,202 

1,325 

3.550 

2,127 

Dividends.. 

A 

7 A 

Net— yr  Feb.  28 

Nil 

1 

Nii 

Nil  (D) 

5.45  D 

5.62  D 

6.16  D 

A— In  arrears— See  note  on  previous  page.  D — After  “ Reserve  for  Renewals”. 
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NATIONAL  GROCERS  COMPANY,  LIMITED. 

(Incorporated  August,  1925,  under  the  Laws  of  the  Province  of  Ontario). 

Head  Office — 21  Front  Street  East,  Toronto,  Canada. 


Di rectors— Marland  Woolnough,  Chairman,  Niagara  Falls,  Ont. ; Archie  Foster.  President,  Toronto,  Ont. ; John  Medland,  Vice-President,  Toronto; 

W.  H.  Kenny,  Sarnia,  Ont. ; A.  J.  Major,  Ottawa,  Ont. ; Hugh  Blain,  Toronto,  Ont. ; H.  D.  Whitehouse,  Chicago,  111. ; 
J.  Frank  Crimes,  Chicago,  111. ; R.  A.  Daly,  Toronto,  Ont.;  Hon.  George  Gordon,  Ottawa  ; J.  L.  Martin,  Chicago,  111. 


Secretary-Treasurer— A.  C.  Pyke. 


Comptroller— S.  M.  Kennedy. 


Issued 

295,852  Shares 


Garries  exclusive  voting  power  unless  four  quarterly  dividends  on  First  Preference  shares  are  in  arrears. 

—Preference  $1,000,009  $1,000,000  $100  each. 

8%  Cumulative.  Preferred  as  to  assets,  subject  to  an  issue  of  $2,000,000  61%  Gold  Notes.  The  Company  covenants  that  so  long 
as  any  of  the  First  Preferred  shares  remain  outstanding,  it  will  maintain  its  net  tangible  assets  at  a sum  equal  to  at  least 
twice  the  par  value  of  the  outstanding  First  Preference  shares,  and  the  net  current  assets  of  the  Company  shall  be  maintained 
at  a sum  equal  to  at  least  125%  of  the  par  value  of  the  outstanding  preference  shares.  No  dividend  shall  be  paid  on  the 
Common  shares,  payment  whereof  will  reduce  the  initial  capital  and  surplus  applicable  to  all  the  common  stock  and  the  un- 
divided profits  below  an  amount  equal  to  at  least  the  dividends  and  sinking  fund  requirements  for  two  years  on  the  then 
outstanding  first  preference  shares.  There  is  provided  an  annual  sinking  fund  of  3%  of  the  par  value  of  First  Preference 
Stock  issued. 

—May  be  redeemed  in  whole  or  in  part  on  60  days’  notice  at  110  and  accrued  dividends. 

First  offered  to  the  Public  in  September  1925,  at  100  and  accrued  dividends. 

—Second  Preference— Authorized  $3,500,000  Issued  $2,954,600  Shares  $100  each. 

—7%  per  annum,  subject  to  payment  of  requirements  of  Gold  Notes  and  dividends  on  First  Preferred. 

— May  be  redeemed  in  whole  or  in  pait  at  110  and  dividends  on  sixty  days’  notice. 

—In  case  of  winding  up  the  Company  for  any  reason,  entitled  to  110  per  share,  plus  7%  per  share  for  each  fiscal  year  from  31st 
August,  1925  (date  dividends  began  to  accrue)  before  any  distribution  to  Common. 

—When  all  the  Gold  Notes  and  First  Preferred  have  been  redeemed,  no  shares  ranking  in  priority  may  be  issued  without  the 
consent  of  two-thirds  of  the  outstanding  Second  Preferred.  After  the  Gold  Notes  and  First  Preferred  have  been  retired,  the 
Company  on  or  before  1st  August  each  year  shall  set  apart  a Sinking  Fund  for  the  purpose  of  redeeming  Second  Preferred 
shares,  10%  of  the  net  earnings  of  the  Company  applicable  to  dividends  on  the  outstanding  Common  shares  for  the  preceding 
fiscal  year. 

—Holders  have  no  right  to  subscribe  for  any  additional  shares  of  any  class  which  may  be  hereafter  issued. 

—Gold  Notes— Authorized  $2, OCO, 000  Issued  $2,000,000  6£%  7 Year  Sinking  Fund  Gold  $500,  $1,000  each. 

—Dated  15th  August,  1925.  Due  15th  August,  1932.  Interest  payable  15th  February  and  August.  Principal  and  interest  payable 
in  gold  in  Chicago  and  New  York,  without  deduction  for  any  tax  (except  inheritance  and  succession  taxes,  and  except  such 
portion  of  United  States  or  Dominion  of  Canada  income  taxes  as  is  in  excess  of  2%  of  such  interest  per  annum)  which  the 
Company  may  be  required  to  pay  under  any  present  or  future  law  of  the  United  States  or  the  Dominion  of  Canada,  or  any 
state,  province,  county,  municipality,  or  other  lawful  taxing  authority  therein. 

—Coupon  but  may  be  registered  as  to  principal. 

— May  be  called  and  redeemed  on  any  interest  date  on  thirty  days’  notice  at  105  and  interest  on  or  before  1st  August,  1926,  and 
^thereafter  at  premium  decreasing  from  five  per  cent  by  three  quarters  of  one  of  one  per  cent  for  each  year,  or  part  of  a year, 
that  the  redemption  date  is  subsequent  to  1st  August,  1926. 

—The  Company  covenants  that  it  will  at  all  times  maintain  its  net  current  assets  at  an  amount  equal  to  at  least  the  principal  of 
the  notes  outstanding  and  that  it  will  not  pay  any  dividends  that  will  reduce  its  net  current  assets  to  below  150%  of  the 
amount  of  notes  outstanding.  • 

—Sinking  Fond— The  Company  covenants  that  it  will  pay  on  or  before  15th  August,  1926,  and  on  or  after  1st  August  of  each 
year  thereafter,  prior  to  and  including  1st  August,  1932,  an  amount  equal  to  25%  of  the  net  earnings  of  the  Company  for  the 
preceding  fiscal  year  after  deducting  from  such  net  earnings  the  dividends  paid  on  First  Preference  and  Second  Preference 
shares,  and  in  any  event  at  least  $50,000  on  1st  August,  1926,  and  $50,000  thereafter  on  1st  February  and  August  each  year, 
irrespective  of  the  amount  of  said  net  earnings,  such  payments  to  be  applied  as  a credit  against  the  total  payment  required  to 
be  made,  amounting  to  25%  of  the  net  earnings  for  the  previous  fiscal  year. 

—Trustee — Continental  and  Commercial  Trust  and  Savings  Bank,  Chicago,  111. 


Annual  Meeting,  not  later  than  September  30th  in  each  year.  Auditors— Price,  Waterhouse  & Company,  Toronto,  Can. 

Dividends— Preference— 8%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  \ First  dividend  payable  1st  January,  1926,  covering  the  period  beginning 

— 2nd  Pref.  -7%  “ “ “ “ “ “ / 31st  August,  1925. 

TransferAgents— Toronto — National  Trust  Company,  Limited.  Registrars— Toronto — The  Canadian  Bank  of  Commerce. 

— Chicago — Continental  & Commercial  Trust  & Savings  Bank.  — Chicago  —First  Trust  and  Savings  Bank. 
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BALANCE  SHEET-JUNE  30,  1927. 


LIABILITIES. 

Current  Liabilities : 

Bank  loans  and  overdrafts $1,628,763  53 

Accounts  and  bills  payable 651,061  07 

Dividend  on  First  Preference  Shares  paid  July  1st, 

1926  20,000  00 

Accrued  interest,  taxes,  etc 39,437  09 

$2,339,261  69 

Seven-year  Sinking  Fund  6}%  Gold  Notes  : 

Authorized  and  Issued $2,000,000  00 

Less— Redeemed 27,000  00 

1,973,000  00 

Mortgages  payable 179,000  00 

Capital  and  Surplus : 

Eight  per  cent.  First  Preference  Shares  (total 

authorized  $1,000,000.) $1,000,000  00 

Seven  per  cent.  Second  Preference  Shares  (total 

authorized)  $3,500,000.00  2,954,600  00 


Common  Stock— 295,852  shares  of  no  par  value 

(total  authorized  300,000  shares  of  no  par  value)  295,852  00 
Profit  from  operations  for  the  period 
from  August  17th,  1925,  to  June 
30th,  1926,  before  providing  for  de- 
preciation of  buildings  and  equip- 
ment, and  before  charging  inter- 


est on  6i%  Gold  Notes $192,917  72 

Deduct^Interest  on  6£%  Gold  Notes. . 113,750  00 

Net  Profit,  before  providing  for  de- 
preciation  $79,167  72 

Deduct— Dividends  on  First  Prefer- 
ence Shares 68,931  60 


10,236  12 

4,260,688  12 

$8,751,949  81 


Current  Assets : 

Inventories  of  stocks  on  hand  as  certified  to  by 

the  management $3,171,249  30 

Advances  on  Merchandise  purchased 45,856  62 

Investments,  at  cost 25,000  00 

Accounts  receivable,  less  Reserve 2,449,523  29 

Sinking  Fund  Cash : 

In  the  hands  of  trustees  for  the  holders  of  6i%  Gold  Notes. 

Deferred  Charges  : 

Balance  of  discount  on  securities,  organization  expenses,  in- 
surance premiums  and  other  expenses  prepaid 529,051  16 

Land,  buildings  and  equipment — 2.516,240  90 


$5,691,629  21 
15,028  54 


PRESIDENT’S  ANNUAL  REPORT-DATED  SEPTEMBER  27th,  1926. 


I submit  to  you  the  following  report  on  the  condition  of  your  Company 
as  at  June  30th,  1926,  reflecting  the  operations  of  the  Company  for  the 
ten  and  one-half  months — August  17th,.  1925,  to  June  30th,  1926 — the  first 
fiscal  period  in  operation  of  the  business  of  the  National  Grocers  Company 
Limited. 

The  satisfactory  financial  condition  of  your  Company  is  reflected  in  the 
accompanying  Balance  Sheet  prepared  by  our  auditors,  Messrs.  Price,  Water- 
house  & Company. 

The  volume  of  sales  during  this  fiscal  period  has  been  very  gratifying, 
especially  when  we  consider  the  serious  disruption  in  business  caused  by 
the  zoning  of  territories  for  our  different  branches,  the  closing  of  a number 
of  branches  and  a most  complete  reorganization  of  the  sales  force. 

HISTORY 

National  Grocers  Company,  Ltd.,  was  organized  to  acquire  the  business 
and  assets  of  twenty-three  wholesale  grocery  companies.  (See  Vol.  XXVI.) 

These  companies  averaged  approximately  fifty  years  of  continuous  suc- 
cessful operation  in  Ontario  and  were  all  active,  going  concerns  at  the  time 
of  their  purchase  by  this  Company.  The  companies  whose  business  were 
acquired  represented  57)4%  of  the  total  wholesale  grocery  business  in 
Ontario. 

Properties  and  Business. — The  Company  has  its  Head  Office  in 
Toronto,  Ont.,  and  owns  in  fee  fifteen  modern,  distributing  warehouses  sit- 


Very  satisfactory  progress  has  been  made  toward  co-ordinating  the 
operations  of  the  different  businesses  taken  over  by  your  Company  and  both 
sales  and  administrative  organizations  are  being  developed  along  definite 
lines  making  for  largely  increased  service  to  the  trade,  economy  and  effective 
operation. 

This  reorganization  work  has  required  incurring  of  extraordinary  ex- 
pense during  the  past  fiscal  period  and  in  addition  there  were  substantial 
losses  in  inventories  taken  over  at  the  time  of  the  consolidation. 

However,  most  of  the  difficulties  have  now  been  dealt  with  and  the  en- 
tire organization  is  running  much  more  smoothly  with  the  result  that  dur- 
ing the  first  two  months  of  the  current  fiscal  year,  namely  July  and  August, 
earnings  after  setting  up  fully  adequate  depreciation  and  other  reserves, 
are  very  satisfactory  and  should  continue  to  be  satisfactory  during  the  year. 


uated  in  practically  all  of  the  important  centres  throughout  the  Province 
of  Ontario.  These  warehouses  have  been  specially  constructed  and  equipped 
for  the  wholesale  grocery  business.  The  majority  of  these  buildings  are 
located  on  railway  sidings,  thus  enabling  the  Company  to  handle  effectively 
and  economically  incoming  and  outgoing  merchandise.  The  Province  of 
Ontario  has  been  divided  into  zones,  each  branch  warehouse  operating 
intensively  in  its  own  zone,  thereby  eliminating  entirely  all  duplication  of 
effort  and  overlapping.  The  Company  owns  its  own  fleet  of  automobile 
trucks  and  horse-drawn  drays  and  vehicles,  which  will  assure  the  Com- 
pany’s customers  of  prompt  service. 
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THE  NATIONAL  LIFE  ASSURANCE  COMPANY  OF  CANADA 


Head  Office— Toronto,  Ont. 
Chairman  of  the  Board,  Brantford,  Ont. 


Henry  COOkshutt,  ui  »uc  uu«iu,  uiamuuiu,  v»iv.,  xx.  jj..  ucauuu,  liraiuoui,,  , 

Rogers,  Vice-Pres.,  Toronto,  Ont.  ; Hugh  Blain,  Toronto,  Ont.;  Hon. Rodolphe  Lemieux,  K.C.,  Ottawa,  Ont.; 


A.  H.  Beaton,  President,  Toronto,  Ont.  ; 


Directors— Col 

Alberts. , ....  I ..  . 

Hon.  E.M.  Macdonald,  K.C.,  Pictou,  N.S.;  Rt.-Hon.  Geo.  P.  Graham,  Brockville,  Ont. ; Hon.  J.  S.  Martin,  Simcoe,  Ont. 


General,  Manager— C.  H.  Carpenter. 


Capital  Stock— Authorized  and  Subscribed,  $1,000,000 
December  31st,  1926. 


Ass’t.  General  Manager  and 

Paid  Up,  $250,000. 


-Frederick  Sparling. 

Shares,  $100  each. 
Paid  per  Share,  $25. 


BALANCE  SHEET,  DECEMBER  31st, 


LIABILITIES 


Reserves,  Government  Standard $6,817, 

Matured  endowments  and  death  claims  outstanding 37 

Dividends  due  and  on  Deposit 80 

Taxes  and  accrued  Accounts 28 

Interest  and  premiums  paid  in  advance 33 

Profits  allotted  Deferred  Dividend  Policies  issued 

since  January  1st,  1911 $90,336  00 

Special  Contingency  Reserve  for  unreported  death 

claims 5,000  00 

Investment  Reserve 7,000  00 

Surplus  (including  paid-up  Capital  $250,000) 639,098  08 

741, 


431  00 
,397  76 
,510  78 
214  65 
,921  27 


Bonds,  Government  and  Municipal  (carried  out  at  book  value)  $5,8 
Stocks,  Bank,  Consumers’  Gas  and  Canadian  Pacific  (carried 

out  at  book  value) 2 

Head  Office  building  (book  value). 


Interest  due  and  accrued 

Outstanding  and  deferred  premiums,  less  first  year  and  i 
newal  commissions  (reserves  included  in  liabilities) 


,,487  87 
1,750  00 
1,119  74 
1,853  27 


$7,738,909  54 


REVENUE  ACCOUNT 


DISBURSEMENTS 


Payments  to  policyholders  :— 

Death  claims  and  disability  annuities . $255,081  15 

Matured  endowments,  dividends,  surrenders,  etc 361,058  80 


Taxes 

Dividends  to  shareholders 

Expenses,  Salaries  and  Commissions. . 
Excess  of  Income  over  Expenditure. . . 


38,133  79 
25,000  00 
559,499  57 
628,807  63 

$1,867,580  94 


RECEIPTS 


Premiums  First  year $249,749  70 

Premiums,  Single 29,373  91 

Premiums,  Renewal 1,112,414  33 

Interest,  rents,  profits  on  securities  sold,  etc 410,897  15 

Amounts  left  on  deposit  with  the  company,  and  supplementary 

contracts . 57,986  58 

Agents’ advances  repaid 7,159  27 


$1,867,580  94 


COMPARATIVE  STATEMENT 


New 

Insurance 

■ $ 


1924. 

1925. 

1926. 


Assurance 
in  Force 

9 35,510,176 
38,119,151 
42,536,043 
45,830,607 


Premium 

Income 

$1,104,289 

1,145,484 

1,155,233 

1,270,947 

1,391,537 


Interest, 
Rents,  Etc. 
$366,797 
335,452 
358,841 
373,421 
410,897 


Policyholders 

Payments  to  Surplus 

$499,452  $611,275 

564,192  616,710 

547,005  618,121 

541,003  598,806 

616,139 639.098 


Annual  meeting,  third  Wednesday  in  January.  Transfer  Office— Company’s  office.  25  Toronto  Street,  Toronto,  Ont, 

Dividends— Ten  per  cent,  per  annum,  1st  January,  April,  July  and  October.  Auditors— J.  P.  Langley  & Co.,  C. A. , Toronto,  Ont. 

Increased  from  8 to  10%  from  January  1st,  1921. 


NATIONAL  STEEL  CAR  CORPORATION,  LIMITED. 
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(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

General  Offices  and  Works— Hamilton,  Can.  Branch  Office— 30  Church  Street,  New  York. 

Directors— Robert  J.  Magor,  President  and  Chairman,  Montreal  and  New  York;  Donald  Symington,  Yice-Pres.,  Baltimore,  Md.; 

Sir  John  M.  Gibson,  K.C.M.G.,  Hamilton ; Henry  H.  Pierce,  New  York  ; D.  B.  Dewar,  Hamilton  ; Robert  Gowans,  Toronto,  Ont. 
Ass’t.-Secretary-Treasurers— Charles  W.  Adam,  Hamilton ; A.  Van  Hassel,  New  York. 

June  30th,  1926. 

Capital  Stock— Authorized  and  Issued  100,000  Shares.  No  par  value. 


Bonds— Authorized  $3,000,000  Issued  $2,000,000 

—All  held  by  The  Canadian  Bank  of  Commerce. 


Redeemed  $640,000 


Outstanding1  $1,360,000 
Gold.  $ 


BALANCE  SHEET- 

LIABILITIES 

Current  Liabilities : 

Accounts  payable $ 658,173  51 

Bank  loan  (secured) 1,111,636  33 

Bank  overdraft 62,059  01 

Accrued  wages,  etc 52,915  00 

$1,911,813  91 

First  Mortgage  six  per  cent.  Gold  Bonds  : 

Authorized $3,000,000  00 

Issued $2,000,000  00 

Less— repayments 610,000  00 

1,360,000  00 

Reserve  for  depreciation 1,021,790  02 

Capital  and  surplus : 

Represented  by  100,000  shares  of  Capital  Stock  without 
nominal  or  par  value.  (Subject  to  realization  of 
French  Republic  and  Paris,  Lyons  and  Mediterranean 
Railway  Company  Claims) 2,167,737  13 

$6,161,311  06 


JUNE-  30th,  1926. 

ASSETS 

Current  Assets : 

Cash  on  hand  and  in  bank $ 6,981  90 

Accounts  and  bills  receivable  (less  reserve) 966,963  08 

Sundry  investments 9,00100 

Inventories  of  raw  materials  and  supplies,  work  in 
process  and  finished  cars  and  trucks  at 

Factory  and  Branches 1,816,318  80- 

$2,829,261  78 

French  Republic  and  Paris,  Lyons  and  Mediter- 
ranean Railway  Company  claims 263,177  81 

Deferred  charges 71,609  18 

Patents  and  goodwill 100 

Land,  buildings,  plant  and  equipment 3,296,988  26 


CAPITAL  AND  SURPLUS 


Provision  towards  depreciation  of  buildings,  machinery  and 

equipment 

Interest  on  mortgage  bonds 

Loss  due  to  disposal  of  used  motor  trucks,  etc 

Net  loss  for  the  year $30,979  15 

Balance,  June  30th,  1926 


$ 55,003  26 
81,600  00 
15,178  57 

2,167,737  13 


Capital  and  Surplus  at  June  30th,  1925 $2,198,716  28 

Net  profit  from  operations  for  the  year  ending  June  30th,  1926, 
before  providing  for  depreciation  of  buildings,  machinery 
and  equipment,  and  interest  on  mortgage  bonds 151,102  68 


$2^34(t81^96 

COMPARATIVE  STATEMENT-YEARS  ENDED  30th  JUNE. 


$2,319,818  96 


Reserves  Loss  on  sale  Capital  and  Surplus 


Profit 

Loss 

Interest 

Depreciation 

Inventories 

Used  Motor 

Year 

Total 

Accounts  Rec . 

Trucks 

1922... 

$79,731 

$154,170 

$72,170 

$306,371- 

$2,513,950 

1923... 

; $142;  888 

163,517 

97,384 

118,013  - 

2,395,937 

1921... 

. 608,815 

155,054 

95,380 

$358,068 

313+ 

2,396,250 

1925... 

46; 336 

81,100 

67,098 

197,531- 

2,198,716 

1926... 

; 151,102 

81,600 

55,003 

.... 

$45,178 

30,979- 

2,167,737 

Annual  Meeting— At  call  of  Directors.  Auditors— Price,  Waterhouse  & Company.  Toronto,  Ont. 

Transfer  Offlee— National  Trust  Company  Limited,  Toronto.  Trustee  for  the  Corporation— National  Trust  Company  Limited,  Toronto. 
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NATIONAL  STEEL  CAR  CORPORATION,  LIMITED— Continued 


SIXTH  ANNUAL  REPORT  OF  THE  PRESIDENT. 


The  Balance  Sheet,  together  with  statement  of  Capital  and  Surplus  for 
the  fiscal  year  of  your  Corporation  ended  June  30th,  1926,  is  herewith  sub- 
mitted. 

There  was  no  reduction  in  the  outstanding  bonds  for  the  reasop  that 
on  August  27th,  1924,  the  1926  retirements  were  anticipated. 

Your  property  throughout  the  year  has  been  fully  maintained  and  is 
now  operating  on  a highly  efficient  basis.  After  charging  these  mainten- 
ance expenses  to  operations,  in  spite  of  an  extremely  small  production,  we 
are  gratified  in  being  able  to  show  an  operating  profit ; in  fact,  a balance 
on  the  right  side  even  after  deducting  bond  interest. 

The  cleaning  up  of  some  old  accounts  in  the  automotive  department 
and  the  sale  of  used  motor  trucks  that  were  on  hand,  necessitating  the 
charging  of  $45,478.57  to  the  net  profit  realized  from  the  Corporation’s 
regular  operations,  was  responsible  for  showing  a small  net  loss  for  the  year 
of  $30,979.15. 


The  working  capital  is  about  the  same  as  reflected  in  the  previous 
statement . 


It  will  be  seen  that  the  current  assets  and  current  liabilities  are  very 


much  greater  than  shown  in  the  last  statement.  This  is  due  to  the  fact 
that  your  works  at  June  30th,  1925,  were  practically  in  a closed  down  con- 
dition caused  by  lack  of  orders,  whereas  at  the  end  of  June,  1926,  the  plant 
was  at  its  height  of  production  on  the  business  secured  from  the  railroads 
during  the  first  quarter  of  this  calendar  year. 

Your  Directors  have  again  to  report  that  although  railway  car  orders 
received  and  produced  show  a distinct  improvement  over  the  previous  fiscal 
period,  nevertheless  they  represent  but  a small  percentage  of  the  capacity 
of  your  works. 

The  equipment  produced  this  year  was  made  up  of  the  same  types  as 
those  produced  last  year,  namely  passenger  cars  and  other  miscellaneous 
equipment  of  highly  technical  design,  the  only  difference  being  that  there 
was  about  twice  as  much  of  it,  and  because  of  this  extra  production  your 
Directors  are  able  to  submit  the  attached  statement,  which  shows  sub- 
stantial improvement. 

As  very  little  freight  equipment  has  been  ordered  by  the  railroads  dur- 
ing the  past  few  years,  it  is  sincerely  hoped  that  orders  to  keep  your  works 
operating  will  be  forthcoming  in  the  near  future. 

Your  Directors  desire  again  to  express  their  appreciation  of  the  loyal 
services  of  the  officers  and  employees  during  the  year . 


Highest  and  Lowest  Prices  of  Stock 
THE  TORONTO  CURB 


1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

13 

12| 

231 

18i 

709 

February  

14f 

12 

141 

12 

ii' 

'io' 

235 

25 

22 

357 

March 

14 

14 

15 

141 

April  

13 

11 

ioi 

'ioi 

"35 

May 

13 

121 

"5 

£l' 

8 

5 

27 

21 

2i' 

"50 

June 

13 

13 

7 

7 

8 

71 

170 

20 

20 

60 

July 

13 

12J 

101 

101 

12 

81 

391 

August 

11 

11 

15 

121 

217 

September  

13* 

121 

is' 

ii" 

13 

121 

145 

October 

13 

13 

November  

ii' 

ii 

‘12’ 

’i2' 

"50 

December  

121 

121 

16 

12 

507 

Sales  

842 

774 

1,802 

Dividends  . . 

HISTORY. 

Incorporated  under  the  laws  of  the  Dominion  of  Canada  in  December, 
1919.  Successor  to  National  Steel  Car  Co.,  Limited.  The  latter  company 
was  incorporated  July  11th,  1912,  and  commenced  operations  January  31st, 
1913,  and  from  that  date  the  plant  has  been  more  or  less  in  continuous  opera- 
tion producing  freight  and  passenger  railroad  equipment,  special  patented 
dump  car  equipment,  and  also  manufacturing  the  well  known  “National” 
motor  truck. 

In  December  1919,  Messrs.  Robert  J.  Magor  of  Montreal  and  New  York 
and  Donald  Symington  purchased  control  of  the  Company.  In  order  to  ex- 
pand the  Company’s  operations  in  manufacturing  railroad  equipment  and 
motor  trucks  they  formed  the  National  Steel  Car  Corporation,  Limited, 
with  100,000  shares  of  stock  of  no  par  value  with  which  they  took  over  the 
old  National  Company  as  a going  concern  and  paid  $1,250,000  for  the  majority 
of  the  stock  of  the  new  Company  the  balance  of  the  100,000  shares  being 
given  to  the  old  National  Company’s  stockholders  in  exchange  for  their 
stock,  plus  one-half  the  proceeds  of  an  old  war  claim  against  the  French 
Government  and  the  Paris,  Lyons  and  Mediterranean  Railway,  the  other 
half  of  this  claim  to  be  paid  to  the  new  Corporation. 
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Head  Offiqe— 20  King  Street  East,  Toronto,  Ont. 

General  Manager— W.  E.  Rundle.  General  Superintendent— J.  C.  Breckenridge. 

TORONTO,  Ont.  MONTREAL,  Que.  HAMILTON,  Ont. 

Manager— W.  M.  O’Connor.  Manager— J.  M.  Macdonnell.  Manager— E.  Cassidy. 

Supt.  of  Western  Branches— D.  H.  Cooper. 

WINNIPEG,  Man.  EDMONTON,  Alta.  SASKATOON,  Sask. 

Manager— Allan  S.  Bond.  Manager— A.  E.  Scrase.  Manager— J.  D.  Gunn. 

London  Representative— A.  L.  Nunns,  28  Bishopsgate,  E.C.  2. 

Directors— Sir  Joseph  Flavelle,  Bart.,  President,  Toronto;  E.  R.  Wood,  Toronto;  W.  E.  Rundle,  Toronto;  H.  C.  Cox,  Toronto; 

Vice-Presidents;  H.  H.  Fudger,  Toronto;  H.  B.  Walker,  Montreal;  Hon.  Sir  Edward  Kemp,  K.C.M.G.,  Toronto; 

J.  H.  Plummer,  Toronto;  Hon.  F.  H.  Phippen,  K.C.,  Toronto;  Henry  J.  Fuller,  New  York  ; W.  M.  Birks,  Montreal ; 
Harrington  E.  Walker,  Walkerville;  E.  M.  Saunders,  Toronto;  Sir  John  Aird,  Toronto;  James  Ryrie,  Toronto; 

Rt.  Hon.  Sir  Thomas  White,  K.C.M.G.,  Toronto,  Ont. ; Miller  Lash,  K.C.,  Toronto,  Ont. ; A.  McT.  Campbell, 
Winnipeg;  Kenneth  MacKenzie,  Winnipeg;  Geo.  W.  Allan,  K.C.,  Winnipeg;  Leighton  McCarthy,  K.C.,  Toronto; 

Carl  Riordon,  Montreal ; Edward  FitzGerald,  Winnipeg ; Geo.  W.  McLaughlin,  Osh.  wa : W.  H.  McWilliams, 

Winnipeg;  W.  G.  Morrow,  Peterborough,  Ont.;  Cyrus  A.  Birge,  Hamilton,  Ont.;  F.  F.  Dailey,  Ancaster,  Ont.; 

T.  C.  Haslett,  K.C.,  Hamilton  ; D’Arcy  Martin,  K.C.,  Hamilton ; C.  S.  Wilcox,  Hamilton  ; Walter  Molson,  Montreal ; 
Lt.-Col.  Wm.  Leggat,  M.C.,  Montreal. 

February  28, 1927.  Capital  Authorized,  $3,000,000.  Subscribed  §3,000,000.  Paid  up.  $2,250,000. 

Reserve,  $2,250,000.  Shares,  $100  each. 


LIABILITIES 

Capital  Account: 

Capital  stock  subscribed  and  fully  paid  $2,250,000  00 

Reserve  Fund 2,250,000  00 

$4,500, 

Dividends  declared  and  unpaid  (Dividend  No.  108, 

due  January  3rd,  1927) 67, 

Mortgages  in  process  of  completion 34, 

Reserve  for  balance  Dominion  Income  War  Tax..  31, 

Profit  and  Loss 186, 


,500  00 
043  99 
,791  43 
,891  36 


DECEMBER  31st,  1926.  ASSETS 

Capital  Account  : 

Office  premises  and  safe  deposit  vaults  at  Toronto, 

Montreal,  Hamilton,  Winnipeg,  Saskatoon  and 

Edmonton $550,000  I 

Real  Estate  held  for  sale  under  mtg.  foreclosure . . 332,254  ( 

Rents  due  and  accrued 4,374  1 

Mortgages— Principal $2,353,329  55 

Interest  due  and  accrued 92,173  24 

$2,445,502  ' 


Guaranteed  Trust  Account  : 

Trust  Funds  for  investment 

Trust  Deposits 


$140,936,059  15 


Loans  on  Stocks  and  Bonds 

Securities— 

Dominion  of  Canada  and  Provinces 

of  Canada 

Canadian  Municipalities  and  school 

district  debentures 

Other  Bonds,  Debentures  and  Deben- 
ture Stocks 

Interest  accrued 


Stocks 

Cash  in  chartered  banks 

Cash  on  hand 

Advances  to  estates  and  trusts 

Guaranteed  Trust  Account  : 

Mortgages— Principal $7,592,823  53 

Interest  due  and  accrued 258,239  15 


$226,572  i 
288,001  ! 
274,547  < 
62,155  ! 
131,089  I 


Loans  on  Government  and  Municipal  Bonds 412,100 

Securities — Dominion  of  Canada  and 

Provinces  of  Canada $1,221,366  88 

Canadian  Municipalities  and  School 

District  Debentures 1,429,716  01 

Interest  accrued 28,809  32 

— $2,679,892 

Cash  in  chartered  banks 593,543 

Cash  on  hand 113,542 

Estates,  Trusts  and  Agency  Account  : 

Funds  and  Investments 


21 

30 

47 

--$11, 
. $140. 


,650,140  66 
,936,059  15 


$157,406.426  59 
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NATIONAL  TRUST  COMPANY,  LIMITED-Continued 


PROFIT  AND  LOSS  ACCOUNT.-YEAR  31st  DECEMBER, 


Quarterly  Dividends,  Nos.  1Q5  to  108,  inclusive,  at  the  rate  of 

12%  per  annum 

To  create  a fund  to  enable  the  Company  to  carry  its  own  Fidel- 
ity and  Indemnity  Insurance 

To  provide  for  Dominion,  Provincial  and  Municipal  Taxes 

other  than  Taxes  on  Real  Estate 

Balance  carried  forward 


63,022  68 
186,891  36 


Balance  31st  December,  1925 $167,266  72 

Net  Profits  for  the  year  after  deducting  cost  of  Management, 

Directors’  and  Auditors’  Fees,  contingencies,  etc 102,647  32 


Net  Profits 
$276,598 


COMPARATIVE  STATEMENT. 

Taxes  other  than  Fund  for  Fidelity  and  _.  .,  , Profit  and  Loss 

Real  Estate  Indemnity  Insurance  Dividends  Year  Total 

$18,000  $240,000  $36,598  $157,880 

30,000  240,000  46,660  204,540 

61,770  270,000  26,492  231,0321 

Less  written  off  Office  Premises  109,386  / 

60,074  270,000  45,620  167,267 

63,023  $50,000  270,000  19,624  186,891 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


Reserve  Fund 
$2,000,000 
2,000,000 
/ 2,000,000 

\ 250,000  Premium  on  New  Stock 
2,250,000 
2,250,000 


January 
February 
March  . . . 
April.  . . . 

May 

June 

July 

August . ■ 
September 
October . . . 
November 
December 
Sales 
Dividends 
Net 


100 

10 

15.07  S.T. 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

190* 

190 

210 

197 

212 

212 

220 

210 

235 

24 

255 

232 

200 

193 

210 

210 

223 

222 

240 

240 

60 

240 

240 

209’  ' 

209' 

i95 

i95 

201 

199 

2i5 

2if> 

222 

222 

245 

245 

20 

242 

242 

200° 

200 

198 

198 

207' 

200 

210 

210 

218* 

218* 

240 

240 

1 

252 

246 

200'  '266 

198* 

197 

205 

202 

212 

212 

219 

218 

240 

240 

5 

253 

253 

230 

220' 

198 

198 

232* 

232* 

20 

250 

250 

200 

200 

198 

197* 

2io' 

'2io 

212" 

2i2 

221* 

22l" 

237* 

235 

27 

200 

200 

1.97 

197' 

198i 

198 

205 

199 

212 

212 

225 

225 

240* 

240* 

5 

205'  '205 

200 

200 

195 

195 

200 

200 

207* 

204 

226 

226 

240* 

240* 

2 

205  205 

196 

194 

200 

200 

207 

203 

220' 

220 

240 

240 

50 

195 

190 

200 

197 

215 

207 

220 

218 

226 

225* 

241 

241 

13 

1.98 

i98 

190 

190 

197 

197 

219 

212 

228 

228 

250 

250 

13 

' 37 

224 

153 

493 

231 

192 

164 

238 

io 

10 

11 

12 

12 

12 

12 

12 

12 

15.98  S.  T. 

16.49  S.  T. 

14.37  T. 

13.84  T. 

13.83  T. 

14.33  T. 

13.18  T. 

14.02 

! T. 

12.87  T 

S— After  deducting  contributions  to  Patriotic  Funds. 

T—  “ Taxes. 

Capital  stock— Offered  to  the  public,  September,  1898 $1,000,000  at  125 

— Allotted  January,  1911  500,000  at  200 

-Allotted  June  19th,  1920 500,000  at  175 

* —Issued  January  2nd,  1924  250,000  in  payment  of  purchase  of  Mercantile  Trust  Co. 

A— Issued  February,  1927  750,000  at  175 


$3,000,000 

A— Shareholders  of  record  Jan.  15, 1927  were  entitled  to  subscribe  for  one  new  share  for  every  three  held.  $25  payable  Feb.  1st,  $50  Apl.  1,  June  1,  Aug.  1,  1927. 
* Absorbed— The  Mercantile  Trust  Company  of  Canada,  Limited,  as  at  Jan.  1st,  1924,  paying  therefor  one  share  of  National  Trust  Company,  Limited 
stock  plus  $30  in  cash  for  two  shares  of  Mercantile  Trust  Company  stock. 

Annual  meeting,  at  call  of  Directors.  Transfer  Office— Head  Office,  Toronto,  Canada. 

Dividends  12%  per  annum  payable  Jan.  2nd,  April  1st,  July  2nd,  Oct.  1st.  Increased  from  2*%  to  3%  for  quarter  beginning  1st  July,  1920. 

Auditors— George  Edwards,  F.C.A.,  Thomas  P.  Geggie,  C.A.,  Toronto;  Edwards,  Morgan  & Co.,  Montreal;  C.  S.  Scott,  F.C.A.,  G.  E.  F.  smith,  C.A., 
Hamilton,  Ont. ; George  A.  Touche  & Co.,  Winnipeg,  Saskatoon  and  Edmonton. 
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(Incorporated  under  the  Laws  of  the  Province  of  New  Brunswick). 

General  Office— St.  John,  N.B. 

Directors— JE.  N.  Sanderson,  Pres.,  New  York;  Wm.  H.  Swift,  Jr.,  Vice-Pres.,  St.  John,  N.B.;  W.  C.  Allison,  St.  John,  N.B.;  W.  Shives  Fisher,  St.  John,  N.B.; 

\V.  E.  Golding,  St.  John,  N.B.  ; L.  C.  Gerry,  Providence,  R.I.  ; J.  L.  McAvity,  St.  John,  N.B. ; A.  P.  Paterson,  St.  John,  N.B.; 
Richard  Sullivan,  St.  John,  N.B.  General  Manager— Wm.  H.  Swift,  Jr.  Secretary-Treasurer— John  A.  Olive. 

December  31st,  1926.  Authorized  Paid  up  Shares 

Capital  Stock— Common  20,000  Shares  20,000  Shares  No  Par  Value 

First  Preferred— 7%  Cumulative  $3,500,000  $1,000,000  $100  each. 

Second  Preferred— 7%  Non-cumulative  1,500,000  350,000  100  each. 

Voting  Power. — This  is  held  by  the  Common  Stock  unless  two  quarterly  dividends  on  the  First  Preferred  Stock  shall  have  accumulated  and 
remain  unpaid,  and  so  long  as  there  shall  be  any  arrears  of  dividends  on  the  First  Preferred  Stock,  the  holders  of  the  Common  Stock  have  no  voting 
power,  and  the  holders  of  the  First  Preferred  Stock  exclusively  possess  the  voting  pofver  for  all  purposes.  Upon  payment  of  all  arrears  of  Dividends  on 
the  First  Preferred  Stock  the  respective  voting  powers  of  the  First  Preferred  and  Common  Stock  shall  again  he  as  if  there  had  been  no  default. 

Bonds— Authorized,  $5,000,000  Issued  $2,181,000.  In  Treasury  $269,500.  In  Sinking  Fund  $98,500. 

Outstanding  $1,813,000  5%  First  Mortg.  Gold.  $500  $1,000  each. 

—Dated  1st  March,  1917.  Due  1st  March,  1937.  Interest  payable  1st  March  and  September  in  Montreal,  New  York  or  St.  John. 

■ —Coupon.  May  be  registered  as  to  principal. 

—May  be  called  for  redemption  on  1st  March,  1922  or  on  any  subsequent  interest  day  at  103. 

—Principal  and  interest  payable  without  deduction  for  any  present  or  future  Canadian  Taxes  the  Company  may  be  required  to  pay. 

—Issued  for  the  purpose  of  purchasing  public  utilities  operated  and  owned  by  the  St.  John  Railway  Company,  also  Hydro-Electric 
rights  and  privileges  on  Magaguadavic  and  Lepreaux  Rivers. 

—Secured  by  mortgage  upon  all  the  property,  rights  and  privileges  of  the  Company  now  owned  or  hereafter  acquired,  including  the  electric 
light  and  power,  gas  and  street  railway  properties  in  St.  John  and  vicinity,  and  all  rights  and  franchises  formerly  owned  by  St.  John  Ry.  Co. 
—Sinking  Fund— Beginning  March  1st,  1922,  1%  each  year  of  total  amount  of  Bonds,  outstanding,  to  be  invested  in  bonds  of  this  issue. 
-Trustees- Boston  Safe  Deposit  & Trust  Company,  Boston,  Mass,  and  The  Royal  Trust  Company,  Montreal,  Que. 


LIABILITIES 


BALANCE  SHEET,  DECEMBER  31st, 


Capital  Stock  outstanding : 

First  preferred $1,000,000  00 

Second  preferred 350,000  00 

Common  (20,000  shares,  no  par  value) 2,000,000  00 

Bonds  outstanding : : 

First  Mortgage  Bonds  authenticated $2,181,000  00 

Bonds  in  Treasury 269,500  00 

Less  Sinking  Fund : $1,911,500  00 

Bonds  held  alive 

Bonds  retired 

Cash  with  Trustees 

Current  Liabilities : 

Accounts  and  notes  payable 

Federal  Light  and  Traction  Co . 

Deferred  Liabilities : 


$83,500  00 
15,000  00 
2,522  59 


Municipality  of  City  and  County  of  Saint  John.. 

Accrued  bond  interest  and  charges 

Customers’  Deposits. . 


stomers  Deposits 

Unadjusted  Credits : 

Reserve,  contingent,  bad  debts  and  tickets  . 

Reserve  Renewal  and  replacement  

Reserve  General 

Sale  and  release  account 

Surplus  Account  


$18,855  07 
53,660  50 
11,401  83 

83,917  40 

$64,214  65 
108,379  37 
252,858  28 
619  08 


ASSETS 

Plant,  property  and  investments 

Current  Assets : 

Cash 

Accounts  Receivable 

Materials  and  Supplies 

Special  Deposits 

Prepaid  Expenses  and  Unadjusted  Debits. . 


426,071  38 
160,604  83 
$6,238,566  14 

$6,016,867  21 


$26,305  58 
112,786  30 
53,416  72 

5,584  45  198,093  05 

23,605  88 

$6,238,566  14 


PROFIT  AND  LOSS— Twelve  Months  Ending 
Credit:  Dec.  31,  1925  Dec.  31, 1926 

Railway  earnings $414,442  28  $422,157  33 

Light  and  power  earnings 199,444  09  260,437  52 

Gas  earnings 80,237  40  76,178  38 

Non-operating  earnings 10,884  18  10,241  30 


Loss  Eastern  Electric  Co.,  Ltd  . 


Debit : 

Operating  expenses 

Bond  Interest 

Other  Interest  and  Discount. 
Federal  Income  Tax 


Surplus  brought  forward 

Dividends,  First  Preferred  Stock . 


$705,007  95  • 
3,614  43 

$769,014  53 
1,299  87 

$701,393  52 

$767,714  66 

$556,953  62 
91,076  39 
18,769  77 
4,437  85 

$557,355  26 
90,886  67 
20,060  35 
7,218  67 

$671,237  63 

$675,520  95 

$30,155  89 
85,755  23 

$92,193  71 
98,411  12 

$115,911  12 
17,500  00 

$190,604  83 
30,000  00 

$98,411  12 

$160,604  83 

HISTORY 

Incorporated  April  20th,  1912,  under  the  Laws  of  the  Province  of  New 
Brunswick  for  the  purpose  of  supplying  Electric  Light  and  Power  to  the 
City  of  St.  John  and  vicinity.  The  Company  on  April  1st,  1917,  purchased  all 
the  property  of  the  St.  John  Railway  Company,  the  shareholders  of  the 
latter  company  received  $140  cash  for  each  share  of  stock. 

The  Company  owns  all  of  the  capital  stock  of  the  Eastern  Elec.  Co.,  Ltd., 
j obbers  of  electrical  supplies. 

PROPERTY 

The  property  consists  of  Street  Railway,  Electric  Lighting  Plant,  Gas 
House,  Large  Land  Holdings  in  connection  with  proposed  Hydro  develop- 
ment. The  Street  Railway  has  25  miles  of  single  track.  There  are  20  miles 
of  gas  mains,  1680  gas  meters  and  5726  electric  meters. 

Franchise— Perpetual. 


Annual  meeting,  first  Monday  in  May  at  St.  John,  N.B 
Dividends— Prcf  7 % per  annum,  payable  1st  Mar.,  June,  Sept.,  Dec.  Passed 


Transfer  Agents— Common— Secretary  of  the  Company,  St.  John,  N.B- 

...  ...  . I —2nd  Prof. -Secretary  of  the  Company,  St.  John,  N.B- 

for  quarter  ending  May  31,  1925.  1%  paid  June  1st,  Sept.  1st,  Dec.  1st,  1926.  —1st  Pref.— The  First  National  Bank  of  Boston,  Mass- 

-2nd  Pref.  7%  non-cum.  per  annum,  payable  1st  March,  June, 

September  and  December.  None  paid  1921-1926.  Auditors— P.  F.  Blanchet.  C.A.,  St.  John,  N.B. 
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NIPISSING  MINES  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Province  of  Ontario,  July  18th,  1917.) 
Head  and  Corporate  Office— Excelsior  Life  Bldg.,  Toronto,  Ont.  New  York  Office— 165  Broadway. 


Mine  Office— Cobalt,  Canada. 


Directors— E.  P.  Earle,  President,  New  York;  David  Fasken,  Toronto ; Hugh  Park,  Cobalt ; Alexander  Fasken,  Toronto; 
Richard  T.  Greene,  New  York ; August  Heckscher,  New  York  ; J.  T.  Crabb,  New  York. 


Secretary— Alexander  Fasken,  Toronto,  Ont. 


Treasurer— E.  P.  Earle,  New  York. 


December  31st,  1926. 


Capital  Authorized  and  Issued,  $6,000,000. 


Shares,  $6  each. 


Scrip. 


YEAR  ENDED  DECEMBER  31st,  1926. 


LIABILITIES. 


Capital  Stock $6,000,000  00 

Dividend  payable  January,  1927 180,000  00 

Surplus,  per  Statement  of  Receipts  and  Disbursements 7,695  54 

Total $6,187,695  54 


DISBURSEMENTS. 

Dividends  on  1,200,000  shares  of  the  Capital  Stock 
of  Nipissing  Mines  Company,  Limited  : 

April  19th,  1926  3%  $180,000  00 

July  19th,  19.6 3%  180,000  00 

October  19th,  1926 3%  180,000  00 

Payable,  January  20th,  1927 3%  180,000  00 

12%  $720, C 

Administrative  Expense : 

Fees  for  Transfer  and  Dividend  Disbursing 

Agents,  Registrars  and  Stock  Certificates. . $12,529  86 

Corporation,  Administrative,  New  York  Office 

and  Travelling  Expense 18,466  95 

30, S 

Total  disbursements  for  Year  1926  $750,! 

Balance— December  31, 1926— per  Balance  Sheet 7,( 

Total  $758, ( 


^Capital  Stock  of  the  Nipissing  Mining  Co.,  Limited $6,000,000  00 

Dividend  receivable  from  The  Nipissing  Mining  Co.,  Ltd. 

Jan.,  1927 180,000  00 

Cash  in  bank 7,695  54 

Total $6,187,695  54 

‘The  Capital  Stock  of  the  Nipissing  Mining  Company,  Limited,  the  par 
value  of  which  is  $250,000.00,  is  listed  at  the  par  value  of  the  Capital  Stock 
of  the  Nipissing  Mines  Company,  Limited,  which  was  issued  therefor.  Its 
actual  value  is  that  of  the  complete  ownership  in  the  Nipissing  Mining 
Company,  Limited,  which  said  stock  represents. 

RECEIPTS. 

Dividends  on  2,500  shares  of  the  Nipissing  Mining 
Co.,  Limited : 

April  17th,  1926 $185,000  00 

July  17th,  1926 190,000  00 

October  18th,  1926 185,000  00 

Dividend  declared  December  9th,  1926 190,000  00 

Total  receipts  for  Y ear  1926 $750,000  00 

Balance— January  1, 1926  8,692  35 


Total $758,692  35 


Annual  meeting:,  last  Monday  in  April. 


Acreage- 846  acres.  Option  on  a group  of  claims  in  Montbray  Township,  Quebec.. 


Dividends— Twelve  ner  cent,  per  annum,  payable  20th  January,  April.  July  and  October.  Reduced  from  5%  to  3 X for  quarter  ended  April  30th,  1921. 
Reduced  to  l|%  for  quarter  ended  June  30th.  1927. 

Bonus  of  five  per  cent,  was  paid  Oct.  20th,  1916;  Jan.  20th,  Oct.  20th,  1917;  Jan.  21st,  Oct.  21st,  1918;  Jan.  20th,  July  21st,  1919;  Jan.  20th,  Oct.  20th,  1920, 
and  Jan.  20th,  1921.  3%  paid  January  20th,  Oct.  20th,  1922;  Jan.  20th,  Oct.  20th,  1923;  Jan.  21st,  Oct.  20th,  1924  ; Jan.  20th,  1925. 

Auditors— C.  D.  Giles  & Co.,  New  York. 

Transfer  Agents— The  Bankers  Trust  Company,  New  York.  Registrars— Chatham  Phenix  National  Bank  and  Trust  Company,  New  York. 

Old  Colony  Trust  Company,  Boston.  State  Street  Trust  Company,  Boston. 

Toronto  General  Trust  Corporation,  Toronto.  Toronto  General  Trusts  Corporation,  Toronto. 
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SUMMARY  OF 

The  production  of  silver  for  the  year  was  1,940,000  ounces,  a decrease 
of  about  12%  from  1925.  The  cost  per  ounce  was  considerably  higher, 
due  to  less  ounces  treated  and  to  the  marked  increase  in  amount  of 
underground  work. 

The  average  New  York  price  of  silver  was  62.11  cents  per  ounce’ 
ranging  from  a high  of  68.50  in  January  to  a low  of  51.50  in  October,  a 
variation  of  17  cents.  The  average  for  1926  was  almost  7 cents  lower  than 
the  average  for  1925.  The  effect  of  this  drop  on  the  value  of  the  year’s 
production  was  $135,000. 

Underground  exploration  and  development  amounted  to  20,000  feet,  as 
compared  with  13,000  feet  in  1925.  Work  was  carried  on  at  eight  shafts, 
the  number  of  faces  being  280,  exclusive  of  stopes. 

Development  work  was  concentrated  on  branch  veins,  a number  of 
which  produced  mill  ore  and  small  tonnages  of  high  grade.  Several  of  the 
older  workings  were  reopened,  and  some  of  them  contributed  to  the  year’s 
production  to  an  appreciable  extent.  Stoping  operations,  particularly  on 
the  older  veins,  exceeded  expectations.  Exploration  work  discovered  several 
veins,  two  of  them  being  of  fair  importance. 

The  estimated  ore  reserves  are  34,000  tons,  containing  794,000  ounces- 
The  tons  are  the  same  as  of  a year  ago  ; the  ounces  are  212,000  less,  a 
decrease  of  21%.  As  time  goes  on,  their  calculation  can  be  made  with 
more  certainty  than  in  former  years.  The  general  situation  at  Cobalt  is  in 
line  with  expectations  expressed  in  previous  reports,  namely  that  new 
discoveries  are  not  likely  to  be  of  major  importance  ; that  stoping 
operations  are  becoming  more  restricted  and  laborious  ; and  that  the 
gradual  depletion  of  high  grade  ore  makes  it  increasingly  difficult  to 
maintain  a regular  production. 

At  South  Lorrain,  fairly  encouraging  results  were  obtained  from  the 
year’s  work.  Exploration  of  a conglomerate  area,  similar  geologically  to 
the  most  productive  part  of  Cobalt,  disclosed  nothing  of  value  or  interest. 
Exploration  of  a keewatin  area  underlying  the  diabase  sill,  was  attended 
with  more  success.  In  addition  to  the  large  cobalt  vein  found  late  in  1925, 
which  has  shown  only  low  silver  values  to  date,  another  strong  vein  was 
discovered  which  has  been  partly  developed  by  several  levels  and  raises 
over  much  of  its  length  of  500  feet. 


RESULTS. 

In  the  progress  of  this  work,  a number  of  more  or  less  disconnected  ore 
lenses  of  varying  size  and  richness  were  encountered.  Some  of  them  showed 
ore  of  remarkable  richness  over  widths  of  two  to  ten  inches.  A small 
shipment  of  high  grade  was  made  at  the  close  of  navigation,  to  be  followed 
by  more  substantial  amounts  in  the  spring  of  1927.  It  seems  probable  that 
additional  lenses  will  be  encountered  from  time  to  time  as  development 
work  proceeds. 

As  advised  in  the  report  for  1925,  an  option  was  taken  on  a group  of 
claims  in  Montbray  Township,  Quebec,  where  an  outcrop  showing  values  in 
gold  and  copper  had  been  found . Surface  work  was  carried  on  throughout 
the  winter,  followed  later  by  diamond  drilling.  Results  to  date  on  the 
original  discovery  have  been  only  fairly  interesting.  A somewhat  similar 
deposit  was  later  found  about  1500  feet  away,  but  not  connected  with  the 
first  occurrence.  This  also  was  diamond  drilled  and  its  general  outline 
partly  determined.  While  some  favorable  assays  were  obtained,  principally 
in  copper,  results  to  date  on  both  discoveries  indicate  small  deposits  prob- 
ably too  low  grade  to  be  profitable  in  themselves.  Further  work  was 
interrupted  by  the  discovery  in  October  of  a third  occurrence,  about  1000 
feet  from  the  first  deposit. 

A fractured  zone,  covered  by  deep  overburden,  has  been  traced  for  400 
feet,  with  the  ends  still  undetermined.  Scattered  surface  trenches  and 
pits  show  lenses  of  ore  at  several  points,  in  vein-like  occurrences,  which  are 
irregular  in  size  and  value.  The  greatest  width  so  far  uncovered  shows  nine 
feet  of  high  grade  copper  and  gold,  while  the  average  of  several  exposures 
shows  three  feet  of  10%  copper  and  $10.00  gold  . Some  sections  assay 
considerably  higher  in  both  metals. 

Diamond  drilling  is  now  determining  the  general  features  of  the  deposit, 
to  be  followed  by  underground  work.  Drilling  results  to  date  have  shown 
irregularity,  both  as  to  widths  and  values,  with  general  results  somewhat 
below  surface  sampling.  On  the  other  hand,  a number  of  holes  have  been 
quite  satisfactory. 

The  area  is  interesting  and  while  some  encouraging  results  have  been 
obtained  over  comparatively  narrow  widths,  further  work  is  necessary 
before  the  future  of  the  property  can  be  predicted.  Other  portions  of  the 
property  are  now  being  electrically  surveyed. 

The  Company  considered  a large  number  of  properties  during  the  year, 
but  no  options  were  taken.  Several  prospecting  parties  were  in  various 
fields,  but  nothing  of  interest  was  found . 


NIPISSING  MINES  COMPANY.  LIMITED. 
Highest  and  Lowest  Prices  of  Stock 


I TORONTO 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

8.45 

8.00 

8.85 

8.25 

13.75 

12.50 

9.00 

8.50 

7.00 

6.25 

6.00 

5.50 

6.70 

6.15 

6.80 

6.50 

7.45 

6.50 

10,345 

10.20 

8.25 

41,980 

February 

8.25 

8.15 

9.15 

8.73 

12.75 

11.25 

9.50 

9.00 

6.65 

6.20 

6.25 

5.90 

6.55 

6.40 

6.60 

6.20 

7.00 

6 00 

6,230 

10.30 

9.35 

13,990 

March 

8.60 

8.40 

9.25 

8.95 

12.59 

12.00 

8.80 

8.45 

6.65 

6.25 

6.25 

6.00 

6.60 

6.35 

6.25 

6.10 

6.40 

5.90 

1,325 

April 

8.70 

8.30 

9.10 

8.75 

11.75 

10.75 

8.50 

5.25 

6.75 

6.25 

6.10 

6.00 

6.25 

6.10 

6.00 

5.50 

6.20 

5.35 

2,035 

8.25 

6.00 

8,950 

May 

9.00 

8.70 

13.35 

8.79 

11.10 

10.25 

5.35 

5.00 

6.50 

6.25 

6.06 

5.75 

6.34 

615 

5.15 

4.65 

5.75 

5.40 

1,160 

6.60 

5.85 

13,700 

June 

9.00 

8.65 

12.25 

11.70 

10.60 

10.0(1 

5.00 

4.80 

6.30 

6.00 

6.00 

5.60 

6.40 

6.05 

5.00 

4.75 

5.55 

5.45 

500 

6.65 

5.40 

2,460 

July 

8.80 

8.65 

11.00 

10.50 

10.00 

9.75 

4.95 

4.50 

5.90 

5.25 

5.75 

5.00 

6.15 

5.95 

4.70 

4.60 

5.75 

5.15 

2,930 

August 

. 9.00 

8.60 

10.50 

10.50 

10.75 

9.30 

5 00 

4 90 

6 50 

5 65 

5.60 

5.40 

6.25 

6.00 

4.90 

4.75 

5.40 

3,915 

September..  . . 

9.00 

8.65 

11.90 

10.75 

11.00 

10.00 

5.50 

5.10 

6.50 

6.00 

5.85 

5.50 

6.15 

6.10 

4.90 

4.85 

6.95 

6.00 

4,640 

October 

8.70 

8.55 

12.00 

11.48 

9.90 

9.25 

5.95 

5.55 

6.25 

5.75 

6.10 

5.45 

6.10 

6.00 

6.00 

4.75 

5.60 

5.00 

1,895 

November. . . . 

8.75 

8.75 

13.70 

12.00 

9.75 

9.40 

7.01 

5.70 

6.05 

5.70 

6.15 

5.95 

6.10 

5.90 

5.10 

4.70 

6.20 

5.60 

1,835 

December .... 

9.25 

8.75 

14.20 

13.25 

9.25 

8.40 

7.30 

6.50 

6.05 

5.85 

6.80 

6.25 

6.60 

6.00 

6.50 

5.35 

9.25 

6.25 

53,675 

Sales 

5,823 

21,559 

12,123 

12,048 

15,033 

20,180 

16,242 

17.845 

90,485 

Dividends. 

20+10 

20+10 

20+10 

14+5 

12+6 

12+6 

12+6 

12 

12 

Listed  in  Montreal— Transactions,  if  any,  will  be  found  in  the  Tables  in  front  of  this  Volume. 
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NIPISSING  MINING  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario,  December,  1904.) 

Mine  Office— Cobalt,  Ont.  New  York  Office— 165  Broadway.  Head  Office— Excelsior  Life  Bldg.,  Toronto. 

Directors— David  Fasken,  Pres.,  Toronto ; E.  P.  Earle,  Yice-Pres.,  New  York ; Richard  T.  Greene,  New  York ; Hugh  Park,  Cobalt ; Alex.  Fasken,  Toronto. 
Secretarv— Alexander  Fasken,  Toronto.  Treasurer— E.  P.  Earle,  New  York.  General  Manager— Hugh  Park, 

December  31st,  1926.  Capital  Authorized  and  Issued  $250,000  Shares  $100  each 


LIABILITIES. 

Capital  Stock— Issued  and  outstanding $250,000  00 

•Current : 

Accounts  payable,  including  taxes $77,799  91 

Dividend  payable  January,  1927  180,000  00 

Accrued  expenses  on  ore,  bullion  and  residue  on 
' hand.. 12,976  25 


Earned  Surplus  (per  Statement  of  operations) 3,1 


Plant,  Property,  etc.:  ASSETS. 

Mining  property $250,000  00 

Milling  plants $711,538  33 

Less  : Depreciation  reserve 711,538  33 

Current : s : 

Cash  in  Banks,  New  York,  Montclair,  Boston, 

Toronto  and  Cobalt $723,328  64 

Ore,  bullion  and  residue  on  hand  at  mine 

Accounts  receivable 

Accrued  bond  interest  receivable 


Suppl 


849,168  14 
22,455  45 
23,825  00 
65,493  40 


Investments  : 

Canadian  Government  and  Provincial  Bds  (at  cost)  $1,548,098  74 

United  States  Railroad  Bonds  (at  cost) 373,855  16 

United  States  Industrial  Bonds  (at  cost)  197,906  26 

Outside  properties 285,573  57 


1,684,270  63 


Total ; $4,339,704  36 

STATEMENT  OF  OPERATIONS  FOR  THE 

Gross  settlements : 

Bullion,  residue,  and  silver  ore  shipments  (paid  for  in  1926). . $1,854,525  16 

849,168  14 


Total $4,339,704 


$2,703,693  30 

Less : Gross  value  of  custom  ore  purchased $ 583,101  13 

•Gross  value  of  silver  ore  outstanding  Dec. 

31st,  1925 674  52 

Gross  value  of  inventory  at  mine  Dec.  31st,  1925  1,005,225  50  1,589,001  15 

Gross  value  of  1926  Nipissing  production $1,114,692  15 

Cost  of  mining  and  all  other  expenses  (including 
smelter  deductions,  treatment,  etc.,  on  settle- 
ments 1926  ore  and  accrued  charges  on  ore, 

bullion  and  residue  at  mine) $1,011,978  92 

Less : Other  Income  at  Cobalt 13,045  96 

Net  cost  of  production 998,932  96 

Net  income  from  1926  production $115.759  Ml 

Add : Interest  on  Bonds $117,172  08 

Interest  on  Bank  Balances,  etc 23,529  06 

Profit  on  sale  of  securities. 888  39  141,589  53 

$257,348  72 

Less  : Cost  of  work  on  outside  properties 93,038  10 

Net  profit $164,310  62 

Surplus,  January  1,  1926  4,404,617  58 


Dividends  declared  and  paid  during  1 
Dividend  payable  January,  1927  


$570,000  00 
180,000  00 


Net  surplus  per  Balance  Sheet. $3,818,928  20 


YEAR  ENDED  DECEMBER  31st,  1926. 

Net  surplus  is  made  up  as  follows : 

Cash  in  various  Banks $ 723,328  64 

Ore,  bullion  and  residue  on  hand  at  mine 849,168  14 

Accounts  receivable 22,455  45 

Accrued  bond  interest  receivable •. 23,825  00 

Supplies  65,493  40 

Canadian  Government,  Provincial,  United  States  Railroad  and 

Industrial  Bonds 2,119,860  16 

Investments  in  outside  properties 285,573  57 


Accrued  expenses  on  ore,  bullion  and  residue  on 

hand $ 12,976  25 

Accounts  payable,  including  taxes 77,799  91 

Dividend  payable  January,  1927  180,000  00 


$270,776  16 


Net  surplus $3,818,928  20 


NORANDA  MINES,  LIMITED. 
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(Incorporated  under  the  Laws  of  the  Province  of  Ontario). 

Head  Office— Room  603,  2 King  Street  East,  Toronto,  Ont.  New  York  Office— Room  1561, 120  Broadway.  Exploration  Office— Haileybury\  Ont. 
Directors— James  Y.  Murdoch,  Pres.,  Toronto  ; Harry  G.  Haskell,  Wilmington,  Del.  ; Thomas  L.  Chadbourne,  New  York ; S.  G.  Thomson,  New  York; 

H.  W.  Chadbourne,  New  York;  P.  A.  Rockefeller,  New  York;  Wm.  D.  Baldwin,  New  York;  Irving  W.  Bonbright,  New  York; 
Noah  A.  Timmins,  Montreal. 

, , T,  / S.  C.  Thomson.  Secretary-Treasurer— A.  J.  Brown. 

Managing  Directors-  | h.  w<  Chadbourne. 

July  30,  1927. 

Capital— Authorized  2,250,000  Shares  Issued  1,994,542  Shares  No  Par  Value. 

November  18th,  1925— Shareholders  authorized  a By-law  changing  the  par  value  of  shares  from  |100  each  into  shares  of  “ No  Par  Value.” 

June  24, 1927— Shareholders  authorized  an  increase  of  Capital  Stock  from  2,000,000  to  2,250,000  shares. 

Shareholders  of  record  March  20th,  1926,  were  offered  new  stock  in  the  proportion  of  one  new  share  for  each  ten  shares  held,  at  $10  per  share. 
Shareholders  of  record  July  15,  1927,  were  offered  new  stock  in  the  proportion  of  one  new  share  for  each  ten  shares  held,  at  $15  per  share.  Rights 
expired  August  15th,  1927. 


BALANCE  SHEET-DECEMBER  31,  1926,  INCLUDING 
HORNE  COPPER  CORPORATION 
LIABILITIES  AND  CAPITAL. 

Accounts  payable  and  accrued  items  $271,568  75 

Capital  Stook : 

Authorized  2,000,000  shares  of  no  par  value. 

Issued  1,797,400  shares 1,797,400  00 

Capital  surplus : 

Noranda  Mines  Limited  $1,604,745  88 

Add— Excess  of  equity  in  Horne  Copper  Corpora- 
tion over  book  value  of  investment 710,042  82 

2,314,788  70 


$4,383,757  45 


ASSETS. 

Current : 

Cash  on  hand  and  in  banks $ 264,052  16 

Bond  and  Bank  interest  and  accounts  receivable. . 8,019  50 

Deferred : 

Deposits.... $ 5,075  38 

Materials  and  supplies 183,548  51 

Unexpired  insurance 1,997  26 

Charges  to  future  operations 30,000  00 


Capital  Expenditures  : 

Mining  claims  and  properties $1,512,004  59 

Options 11,905  04 

Buildings  and  plant,  completed  and  under  con- 
struction   815,799  93 

Equipment - 125,998  24 

Office  Furniture  and  fixtures 5,604  19 

Roads 7,369  72 

Townsite 113,218  60 

Mine  development 739,242  04 

Ottawa  River  Power  lease 29,626  00 

$3,360,768  35 

Accounts  and  notes  receivable  from  affiliated  companies,  with 

accrued  interest 39,928  05 

Shares  in  other  companies— at  cost  251,622  62 

Organization  expense 22,307  47 

Administration,  general  and  office  expense 111,006  72 


Prospecting  and  exploration,  and  advances  on  account  thereof  105,431  43 

$4,383,757  45 


STATEMENT  OF  RECEIPTS  AND  EXPENDITURES  FOR 
THE  YEAR  ENDING  DEC.  31,  1926,  INCLUDING 
HORNE  COPPER  CORPORATION. 


Cash  on  hand  and  in  banks,  January  1,  1926 

Add : 

Cash  receipts  for  the  year  ending  Dec.  31,  1926 ; 


Sale  of  Capital  Stock $1,742,000  00 

Interest  and  exchange 17,262  97 

Borrowed  on  Company  note 200,000  00 

Miscellaneous 1,320  64 


$299,317  37 


1,960,583  61 


Less;  Cash  on  hand  and  in  banks,  December  31,  1926. 


Cash  expenditures  for  the  year  ending  December  31,  1926 $1,995,848  82 


Application  of  Expenditures : 

Credit  extended  to  sundry  debtors 

Bonds— including  accrued  interest  (on  deposit  as  security  for 

power  lease) 

Materials  and  supplies 

Unexpired  insurance 

Charges  to  future  operations 

Mining  claims  and  properties  

Options  on  mining  claims 

Buildings  and  plant  

Equipment 

Furniture  and  fixtures. 

N oranda  townsite 

Mine  development 

Ottawa  River  Power  lease 

Credit  extended  to  affiliated  companies 

Purchase  of  shares  in  other  companies  

Administrative  and  office  expenses 

General  expenses  

Prospecting  and  exploration  and  advances  for  account  thereof. 
Note  paid  off 


132,197  55 
1,473  36 
30,000  00 
265,308  42 
11,905  04 
756,934  83 
48,156  83 
1,941  35 
113,218  60 
268,674  40 
24,493  05 
38,700  82 
159,332  08 
76,480  28 
40,544  19 
46,834  60 
200,000  00 


Total $2,228,375  65 

Less : Portion  of  above  assets  acquired  on  credit  extended  by 

sundry  creditors 232,o2b  83 


Total  cash  expenditures  for  the  year  ending  December  31, 

1926  (applied  as  above) $1,995,848  82 


Annual  Mef.ting,  at  call  of  the  Directors. 

Auditors— McDonald,  Currie  & Co.,  C.A.,  Montreal,  Que. 
Registrars— Imperial  Bank  of  Canada,  Toronto  and  Montreal. 

—The  Equitable  Trust  Company  of  New  York,  N.Y. 


Transfer  Agents— Chartered  Trust  & Executor  Company,  Toronto,  Ont. 
—Montreal  Trust  Co.,  Montreal,  Que. 

—Bank  of  the  Manhattan  Company  of  New  York. 
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NORANDA  MINES,  LIMITED— Continued. 


HISTORY  AND 


Noranda  Mines  Limited,  owns  all  the  shares  (except  Directors’ 
qualifying  shares)  of  the  Horne  Copper  Corporation;  owns  outright  certain 
other  properties  in  Rouyn  Township,  including  Noranda  Concession  Group  of 
454  acres  on  which  patent  has  been  granted.  Owns  S.  C.  Thomson  Claim  on 
Pelletier  Lake  and  also  the  Fletcher  and  James  claims  lying  south  of  the 
Powell  Group.  Concession  No.  163  was  granted  April  28,  1925,  consolidating 
the  Fletcher,  James,  Thomson,  Ruth  Cockeram  and  Thomas  claims  an  area 
of  607.25  acres. 

Timmins  Group— The  following  mining  claims,  undivided  interests  and 
options  on  undivided  interests  in  claims  are  also  owned  by  the  Company : 

(a)  Ruth  Cockeram  Claim— staked  as  200  acres 

(b)  T.  G.  Thomas  Claim— staked  as  100  acres 

(c)  95%  of  the  Adsit  Claim— 210.27  acres 

(d)  95%  of  the  First  Adsit  Fraction— 15.83  acres 

(e)  95%  of  the  Second  Adsit  Fraction— staked  as  100  acres 

(f ) 284%  Edith  Gamble  Claim— staked  as.  200  acres 

(g)  28J%  Edith  Gamble  Fraction— staked  as  50  acres 

Claims  (a)  and  (b)  of  this  group  lie  immediately  east  of  the  H.  Powell 
Claim  of  the  Powell-Rouyn  Gold  Mines  and  (c),  (d),  (e),  (f)  and  (g)  cover  a 
large  part  of  Lake  Osisko  adjoining  the  Horne  Group  to  the  east. 

Horne  Group— Five  mining  claims  and  six  fractional  claims,  aggregat- 
ing 567.69  acres.  These  claims  have  been  surveyed  and  patented. 

The  Greene  claim  of  76.5  acres  adjoining  the  Horne  Group  on  the  west. 

The  Company  owns  outright  certain  property  in  Deloro  Township,  Ont., 
kno  wn  as  the  Gund- Wenger  Group.  O wns  shareholdings  in  Anglo  Porcupine 
Gold  Mines,  Limited,  and  owns  other  Porcupine  property.  Also  owns  claims 
and.  also  shareholdings  in  a company  owning  claims  in  the  Kirkland  Lake 
District. 

Norbec  Mining  Corporation,  Limited.— This  Company  was 
formed  to  acquire  eight  Mining  Claims  in  the  Township  of  Dufresnoy, 
County  of  Abitibi,  Province  of  Quebec,  in  accordance  with  an  option  agree- 
ment made  with  the  owners.  This  property  lies  about  six  miles  north  of 
the  Horne  mine. 


DIRECTORS' 


Your  Directors  are  pleased  to  submit  the  Fourth  Annual  Report  for 
the  Calendar  Year  1926,  with  Consolidated  Balance  Sheet  of  your 
Company  and  its  subsidiary,  Horne  Copper  Corporation,  as  of  December 
31st,  1926  and  similarly  consolidated  Statement  of  Cash  Receipts  and 
Expenditures  for  the  year  1926.  The  Report  of  the  General  Manager 
of  Horne  Copper  Corporation  and  the  Report  of  the  Managing  Directors 
for  the  year  1926  are  also  enclosed. 

As  your  Company  owns  all  the  shares  Of  Horne  Copper  Corporation, 
apart  from  Directors  qualifying  shares,  it  was  thought  advisable  to  con- 
solidate the  financial  statements  of  the  two  companies.  I draw  your 
attention  to  the  fact  that  none  of  the  issue  of  Bonds  of  Horne  Copper 
Corporation  for  $3,000,000  agreed  to  be  purchased  by  Holiinger  Con- 
solidated Gold  Mines,  Limited  (No  Personal  Liability)  were  issued  during 
1926  and  that  therefore  the  Balance  Sheet  does  not  show  this  financing. 

Your  Company  has  purchased  the  limestone  quarry  at  Haileybury. 
Ontario,  referred  to  in  the  last  Annual  Report. 


PROPERTIES. 


In  connection  with  this  option,  540  days  of  exploration  work  was  done 
by  your  Company  on  the  property,  and  there  was  expended  the  sum  of 
$13,520.39  for  which  your  Company  has  received  and  nowholds  223,477  shares 
out  of  a total  authorized  capital  of  2,0  0,000  shares. 

Norbec  Mining  Corporation  has  sold  its  properties  to  Newbec  Mines,  Ltd., 
for  shares  of  that  Company  which  has  also  purchased  adjoining  properties. 

A 90 acre  tract  of  land  near  Haileybury,  Ont.,  containing  a large  amount  of 
excellent  limestone  was  taken  under  option  during  1925  and  purchased  in  1926. 

Plata  Mines,  Ltd.— An  Ontario  Company  with  an  authorized  capital 
of  2,000,000  shares  of  $1.00  par  value  each,  has  been  formed  taking  title 
to  Mining  Claims  Nos.  R.S.C.  131  ; R.S.C.  132  ; R.S.C.  133  ; R.S.C.  134  ; 
R.S.C.  140  ; R.S.C.  141  ; and  R.S.C.  142,  situated  in  the  Township  of 
Nichol  in  the  Miller  Lake  Section  of  the  Gowganda  Mining  Camp  of 
Northern  Ontario,  formerly  known  as  Gardner-Johnson. 

For  these  properties  1,030,000  shares  were  issued.  Noranda  has  pur- 
chased and  taken  options  on  a total  of  1,700,000  shares  or  85%  of  the 
total  authorized  issue.  (See  Annual  Report,  1926.) 

Water  Power — Holds  a seventy-five  year  lease  from  1926  from 
Canadian  National  Railways  on  water  powers  on  the  Upper  Ottawa  River 
in  Darkens  Township,  Quebec.  Surveys  made  show  that  a large  amount 
of  power  can  be  economically  developed. 


To  comply  with  the  terms  of  Option  Agreements  and  to  define  the 
ownership  in  certain  mining  claims,  two  new  Quebec  companies  were 
formed  as  follows  : 

Adsit  Mining  Corporation — Authorized  capital — 49,000  shares  of 
$1.00  par  value  each  owning  mining  licenses  numbers  1743,  2561, 2563, 
Township  of  Rouyn,  of  which  your  company  holds  23,878  shares. 

Quebec  Smelters,  Limited — Authorized  capital — 49,000  shares  of 
$1.00  par  value  each  owning  an  undivided  one-third  interest  in 
mining  license  number  1797,  Township  of  Rouyn,  of  which  stock 
your  company  holds  21,628  shares. 

These  properties  adjoin  the  Horne  properties  to  the  east. 


ANNUAL  REPORT. 


During  the  year  several  changes  have  taicen  place  in  the  affairs  of 
Companies  in  which  your  Company  is  largely  interested.  Quebec 
Smelters,  Limited,  has  sold  the  one-third  interest  in  Mining  License  No. 
1797  (Edith  Gamble  Claim)  adjoining  the  Horne  property,  to  Osisko  Lake 
Mines,  Limited,  for  shares  of  that  Company  and  an  option  on  additional 
treasury  shares,  and  we  are  informed  that  the  Osisko  Lake  Mines,  Ltd., 
are  now  carrying  on  development  work  upon  said  claim  and  other  pro- 
perties in  which  it  is  interested.  Norbec  Mining  Corporation,  Limited, 
has  sold  its  properties  to  Newbec  Mines,  Limited,  for  shares  of  that 
company  which  has  also  purchased  adjoining  properties  and  we  under- 
stand an  aggressive  development  program  will  shortly  be  commenced  by 
Newbec  Mines,  Limited. 

Final  details  for  the  opening  of  the  Townsite  of  Noranda  have  been 
completed  and  an  auction  sale  of  lots  in  the  first  sub-division  in  the 
Townsite  is  to  be  held  at  the  property  on  the  6th  and  7th  of  April  next. 
The  Council  of  the  town  has  been  organized  and  local  improvements  will 
be  installed  during  the  coming  summer. 


NORANDA  MINES,  LIMITED— Continued, 
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MANAGING  DIRECTORS’  REPORT. 


Horne  Copper  Corporation:  The  attached  report  of  the  General 
Manager  shows  that  very  satisfactory  progress  was  made  during  the  year 
in  the  development  of  the  Horne  Mine  and  in  the  construction  of  the 
Smelter.  Unless  unforseen  delays  occur,  the  Mine  will  be  brought  into 
production  before  the  end  of  the  year. 

Lack  of  power  available  during  the  year  and  the  necessity  of  enlarging 
drifts,  sinking  a new  shaft  and  preparing  the  mine  for  production,  to- 
gether with  excavating  foundations  for  the  Smelter  and  carrying  on  the 
large  construction  program  has  slowed  down  exploration  work  in  the 
mine.  The  new  No.  3 Shaft  will  shortly  be  equipped  and  sinking  to  the 
600  foot  level  will  be  pushed  rapidly.  At  this  level  extensive  lateral  de- 
velopment is  to  be  undertaken.  The  new  electrical  driven  equipment 
for  this  shaft  consisting  of  two— 25  drill  capacity  compressors  will  shortly 
be  in  operation  and  will  result  in  rapid  development  progress  being  made. 

The  low  market  price  for  copper  during  the  past  year  has  made  it 
seem  advisable  to  estimate  indicated  ore  reserves  at  13  cents  per  pound 
as  against  a 14  cent  price  taken  last  year. 


Mr.  L.  K.  Fletcher,  m charge  of  your  Company’s  exploration  work 
reported  on  sixty-nine  prospects  examined  during  the  year.  Your  Com- 
pany did  not  acquire  any  of  these  properties. 

Work  on  the  property  of  Plata  Mines,  Limited  (No  Personal 
Liability)  in  Gowganda  consisted  in  sinking  the  shaft  to  a depth  of  284 
feet  and  completing  978  feet  of  lateral  work.  The  zone  in  which  ore 
might  be  expected  was  recently  reached  and  the  exploration  of  this  zone 
during  the  next  half  year  should  throw  much  light  on  the  value  of  this 
operation.  Your  Company  has  been  receiving  Plata  shares  for  funds  ex- 
pended on  this  work. 

Keweenaw  Silver  Mines,  Limited  (No  Personal  Liability)  an  Ontario 
Company  with  an  authorized  capital  of  1,000,000  shares,  par  $l  00 
each,  was  organized  in  September,  1926  taking  title  to  some  eighty-five 
acres  of  land  in  Coleman  Township,  Province  of  Ontario,  Southwest  of 
Cobalt.  Your  Company  has  purchased  shares  in  this  Company  and  holds 
options  on  further  shares  sufficient  to  give  control  of  the  Company 
Underground  development  work  has  been  started  to  explore  this  ground 
for  silver  veins. 


EXTRACTS  FROM  GENERAL  MANAGER’S  REPORT  OF  OPERATIONS  HORNE  COPPER  CORPORATION  FOR  YEAR  1926. 


Horne  Mine  : Diming  the  year  1926  underground  operations  were 
limited  by  lack  of  power  and  hoisting  equipment  as  all  power  had  to  be 
generated  by  wood  burning  steam  plants  and  it  was  only  at  the  end  of 
the  year  that  sufficient  electrical  power  was  obtained  to  run  one  small 
compressor  using  a 100  horse  power  motor  ; further  electrical  power  will 
not  be  available  until  the  end  of  February,  1927.  However,  6,734  feet 
of  development  drifting  and  cross-cutting  was  accomplished  as  well  as 
155.5  feet  of  development  raising  and  311  feet  of  shaft  raising,  making 
the  total  footage  of  underground  openings  at  the  end  of  the  year  794  feet 
of  shaft  and  shaft  raises  and  13,964.5  feet  of  drifts  and  cross-cuts. 

The  above  drifts  were  driven  for  development  purpose  and  those  that 
will  be  used  for  working  drifts  require  to  be  enlarged  ; part  of  this  work 
was  done  during  1926,  some  15,000  cubic  feet  of  rock  being  excavated  in 
this  connection. 

The  top  of  the  shaft  raise  for  No.  3 shaft  was  widened  out  and  lined 
with  concrete  for  a depth  of  30  feet. 

Diamond  drilling  from  the  surface  diming  the  year  amounted  to  387 
feet  and  the  footage  drilled  in  underground  Moles  was  7,414.5,  making 
a total  of  32,727  feet  of  diamond  drilling  done  on  the  property  up  to 
the  end  of  1926. 

New  Construction  : The  foundations  have  been  poured  for  the  hoist 
house,  change  house  and  drill  sharpening  shop  as  well  as  the  piers  for  the 
steel  head  frame.  A temporary  warehouse,  40  feet  by  100  feet,  oil  house, 
core  house  and  25,000  gal.  water  tank  were  also  erected  together  with 
pumps  and  pipe  lines. 

Ore  Reserves:  Considerable  work  has  been  done  by  diamond  drilling, 
cross-cutting  and  driving  along  the  ore  bodies  in  order  to  better  define 
their  limits,  although  very  little  raising  has  so  far  been  done  in  the  ore 
bodies  between  the  different  levels.  Using  the  results  obtained  from  this 
work  the  indicated  tonnage  as  of  January  1st,  1927,  above  the  300  ft. 
level,  is  1,022,425  tons  of  ore  having  a gross  value  of  $25,100,000  taking 
copper  at  13  cents  per  pound.  The  average  grade  of  the  ore  is  approxi- 
mately $5.03  gold  and  7.51%  copper. 


Sufficient  diamond  drilling  was  also  done  on  the  zinc  ore  body  near 
No.  2 Shaft  to  indicate  a tonnage  of  53,000  tons  averaging  10.4%  zinc 
but  more  diamond  drilling  remains  to  be  done  before  the  limits  of  this 
ore  body  are  determined. 


Horne  Smeltf.r:  The  smelter  is  being  built  according  to  the  design 
and  plans  of  Mr.  A.  E.  Wheeler  of  25  Broadway,  New  York,  who  started 
to  work  on  the  plans  in  January,  1926. 

During  the  winter  of  1925-26  considerable  excavation  and  construction 
equipment  as  well  as  1,800  barrels  of  cement  were  brought  in  over  32 
miles  of  winter  road  from  Cheminis,  the  nearest  railway  station  and 
about  1,500  yards  of  gravel  were  hauled  to  the  smelter  site. 

Early  in  June  preliminary  plans  were  received  and  the  main  buildings 
and  tracks  staked  out  and  excavation  work  was  started  about  the  middle 
of  June  on  the  site  for  the  machine  shop.  Concrete  work  was  started 
September  1st  and  by  October  1st  the  supply  of  cement  was  exhausted 
and  four  cars  of  cement  had  to  be  brought  to  the  Windfall  Rapids  by 
rail,  down  the  Kinojevis  River  in  scows  to  Rouyn  Landing,  and  then  to 
the  smelter  site  by  team. 

The  Canadian  National  Branch  Lines  Railway  Company  laid  their 
track  into  our  yards  October  28th,  1926  and  the  first  steel  was  raised  on 
the  power  house  on  November  25th.  Electric  power  was  turned  on 
December  7th  but  only  sufficient  is  available  to  furnish  lights  for  the 
mine  and  camps  and  run  one  of  the  small  compressors  at  the  mine. 


Excavation 35,200  yards,  about  75%  of  which  was  solid  rock 

Track  Laying Two  miles  of  standard  gauge  track  and  ten  switches. 

Concrete  poured.  .5,400  yards. 

Structural  Steel..  . 1,500  tons  received  and  unloaded.  605  tons  erected. 

Brickwork 159,000  laid. 

Gypsum  Roofing.  .20,800  square  feet  laid. 
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In  addition,  the  site  was  cleared  and  grubbed  and  much  work  done, 
both  temporary  and  permanent,  in  connection  with  water  and  sewer  lines, 
electrical  lines  and  installations,  roads,  etc. 

The  general  situation  on  December  31st,  1926  was  as  follows  : 

Engineering  work  and  ordering  of  materials  is  well  advanced  except 
for  the  Cottrell  plant,  stack,  part  of  the  electrical  equipment  and  some 
miscellaneous  equipment.  Structural  steel  designs  are  all  in  the  hands 
of  the  Canadian  Bridge  Company,  Limited,  except  the  Cottrell  Plant  and 
part  of  the  Coal  Pulverizing  Plant. 

Nohanda  Townsite  : Early  in  1926  a contour  survey  was  made  of 
part  of  Noranda  Townsite  and  several  thousand  feet  of  soundings  were 
taken  to  find  the  thickness  of  the  earth  covering  so  that  when  sewerage 
and  water  systems  were  installed  a minimum  of  rock  excavation  would 
be  necessary.  Finally  a plan  was  drawn  up  which  best  suited  the  ground 
and  work  was  started  on  clearing  the  site.  Partly  in  this  connection  and 
partly  for  fire  protection  purposes  297  acres  were  cleared  and  burnt,  from 
most  of  which  the  timber  had  been  cut  for  use  in  the  boilers,  and  100 
acres  of  this,  on  which  the  town  will  be  built,  was  stumped  and  grubbed. 

In  the  present  subdivision  of  494  lots  three  and  a half  miles  of  roads 
were  prepared  for  surfacing  and  broken  stone  from  the  mine  dump  was 
used  to  surface  three  miles  of  the  roads.  Over  25,000  yards  of  earth  and 
rock  were  moved  in  excavation  and  fills  and  8,000  yards  of  broken  stone 
placed  on  the  roads.  Two  and  three  quarter  miles  of  drainage  ditches, 
many  of  which  will  be  used  in  the  installation  of  water  and  sewage 
mains,  were  excavated  along  the  sides  or  roads  or  in  the  lanes  and  this 
work  entailed  moving  8,300  yards  of  earth. 

Preparations  were  made  for  the  installation  of  water  and  sewage 
mains  in  the  fall  of  1926  and  the  materials  for  these  lines  have  been 
distributed  ready  for  installation  but  owing  to  the  late  delivery  of 
materials  and  the  early  snowfall  this  work  was  postponed  until  1927. 

Surveys  have  been  made  of  the  sites  for  the  sewage  disposal  plant 
and  the  water  filtration  and  purification  plant  and  Mr.  F.  A.  Dallyn  has 
been  engaged  to  design  the  sewage  disposal  plant  and  Mr.  H.  G.  Hunter 
to  design  the  water  purification  plant. 

' A well  appointed  club  house  was  constructed  during  1926  as  were 
also  six  houses  for  staff  and  foremen,  two  bunkhouses  each  capable  of 
accommodating  72  men  and  also  one  temporary  bunkhouse  capable  of 
accommodating  80  men. 


LIMITED — Continued. 

HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 


THE  TORONTO  CURB. 


1925  — New 

1926 

1927 

High  Low 

High  Low  Sales 

Hieh  Low  Sales 

January 

16.25  14.20  30,170 

24J0  20.00  26,667 

February  

18.30  14.90  64,910 

22.50  20.30  22,850 

March 

15.15  12.00  22,715 

24.35  20.60  46,335 

April 

17.35  12.79  41,451 

22.50  20.50  19,755 

May 

16.60  15.00  25,227 

25.00  22.10  31,388 

June 

15.51  14.90  10,607 

22.75  20.65  23,293 

July  

17.50  15.10  29,426 

August  

19.51  16.80  35,600 

September 

19.39  17.60  53,515 

October 

19.40  18.25  21,506 

November 

10.75  9.90 

20.90  18.90  23,732 

December 

15.50  10.00 

21.00  20.25  34,429 

Sales 

48,270 

353,288 

Dividends 

J-MVIDENDS 

1925— Old— Nov. . $1050.00  $910.00  13  Dec..  $1035.00  *1035.00  1 


HORNE  COPPER  CORPORATION. 

(Incorporated  under. the  Laws  of  the  Province  of  Quebec.) 

Head  Off  ce— 70  St.  Paul  St.,  Quebec.  Executive  Office— 603  Royal  Bank  Building,  Toronto.  Properties  and  Mine  Office— Noranda,  Que. 

December  31, 1926. 

Capital  Authorized  2,000,000  Shares.  Issued  2,000,000  Shares.  No  Par  Value. 

All  held  by  Noranda  Mines,  Limited,  with  the  exception  of  the  qualifying  shares  for  the  Directors. 
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Head  Office— 112-118  King  Street  West,  Toronto,  Ont. 


Directors — W.  B.  Taylor,  B.A.,  LL.B.,  President,  Toronto  ; W.  K.  George,  1st  Vice-Pres.,  Toronto  ; Mark  Bredin,  2nd  Vice-Pres.,  Toronto; 

C.  W.  I.  Woodland,  Toronto,  Ont. ; Frank  A.  Rolph,  Toronto ; A.  C.  McMaster,  Toronto ; Hon.  G.  S.  Henry,  Toronto ; 

H.  H.  Ardagh,  Newcastle,  Ont. 

President  and  Managing  Director— W.  B.  Taylor,  B.A.,  LL.B.  Actuary— D.  E.  Kilgour,  M.A.,  A.I.A.,  F.A.S.  Secretary— C.  E.  Flanagan. 

Treasurer— C.  W.  Strathy.  Medical  Director— T.  D.  Archibald,  M.D.  Supervisor  of  Agencies— E.  J.  Harvey. 

Guarantee  Fund,  $300,000  Subscribed,  $300,000  Paid  up,  $60,000.  Shapes,  $100  each. 

December  31st,  1926.  Paid  per  share,  $20. 


LIABILITIES. 


Guarantee  Fund 

Assurance  and  Annuity  Reserve  Funds  3 £%  and  3% 

Provision  for  Policies  subject  to  surrender  value 

Death  Losses  awaiting  proofs 

Provision  for  death  claims  unreported 

Matured  Endowments  due  and  unpaid 

Dividends  on  Policies  unpaid 

Policy  Funds  held  for  accumulation 

Premiums  paid  in  advance 

Interest  on  Policy  Loans  paid  in  advance,  accrued  taxes  and  all 

other  charges 

Staff  Pension  Fund — 

Suspense 

Interest  Accrued  on  Guarantee  Fund 

Real  Estate  Contingent  Fund 

Investment  and  Contingent  Reserve 

Surplus  Funds  (including  amounts  contingently  and  absolutely 
apportioned) 


$ 60,000  00 
25,539,242  00 
3,000  00 
116,641  28 
50,000  00 
16,016  00 
42,150  08 
60,798  60 
8,751  80 

218,127  03 
193,689  88 
5,642  51 
3,000  00 
37,866  75 
200,000  00 

5,738,854  12 


DISBURSEMENTS. 


Expenses $730,251  00 

Commissions,  Expenses  and  Salaries  to  Agents 783,140  42 

Death  Claims 714,287  45 

Matured  Endowments 417,553  00 

Surrendered  Policies 499,854  08 

Matured  Investment  Policies  Surrendered 292,493  50 

Payments  Matured  Instalment  Policies 27,760  26 

Dividends  to  Policyholders 625,592  67 

Payments  to  Annuitants 3,079  19 

Disability  Annuities 9,280  00 

Premiums  waived  under  Disability  Benefits 4,524  05 

Premium  Reductions 14,369  90 

Accumulated  Policy  Funds  withdrawn 5,004  01 

Interest  on  Guarantee  Fund 6,000  00 

All  other  Disbursements 41,973  00 


Net  Ledger  Assets 


$ 4,175,162  53 
30,966,627  42 


ASSETS. 

Government,  Government  guaranteed  and  Municipal  Bonds. . . $10,364,626  21 


Other  Bonds  and  Stocks  8,115,074  37 

(Market  Value  of  above  Securities  exceeds  book  value 
by  $1,297,861.15.) 

Loans  on  Stocks 34,292  31 

Mortgages  on  Real  Estate 7,469,107  ?6 

Real  Estate  including  Company’s  Buildings  and  Sale  Agree- 
ments  554,049  47 

Loans  on  Policies 4,032,582  56 

Cash  in  Banks 387,545  53 

Cash  at  Head  Office 9,349  71 


Net  ledger  assets > 

other  assets 

Outstanding  and  deferred  premiums, 
these  items  included  in  Liabilities) 

Interest  due 

“ accrued 


$30,966,627  42 

loading  (Reserve  on 

836,554  56 
490,598  07 


$32,293,780  05 


Net  Ledger  Assets,  December  31st,  1925 $28,075,968  39 

RECEIPTS. 

Net  Premium  Income 5,148,714  02 

Income  on  Investments 1,771,508  59 

Net  Profit  on  Investments 68,219  72 

Investments  (Accumulations  towards  par) 44,138  20 

Policy  Funds  left  for  Accumulation 24,956  34 

All  other  Income 8,284  69 


$35,141,789  95 


$35,141,789  95 


Annual  meeting',  last  Thursday  in  January. 
Dividends,  10%  per  annum,  payable  1st  January  and  July. 


Transfer  Office— Head  Office,  Toronto,  Ont. 

Auditors— H.  D.  Lockhart  Gordon,  F.C.A.;  R.  J.  Di!worth,F.C.A.,  Toronto,  Ont. 
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FORTY-SIXTH  ANNUAL  REPORT  YEAR  ENDED  DECEMBER  31st,  1926. 


The  Annual  Meeting  of  the  North  American  Life  Assurance  Com- 
pany was  held  at  the  Head  Office  of  the  Company  in  Toronto,  on  Thursday, 
the  27th  January,  1927.  The  President,  Mr.  W.  B.  Taylor,  was  appointed 
Chairman,  and  Mr.  C.  E.  Flanagan,  Secretary,  when  the  following  report 
was  presented  : 

The  Directors  now  submit  the  Forty-Sixth  Annual  Report  of  the  Com- 
pany’s business  for  the  year  ending  December  31st,  1926,  together  with  the 
Financial  Statement,  Balance  Sheet  and  Auditor’s  Certificate  and  in  doing 
so,  take  pleasure  in  calling  attention  to  the  highly  satisfactory  progress 
made  by  your  Company  during  the  past  year. 

The  Company  has  made  continuous  and  gratifying  advances,  both  in 
new  business  and  business  in  force,  as  recorded.  During  the  past  year  new 
business  (policies  issued  and  revived)  increased  by  11.3%  over  the  year  1925, 
reaching  a total  of  $32,540,819,  being  the  largest  production  in  any  one 
year. 

The  total  insurance  in  force  now  amounts  to  .$152,682,243,  being  an  in- 
crease of  10.6%  over  the  previous  year.  The  net  income  for  the  year  from 
every  source  was  $7,065,821.56,  exceeding  the  year  1925  by  $684,818.04.  Pay- 
ments of  $2,566,663.94  were  made  during  the  year  in  connection  with  con- 
tracts covering  death  and  disability  claims,  matured  endowments,  dividends 
in  respect  to  policies,  cash  surrender  values  and  annuities. 

The  Company’s  record  is  unique  in  service  to  its  policyholders.  While 
placing  security  foremost,  it  has  been  able  to  pay  excellent  dividends  to 
policyholders  and  during  the  past  ten  years  has  paid  them  a total  of  over 


$4,740,000  in  profits.  Less  than  one-half  of  one  per  cent,  of  the  total  surplus 
earned  is  paid  to  shareholders  or  guarantors  against  10%  allowed  by  the  In- 
surance Act,  thereby  insuring  virtually  the  entire  earnings  to  the  Company’s 
policyholders. 

The  scale  of  dividends  to  policyholders  has  been  increased  this  year, 
being  the  fourth  consecutive  yearly  increase. 

The  assets  now  total  $32,293,780.05,  being  a substantial  increase  of 
$3,005,770.09  over  the  previous  year.  During  the  past  five  years  the  assets 
have  increased  by  over  47  %.  There  is  invested  in  Government  and  other 
bonds.  Municipal  Debentures,  and  Stocks  $18,479,700.58,  and  the  actual  mar- 
ket value  of  these  securities  is  $1,297,861.15  in  excess  of  the  amount  credited 
in  the  Company’s  assets.  This  is  evidence  of  the  careful  and  discriminat- 
ing investment  policy  on  the  part  of  your  Directors. 

The  Company’s  liabilities  have  been  fully  provided  for,  the  policy  re- 
serves amount  to  $25,539,242.00,  and  the  surplus  fund  you  will  notice  now 
amounts  to  $5,738,854.12. 

The  report  demonstrates  the  strong  financial  position  of  the  Company 
and  justifies  the  claim  that  the  interests  of  our  policyholders  are  paramount. 

The  marked  improvement  in  every  phase  of  the  Company’s  business  dur- 
ing my  first  year  as  your  President  gives  me  much  cause  for  satisfaction. 
Your  Directors  take  pleasure  in  expressing  their  appreciation  of  the  co-opera- 
tion, loyalty  and  effective  service  rendered  by  the  Executive  Officers  and 
Staff  at  Head  Office,  the  Branch  Managers  and  their  Staffs,  the  Field  Re- 
presentatives and  all  others  who  have  co-operated  with  the  Company. 


Policies  Issued  and  Revived 

Insurance  in  Force 

Cash  Income 

Paid  to  Policyholders 

Surplus  


COMPARATIVE  STATEMENT 


1920 

$24,363,971 

99,600,473 

4,542,036 

2,163,997 

2,609,827 


1921 

$20,279,954 

106,006,667 

4,747,278 


1922 

$17,931,327 

108,059,134 

5,010,421 

2,402,039 

3,476,230 


1923 

$20,237,711 

115,055,491 

5,367,746 

2,480,510 

3,776,823 


1924 

26,239.954 

126,625,049 

5,930,457 

2,861,409 

4,659,745 


1925 

$29,224,836 

137,995,713 

6,381,003 

2,911,885 

5,036,981 


1926 

$32,540,819 

152,682,243 

7,065,821 

2,586,663 

5,738,854 
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(Incorporated  under  the  Companies  Act,  1862  and  1867.) 

Head  Office— Canada  House,  201  Union  Street,  Aberdeen,  Scotland. 

Manager  and  Secretary— George  Mollison. 

Directors -Garden  Alex.  Duff  of  Meldrum,  Aberdeen,  Chairman;  The  Right  Hon.  The  Earl  of  Caithness,  C.B.E.,  Auchmacoy,  Aberdeenshire; 
Geo.  Hutcheson,  Aberdeen ; Sir  Jas.  Taggart,  K.B.E.,  LLD.,  Ashley  Lodge,  Aberdeen ; Col.  Geo.  Milne,  C.B.,  of  Logie,  Aberdeenshire. 
General  Advising  Board  in  Canada— F.  L.  Patton,  Ass’t.  General  Manager,  Dominion  Bank,  Winnipeg. 

— D.  C.  Coleman,  Vice-President,  Western  Lines,  C.P.R.  Co.,  Winnipeg. 

General  Managers  in  Canada— Messrs.  Osier,  Hammond  & Nanton,  Limited,  Corner  Main  Street  and  Portage  Avenue,  Winnipeg. 

! Capital  Authorized,  150,000  shares  of  £10,  £1,500,000.  Subscribed.  £1,380,000  Called  and  Paid  up,  £2  per  share  on 
May  15th,  1927.  (One  vote  for  each  share.  Director’s  qualification,  100  shares.)  138,000  shares,  £276,000 

On  July  8th,  1910,  Shareholders  authorized  an  increase  in  Capital  from  £1,000,000  to  £1,500,000. 


BALANCE  SHEET,  FOR  THE  YEAR  ENDED  15th  MAY,  1927. 
LIABILITIES. 

Capital— £2  paid  per  share  on  138,000  shares  of  £10  each £276,000  0 0 

Reserve  Fund 395,000  0 0 

Special  Reserve  Fund  to  provide  premium  for  optional 

redemption  of  debenture  stock 20,044  7 0 

Special  Reserve  for  Accrued  Interest,  etc 72,000  0 0 

Balance  at  credit  of  Appropriation  Account 54,197  0 11 


4 per  cent,  debenture  stock  £510,812 

3i  “ “ “ 33,734 

3 " “ “ 8,936 


£817,241  7 11 


Terminable  debentures  and  deposit  receipts 526,422  6 0 

£1,079,904  0 0 

Sundry  credit  balances 14,942  2 8 


In  Canada : 

Mortgages  on  real  estate 

Real  estate  (foreclosures) 

Interest  accrued  on  mortgages,  etc. 

Bonds,  debentures,  etc.  at  cost 

Short  loans  on  stocks 

Office  furniture  in  Winnipeg 

Dominion  and  Imperial  Banks 


. £1,545,770  2 2 
81,117  6 6 
59,773  4 1 
108,720  18  10 
71,917  16  1 
150  0 0 
27,857  6 5 


1,838  6 

War  Savings  Certificates  670  16 

Sundry  Debtors 2,27113 


£1,912,087  10  7 

REVENUE  ACCOUNT,  FOR  THE  YEAR  ENDED  15th  MAY,  1927. 


£1,912,087  10  7 


EXPENDITURE. 

In  Aberdeen : 

Manager  and  secretary,  clerks,  and  auditors’  fees £2,449  3 4 

Rent,  advertising,  printing,  stationery,  telegrams,  postages  etc.  505  0 3 

£2,954  3 7 

In  Canada : 

Advising  board,  managers,  clerks,  and  office 

expenses  £12,850  13  8 

Rent  of  offices,  advertising,  printing,  telegrams, 

postages,  etc 1,793  15  6 

Inspection  expenses 3,179  18  1 

17,824  7 3 

Commission  to  country  agents  in  Canada,  etc 1,398  1 2 

Interest  and  expenses  on  loans 48,200  13  7 

Directors’  fees 1,000  0 0 

Business  Taxes  paid  in  Canada 2,110  19  2 

Free  balance  or  net  profit  (subject  to  Income  Tax  in  Great 

Britain  and  in  Canada) 47,742  8 2 


INCOME. 

In  Canada : 

Interest  collected  and  accrued  on  mortgages,  etc £120,461  15  11 

In  Aberdeen : 

Transfer  fees £ 62  5 0 

Interest  received  156  18  11 

Rent  of  Company’s  premises  after  deduction  of 

expenses 509  7 8 

728  11  7 

Exchange— Profit 40  5 5 


£121.230  12  11 


BUSINESS 

The  Company  receives  Money  on  Loan  (in  sums  of  £100  and  upwards) 
on  terms  intimated  from  time  to  time. 

The  business  of  the  Company  is  :— 

To  receive  money  on  Loan  for  fixed  periods,  and  to  lend  it,  together 
with  the  paid-up  Capital,  within  the  Dominion  of  Canada. 

To  act  as  Agents  for  the  collection  of  money  in  Canada. 
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APPROPRIATION  ACCOUNT,  FOR  THE  YEAR  ENDED  15th  MAY,  1927. 


PAYMENTS. 

Provision  for  Dominion  Income  Tax  not  yet  assessed,  esti- 
mated   

British  Income  Tax,  estimated 

Dividend  of  7*%,  less  Income  Tax,  paid  Jan.  loth,  1927 

Balance  at  Credit 


RECEIPTS. 


£4,109  11  9 
12,271  6 6 
17,698  19  8 
54,197  0 11 


Balance  brought  from  last  year 

Relief  in  respect  of  Dominion  Income  Tax,  estimated . 
Free  balance  on  Revenue  Account 


£36,545  4 1 
3,989  6 7 
47,742  8 2 


£88,276  18  10 


£88,276  18  10 


REPORT  BY  THE  DIRECTORS 


The  balance  at  the  credit  of  the  Appropriation  Account,  after 

ment  of  dividend  of  7*%  in  January  last  is £54,197  0 11 

ich  your  Directors  recommend  should  be  dealt  with 
as  follows : — 

In  payment  of  a dividend  of  7*%  (3/-  per  share),  amounting, 

less  Income  Tax,  at  2/4.5  per  £1  to 18,24117  6 

Leaving  to  be  carried  forward  to  next  year £35,955  3 5 


The  Accounts  have  been  gone  into  very  carefully  by  the  Company’s 
Officials  in  Canada,  and  provision  has  been  made  for  all  foreseen  con- 
tingencies. 


Owing  to  the  general  prosperity  in  Canada,  there  are  great  accumula- 
tions of  funds  for  investment,  and  consequent  keen  competition  by 
Insurance  Companies  and  other  financial  institutions  for  all  sorts  of 
securities  including  mortgage  loans,  and  the  result  is  a tendency  towards 
lower  rates  of  interest . The  demand  for  mortgage  loans  has  been  relatively 
quiet,  and  there  has  therefore  been  some  increase  in  the  Company’s  other 
investments . 

Owing  to  the  Company’s  good  credit,  all  loans  to  it  falling  due  during 
the  year  have  been  replaced  on  favourable  terms,  and  there  is  a reduction 
in  Interest  charges. 

The  retiring  Directors  are  Colonel  Milne  and  Lord  Caithness.  Both 
are  eligible  and  offer  themselves  for  re-election. 

The  Auditors  are  elected  annually  by  the  Shareholders. 


Shares  £2  paid . . . 
Debenture  stock. 
Dividends. . 


1918 

High  Low 


Listed— Edinburgh  Stock  Exchange. 


1919 

High  Low 
11  1/16  10  4/6 
73*  68 


High  Low 
11 1/16  94 

70  61* 

18| 


1921 

High  Low 


1922 

High  Low 
124/  95/ 

81*  66 


Dividends  paid  free  of  income  tax  till  June,  1915,  after  which  they  were  subject  to  tax. 


High  Low 
121/  105/ 

83  79* 

161% 


1924 

High  Low 
51  4* 

801  U* 
16*% 


LONDON — Unofficial. 

1925  1926 

High  Low  High  Low 

97/0  82/0  83/9  70/0 

81  75*  76  9/16  731 

15%  15% 


LONDON— Quoted  “ Unofficial  ”. 


Financial  Yean  now  ends  May  15th. 

Annual  meeting,  about  11th  July. 

Auditors— Jas.  Meston  & Co.,  C.  A. ; Geo.  McBain,  C.A.,  Aberdeen. 
Transfer  office— Company’s  office,  Canada  House,  Aberdeen,  Scotland. 
Net  earning's  equal  per  cent,  of  paid-up  capital  for  year  ended  Nov.  11: 
1914,  24.83%  ; 1915,  23.46%  ; 1916,  20.26% ; 1917,  20.11%  P ; 1918, 
17.50%;  1919,16.14%;  1920, 16.76%  ; 1921,  19.09%  ; 1922,  23.46%  T ; 
1923, 19.71%  T ; 1924,  20.03%  T ; 1925, 17.50%  T ; 1926,  8.72%  H T ; 
1927,  17.29%  T, 

P— Before  deducting  “Excess  Profits  Duties”. 

T— Subject  to  British  and  Canadian  Income  Tax. 

H— Date  of  fiscal  year  changed,  profits  only  for  six  months. 


JNew  stock— Issued  previous  to  1907 £2  paid,  £750,000 

Issued  in  1907  2 paid,  250,000  at  premium  £2. 

Issued  in  1911 2 paid,  100,000  at  premium  2. 

Issued  January  29th,  1912..  2 paid,  110,000  at  premium  3. 

Issued  during  1913 2 paid,  90,000  at  premium  3. 

Issued  during  1914 2 paid,  80,000  at  premium  3. 


£1,380,000 


NORTH  STAR  OIL  AND  REFINING  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Executive  Offices  and  Main  Plant— Winnipeg,  Man.  Plants— Regina,  Sask. ; Saskatoon,  Sask. ; Calgary,  Alta. 

Directors— C.  W.  Fillmore,  President,  Winnipeg  ; S.  Messer,  Oil  City,  Pa  ; W.  T.  Gwyn,  Winnipeg ; T.  N.  Clayton,  Winnipeg ; 
W.  R.  Macarthur,  Calgary. 

Treasurer— T.  N.  Clayton. 

December  31st,  1926.  Authorized.  Paid  up  Shares. 

Capital  Stock— Common  $1,000,000  $1,000,000  $5  each. 

—Preferred  1,000,000  1,000,000  5 

7%  Cumulative.  Offered  to  the  Public  March  1st,  1920  at  par  carrying  a bonus  of  40%  Common  Stock. 


LIABILITIES 

Capital  Stock : 

Common *1.. 

Preferred  1,000,000 

Reserve  for  Pref.  Stock  Dividend,  Jan.  2nd,  1927  

Reserve  for  Agency  Fire  Insurance 

Bills  and  Accounts  payable 

Surplus  December  31st,  1926 


BALANCE  SHEET-DECEMBER  31st,  1926. 

ASSETS 

Real  Estate,  Plant,  Equipment,  &c $1,500,380  04 

Trademarks,  Goodwill,  &c 700,000  00 


$2,000,000  00 
17,500  00 
573  98 
890,947  90 
92,549  26 


Less— Depreciation  Reserve  . 

Deferred  Charges 

Inventories  

Accounts  receivable 

Cash 
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,853,965  58 
10,977  90 
543,841  86 
448,644  64 
144,141  16 


Expenses 

Depreciation 

Preferred  Dividends 

Federal  Income  Tax  1926 

Sundry  Adjustments  

Profit  and  Less  Surplus  Dec.  31st,  1926. 


PROFIT  AND  LOSS  ACCOUNT 
. . . $513,690  98 

50,498  03 
70,000  00 


11,644  77 
71,197  24 
92,549  26 


Surplus  brought  forward  from  Dec.  31st, 

Gross  Profits 

Other  Income 


$ 90,693  34 
717,912  12 
974  82 


"THE  TORONTO  CURB 


January  . 
February. 
March 


May 

June 

July 

August 

September 
October  . . . 
November 
December. 
Sales 


COMMON. 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

High  Low  Sales 

High 

Low 

Sales 

1.00 

1.00 

1.15 

.90 

1.30 

1.00 

1.00 

1.00 

120 

1.75 

1.25 

1.05 

.90 

1.60 

1.35 

1.05 

.95 

20 

2.00 

1.15 

943 

1.75 

1.75 

1.05 

1.00 

1.50 

1.50 

1.05 

1.00 

540 

2.50 

1.90 

3,297 

2.46 

1.75 

.75 

.75 

1.00 

1.00 

50 

2.55 

2.40 

1,475 

i.35 

1.34 

.75 

.75 

100 

2.20 

2.20 

100 

".75 

'.70 

1.00 

.90 

750 

2.50 

2.50 

5 

i.60 

1.50 

.70 

.70 

.75 

".75 

1.25 

1.10 

879 

.80 

.75 

1.25 

1.00 

360 

i.'50 

i.'oo 

.75 

.70 

1.20 

1.00 

1.35 

1.35 

.60 

.50 

1.00 

1.00 

i.'oo 

i.'oo 

'i60 

1.35 

1.25 

1.20 

1.00 

1.05 

1.05 

i.'oo 

i.od 

1.00 

.75 

i.30 

i.25 

240 

1,639 

4,086 

8,243 

3,219 

PREFERRED— 7%  Cum. 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low  -Sales 

High 

Low 

Sales 

3.50 

3.25 

3.50 

3.40 

4.00 

3.90 

4.75 

4.50 

2,270 

5.00 

4.90 

1,750 

3.50 

3.45 

3.50 

3.50 

4.25 

4.00 

4.75 

4.50 

1,050 

5.01 

4.90 

295 

3.60 

3.50 

3.65 

3.50 

4.20 

4.10 

4.65 

4.65 

110- 

4.90 

4.90 

20 

3.85 

3.70 

3.65 

3.60 

4.20 

4.20 

4.76 

4.50 

1,425 

4.95 

4.90 

1,530 

3.80 

3.75 

3.65 

3.60 

4.00 

3.95 

4.95 

4.90 

1,770 

3.85 

3.70 

3.60 

3.55 

4.10 

4.00 

4.90 

4.85 

'240 

4.93 

4.90 

120 

3.80 

3.60 

3.50 

3.50 

4.01 

3.90 

4.80 

4.80 

130 

3.65 

3.50 

3.50 

3.25 

4.20 

4.20 

4.90 

4.80 

300 

3.50 

3.50 

3.50 

3.50 

4.30 

4.20 

4.85 

4.80 

620 

3.45 

3.45 

3.81 

3.55 

4.35 

4.00 

4.76 

4.75 

1,055 

3.50 

3,49 

4.00 

3.90 

4.50 

4.25 

4.85 

4.70 

810 

3.50 

3.40 

3.95 

3.95 

4.50 

4.50 

4.95 

4.75 

875 

11.600 

10,020 

11,125 

8,885 

Annual  meeting,  Second  Tuesday  in  March 

Dividends— Preferred  7%  per  annum,  payable  1st  January,  April,  July  and  October. 
Transfer  Agents— Toronto  General  Trust  Corporation,  Toronto,  Ont. 

—Montreal  Trust  Company,  Montreal,  Que. 


Auditors— Geo.  A.  Touche  & Co.,  Winnipeg,  Man. 
Registrar— Montreal  Trust  Company,  Toronto,  Ont. 
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(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 330  Bay  Street,  Toronto,  Ont.  Plant— Boquilla,  Mexico. 

Directors— His  Honour  W.  D.  Ross,  Pres.,  Toronto;  Strachan  Johnston,  K.C.,  Vice-Pres.,  Toronto ; Sir  E.  Mackay  Edgar,  Bart.,  London,  Eng.  ; 

Edwin  Hanson,  Montreal,  Que.  ; S.  J.  Moore,  Toronto,  Ont.  ; John  A.  Tory,  Toronto,  Ont.  ; John  D.  Patterson,  Woodstock,  Ont.; 

E.  A.  Macnutt,  Montreal;  A.  E.  Dyment,  Toronto,  Ont.;  Hon.  F.  B.  McCurdy,  Halifax,  N.S. 

Secretary  and  Treasurer— T.  A.  Spoor. 

December  81,  1926.  Authorized  > Issued  Shares 

Capital — Common  $10,000,000'  $10,000,000  $100  each. 

— Preferred  3,000,000  3,000,000  100  each. 

7%,  Cumulative  from  1st  January,  1920.  Ranks  equally  with  Common  for  dividends  exceeding  seven  per  cent  on 
Common.  Preferred  may  be  redeemed  after  1st  January,  1924,  at  110.  (See  note  in  Balance  Sheet) 

Bonds— Authorized  $1,000,000  Issued  $7  50,000  In  Treasury  $198,000  Redeemed  $67,000  Outstanding  $495,000 

7 % First  Mortg.  lO-Yr.  $1,000  each. 

— Dated  1st  July,  1923.  Due  1st  July,  1933.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  Toronto  and  Montreal. 
—May  be  registered  as  to  principal. 

—Secured  by  a first  specific  charge  upon  all  the  immoveable  property  of  the  Company  now  owned  or  which  may  hereafter  be  acquired,  and 
upon  all  the  bonds,  debentures,  debenture  stock  and  the  securities  of  and  the  shares  in  the  capital  stock  of  any  Company  which  the  Company 
now  owns  (including  the  whole  of  the  issued  share  capital  of  the  Compania  Agricola  y de  Fuerza  Electrica  del  Rio  Conchos,  S.A.)  or  is  other- 
wise entitled  to  or  which.it  may  hereafter  acquire  and  by  a floating  charge  upon  all  the  other  assets  of  the  Company,  present  and  future. 
—Sinking  Fund— Commencing  on  1st  January,  1925,  and  each  year  thereafter,  a sum  equal  to  four  per  cent,  of  all  bonds  issued,  to  be  applied  in 
the  purchase  of  bonds  at  105  or  under  or  by  drawing  at  105.  —Trustee— Montreal  Trust  Company,  Toronto 


CONSOLIDATED  BALANCE  SHEET— DECEMBER  31st,  1926. 


LIABILITIES. 

Capital  Stock  : 

7 Z Preferred,  30,000  shares  of  $100.00  each..  $ 3,000,000  00 
Common,  100,000  shares  of  $100.00  each.  . ..  10,000,000  00 


60  of  the  above  Preferred  Shares  and  8,797 
of  the  above  Common  Shares  are  held  by  the 
Montreal  Trust  Company  to  be  exchanged 
for  Prior  Lien  and  First  Mortgage  Bonds  of 
Mexican  Northern  Power  Company,  Limit- 
ed, not  yet  surrendered  for  exchange. 


$13,000,000  00 


7%  First  Mortg.  10  Year  Bonds  due  July  1st,  1933  ; 
Authorized $1,000,000  00 


Redeemed  and  cancelled . . 
Held  in  treasury 


Current  Liabilities  : 

Dividend  on  Preferred  Stock  payable  Jan.  3, 

1927  

Dividend  on  Common  Stock  payable  Jan.  15, 

1927 

Accrued  bond  interest 

Accounts  payable 

Reserve  for  Mexican  income  taxes 

Coupons  of  Predecessor  Company  Outstanding . 

Deferred  Liabilities 

Reserve 

Reserve  for  Depreciation  of  Property 


495,000  00 


100,000  00 
17,500  00 
40,074  97 
24,565  52 


Carried  forward $14,739,556  07 


LIABILITIES— pontinued 

Brought  forward  

Surplus  : 

Balance  at  January  1st,  1926. . .. 

Add  : Profits  for  year  1926, 
before  providing  for  inter- 
est, depreciation  and  Mex- 
ican Income  Taxes $1, 

Less  : 

Interest  on  bonds 
and  loan  .... 

Discount  on  bonds 

Depreciation 

Mexican  Taxes. . . 

Reserved  for  In- 
vestments . . . 


$14,739,556  07 


$687,913  70 


$ 36,171  88 
5,000  00 
210,000  00 
32,500  00 

49,049  28  332,721  16  670,881  86 


$1,358,795  56 

Deduct;  Preferred  dividends  for 

1W25  and  1926  (14%) 420,000  00 

Common  dividend  1 % 100,000  00  520,000  00 


ASSETS. 

Property:  Electric  power  plant,  dams,  transmission  lines, 

real  estate,  equipment,  concessions,  etc.,  in  the  State  of 

Chihuahua,  Mexico $14, 

Current  Assets  : 

Materials  and  Supplies,  less  Reserve $104,326  07 

Accounts  Receivable,  less  Reserve 126,506  14 

Cash  on  hand  and  with  depositories 630,811  60 

Deferred  Charges  : 

Bond  discount,  less  amounts  written  off  and  unexpired  In- 
surance premiums 


$15,578,351  63 


861,643  81 
35,240  87 


$15,578,351  63 


Annual  Meeting,  at  call  of  Directors.  Transfer  Office— Montreal  Trust  Company,  Toronto  and  Montreal. 

Dividends— Preferred— 7%  per  annum  payable  1st  January,  April,  July  and  October.  7%  paid  July  2nd,  1924,  for  year  1920;  Nov.  1st,  1924,  for  year  1921 ; 

Feb.  2nd,  1925,  for  year  1922 ; May  4th,  1925,  for  year  1923 ; Oct.  1st,  1925,  for  year  1924 ; February  1st,  1926,  for  year  1925,  bringing 
dividends  to  date.  1|%  paid  April  1st,  1926  and  quarterly  since. 

Common— 1%  paid  Jan.  15  and  April  15,  1927. 

Registrar — National  Trust  Company,  Limited,  Toronto.  Auditors — Price  Waterhouse  & Co,  C.  A.,  Toronto. 
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SIXTH  ANNUAL  REPORT-YEAR  DECEMBER  31st,  1926. 


The  net  income  for  the  year,  after  providing  for  depreciation,  amounted 
to  $670,881.86  showing  increase  over  the  previous  year  of  $181,913.31  or  38.05"/.. 

The  total  power  distributed  during  the  year  was  18,118  h.p.,  being  an  in' 
crease  over  the  previous  year  of  3,571  h.p.  or  21.57. 

Your  Directors  during  the  year  paid  accrued  dividends  on  the  Prefer- 
ence Shares  for  the  year  1925,  as  well  as  the  current  dividends  for  1926. 


Your  Company’s  properties  have  been  adequately  maintained,  and  are 
in  good  operating  condition. 


The  development  of  an  additional  3,500  h.p.  mentioned  in  our  Report  of 
last  year  is  now  under  way  and  we  hope  for  its  completion  before  the  end 
of  1927. 


Net  earnings— Preferred 

(After  “ Depreciation  ”)— Common  . . 


1922  1923  1921  1925  1926 

8.05%  9.77%  12.16%  16.20%  22.36% 

0.31  0.83  1.55  2.75  1.60 


Profits 

$511,842 

789,051 

1,003,603 


Int.  and  Dis. 

on  Bonds  Depreciation 

$150,000 

$19,085  200,000 

11,172  210,000 


A- Years  1920  and  1921-11%. 


COMPARATIVE  STATEMENT 

Mexican  Reserve  for 

Taxes  Investments  Net  Income 




$ 51,000  185,969 

32,500  $49,019  670,882 


B— Years  1922, 1923, 1921-21%. 


Dividends 
Pref.  Common 

$420,000A  

630,000 H 

420,0000  $100,000 


Surplus 

Year  Total 

$ 55,158-  $831,915 

144,031-  687,911 

150,882  838,796 


C— Years  1925, 1926-11%. 


HISTORY. 


The  Northern  Mexico  Power  & Development  Company,  Limited,  was 
incorporated  to  take  over  the  property  and  assets  of  the  Mexican 
Northern  Power  Company,  Limited. 

Mexican  Northern  Power  Co.,  Limited  had  outstanding : 

First  Mtg.  Bonds— 5%.  $10,000,000.  Prior  Lien  Bonds— 6%.  $1,940,900. 

The  New  Company  exchanged  Preferred  Stock  for  Prior  Lien  Bonds  of 
the  Old  Company  giving  $150  in  Preference  Shares  for  every  $100  of  Prior 
Lien  Bonds. 

The  New  Company  exchange  $10,000,000  common  stock  for  $10,000,000 
First  Mortgage  Bonds  of  the  Old  Company  on  the  basis  of  dollar  for  dollar. 


LONDON- 

1921 

High  Low 
Common  214  6 

Preferred  73  73 


The  Company  holds  a concession  from  the  Government  of  the  Republic 
of  Mexico  for  the  development  and  utilization  of  the  water  power  on  the 
Conchos  River,  in  the  State  of  Chihuahua,  in  Northern  Mexico,  to  supply 
electric  energy  to  the  cities  and  towns  of  the  State  of  Chihuahua  and  the 
mining  districts  thereof. 

The  concession  is  perpetual  and  subject  to  no  exacting  conditions. 

The  dam  and  transmission  lines  are  of  sufficient  capacity  for  25,000 
horse-power,  of  which  sufficient  hydraulic  and  electrical  machinery  was 
installed  to  develop  20,000  horse-  power. 

The  development  of  an  additional  3,500  h.p.  is  now  under  way  and  will 
be  in  operation  before  the  end  of  1927. 


“ Unofficial.” 

1925  1926 

High  Low  High  Low 

53}  184  55  40f 
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NORTHERN  MORTGAGE  COMPANY  OF  CANADA 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

333  Main  Street,  Winnipeg,  Man. 


Directors— G.  V.  Hastings,  President,  Winnipeg;  D.  K.  Elliott,  Vice-President,  Winnipeg,  Man.;  R.  T.  Riley,  Vice-President,  Winnipeg,  Man. 

N.  J.  Breen,  Winnipeg,  Man.;  A.  Macdonald,  Winnipeg,  Man.;  J.  Robinson,  Winnipeg;  Capt.  Wm.  Robinson,  Winnipeg 
G.  W.  Allan,  K.C.,  Winnipeg,  Man. ; G.  F.  Galt,  Winnipeg,  Man. ; W.  H.  Malkin,  Vancouver,  B.C. ; C.  S.  Riley,  Winnipeg,  Man. 
F.  W.  Stobart,  Sussex,  Eng. ; P.  C.  Shepherd,  Winnipeg,  Man. ; J.  H.  Turnbull,  Winnipeg,  Man. 

Manager— J.  H.  Riley.  Secretary— Roy  H.  Smith. 

December*  31,1926. 

Capital  Authorized,  $10,000,000  Subscribed,  $3,000,000  Paid-up,  $2,016,395.67  Shares  $100  each. 


LIABILITIES. 

Capital  Stock- 

Authorized $10,000,000  00 

Subscribed 3,000,000  00 

507.  Called  and  Paid $1,500,000  00 

Received  in  Advance  of  Calls 516,395  67 

5%  Debenture  Stock  1,000,000  00 

Interest  paid  in  advance 6,203  35 

Accounts  payable 1,900  00 

Reserve  for  Income  Tax  9,000  00 

Contingent  Reserves— loans  and  real  estate 200,000  00 

Deferred  Profits  on  sale  of  properties  12,764  28 

Half-year’s  Dividend,  payable  January  2nd,  1927  40,327  95 

Profit  and  Loss  account 116,589  79 


$3,403,181  04 


ASSETS. 


Mortgages  and  other  Loans  

Investments  in  Bonds  and  Stocks. 

Borrowers’  Charges 

“ Interest— past  due 

“ “ —accrued 


Accrued  Interest,  other  than  on  Mortgage  Loans 
Cash  on  hand  and  in  Bank ; . . : 


$2,022,181  93 
685,252  50 
44,266  40 
108,165  57 
47,825  18 
432,669  74 
10,038  01 
52,781  71 


$3,403,181  04 


Dividends  at  the  rate  of  4%  per  annum . 
Surplus  as  at  December  31st,  1926 


PROFIT  AND  LOSS  ACCOUNT 

...."  $ 80,655  35  Surplus  as  at  December  31st,  1925 $111,205  49 

116,589  79  Net  Income  for  year,  after  deducting  Cost  of  Management,  De- 
benture Interest  and  all  other  charges  86,039  65 


$197,245  14 


$197,245  14 


EXTRACTS  FROM  LETTER  OF  VICE-PRESIDENT  DATED  MARCH  11,  1927. 

It  is  the  intention  of  the  Directors  to  pay  off  the  $1,000,000.00  of 
Debenture  Shares  of  the  Company  on  the  30th  day  of  June  next,  in  accord- 
ance with  the  terms  under  which  this  stock  was  sold,  and  at  the  next 
annual  meeting  of  the  Company,  get  authority  from  the  shareholders  to 
make  a voluntary  liquidation.  And  I anticipate  that,  with  the  report  of 
the  next  annual  meeting,  you  will  also  receive  payment  of  an  amount 
somewhere  between  25%  and  50%  of  your  holdings  in  the  company,  and 
that,  thereafter,  each  six  months  there  will  be  a distribution  on  account  of 
Capital,  until  the  Assets  of  the  Company  are  realized.  And,  as  there  was, 
on  the  31st  December  last,  a surplus  in  reserves  amounting  to  $338,000.00, 

I anticipate  you  will  receive  a return  of  your  investment  in  full,  and  event- 
ually something  as  a bonus. 


Annual  Meeting,  second  Monday  in  February.  Transfer  Office— 333  Main  Street,  Winnipeg,  Man. 

Dividends— 3%  paid  30th  June,  1925 ; 27.  paid  2nd  Jan.,  1926;  2%  paid  30th  June,  1926;  2%  paid  2nd  Jan.,  1927. 

Net  Earnings— 1921,  7.07% ; 1922,  7.22%  ; 1923,  6.53%  ; 1924,  6.13%;  1925,  5.037.;  1926,  4.26%.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  Winnipeg. 


NORTHERN  ONTARIO  BUILDING,  LIMITED. 
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(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

TORONTO,  CANADA. 

Directors— R.  Home  Smith,  President,  Toronto  ; His  Honour  W.  D.  Ross,  Vice-President,  Toronto;  S.  J.  Moore,  Toronto;  V.  T.  Goggin,  New  York ; 
Strachan  Johnston,  K.C.,  Toronto. 


Secretary— Miss  T.  A.  Spoor. 


May  1st,  1927. 


Capitalization- 


Authorized  Outstanding 


6J%  First  Mortgage  Bonds,  due  1939  (this  issue) (Closed)  $850,000 

7%  Second  Mortgage  Bonds,  due  1929 $100,000  16,700 

6%  Cumulative  First  Preferred  Shares 450,000  450,000 

6%  Cumulative  Second  Preferred  Shares 100,000  74,500 

Common  Shares 500,000  499,600 


Bonds— Authorized,  closed  at  $850,000.  Issued  $850,000.  6£%.  First  Mortg.  15-Yr.  Sinking  Fund.  Gold.  $500,  $1,000  Each. 

—Dated  October  1st,  1924.  Due  October  1st,  1939.  Principal  and  semi-annual  interest  1st  April  and  October,  payable  in  Canadian  gold  coin  or 
its  equivalent,  at  the  Bank  of  Nova  Scotia,  Montreal,  Toronto,  Halifax,  St.  John,  Winnipeg  or  Vancouver,  or,  at  the  holder's  option,  in  United 
States  gold  coin  or  its  equivalent,  at  the  Agency  of  The  Bank  of  Nova  Scotia,  New  York. 

—Coupon  Bonds,  with  privilege  of  registration  as  to  principal. 

— Redeemable  as  a whole  or  in  part,  at  the  Company’s  option,  on  any  interest  date  on  thirty  days’  notice,  at  105  and  accrued  interest  up  to  and 
including  October  1st,  1929 ; at  103  and  accrued  interest  thereafter  up  to  and  including  October  1st,  1934 ; at  101  and  accrued  interest  thereafter 
until  maturity. 

—Trustee— The  Royal  Trust  Company. 

—Secured  mortgage  on  the  property,  having  a frontage  of  76  feet  on  Bay  Street  and  105  feet  7 inches,  approximately,  on  Adelaide  Street,  With 
a superficial  area  of  about  8,025  square  feet  and  by  a floating  charge  on  the  revenues  of  the  property. 

—Sinking  Fund— The  Company  shall  pay  to  the  Trustee  semi-annually  on  1st  April  and  October  in  each  year,  commencing  October  1st,  11.27,  a 
sum  equal  to  one  and  one-quarter  per  cent,  of  the  largest  amount  of  Bonds  issued  under  this  mortgage,  which  is  equivalent 
to  a semi-annual  payment  of  $10,625,  and  in  addition  an  amount  equal  to  the  interest  on  Bonds  previously  redeemed,  which 
sums  shall  be  used  for  the  purchase  of  Bonds  of  this  issue  in  the  open  market  at  prices  equal  to  or  below  the  redemption  prices 
stated  above.  Failing  which,  the  Trustee  will  call  Bonds  to  fill  the  Sinking  Fund  at  redemption  prices.  This  Sinking  Fund 
will  be  sufficient  to  provide  for  redemption  of  over  $400,000  of  Bonds  at  105  or  better  by  maturity. 


—History— Northern  Ontario  Building,  Limited,  has  been  incorporated  under  the  Laws  of  the  Province  of  Ontario,  and  has  acquired,  for 
$450,000  of  6%  Cumulative  First  Preferred  Shares  and  $500,000  of  Common  Shares,  the  property  situated  on  the  north-west  corner  of 
Bay  and  Adelaide  Streets,  in  the  City  of  Toronto,  having  a frontage  of  76  feet  on  Bay  Street  and  a frontage  of  105  feet,  approximately, 
on  Adelaide  Street,  with  a superficial  area  of  about  8,025  square  feet,  upon  which  the  Company  is  now  erecting  a modern  office 
building,  to  be  known  as  the  “ Northern  Ontario  Building.” 

The  majority  ownership  of  Northern  Ontario  Building,  Ltd.,  is  vested  in  Continental  Land  Corp.,  Ltd.,  the  chief  shareholders 
of  which  are  Samuel  J.  Moore,  W.  D.  Ross  and  Strachan  Johnston,  of  Toronto,  who  are  directors  of  Northern  Ontario  Building, 
Limited.  Mr.  R.  Home  Smith,  of  Toronto,  is  President  of  the  Company . These  shareholders  have  agreed  to  retain  their  present 
interests  in  Northern  Ontario  Building,  Ltd.,  for  a period  of  at  least  two  years  after  the  date  of  completion  of  the  new  building. 
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THE  NORTHERN  TRUSTS  COMPANY. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— 333  Main  Street,  Winnipeg,  Man.  Branch  Offices— Regina,  Sask  ; Calgary,  Alta. 

Directors— G.  F.  Galt,  President,  Winnipeg;  R.  T.  Riley,  Vice-Pres.,  Winnipeg;  C.  S.  Riley,  Winnipeg;  Sir  James  Aikins,  Winnipeg; 

G.  W.  Allan,  K.C.,  Winnipeg;  D.  K.  Elliott,  Winnipeg;  C.  C.  Ferguson,  Winnipeg;  G.  V.  Hastings,  Winnipeg; 
Alexander  Macdonald,  Winnipeg;  W.  H.  Malkin,  Vancouver,  B.C. ; Jerry  Robinson,  Winnipeg;  R.  J.  Gourley,  Winnipeg; 
F.  W.  Stobart,  O.B.E.,  Sussex,  Eng. ; J.  H.  Turnbull,  Winnipeg ; R.  R.  Wilson,  Winnipeg. 

Managing  Director— C.  S.  Riley.  Manager— J.  H.  Riley.  Secretary— Wm.  Milton.  Treasurer— M.  J.  Marshall. 

December  31,  1926.  Capital  Authorized— $2,000,000  Subscribed  and  Paid-Up  $1,500,000  Shares,  $50  each. 


LIABILITIES. 

Company  Funds— 

Capital  Stock  authorized  40,000  shares  of  $50  each..  $2,000,000  00 
Capital  Stock  subscribed  and  fully  paid,  30,000  Shares  of  $50 


each $1,500,000  00 

General  Reserve 100,000  00 

Surplus 174,174  63 

$1,774,174  63 

Interest  accrued  on  Guaranteed  Funds 14,523  39 

Sundry  liabilities 19,713  15 


Guaranteed  Funds— 
Guaranteed  Funds  for  Investment 


$1,808,411  17 
2,591,908  74 


Trust  and  Agency  Funds— 

Trust  and  Agency  Funds  for  Investment 


3,002,444  52 


Estates  and  Trusts— 
Estates  under  administration 


14,904,202  16 


ASSETS. 

Company  Funds— 

Real  estate  mortgages  and  agreements,  after  deducting  reserve 

against  possible  losses $469,746  85 

Dominion  of  Canada  bonds 254,469  88 

Provincial  bonds  and  bonds  guaranteed  by  Provincial  Gov- 
ernments  165,586  57 

School  District  and  other  bonds  and  debentures 55,455  07 

Advances  to  estates  and  trusts 68,017  78 

Loans  on  collateral. 6,262  53 

Real  estate  acquired  by  foreclosure  after  deducting  reserves 

against  possible  losses 529,94  2 99 

Head  office  building  125,000  00 

Miscellaneous  Assets 18,857  14 

Cash  on  hand  and  in  bank  115,072  36 


$1,808,411  17 

Guaranteed  Funds— 

Real  estate  mortgages  $2,388,087  65 

Dominion,  Municipal  and  industrial  bonds 134,155  00 

Cash  in  bank  69,666  09 

2,591,908  74 

Trust  and  Agency  Funds— 

Real  estate  mortgages  and  agreements $2,986,038  58 

Cash  in  bank  16,405  94 

3,002,444  52 

Estates  and  Trusts— 

Unrealized  assets  under  administration $12,729,773  73 

Trust  investments  1,979,563  96 

Cash  on  hand  and  in  bank 194,864  47  14,904,202  16 


$22,306,966  59 


$22,306,966  59 


Dividends  paid  for  1926  . . 
Surplus  carried  forward 


SURPLUS  ACCOUNT. 


$60,000  00 
174,174  63 


Surplus  as  at  December  31st,  1925 $144,097  79 

Net  Revenue  for  year  1926,  after  providing  for  Special  War 

Revenue  Tax  and  Income  Tax 90,076  84 


Annual  Meeting,  second  Wednesday  in  February.  Transfer  Office— Head  Office,  Winnipeg,  Man. 

Dividends— 8%  paid  Dec.  31, 1923.  3%  paid  for  six  months  ended  June  30,  1924.  2%  paid  Feb.  10th,  1926,  for  year  1925.  2%  paid  July  2nd,  1926  and  Feb.  1, 1927, 
Net  Earnings— 1921, 8.48% ; 1922, 8.88%;  1923,  6.73%;  1924, 3.76%;  1925,  4.66%;  1926,  6%.  Audi  tors- William  Gray  & Company,  C.  A.  Winnipeg,  Man. 


NOVA  SCOTIA  TRAMWAYS  AND  POWER  COMPANY,  LIMITED  687 

(Incorporated  under  a Special  Act  of  the  Province  of  Nova  Scotia.) 

HALIFAX,  N.S. 

Directors— W.  H.  Covert,  K.O.,  President,  Halifax ; W.  C.  Pitfleld,  Vice-President,  Montreal ; J.  McG.  Stewart,  Halifax  ; J.  C.  Mackeen,  Halifax  ; 

H.  E.  Mahon,  Halifax ; G.  MacGregor  Mitchell,  Halifax ; Dennis  Stairs,  Montreal ; Dr.  E.  V.  Hogan ; Frank  Stanfield,  Truro,  N.S. 

Manager— W.  H.  Munro.  Secretary— C.  J.  Hayes.  Treasurer— A.  W.  Wentzell. 

December  31,  1926.  Authorized  Issued  Shares 

Capital— Common  $3,500,000.  $2,510,000.  $100  each 

-Preferred  2,500,000.  2,078,800.  100  “ 

6%  Cumulative.  Dividends  payable  without  deduction  for  any  taxes  payable  in  Canada.  Equal  voting  power. 
Bonds-Authorized  (Closed)  Outstanding  $2,250,000  First  Mtg.  5%  30-year  Gold  $500  and  $1,000  each. 

—Dated  December  1st,  1916.  Due  December  1st,  1946.  Interest  payable  1st  June  and  December  in  Montreal,  New  York  and  London. 

—May  be  redeemed  in  whole  at  105  and  accrued  interest  on  sixty  days’  notice. 


7%  General  Mortg.  30-yr.  Gold. 


—Secured  by  a direct  first  mortgage  on  all  properties  and  franchises  now  owned  or  hereafter  acquired. 

—Sinking  Fund— On  and  after  December  1st,  1917,  1%  of  the  total  bonds  issued. 

Bonds— Authorized  $ Issued  $1,500,000  Redeemed  $49,000  Outstanding  $1, 4-51, 000 

$500  and  $1,000  each. 

(Series  A)— Dated  1st  April,  1922.  Due  1st  April,  1952.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  at  Halifax, 
St.  John,  Montreal,  Toronto,  Winnipeg,  Vancouver  or  New  York.  Coupon  but  may  be  registered  as  to  principal.  First  offered  to  the 
Public  April  1922,  at97i  and  interest. 

— Callable  as  a whole,  but  not  in  part  (except  for  the  Sinking  Fund)  on  sixty  days’  notice,  on  any  interest  date  up  to  and  including  April  1st, 
1932,  at  110  and  interest;  thereafter,  to  and  including  April  1st,  1942,  at  105  and  interest ; thereafter,  to  and  including  April  1st,  1947,  at  102J 
and  interest ; thereafter  at  100  and  interest. 

—Secured  by  specific  mortgage  and  charge  on  all  the  fixed  assets,  properties,  franchises,  etc.,  of  the  Company,  and  on  all  bonds,  debentures 
and  shares  now  owned  or  hereafter  acquired  by  it,  and  by  a floating  charge  on  all  other  assets  of  the  Company,  subject  only  to  $2,250,000  par 
value  of  first  mortgage  5%  bonds  maturing  1946. 

—Sinking  Fund— Commencing  in  1924  an  annual  cumulative  sinking  fund  of  1%,  sufficient  to  retire  over  $1,000,000  of  this  issue  before 
maturity.  Trustee— Eastern  Trust  Company. 


LIABILITIES 


Capital  Stock— Preferred $2,078,800  00 

Common 2,510,000  00 

Bonds: 

1st  Mtge.  5% 2,250,000  00 

General  Mtge.  7%  Series  A 1,451,000  00 

Accounts  payable 82,019  88 

Accounts  not  yet  due 79,758  06 

Suspense 34,425  39 

Operating  Reserves 34,962  26 

Retirement  Reserve 437,161  25 


Total  Liabilities $8,958,126  84 


HISTORY. 

The  Nova  Scotia  Tramways  and  Power  Company,  Limited,  was  incor- 
porated under  a special  act  of  the  Legislature  of  Nova  Scotia  in  1914,  with 
authority,  among  other  special  powers,  to  purchase  the  properties  and 
franchises  of  the  Halifax  Electric  Tramway  Company,  Ltd.,  comprising  all 
streets  railways,  commercial  electric  light  and  power  and  gas  properties  in 
the  City  of  Halifax,  and  to  acquire  water  powers,  lands  etc.,  on  the  Gas- 
pereaux  River,  fifty-five  miles  from  Halifax,  capable  of  a hydro-electric 
development  of  approximately  12,000  horse-power. 


ASSETS 

Property,  Plant,  etc $5,762,696  78 

Cash 127,792  86 

Materials  and  supplies 112,774  84 

Accounts  receivable 130,956  46 

Investments 232,118  50 

Advance  payments 323  88 

Unamortized  Debt  Discount  and  Expense  : 

On  preferred  and  common  stock 2,019,700  00 

On  first  Mtge.  5%  Bonds 184,316  83 

On  general  Mtge.  7%  Bonds 183,423  05 

Deficit 204,023  64 

Total  Assets $8,958,126  84 


FRANCHISES. 

Since  October  8th,  1921,  the  Company  has  operated  under  the  supervision 
of  the  Board  of  Commissioners  of  Public  Utilities  of  Nova  Scotia.  The 
Board  of  Commissioners  gave  a decision  effective  from  1st  May,  1924,  to  the 
effect  that  the  Company  was  entitled  to  earn  8%  annually  on  the  value  of 
the  property  in  each  of  its  departments,  separately  instead  of  on  the  total 
value  of  the  combined  property.  The  value  of  the  property  as  fixed  at  31st 


December,  1923,  was : 

Light  and  Power  Department $2,091,285 

Tramway  Department 1,934,826 

Gas  Department 1,268,138 


$5,294,249 

Its  franchises  are  satisfactory  in  terms,  and  in  the  opinion  of  Counsel, 
are  without  limits  of  time. 


Annual  Meetingat  call  of  Directors.  Dividends— Preferred— 3%  paid  2nd  July.  1917,  July  2nd,  1918,  Jan.  2nd,  July  2nd,  1919, 

Transfer  Agents— Halifax— C.  J.  Hayes  and  A.  W.  Wentzell.  Arrears  48%  due  Dec.  31st,  1926. 

Montreal— Imperial  Trust  Company.  Registrars— Eastern  Trust  Company,  Halifax  and  Montreal, 

New  York— Bankers  Trust  Company.  —New  York  Trust  Company,  New  York. 

Auditors— Oxley,  Johnson  and  Smith,  Halifax,  N.S, 


6S8  NOVA  SCOTIA  TRAMWAYS  AND 


OPERATING  STATEMENT  FOR  TWELVE  MONTHS  ENDING 


Gross  Income 

These  are  the  total  earnings  from 
all  sources. 

Dec.  31,  1926  Dec.  31,  1925 
$1,438,903  09  $1,344,098  54 

Increase 
$94,804  55 

< 

892,886  34 

852,728  40 

40,157  94 

This  is  the  cost  of  all  services  be- 
fore payment  of  taxes  or  reserves 
for  depreciation  and  before  pay- 
ment of  Interest. 

This  includes  taxes  in  1926  pay- 
able as  follows City  of  Halifax— 
$74,714.70.  Provincial  Gov’t. — $30,- 

110,879  17 

106,642  47 

4,236  70 

092.23.  Assessment  Board  of  Com- 
missioners of  Public  Utilities — 
$5,706.46.  Revenue  Stamps,  Tele- 
phone and  Telegrams,  etc.— $365.78 

Interest  on  Borrowed  Funds 

This  includes  interest  in  1926  on 
First  Mortgage  and  on  General 
Mortgagebonds  $214,367.52,  Sundry 
Interest  $1,846.53. 

216,214  05 

216,925  01 

710  96* 

Balance  for  Reserves  and  Retirements 
This  is  the  amount  left  after 
paying  operating  expenses, 
taxes  and  interest  charges. 
Of  this  amount  $16,520.46  has  been 
charged  to  Amortization  of  Debt, 
Discount  and  Expense  and  $169,- 
185.50  has  been  added  to  the  Retire- 
ment Reserve  to  take  care  of  De- 
preciation and  Obsolescence. 

218,923  53 

167,802  66 

51,120  87 

$1,438,903  09  $1,344,098  54 

TENTH  ANNUAL  REPORT  OF  THE  DIRECTORS 

The  operations  of  your  Company  for  the  year  1926  show  an  improve- 
ment in  financial  condition.  Gross  Receipts  increased  7%  over  those  of 
1925.  This  is  reflected  by  an  increase  of  4.7%  in  the  Operating  Expenses, 
but  after  meeting  Taxes  and  Fixed  Charges  and  making  allowance  for 
Depreciation,  etc.,  the  Company  was  able  to  reduce  the  Deficit  shown  at 
the  beginning  of  the  year  by  $33,217.57. 


COMPANY,  LTD.— Continued. 


Your  attention  is  again  directed  to  the  very  large  amount  paid  in 
Taxes — viz.  $110,879.17,  and  the  burden  such  a drain  is  upon  the  operation 
of  the  Company.  A comparison  leads  to  the  conclusion  that  the  Nova 
Scotia  Tramways  & Power  Company,  Ltd.  is  in  proportion  to  the  size  of  the 
City  operated  in,  the  most  heavily  taxed  Public  Utility  in  Canada.  Unless 
some  measure  of  relief  is  given,  this  tax  burden  will  continue  to  seriously 
hamper  the  earning  of  a return  on  the  Capital  invested  by  the  Shareholders, 
no  such  return  having  as  yet  been  earned. 

Another  feature  is  the  fact  that  the  City  of  Halifax  has,  in  two  suc- 
cessive years  (1926  and  1927),  attempted  by  legislative  enactment,  to 
enormously  increase  the  Company’s  franchise  obligations  as  regards  the  re- 
moval of  snow  from  the  streets  ; an  attitude  which,  if  persisted  in,  dis- 
courages expenditure  on  improvements. 

The  Company’s  property  is,  however,  being  maintained  in  excellent 
working  shape  in  order  to  keep  up  the  very  good  service  which  customers 
have  been  receiving.  For  this  purpose,  and  to  cover  the  extensions  in- 
volved, the  value  of  the  Property,  Plant,  etc.,  was  increased  by  the  net 
amount  of  $100,000. 

The  Light  & Power  Department  continues  to  show  a growth  of  load. 
The  number  of  customers  increased  from  10,071  in  1925  to  10,379  at  Dec. 
31st,  1926.  The  amount  expended  in  connecting  these  was  $13,006.01.  The 
total  kilowatt  hours  purchased  and  generated  during  1926  were  22,157,470 
as  compared  with  20,900,836  in  1925,  an  increase  of  1,256,634  kilowatt  hours. 

The  Hydro  Power  Plant  at  St.  Margaret’s  Bay  was  again  insufficient 
to  meet  the  needs  of  Halifax  and  Dartmouth,  for  power.  The  Company’s 
Steam  Power  Plant  was  therefore  called  upon  to  make  up  the  shortage  and 
delivered  more  than  3,000  h.p.  per  day  for  peak  load  requirements  on 
sixty-three  days  of  the  year. 

An  agreement  was  entered  into  with  the  Nova  Scotia  Power  Commis- 
sion in  December  whereby  they  will  increase  the  development  at  St.  Mar- 
garet’s Bay  to  an  extent  which  should  meet  the  requirements  of 
the  next  three  or  four  years . This  power,  however,  will  not  be  available 
before  1928,  and  in  the  interim  the  Steam  Plant  will  be  required  to  operate. 

The  business  of  the  Gas  Department  shows  a slow  improvement. 
During  the  year  the  sale  of  gas  increased  by  2,357,500  cubic  feet,  to  a 
total  of  83,047,500  cubic  feet.  The  number  of  customers  increased  from 
2,282  to  2,487,  a gain  of  205.  The  amount  expended  in  connecting  these 
was  $12,438.64.  The  work  of  the  Home  Service  Department,  which  was 
inaugurated  late  in  1925,  is  beginning  to  be  felt,  and  should  continue  as 
a strong  factor  in  the  improvement  of  consumption. 

The  Tramway  Department  shows  an  increase  in  passengers  carried, 
with  a total  of  8,561,459,  as  compared  with  8,043,803  in  1925.  Some  neces- 
sary reconstruction  work  was  undertaken  during  the  year  and  an  extension 
of  approximately  one-half  mile  of  track  was  made  at  the  northern  end  of 
the  Gottingen  Street  Line.  This  extension  was  made  necessary  by  the 
withdrawal  of  the  bus  service  hitherto  operated  by  a Subsidiary  Company 
to  serve  that  section.  An  improvement  in  service  was  also  made  possible 
by  the  installing  of  a curve  leading  eastward  from  Windsor  Street  to  Quin- 
pool  Road.  It  was  also  found  necessary  to  replace  many  of  the  old  two- 
man  cars,  which  were  in  very  bad  condition,  by  fourteen  Birney  one-man 
cars  which  are  now  in  service . 

A new  wage  agreement  was  entered  into  with  the  employees  of  the 
Company  on  August  1st,  1926,  materially  improving  their  allowances 
and  the  pay  of  many.  On  their  part  the  employees,  by  the  thoughtfulness 
and  courtesy  with  which  they  deal  with  patrons,  indicate  their  realization 
that  the  Company’s  welfare  and  their  own  are  mutually  bound  together. 
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(Founded  1801.) 

(Incorporated  22nd  November,  1921,  by  Letters  Patent  of  the  Dominion  of  Canada.) 

Head  Office— Montreal,  Que. 


Directors— C.  R.  Hosmer,  President,  Montreal;  W.  A.  Black,  Vice-President  and  Managing  Director,  Montreal;  R.  R.  Dobell,  Montreal; 

Sir  Montagu  Allan,  C.V.O.,  Montreal;  Sir  Herbert  Holt,  K.B.,  Montreal;  J.  W.  McConnell,  Montreal;  E.  L.  Pease,  Montreal; 
Sir  Charles  Gordon,  G.B.E.,  Montreal ; Sidney  T.  Smith,  Winnipeg,  Man. 

General  Manager— R.  R.  Dobell.  Secretary-Treasurer— G.  A.  Morris.  Ass’t  Sec’y-Treas— J.  C.  McLaughlin. 


August  31st,  1926.  Authorized  Paid  up  Shares 

Capital— Common,  75,000  Shs.  75,000  Shs.  No  par  value  Scrip. 

Preferred,  $2,000,000  $2,000,000  $100  each  Scrip. 

Seven  per  cent.  Cumulative.  In  event  of  liquidation  preferred  shares  are  entitled  to  payment  of  capital  at  par  plus  accrued  unpaid  dividends  in  priority 
to  the  Common  shares  but  are  not  entitled  to  participate  further  in  the  profits  or  assets  of  the  Company. 

Bonds— Series  “A”— Authorized,  $1,000,000  Issued,  $1,000,000  Six  pep  cent.  First  Mortgage  $1,000  each. 

—Dated  June  1st,  1902.  Due  June  1st,  1932.  Interest  1st  June  and  December  at  Bank  of  Montreal,  Montreal,  Can. 

—Subject  to  call  at  115  and  interest  aftet  J une,  1912. 

— Secured  by  mortgage  on  all  property  of  the  Company  in  Montreal  and  Winnipeg,  and  all  elevator  properties  at  time  of  execu- 
tion of  the  mortgage  in  Provinces  of  Manitoba  and  Saskatchewan . 

— Series  “B”— Authorized,  $750,000  Issued,  $750,000  Six  per  cent.  First  Mortgage  $1,000  each. 

— Dated  1st  June,  1908.  Due  1st  June,  1932.  Interest  1st  June  and  December  at  Bank  of  Montreal,  Montreal. 

—Secured  by  the  Fort  William  flour  mill  and  elevator  and  certain  elevators  in  the  North-West  Provinces. 

—Subject  to  call  at  115  and  interest  after  June,  1912. 

-Series  “C”— Authorized,  $600,000  Issued,  $600,000  Six  per  cent.  First  Mortgage.  Gold.  $1,000  each. 

—Dated  1st  December,  1913.  Due  1st  June,  1932.  Interest  payable  1st  June  and  December  at  Bank  of  Montreal,  Montreal. 

Principal  payable  at  Royal  Trust  Company,  Montreal.  May  be  registered  as  to  principal. 

— Subject  to  call  as  a whole  at  115  and  accrued  interest  on  any  interest  date  on  six  months’  notice. 

— Principal  and  interest  payable  without  deduction  for  any  tax  imposed  against  the  Company  by  the  Dominion  of  Canada, 
or  by  any  province  or  municipality  thereof. 

—Secured  by  a first  mortgage  on  the  Medicine  Hat  mill  and  elevator,  and  on  other  properties,  including  over  thirty 
elevators  throughout  the  Provinces  of  Alberta,  Saskatchewan  and  Manitoba. 

—First  offered  to  the  public  in  1914,  at  par  and  interest. 

— Trustees— The  Royal  Trust  Company,  Montreal. 

The  Company  incorporated  1924,  assumed  the  obligations  of  the  Company,  incorporated  1902,  in  respect  to  the  above  mentioned  bonds. 


Properties 


MILLS.  Barrels 

per  diem. 

Royal  Mill,  Montreal  (water  and  electric  power) 7,000 

Glenora  Mill,  Montreal  (water  and  electric  power) 2,000 

Winnipeg  Mill,  Winnipeg  (eleotric  power) 3,000 

Winnipeg— Corn,  Rye  and  Barley  Mills 500 

Fort  William  Mill,  Fort  William  (electric  power) 3,000 

Fort  William  Feed  Mill  (electric  power) 2,000 

Corn  Products  Mill,  Montreal  (water  and  electric  power) 1.000 

Oatmeal  Mill,  Winnipeg  (electric  power) 750 

Medicine  Hat  Mill  (steam-power)  3,000 

Edmonton  Mill  (steam-power)  500 

Total T. 22.750 


BARREL  FACTORIES.  Barrels 

per  diem. 

Montreal  Factory 2,500 

Winnipeg  Factory 500 

3,000 

WHEAT  AND  FLOUR  STORAGE  CAPACITY. 

Bushels 

Total  interior  wheat  storage  capacity 5,388,000 

Total  terminal  storage  capacity 5, 450,000 

Total  wheat  storage  capacity 10,838,000 

Total  flour  storage  capacity 405,000  barrels 


Annual  meeting1,  second  Thursday  in  October.  Transfer  Agents— Royal  Trust  Company,  Montreal,  Que. 

Auditors— Creak,  Cushing  & Hodgson,  C.A.,  Montreal,  Que.  Registrar— Montreal  Trust  Co.,  Montreal,  Que. 

Dividends— Preferred— 7%  per  annum,  payable  1st  March,  June,  September  and  December. 

—Common— 12%  per  annum,  payable  1st  Jan.,  April,  July,  and  Oct.  A bonus  of  4%  was  paid  Oct.  2nd,  1916.  Put  on  10%  basis  Jan.  1st,  1917. 

A bonus  of  15%  was  paid  October  1st,  1917.  Regular  dividend  increased  to  12%  January  1st,  1918.  A bonus  of  15%  was  paid 
October  1st,  1918,  and  October  1st,  1919.  Bonus  of  10%  paid  Oct.  1st,  1920,  Oct  1st,  1922  and  Oct.  1st,  1923,  Bopus  pf  13%.  paid 
Oct.  1st,  1924. 

—(Inc.  1924)— $1.25  per  share,  payable  1st  Jan’y.,  April,  July  and  Oct.  First  paid  1st  April,  1925. 

—Bonus— $3  per  share  paid  1st  Oct,,  1925.  $5  per  share  paid  Oct.  1st,  1926, 


A.F.R.— 22 


690 


THE  OGILVIE  FLOUR  MILLS  COMPANY,  LIMITED— Continued 


BALANCE  SHEET,  31st  AUGUST,  1926. 

LIABILITIES. 

Accounts  payable  (including  provision  for  Dom.  Govt.  Taxes 

to  date) §1,869,742  68 

Provision  for  Bond  Interest  and  Dividends  payable 539,000  00 


Total  Current  Liabilities  $2,408,742  68 

First  Mortgage  Bonds 2,350,000  00 

Capital  Stock: 

Preferred— authorized  and  issued,  20,000  shares  of 

$100  each,  seven  per  cent  cumulative $2,000,000  00 

Common— authorized  and  issued,  75,000  shares  of 

no  par  value 2,500,000  00 

Rest  Account 5,000,000  00 

Profit  and  Loss  Account: 

Profits  for  the  year  from  all  sources, 
less  Depreciation  and  Bond  Interest.  $1,000,873  41 
Less  Dividends  on  Preferred  and 

Common  Stocks: 890,000  00 


110,873  41 

Add  balance  at  credit  31st  August,  1925  2,175,216  10 


2,286,089  51 


Cash $1,913,196  67 

Accounts  receivable,  less  reserve  for  bad  and  doubtful  debts  . . 1,422,780  11 

Stocks  on  hand  of  Wheat,  Flour,  Oatmeal,  Coarse  Grains,  Bags 

and  Barrels 969,006  45 

Investments  7,367,212  85 

Total  Active  Assets  $11,672,196  08 

Real  Estate,  Water  Powers  and  Mill  Plants  in  Montreal, 

Fort  William,  Winnipeg,  Medicine  Hat  and  Edmonton ; 

Elevators  in  Manitoba,  Saskatchewan  and  Alberta ; Prop- 
erty in  St.  John,  Ottawa,  Toronto,  Calgary  and  Vancouver ; 

Stable  Plant  and  Office  Equipment,  less  depreciation 4,872,635  11 

Goodwill,  Trade  Marks,  Patent  Rights,  etc 1 00 


ANNUAL  REPORT— VICE-PRESIDENT  AND  MANAGING  DIRECTOR'S  ADDRESS. 


I am  sure  you  will  all  regret  that  our  worthy  President  is  not  sufficiently 
recovered  to  be  with  us  to-day. 

I am  pleased,  however,  to  be  able  to  advise  you  that  during  the  year 
he  has  made  remarkable  improvement,  and  has  shown  very  keen  interest  in 
the  affairs  of  the  Company. 

He  joins  with  the  other  Directors  and  myself  in  the  pleasure  of  pre- 
senting to  you  what  should  be  considered  a very  satisfactory  balance  sheet — 
now  in  your  hands — certified  by  your  auditors,  Messrs.  Creak,  Cushing  & 
Hodgson. 

Examination  of  this  balance  sheet  will  show  that  after  payment  of  all 
charges  we  have  been  able  to  pay  the  interest  on  the  Bonds,  the  dividend  on 
the  Preferred  Stock,  and  four  quarterly  dividends  of  $1.25  per  share,  as  well 
as  a bonus  of  $5.00  per  share,  making  $10.00  in  all,  on  the  Common  Stock. 

It  also  shows  that  we  have  carried  forward  to  the  credit  of  Profit  and 
Loss,  $110,873.41,  which  account  now  shows  a credit  of  $2,286,089.51. 

I regret  to  say  that  the  flour  milling  end  of  our  business  has  not  been 
as  satisfactory  as  it  should  have  been  considering  the  large  Capital  invested, 
on  account  of  the  excessive  price-cutting  and  unbusinesslike  conditions  pre- 
vailing in  the  trade. 

The  flour  milling  industry  is  one  of  the  greatest  in  the  country,  and 
most  deserving  of  support,  but  it  has  not  received  the  consideration  due  it 
by  our  Government.  For  years  past  it  has  allowed  our  wheat  to  be  shipped 
to,  and  milled  in,  countries  charging  little  or  no  duty  on  wheat  and  a very 
much  higher  duty  on  flour. 

A firm  stand  on  the  part  of  our  Government  would  force  such  countries 
as  seriously  discriminate  against  our  flour  to  place  both  wheat  and  flour  on 
a more  equable  basis,  for  there  can  be  no  doubt  as  to  the  necessity  of  their 
requiring  our  strong  Northwestern  wheat  in  the  milling  of  flour  for  bread- 
making . 

Fortunately  your  Directors  have  followed  the  policy  of  investing  the 
Company’s  surplus  earnings  in  lines  other  than  flour  milling,  instead  of  in- 
creasing its  plants,  and  this  policy  has  assisted  us  substantially  to  do  so  well 
for  our  shareholders. 


The  various  plants  of  the  Company  have  been  inspected  and  kept  in 
good  condition,  and  any  expenditures  in  this  connection,  other  than  absolute 
additions,  have  been  charged  to  Operating'Expenses,  and  a substantial  amount 
has  been  written  off  for  Depreciation. 

We  have  to  record  the  loss  of  a valued  colleague  from  our  Board,  in  the 
person  of  the  late  Mr.  Charles  Chaput,  who  filled  the  position  of  director 
for  15  years. 

The  vacancy  on  the  Board  has  been  filled  by  the  appointment  of 
Mr.  J.  W.  McConnell. 

At  the  Annual  Meeting  in  1923,  the  President  advised  you  that  the 
Pension  Fund  and  its  investments  had  been  transferred  to  Trustees,  who 
would  carry  on  the  operations  of  the  Fund. 

Subsequently  it  was  found  to  be  advisable  to  place  the  Fund  under  a 
separate  incorporation,  and  our  solicitors  advised  us  to  do  this  by  Special 
Act  of  the  Legislature  of  the  Province  of  Quebec. 

As  a Special  Act  could  not  be  obtained  without  some  delay,  an  ordinary 
corporation,  known  as  “Glenora  Securities  Inc.,”  was  created,  and  all  the 
securities  of  the  Fund  transferred  to  it,  pending  the  passing  of  the  Special  Act. 

At  the  last  session  of  the  Legislature  of  the  Province  of  Quebec  the 
Special  Act  was  duly  passed,  copy  of  which  will  be  submitted  at  this  meeting  ; 
and  all  the  assets  and  liabilities  of  the  Fund  have  now  been  transferred  to 
the  new  incorporation  thereby  created,  which  is  known  as  “ The  Ogilvie 
Benefit  Fund,  Inc.”  You  will  be  asked  to  approve  the  actions  of  the  Trustees 
in  these  matters  and  to  relieve  them  of  any  further  responsibility  in  respect 
thereof. 

I might  add  that  it  has  not  been  necessary  for  the  Company  to  con- 
tribute anything  to  this  Fund  during  the  past  two  years. 

I am  pleased  to  report  most  favorably  on  the  fidelity  and  interest  in 
the  Company’s  affairs  shown  by  the  Executive  and  staff. 
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HISTORY. 

Incorporated  1902— The  Ogilvie  Flour  Mills  Company,  Limited,  was  incorporated  in  1902  to  acquire  the  property  and  assets  of  the  W.  W.  Ogilvie 
Milling  Company,  and  The  Ogilvie  Milling  Company,  Limited,  of  Winnipeg,  whose  property  at  that  time  was  valued  at  $2,799,000.  The  capital  stock  out- 
standing as  at  June  30th,  1902,  was  Common  $1,250,000.  Preferred  $1,600,000.  Bonds  $1,000,000.  Preferred  Stock  and  Bonds  were  allotted  to  the  public  on 
June  16th,  1902,  at  102J  and  interest. 

Common  Stock— On  April  6th,  1908,  the  shareholders  authorized  an  increase  in  Common  Stock  from  $1,250,000  to  $2,500,000.  Preferred  shareholders  of 
record  April  30th,  1908,  were  given  the  privilege  to  subscribe  for  new  stock  as  follows : Holders  of  30  shares  and  under  of  Preferred  Stock  could  subscribe 
for  an  equal  number  of  shares  of  new  Common  Stock  at  par.  Holders  of  over  30  shares  could  subscribe  for  one  share  of  Common  Stock  for  each  two 
shares  of  Preferred  Stock  held  by  them. 


Preferred  Stock— Allotted  June  16th,  1902 $1,600,000  at  102i 

Allotted  June  22nd,  1905 400,000  at  100. 


$2,000,000 


NEW  COMPANY. 

Incorporated  1924— A new  company  under  the  same  name  was  incorporated  by  Letters  Patent  issued  under  the  Companies  Act,  Canada,  dated  22nd 
November,  1924.  The  new  Company  assumed  all  the  outstanding  liabilities  of  the  old  Company  for  the  following  considerations : 

Common  Stock— 75,000  shares  of  “No  Par  Value.”  Three  shares  “No  Par  Value”  of  the  new  Company  were  offered  for  each  Common  Share  ($100)  cf 
the  old  Company. 

Preferred  Stock— 20,000  shares,  7%  Cumulative  Preferred  shares  of  the  par  value  of  $100.  These  shares  were  offered  in  exchange,  share  per  share,  for 
Preferred  shares  in  the  old  Company. 


COMPARATIVE  STATEMENT— YEARS  ENDED  31st  AUGUST 


Profits  t 
$846,990 
824,228 
1,152,217 
758,145 
1,000,873 


Special  Provision 
for  Depreciation 


Dividends 

$690,000 

690.000 

765.000 
721,250 


Profit  and  Loss 
Year  Total 
$1,866,876 
2,001,104 
2,138,321 
2,175,216 
2,f 


$156,990 

134,228 

137,217 


Rest 

Account 

$2,500,000 

2,500,000 

5,000,000 

5,000,000 

5,000,000 


Contingent 

Account 

$2,500,000 

2,500,000 


t After  “Depreciation”  and  “Bond  Interest.” 

HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 


THE  TORONTO  CURB. 

COMMON — No  Par  Value. 

PREFERRED. 

1925 

1926 

1927 

1925 

1926 

1927 

January 

February 

March 

April 

High  Low 

High 

Low 

Sales 

High 

Low  Sales 

High  Low 

High  Low  Sales 

High 

121J 

• • • Kf 

: : £2o 

• ■ • 

Sales 

18 

May 

June 

i26j  126J 

July 

August 

September 

. October 

November 

i25j  i25} 

December 

Salks 

30 

692  THE  OGILVIE  FLOUR  MILLS  COMPANY,  LIMITED— Continued. 

Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 

MONTREAL. 


PREFERRED— 7%  Cum. 


| 1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low  Sales 

High 

Low 

Sales 

January  -.. 

115 

115 

117} 

116 

122} 

122} 

124 

123} 

8 

122 

122 

167 

304 

288 

310 

405 

141}* 

195 

175 

1,788 

209 

205 

175 

February. 

115 

115 

120 

118} 

126 

122} 

124 

124 

2 

122 

120} 

86 

315 

300 

320 

315 

150 

144 

200 

110 

1,413 

250 

210 

687 

March  — 

116 

115 

119} 

119 

126 

126 

125 

123 

46 

123 

122 

129 

333 

313 

310} 

307 

150 

139 

194 

173 

655 

246 

243 

208 

April 

120 

115 

120} 

119} 

127 

125 

123 

117 

53 

123 

123 

36 

325 

318 

310 

304 

139 

135 

177 

174 

80 

290 

250 

1,027 

May 

116} 

115 

127 

125} 

120 

117 

353 

124 

122 

78 

320 

304 

306 

304 

140} 

135 

172 

165} 

117 

275} 

402 

June 

118 

117 

iis} 

il8} 

127 

125 

120 

118} 

40 

125 

122 

54' 

300 

281 

308 

304 

145 

141 

185 

182 

196 

277 

271 

457 

July 

120t 

120t 

118} 

118} 

126} 

125 

120 

117 

50 

280 

270 

310 

305 

163 

145 

185 

180 

474 

August.  . . 

120 

117 

120 

120 

126 

126 

119 

117 

40 

280 

275 

335 

310 

180} 

160 

195 

186 

568 

Septemb’r 

115 

115 

121 

121 

126 

125 

118 

116 

159 

345 

300 

320 

305 

174} 

165} 

200 

196 

668 

October  .. 

117 

115} 

121 

120 

124 

120 

118 

117 

62 

300 

295 

332 

308 

170 

166 

198 

182 

1,072 

Novemb’r 

118 

116 

121 

119 

121 

120 

120 

120 

5 

305 

300 

380 

335 

171 

165 

203 

197 

770 

December 

117 

115 

122 

120 

123 

122 

123 

122 

25 

308 

305 

375 

370 

175} 

165 

205 

200 

312 

Sales  . . . 

857 

591 

1.162 

843 

3,427 

2,467 

11,204 

8,513 

Divid’s. 

7 

7 

7 

7 

12  + 10 

12+13 

$5.00* 

$5+ $5 

Netyr.  Aug  31st 

45.11  D 

37.90% 

50.04% 

27.36 

30.49  D 

$8.24* 

$11.48 

D— After  special  provision  of  $250,000  for  depreciation. 


1 No  Par  Value  Stock. 


BONDS — Series  “A” — 

6% 

BONDS-Series  ‘ 

‘B”— 6% 

BONDS— Series 

“C”— 6% 

1925 

1926 

1927 

1925 

1926 

1927 

1925 

1926 

1927 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low  Sales 

High  Low  Sales 

January.. 

105  104 

104  104 

104  104 

105}  105}  $1,000 

February. 

104|  104} 

ioii  ioij  1,666 

105  104} 

March 

104}  104} 

ioi}  ioij  $1,666 

105  106 

ios}  iosi  2,660 

April 

May 

104}  104} 

i04  104 

105}  105}  11,000 

105}  105}  2,000 

105  105 

ioi}  ioi}  $3; 000 

106}  104 

i06}  i06} 

104}  104}  8,000 

June 

July 

August . . . 
Septemb’r 
October  .. 
November 
December 
Sales.  .. 

io5  ios' 
105  105 
105}  105 
105}  105 
1,06  105} 

$47,000 

io3}  io3}  $i',66o 

104  103}  5,000 

104}  104}  7,000 

104}  104}  1,000 

$14,000 

105  105  2,000 

ios'  ios 

io6'  166' 

$7,000 

ios'  ios'  2,666 

io3}  io3}  1,666 

$15,000 

ios'  ios 

$24,000 

105  105  2,000 

io3’  io3'  1,666 

$16,000 

BONDS  listed  on  Toronto  Stock  Exchange.  Transactions,  if  any,  will  he  found  in  tables  in  front  of  this  volume. 


1910 

High  145 
Low  125 


1911  1912 
140  136 
124  126 


1913 

131 

110 


1914 

127 

116 


LONDON— Common  Stock 
1915  1916  1917 

147  150|  141 

102}  131}  137 


1919  1920  1921 
330  330  222 
?02}  224  200 


1922  1923  1924  1925 

325  351 

260  335 


THE  ONTARIO  EQUITABLE  LIFE  AND  ACCIDENT  INSURANCE  CO.  693 

(Incorporated  1920  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— Waterloo,  Ont. 

Directors— S.  C.  Tweed,  President,  Waterloo,  Ont.;  J.  C.  Breithaupt,  Vice- Pres.,  Kitchener,  Ont.;  Edwin  Irwin,  Vice-Pres.,  Waterloo,  Ont.; 

Senator  H.  W.  Laird,  Vice-Pres.,  Regina,  Sask. ; E.  C.  Mitchell,  London,  Ont.;  J.  A.  Martin,  Kitchener,  Ont. ; W.  E.  Long.  Brantford; 
Hon.  Manning  W.  Doherty,  Toronto;  A.E.  Silverwood,  London,  Ont.;  A.  W.  Briggs, K.C.,  Toronto;  W.  E.  Payne,  K.C'.,  Red  Deer,  Alta. ; 
Hon.  F.  C.  Biggs,  West  Flamboro,  Ont.;  E.  K.  Reiner,  Wellesley,  Ont.;  Chas.  S.  Morton,  M.D.,  Halifax,  N.S. ; 

M.  Rousseau,  Ste.  Anne  de  la  Perade,  Que.;  J.  M.  Riddell,  Stratford,  Ont. ; H.  G.  Bertram,  Dundas,  Ont. ; Ralph  Locke,  Montreal,  Que. ; 
Lt.-Col.  Nelson  Spencer,  D.S.O.,  Vancouver. 

Secretary— M.  J.  Smith.  Actuary— G.  W.  Geddes,  F.A.S.  Treasurer— F.  D.  Rueffer. 

December  Slst,  1926. 

Capital  Stoek— Authorized  $3,750,000  Subscribed  $3,310,000  Paid-up  $331,000  Shares  $100  each 


LIABILITIES 

Policy  Reserves  according  to  Statutory  Requirements $2,422,896  00 

Policy  proceeds  left  on  deposit 8,047  00 

Premiums  paid  in  advance 4,414  52 

Balance  due  on  bonds 1,924  83 

Agents’  credit  Balances 1,265  61 

Staff  Savings  Fund .* 850  31 

Investment  Account,  (Borrowed  Money  for  Reinvestment  at 

Higher  Rate) 785,759  29 

Reserve  for  Unpaid  and  Unreported  Claims,  Accounts,  etc 20,000  00 

Paid-up  Capital 331,000  00 

Surplus  over  all  Liabilities 246,158  26 


$3,822,315  82 


ASSETS 

Bonds  and  Debentures  at  Market  Value $1,639,207  55 

Mortgages  (First  liens  on  improved  Real  Estate) 1,498,341  04 

Real  Estate 114,424  44 

Loans  to  Policyholders  on  security  of  their  Policies 313,690  32 

Outstanding  Premiums,  Due  and  Deferred  (Net) 128,891  87 

Balances  Due  by  Agents  and  others 6,725  17 

Interest  Due  and  Accrued 45,234  99 

Cash  on  hand  and  in  bank 75,800  44 


Total  Assets $3,822,315  82 


DISBURSEMENTS 


Payments  to  Policyholders : 

Death,  Disability  and  Indemnity  Claims $110,300  84 

Policies  Surrendered  for  Cash 43,463  81 

Prem.  Refunds  on  Reinsured  Policies 1,358  70 

$155,123  35 

Taxes  (Prov.,  Fed..  Municipal) 18,213  81 

Agency  Commissions 176,405  05 

General  Expenses 142,060  87 

Dividends  paid  to  Shareholders 6,000  00 


INCOME 

Gross  Premiums $965,380  55 

Less  paid  for  Re-insurance 80,476  81 

$884,903  74 

Interest,  rent  profit  on  investments  and  other  income 188,751  74 

Total  Income $1,073,655  48 


COMPARATIVE  STATEMENT 


Total  Disbursements $497,803  08 

Income  Saved 575,852  40 


$1,073,655  48 


Year 

1921. 

1922. 

1923. 

1924. 

1925. 
1926 


Insurance 
in  Force 
$ 7,007,186... 

13.207.339.. .. 

24.840.903.. . 

26.092.314.. . 

29.617.016.. .. 

33.050.441.. .. 


Policy 
Reserves 
$ 64,103 
194,526 
1,049,703 
1,379,915 
1,778,280 
2,422,896 


Annual  meeting,  in  February. 
Dividends— All  business  non-participating. 


Transfer  Office— Head  Office  of  the  Company,  Waterloo,  Ont. 
Auditors— J.  Scully,  J.  F.  Scully  C.A. 
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THE  ONTARIO  LOAN  AND  DEBENTURE  COMPANY. 

(Incorporated  1870.) 

LONDON,  ONTARIO,  CANADA. 


Directors— Alfred  M.  Smart,  President,  London ; Chas.  R.  Somerville,  Vice-President,  London ; Col.  W.  M.  Gartshore,  London ; 
John  M.  Dillon,  London;  John  G.  Richter,  London;  Arthur  T.  Little,  London. 


Manager— Thomas  H.  Main. 


December  Slst,  1926.  Capital  Authorized,  $5,000,000  Subscribed,  $2,550,000  Paid  up,  $1,750,000.  Shares  $50  each. 
Fully  paid,  $1,550,000.  20  per  cent,  paid  on  $1,000,000 =$200,000. 

Reserve  Fund,  $2,725,000.  Undivided  Profits,  $69,767.95 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 


To  the  Public : 

Debentures,  Sterling,  including  accrued  interest. . $1,011,580  28 
Debentures,  Currency,  including  accrued  interest. ' 3,673,768  25 

$4,685,318  53 

Deposits 928,760  79 


To  the  Shareholders : $5,614,109  32 

Capital  stock  subscribed,  $2,550,000  00 

Capital,  fully  paid $1,550,000  00 

Capital,  partly  paid 200,000  00 

$1,750,000  00 


Reserve  Fund 2,725,000  00 

Dividend  payable  3rd  January,  1927 48,125  00 

Profit  and  Loss  Account,  Balance  carried  forward  69,767  95 


ASSETS. 


Office  Premises  (freehold) 

Real  Estate  held  for  sale 

Mortgages— Principal  $6,879,965.43,  Interest  $193,212.75 

Loans  on  Stocks  and  Bonds , 

Securities  of  United  Kingdom,  Dominion  of  Canada  and 

Provinces  of  Canada 

Securities  of  Canadian  Municipalities,  School  Districts  and 

Rural  Telephone  Debentures 

Securities  guaranteed  by  Dominion  of  Canada  and  Provinces 

of  Canada 

Cash  in  Chartered  Banks  in  Great  Britain 

Cash  in  Chartered  Banks  of  Canada 


$40,000  00 
47,245  79 
7,073,178  18 
34,324  76 

1,305,435  89 


610,298 

4,198 

171,634 


$10,207,002  27 


$10,207,002  27 


PROFIT  AND  LOSS  ACCOUNT. 


Dividends  (Quarterly  at  the  rate  of  11%  per 


annum)  have  been  paid $192,500  00 

Transferred  to  the  Reserve  Fund 75,000  00 

$267,500  00 

Dominion  Government  Income  War  Tax 23,937  10 

Balance  carried  forward 69,767  95 


$361,205  05 


Balance  brought  forward  from  previous  year $ 55,115  55 

Net  earnings  for  the  year  1926  are 306,089  50 


$361,205  05 


Annual  meeting:,  second  Wednesday  in  February. 

Dividends  12%  per  annum  payable  1st  Jan.,  April,  July  and  October.  Increased  from  9 to  10%  from  Jan.  1st,  1920.  Increased  to  11%  from  Jan.  1st,  1924. 
Bonus— 1%  paid  for  1922  and  1923.  - Increased  to  12%  from  Jan.  1st,  1927. 

Transfer  Office— Company’s  office,  London,  Ont.  Auditors— F.  G.  Jewell,  F.C.A. 
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Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


A 

1918 

1919  y, 

1920 

1921 

1922 

1923 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

160 ' i60 

80  80 

85  '85 

i<50'  if>5 

1.57  is7 

79  79 

i60  i60 

i60'  i60 

'si'  'si' 

80!  804 

83  82 

834  834 

157'  ii>7 

155 " i55 

m 76!  A 

81  81 

86  854 

160  160 
157  157 

155  155 

76|  76| 

82  81 

87  87 

160  160 

85  '85' 

85  «■ 

104 

.."is".. 

193 

296 

256 

9 

9 

9+1 

10 

10  + 1 

10+1 

14.33 

14.06 

14.34 

16.55 

15.47 

15.18 

1925 

1926 

1927 

High  Low 
100  100 

High  Low  Sales 

High  Low  Sales 

105  1034  20 

115  111  205 

117  117  5 

lOO'  99' 

100  100 

106  ioi'  "54 

99  99 

ios'  ios' 

i03g  i03 

135 

11 

15.38 

iio  iio  "27 

ioi 

11 

16.12 

January  . . 
February  . 
March  .... 

April 

May 

June 

July 

August  . . . 
September 
October  . . . 
November 
December. 
Sales 
Dividends 
Net  (T) 


High  Low 
175 


2 

9 

14.55 


High  Low 


914  914 

974  971 


T — After  deducting  Taxes. 

A— Quotation  changed  to  “ Dollars  per  share  ” instead  of  “ Percentage. 


TWENTY  PER  CENT.  PAID  STOCK. 


March,  1896 . 
June,  1897 . 
April,  1898 . 
January,  1899 . 
May,  1904  . 

November,  1906. 
May,  1907 . 
March,  1910 . 
January,  1911  . 
February,  1911 . 
January,  1912  . 


110 

105 

110 

108! 

1024  1 share 
128  15  shares 
1244  25  shares 
130  100  shares 
143  10  shares 
143  4 shares 

155  74  shares 


Absorbed  in  1911  the  Agricultural  Savings  and  Loan  Company. 


COMPARATIVE  STATEMENT 


Net 

Less  Taxes 

Dividends 
and  Bonus 

To  Reserve 

Surplus 
Year  Total 

Reserve 

1922. 

. $270,707 

$192,500 

$75,000 

$3,207  + 

$49,451 

$2,425,000 

1923. 

. 265,579 

192,500 

75,000 

1,921— 

47,530 

2,500,000 

1924. 

. 273,340 

192,500 

75,000 

5,840+ 

53,370 

2,575,000 

1925. 

269,245 

192,500 

75,000 

1,745+ 

55,115 

2,650,000 

1926. 

. 282,152 

192,500 

75,000 

14,652+ 

69,768 

2,725,000 
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ONTARIO  STEEL  PRODUCTS  COMPANY,  LIMITED. 


(Incorporated  under  the  laws  of  the  Dominion  of  Canada) 

Head  Office— Gananoque,  Ont.  Plants— Gananoque,  Ont.;  Chatham,  Ont. 

Directors— W.  Wallace  Jones,  President,  Toronto ; W.  T.  Sampson,  Vice-President,  Gananoque ; Dr.  N.  C.  Jones,  Toronto;  Dr.  C.  H.  Bird,  Gananoque,  Ont. ; 

Kenneth  Molson,  Montreal ; Frank  P.  Jones,  Montreal ; J.  T.  Richardson,  Toronto ; D.  Ford  Jones,  Gananoque ; H.  M.  Jaquays,  Montreal. 
General  Manager— W.  T.  Sampson.  Secretary-Treasurer— F.  Petch.  . 

June  30th,  1926.  Authorized.  Issued  Shares 

Capital  Stock— Common  $2,000,000  $750,000  $100  each 

Preferred  750,000  750,000  100 

7%  Cumulative.  _ " 

Bonds— Authorized,  $600,000.  Issued  $600,000.  Redeemed  $201,500.  Outstanding1  $398,500,  6%  1st  mortgage.  30-year  Gold. 

$100,  $500  or  $1,000  each. 

—Dated  10th  October,  1913.  Due  1st  July,  1943.  Interest  payable  1st  January  and  July  in  Toronto  or  Montreal. 

—Maybe  redeemed  at  110  and  interest  on  1st  January,  1914,  or  any  interest  date  thereafter  on  three  months’  notice. 

— Both  principal  and  interestare  payable  without  deduction  for  any  tax  required  by  theDominion  of  Canada  or  any  County,  State,  Province  or 
Municipality  therein.  . 

— Secured  by  a fixed  and  specific  first  charge  on  all  its  real  and  immovable  property  and  also  $60,000  fully  paid  shares  of  the  Dowsley  Spring  and 
Axle  Company,  Limited,  of  Chatham,  Ontario,  and  by  a floating  charge  on  its  undertakings,  business,  good  will,  patents,  trademarks,  chattels, 
goods,  stock  in  trade,  furniture,  accounts,  tolls,  rents,  etc. 

—Sinking1  Fund— Commencing  on  1st  July,  1916,  a sum  equal  to  2 % of  all  bonds  issued,  to  he  used  in  the  purchase  of  or  by  drawing  at  110  and 
Interest. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 


CONSOLIDATED  BALANCE  SHEET,  JUNE  30th, 


LIABILITIES. 

Current  liabilities : 

Bills  and  accounts  payable $111,704 

Receiver-General  of  Canada,  for  Income  Tax 

Bond  interest  to  2nd  July,  1926 

Prov.  for  Preferred  Dividend  payable  16th  Aug.  1926 
“ Ordinary  “ “ ■' 


Reserves : 

Special  for  extraordinary  Inventory  Fluctuations 

Bad  Debts,  etc 

Pension  Fund 

Depreciation  


18,654  71 
12,630  00 
13,125  00 
7,500  00 


$163,614  09 


First  Mortgage  6 per  cent  bonds ; 

Due  2nd  July,  1943 

Less  bonds  redeemed  by  Sinking  Fund 


$50,000  00 
48,810  82 
24.485  20 
457,511  73 


600,000  00 
201,500  00 


Capital  stock : 

7%  Cum.  Preferred  shares,  Authorized  and  Issued. 
Ordinary  shares,  Authorized  $2,000,000 ; Issued 

Profit  and  loss  account : 

Balance  as  at  1st  July,  1925 $443,003  42 

Less  bonus  dividend  on  ordinary 
shares  15th  Aug. , 1925 7,500  00 


Add  Profit  for  year $227,619  31 

Less  Depreciation 61,968  99 


Carried  forward $601,153  74  $2,642,921  84 


Brought  forward 

Bond  Interest $26,260  00 

Pref.  Dividends  paid  and  provided  for  52,500  00 

Ord.  Dividends  paid  and  provided  for  30,000  00 


$601,153  74  $2,642,921  84 


Less  Provision  for  Sinking  Fund  , 


ASSETS 

Fixed  Assets  ; 

Real  Estate,  Buildings,  plant  and  power  rights. 
Goodwill n 

Liquid  Assets ; 

Cash 

Bills  and  accounts  receivable 

Inventories 

Securities : 

Sinking  Fund  Assets  $57,900 — O.S.P. 

Bonds $53,427 

Pension  Fund  Assets  $16,000  par  value  15,814 
Victory,  Municipal  and  other  Secur- 
ities $266,840  par  vaue. 269,012 

Other  Investments 710 


Deferred  charges  to  operations : 
Advances,  unexpired  insurance,  etc. 


$3,113,575  58 


$2,028,411 


$ 37,703  68 
324,726  20 
366,280  29 


1,067,674  12 
17,490  08 


Annual  Meeting,  second  Tuesday  in  August.  Registrars— National  Trust  Company,  Montreal,  Que. 

Dividends— Preferred— 7%  per  annum  payable  15th  February,  May,  August  and  November. 

—Common— 4%  per  annum,  payable  15th  February,  May,  August  and  November.  First  dividend  of  2%  paid  August  16th,  1920.  Reduced  to  1%  for 
quarter  ended  Dec.  31st,  1921.  Passed  for  quarter  ending  Mar.  31st,  1922.  Resumed  by  payment  of  1%  for  quarter  ending  June  30th,  1923. 
and  quarterly  since.  An  extra  dividend  of  1%  paid  Aug.  15th,  1925,  and  Aug.  16th,  1926. 

Transfer  Agents— Royal  Trust  Company,  Montreal.  Auditors— McDonald,  Currie  & Co.,  C.A.,  Montreal,  Que. 
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THIRTEENTH  ANNUAL  REPORT  OF  DIRECTORS— YEAR  JUNE  30th,  1926. 


Sales  and  tonnage  output  show  a substantial  increase  over  any 
previous  year  in  your  Company’s  history,  but  owing  to  lower  prices 
your  average  percentage  of  profits  has  not  been  maintained. 

During  the  year  your  Directors  authorized  certain  expenditures  for 
improvements,  and  equipment  has  been  provided  for  the  manufacture  of 
two  new  products.  It  is  hoped  that  satisfactory  results  from  these  ex- 
penditures will  be  reflected  in  next  year’s  statement. 

Notwithstanding  increased  Motor  Car  production,  your  Horse- 
drawn  vehicle  department  shows  largest  sales  since  1918. 

Earnings  from  Specialties  have  been  very  satisfactory. 

HISTORY 

The  Ontario  Steel  Products  Co.,  was  formed  for  the  purpose  of  acquir- 
ing the  entire  properties,  assets,  rights,  claims  and  privileges  of  the  Ganan- 
oque  Spring  & Axle  Co.,  Ltd.,  of  Gananoque,  and  D.  F.  Jones  Manufactur- 
ing Co.,  Ltd.,  of  Gananoque,  the  latter  company  being  manufacturers  of 
shovels,  spades  and  draining  tools. 

These  businesses  were  founded  in  1860  and  1852,  respectively,  and  are 
consequently  two  of  the  oldest  established  manufacturing  concerns  in 
Canada.  Under  private  ownership,  they  enjoyed  healthful  and  prosperous 
growth,  and  in  1876  the  Gananoque  Spring  Manufacturing  Co.,  Ltd.,  was 
incorporated.  In  1884  this  company  amalgamated  with  Byers  Bros.  & Co., 
(manufactures  of  axles)  under  the  style  of  the  Gananoque  Spring  & Axle 
Company,  Ltd.  In  the  same  year,  D.  F.  Jones  & Co.,  also  changed  from 


An  additional  $22,500.00  has  been  written  off  Goodwill  accoufit,  and 
a further  $12,000.00  has  been  appropriated  for  Employees’  Pension 
Fund. 

After  retirement  of  $22,500.00  of  your  Company  Bonds  on  2nd  July, 
1926,  there  is  still  held  in  the  Treasury  $55,900.00  for  further  Sinking 
Fund  purposes. 

Net  Quick  Assets  over  Current  Liabilities  amount  to  $904,060.03  as 
compared  with  $826,519.00  on  30th  June,  1925. 

Dividends  on  Preferred  and  Common  Stock  have  been  declared  on 
the  same  basis  as  last  year,  payable  on  the  16th  August  to  Stockholders 
of  record  31st  July. 


private  ownership,  the  D.  F.  Jones  Manufacturing  Company,  Ltd.,  being 
incorporated  to  take  over  the  shovel  business. 

In  1909,  realizing  the  development  likely  to  occur  in  the  automobile 
spring  business,  and  desiring  a factory  in  close  touch  with  the  Western 
Ontario  trade,  the  Gananoque  Spring  & Axle  Company,  Ltd.,  purchased 
the  Dowsley  Spring  & Axle  Company,  Ltd.,  of  Chatham. 

In  1919  a modern  factory  for  automobile  springs  was  built  at  Oshawa, 
Ont..  and  was  put  in  operation  early  in  1920.  This  Company  is  known  as 
The  Central  Spring  Company.  The  factory  is  built  on  a site  of  about  eight 
acres  and  has  been  granted  a fixed  rate  of  assessment  for  ten  years  at  a 
nominal  amount. 


MONTREAL-Bonds 6 


January. . . 
February.. 
March. 
April . . 
May  . . . 
June  . . 
July... 
August... . 
September 
October... . 
November 
December. 
Sales  . . 


High  Low 


$15,500 


Gross  Revenue 


High  Low 


High  Low 


High  Low 


High  Low 


High  Low  Sales 


100J  $300 

1002  1,000 

101|  4,500 


$7,500 


COMPARATIVE  STATEMENT-YEARS  ENDING  JUNE  30th. 

Surplus 

Year 

( $150,987  Def. 

I 17,778 
\ 50,000 

28,922 


$5 


High  Low  Sales 


102  102  $900 


Less  Bond  Int.  (A)  Bond  Int. 

Depreciation 

Net 

Dividend 

1922... 

$104,070 

$ 6,791 

$90,000 

1923... 

A 160,818 

60,466 

100,352 

52,500 

1924... 

A 153,047 

7,424  B 

83,654 

90,000 

1925... 

A 193,406 

61,969 

131,437 

82,500 

1926... 

227,619  25,260  61,969  140,390 

B— Adjustment  of  Bad  Debt  Reserve. 

90,000 

27,487 
21,450 
/ 27,650 
\ 22,740 
Def.— Deficit. 


Total 

$413,100 

17,778  Sinking  Fund 
50,000  Invest.  Res. 
442,022 

18,930  Sinking  Fund 
415,516 

20,160  Sinking  Fund 
443,003 

21,450  Sinking  Fund 
470,654 

22,740  Sinking  Fund 
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ONTARIO  STEEL  PRODUCTS  COMPANY,  LIMITED— Continued 


HIGHEST  AND  LOWEST  PRICES  OF  STOCKS. 


January 

February  

March  

April. 

May 

June 

July 

August  

September 

October  

November 

December 

Sales  

Dividends 
Net  yr.  June  30th 


High  Low 

28  22* 

29  28 

25  24 

28*  25 

26*  25* 

25  25 

35  28 

34  28* 

35  30 

32  32 

29  27 

261  25* 

10,196 


High  Low 
28  271 


491 


32* 
33* 
42* 
58  40 

14s  166 

14.70 


High 

57* 

58 

60 

58* 

68 

77 


67 


40  38 

42  3E 

46  38 

40  38 

40  4C 

37  36 

41  38 

42  4C 

41  4C 

40  46 

' 2|344  ' 
Nil. 
Nil  D 


1,919 


1924 


High  Low 
45*  43* 

44  43 

44  43 

43*  43 

41  41 


44  40 

44  42 

42*  41* 

43  43 

870 

4 

4.15  D 


71*  n\ 

73  70 

0,690 

4+1 

10.52  D 


1926 

1927 

High 

71* 

Low 

Sales 

High 

78 

Low 

Sales 

70 

135 

76* 

125 

76 

72 

1,085 

76 

73 

86 

75 

72 

212 

76 

76 

100 

74 

62 

270 

72 

60 

385 

'76 

'74' 

'266 

73 

72 

100 

94 

83* 

275 

75 

72 

290 

76* 

73 

690 

78* 

69 

496 

77 

74 

585 

75* 

74 

345 

78* 

75* 

4,693 

4+1 

11.72  D 

105 

1918 

1919  | 

January 

High  Low 

High  Lowj 

February  

March 

April 

May 

75'  75' 

June ....  

July 

78  73 

'8l'  76 

August 

78  77 

September  

77*  77* 

87f  78 

October 

78  78 

November  . . 

90  85 

December 

90  85 

Sales 

166 

556 

Dividends 

7+lt  A 
22.95  D 

7+2|A 

Net  yr.  June  30th 

21.70 

PREFERRED 


High  Low 
84  84 

84  84 


87  87 

86  86 

83  83 

85  85 

134 

7 

Nil  D 


90  89 

90  85 

85  85 

497 

7 


High  Low 


High  Low 
92  92 

93*  91* 


High  Low 
100*  100* 


100  100 
100  98* 

101*  101* 

7 

18.72  D 


High 

102 

102* 

100 

103* 

101* 

105 


101* 


D— After  “Depreciation”  of  Properties  and  Securities.  A — Arrears. 

Listed,  Toronto  Stock  Exchange,  Dec.  1st,  1920.  Transactions,  if  any,  will  be  found  in  Tables  in  front  of  this  Volume. 


CAPITAL  STOCK. 

Common — On  August  10th,  1920  the  Shareholders  authorized  an  increase  from  $750,000  to  $2,000,000. 
None  of  the  additional  shares  have  yet  been  issued. 
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OTTAWA  CAR  MANUFACTURING  COMPANY,  LIMITED 

(Incorporated  under  “The  Companies  Act”  Dominion  of  Canada) 

Ottawa,  Canada. 

Directors— T.  Ahearn,  President,  Ottawa;  W.  H.  McIntyre,  Vice-President,  Ottawa;  Elbert  N.  Soper,  Ottawa;  T.  F.  Ahearn,  Ottawa; 

Chas.  MacNab,  Ottawa;  Col.  George  P.  Murphy,  C.M.G.,  Ottawa;  Geo.  F.  Henderson,  K.C.,  Ottawa  ; Kenyon  Fellowes,  Ottawa. 
General  Manager— W.  H.  McIntyre.  Secretary-Treasurer— G.  L.  Snelling. 

December  31,  1926. 

Capital  Authorized  $3,000,000.  Subscribed  $1,177,900  Paid  up  $1,177,900  Shares  $100  each. 


No  financial  statement  issued  for  publication. 

HISTORY 

During  December,  1913,  Ottawa  Car  Manufacturing  Company,  Limited, 
acquired  all  the  issued  stock  of  The  Ottawa  Car  Company,  Limited, 
amounting  to  1951  shares  of  $100  each,  giving  in  exchange  11,706  fully  paid 
and  non  assessable  shares  of  one  hundred  dollars  each  of  Ottawa  Car  Manu- 
facturing Company,  Limited. 

Ottawa  Car  Manufacturing  Company,  Limited,  owns  all  the  properties, 
rights  and  assets  of  The  Ottawa  Car  Company,  Limited.  The  property  of 
the  Company  is  free  from  all  encumbrances  and  consists  of  sixteen  city  lots 
of  land,  in  all  about  2.40  acres  situated  on  Albert,  Kent  and  Slater  Streets, 
one  block  206'  x 473'  and  a second  block  132'  x 135'  both  blocks  being  near  the 
heart  of  the  City  of  Ottawa,  on  which  are  situated  its  extensive  car  and 
munition  works,  seven  buildings  in  all.  One  of  the  buildings  on  the  south 
side  of  Slater  Street  is  of  solid  brick  construction  and  the  other  a frame 
iron  olad  building.  On  the  north  side  of  Slater  street  and  the  south  side  of 
Albert  street  are  situated  five  frame  iron  clad  buildings.  The  Company 
also  owns  a block  of  vacant  land  (free  from  all  encumbrances)  of  110  acres 
in  the  Township  of  March  near  Britannia  Park,  the  western  terminus  of 
the  lines  of  The  Ottawa  Electric  Railway  Company. 

Highest  and  Lowest  Prices  of  Stock 

MONTREAL 


1918 

1919-20-21 

1922  . 

1923 

1924 

1925 

1926-27 

January 

February 

March 

High  Low 

High  Low 

High  Low  High  Low 

;;;;  m ^ 

High  Lo’ 

w 

High  Low  Sales 

High  Low  Sales 

April 

May 

Stock 

June 

ii'  io'  i25 

closely 

July 

40  40  100 

held. 

August 

September  — 

October 

November 

Inactive. 

December  

Sales 

Dividends. 

4+2 

4+2 

4+2 

200 

4+2 

"t 

225 

D— After  “Depreciation”  and  “Taxes.” 
This  Company  does  not  issue  an  Annual  Report. 


Annual  Meeting,  third  Tuesdayin  February.  Transfer*  Agent— National  Trust  Company,  Limited,  Montreal. 

Dividends— Payable  1st  January,  April,  July  and  October.  Paid  1916  to  1923  inclusive,  4%,  and  a bonus  of  2%.  1 Z paid  2nd  Jan.,  1924.  None  since. 
Registrar— The  Montreal  Trust  Company, Montreal. 


700  OTTAWA  AND  HULL  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Executive  Office— 330  Coristine  Building,  Montreal,  Que.  Plant— Hull,  Quebec. 

Directors— A.  J.  Nesbitt,  President,  Montreal,  Que. ; E.  R.  Bremner,  Vice-President,  Ottawa,  Ont. ; J.  A.  Cameron,  Ottawa,  Ont. ; 

J.  B.  Fraser,  Ottawa ; Dan  McLachlin,  Arnprior,  Ont. ; Jas.  B.  Woodyatt,  Montreal ; F.  E.  Bronson,  Ottawa,  Ont. 

Secretary— L.  C.  Haskell.  Treasurer— Chas.  Johnstone.  Ass’t.  Secretary-Treas.— H.  S.  Harrison,  Ottawa.  Ass’t.-Sec’y.— V.  J.  Nixon. 

August  31st,  1926.  Authorized  Issued  Shares 

Capital— Common  25,000  Shares  25,000  Shares  No  Par  Value 

—Preferred  $1,500,000  $1,500,000  $100  each 

7%  Cumulative.  Preferred  as  to  dividends  and  assets.  Not  entitled  to  vote  at  general  meetings  unless  four 
quarterly  dividends  are  in  default.  Preferred  shares  may  not  he  increased  or  any  shares  issued  ranking  in 
priority,  without  the  consent  of  75%  of  preferred  shares  outstanding.  Maybe  redeemed  in  whole  or  in  part  on 
30  days’  notice  on  any  dividend  date  at  110  and  accrued  dividends. 

Bonds— Authorized  $5,000,000  Issued  $2,500,000  6%.  First  Mortgage  Sinking  Fund.  Gold  $100  $500  $1,000  each. 

—Dated  1st  August,  1923.  Due  1st  August,  1918.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  at  any 
branch  of  the  Royal  Bank  of  Canada  in  Canada,  New  York  or  London.  Coupon  with  privilege  of  registration  as  to  principal  or  as 
to  principal  and  interest. 

—Redeemable  in  whole  or  in  part  on  any  interest  date,  on  60  days’  notice  at  105  and  interest. 

—Secured  by  first  mortgage  on  all  the  fixed  assets  of  the  Company  now  owned  or  hereafter  acquired. 

—Sinking  Fund— Commencing  1st  August,  1928, 1%  of  the  Bonds  issued  until  1st  August,  1938,  and  1£%  thereafter  until  maturity. 

— Trustee— Montreal  Trust  Company,  Montreal. 


BALANCE  SHEET-OCTOBER  31st,  1926. 


LIABILITIES 

Capital  Stock : 

Preferred,  7%,  15,000  shares $1,500,000  00 

Common,  No  Par  Value,  25,000  shares 125,000  00 

Bonds : $1,625,000  00 

First  Mortgage  6%  Gold  Bonds  due  1948 2,500,000  00 

Accounts  payable $1,28156 

Accrued  Bond  Interest 37,500  00 

Accrued  charges 6,969  00 

Accrued  dividend  on  preferred  stock  17,500  00 


Depreciation  reserve  

Surplus  Account : 

Balance  at  credit,  August  31st,  1925 $193,199  87 

Deduct : 

Income  Tax  1924-25 $ 2,459  70 

Transferred  to  depreciation  reserve 

re  1924-25  period 108,788  17  111,247  87 


$81,952  00 
51,327  45 


Surplus  : 

Subject  to  Income  Tax  and  depreciation  for  1925-26  period. 


$4,951,083  03 


ASSETS 


Cost  of  Properties,  Water  Rights,  Power  Developments,  etc. . . 

Investments  in  subsidiary  companies 

Advances  to  subsidiary  companies 

Cash  on  hand  and  in  banks $3,180  62 

Call  Loans  (fully  secured) 55,750  00 

Accounts  receivable 78,066  82 


Deferred  Charges : 

Taxes,  Insurance,  etc.,  unexpired. 


$4,434,844  68 

270.000  00 

100.000  00 


136,997  44 
9,240  91 


Fiscal  Year  ends  October  31st. 

Annual  Meeting,  in  October,  or  as  appointed. 

Dividends— Preferred  7%  per  annum  payable  15th  March,  June,  Sept.,  Dec. 


Transfer  Agent— The  Eastern  Trust  Company,  Montreal. 
Registrar— Montreal  Trust  Company,  Montreal. 
Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal. 


OTTAWA  AND  HULL  POWER  COMPANY  LIMITED— Continued 
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PROFIT  AND  LOSS  ACCOUNT-STATEMENT  OF  OPERATIONS  FOR  14  MONTHS  ENDED  31st  OCTOBER,  1926. 

Expenses  and  Taxes  $ 97,712  67  Gross  Revenue  from  all  sources §416,510  12 

Bond  Interest  paid 175,000  00 

Net  Profit  before  providing  for  depre- 
ciation and  Income  Tax §173,827  45 

Dividends  on  Preferred  Stock §122,500  00 

Transferred  to  surplus  account,  but  subject  to  de- 
preciation and  Income  Tax  for  period  1925-1926.  51,327  45  173,827  45 


§446,540  12  §446,540  12 


HISTORY 

The  Company  purchased  the  assets  and  business  of  the  Ottawa  and 
Hull  Power  and  Manufacturing  Company,  Limited,  as  at  August  23rd, 
1923,  including  18,000  shares  of  “ No  Par  Value”  of  the  Ottawa  River 
Power  Company,  the  balance  of  12,000  shares  being  specially  except  from 
said  sale.  Payment  of  this  purchase  was  made  by  §2,500,000  6%  First 
Mortg.  Bonds,  15,000  Preferred  Shares  and  24,993  Common  Shares  of  the 
purchasing  Company. 


PROPERTIES 

The  Company  owns  two  hydro-electric  plants  situated  on  the  Ottawa 
River  at  Chaudiere  Falls  which  lies  between  the  City  of  Ottawa  and  the 
City  of  Hull,  Quebec.  One  of  these  plants  has  an  installed  capacity  of  ap- 
proximately 13,500  h.p.,  consisting  of  two  units  of  3,000  h.p.  each  and  three 
units  of  2,500  h.p.  each. 

The' other  plant  is  equipped  with  three  units  of  9,000  h.p.  each,  making 
27,000  h.p.  from  this  plant  and  40,500  h.p.  installed  capacity  in  the  two  plants. 
Through  stock  ownership  the  Company  controls  the  Ottawa  River  Power 
Company  Limited  which  owns  and  has  a water  power  situated  on  the 
Ottawa  River  at  Bryson,  P,Q.,  about  50  miles  above  Ottawa.  This  Com- 
pany is  now  delivering  25,000  h.p.  The  ultimate  capacity  of  this  develop- 
ment will  be  over  60,000  h.p. 


HIGHEST  AND  LOWEST  PRICES  OF  COMMON  STOCK 
MONTREAL 


1925 

1926 

1927 

January 

February 

High  Low 
Listed 
July  2nd 

High 

Low 

Sales 

High 

Low 

Sales 

‘25 

25 

"50 

'28' 

'28' 

"38 

March 

28 

25 

80 

281 

281 

10 

April 

27 

27 

25 

28 

26 

May 

30 

27 

220 

27 

27 

250 

June 

I 30| 

30 

175 

28 

26 

58 

July 

August 

45  "44 

26 

26 

25 

September 

October 

29 

’29' 

5 

November 

28 

’28' 

"5 

December. 

28 

28 

100 

Sales 

Dividends 

395 

685 

702  OTTAWA  AND  HULL  POWER  COMPANY,  LIMITED— Continued. 

OTTAWA  RIVER  POWER  COMPANY,  LIMITED. 

(Incorporated under  the  Laws  of  the  Dominion  of  Canada.) 

Executive  Office— 330  Coristine  Bldg.,  Montreal,  Que.  Head  Office— Hull,  Que.  Plant— Bryson,  Que. 

Directors— A.  J.  Nesbitt,  President,  Montreal,  Que.;  Dan  McLachlin,  Vice-Pres.,  Arnprior,  Ont. ; Rt.-Hon.  Sir  Robert  L.  Borden,  Ottawa,  Ont. ; 

Hon.  Geo.  Bryson,  Fort  Coulonge,  Que.;  E.  R.  Bremner,  Ottawa;  W.  H.  Dwyer,  Ottawa;  J.  B.  Fraser,  Ottawa; 

P.  A.  Thomson,  Montreal ; Jas.  B.  Woodyatt,  Montreal. 

Secretary— L.  C.  Haskell.  Treasurer— Chas.  Johnstone,  Montreal.  Ass’t.-Secretary-Treas.—  H.  S.  Harrison.  Ass’t.-Sec’y— V.  J.  Nixon. 

October  31,  1926. 

Authorized  30,000  Shares  Issued  30,000  Shares  No  Par  Value. 

Majority  of  shares  owned  by  The  Ottawa  & Hull  Power  Company,  Limited. 

BONDS— Authorized  $15,000,000  Series  “A”— Issued  $4,000,000  6i%.  First  Mortg.  Sinking  Fund.  Gold. 

$100,  $500,  $1,000  Each. 

—Dated  December  1st,  1923.  Due  December  1st,  1953.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  in  gold  at  any 
Branch  of  The  Royal  Bank  of  Canada,  in  Canada,  New  York  or  in  sterling  in  London,  at  the  fixed  rate  of  $4.86  2/3  to  the  &.  Coupon  bonds  but 
may  be  registered  as  to  principal  or  full  registered  bonds.  Redeemable  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  105  and 
interest. 

—Bonds  in  excess  of  $4,000,000  may  be  issued  only  to  the  extent  of  80%  of  the  cost  of  extensions  and  additions  to  present  properties  and  then  only 
when  Net  Earnings  after  Sinking  Fund  are  not  less  than  11  times  the  interest  on  all  bonds  issued  and  to  be  issued. 

— Secured  by  a first  mortgage  on  all  the  Company’s  real  and  immoveable  properties  now  owned  or  hereafter  acquired. 

—Sinking  Fund— Payment  annually  from  Nov.  1st,  1930  to  Nov.  1st,  1937,  inclusive,  1%  of  all  Series  “A”  bonds  outstanding  and  thereafter  until 
maturity  11%  of  all  Series  “ A ” bonds  outstanding. 

—Trustee— Montreal  Trust  Company,  Montreal.  First  offered  to  the  Public,  December  1923,  at  100  and  interest  carrying  a bonus  of 

2|  shares  of  common  stock  with  each  $1,000  bond. 


LIABILITIES. 

To  the  Public  : 

Funded  debt 

Notes  payable 

Loans  payable 

Accounts  payable 

Bond  interest  accrued 


BALANCE  SHEET— OCTOBER  31st,  1926. 


$4,000,000  00 

250.000  00 

100.000  00 

53,750  84 

113,749  98 


Plant  investment 

Cash 

Accounts  receivable . . . 
Materials  and  supplies. 
Prepaid  accounts 


$4,517,500  82 


To  Shareholders ; 

Capital  Stock : 

Authorized  and  Issued— 30,000  shares  no  par  value  stock 450,000  00 

Reserve  for  depreciation 39,000  00 

Profit  and  Loss  account 1,699  43 


$5,008,200  25 


ASSETS. 


$4,934,739  60 
27,372  53 
39,055  65 
4,277  39 
2,755  08 


$5,008,200  25 


PROFIT  AND  LOSS  ACCOUNT  FOR  TEN  MONTHS  ENDED 
OCTOBER  31st,  1926. 

Gross  revenue  from  all  sources $274,953  18 

Less : 

Expenses  and  taxes 97,693  92 

$177,259  26 

Deduct : 

Interest  on  bonds,  short  term  notes  and  call 

loans $136,559  83 

Transferred  to  depreciation  reserve 39,000  00 

{f^ — n 175,559  83 

Balance  at  credit  Profit  and  Loss  Account,  October  31st,  1926. . $ 1,699  43 


SECOND  ANNUAL  REPORT. 

Your  directors  present  herewith  the  Second  Annual  Report,  embracing 
the  first  operating  report,  for  the  10-months  period  ending  Oct.  31st,  1926. 

At  the  time  of  our  previous  report,  the  Company’s  plant  had  just 
started  operations  and,  after  a year’s  actual  work,  it  has  been  demonstrated 
that  the  power  house  has  lived  up  to  all  expectations. 

The  load  of  the  new  plant  has  increased  to  a considerable  extent . In 
fact,  it  was  at  times  necessary  to  carry  an  overload.  It  has,  therefore,  been 
necessary  to  consider  the  installation  of  one  or  two  additional  units  to  take 
care  of  the  increasing  demand. 

In  addition  to  the  contracts  mentioned  in  our  previous  report,  your 
Company,  has  during  the  year,  contracted  to  supply  power  to  the  Ottawa- 
Montreal  Power  Co.,  Limited,  and  has  also  completed  arrangements  to 
supply  light  and  power  to  the  town  of  Shawville. 

The  Balance  Sheet  presented  herewith  has  been  duly  certified  by  your 
Auditors,  Messrs.  P.  S.  Ross  & Sons,  Chartered  Accountants,  and  shows  a 
satisfactory  net  profit  for  the  10  months’  operation. 


Annual  Meeting, 


OTTAWA  LIGHT,  HEAT  AND  POWER  COMPANY,  LIMITED.  703 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  May  28th,  1906). 

(Operating  the  Ottawa  Electric  Company  and  The  Ottawa  Gas  Company). 

OTTAWA,  CANADA. 

Directors— T.  Ahearn,  President,  Ottawa;  Frederick  E.  Bronson,  Vice-President,  Ottawa;  L.  N.  Poulin,  Ottawa ; 

H.  H.  Horsey,  Ottawa;  W.  Lyle  Reid,  Ottawa;  Thos.  Workman,  Ottawa;  W.  C.  Pitfield,  Montreal; 

Abner  Kingman,  Montreal;  Geo.  F.  Henderson,  K.C.,  Ottawa;  T.  F.  Ahearn,  Ottawa. 

General  Manager— D.  R.  Street.  Secretary-Treasurer— F.  W.  Fee. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital— Common  $3,500,000  $3,500,000  $100  each 

—Preferred  1,500,000  1,500,000  100  each 

6i%  Cumulative 

Boud9— Authorized  $6,000,000  (Series  A)— Issued  $850,000  Redeemed  $10,000  Outstanding  $640,000  6%.  Refunding  Mortg. 

and  Collateral  Trust.  Sinking  Fund.  Gold  $500.  $1,000  each. 

—Dated  1st  September,  1923.  Due  1st  September,  1953.  Interest  payable  1st  March  and  September.  Principal  and  Interest  payable  in  Ottawa, 
Montreal,  Winnipeg,  Vancouver,  Quebec,  Halifax  and  St.  John.  Coupon  with  privilege  of  registration  as  to  principal  and  interest.  Redeemable 
as  a whole  but  not  in  part  (except  for  the  sinking  fund)  on  any  interest  date  commencing  1st  September,  1924,  on  30  days’  notice,  at  105  and  accrued 
interest. 

—Secured  by  specific  mortgage  and  pledge  of  entire  outstanding  capital  stocks,  by  equity  in  the  properties  of  the  Ottawa  Electric  Company  and 
The  Ottawa  Gas  Company,  and  through  pledge  of  bonds,  by  mortgage  lien  on  such  properties,  fortified  by  covenant  not  to  permit  the  issuance 
by  either  subsidiary  company  of  additional  securities  except  for  pledge  as  further  security  for  this  issue,  and  also  by  specific  mortgage  on  all 
fixed  properties  which  may  be  acquired  by  the  Company  and  by  a floating  charge  on  all  its  other  assets  present  and  future. 

—Sinking  Fund— Commencing  1st  September,  1925,  2%  per  annum  of  the  largest  aggregate  principal  of  these  bonds  outstanding  including  bonds 
previously  retired  by  the  sinking  fund. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que. 


The  following  statements  are  prepared  in  such  a form  as  to  show  in  combination  the  affairs  of 
THE  OTTAWA  ELECTRIC  COMPANY,  THE  OTTAWA  GAS  COMPANY  AND  THE  OTTAWA  LIGHT,  HEAT  AND  POWER  CO., 


LTD. 


Funded  Debt : LIABILITIES 

Ottawa  Light  Heat  & Power.  6%  Refunding  & Col- 
lateral Trust  Bonds,  due  1953  $640,000  00 

Ottawa  Electric  5%  Refunding  Bonds,  due  1933. . ..  625,000  00 

Ottawa  Gas  Company  5%  Consolidated  Bonds  due 

1934  150,000  00 

Ottawa  Gas  Company  6%  Refunding  Bonds,  due 

1939 742,000  00 

Total  Funded  Debt  $2,157,000  00 

Capital : 

6i%  Cumulative  Preferred  Stock $1,500,000  00 

Common  Stock 3,500,000  00 

Total  Capital 

Current  Liabilities : 

Accounts  Payable,  Trade 

Bills  Payable,  Bank 

Dividend— Jan.  1,  1927 : 

Preferred  3 months $24,375  00 

Common  3 months 52,500  00 

Accrued  Bond  Interest  

Total  Current  Liabilities 

Reserves : 

Capital  Reserve $1,500,000  00 

General  Reserve 770,000  00 

Reserve  for  Depreciation 511,500  44 

Reserve  for  Bad  and  Doubtful  Debts 41,971  24 

Total  Reserves 

Profit  and  Loss 


140,112  97 
240,000  00 


76,875  00 
32,604  16 


5,000,000  00 


ASSETS 

Fixed : 

Property,  Plant  and  Equipment,  including  advances  by  The 

Ottawa  Electric  Co.  for  new  building  of  $57,866.56 $ i 

Montreal  Trust  Company  Deposit  for  Sinking  Fund 

Current : 

Cash 

Accounts  Receivable 

Bills  Receivable 

Investments  (including  Dominion  of  Canada 
Bonds  and  Bonds  of  this  Company  and  sub- 
sidiaries purchased  in  advance  for  Sinking 

Fund)  with  interest  accrued  to  date 

Inventories 

Total  Current  Assets 

Deferred  Charges:  Prepaid  Insurance  and  Taxes.. 

Premium  redeeming  Bonds  and  financing 
expenses 


$14,137  22 
30,956  40 


2,541  93 
216,021  73 


Annual  meeting,  last  Monday  in  February  Transfer  Office-National  Trust  Company,  Montreal. 

Dividends— Common — 6%  per  annum,  payable  1st  April,  July,  Oct.  and  31st  Dec.  Auditors— P.  S.  Ross  & Sons.  C.A.,  Cunningham  & Co.,  C.A. 

—Preferred— 61%  per  annum,  payable  1st  April,  July,  October  and  31st  December.  First  quarterly  dividend  paid  1st  October,  1924. 
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DECEMBER  31st,  1926. 


REVENUE 

Gross  Revenue  from  all  sources,  viz. : — 

Electricity  and  Gas  Supply  for  Light,  Heat  & Power,  in- 
cluding Sales  of  Coke,  Tar  and  other  Residuals $1,854:, 383  08 

EXPENDITURE 

Gross  cost  of  Management,  Operation  and  Main- 
tenance (not  including  Taxes) $1,112,102  31 

Federal,  Provincial  and  Municipal  Taxes  (not  in- 
cluding Dominion  Income  Tax  paid  during  1926)  111,563  44 

•-  .V.'  1,223,665  75 

Showing  a Gross  Credit  Balance  of  $630,717.33 

To  the  above  Expense  the  following  charges  are  added : 

Interest  on  Bonds 128,750  00 

Interest  on  Current  Liabilities 13,624  44 

Making  the  Gross  Expenditure 1,366,040  19 

Leaving  a Surplus  of  Revenue  over  Expenditure 


$1,854,383 


PROFIT  AND  LOSS  ACCOUNT. 


Balance  at  credit  January  1st,  1926 

Surplus  of  Revenue  over  Expenditure 


Dividends  paid  12  months  to  December  31st,  1926 : 

Common $210,000  00 

Preferred 97,500  00 

Dominion  Income  Tax  1925 

PJaced  to  reserve  for  depreciation 

Balance  at  credit,  December  31st,  1926 


$142,129  72 
488,342  89 


$ 307,500  00 
30,013  27 
105,284  31 
187,675  03 


TWENTY-FIRST  ANNUAL  REPORT  OF  THE  DIRECTORS— YEAR  DECEMBER  31st,  1926. 


The  Revenues  from  all  sources  aggregate  $1,854,383.08.  The  Expenses 
of  management,  operation  and  maintenance  amount  to  $1,366,040.19  and 
include  all  interest  charges,  Federal,  Provincial  and  Municipal  Taxes, 

(excepting  Dominion  Income  Tax),  also  ample  provision  for  bad  and  doubtful 
accounts,  leaving  $488,342.89  as  the  surplus  of  Revenue  over  Expenditure. 

The  Gross  Revenue  of  1926  exceeds  1925  by $67,200  36 

The  Gross  Expenditure  of  1926  exceeds  1925  by 24,879  15 

The  Net  Surplus  of  1926  exceeds  1925  by 42,321  21 

Ratio  that  Net  Surplus  bears  to  Capital  of  $5,000,000  is 9.76% 

The  gross  revenue  is  again  materially  higher,  demonstrating  that  we  have 
been  able  to  maintain  the  earnings  in  both  the  Electric  and  Gas  Companies 
in  a satisfactojy^manner.  While  there  has  been  an  increase  in  gross  expen- 
diture, such  increase  is  proportionately  small,  considerably  less  than  the  in- 
crease in  1925,.  ' This  is  the  effect  of  improved  conditions  in  generating  and 
distributing,  and  the  result  of  our  having  contracted  for  the  supply  of  electric 
power  as  referred  to  in  the  1925  report,  enabling  us  to  practically  discontinue 
the  use  of  our  expensive  Steam  Auxiliary  Station  during  the  winter  months, 
and  to  the  fact  that  our  new  Holland  Avenue  Substation  has  contributed, 
through  improved  distribution,  to  the  anticipated  advantages. 

During  the  year  we  have  completed  a new  concrete  bulkhead  at  the  flume 
entrances  to  Nos.  1 and  4 powerhouses.  This  was  necessitated  by  the  de- 
preciated condition  of  the  old  bulkhead.  It  is  further  contemplated  to  re- 
construct the  flume  walls  leading  to  Nos.  1 and  4 power  houses,  bringing 
these  walls  to  the  same  level  as  the  bulkhead  referred  to  above.  In  this  new 
construction  the  higher  walls  will  allow  an  increase  of  head  from  3 to  4 feet. 

COMPARATIVE  STATEMENT. 

Expenditure 


There  have  been  encouraging  gains  in  new  business  for  both  the  Ottawa 
Electric  Company  and  The  Ottawa  Gas  Company.  The  Ottawa  Gas  Com- 
pany had  been  temporarily  affected  in  its  domestic  supply  by  the  large  in- 
crease in  the  installation  of  electric  stoves.  This,  however,  seems  to  have 
received  a check.  The  introduction  towards  the  close  of  the  year  of  a Dual 
Service  Stove,  a combination  of  gas  and  electricity,  is  proving  very  popular, 
encouraged  by  an  initial  order  for  all  requirements  of  an  apartment  house, 
now  under  construction,  containing  approximately  85  apartments.  House 
heating  by  gas  is  also  increasing  and  the  outlook  for  1927  and  1928  appears 
most  encouraging . The  increase  in  industrial  gas  customers  has  been 
particularly  gratifying. 

In  the  matter  of  depreciation,  your  Directors  have  continued  along  lines 
that  are  recognized  as  sound  and  reasonable;  and  in  the  interests  of  both 
shareholders  and  consumers. 

The  properties  and  plants  of  the  Subsidiary  Companies  have  been  main- 
tained in  the-  usual  high  state  of  efficiency. 

To  the  balance  at  credit  of  Profit  and  Loss  Account  last  year  $142,129.72, 
the  Net  Earnings  for  the  year— $488,342.89 — have  been  added,  making  a 
credit  balance  of  $630,472.61.  Dividends  upon  the  common  stock  at  the 
rate  of  6%  and  upon  the  preferred  stock  at  the  rate  of  6J^%  per  annum 
were  paid,  also  $30,013.27  covering  Dominion  Income  Tax.  The.  sum  of 
$105,284.31  was  placed  to  the  credit  of  reserve  for  depreciation  (which  now 
stands  at  $511,500.44),  leaving  the  balance  at  credit  of  Profit  and  Loss 
$187,675.03.  — 


1923. 

1924. 

1925. 


Gross 

Revenue 

$1,718,403 

1,720,841 

1,787,183 

1,854,383 


Management, 
Operation,  Taxes, 
Maintenance 
$1,171,680 
1,165,191 
1,204,635 
1,223,666 


Int.  on  Bonds 
and  Current 
Liabilities 
$207,000 
125,428 
136,526 
142,374 


Surplus 

Revenue 

$339,723 

430,222 

446,022 


Dividends 


Common  Preferred 
$210,000  $19,771 

210,000  97,500 

210,000  97,500 

210,000  97,500 

RESERVES 


Dominion 

Income 

Tax 


Reserve 

for 

Depreciation 

$97,574 

109,951 

104,950 

105,28 


Profit  and 
Loss  ’ 
Balance 
$146,797 
141,796 
142,130 
187,675 


•$1,500,000 

1,500,000 

1,500,000 


General  Depreciation 
$770,000  $191,314 

770,000  301,266 

770,000  406,216 

770,000  511,500 


[ & Doubtful  Debts 
$29,273 
36,262 
44,463 
41,971 


Total 

$-990,587 

2,607,528 

2,720,679 

2,823,472 
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PHYSICAL  PROPERTY 

Practically  the  entire  power  requirements  of  The  Ottawa  Electric  Com- 
pany are  generated  by  hydro-'electric  plants  located  at  the  Chaudiere  Falls 
of  the  Ottawa  River,  only  a short  distance  from  the  business  centre  of 
Ottawa.  The  development  of  the  Chaudiere  Falls  in  the  City  of  Ottawa  is 
controlled  jointly  by  four  users  of  power  therefrom  and  the  right  to  use  the 
water  in  proportion  to  the  individual  developments  is  leased  from  the 
Government  at  a nominal  price.  The  Ottawa  Electric  Company  controls 
over  30%  of  the  power  developed  from  this  source. 

The  Ottawa  Electric  Company’s  three  hydro-electric  plants  have  an 
aggregate  installed  capacity  of  nearly  13,000  h.p.  Two  of  the  plants  are 
located  on  crown  lands  held  by  the  Company  under  renewable  leases  and 
the  third  upon  land  held  by  the  Company  under  a lease  which  does  not  ex- 
ire  until  1992.  The  Company  also  owns  a modern  steam-power  station  of 
,300  h.p.  installed  capacity  which  is  held  for  reserve  purposes  and  is  only 
operated  in  case  of  shortage  of  water  or  other  emergency.  In  addition,  the 
Company  purchases  under  contract  a minimum  of  15,000  h.p.  and  surplus 
power  from  other  local  producers. 

The  overhead  electrical  distribution  system  includes  approximately 
1,150  miles  of  wire  and  the.underground  system  consisting  of  about  18.2 
miles  of  oonduit  extends  throughout  the  business  district  of  the  city. 


The  Ottawa  Electric  Company  also  owns  valuable  real  estate  in  the 
centre  of  the  business  district  of  the  city,  including  the  modern  four  storey 
office  building  occupied  by  its  offices  and  those  of  the  Ottawa  Gas  Company. 

Current  is  distributed  to  more  than  23,000  customers,  including  the 
Canadian  Pacific  Railway,  the  Canadian  National  Railways  and  Dominion 
Government  buildings. 

The  Ottawa  Gas  Company  owns  and  operates  a thoroughly  modern 
combined  coal  and  oil  gas  manufacturing  plant  located  about  a mile  east 
of  the  business  centre  of  Ottawa.  This  plant  has  a daily  manufacturing 
capacity  of  2,500,000  cubic  feet,  of  which  about  1,500,000  cubic  feet  is  repre- 
sented by  coal  gas  equipment  and  about  1,000,000  cubic  feet  of  oil  gas  equip- 
ment. Gas  is  distributed  through  152  miles  of  mains  to  more  than  17,000 
customers.  The  distribution  system  is  well  laid  out  and  adequate. 

Both  electric  and  gas  properties  are  maintained  at  a high  state  of 
operative  efficiency. 

FRANCHISES 

The  subsidiary  operating  companies  are  incorporated  by  special  Acts  of 
the  Dominion  Parliament,  under  which  they  are  vested  with  valuable 
franchises  which  are  without  time  limit. 

The  Companies  operate  without  competition  except  for  a municipally 
owned  electric  distributing  system  which  owns  no  generating  station  and 
purchases  its  power  at  wholesale. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


| 1922 

High  Low 

January 82  70 

February 81}  78 

March ! 82  80} 

April 86  81 

May.... ! 87  84} 

June 87}  841 

July i 87  85 

August 94  86 

September ! 96  91 

October 94}  91 

November 94  91 

December 91}  901 

Sales 9,784 

Dividends..  6 

Net  (D) 6.11 


841  81} 

811  791 

82  80 
84  791 

5,385 

6 

3.61 


93  85 

.93  91 

93  91 

97  92 

96  921 

3,378 
6 

5.85 


High  Low 
102  96  I 

102}  101} 
101  98 

981  98 

99  66} 

99  95} 

97  95} 


95} 


6,481 

6 

6.01 


Low 

97} 


97} 

96 

96 

96 

95} 

95 

96 

2,281 

6 

7.30 


High  Low  Sales 


High  Low 
101}  100 
103  100} 

105}  104 


105  103} 
104}  102 
101}  101} 


2,021 

6} 

20.52 


PREFERRED 
1926 


High 

105 

105} 


Low 
102 
104 
102 
102 
102 
1001 
101}  > 

101  . i. 

102  ',i 


Sales 
46 
214 
53 
53 
162 
77 
£138 
I 49 


101 

1,155 

6} 

23.53 


High  Low  Sales 
103}  102  62 
105  1034  18 
105}  104  87 
107}  105  163 
107  106  43 
107  105  64 


D— After  appropriation  for  “Depreciation.” 
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THE  OTTAWA  ELECTRIC  COMPANY. 

(Incorporated  by  Special  Acts  of  the  Dominion  of  Canada) 

OTTAWA,  ONT. 

Directors— T.  Ahearn,  President,  Ottawa  ; F.  E.  Bronson,  Vice-President,  Ottawa;  Levi  Crannell,  Ottawa ; H.  C.  Pitfield,  Montreal ; 

Geo.  F.  Henderson,  Ottawa ; D.  R.  Street,  Ottawa ; T.  F.  Ahearn,  Ottawa ; Elbert  N.  Soper,  Ottawa. 

General  Manager— D.  R.  Street.  Secretary-Treasurer—  F.  W.  Fee. 

Dee.  31st,  1920.  Capital  Authorized,  $3,000,000.  Subscribed  and  Paid  up,  $3,000,000.  Shares,  $100  each 

Deposited  as  security  for  Ottawa  Light,  Heat  & Power  Co.,  Refunding  Mtg.  and  Coll.  Trust  Bonds  (except  Directors’  qualifying  shares.) 

Refunding’  Bonds— Authorized  (Closed)  Issued  $1,125,000  5 % Refunding  and  1st  Mtg.  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  June,  1908.  Due  1st  June,  1933.  Interest  payable  1st  June  and  December  in  Ottawa,  Montreal  and  Toronto. 

—Secured  by  mortgage  on  all  the  property  of  the  Company. 

—Of  the  $1,125,000  issued  $500,000  is  deposited  as  security  for  Ottawa  L.  H.  & P.  Co.  Ref.  Mtg.  and  Coll.  Trust  Bonds. 

General  and  Refunding  Bonds— Authorized,  $4,000,000  Issued,  $1,125,000  (all  deposited  as  security  for  Ottawa  L.  H.  & P.  Co.  Ref. 

Mtg.  and  Coll.  Trust  Bonds.) 

—Due  1953.  6%- 


THE  OTTAWA  GAS  COMPANY,  OTTAWA,  CANADA. 

Directors— T.  Ahearn,  President,  Ottawa;  F.  E.  Bronson,  Vice-President,  Ottawa ; J.  Roberts  Allan,  Ottawa;  Col.  Geo.  P.  Murphy,  C.M.G.,  Ottawa; 
D.  R.  Street,  Ottawa ; Geo.  F.  Henderson,  K.C.,  Ottawa;  A.  F.  Provost,  Ottawa. 

General  Manager— D.  R.  Street.  Secretary-Treasurer— F.  W.  Fee. 

December  31st,  1926,  Capital  Authorized,  $2,000,000.  Subscribed,  $2,000,000.  Paid  up  $2,000,000.  Shares,  $100  each. 

Consolidated  Bonds-Authorized  (Closed)  Issued  $150,000  5%  $1,000  or  £205  9s  7d  each. 

—Dated  1st  January,  1904.  Due  1st  January,  1934.  Interest  payable  1st  January  and  July. 

—Secured  by  all  the  real  estate,  plant  and  equipment  of  the  Company. 

— No  Sinking  Fund. 

Refunding  Bonds-Authorized  $1,000,000.  Issued  $850,000.  Redeemed  $108,000.  Outstanding  $742,000  6%  20-yr. 

$500  and  $1,000  each. 

—Dated  1st  March,  1919.  Due  1st  March,  1939.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  at 
Montreal,  Toronto,  Ottawa,  New  York  and  London. 

—Coupon  but  may  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  on  sixty  days’  notice  on  any  interest  date  at  103  and  interest. 

—Guaranteed  unconditionally  by  Ottawa  Light,  Heat  and  Power  Company,  Limited. 

—Secured— subject  only  to  lien  of  an  issue  of  $150,000  Bonds  as  above— by  a direct  and  specific  mortgage  upon  all  the  Company’s  real 
and  immovable  properties,  gas  mains  and  plant,  both  present  and  future  and  by  a floating  charge  on  all  other  assets.  $150,000 
of  this  issue  held  in  escrow  for  redemption  of  Consolidated  Mortgage  Bonds.  Additional  bonds  amounting  to  $2,000,000  may  be 
issued  to  the  extent  ot  75%  of  additions  and  betterment  to  plant  but  only  if  earnings  for  preceding  year  shall  have  been  If 
times  interest  on  Bonds  outstanding  and  to  be  issued. 

—Sinking  Fund— Trust  Deed  provides,  commencing  March  1st,  1922,  for  sufficient  to  retire  over  50%  of  Bonds  before  maturity 
at  not  over  103  and  interest. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que. 

General  and  Refunding  Bonds— Authorized  $3,000,000.  Issued  $44,500  (All  deposited  as  security  for  Ottawa  L.  H.  and  P.  Co.  Ref. 

Mtg.  and  Coll.  Trust  Bonds.) 

—Due  1953.  6%.  $892,000  held  in  escrow  to  retire  a like  amount  of  Consolidated  5s.  due  1934  and  Refunding  6s, 
due  1939. 


707 


OTTAWA-MONTREAL  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 330  Coristine  Building,  Montreal. 

Directors— A.  J.  Nesbitt,  Presi  lent,  Montreal ; J.  B.  Woodyatt,  Vice-Pres.,  Montreal ; E.  R.  Parkins,  K.C.,  Montreal;  James  Ross,  Hawkesbury,  Ont. ; 
L.  C.  Haskell,  Montreal;  J.  M.  Robertson,  Montreal  P.  A.  Thomson,  Montreal. 


Secretary— L.  C.  Haskell. 


June  30th,  1926. 

Capital  Stock— Common — 

—Preferred- 


Authorized 
25,000  Shares 
$1,000,000 


Treasurer— Chas.  Johnstone. 


Issued 

21,500  Shares 
$750,000 


Shares 
No  Par  Value 
$50  Each 


7%  Cumulative.  Dividends  accrue  from  April  1st,  1925.  May  be  called  in  whole  or  in  part  at  105%  and  accrued  dividend. 

Offered  May,  1925  at  $50  per  share,  carrying  a bonus  of  3 shares  of  Common  Stock  with  each  $1,000  of  Preferred. 

Bonds— Authorized  $5,000,000.  $1,500,000.  61%.  First  Mortg.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  Each. 

—Dated  June  1st,  1921.  Due  June  1st,  1949.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  at  the  Royal  Bank  of 
Canada,  Montreal,  Toronto,  Winnipeg  or  New  York.  Coupon  with  privilege  of  registration  as  to  principal,  interchangeable  with  fully 
registered  bonds. 

—Redeemable  at  105  and  interest  on  60  days’  notice. 

— Honds  in  excess  of  $1,500,000  may  be  issued  only  to  the  extent  of  75%  of  the  cost  or  fair  value  of  additions  and  extensions  to  present  properties 
and  then  only  when  net  earnings  of  the  Companies  for  12  months  within  the  fourteen  previous  calendar  months  are  in  excess  of  li  times  the 
annual  fixed  charges,  including  sinking  fund  payments. 

— Secured  by  a fixed  and  specific  charge  on  all  its  real  and  immoveable  and  lease  hold  property,  now  owned  or  hereafter  acquired  and  by  a floating 
charge  on  all  the  other  assets  of  the  Company. 

—Sinking  Fund— A cumulative  payment  annually,  from  June  1st,  1930,  to  June  1st,  1939,  inclusive,  of  a sum  equal  to  1J%  of  all  bonds  issued  and 
thereafter  until  maturity  of  a sum  equal  to  2%  of  all  bonds  issued. 

—Offered  June,  1921,  at  100  and  interest,  carrying  a bonus  of  2i  shares  of  common  stock  with  each  $1,000  bond. 

—Trustee— Montreal  Trust  Company,  Montreal. 


LIABILITIES. 

To  the  Public : 

Funded  Debt  — 65%  first  mortgage  bonds  issued  .... 
Current  Liabilities : 

Accounts  payable $35,261  61 

Loan 11,500  00 

Customers’  deposits 1,360  67 

Reserve  for  income  tax 6,812  98 


Accrued  Liabilities : 

Bond  interest 

Other  Liabilities : 

Customers’  deposit— payable  in  power. 


To  the  Shareholders : 

Capital  Stock : 

7%  cumulative  preferred— 15,000  shares 


par  value  $50.00  each  750,000  00 

Common— 21,500  shares  no  par  value . . 962,500  00 

Preferred  dividend— payable  July  15, 

1926 13,121  90 


Reserve  for  depreciation 
Profit  and  Loss  Account  . 


BALANCE  SHE ET— 30th  JUNE,  1926. 


$1,500,000  00 


57,965  26 
8,125  00 
22,092  69 

$1,588,182  95 


ASSETS. 

Plant  Investment : 

Properties,  plant,  water  powers,  etc.  at  June  30, 1925  $2,933,117  81 

Additions  during  year 331,692  21 

$3,265,110  05 

Current  Assets : 

Cash  on  hand  and  in  bank $ 2,313  12 

Bills  receivable 1,396  59 

Accounts  receivable  55,666  17 

$59,375  88 

Materials  and  supplies 33,511  90  ^ ^ ^ 

Other  Assets : 

Prepaid  charges 2,625  22 


1,725,621  90 
10,000  00 
6,878  20 

1,772,503  10 


$3,360,686  05 


Annual  meeting1,  in  November.  Transfer  Agent— Montreal  Trust  Company,  Montreal. 

Dividends— Preferred— 7%  per  annum,  payable  15th  Jan.,  April,  July  and  Oct.  Registrar— The  Eastern  Trust  Company,  Montreal. 

Auditors— Macintosh,  Cole  & Robertson,  Montreal. 
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PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  30th  JUNE,  1926. 


Purchased  power,  operating  and  maintenance $123,290  81 

Bond  interest 89,375  04 

Reserve  for  depreciation $20,000  00 

Reserve  for  income  tax 4,550  00 

24,550  00 

Dividends  on  preferred  stock  52,499  67 

Balance  at  credit— 30th  June,  1926  6,878  20 


$296,593  72 


Balance  at  credit  30th  June,  1925 $ 6,646  11 

Gross  earnings  289,947  61 


$296,593  72 


SECOND  ANNUAL  REPORT— YEAR  30th  JUNE,  1926. 


In  submitting  herewith  our  Second  Annual  Report  covering  the  year 
ending  June  30th,  1926,  your  Directors  are  very  pleased  to  call  your  atten- 
tion to  the  healthy  growth  your  Company  has  experienced  during  the  last 
year,  as  may  be  seen  by  the  following  comparative  figures  for  1924-25  and 
1926. 


1924-25 
(14  Months) 

Gross  Earnings $261,261.85 

Purchased  Power,  Operation  and 

Maintenance — 129,221.43 


1926 

(12  Months) 
$289,947.61 

123,290.81 


Net  Earnings, 


$132,040,42  $166,656.80 


This  is  eminently  satisfactory  and  we  can  look  forward  with  confidence 
to  a period  of  continued  expansion  and  prosperity. 

During  the  year  many  extensions  have  been  made  to  the  lines  of  the 
Company  ; notedly,  from  Grenville  to  He  aux  Chats,  and  from  lie  aux 
Chats  to  Lachute,  a 26,000  volt  line  has  been  built  for  the  purpose  of  inter- 
connecting the  plants  on  the  Rouge  River  with  those  on  the  North  River. 
As  a result  of  this  extension  it  is  now  possible,  in  the  event  of  trouble 


happening  in  any  particular  section  of  the  territory,  to  isolate  the  trouble 
and  feed  the  service  from  any  of  the  other  sources  of  power . 

A new  13,000  volt  line  has  been  built  from  Mirabel  for  the  purpose  of 
increasing  the  capacity  of  supply  to  Ste.  Scholastique  and  also  serve  the 
new  towns  and  villages  of  Belle  River,  St.  Benoit  and  St.  Hennas. 

Your  Company  has,  during  the  year,  acquired  the  distribution  system 
in  Lachute  and  He  Perrot.  These  properties  have  added  approximately  30 
miles  of  distribution  lines  with  1,000  new  customers  to  our  system. 

We  now  have  a total  of  3,874  customers  as  against  2,525  last  year,  an 
increase  of  1;369. 

A new  store  has  been  opened  at  Coteau  Junction,  making  a total  of 
four  stores  throughout  our  territory,  for  the  sale  of  electrical  appliances  and 
supplies.  During  the  year  $38,836.00  of  merchandise  was  thus  sold,  as 
against  $21,421.00  in  1925. 

As  may  be  gathered  from  the  above  facts  you  have  every  reason  to  be 
well  satisfied  with  your  Company’s  business  during  the  last  year  and  to  face 
the  future  with  full  confidence  in  its  success. 

The  Directors  avail  themselves  of  this  opportunity  to  express  their  ap- 
preciation of  the  loyal  and  efficient  services  of  the  staff. 


PROPERTIES 


The  Company  owns  five  hydro-electric  plants  with  a total  capacity  of 
11,000  h.p.,  135  miles  of  high-tension  transmission  lines  and  98  miles  of 
distribution  system.  The  plants  are  located  on  the  North,  Rouge  and 
Blanche  Rivers,  all  tributary  to  the  Ottawa  River.  All  water  rights  are 
owned  in  fee  simple  and  the  Company’s  plants  are  all  located  in  the  Pro- 
vince of  Quebec.  In  addition  to  its  own  power  supply  the  Company  has 
a long-term  contract,  on  favourable  terms,  with  the  Montreal  Light,  Heat 
and  Power  Consolidated. 


The  Company  serves  a prosperous  agricultural  and  manufacturing  dis- 
trict with  an  area  of  over  900  square  miles  and  a population  of  more 
than  105,000.  Power  and  light  is  supplied  under  generally  exclusive 
franchises  to  40  municipalities. 

During  the  year,  June  30th,  1926,  the  distributing  system  in  Lachute 
and  He  Perrot  were  acquired . 


COMPARATIYE  STATEMENT— YEARS  ENDED  JUNE  30th. 


Purchased  Power 

Gross  Earnings  Operating  Exp 

Main.  & Inc.  Tax 
$261,262  $132,121 

289,948  127,841 


Bond  Depreciation 

Interest 

$83,062  $20,000 

89,375  20,000 


Dividends  Profit  and  Loss 

Preferred  Year  Total 

$19,433  $6,646  $6,646 

$52,500  232  6,878 


Fourteen  months. 
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Ottawa,  Ont. 

Directors— T.  Ahearn,  President,  Ottawa;  Major  F.  D.  Burpee,  Vice-President,  Ottawa;  T.  F.  Ahearn,  Ottawa;  Elbert  N.  Soper,  Ottawa; 

Thomas  Workman,  Ottawa;  J.  F.  Smellie,  Ottawa;  Geo.  F.  Henderson,  K.C.,  Ottawa;  Col.  Geo.  P.  Murphy,  C.M.G.,  Ottawa; 

Capt.  O.  G.  Whelen,  Ottawa.  Secretary-Treasurer— G.  L.  Snelling. 

December  31,  1926  Capital  Authorized,  $10,000,000  Paid  Up,  $5,581,500  Shares,  $100  each 

Bonds  Series  A —Authorized  $3,000,000  Issued  $3,000,000  5£%  First  Mortg.  Cold.  $100,  $500,  $1,000  each. 

—Dated  1st  July,  1925.  Due  1st  July,  1955.  Interest  payable  1st  Jan.  and  July.  Principal  and  interest  payable  at  Bank  of 
Montreal,  Montreal,  Toronto,  Ottawa,  St.  John,  Halifax,  Winnipeg,  Vancouver,  New  York,  London. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  thirty  days’  notice,  at  105  to  July  1st,  1930:  at  104  thereafter  to 
July  1st,  1935;  at  103  thereafter  to  July  1st,  1940;  at  102  thereafter  to  July  1st,  1945 ; at  101  thereafter  to  July  1st, 1950;  at  100  there- 
after until  maturity ; in  every  case  with  accrued  interest, 

—Seemed  by  pledge  of  S3, 000, 000  principal  amount  of  5}Z  30-Year  First  Mortgage  Gold  Bonds,  being  all  outstanding  bonds  of  The 
Ottawa  Electric  Railway  Company.  Bonds  of  The  Ottawa  Electric  Railway  Company  are  secured  by  first  mortgage  and  charge 
on  all  rights,  franchises,  privileges,  properties  and,  assets  which  it  now  owns  and  which  it  may  hereafter  acquire.  The  bonds 
are  also  secured  by  pledge  of  SI, 860,50(1  par  value  of  a total  of  $1,877,200  issued  capital  stock  of  The  Ottawa  Electric  Railway  Co. 

—Sinking  Fund— Commencing  1st  Jan.  1927,  an  annual  cumulative  sinking  fund  of  li%  of  all  bonds  certified  by  the  Trustee, 
together  with  a sum  equal  to  interest  on  all  bonds  previously  redeemed. 

—Trustee — The  Royal  Trust  Company,  Montreal.  Offered  to  the  public,  June  25th,  1925,  at  101  and  interest,  to  yield  over  5.40%. 


BALANCE  SHEET-DECEMBER  31st.  1926. 


LIABILITIES 

Dividend  No.  51  payable  3rd  January,  1927,  1%  and  bonus  1% $111,630  00 

Ottawa  Traction  Co.  Ltd.  1st  Mortg.  and  collateral  Trust 

Sinking  Fund  Gold  Bonds,  Series  “A”  5i%  due  1st  July  1955  3,000,000  00 

Capital  Stock  Issued 5,581,500  00 

$8,693,130  00 

PROFIT  AND  LOSS 

Three  Dividends  paid  April  1st,  July  2nd,  Oct.  1st,  1926, 1%  each  $167,445  00 

Dividend  No.  51  payable  Jan.  3rd,  1927,  1%  and  bonus  1% 111,630  00 

$279,075  00 

Dividends  received  from  The  Ottawa  Electric  Railway  Co $279,075  00 


$279,075  00 


ASSETS 

Cash  in  Bank  of  Montreal $44  00 

Less : Outstanding  Cheques 44  00 

| Dividend  receivable— The  Ottawa  Electric  Railway  Company.  $ 111,630  00 
The  Ottawa  Electric  Railway  Company  1st  Mortgage  Sinking 

Fund  Gold  Bonds,  Series  “ A ” 5£%,  due  1st  July,  1955  3,000,000  00 

34,884  Shares  of  The  Ottawa  Electric  Railway  Company,  Par 

value  $100  per  share 5,581,500  00 


$8,693,130  00 


THIRTEENTH  ANNUAL  REPORT. 


The  amount  received  from  The  Ottawa  Electric  Railway  Company  dur- 
ing the  year  was  $279,075.00,  with  which  was  paid  the  usual  quarterly 
dividends  of  one  per  cent.,  and  a bonus  of  one  per  cent. 

Following  the  signing  of  the  new  agreement  with  the  City  of  Ottawa 
in  January  1924  the  Company  has  successfully  carried  on  the  rehabilitation 
and  modernizing  of  its  street  railway  system. 

Every  department  has  been  carefully  scrutinized  and  its  assets  put  into 
first-class  condition.  With  the  exception  of  18  cars  all  our  passenger  rolling 
stock  is  either  new  or  has  been  rebuilt  along  modern  lines.  The  balance 
will  be  dealt  with  this  year. 

A bus  department  was  organized  in  1924,  and  now  consists  of  9-21 
passenger  Reo  buses  and  an  up-to-date  garage  on  Albert  Street.  This  de- 
partment is  making  steady  progress,  and  has  already  justified  its  creation. 

Our  new  car  shops  situated  on  Elm  St.  and  Champagne  Ave.  are  well 
worth  a visit . They  were  constructed  after  a careful  study  of  the  latest 
shops  in  the  eastern  part  of  Canada  and  the  United  States,  and  embody  the 
latest  ideas  in  shop  design.  With  the  shops  is  car  barn  accommodation  for 
about  fifty  cars,  the  whole  building  being  arranged  so  that  as  more  shop 

HISTORY 

The  Ottawa  Tractiojj  Company,  Limited,  on  May  1st,  1924,  offered  three 
of  their  stock  for  each  share  of  the  Ottawa  Electric  Railway  Company. 
The  Ottawa  Traction  Company  holds  34,844  shares  out  of  a total  of  35,197 
outstanding  of  the  latter  Company. 


accommodation  is  required  with  the  growth  of  the  system  it  can  be  taken 
from  that  part  of  the  building  which  is  now  used  housing  cars. 

Our  power  plant  has  been  increased  by  a new  substation  on  Albert  St. 
which  houses  a 2,000  K.  W.  Rotary  Converter,  one  of  the  largest  of  its  type 
in  Canada,  and  a motor  generator  set  on  Holland  Ave.  These  additions 
will  ensure  a much  better  distribution  of  power  for  our  city  and  Britannia 
lines. 


In  addition  to  the  extensions  called  for  by  our  contract  with  the  City, 
the  north  track  on  Sparks  St  , both  tracks  on  St . Patrick  St.  and  the  remain- 
ing light  rail  on  our  Rockcliffe  line  have  been  renewed  with  heavy  steel . 
It  is  planned  to  renew  the  south  track  on  Sparks  St.  during  the  coming 
summer.  There  will  still  remain  a small  percentage  of  our  track  which  will 
be  renewed  during  the  next  few  years . 

It  is  notable  that  all  this  construction  work  entailing  an  expenditure  of 
$2,250,000  has  been  carried  out  without  interruption  to  the  service. 

The  efforts  of  the  Company  during  the  past  year  have  been  directed 
towards  the  maintenance  of  the  plant  and  equipment  in  an  efficient  condition. 

Highest  and  Lowest  Prices  of  Stock 
MONTREAL 

1919  1920  1921  1922  1923  1924  1925  1926 


High 80 

Low 80 


Dividends..  4 + 1 


4+1 


68|  74  67* 

58*  67 j 60 

4+1  4+1  4+1 


63  66*  75 

60  61  60 

4 + 1 4 + 1 4 + 1 


Annual  meeting,  first  Monday  in  February.  Transfer  Office— National  Trust  Company,  Limited,  Montreal. 

Dividends  4%  per  annum,  payable  1st  January,  April,  July  and  October.  Auditors— Crawley  Milne  & Co.,  C.A.,  Ottawa,  Opt, 

Bonus— 1%  paid  January  1st,  1914  to  1927  inclusive. 


710  PACIFIC-BURT  COMPANY,  LIMITED. 

(Incorporated  October  1910,  under  the  Laws  of  the  Province  of  Ontario.) 

(Manufacturers  of  counter  check  books  and  kindred  products.) 

Head  Office—  330  Bay  Street,  Toronto,  Ont.  Plants— Emeryville  (San  Francisco) ; Los  Angeles,  Cal. ; Seattle,  Washington. 

Directors— S.  J.  Moore,  Pres.,  Toronto ; A.  E.  Ames,  Vice-Pres.%  Toronto  ; E.  G.  Baker,  Vice-Pres.,  Toronto ; Horace  P.  Brown,  Emeryville,  Cal. ; 

F.  N.  Burt,  DeLeon  Spring,  Fla.;  Jas.  Ryrie,  Toronto,  Ont.;  Charles  W.  Colby,  Ph.D.,  Montreal;  S.  J.  Moore,  Jr.,  Toronto; 

W.  N.  McLeod,  Toronto. 

General  Manager— Horace  P.  Brown.  Secretary— W.  N.  McLeod.  Asst.  Secretary— T . S.  Duncanson. 

General  Manager  Sodthern  California  Division— R.  P.  Templeton. 

March  31, 1927.  Authorized  Paid  up  Shares 

Capital— Common  $1,000,000  $654-, 200  $100.  each 

Preference  $1,000,000  $940,525  $100.  each 

Preference  shares  carry  the  right  to  the  holder  of  exchange  at  any  time,  share  for  share,  for  Common  Stock,  and  are  preferential  both  as  to  assets 
and  cumulative  dividend  at  the  rate  of  7 % per  annum.  First  offered  to  the  Public  in  October.  1910,  at  par,  carrying  a bonus  of  25  per  cent  Common  Stock. 

On  December  29th,  1926,  Shareholders  authorized  an  increase  in  capital.  Common  from  $651,200  to  $1,000,000,  and  Preferred  from  $645,800  to  $1,000,000. 
The  Shareholders  of  record  December  31st,  1926,  were  offered  the  right  to  subscribe  for  300,000  new  Preference  shares  at  par,  in  the  proportion  of  one  share 
of  the  new  issue  for  every  five  shares  or  fraction  thereof  then  held,  $25  per  share  payable  January  31st,  March  15th,  May  2nd,  June  1st,  1927. 

Bonds— Authorized  $500,000  Issued  $350,000  Redeemed  $54,000  Outstanding  $296,000  6i%.  15-year  First  Mortgage.  $500,  $1,000  each. 

—Dated  2nd  October,  1922.  Due  1st  October,  1937.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  lawful  money  of 
Canada  at  Toronto,  Montreal,  or  in  U.S.  gold  at  New  York.  May  be  registered  as  to  principal.  Payable  without  deduction  for  any  tax  which 
the  Company  or  Trustee  may  be  required  to  retain. 

—Callable  in  whole  on  any  interest  date  on  60  days’  notice  at  105  and  interest  until  1st  October,  1925 ; thereafter  in  whole  or  in  part  on  any  interest 
date  on  60  days’  notice  at  105  and  interest  up  to  1st  October,  1930,  and  thereafter  at  103J  and  interest. 

—Secured  by  a first  mortgage  on  the  land,  buildings,  plant  and  equipment  now  owned  or  hereafter  acquired. 

—The  proceeds  of  these  bonds  were  used  to  retire  outstanding  temporary  liabilities,  and  provide  additional  working  capital. 

—Sinking  Fund— Commencing  1st  October,  1925,  annual  payments,  sufficient  to  retire  all  the  bonds  at  maturity. 

—Trustees— National  Trust  Company,  Limited,  Toronto;  Mercantile  Trust  Company,  San  Francisco. 


LIABILITIES. 

Capital  Stock : 

1%  Cumulative  Convertible  Preference  Stock- 
Issued:  9372  shares  of  a par  value  of 

$100.00  each 

Subscribed  and  partly  paid : 

86  shares  of  a par  value  of 

$100.00  each $8,600  00 

Less— Unpaid  Subscriptions..  5,275  00 


Common  Stock  Issued — 6,542  shares  of  a par 
value  of  $100.00  each 

First  Mortgage  6i%  Sinking  Fund  Bonds,  due  1937 : 
Authorized 


BALANCE  SHEET— MARCH  31st,  1927. 


ASSETS. 


$937,200  00 


Capital  Assets : 

Real  estate  and  buildings 

Real  Estate  purchased  during  year  and  Factory 

Building  under  construction 

(Balance  of  Contracts,  payable  as  work  is 
completed,  $28,582.24) 

Plant,  machinery  and  equipment 


$146,541  78 
86,115  65 


3,325  00 
$940,525  00 
654,200  00 

$1,594,725  00 

$500,000  00 


Goodwill  and  Patents ...... — — 

Unused  cash  balance  in  hands  of  Trustee  for  Sinking  Fund  — 
Current  Assets : 

Merchandise $312,219  62 

Accounts  and  bills  receivable  (after  providing  

for  bad  and  doubtful  debts) 377,917  §? 

Investments l.gOl  00 

Cash  at  Banks  and  on  hand 109,-73  83 


Issued 350,000  00 

Less  redeemed  and  cancelled 54,000  00 

Current  Liabilities : 296,000  00 

Accounts  payable $106,685  72 

Bond  Interest  payable,  April  1st,  1927  9,620  00 

Dividend  on  Preference  Stock,  payable  April 

1st,  1927 16,007  25 

Dividend  on  Common  Stock,  payable  April  1st, 

1927 9,813  00 

Reserve  for  Federal  Taxes 16,500  00 

1 CO  COC  0*7 


Prepaid  expense . 


$1,029,523  54 
841,314  91 
87  95 


800,412  28 
29,591  75 


Reserve  for  depreciation 
Surplus 


435,865  36 

215,714  10 

$2,700,930  43 


$2,700,930  43 


Annual  meeting  at  call  of  Directors.  Transfer  Agents  and  Registrars— National  Trust  Company,  Limited,  Toronto. 

Dividends— Preference— 7 per  cent.,  payable  quarterly,  1st  January,  April.  July  and  October.  „ ™ in 

Payable  in  —Common — 3%  per  annum,  payable  quarterly,  1st  Jan.,  Apr.,  July  and  Oct.  Increased  from  2 to6%  per  annum  beginning  1st  July,  1922.  Fi 
N.  Y.  funds.)  paid  quarterly  1st  April,  1923,  instead  of  half-yearly.  Auditors— Price  Waterhouse  & Company,  C.  A. 
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PROFIT  AND  LOSS  AND  SURPLUS. 


Provision  for  depreciation  of  plants 

Written  off  patents 

Contribution  under  By-law  No.  9,  toward  stock  purchases 

by  employees 

Provision  for  Federal  Taxes  for  year  ended  March  31st,  1927. . . . 
Net  Profits  for  year,  before  providing  for  Federal 

Taxes $118,495  65 

Deduct  Dividends  Paid  : 

On  Preference  Stock— at  rate  of  7%  per  annum..  $48,644  89 
On  Common  Stock— at  rate  of  6%  per  annum. . . . 39,252  00 

Surplus  carried  forward r 


$62,181  42 
12,552  44 

1,619  50 
16,500  00 


87,896  89 
215,714  10 


$396,464  35 


Surplus  brought  forward  at  April  1st,  1926 $218,808  28 

Less : Federal  Taxes  paid  on  previous  years’  earnings 17,192  94 


Profit  on  operations  for  year,  before  providing  for  depreciation, 

etc 194,849  01 


$396,464  35 


DIRECTORS’  ANNUAL  REPORT  YEAR  ENDED  MARCH  31st,  1927. 


The  net  profit  after  providing  for  depreciation,  amortization  of  patents 
and  contributions  under  By-law  No.  9,  was  $118,495.65,  compared  with 
$111,630.76  for  the  preceding  year.  The  special  expenditures  referred  to 
in  last  year’s  report  have  been  continued  during  the  present  year  for  the 
purpose  of  lowering  costs  of  production  and  enlarging  the  distribution  of 
the  Company’s  products.  The  Bedaux  System  has  been  applied  to  the 
Company’s  plants,  with  the  result  that  labour  costs  are  being  reduced, 
while  the  earnings  of  employees  are  being  increased. 

Plant  depreciation  has  been  provided  at  the  usual  rates.  The  total 
amount  required  for  the  year,  however,  is  less  than  in  previous  years 
because  a considerable  part  of  the  plant  has  been  fully  depreciated. 

Surplus  has  been  charged  with  Federal  Taxes  paid  on  the  previous 
year's  earnings,  and  with  the  amount  reserved  for  similar  taxes  payable 
during  the  ensuing  year  on  the  past  year’s  results.  These  provisions  take 
care  of  the  Company’s  tax  liability  to  date. 


In  accordance  with  action  taken  by  the  Shareholders  at  a speci 
meeting  held  on  December  29th,  1926,  the  authorized  capital  was  increased 
to  $2,000,000,  divided  into  $1,000,000  7%  Cumulative  Convertible  Pre- 
ference Stock,  and  $1,000,000  Common  Stock.  Subsequently  $300,000  of 
the  new  Preference  Shares  were  sold  at  par.  Part  of  the  new  money  has 
been  used  to  increase  the  current  working  capital  and  part  to  provide  a 
new  factory  at  Los  Angeles,  which  is  now  under  construction  and  will  be 
ready  for  occupancy  early  in  June. 

The  Company  is  in  a better  position  than  ever  before  to  serve  its 
customers  well.  The  strategic  location  and  efficiency  of  its  plants,  the 
modern  quality  of  the  selling  effort,  the  complete  and  up-to-date  line  of 
products,  and  the  personnel  of  the  organization  enable  us  to  look 
confidently  to  the  future. 


COMPARATIVE  STATEMENT- YEARS  ENDED  MARCH  31st. 


Profits 

Federal  Taxes 
Previous  Year 

Depreciation 

Written  off 
Patents 

Contribution 
to  Employees 
Share  Purchase 

Dividends 

Surplus 

Year  Total 

Depreciation 

Reserve 

1923 

$235,990 

$ 4,983 

$42,401 

$12,552 

$81,250 

$94,804+ 

$148,879 

$202,894 

1924 

225,867 

18,155 

59,822 

12,552 

$4,000 

84,469 

84,458 

46,869+ 

195,748 

261,960 

1925 

197,161 

19,121 

67,707 

12,552 

2,533 

10,790+ 

206,538 

321,885 

1926 

198,380 

14,902 

72,196 

12,552 

2,000 

84,458 

12,270+ 

218,808 

377,054 

1927 

194,849 

33,693  (1926-27) 

62,181 

12,552 

1,620 

87,897 

3,094- 

215,714 

435,865 
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PACIFIC-BURT  COMPANY,  LIMITED.— Continued 


HISTORY. 

Pacific  Burt  Company,  Limited,  was  incorporated  under  the  Ontario 
Companies’  Act  in  October,  1910,  for  the  purpose  of  acquiring  the  assets  and 
business  of  the  Pacific  Manifolding  Book  Company,  of  Emeryville  (San 
Francisco),  California,  which  was  established  in  the  year  1904  and  had  been 
very  successful.  Later,  this  Company  purchased  an  interest  in  the  Pacific 
Coast  Sales  Book  Company  of  Los  Angeles,  California,  and  during  the 
year  1922  acquired  all  of  the  balance  of  the  Capital  Stock  of  that  company. 

The  business  of  this  Company  is  the  manufacture  and  sale  of  duplicating 
and  triplicating  sales  books,  order  books,  street  car  transfers,  cafe  checks, 
autographic  registers  and  supplies,  and  a variety  of  printed  forms  used  in 
the  conduct  of  modern  business.  These  products  are  staple  articles  and  are 
used  by  all  classes  of  business  men.  from  the  small  retailer  to  the  largest 
departmental  store.  Many  of  the  leading  manufacturers,  wholesale  mer- 
chants, banks  and  other  financial  institutions  are  numbered  among  the 
Company’s  customers. 

This  Company  operates  under  the  patents  of  the  American  Sales  Book 
Company,  Limited,  exclusively  in  the  Pacific  Coast  territory  of  United 
States,  which  includes  the  ten  Western  States  of  California,  Oregon,  Wash- 
ington, Idaho,  Nevada,  Utah,  Arizona,  New  Mexico,  Wyoming  and 
Montana,  and  also  the  territories  of  Alaska  and  Hawaii.  In  addition  this 
Company,  has  many  patents  covering  its  own  inventions. 


PLANTS. 

The  Company  has  three  modern  factories  suitably  located  to  serve  the 
territory  covered  in  its  operations.  The  main  plant  at  Emeryville  (San 
Francisco),  California,  consists  of  a one-storey  brick  building  of  the  most 


modern  construction,  with  appropriate  auxiliary  buildings  and  considerable 
surrounding  land  to  provide  for  future  growth.  This  plant  takes  care  of 
the  central  part  of  the  territory  and  is  conducted  under  the  trade  style 
ofPacific  Manifolding  Book  Company  department  of  Pacific-Burt  Co.,  Ltd. 

The  Seattle  plant  was  established  in  the  early  part  of  1926,  to  serve  the 
Northern  part  of  the  territory.  It  occupies  leased  premises  and  is  conduct- 
ed under  the  trade  name  Pacific  Manifolding  Book  Company  Department 
of  Pacific-Burt  .Company,  Limited. 

The  Los  Angeles  plant,  which  serves  the  southern  part  of  the  territory, 
occupies  leased  premises,  and  is  conducted  under  the  trade  name  of  Pacific 
Coast  Sales  Book  Company  department  of  Pacific-Burt  Company,  Limited. 
Part  of  new  financing  was  used  to  provide  a new  factory  at  Los  Angeles, 
which  was  completed  in  June,  1927. 

In  its  factories  the  Company  operates  high  speed  rotary  presses  with  all 
the  necessary  auxiliary  machines,  such  as  carbon  coating  equipment, 
slitters,  cutters,  stitchers,  typesetting  and  stereotyping  machinery,  com- 
plete machine  shop,  etc.,  etc.  The  equipment  is  of  the  most  modern  type. 


VALUATION. 

The  physical  properties  are  appraised  periodically  by  the  American 
Appraisal  Company.  That  company  has  furnished  its  certificate  showing 
that  the  sound  value  of  the  land,  buildings,  machinery  and  equipment,  at 
June  30th,  1922,  was  §697,361.56.  From  June  30th  to  September  30th,  addi- 
tions to  the  properties  were  made  to  the  amount  of  $21,288.59.  After 
deducting  depreciation  for  the  period,  amounting  to  $11,608.65,  the  sound 
value  of  the  properties  at  September  30th,  was  $707,041.50. 


Highest  and  Lowest  Prices  of  Stock— TORONTO. 


January... 
February . 

March 

April 


ay 


June 

July  

August 

September 

October 

November 

December 

Sales 

Dividends 
Net,  yr.  Mar.  31  22.78  DB 


100}  95 
100}  100 
107  102 


1924 

High  Low 

100  98 

101  99 

98  97 

98  m 


94 


95 

93 

94 

94  93| 

578 

6 

15.95  D B 


High; 

94} 

94f 


High  Low  Sales 
1031  90}  901 

110  100|  500 

105  98  92 

97  90  65 

95  91  25 

96  95  60 

95  931  12 

94  92}  99 

94  91}  55 

93  92  91 

94  91}  252 

93  90  153 

2,305 

6 

10.15  D B 


High  Low 
89}  88 


PREFERENCE  7% 


1923 

1924 

1925 

1926 

1927 

Sales 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low  1 

Sales 

91 

100 

99 

106 

102 

107 

105 

109} 

102 

166 

108 

106} 

66 

150 

104 

1001 

106 

105 

104 

103 

109 

109 

4 

106} 

106 

30 

35 

105} 

104} 

100 

100 

106f 

104 

110 

104 

100 

105 

102 

101 

35 

108 

106 

103 

101 

106 

102 

106 

105 

15 

107 

103 

129 

107} 

106 

101} 

101 

102} 

102 

106 

104 

25 

107} 

96 

63 

"28 

107} 

105} 

101 

100 

101 

100| 

106} 

102 

44 

108} 

107} 

126 

105} 

103 

102 

101 

102 

101 

104} 

104} 

5 

103 

100 

104 

101 

101 

100} 

106 

103 

15 

100 

99 

105 

103 

102 

100} 

104 

103 

28 

100 

98 

106 

105 

103 

102} 

106 

104} 

73 

102 

98 

105 

104 

1001 

1001 

107} 

106 

42 

102} 

102 

106} 

106 

102} 

101} 

108 

106} 

32 

1,014 

660 

522 

549 

7 

7 

7 

7 

29.78  D B 

23.11  D B 

17.71  D B 

17.28  D B 

14.68  D 

B— Before  “ Federal  Taxes. 


D— After  “Depreciation.” 
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PAGE-HERSEY  TUBES,  LIMITED. 

(Incorporated  June,  1926,  under  the  Laws  of  the  Dominion  of  Canada). 

Office— 100  Church  Street,  Toronto,  Can.  Plants— Guelph,  Ont. ; Welland,  Ont. ; Cohoes,  N.Y. 

Directors — W.  W.  Near,  President,  Toronto,  Ont. ; H.  C.  Scholfield,  M.P.P.,  Vice-Pres.,  Toronto ; D.  H.  Friedman,  Vice-Pres.,  Albany,  N.Y. ; 

Hon.  David  Muhlfelder,  Albany,  N.Y. ; C.  L.  Dunbar,  K.C.,  Guelph,  Ont.;  Sir  Henry  M.  Pellatt,  C.V.O.,  Toronto,  Ont.; 

A.  W.  Holmested,  Toronto;  H.  J.  Fuller,  New  York;  A.  E.  Ames,  Toronto. 

General  Manager— W.  W.  Near.  Secretary-Treasurer— H.  Rooke. 

December  31,  1926.  Authorized  Issued  Shares 

Capital  Stock.— Common  175,000  Shares  111,120  Shares  No  Par  Value 

—Preference  $3,000,000  $3,000,000  $100  each. 

7%  Cumulative.  Preferred  as  to  dividends  and  assets.  May  be  called  in  whole  or  in  part  at  110  and  dividend  on  90  days’ 
notice,  or  the  Company  may  purchase  in  the  open  market  at  110  and  dividend.  Convertible  up  to  January  1st,  1934,  into 
Common  Stock  on  the  basis  of  one  share  of  Preference  for  two  shares  of  Common,  unless  called  prior  to  that  date,  in  which 
case  the  holder  shall  have  the  right  of  conversion  until  the  expiration  of  the  90  days’  redemption  notice.  No  dividends 
shall  he  paid  upon  any  other  shares  of  the  Company  ranking  after  the  7%  Cumulative  Convertible  Preference  shares  at  any 
time  when  the  net  tangible  assets  (as  defined  in  the  Company’s  Charter)  of  the  company  shall  not  exceed  $5,000,000,  or  when 
the  net  current  assets  of  the  company,  as  defined,  shall  not  exceed  $3,000,000  after  the  payment  of  any  such  dividends.  The 
company  shall  not,  without  the  consent  of  the  holders  of  two-thirds  of  the  Preference  shares,  make  further  issues  of  securi- 
ties or  shares  ranking  equal  or  prior  to  this  issue,  except  the  $2,000,000  par  value  of  6%  First  Mortgage  Sinking  Fund  Gold 
Bonds  now  authorized,  and  mortgages  or  encumbrances  on  future-acquired  fixed  property  not  subject  to  the  fixed  charge 
for  the  present  issue  of  bonds : and  security  to  its  bankers  in  the  ordinary  course  of  business.  Preference  and  Common 
shares  have  one  vote  for  each  share ; 60,000  shares  are  reserved  for  the  conversion  of  Preference  shares. 

First  offered  to  the  public,  June,  1926,  at  100. 

Bonds— Authorized  $2,000,000.  Issued  $2,000,000.  Redeemed  $100,000  Outstanding  $1,900,000  6%.  20-Year.  Sinking  Fund.  Gold. 

$500,  $1,000  Each. 

—Dated  July  1,  1926.  Due  July  1,  1946.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  gold  at  any  branch  of  the  Dominion 
Bank  in  Canada.  May  be  registered  as  to  principal. 

—Callable  at  the  Company's  option  on  60  days’  notice  at  105  and  accrued  interest  in  whole,  but  not  in  part,  except  for  sinking  fund  purposes,  or  in 
case  of  sale  of  substantial  portion  of  fixed  assets  of  any  of  the  subsidiary  companies,  or  out  of  the  proceeds  of  sale  or  the  payment  of  any  of  the 
assets  specifically  mortgaged. 

—Bonds  of  this  issue  are  secured  by  a specific  first  mortgage  on  all  the  fixed  assets  of  the  company  in  Canada,  and  by  a pledge  of  all  the  capital  stock, 
except  qualifying  shares,  of  all  the  subsidiaries,  and  the  assignment  of  a first  mortgage  for  $800,000  on  the  fixed  assets  of  Cohoes  Rolling  Mill  Com- 
pany, and  by  a floating  charge  on  the  undertakiqg  of  the  company  and  all  its  other  property  present  and  future. 

—The  Trust  Deed  provides  that,  while  any  of  the  bonds  of  this  issue  are  outstanding,  the  company  shall  not  make  any  payment  of  dividends  or  pur- 
chase or  redeem  any  of  its  capital  stock  which  will  reduce  its  net  tangible  assets,  as  defined,  below  $5,000,000,  or  reduce  its  net  current  assets,  as 
defined,  below  $3,000,000. 

—Sinking  Fund — A half-yearly  sinking  fund,  commencing  January  1st,  1927,  sufficient  to  redeem  69%  of  total  issue  before  maturity. 

—Trustee— National  Trust  Company,  Limited,  Toronto,  Can.  First  offered  to  the  public,  June  1926,  at  100  and  interest. 


HISTORY  AND  PLANT. 


Page-Hersey  Tubes,  Limited,  was  incorporated  in  June,  1926,  to 
acquire  and  operate  the  business,  plants  and  undertakings  of  Page-Hersey 
Tubes,  Limited  (incorporated  1920),  and  its  subsidiaries  as  follows  : 
Cohoes  Rolling  Mill  Company;  Mohawk  Conduit  Co.,  Incorporated; 
National  Tube  Co.,  Limited;  Page-Hersey  Export  Co.,  Limited;  Page- 
Hersey  Trading  Co.,  Incorporated.  The  new  company  purchased  all  the 
undertaking,  property  and  assets  of  the  old  company,  except  a portion  of 
the  surplus  represented  by  bond  investments.  The  original  incorporation 
was  in  1902  as  Page-Hersey  Iron  & Tube  Co.,  Limited,  and  the  company 
commenced  operations  on  May  14th,  1903,  with  a mill  of  30,000  tons 
yearly  capacity  at  Guelph,  Ontario,  making  buttwelded  steel  pipes  up  to 
3"  diameter.  In  1906,  the  name  was  changed  to  Page-Hersey  Iron  Tube 
& Lead  Co.,  Limited,  and  in  1910  a plant  of  40,000  tons  yearly  capacity 
was  erected  at  Welland,  Ont.,  to  make  lapwelded  pipes  4"  to  10“  diameter, 
followed  in  1911  by  another  plant  at  Welland  of  25,000  tons  yearly 
capacity  of  buttwelded  pipes,  J"  to  3"  diameter.  In  1917,  the  Cohoes 
Rolling  Mill  Company,  which  had  been  in  operation  since  1854,  making 
wrought-iron  skelp  and  wrought-iron  pipe,  at  Cohoes,  N.Y.,  was  pur- 


chased to  insure  a steady  supply  of  skelp  for  the  Canadian  plants.  In 
1920,  the  name  of  Page-Hersey  Iron  Tube  & Lead  Co.,  Limited,  was 
changed  to  Page-Hersey  Tubes,  Limited,  and  in  1925  a plant  was  erected 
at  Cohoes,  N.Y.,  to  make  steel  pipe  and  conduits  for  electrical  wiring,  under 
the  name  of  Mohawk  Conduit  Company,  Incorporated . 

In  addition  to  steel  and  wrought-iron  pipes,  and  wrought-iron  skelp, 
the  plants  manufacture  tube  joints,  bends,  sockets,  and  nipples,  railway 
signal  tubes,  steel  tubing  for  gas  wells,  including  pipe  lines  for  piping  oil 
and  gas,  clamps,  tubular  poles  and  columns,  steel  conduits  and  couplings 
for  electrical  wiring,  coils  for  heating  apparatus,  refrigerator  plants, 
drying  rooms,  soap  factories,  sugar  refineries,  and  general  engineering. 
The  company’s  products,  under  its  own  trade-marks,  are  well  and  favor- 
ably known,  business  being  done  throughout  the  Dominion  of  Canada 
and  the  United  States,  as  well  as  export  business  to  England,  Scotland, 
Newfoundland,  Africa,  New  Zealand,  Australia,  China,  Japan,  Malay 
States,  India  and  South  America,  etc. 


Fiscal  Year  ends  December  31st. 

Annual  Meeting,  first  Tuesday  in  February. 

Dividends— Common— $3.00  per  share  per  annum.  First  quarterly 
payment  of  75  cents  made  October  1st,  1926. 
—Preference— 7%  per  annum,  payable  1st  Jan.,  April,  July,  Oct. 


Transfer  Agent— National  Trust  Company,  Limited,  Toronto  and 

Montreal. 

Registrar— Montreal  Trust  Company,  Toronto  and  Montreal. 
Auditors— MacQuarrie  & Petman,  Toronto,  Can. 
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PAGE-HERSEY  TUBES,  LIMITED— Continued . 


BALANCE  SHEET— DECEMBER.  31st, 


„ . LIABILITIES 

Capital  Stock : 

Seven  per  cent.  Preferred  Stock : 

Authorized— 30,000  shares  of  $100  each 

Issued— 30,000  shares  of  $100  each $3,000,000  00 

Common  Stock — No  par  value : 

Authorized— 175,000  shares 

Issued— 111,120  shares 2,551,257  76 

First  Mortgage  6%  20  year  Sinking  Fund  Bonds 

Issued $2,000,000  00 

Less  retired  by  Sinking  Fund 100,000  00 

1,900,000  00 


„ Total  Capital $7,451,257  76 

Current  Liabilities : 

Accounts  payable $ 83,295  92 

Miscellaneous <*fi  irq  sa 

Dividends  on  Preferred  and  Common  Stocks, 

payable  1st  January,  1927 

Bond  Interest  due  1st  January,  1927 


135,840  00 
57,000  00 


Reserve  for  Rebates,  Taxes,  etc $136,651  16 

Reserve  for  depreciation  on  Buildings,  Plant 

and  Machinery 78,820  26 

Profit  and  Loss : 

Profit  for  six  months  ending  31st  December, 

1926,  after  providing  for  Income  Tax,  Bond 

Interest  and  depreciation $382,173  53 

Deduct— 

Dividends  on  Preferred $105,000  00 

Dividends  on  Common 166,680  00 


302,325  51 


271,( 


i 00 


Total  Liabilities $8,079,548  22 


Highest  and  Lowest  Prices  of  Stock. 
TORONTO— Listed  November  2, 1926. 


January . 
February 
March  . . . 

April  

May 

June 

July  

August... 

September 

October . 

November 

December. 

Sales... 

Dlvld’ds 


High  Low  Sales 


47  43  3,532 

49  45  1,615 

481-  451  598 

485  46}  1,799 

50}  48  6,849 

49}  9,365 

27,646’ 
$1.50 


591 


1927 


High  Low 
561  56 

651  56 

68  62 
69}  641 

75}  671 

741  67 


931 

6,545 

3,401 

4,245 


High  Low  Sales 


PREFERRED 


1021  1001  505 

104  101}  2,304 

103}  101  1,297 
1071  100}  1,534 
114}  108}  1,162 
118|  111}  2,400 
120  118  1,583 

10,785 
3} 


ASSETS 


Fixed  Assets : 

Real  Estate,  Buildings,  Plant,  Machinery  and 

Equipment $2,360,892  45 

Investment  in  stocks  of  subsidiary  and  allied 


companies  . 


Current  Assets  : 

Cash 

Bills  receivable 

Accounts  receivable 

Employees  Bonus  Fund... 
Merchandise— Inventory  . 
Investment — Bonds  


882,000  00 


355,399  79 
180,445  44 
.,078,028  15 
47,973  25 
,722,758  64 
.,452,050  50 


$8,079,548  22 


SEMI-ANNUAL  REPORT 

Your  Directors  take  pleasure  in  submitting  the  Semi-Annual  Report 
and  Statement  of  Operations  of  your  Company,  for  the  six  months  ended 
31st  December,  1926. 

Your  Company  purchased  the  assets  and  undertaking  of  the  former 
“Page-Hersey  Tubes,  Ltd.”  as  and  from  the  first  July,  1926,  since  which 
time  operations  have  been  carried  on  by  the  new  Company . 

The  net  profits  for  the  period,  after  making  ample  provision  for  depre- 
ciation, bad  and  doubtful  debts,  Income  Taxes  and  Bond  interest,  etc., 
amounted  to  $382,173.53. 

The  Operating  or  Trading  Profit  amounted  to $359,014.01 

The  Interest  on  Investments,  Banks,  etc.,  to 23,159.52 

making  a total  as  already  given  of $382,173.53 

The  Inventory  of  materials  on  hand  was  taken  at  prices  not  exceeding 
cost  or  market  value,  which  ever  was  the  lower. 

The  amount  allowed  for  depreciation  of  Plant,  Buildings,  etc.,  namely, 
$78,820.26,  your  Directors  consider  as  being  sufficient  for  the  purpose. 

During  the  entire  year  the  Plants  were  operated  at  a fairly  steady  rate 
of  production,  and  selling  prices  were  well  maintained.  Owing  to  low 
prices  now  prevailing  on  Continental  and  British  Tubes,  it  will,  no  doubt, 
be  necessary  for  the  Company  to  make  a reduction  in  its  selling  prices  to 
offset  such  competition. 


PENMANS  LIMITED.  715 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  1906.) 

Corporate  Office— Montreal,  Que.  General  Offices— Paris,  Ont. 

Manufacturers  of  Knit  Goods  Products. 

Mills— Paris,  Ont. ; Brantford,  Ont. ; Waterford,  Ont. ; Almonte,  Ont.;  London,  Ont. ; St.  Hyacinthe,  Que.;  Coaticook,  Que. 

Directors— Sir  Charles  Gordon,  G.B.E.,  President,  Montreal,  Que;  R.  B.  Morrice,  Vice-President,  Montreal ; J.  P.  Black,  Montreal; 

H.  B.  MacDougall,  Montreal,  Que.;  Victor  E.  Mitchell,  K.C.,  D.C.L.,  Montreal,  Que.;  Wm.  McMaster,  Montreal; 

James  N.  Laing,  Montreal ; Geo.  W.  Grier,  Montreal ; Isaac  Bonner,  Toronto,  Ont. 

General  Manager— H.  Barrett,  Paris.  Secretary-Treasurer— C.  B.  Robinson,  Paris. 

March  31, 1927.  Authorized.  Issued.  Shares. 

Capital  stock— Common,  75,000  Shares  64,518  Shares  No  Par  Value 

Preferred,  81,500,000  $1,075,000  $100  each 

Six  per  cent,  cumulative.  Preferred  both  as  to  dividends  and  capital. 

On  March  7, 1927,  shareholders  authorized  that  the  25,000  Common  Shares  of  $100  each  be  converted  into  75,000  shares  of  “No  Par  Value”  and 
allotted  to  shareholders  of  Common  Shares  in  the  proportion  of  3 new  shares  in  place  of  each  share  of  $100  par  value. 

Bonds— Authorized  $2,000,000  Issued  $2,000,000  5i%  25  Year  Sinking  Fund.  Gold.  $500.  $1,000  Each. 

—Dated  Nov.  1st,  1926.  Due  Nov.  1st,  1951.  Interest  payable  May  1st  and  Nov.  1st.  Principal  and  interest  payable  in  gold  at  Bank  of  Montreal, 
Montreal,  Toronto,  New  York  or  London.  Coupon  but  may  be  registered  as  to  principal.  May  be  redeemed  in  whole  or  in  part  on  any  interest 
date  on  30  days’  notice  at  110  if  redeemed  on  or  before  Nov.  1st,  1941 ; at  105  thereafter  if  redeemed  on  or  before  Nov.  1st,  1950  and  at  100  thereafter. 
— Secured  by  a direct  first  mortgage  on  the  fixed  assets  of  the  Company  now  owned  or  hereafter  acquired  and  also  by  a floating  charge  upon  all 
the  other  assets. 

—Sinking  Fund— Commencing  Nov.  1st,  1927,  an  annual  sinking  fund  equal  to  1%  of  the  aggregate  principal  amount  of  bonds  authorized  plus 
interest  on  all  bonds  redeemed. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  November,  1926  at  98i  and  interest. 


Capital- 

Authorized— Preferred  $1,500,000  00 

— Common  2,500,000  00 


$4,000,000  00 


Issued— Preferred $1,075,000  00 

—Common 2,150,600  00 

$3,225,600  00 

Five  and  one-half  per  cent.  (54 X)  First  Mortgage  Sinking  Fund 

Bonds,  Due  1st  November,  1951 2,000,000  00 

Reserve  Account 742,046  40 

Current  Liabilities — 

Unclaimed  Dividends  $ 173  47 

Accounts  payable 181,370  60 

Reserve  for  Income  Tax  35,000  00 

Wages 47,460  70 

Total  current  liabilities 264,004  77 

Surplus- 

Balance  Profit  and  Loss  Account 1,434,595  53 


Indirect  liabilities : $7,666,246  70 

Customers’ Paper  under  discount $134,102.66  — 


ASSETS 

Comprising  real  estate,  buildings,  plant,  dwelling  houses, 

water  powers,  etc.,  less  depreciation $3,983,465  24 

Goodwill,  trade  marks,  etc 1 00 

Current- 

Cash  on  hand  and  in  Bank $ 85,612  77 

Accounts  receivable 1,059,390  19 

Bills  receivable 16,221  84 

Deferred  Charges 15,330  75 

Inventory  of  Raw  and  manufactured  stock  2,496,174  91 

Investments 10,050  00 

Total  current  assets  3,682,780  46 


$7.666,246  70 


HISTORY 

Penmans  Limited,  successor  to  a business  founded  in  1870,  is  one  of  the 
oldest  Canadian  manufacturers  of  silk,  cotton  and  woollen  knitted  goods, 
and  has  seven  mills  which  are  situated  in  the  Provinces  of  Quebec  and 
Ontario.  Distribution  of  the  Company’s  products  is  effected  through  selling 
agents  both  in  Canada  and  abroad  where  they  are  widely  and  favourably 
known. 


BALANCE  SHEET-DECEMBER  31,  1926. 


LIABILITIES 


Annual  meeting,  first  Monday  in  March.  Transfer  Offices— The  Royal  Trust  Company,  Montreal,  Que.,  and  Toronto.  Ont. 

Dividends— Common— 8%  per  annum,  payable  15th  February,  May,  Aug.  and  Nov.  Increased  from  4%  to  6%  beginning  Feb.  1st,  1918.  Increased  from 
6 to  7%  beginning  Feb.  1st,  1919.  Increased  from  7 to  8%  beginning  Feb.  1st.  1920. 

Bonus-of  1%  paid  Feb.  15th,  1916  and  1917  ; 1%  Feb.  15th  and  May  15th,  1918 ; 2/  paid  Feb.  28th,  1920, 1921,  1923, 1924, 1925, 1926, 1927. 
—Common  (No  Par  Value)— $1  per  share  paid  May  16th  and  Aug.  15th,  1927. 

—Preferred— 6%  per  annum,  payable  1st  Feb.,  May,  Aug.  and  Nov. 

Auditor— C.  S.  Seott  & Co.,  Hamilton.  Owns  and  Operates— The  Watson  Manufacturing  Co.,  Limited,  Brantford,  Ont. 
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PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDING  31st  DECEMBER,  1926. 


Interest  on  bonds 

Reserve  for  Depreciation  on  Plant . . . 

Reserve  for  Income  Tax 

Bad  Debts  written  off 

$100,000  00 
100,000  00 
35,000  00 
18,459  83 

$253,459  83 

Brought  forward  from  31st  December,  1925 

Gross  Trading  Profits  for  year  ending  31st  December,  1926 

Net  Earnings  for  the  year  1926 

$442,077  64 

Bond  Discount  and  Expense 

112,fi59  56  | 

Preferred  Dividend  6% 

Common  Dividend  8% 

64,500  Ob' 
172,048  00 

Common  Bonus  2%  

43,012  00 

279  560  00 

Surplus  for  the  year $162,517  64 

Balance  at  Credit  Profit  and  Loss  Account 

1,434,595  53 

$2,080,271  92 


$2,080,274  92 


DIRECTORS’  TWENTY-FIRST  ANNUAL  REPORT. 


The  Sales  for  the  year  amounted  to  $6,777,400,  an  increase  of 
$346,247,  over  1925,  or  equal  to  5.38%. 

After  paying  interest  on  bonds  and  making  allowance  for  depreciation 
on  plant  and  Federal  Income  Tax  and  writing  off  bad  debts,  the  Net  Profit 
amounts  to  $442,077.64,  from  which  we  paid  the  usual  quarterly  dividends 
on  the  Preferred  and  Common  Stocks,  and  in  addition  thereto  a bonus  of 
2%  on  the  Common  Stock,  the  total  disbursement  being  $279,560.00,  leav- 
ing a surplus  for  the  year  of  $162,517.64. 

Our  Capital  Expenditure  for  the  past  year  has  been  heavier  than 
usual  and  approximately  Three  Hundred  Thousand  Dollars  ($300,000.) 
has  been  spent  on  new  machinery  and  equipment  in  order  to  cope  with 
the  demands  of  the  Trade.  It  is  expected  that  this  addition  to  the  plant 
will  increase  the  sales  of  the  Company  for  the  coining  year  in  a substantial 


way.  In  addition  thereto  we  had  to  provide  $112,659.56  to  cover  the 
Discount  and  Expense  in  marketing  the  bonds  referred  to  in  the  next 
paragraph.  The  Active  Surplus  is  now  $3,418,775.69. 

Pursuant  to  the  authority  vested  in  the  Directors  by  By-Law  “G.G.” 
which  was  duly  approved  at  a Special  General  Meeting  of  the  Shareholders 
held  on  the  26th  day  of  October  last,  the  Board  authorized  an  issue  of 
First  Mortgage  Bonds  of  the  Company  for  Two  Million  Dollars  ($2,000,000) 
for  the  purpose  of  providing  the  funds  to  retire  the  outstanding  issue  of 
bonds  which  matured  on  the  1st  of  November  last.  The  entire  issue  was 
sold  to  the  Bank  of  Montreal  and  The  National  City  Company  Limited, 
and  the  discount  and  expenses  in  connection  with  the  issue  and  sale  of 
the  bonds  have  been  charged  to  Surplus  Account,  which  now  amounts  to 
$1,434,595.53. 


1922.. . 

1923.. . 

1924.. . 

1925.. . 

1926.. . 


COMPARATIVE  STATEMENT 

Profits  Bond  Int.  Inc.  Tax  Depreciation  Bad  Debts  Dividends  Discount 

$731,434  $100,000  ‘ $ 40,000  $100,000  $ 17,078  $236,548  

751,002  100,000  50,000  100,000  26,469  279,560  

570,079  100,000  . 25,000  50,000  24,868  279,560  

618,099  100,000  30,000  100,000  25,068  279,560  

695,538  100,000  35,000  100,000  18,460  279,560  $112,660 

Highest  and  Lowest  Prices  of  Bonds— 5%  Due  Nov. 


Surplus 

Year  Total 

$195,183  $1,076,065 

153,390  1,229,455 

71,812  1,301,267 

83,470  1,384,737 

49,858  1,434,596 


Written  off 
Machinery 
$ 42,625 
41,583 
18,839 


MONTREAL 


January... 

February.. 

March 

April 

May 

June 

July 

August 

September. 
October. . 
November 
December. 
Sales 


85i  m 


87 

87$ 

$24, 


89f 

,600 


High  Low 


85  81$ 

86  85 

$145,600 


87  87 

87$  85$ 

86  85$ 


$101,100 


High  Low 

90  90 

91  90 

91  90 


94  93J 

94  94 

94|  94f 

94  94 

94  93$ 

94  93 

$61,400 


95$  95 

96  95$ 

97  95 

96$  95$ 


95 

95 

95$ 

1,700 


High  Low 


High  Low 
99  98$ 


$8,000 


$9,100 

6,700 


6,500 

4.000 

2.000 


100  100 

$77, 8< 


High  Low  Sales 


Listed  in  Toronto.  See  tables  in  front  of  this  volume. 
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Highest  and  Lowest  Prices  of  Stock. 


MONTREAL. 


COMMON 

PREFERRED— 6%  Cum. 

1923 

1924 

1925 

1926 

1927 

1923 

1924  ! 1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High  Low  Sales 

High  Low 

High  Low  i High 

Low 

High 

Low 

Sales 

High 

Low 

Sal6s 

January .... 

138  123 

164} 

150 

156 

148 

187 

180 

835 

187 

182} 

557 

94 

92 

96 

94}  100 

100 

104} 

104 

20 

101} 

101} 

11 

February  . . . 

148  134} 

164 

158 

155 

148 

190 

180 

984 

218 

187 

6,042 

95} 

95 

95 

95  101 

100 

104 

103 

38 

103 

103 

1 

March 

147  145} 

160 

147 

150 

14  4 

183 

175 

702 

227 

213 

1,709 

95} 

95 

94} 

93  | 101 

100 

104 

103} 

92 

105 

105 

5 

April 

165'.  147 

147 

138} 

150 

144 

180} 

174} 

321 

229 

226 

36 

97 

95} 

94 

92  100 

1(111 

104 

103 

58 

105 

102 

40 

May 

158}  153 

141 

134} 

159 

151 

184 

179 

481 

96} 

96 

97 

95  100 

100 

103 

102 

6 

102 

101 

53 

June 

154}  142 

142 

137 

166} 

156 

185 

181 

250 

98} 

98 

96 

95  101 

99 

101} 

101} 

July 

145  143 

150} 

140 

164 

15S 

186} 

185 

362 

99 

98 

97} 

97  102 

100} 

i03} 

i02 

"2i 

August 

142  140 

151 

146 

160} 

158 

190 

183 

215 

99} 

98} 

97} 

97}  101 

101 

103 

102 

11 

September. . 

142}  139} 

148 

147 

173 

157 

191 

187 

631 

99 

98} 

97} 

97}  105} 

101 

102 

102 

70 

October 

152  143} 

152 

145 

185 

169 

188} 

176} 

1,501 

98 

98 

....  100 

100 

102} 

102 

17 

November  . . 

147  140" 

153} 

148 

185 

179 

185 

178 

1,139 

98} 

98 

98} 

984  1014 

101 

102 

100} 

December  . . 

150  145 

151} 

150 

183 

180 

186 

182 

228 

98 

94 

101 

100  105} 

103 

102 

101 

44 

Sales 

12,690 

10,511 

10,599 

7,649 

820 

412  3/4  623 

405 

DIvid’s  . . 

8+2 

8+2 

8+2 

8+2 

6 

6 

6 

6 

Net  (D) 

17.13 

13.34  ' 

13.88 

12.32  B 

40.27 

32.61 

1 1 33.77 

30.64  B 

B— After  deducting  $112,659.56  Bond  discount.  D— After  “Depreciation.” 


TORONTO. 


COMMON 

PREFERRED- 

6%  Cum. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High  Low  Sales 

High  Low 

High 

Low 

High 

Low 

High 

Low  Sales 

High 

Low  Sales 

January  — 

133 

127| 

150| 

150} 

151} 

150| 

185 

185 

2 

93} 

93} 

February  . . . 

146} 

141 

209} 

209} 

10 

93}  . 

93} 

March 

1.47} 

i47} 

i77f 

i75f 

ioo 

217 

217 

50 

April 

i59| 

iso 

147} 

145} 

94' 

92 

99' 

May 

154} 

154} 

140} 

134 

isi' 

iso’ 

96} 

96} 

96 

96 

031 

i03f 

'io 

June 

141} 

137} 

161 

161 

97} 

97} 

iooi 

ioo} 

July 

il6} 

i44} 

162} 

162} 

isi 

184 

50 

98} 

98} 

101 

100 

03' 

ios’ 

"3 

August 

i.53 

iis} 

187 

187 

10 

98 

98 

September. . 

148} 

145 

i63| 

162 

98} 

98} 

October. 

149} 

i48} 

146} 

146} 

November . . 

186’ 

i86 

"i2 

97} 

97} 

oil 

ioif 

io 

December. . . 

1444 

1444 

isi} 

i5ii 

i794 

i794 

95} 

95} 

ioo} 

iooi 

i03‘ 

i03 

Sales 

258 

415 

98 

172 

176 

63 

45 

'23 

1912  1913  1914 

96  94  94 

90}  89  88| 


LONDON— BONDS. 
1915  1916  1917  1918 

91  91i  90J  88} 

86  85  88}  84} 


1919 

107} 

87} 


1921  1922 
105  105} 
94}  102 


1924 

110} 

106 


1925  1926 
104}  95 
101}  95 


117} 


99} 
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Executive  Offices— 40  Wall  Street,  New  York.  General  Offices— 1611  Lexington  Building,  Baltimore,  Md.  Works— Holtwood,  Penn. 

Directors— J.  E.  Aldred,  Chairman  of  the  Board,  New  York;  Charles  E.  F.  Clarke,  President,  New  York  ; J.  A.  Walls,  Vice-President,  Lewisburg  ; 

Howard  Murray,  Montreal,  Que.  ; Irwin  W.  Gleason,  Williamsport,  Pa ; F.  D.  Carney,  Steelton,  Pa.;  A.  V.  Davis,  Pittsburg,  Pa.; 

Marvin  E.  Bushong,  Lancaster,  Pa.  ; Sir  Herbert  S.  Holt,  Montreal;  Mortimer  N.  Buckner,  New  York;  R.  M.  Smith,  New  York; 

Josiah  B.  Chase,  Boston,  Mass. ; H.  J.  Fuller,  New  York ; Joseph  W.  Gross,  Philadelphia,  Pa. ; Henry  Tatnall,  Philadelphia.  , 

Executive  Committee— J.  E.  Aldred,  Chairman;  R.  M.  Smith,  A.  V.  Davis,  Mortimer  N.  Buckner,  Chas.  E.  F.  Clarke. 

Treasurer— James  L.  Rintoul.  Secretary— F.  J.  Allen.  Chief  Engineer— J.  A.  Walls. 

February  10th,  1927.  Capital  Authorized,  $13,500,000.  Paid  up,  $10, 746,200.  Shares,  $100  each. 

Bonds— Authorized  $12,500,000.  Issued,  $12,500,000.  Retired  and  cancelled,  $994.,000. 

Outstanding'.  $11,506,000.  $1,000  or  £205  9s.  8d.  each  Five  per  cent.  First  Mortg.  Sinking  Fund.  Gold. 

—Dated  27th  January,  1910.  Due  1st  January,  1940.  Interest  payable  1st  January  and  July.  Principal  and  Interest  payable  at  Columbia  Trust 
Company,  New  York ; Montreal  Trust  Company,  Montreal ; Bank  of  Scotland,  London.  Free  of  all  taxes.  May  be  registered  as  to  Principal. 

—Mortgage  covers  the  entire  hydro-electric  plant,  property  and  development  situated  at  or  near  McCall  Ferry,  in  the  Counties  of  Lancaster  and 
York  in  the  state  of  Pennsylvania ; also  all  patents,  inventions,  rights  and  titles  to  patents  and  inventions,  machines,  trade  marks,  etc.,  and  all 
rights,  privileges  and  franchises,  and  all  shares  of  stocks  and  all  bonds  of  any  incorporated  company  belonging  to  the  Mortgagor . 

— Sinking  Fund— Fifty  thousand  dollars  on  1st  January  in  each  year  after  1914,  to  and  including  the  year  1919,  and  $75,000  on  1st  January  in 
each  year  after  1919,  to  and  including  1924,  and  $100,000  on  1st  January  after  1924  so  long  as  any  bonds  remainoutstanding. 

—Trustees— American-Exchange— Irving  Trust  Co.,  New  York. 

Bonds— Series  “A”— Authorized  $50,000,000  Issued  $5,000,000  In  Treasury  $2,000,000  Outstanding  $8,000,000  5|% 

First  Refunding  Mortg.  Gold  $1,000  each 

—Dated  1st  October,  1923.  Due  1st  October,  1953.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  at  New  York  Trust 
Company,  New  York.  Coupon  but  may  be  registered  as  to  principal. 

— Principal  and  interest  payable  without  deduction  of  any  tax  (other  than  succession  and  inheritance  taxes,  income  taxes  imposed  by  any  state 
and  such  portion  of  any  Federal  income  tax  as  shall  be  in  excess  of  2%  per  annum)  imposed  by  the  United  States  of  America,  or  of  any  state, 
county,  municipality  or  other  taxing  authority  therein,  including  any  taxes  imposed  by  the  Commonwealth  of  Pennsylvania  not  in  excess  of 
four  mills  per  annum. 

—May  be  redeemed  in  whole  or  in  part,  on  four  weeks’  notice,  at  107  on  or  before  30th  September,  1926,  after  that  date  the  premium  shall  decrease 
one-fourth  of  one  per  cent  on  1st  October  each  year  thereafter. 

—Secured  by  mortgage  on  all  the  lands,  real  estate,  chattels  real,  power  houses,  power  plants,  buildings,  etc.  aftd  certain  stocks  and  bonds  des- 
cribed in  the  Trust  Deed,  subject  to  properties  embraced  in  the  Mortgage  securing  First  Mortgage  5%  Bonds  due  1st  January,  1940. 

—Sinking  Fund— Beginning  1st  October,  1928,  8%  of  the  annual  interest  charges  on  bonds  of  Series  “ A”  ; on  and  after  1st  October,  1933, 12%  ; 

on  and  after  1st  October,  1938,  16%.  J ‘ V 


LIABILITIES 


BALANCE  SHEET— DECEMBER  31st,  1926. 

PROFIT  AND  LOSS  ACCOUNT 


Capital  Stock  

First  Mortgage  5%  Bonds 

Less  Bonds  redeemed  by  Trustees,  or  cancelled 
for  Sinking  Fund  Investment 

First  Refunding  Mortgage  Gold  Bonds  5 £% 

Less  held  in  Treasury 

Premium  on  Capital  Stock 

Accounts  payable 

Accrued  Interest  on  5J%  Gold  Bonds 

Sinking  Fund 

Reserve  for  Sinking  Fund 

Reserve  for  Taxes 

Depreciation  Reserve 

Contingent  Fund 

Profit  and  Loss  Account 


ASSETS 

Plant,  property  artd  power  development 

Plant  additions  in  progress  

Securities  of  other  Companies  

Loose  plant  and  stores 

Prepaid  charges 

Accounts  receivable 

Bills  receivable 

Cash  in  hands  of  Trustees  for  Bond  Redemption. 
Cash  in  Banks  and  with  Agents 


$10,746,200 

$12,500,000  00 

898,000  00 

5.000. 000  00 

2.000. 000  00 

11,602,000 
3 000  000 

’l22|ll2 

584,262 

41,250 

925,000 

25,000 

376,590 

1,724,729 

Income  from  all  sources. 

Operating  expenses 

General  expenses 

Taxes 

Maintenance 


$3,1(53,673  84 

.$216,184  20 
. 151,005  14 
358,000  00 
. 231,531  96 

956,721  30 


Balance  brought  down $2,146,952  54 

Interest  on  1st  Mortgage  Bonds 580,100  00 

Interest  on  First  Refunding  Mortgage  Bonds 165,000  00 


Net  revenue 

Balance  from  1925. 


$1,401,852  54 
22,773  89 


Total . 


$1,424,626  43 


Distributed  as  follows : 

Dividend  of  2%  for  quarter  ending  March  31st $214,924  00 

“ 2%  “ “ “ June  30th 214,924  00 

“ 2%  “ “ “ September  30th 214,924  00 

“ 2%  “ “ “ December  31st 214,924  00 

Depreciation  Reserve  230,052  59 

Reserve  for  Sinking  Fund 100,000  00 

Contingent  Fund 200,000  00 

Profit  and  Loss  Account 34,877  84 


$1,424,626  43 
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A comparison  of  Gross  Income  for  1926  with  1925  shows  a gain  of 
$143,238.20  ; a like  comparison  of  Net  Revenue  shows  a gain  of  $62,739.88. 

Your  Company’s  Reserves  (exclusive  of  $925,000.00  in  Sinking  Fund) 
show  an  increase  over  1925  of  $917,442.98  and  now  total  $3,740,859.03. 

The  steam  station  owned  by  the  Holtwood  Power  Company,  a subsi- 
diary of  your  Company,  has  been  operating  satisfactorily  during  the  year. 

This  station  was  placed  at  Holtwood  so  that  it  might  be  near  the  centre  of 
your  Company's  transmission  system  and  so  that  it  might  utilize  the  river 
coal  which  has  accumulated  in  the  lake  formed  by  the  dam  of  your  hydro- 
electric development . It  has  been  operated  as  a plant  supplementary  to 
the  hydro  generating  station  in  such  manner  as  to  secure  the  best  combined 
operation  of  the  two  plants.  The  steam  plant  is  so  designed  that  during 
high  flow  it  may  carry  the  tips  of  the  load  peaks,  while  during  low  flow  it 
may  carry  the  base  load,  permitting  it  under  the  latter  condition  to  show 
the  high  efficiency,  low  cost  phase  of  its  operation.  Fortunately  1926  has 
been  an  excellent  year  as  respects  river  flow  and  the  steam  plant  has  not 
been  called  on  for  much  low  flow  base  load  generation.  However,  the  past 
year  has  given  an  opportunity  of  showing  what  may  be  accomplished  by 
the  close  co-ordination  of  the  operations  of  a hydro  station  and  a steam 
plant  where  the  control  of  both  stations  rests  in  the  same  hands . 

By  the  aid  of  this  steam  plant  the  peak  loads  which  your  company  has 
been  able  to  deliver  have  been  much  increased,  and  the  reliability  and  con- 
stancy of  the  supply  of  power  have  been  greatly  improved,  thus  adding 
materially  to  the  value  of  the  energy  supplied  from  your  Company . These 
advantages,  which  were  not  unexpected,  outweigh  substantially  the  benefits 
derived  from  the  use  of  the  low  price  river  coal,  even  though  such  fuel  be 
available  in  large  quantities  in  close  proximity  to  the  plant,  making  your 
steam  plant  less  subject  to  difficulties  incident  to  shortages  of  coal  at  the 
mines,  or  railway  transportation  difficulties  than  are  other  steam  plants 
generally. 

Some  years  ago  your  Company  did  certain  dredging  work  in  its  tail  race 
with  the  idea  of  improving  the  flow  conditions  there  in  order  to  utilize  a 
portion  of  the  head  that  was  being  lost  by  reason  of  the  inadequacy  of  the 
tail  race  section  for  the  large  amount  of  power  being  turned  out  from  your 

Highest  and  Lowest  Prices  of  Stock  and  Bonds. 

LONDON 

1919  1920  1921  1922  1923  1924  1925  1926 

High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low 

102|  831  118  96  117  102  124  107*  118  107|  150  26/32  116}  169|  133|  1834  146* 

108  92*  122*  93*  115*  103  112  105*  115  102*  116*  109*  105  102  105*  104} 

Listed  in  Montreal— Transactions,  if  any,  will  be  found  in  tables  in  front  of  this  volume . 

Net  earnings,  per  cent,  of  capital— 1917,  7.62% ; 1918,  8.14% ; 1919,  8.61% ; 1920,  6.48% ; 1921,  7.90% ; 1922,  8.80%  ; 1923,  7.81% ; 1924,  9.00% ; 1925, 10.23% ; 1926, 10.90%, 
After  “ Depreciation  and  Contingent  Fund.” 

Capital  Stock. 

Issued  previous  to  1923  $8,495,000  00 

Issued  during  1923 1,274,300  00 

Sold  during  1924  976,900  00  at  a premium  of  $122,112.50. 


hydro-electric  station . The  tail  race  had  been  designed  for  a 100,000  horse 
power  plant;  whereas,  by  taking  advantage  of  the  improvements  in  the  art, 
the  capacity  of  the  Holtwood  hydro-electric  station  had  been  raised  to  its 
present  amount  of  150,000  horse  power.  This  tail  race  improvement  work 
had  been  discontinued  during  the  war  with  the  idea  of  taking  it  up  again 
when  a favorable  opportunity  presented.  In  the  meantime,  the  project  of 
the  Susquehanna  Power  Company,  which  involves  the  building  of  a dam 
near  Conowingo,  Maryland,  about  fifteen  miles  down  the  river  from  Holt- 
wood. made  it  possible  for  the  engineers  of  your  Company  to  work  out  a 
plan  having  a number  of  advantages  to  both  Companies.  By  this  plan  it 
is  possible  to  regain  in  the  plant  of  the  Susquehanna  Power  Company  near 
Conowingo,  the  head  that  would  otherwise  be  wasted  in  your  Company's 
tail  race.  To  this  end  the  Susquehanna  Power  Company  is  permitted  to 
flood  back  into  your  Company’s  tail  race  in  a particular  manner  and  your 
Company  is  compensated  for  such  flooding,  and  in  addition,  shares  with 
the  Susquehanna  Power  Company  the  benefits  resulting  from  the  gain  in 
power  made  possible  from  the  utilization  of  the  hitherto  undeveloped  head 
in  the  tail  race.  This  has  been  effected  by  an  agreement  running  for  fifty 
years  which  has  been  entered  into  between  the  Susquehanna  Power  Com- 
pany and  the  Pennsylvania  Water  & Power  Company.  The  payments  in 
connection  with  such  benefits,  are  to  commence  when  the  plant  of  the 
Susquehanna  Power  Company  goes  into  operation . Your  Company  thus 
is  in  position  to  secure  an  increase  in  its  earnings  while  avoiding  the 
financial  outlay  necessary  for  improving  its  tail  race. 

The  year  1926  has  shown  a marked  increase  in  river  flow  above  the 
ordinary,  and  in  consequence,  a substantial  sum  has  been  transferred 
directly  to  Contingent  Fund  without  appearing  in  the  figure  of  $3,103,673.84 
shown  for  Gross  Income.  The  loads  of  your  Company’s  customers  con- 
tinue to  increase  as  is  evident  from  the  gain  in  revenue.  Operating  costs, 
excepting  taxes,  stand  in  good  relation  to  Gross  Income,  showing  the  care 
given  to  holding  down  these  operating  costs  reasonably  while  maintaining 
an  ever  better  quality  of  service  and  while  keeping  the  equipment  of  the 
plant  up  to  its  former  high  standing.  Notwithstanding  the  increase  in 
taxes,  the  Company’s  net  income  shows  a favorable  increase.  There  has 
been  set  aside  for  Depreciation  Reserve  $230,052.59. 


COMPARATIVE  STATEMENT 


1922.. 

1923.. 

1924.. 

1925. . 


Net  Revenue 
. $ 921,256 
981,874 
. 1,263,973 
. 1,339,113 
. 1,401,853 


Depreciation 

$173,210 

175,410 

210,010 

220,850 

230,053 


Sinking  Fund 
$ 75,000 
75,000 
100,000 
100,000 
100,000 


130.000 

140.000 

200.000 


Dividends 

$594,650 

639,250 

820,620 

859,696 

859,696 


$10,746,200  00 


Profit  and  Los6 
Year  Total 

$1,604  - $1,650 

786-  864 

3,343+  4,207 

18,567+  22,774 

12,104+  34,878 


Reserves  exclusive 
of  Sinking  Fund 
$1,894,951 
2,040,725 
2,410,796 
2,798,415 
3.715.859 


Annual  meeting1,  second  Tuesday  in  February.  Transfer  Offices— The  Fidelity  Trust  Co.,  Baltimore,  Md. 

Auditors— Sharp,  Milne  & Co.,  C.A. 

Dividends— 8%  ber  annum,  payable  1st  January.  April,  July  and  October.  Increased  from  1 to  11%  for  quarter  beginning  July  l6t,  1916.  Increased  to 
1*%  for  quarter  beginning  July  1st,  1918.  Increased  to  1}%  quarter  beginning  Oct.  1st,  1920.  Increased  to  2%  for  quarter  beginning  Jan.  1st,  1924. 


720  THE  PEOPLES  LOAN  AND  SAVINGS  CORPORATION. 

(Incorporated  1892  under  the  “Loan  Corporations  Act.”) 

Head  Office— Peoples  Building,  London,  Ont.  Branch— Windsor,  Ont.— J.  L.  Miller,  Manager. 

Directors— James  Gray,  President,  London ; Dr.  W.  J.  Stevenson,  Vice-Pres.,  London;  Wm.  Heaman,  London  ; William  Spittal,  London; 
Malcolm  McGugan,  Strathroy,  Ont.;  John  D.  Anderson,  Windsor ; A.  W.  Peene,  Hamilton ; A.  A.  Campbell,  London. 


General  Manager— A.  A.  Campbell. 


Secretary-Treasurer— William  Spittal. 


Capital  Stock  Authorized,  $5,000,000 
December  31st,  1926. 


Subscribed,  $500,000  Paid-up,  $500,000 

Reserve  Fund  $100,000. 


Shares  $100  each. 


BALANCE  SHEET— YEAR  ENDING  DEC.  31st,  1926. 


LIABILITIES. 

To  the  Public : 

Debentures $207,314  67 


To  the  Shareholders  : 

Capital  stock  subscribed $500,000  00 

Capital  stock  fully  paid $500,000  00 

Reserve  Fund  

Carried  forward 

Dividends  declared  and  unpaid 


100,000  00 
2,653  19 
Nil 


Office  premises  unencumbered $50,000  ( 

Rents 1,205  ( 

Real  estate  owned  unencumbered 2,000  ( 


Principal 951,464 

Interest 22,251 


$51,205  00 
2,000  00 


Loans  on  bonds  and  stocks : 
Loans  on  Corporation’s  own  stock  . 
Loans  on  other  securities 


Victory  Bonds 51,269  1 

Stocks  owned 2,069  1 

Premier  Trust  Company 65,000  I 

Cash  in  hand  and  banks 49,547  ' 

Other  assets 6,166  I 


REVENUE  ACCOUNT. 


Two  half  yearly  dividends  (Nos. 
Transferred  to  Reserve  Fund  . . . 

Written  off 

Balance  carried  forward 


! and  63) $27,500  00 

2,000  00 

396  72 

2,653  19 


Amount  brought  forward 

Net  amount  after  deducting  cost  of  management,  Dominion, 
Provincial  and  Municipal  Taxes 


Annual  meeting1,  third  Wednesday  in  February. 


Transfer  Office— Company’s  office,  London,  Ont. 


Dividends  54%  per  annum,  June  30th  and  Dec.  31st.  6%  paid  for  1917, 5%  paid  for  1918.  Increased  to  5£% 
Net  earnings  per  cent,  of  paid-up  stock:  1917,6.24%;  1918,6.29%;  1919,  6.54%;  1920,  5.82%;  1921,  5.96%;  1922  “ 
Auditors— Wm.  C,  Benson,  C,A.,  W-  B,  Wortman. 


•%  per  annum  for  half  year  beginning  July  1st,  1923. 
6.39%;  1923,  6.34%;  1924,  6.15%;  1925,  6.06%;  1926, 5.89%, 


PORT  ALFRED  PULP  AND  PAPER  CORPORATION  721 

(Incorporated  1924  under  the  Laws  of  the  Province  of  Quebec. 

Head  Office— 224  Canada  Cement  Company  Building,  Montreal,  Que.  Plant— Port  Alfred,  Que. 

Directors— Sir  Herbert  S.  Holt,  Chairman  of  the  Board,  Montreal ; Geo.  M.  McKee,  President,  Montreal ; A.  Cross,  1st  Vice-President,  Montreal ; 

R.  O.  Sweezey,  Vice-Pres.,  Montreal;  E.  A.  Macnutt,  Montreal ; J.  H.  Gundy,  Toronto;  C.  E.  Taschereau,  Quebec. 

Comptroller— G.  Wilfred  Hodgson,  C.A.  Secretary-Treasurer— A.  Wagner. 

December  31,  1926.  Authorized  Subscribed  Issued  .Chares 

Capital— Common— 120,000  Shares  120,000  Shares  85,449  Shares  No  1 ar  Value 

Preferred-  $6,000,000  $6,000,000  $6,000,000  $100  each 

7%  Cumulative.  Preferred  as  to  capital  and  dividends.  Redeemable  in  whole  or  in  part  on  any  dividend  date,  on 
30  days’  notice,  at  110  and  accrued  dividends.  Non-voting  unless  eight  quarterly  dividends  are  in  arrears,  in  which 
case  holders  shall  have  one  vote  for  each  share.  In  April,  1926,  $1,000,000  was  sold  at  99  and  accrued  dividend,  carry- 
ing a bonus  or  Dne  tenth  share  of  Common  stock. 

Bonds -Authorized  $15,000,000  Issued  Series  A & B $6,058,500  Redeemed  $308,000  Outstanding  $5,750,500 
6i%  First  Moptg.  Sinking  Fund  Gold  $500,  $1,000  each  (With  Stg.  equivalent.) 

— Dated  2nd  April,  1924.  Due  1st  April,  1943.  Interest  payable  1st  April  and  Oct  ober.  Principal  and  interest  payable  at  any  branch  of  the 
Royal  Bank  of  Canada,  in  Canada  and  New  York  and  London.  Coupon  registerable  as  to  principal  or  fully  registered  bonds  in  denomina- 
tions of  $1,000  or  any  multiple  thereof. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  thirty  days’  notice  at  105  and  interest,  less  4 of  1%  for  each  year  or  part  of  a year,  of  the 
expired  term  of  the  bonds,  but  in  no  case  at  less  than  102  and  interest. 

— Secured  by  direct  first  mortgage  upon  all  the  Corporation’s  fixed  properties  additionally  secured  by  a floating  charge  on  all  other  assets, 
subject  to  the  prior  lien  of  the  6%  Income  Debentures  maturing  in  1954. 

—Sinking  Fund— Commencing  Jan.  1st,  1925,  2%  of  the  bonds  certified,  and  beginning  1st  January,  1929,  and  thereafter.  3%  of  the  bonds 
certified,  together  in  each  case  with  an  amount  equal  to  the  annual  interest  on  bonds  redeemed.  The  fund  is  to  be  used 
by  purchase  or  by  lot  for  the  redemption  of  bonds  at  the  then  redemption  price. 

—Trustee— Montreal  Trust  Company,  Montreal. 

Serial  Notes-Authorized  $600,000  Issued  $600,000  Redeemed  $120,000  Outstanding  $480,000  67. 

—Due  $120,000  annually,  June  1926-1930. 

—Secured  by  $600,000  Income  Debentures,  due  1954. 

Income  Debentures— Authorized  $3,000,000  Issued  $3,000,000  6 % As  and  when  earned. 

—Dated Due  1st  July,  1954.  Used  as  collateral  for  6 Deferred  Notes  Outstanding  $2,250,000. 

“ “ Serial  “ “ 480,000. 


HISTORY 


Port  Alfred  Pulp  and  Paper  Corporation  was  incorporated  under  the 
laws  of  the  Province  of  Quebec  to  acquire  the  physical  properties,  current 
assets  and  investments  of  Bay  Sulphite  Company,  Limited.  The  Company 
owns  and  operates  a modem  plant  at  Port  Alfred,  P.Q  .,  for  the  manufacture 
of  newsprint  paper  and  sulphite  pulp . The  business  has  been  in  operation 
since  1918  and  properties  have  been  maintained  in  a thoroughly  efficient 
operating  condition. 

The  Company’s  plant  at  Port  Alfred  is  modern  in  design  and  up-to-date 
in  equipment.  Construction  was  begun  in  1916  and  completed  in  1918  with 
an  initial  capacity  of  31,360  short  tons  sulphite  pulp  per  annum,  since  in- 
creased to  present  rated  capacity  of  approximately  48,000  short  tons  sulphite 
pulp  per  annum . 

The  mill  is  constructed  and  equipped  in  accordance  with  best  modern 
practice.  Foundations  are  of  concrete  ; all  building  walls  are  of  brick  of 
good  quality  throughout.  Roofs  are  of  concrete  and  wood  supported  on  steel. 
The  interiors  are  sprinkled  throughout  and  the  exteriors  are  equipped  with 
underground  piping  and  hydrants.  The  plant  is  a well-balanced  and  com- 
plete unit . 

The  Company’s  mill  properties  are  ideally  located  at  tide  water  on  the 
Saguenay  River,  and  combine  the  advantages  of  proximity  to  wood  supply 
with  the  ability  to  load  and  unload  large  ocean  vessels  directly  at  the  docks 
at  sea  level.  The  Company  is  thereby  enabled  to  obtain  its  raw  materials, 
including  coal,  and  to  ship  its  products  by  cheap  water  routes  to  the  world’s 


markets.  The  lines  of  the  Canadian  National  Railways  afford  the  Company 
easy  access  by  rail  to  the  consuming  markets  of  Canada  and  the  United 
States. 

Port  Alfred  Pulp  and  Paper  Corporation  owns  in  fee  simple  approxi- 
mately 49,900  acres  timber  limits,  and  controls  directly  under  lease  from  the 
Province  of  Quebec,  2,400  square  miles,  (1,536,000  acres)  of  timber  areas. 
The  Company  also  holds  an  exceptionally  favourable  wood  contract  with 
Chicoutimi  Freehold  Estates,  Limited,  which  owns  freehold  400,000  acres  of 
virgin  forest.  This  contract  is  for  a term  of  24  years  from  April  1st,  1924, 
and  entitles  the  Company  to  cut  and  remove  an  average  of  approximately 
80,000  cords  per  annum  during  the  period  of  the  contract.  In  addition, 
through  ownership  of  the  outstanding  ordinary  shares  of  Anticosti  Corpora- 
tion and  under  the  terms  of  a favourable  agreement  with  that  Corporation, 
there  is  available  to  the  Corporation  one-third  of  the  total  pulpwood  owned 
in  fee  simple  by  The  Anticosti  Corporation  and  conservatively  estimated 
at  15,000,000  cords.  This  additional  pulpwood  supply  ensures  practically 
a perpetual  supply  of  pulpwood.  Mill  location  and  labour  conditions  are 
such  as  to  facilitate  the  purchase  to  advantage  of  wood  supplies  from  con- 
tractors and  settlers. 

Construction  has  been  completed  which  gives  the  plant  an  annual  rated 
capacity  of  135,000  tons  newsprint  paper  and  35,000  tons  of  sulphite  pulp 
for  sale. 


Annual  Meeting,  second  Tuesday  of  March  or  such  other  date  as  may  be  fixed  by  the  Directors,  within  four  months  of  the  end  of  the  financial  year. 
Dividends— Preferred— 77.  per  annum,  payable  15th  March,  June,  Sept,  Dec.  Transfer  Agent— Montreal  Trust  Company,  Montreal. 

Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal,  Que.  Registrar— Royal  Trust  Co.,  Montreal. 

A.F.B. — 23 
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PORT  ALFRED  PULP  AND  PAPER  CORPORATION— Continued 


BALANCE  SHEET — 31st  DECEMBER, 


LIABILITIES 

Fixed : 

7%’  Cumulative  Preferred  Shares,  $ 100,  par  value 

Authorized $6,000,000  00 

Issued $6,000,000  00 

First  Mortgage  Sinking  Fund  Gold  Bonds : 

Authorized $15,000,000  00 

Issued:  6£%  Bonds  due  1943 $5,233,500  00 

Less : Redeemed  for  Sinking  Fund. . . 308,000  00 

$4,925,500  00 

Issued : Series  “B”  6%  Bonds  due  1943  825,000  00 


6%  Deferred  Notes  collaterally  secured  by  6%  In- 
come Debentures  due  1954  2,730,000  1 

Deferred  Notes— Dept,  of  Land  and  Forests 275,000  00 


Current : 

Bank  Loans $635,000  00 

Accounts  and  notes  payable 846,352  84 

Accrued  Bond  Interest 94,066  17 

Accrued  Pay  Roll  and  other  charges  52,947  62 


■ $14,755,500  00 


.,628,366  63 


Depreciation,  depletion  and  other  reserves 

Capital  and  Surplus : 

Represented  by  120,000  shares  no  par  value  Com- 
mon Stock,  of  which  85,449  shares  are  outstand- 
ing and  the  balance  fully  subscribed 13,012,210  07 

Profit  and  Loss  Account 511,540  88 


13,523,750  95 


Contingent  Liability  : 

Bills  under  discount $60,769  54 


Gross  Profit 


ASSETS 

Fixed : 

Mill  properties,  plant  equipment,  including  new  construction, 
water  powers,  timber  limits  and  leases  and  equity  in  hous- 
ing properties ; and  20,000  Common  Shares,  no  par  value,  of 

Anticosti  Corporation  at  value  of  $1.00 $27,: 

Montreal  Trust  Company,  Deposit  for  Sinking  Fund 

Current : ^ 

Cash 7 $79,357  71 

Investments 56,445  00 

Accrued  Interest  on  Investments 896  25 

Accounts  and  Notes  receivable 578,923  51 

Inventories 2,114,729  71 

Advances  on  Stumpage 367,000  00  ^ 

Deferred  Charges 


PROFIT  AND  LOSS  ACCOUNT 
FOR  YEAR  ENDED  DECEMBER  31st,  1926. 

Gross  Profits  from  operations  $1,260,929  80 

Deduct : 

General  and  administrative  expenses $119,989  54 

Bond,  Bank  and  other  Interest 381,825  20 

Depreciation  and  Depletion 260,363  53 


762,178  27 

Net  Operating  Surplus  for  year,  (subject  to  income  tax) $498,751  53 

Deduct : 

Preferred  Dividend  paid 222,121  65 

Net  Surplus  for  year $276.629  88 


COMPARATIVE  STATEMENT 


$ 921,935 
1,260,930 


General  & Admin- 
istrative Expense 
$ 63,519 
119,989 


Depreciation 

Depletion 


■ Profit  & Loss 
Year  Total 

$265,148  $234,911 

276,630  511,541 


THIRD  ANNUAL  REPORT. 


The  operating  profits  were  $1,260,929.80  and  after  deduction  of  General 
Administration  Expenses,  Bond  and  other  interest,  and  other  liberal  allow- 
ance for  depreciation  and  depletion,  the  net  operating  surplus  for  the  year 
(subject  to  Income  Tax)  was  $498,751.53  ; Preferred  Dividends  paid 
$222,121.65,  leaving  a net  surplus  for  the  year  of  $276,629.88. 

The  production  of  sulphite  for  sale,  as  pulp,  during  the  year  was  42.128 
tons,  all  of  which  was  widely  distributed  to  Paper  Mills  in  the  United  States 
and  Canada  at  slightly  higher  net  prices  than  the  previous  years. 

The  Construction  work  started  last  year  for  the  erection  of  a four 
machine  Newsprint  Mill,  with  a rated  capacity  of  approximately  450  tons  of 
paper  per  day,  was  carried  on  throughout  the  entire  year,  Number  one 
machine  was  put  into  operation  in  June ; number  two  machine  was  put  into 
operation  in  August;  number  three  machine  went  into  operation  in  Nov- 
ember, and  number  four  was  ready  for  operation  at  the  end  of  December . 
The  production  of  newsprint  for  the  year  was  26,931  tons. 


An  additional  Digester  and  New  Acid  System,  with  the  necessary 
auxiliary  machinery,  was  installed  during  the  year  ; this  will  enable  your 
Corporation  to  have  for  sale  approximately  35,000  tons  of  Sulphite  Pulp 
per  year — after  providing  the  necessary  sulphite  for  the  newsprint  mill. 

During  the  year  your  Directors  decided  it  advisable  to  add  addi- 
tional wood  to  the  timber  reserves  of  the  Corporation.  In  August  your 
Corporation  acquired  a one-third  interest  in  The  Anticosti  Corporation, 
owners  of  the  Island  of  Anticosti,  situated  in  the  Gulf  of  St.  Lawrence. 
The  Island  is  conservatively  estimated  to  contain  15,000,000  cords  of  pulp- 
wood. 

While  the  Corporation  have  had  on  hand  the  extensive  construction 
programme,  the  maintenance  and  repairs  of  the  properties  have  been  care- 
fully looked  after  ; many  improvements  have  been  made  which  will  event- 
ually assist  in  thg  reduction  of  costs. 
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(Incorporated  under  the  Laws  of  the  Province  of  Ontario,  December  13th,  1916.) 

General  Offices  anl>  Plant— Port  Arthur,  Ont. 

Directors— Paul  G.  Chace, Chicago,  111. ; Ralph  D.  Hubbard,  Chicago,  111. ; A.  J.  McComber,  Port  Arthur,  Ont. ; Arthur  B.  Conmee , Port  Arthur,  Ont.; 
B.  S.  Adams,  Chicago,  111.  ; Ellis  W.  Richmond,  Chicago,  111. ; J.  L.  McComber,  Port  Arthur,  Ont. 

Managing  Director  & Secretary-Treasurer— A.  B.  Conmee. 

June  30th,  1926  Authorized  Retired  Outstanding  Shares 

Capital  Stock— Common,  $1,500,000  $1,500,000  $100  each 

—Preferred,  1,000,000  $428,000  572,000  100  eaeh 

7%  cumulative.  Subject  to  redemption  at  110  on  thirty  days’  notice. 

Bonds— Second  Mortgage— Outstanding  $165,268.41  Dated  August,  1924  Due  August,  1929. 

—This  Second  Mortgage  Bond,  which  appeared  in  the  Balance  Sheet,  June  30, 1925,  was  the  result  of  an  arrangement  whereby  a creditor 
of  the  Company  accepted  a bond  in  payment  of  a debt  owed  it  for  a number  of  years.  This  debt  was  provided  for  in  previous  state- 
ments in  Reserve  for  Contingencies.  The  time  arrived  when  it  had  to  be  met  and  tbe  arrangement  made  was,  we  consider  a very  fav- 
orable one.  No  new  liability  was  created  and  the  rights  of  the  preferred  shareholders  were,  therefore,  notaffeeted  by  this  arrangement. 
FUNDED  DEBT-WESTERN  DRY  DOCK  AND  SHIPBUILDING  COMPANY,  LIMITED  — 

Bonds— Authorized  $1 ,000,000  Issued  $1,000,000  Redeemed  $660,000  Outstanding  $340,000  1st  Mort-g.  Serial. 

Gold.  6%.  $500  and  $1,000  eaeh. 

—Dated  2nd  January,  1913.  Due  $60,000  annually  from  1st  January,  1920  to  1931,  inclusive  and  $40,000  1st  January,  1932. 

Interest  payable  1st  January  and  July  at  Bank  of  Nova  Scotia,  Toronto,  New  York  and  Chicago. 

—Subject  to  call  at  103  and  interest  on  any  interest  date. 

CONDENSED  FINANCIAL  STATEMENT-JUNE  30th,  1926. 


LIABILITIES. 

Notes,  acceptances,  accounts  payable  and  accruals $ 

Reserve  for  contingencies 

Bonded  debt— 1st  Mortgage  Bonds 

Bonded  debt— 2nd  Mortgage  Bond - 

Capital  Stock : Preferred— 7%  cumulative $ 572,000  00 

Common 1,500,000  00 

The  Company  is  contingently  liable  as  endorser  and  — 

guarantor  of  a bond  issue  of  $125,000  of  the  Glen  Trans-  $2, 

portation  Co.  Ltd. , of  Toronto,  Ont. , secured  by  a first  lien 
on  the  S.S.  Glenafton. 

Cumulative  Dividends  on  Preferred  Stock  passed  to  and  in- 
cluding July  1st,  1926,  amount  to $ 


CONDENSED  STATEMENT  OF  EARNINGS. 


218,202  76 
30,000  00 
340,000  00 
165,268  41 


Gross  earnings  from  operations 

Operating  costs  before  depreciation  on  plant  and  equipment.. . . 

Gross  operating  profit  before  depreciation  on  plant  and  equip- 
ment   

General  and  administrative  expense  


Miscellaneous  deductions 

Loss  for  period  before  depreciation  on  plant  and  equipment. 
Depreciation  taken  on  plant  and  equipment  

Net  loss  for  period  


ASSETS. 

Cash,  accounts  receivable  and  merchandise  inventories $ 374,800  90 

Permanent : 

Buildings,  machinery  and  equipment $2,366,670  12 

Less  allowance  for  depreciation 1,372,331  06 


Goodwill,  patents  and  trade  marks 714,261  21 

Deferred 30,017  42 

Other  Assets 48,166  04 

Deficit 74,786  54 


HISTORY. 


$2,825,471  17 


The  Company  commenced  business  in  December,  1916,  succeeding  the 
Western  Dry  Dock  and  Shipbuilding  Company,  Limited.  The  first  hoat 
turned  out  by  the  latter  Company  was  in  1912  and  since  that  time  the  two 
companies  have  delivered  a total  of  forty-eight  boats.  Besides  the  building 
of  steel  hulls,  they  also  build  engines  and  boilers  of  all  types,  auxiliary 
machinery  for  vessels,  grey  iron  and  brass  castings,  pulp  and  paper  machin- 
ery, fire  box  and  return  tubular  heating  and  power  boilers. 

The  property  consists  of  approximately  90  acres  of  land  in  the  City  of 
Port  Arthur  inside  of  permanent  breakwater,  fronting  on  Thunder  Bay, 
Lake  Superior.  The  Company  has  3,030  feet  water  frontage  and  1,250  feet  of 
their  own  docks.  ... 

The  plant  is  one  of  the  most  modern  shipbuilding  and  repair  plants  on 
the  Great  Lakes,  and  includes  a concrete  dry  dock  with  steel  gates,  capable 
of  accommodating  a ship  690  feet  long,  and  having  high  power  electric 
pumping  plant,  capable  of  emptying  entire  dock  in  three  hours,  four 
building  berths,  fully  equipped  with  modern  appliances,  including  a gantry 
crane  and  aerial  cableway ; heavy  shearlegs  capable  of  lifting  80  tons. 
Buildings  cover  3 acres  ground  floor  space.  The  capacity  of  the  plant  for 
steel  vessel  construction  is  about  20,000  to  24,000  deadweight  tons  per 
annum,  representing  eight  canal  size  boats  or  two  bulk  lake  freight  boats 
of  500  feet  or  over  and  two  canal  size  boats. 


Annual  Meeting— First  business  day  after  31st  August.  Transfer  Agents— Continental  & Commercial  Trust  & Savings  Bank,  Chicago. 

Dividends— Common— The  following  dividends  have  been  paid— ljZ  paid  1st  Oct.,  1918 ; 1}%  paid  1st  January.  April  and  July,  1919 ; 2%  paid  1st  Oct.,  1919, 
1st  Jan.  and  April,  1920  ; 2J%  paid  1st  July  and  Oct.,  1920  ; 2j%  paid  1st  Jan.,  April  and  July,  1921. 

—Preferred — 7%  per  annum,  payable  1st  January,  April,  July  and  October,  paid  regularly  up  to  and  including  Jan.  1st,  1923.  Passed  for  quarter 
_ , . _ _ ended  March  31st,  1923,  and  since,  making  24£%  arrears  to  July  1st,  1926. 

Registrars  of  Stock— First  Trust  & Savings  Bank,  Chicago. 


724  PORT  HOPE  SANITARY  MANUFACTURING  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office.— Royal  Bank  Building,  Toronto.  Canada.  Works— Port  Hope,  Ont. 

Directors— J.  A.  Kilpatrick,  President,  Toronto ; Fred  Armstrong,  Vice-President,  Toronto  ; F.  J.  Neale,  Toronto  ; D.  M.  Galloway,  Toronto ; 
C.  L.  Jobb,  Montreal;  W.  A.  H.  MacBrien,  Toronto  ; G.  Kilpatrick,  Toronto. 

General  Manager— Fred  Armstrong. 

January  31st,  1927.  Authorized.  Outstanding  Shares 

Capital— Common  $750,000  $749,500  $100  each. 

Preferred  249,400  249,400*  100 

7%  Cumulative.  (*See  note  on  next  page.) 


BALANCE 

CAPITAL  AND  LIABILITIES. 

Current  Liabilities- 

Trade  accounts  payable  and  accrued  charges  ......  $21,401  75 

Accrued  Wages,  salaries  and  Commissions 17,255  89 

Reserve  for  income  tax  and  other  contingencies  . . 46,063  59 

Reserve  for  preference  dividend  accrued 2,909  67 

Total  Current  Liabilities $ 

Capital  Stock- 

Authorized  9,994  shares  of  $100.00  each  $999,400  00 
Issued  and  fully  paid— 

2.494  shares  of  7%  Cumulative  Preference  Stock $249,400  00 

7.495  shares  of  Common  Stock 749,500  00 

J 

Reserve  for  extension  of  plant — 

Balance  as  at  1st  February,  1926  $77,000  00 

(Expended  and  included  in  additions  to  build- 
ings, plant  and  equipment) 

Add : Appropriation  for  extension  of  plant 62,000  00 

Appropriation  for  extension  of  equipment. . . 12,000  00 

Profit  and  Loss  Account- 
Balance  at  credit  1st  February,  1926. . $ 34,373  36 

Add:  Balance  from  Profit  and  Loss 
Account  for  the  year  ended  31st 
January,  1927,  as  per  Statement  105,849  66 

$140,223  02 

Deduct : 

Dividends  on  Preference  Stock $17,458  00 

Dividends  on  Common  Stock 22,485  00 

39,943  00 


SHEET,  JANUARY  31st,  1927. 

ASSETS. 

Current  Assets— 

Cash  on  hand  and  at  bank  including  accrued  interest 

Trade  and  Other  Accounts  receivable  (Less  Reserves) 

Cash  surrender  value  of  Life  Assurance  Policies 

Inventory  of  raw  materials,  finished  and  partly  finished  stock 
and  supplies 

Total  Current  Assets 

Investments — 

At  cost— not  exceeding  market  value $435,592  42 

Add : Accrued  Interest  on  Bonds 3,577  70 

Fixed  Assets— 

Buildings,  plant  and  equipment  — 

Balance  at  1st  February,  1926 $704,575  02 

Additions  during  year— Net 113,771  30 


Goodwill  and  formulae : 

Balance  at  the  1st  February,  1926  

Deferred  charges  to  future  operations— 
Unexpired  insurance 


$53,695  02 
66,486  36 
12,122  95 

203,573  80 
$335,878  13 


439,170  12 


561,613  04 
1 00 
1,148  63 


40,000  00 


$1,337,810  92 


PROFIT  AND  LOSS  ACCOUNT 


Provision  for  income  tax $12,633  61 


Provision  for  depreciation . 

Provision  for  Obsolescence  

Appropriation  for  Extension  of  Plant 

Appropriation  for  Extension  of  Equipment 

Balance  for  the  year  ended  the  31st  January,  1927. 


63.110  21 

74.000  00 

62.000  00 

12,000  00 

105,849  66 

$329,593  48 


Net  Operating  Profit  for  the  year  ended  the  31st  January,  1927, 
before  providing  for  Income  Tax,  Depreciation  and  other 

items  as  shown $308,722  79 

Add: 

Interest  on  Investments,  etc 20,870  69 


$329,593  48 


Annual  Meeting  first  Thursday  in  March.  Transfer  Office— Montreal  Trust  Company,  Toronto. 

Dividends— Preferred  7%  per  annum,  payable  1st  March,  June,  Sept,  and  Dec.  Two  years’  dividends  to  31st  August,  1919  were  paid  by  the  issue  of 
$56,000  Preferred  Stock. 

— Common — $6  per  share  paid  Dec.  20th,  1922 ; J%  paid  March  1st,  1926,  and  quarterly  since. 

Auditors— George  A.  Touche  & Company,  C.  A.,  Toronto. 
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ANNUAL  REPORT-YEAR  ENDED  31st  JANUARY,  1927. 


The  profits  for  the  year,  before  making  any  allowance  for  Depreciation 
and  Income  Tax,  amount  to  $308,722.79,  to  which  must  be  added  Interest 
from  Investments,  amounting  to  $20,870.69,  making  a total  of  $329,693.48. 

From  the  year’s  earnings  your  Directors  have  appropriated  $62,000.00 
from  plant  extension  to  be  used  for  the  manufacture  of  accessories,  and 
$12,000.00  for  additional  foundry  equipment,  all  of  which  is  a part  of  a com- 
prehensive programme  adopted  hy  your  Directors,  upon  which  $113,771.30 
was  expended  during  the  year  1926,  including  $77,000.00  appropriated  from 
the  profits  of  1925. 

Sixty -Three  Thousand,  One  Hundred  and  Ten  Dollars  and  Twenty-One 
Cents  has  been  appropriated  for  Depreciation.  This  Depreciation  is  based 
on  the  Government  schedule.  A further  sum  of  $74,000.00  has  been  reserved 
for  obsolescence  covering  the  parts  of  your  Company’s  plant  and  equipment 
which  have  been  destroyed  or  removed  during  the  process  of  rehabilitation. 


ment  Income  Tax. 

The  balance  at  the  credit  of  Profit  and  Loss  Account  at  January  31st, 
1926,  was  $34,373.36,  to  which  must  be  added  the  balance  carried  forward  at 
January  31st,  1927,  of  $105,849.66,  making  a total  of  $140,223.02,  from  which 
Dividends  amounting  to  $39,943.00  was  paid  to  the  shareholders  during  the 
year,  leaving  a balance  of  $100,280.02,  from  which  your  Directors  appropriat- 
ed Dividends  amounting  to  $19,354.50  to  be  paid  to  shareholders  on  March 
1st,  1927. 

Sales  for  the  year  compare  favourably  with  sales  for  the  previous  year, 
and  all  reports  indicate  that  there  will  be  a continued  demand  for  the  Com- 
pany’s products. 


Profits 

$181,929 

183,176 

229,918 

329,594 


Depreciation 

$52,787 

53,181 

54,762 

63,110 


COMPARATIVE  STATEMENT-YEARS  ENDED  31st  JANUARY 

Reserve  for 

come  Extension  of  plant 

Tax  and  Equipment 


Obsolescence 


Written  off 
Goodwill 
$100,000 
106,625 
99,999 


Dividends 

$28,443 

19,524 

17,458 

39,943 


Year 
$ 699+ 
3,846+ 
19,301- 
65,907  + 


Total 

$49,829 

53,675 

34,373 

100,280 


Highest  and  Lowest  Prices  of  Stock 
TORONTO. 


January . . 
February. . 

March 

April 

May 

June 

July 

August... 


October. 

November  . 

December  . 

Sales 

Dividends . 

D— NetyrJan31  13.43 


588 


1,540 


60  57 

59  58 

58  57 

60  58 

648  63 

67  61 

75  70 

74  70 

80  75 

85  781 

78  78 

1,590 


PREFERRED. 


1926 

1927 

1924 

1925 

1926 

1927 

High 

Low 

Sales 

Low 

Sales 

High  Low 

High  Low 

High 

Low 

Sales 

High  Low 

Sales 

80 

74J 

246 

125 

39  1 

90 

88 

105 

105 

8 

85 

80 

115 

130 

125 

49 

91 

90 

106 

105 

231 

88 

84 

426 

91 

88 

ioo' 

'99 

"i7 

107 

107 

2 . 

88  • 

851 

55 

i30' 

i30* 

"50 

90'  '96' 

| 92 

90 

105 

1041 

30 

ios’ 

ios 

"io 

87j 

86 

"so 

92j 

'90| 

88 

88 

4 

162’ 

ioii 

"io 

95 

95 

25 

100 

99J 

95 

ioo' 

97' 

100 

100 

50 

100 

99 

162' 

io2 

41 

130 

1001 

791 

99 

99 

105 

104 

25 

125 

120 

109 

'96'  '96' 

106 

105 

25 

1,996 

100 

1,245 

178 

3 

7 

7 

7 

21.04 

11.79 

31.78 

46.60 

70.23 

42.44 

D— After  “ Depreciation,"  but  before  deducting  “ Written  off  to  Goodwill.” 

Capital  Stock— Issued  previous  to  1920 Common — $749,500  Preferred— $400,0 

Issued  in  payment  of  arrears  of  Preferred  Dividend,  two  years  to  August  31st,  1919  “ “ 
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(Incorporated  1906,  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— 330  Bay  Street,  Toronto  2,  Canada. 

Directors— His  Honour  W.  D.  Boss,  Chairman,  Toronto;  Carl  C.  Giles,  Pres.,  San  Juan,  P.R. ; L.  M.  Wood,  Vice-Pres.,  Toronto  ; S.  J.  Moore,  Toronto  ; 

Hon.  W.  B.  Ross,  ICC.,  Halifax;  A.  E.  Ames,  Toronto,  Ont. ; C.  J.  Holman,  K.C.,  LL.D.,  Toronto,  Ont. ; James  Ryrie,  Toronto,  Ont. ; 

Y.  M.  Drury,  Montreal,  Que. ; Hon.  Ramon  Yaldes,  San  Juan,  Porto  Rico ; W.  H.  Chase,  Wolfville,  N.S. 

General  Manager— Carl  C.  Giles,  San  Juan,  P.R.  Comptroller— G.  Brewer,  San  Juan,  P.R. 

Secretary— T.  A.  Spoor,  Toronto,  Ont. 

Authorized  Paid  up  Shares 

December  31st,  1926.  Capital— Common,  $3,000,000  $3,000,000  $100  each. 

Preferred,  1,000,000  1,000,000  100  each. 

Seven  per  cent.  Cumulative.  Preferred  both  as  to  assets  and  dividends. 

On  Feb.  10th,  1927,  Common  shareholders  were  offered  in  exchange  for  every  3 shares  held  2 shares  of  cumulative  7%  first  preferred  stock  of  8100  each 
(dividends  accruing  from  Jan.  1st,  1927),  and  2 shares  of  common  stock  of  no  par  value  of  the  International  Power  Company,  Limited,  or  that 
Company  offered  to  purchase  any  common  shares  of  the  Porto  Rico  Company  for  cash  at  870  per  share. 

Bonds— Authorized,  $3,000,000  Issued,  $3,000,000  Redeemed,  $858,500  Outstanding1,  $2,141,500  $500  each. 

Five  pep  cent.  First  Mortgage.  Sinking  Fund.  Cold. 


—Dated  1st  November,  1906.  Due  1st  November,  1936.  Interest  payable  1st  May  and  November  at  Montreal  Trust  Company,  Montreal,  Toronto 
and  Halifax  and  at  Bank  of  Nova  Scotia,  Toronto.  Coupon,  but  may  be  registered. 

—May  be  redeemed  in  whole  or  in  part  at  105  and  interest. 

— Mortgage  covers  all  the  properties,  present  and  future,  real,  personal  and  mixed,  including  all  rights,  franchises  and  powers. 

—Sinking  Fund— Commencing  in  1908, 1 % of  the  par  value  of  bonds  together  with  a sum  equal  to  the  interest  on  all  bonds  purchased  or  called 
for  payment. 

—Trustees— Montreal  Trust  Company,  Montreal. 


Refunding  General  Mortgage  Debenture  Stock  or  Bonds 
-Authorized,  £1,500,000  ' ’ ” 


5% 


Issued  £1,041,200  In  Escrow  £440,100  In  Treasury  £336,100  Outstanding  £265,000 

$500,  $1,000  or  £100,  £200  each. 

—Dated  1st  May,  1912.  Due  1st  May,  1962.  Interest  payable  IstMay  and  November  at  Toronto^ Montreal  and  London.  May  be  registered  as  to 
principal.  — May  be  redeemed  as  a whole  at  105  and  interest  on  sixty  days’  notice. 

—£440,100  held  in  escrow  as  against  the  “First  Bonds”  which  maybe  exchanged  at  par.  The  balance  of  £601,100  may  only  be  issued  for  par  value 
of  (1)  for  advances  made  by  the  Company  secured  by  any  shares,  bonds,  notes  or  indebtedness  of  any  person  or  corporation,  such  bonds,  etc.,  to  be 
deposited  with  the  Trustee ; (2)  for  the  construction  or  purchase  of  any  electric  light,  gas  or  power  plant  or  property  or  any  steam  railroad  or  any 
street  or  interurban  railway  or  tramway  or  for  the  construction  or  purchase  or  other  acquisition  of  additional  works,  properties,  plant,  machinery 
apparatus  or  equipment ; (3)  for  permanent  betterments  in  connection  with  and  extensions  of  and  additions  to  any  of  the  works,  properties,  plant,  etc. 

—Secured  by  mortgage  on  its  undertaking,  present  and  future,  together  with  all  its  present  and  future  properties  real  and  personal  of  whatsoever 
kind  and  wheresoever  situated,  and  its  present  and  future  incomes  and  sources  of  money,  etc.,  subject  however  to  the  prior  lien  securing  the  “First 
Bonds.” 

—Sinking  Fund— Commencing  1st  November,  1937,  an  annual  sum  of  one  per  cent,  of  the  par  value  of  all  bonds  issued  and  also  one  year’s  interest 
at  five  per  cent,  on  all  bonds  cancelled.  Fund  to  be  invested  in  bonds  purchased  at  105  and  interest  or  by  drawing. 

— Trustees— Montreal  Trust  Company,  Montreal.  . 


PROFIT  AND  LOSS  ACCOUNT  YEAR  ENDED  DECEMBER  31st.  1926. 


Interest  on  Bonds : 

First  mortgage  bonds $109,845  82 

Refunding  mortgage  bonds 64,483  34 

— 8174,329  16 

Income  tax  accrued 20,000  00 

Dividend  on  preferred  stock 870,000  00 

Dividend  on  common  stock 30,000  00 

100,000  00 

Combined  surplus  carried  forward 925,572  34 

81,219,901  50 


Balance  at  credit  December  31st,  1925 8794,926  23 

Less  amount  applicable  thereto 10,989  29 


Net  profit  from  operation  for  year  after  providing 

for  depreciation 426,026  41 

Add: 

Net  income  from  other  sources 9,938  15 

435,964  56 


81,219,901  50 


Franchise— Controls  the  entire  street  railroad  and  lighting  business  of  San  Juan,  San  Turce  and  Rio  Piedras.  Also  controls  the  entire  lighting  system 
in  the  eastern  part  of  the  Island  of  Porto  Rico.  Street  railroad  franchise  is  for  50  years  from  1909,  and  lighting  franchises  are  perpetual.  A steam 
railroad  is  operated  from  Rio  Piedras  to  Caguas,  a distance  of  29  kilometers.  Franchise  for  this  road  is  for  99  years  from  1906. 

Annual  meeting,  not  later  than  31st  March.  Transfer  Agents— Montreal  Trust  Company,  Montreal  and  Toronto. 

Dividends— Preferred,  7%  per  annum,  1st  January,  April,  July  and  October.  Auditor's— Macintosh,  Cole  and  Robertson,  C.A.,  Toronto. 

—Common—. .%  per  annum,  payable No  dividend  paid  between  1st  July,  1914,  and  1st  July,  1920.  Re- 

sumed for  quarter  ending  June  30th,  1920.  Passed  for  quarter  beginning  1st  January,  1922, 1%  paid  Jan.  15,  1927. 
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CONDENSED  BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 


ASSETS. 


Capital  Stock : 

Preferred,  7%  cumulative  stock $1, 000, 000  00 

Common  Stock 3,000,000  00 

Bonds:  $4,000,000  00 

First  Mortgage  5%  Bonds $3,000,000  00 

Less  redeemed  and  cancelled 858,500  00 

$2,141,500  00 

Refunding  mortgage  5%  bonds £1,041,200 

Less  in  escrow  against  lirst  mortgage 

bonds 440,100 


Less  in  treasury. 


£601,100 

336,100 


£265,000  1,289,066  67 


Current  Liabilities : 

Employees’  and  consumers’  deposits $172,077  23 

Interest  accrued  on  consumers’  deposits 20,946  86 

Accounts  payable 122,157  07 

Bills  payable 33,145  28 

Unclaimed  Dividends 1,720  50 

Interest  accrued  on  bonds  28,593  05 

Dividend  payable  January  3,  on  Preferred  Stock  17,500  00 
Dividend  payable  January  15,  on  Common  Stock..  30,000  00 

Reserve  Funds: 

Office  site  Reserve $45,000  00 

Comerio  Reservoir  Reserve 50,000  00 

Contingent  Fund  accrued 125,000  00 


Surplus. 


1,431,166  67 


426,139  99 


220,000  00 

925,572  34 


$9,002,879  00 


Property  Account : 

Cost  of  properties  owned  and  operated  by  the 


Company $9,933,783  76 

Less  reserve  for  depreciation 1,750,851  79 


Investments : 

Stocks  of  other  Companies 

Future  Sinking  Fund  : 

Bonds  ($45,500)  purchased  for  future  requirements. 


Current  Assets : 

Cash  on  hand  and  in  Banks $25,518  13 

Accounts  receivable 449,783  07 

Materials  and  supplies 224,749  71 

Items  in  suspense 72,362  43 


Deferred  Charges  to  Operation  : 
Insurance  and  other  prepaid  items . 


,182,931  97 
1,245  00 
41,870  98 


772,413  34 
4,417  71 


$9,002,879  00 


Income 


Operating 

after 

Other 

Total 

1923 

Depreciation 

$333,354 

$13,967 

$347,320 

1924  . . 

404,388 

16,484 

420,872 

1925... 

371,710 

12,251 

383,961 

1926... 

426,026 

9,938 

435,964 

COMPARATIVE  STATEMENT. 


Dividends 

Bond  Income  Tax 

Interest  and  Others  Preferred  Common 


$183,504  

180,600  $130,000 

177,529  33,000 

174,329  20,000 


$70,000 

70,000 

70,000 

70,000 


Amount 
applicable 
to  previous 
Year 


Profit  and  Loss 


Year  Total 

$93,816  $651,222 

40,272  691,494 

103,432  794,926 

130,646  925,572 


$30,000 
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Net  Income  from  operations  for  the  year,  after  providing  for  depreciation, 
amounts  to  $426,026.41.  Income  derived  from  other  sources,  $9,938.15, 
makes  the  total  net  income  $435,964.56. 

Interest  on  First  Mortgage  and  Refunding  Mortgage  Bonds  for  the 
year  absorbed  $174,329 .16. 

An  appropriation  of  $20,000  has  been  made  fpr  United  States  Income 
Tax. 

Provision  has  been  made  for  the  Preferred  Stock  dividend  for  the 
year,  amounting  to  $70,000.00,  and  a dividend  on  the  Common  Stock, 
amounting  to  $30,000.00,  paid  January  15th,  1927. 

The  Balance  of  $141,635.40  has  been  added  to  Surplus  Account,  which 
has  been  carried  forward  at  $925,572.34. 


-YEAR  ENDED  DECEMBER  31st,  1926. 

The  amount  of  First  Mortgage  Bonds  outstanding  was  reduced  during 
the  year  by  the  sum  of  $66,500,  in  compliance  with  the  terms  of  the  Trust 
Deed. 

The  Current  Assets  at  December  31st,  1926,  including  Bonds  purchased 
for  future  requirements  of  the  Sinking  Fund  amount  to  $814,284.32  as 
against  $702,298.31  the  previous  year.  Current  Liabilities  stand  at 
$426,139.99,  as  compared  with  $336,618.57  a year  ago.  The  net  working 
capital  of  the  Company,  has  thus  been  increased  by  $22,466.59,  and 
now  amounts  to  $388,144.33. 

During  the  year  there  was  expended  on  Capital  Account  the  sum  of 
$158,044.82,  represented  for  the  most  part  by  additions  to  plant  and  equip- 
ment in  the  Power  and  Lighting  Division. 


HISTORY 

The  Company  owns  and  operates  electric  lighting  and  po  wer  distribution 
systems  in  San  Juan,  the  capital  and  largest  city  of  Porto  Rico,  and  the  prin- 
cipal municipalities  in  the  eastern  section  of  the  island  ineluding'San  Turce, 
RioPiedras,  Fajardo  Caguas,  Humacao,  Bayamon,  Yega  Baja.Comerio  and 
Manati.  The  combined  population  served  is  approximately  300,000.  The 
Company  also  operates  the  entire  tramway  system  in  San  Juan  and  subui’bs, 
together  with  a steam  rail-way  connecting  the  terminus  of  this  tramway  at 
Rio  Piedras  with  Caguas,  18  miles  distant.  The  total  number  of  its  light  and 
power  customers  exceeds  32,700. 

The  Company  owns  hydro-electric  plants  having  a combined  installed 
capacity  of  approximately  10,600  horse-power,  together  with  an  auxiliary 
steam  plant  having  a capacity  of  4,000  horse-power. 

Light  and  power  franchises  in  San  Juan,  San  Turce  and  Rio  Piedras  are 
perpetual.  Water  power,  steam  railway  and  other  electric-light  franchises 
extend  for  99  years  from  1906. 


Highest  and  Lowest  Ppiees  of  Bonds 


Bonds— 5% 


TORONTO. 

MONTREAL. 

1923 

| 1924 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High  Low 

High 

Low  Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High 

Low  Sales 

High 

Low  Sales 

January 

. 84 

84 

84  684 

February.. . . 

N 

’70' 

’76' 

$10 

March 

84  j 

"|4£ 

85'  85 

69} 

69| 

14 

April 

May 

84 

88 j 86| 

90’ 

'66'  $1,666 

June 

July 

August 

’83' 

"83 

87t  'm 

89} 

’89}  $1,500 

September.. 

.’  84 

84' 

'85' 

"85 

89 

89  500 

October 

November . . 
December.. . 

*'  '« 

89 

89  1,000 

Sales 

. $1,500 

$4,000 

$500 

$1,000 

$15,660 

$3000 

Bonds — Listed  on  London  Stock  Exchange. 
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Highest  and  Lowest  Prices  of  Shares 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November  — 

December 

Sales 

Dividends 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

Hih 

Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

S” 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

35 

32 

281 

30 

40 

37 

30 

291 

26 

25 

191 

401 

351 

411 

40 

414 

40 

35 

35’ 

33 

35 

46 

38 

30 

291 

25 

25 

24 

18 

42 

39 

46 

41 

425 

40 

36 

251 

251 

33 

32 

45 

42 

30 

25 

30 

22 

20 

18 

40 

371 

47 

431 

391 

38 

35 

33 

45 

43 

30 

25 

271 

25 

201 

20 

40 

39 

43 

411 

345 

28' 

25j 

33 

321 

35 

331 

45 

44 

27 

25 

25 

20 

20 

17 

421 

39 

421 

41 

315 

29 

29 

26 

25 

50 

35 

441 

40 

27 

26 

201 

20 

26 

201 

46  § 

42 

43 

43 

270 



28 

28 

25 

25 

45 

441 

261 

251 

18 

15 

29 

26 

461 

45 

431 

431 

43| 

220 

37 

29 

16 

15 

30 

28 

46 

45 

44 

112 

36J 

361 

25' 

24 

'46' 

'l6‘ 

'35' 

35 

'261 

261 

15 

15 

31 

30 

46 

451 

44 

44 

352 

'30 

25 

241 

241 

39 

39 

35 

35 

27 

26 

15 

15 

37 

32 

441 

41 

431 

411 

204 

24 

24 

38 

35' 

35 

35 

26 

26 

15 

15 

38 

36 

41 

38 

49§ 

43 

2,179 

956 

' 627 

231 

895 

23 

35  36 

3,790 

3 

1,430 

4 

27  251 

1,740 

Passed 

16  15 

1,640 

361  36 

4,769 

41  40 

7,559 

56 

461 

7,025 

1,269 

High 

61 

70f 


Low  Sales 
59  444 

591  449 

691  10 


LISTED  in  Montreal— Transactions  will  be  found  in  Tables  in  front  of  this  Volume. 


PREFERRED— 73;  Cum. 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 


High  Low 


1921 


High  Low 
70  64 

78  71 

76  70 

81°  76 

79  75J 

781  75 


1922 


High  Low 
70  70 

75  72 

70  70 

74  70 

76  76 


77*  77 

80  77 

78  771 

208 

7 


High  Low 
691  66 


High  Low 
88  84 

90  85 

911  89 

90  86 


High 

89 

91 


92 

1,378 

7 


LONDON— Preferred  shares  are  quoted  “ Unofficial 


Capital  Stock— Preferred— Issued  previously  to  1913. 

—Issued  during  1913 

—Issued  during  1914 


3500,000 

327,400 

172,600 


31,000,000 
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PREMIER  GOLD  MINING  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Province  of  British  Columbia.) 

Head  Office— Vancouver,  B.C.  Mines— Premier,  B.C.  (Salmon  River  District). 

Directors — R.  W.  Wood,  President,  Vancouver,  B.C.  ; H.  A.  Guess,  Vice-Pres.,  New  York  ; M.  C.  Keith,  Vice-Pres.,  New  York ; 

J.  F.  Belford,  New  York  ; Edward  D.  Untermyer,  New  York  ; W.  R.  Wilson,  Fernie,  B.C. ; W.  E.  Bennett,  New  York. 

Managing  Director—  H.  A.  Guess. 

Treasurer — J.  C.  Emison,  120  Broadway,  New  York.  Comptroi  uer — L.  A.  Chapin,  New  York.  Secretary— Geo.  A.  Brockington,  New  York. 

Manager— D.  L.  Pitt,  Premier,  B.C. 

December  31st,  1926. 

Capital  Stock  Authorized  $5,000,000  Outstanding1  $5,000,000  Shares  $1  each. 


LIABILITIES 

Capital  Stock  (Par  Value) $5,000, 000  00 

Capital  Surplus . ; 1,216,829  84 

Surplus  from  Appreciation 4,000,000  00 

$10,246,829  84 

Less  : Capital  Distribution 4,816,886  53 

Balance  (Par  Value  $5,000,000.00) 

Current  Liabilities : 

Current  Accounts  Payable $162,975  31 

Distribution  No.  21  payable  Jan.  5th 400,500  00 

Accrued  Taxes  not  yet  paid 203,629  39 

Workmen’s  Compensation  Reserve _ 

Total  Liabilities jj 

SUMMARY  OF  INCOME 
Value  of  Ore  sold : Liquidations  received $3,318,464  31 


DECEMBER  31st,  1926. 

ASSETS. 

Mining  Property,  Buildings  and  Equipment,  re- 
valued.. .... $11,703,960  ! 

Less:  Depletion  and  Depreciation 7,520,499  ( 


$5,429,943  31 


$6,198,163  45 


Investment  in  Capital  Stock  of  B.C.  Silver  Mines,  Limited 

562,844  shares  at  cost 

Current  Assets : 

Cash $1,148,323  73 

Accounts  Collectible 61,449  39 

Ore  sold,  in  Process  of  Liquidation 463,567  92 

Materials  and  Supplies — 211,743  74 


1,183,461  91 
129,616  76 


Total  Assets. 


Liquidations  not  received. 


Operating  and  Miscellaneous  Expenses. 


AND  PROFIT  AND  LOSS  ACCOUNT— YEAR  1926. 

* Distributions  to  shareholders  authorized  this  year : 

Payable— April  3, 1926 $101,250  00 

July  3, 1926 399,687  50 

Oct.  4,  1926 399,500  00 

Jan.  4, 1927 400,500  00 


Total  Earnings  1 — $2,211,490  13 

Deduct : 

Administrative  Expenses $ 6,809  13 

Taxes  (Income  Taxes  Estimated)  193,016  73 

Depreciation : 193,964  17 

Depletion 1,020,572  82 

: 1,414,362  85 


Balance  of  Profits  available  for  Dividends $797,127 


Accrued  from  Earnings  (See  P & L Account) $797,127  ! 

Return  of  Capital  accrued  through  the  Reserve 
Accounts  set  up  for  Ore  Depletion  and  De- 


DISTRIBUTIONS  TO  SHAREHOLDERS. 


1921- March  31st.. 

Dec  31st 

1922—  March  30th. 
June  29th. . 


1923 —  Jan'y  3rd 
April  4th  . 
July  5th... 
Oct  5th  .. . 

1924—  Jan’y  3rd  . 
April  5th  . 
July  2nd  . 


$300,000  (Stock 
423,500 
516,125 

757.000 

750.000 

750.000 

510.000 

409.000 

409.000 

410.000 

409.000 

406.000 


Oct  3rd  400,000 


1925—  Jan  y 5th  500,000 

April  3rd 400,000 

July  3rd 400,250 

Oct.  3rd 400,125 

1926—  Jan’y  4th 400,000 

April  3rd 401,250 

July  3rd 399,687.50 

Oct.  3rd 399,500 

1927—  Jan’y  4th 400,500 

$10,150,937.50 


Annual  meeting,  first  week  in  March. 

Dividends — Distributions  to  Shareholders— See  above. 


Transfer  Agents 


i — Toronto  General  Trusts  Corporation,  Vancouver, 
— D.  A.  Crockett,  120  Broadway,  New  York. 

L.  A.  Chapin,  120  Broadway,  New  York. 
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ORE  RESERVES. 


In  previous  annual  reports,  a fairly  complete  description  was  given  of 
the  Company’s  properties,  their  location,  and  of  the  mining,  milling  and 
power  plants,  and  the  aerial  tramway  equipment  leading  from  the  mine  to 
the  loading  wharf  at  tidewater. 

During  the  past  year,  the  Company,  through  its  engineers,  examined 
various  mining  properties  in  the  Salmon  River  District  and  others  nearby, 
and  as  a result  took  options  upon  four  different  groups  of  undeveloped  or 
slightly  developed  mining  properties . The  option  upon  one  of  these  groups 
was  dropped  after  a fair  amount  of  exploratory  work  had  been  done  thereon, 
and  the  properties  covered  by  the  other  three  options,  which  were  taken 
late  in  the  year,  will  be  investigated  more  fully  in  the  Spring  when  the 
snow  disappears . 

The  enlargement  of  the  mill,  mentioned  in  the  1925  report,  was  com- 
pleted in  March  1926,  thus  bringing  the  milling  capacity  up  to  400  tons 
daily.  Under  the  present  milling  system,  a very  clean  table  concentrate 
is  made  and  from  the  slimes  and  reground  table  tailings  a flotation 
concentrate  is  recovered,  thus  producing  a final  tailing  so  low  in  value  that 
cyaniding  with  its  attendant  expense  has  been  rendered  unnecessary. 

Arrangements  at  the  plant  were  also  made  to  permit  shipping  to  the 
smelter  all  concentrates  in  bulk,  thus  doing  away  with  the  considerable 
expense  of  sacking. 

In  the  last  annual  report  mention  was  made  of  considerable  exploratory 
work  that  had  been  carried  on  by  the  Company  to  investigate  the  ore 
possibilities  along  the  main  northeastern-southwestern  ore  zone  to  the 
southwestward  of  the  mine  workings,  and  also  the  ore  possibilities  in  the 
vein  of  northwestern  strike  which  intersects  the  main  zone,  and  the  similar 

Sossibilities  at  depth  of  the  various  surface  showings  upon  the  Pictou  and 
ascade  Falls  No.  8 claims,  lying  south  of  the  main  workings.  It  was 
made  clear  in  the  last  annual  report  that  such  explorations  looking  toward 
the  discovery  of  new  orebodies  were  unsuccessful,  and  they  were  similarly 
unsuccessful  during  1926. 

A fair  tonnage  of  moderate  grade  ore,  in  addition  to  the  known  ore 
reserves  at  the  end  of  1925,  was  opened  up  during  the  past  year.  Part  of 
this  new  tonnage  was  developed  in  the  course  of  the  stoping  operations 
and  the  cross-sectioning  by  flat  diamond  drill  holes  that  was  carried  on  in 
connection  therewith,  which  extended  the  ore  limits  to  greater  widths  than 
previously  estimated  and  in  certain  cases  picked  up  small  new  orebodies 
chiefly  in  the  hanging  wall  section  of  the  main  zone.  A further  increase  in 
tonnage  resulted  from  the  extension  of  the  5th  level  northeastward  some 
700  ft.  along  the  main  zone.  The  5th  level  itself  appears  to  be  definitely 
below  the  horizon  of  profitable  values,  because,  such  ore  of  commercial  grade 
as  was  encountered  in  driving  the  5th  level  along  the  main  zone,  was 
occasional  and  in  small  non-mineable  bunches.  Raises  put  up  from  the  5th 
level  have  shown  that  the  bottom  of  the  pay  ore  is  about  100  ft.  above  the 
5th  level,  that  is  to  say  160  ft.  below  the  4th  level,  and  the  present 
estimate  of  ore  below  the  4th  level  is  approximately  160,000  tons  averaging 

PROPERTIES 

The  Premier  property,  comprising  19  mineral  claims  and  fractions  is 
located  in  British  Columbia,  adjoining  and  just  to  the  Northeast  of  the 
International  Boundary  Line  between  Alaska  and  British  Columbia,  and  is 
distant  about  1U  miles  almost  due  North  from  the  town  of  Hyder,  Alaska, 
which  with  the  adjoining  town  of  Stewart,  B.C.  on  the  Canadian  side  of 
the  line,  is  located  at  the  head  of  the  Portland  Canal. 

In  addition  the  Premier  Company  owns  some  mining  claims  which 
adjoin  its  main  property  to  the  Eastward  and  it  also  owns  542,469  shares  out 
of  a total  authorized  issue  of  1,500,000  shares  of  the  B.C.  Silver  Mines,  Ltd., 
which  latter  Company  owns  a number  of  mining  claims  both  to  the  North 
and  South  of  the  Premier  Group. 

The  Premier  property  is  equipped  with  an  excellent  mining  plant,  a 
concentration  mill  of  about  12,000  tons  monthly  capacity  and  an 
aerial  tramway  whose  upper  terminal  is  alongside  the  mill,  and  whose  lower 


0.40  ozs.  gold  and  3.2  ozs.  silver.  This  tonnage  may  quite  possibly  be 
increased  somewhat  by  the  development  work  of  1927,  more  particularly  as 
its  width  may  prove  greater  than  the  20  ft.  estimated. 


A Summary  of  mining  operations  for  1926,  also  for  comparison,  those  of 
1925,  is  as  follows  : 


1926 

Diamond  Drilling  (feet) 9,409 

Development  Drifts  and  Raises  (feet) 8,691 

Total  Diamond  Drilling  to  Date  (feet) 74,491 

Total  Underground  Workings,  (Drifts,  Cross- 
cuts, Raises)  (feet) 4 1 ,64 1 

Ore  Mined  (dry  tons) 230,987 

Ore  Milled  (dry  tons) 122,152 

Ore  Shipped  to  Tacoma  (dry  tons) 74,361 

Ore  Shipped  to  Granby  (dry  tons) 34,474 

Table  Concentrates  Shipped  (dry  tons) 3,293 

Flotation  Concentrates  Shipped  (dry  tons) 16,704 

Precipitates  Shipped  to  Selby  (tons) — 

Ounces  Gold  Produced 126,324 

Ounces  Silver  Produced 3,187,618 

Pounds  Lead  Produced 492,320 

Broken  Ore  Reserve,  December  31st,  (tons).. . . 337,087 

Ore  Broken  During  Year  (tons) 324,563 

Average  Price  Silver  (per  ounce) 62.107c 


1925 

13,500 

5,684 

65,082 

32,950 

168,557 

55,704 

89,219 

23,634 

1,328 

5,029 

7.95 

119,725 

2,559,192 

870,971 

243,511 

264,188 

69.06c 


The  estimated  ore  reserves  as  at  December  31st,  1926  are  as  follows  : 

Ore  broken  in  stopes  337,087  tons  averaging  0.54  ounces  gold  and  13.32 
ounces  silver.  With  gold  at  $20  per  ounce  and  silver  at  50c  per  ounce,  this 
represents  a gross  value  of  $17.46  per  ton. 

Assured  and  probable  unbroken  ore  down  to  the  5th  level  of  the  present 
mine  workings  461,182  tonsaveraging  0.43  ounces  gold  and  6.89  ounces 
silver.  With  gold  at  $20  per  ounce  and  silver  at  50c  per  ounce,  this  repre- 
sents a gross  value  of  $12.04  per  ton. 

The  total  of  the  above  estimates  of  broken  and  unbroken  ore  reserves, 
down  to  the  5th  level  of  the  present  mine  workings  is  798,269  tons, 
averaging  0.48  ounces  gold  and  9.60  ounces  silver.  With  gold  at  $20  per 
ounce  and  silver  at  50c  per  ounce,  this  represents  a gross  value  of  $14.40 
per  ton . 

In  view  of  the  lower  prices  of  silver  during  the  past  several  months, 
the  price  of  silver,  in  computing  value  of  present  reserves  is  conservatively 
taken  at  50c  per  ounce  instead  of  60c  as  in  previous  years. 

For  purposes  of  comparison  the  ore  reserves  as  given  in  the  last  annual 
report  as  of  December  31st,  1925,  including  the  ore  Indicated  below  the  4th 
level,  were  : 705,995  tons  averaging  0.534  ounces  gold  and  11.82  ounces  silver 

AND  PLANT. 


terminal  ends  in  a 1,500  ton  ore  bunker,  divided  for  first  class  and  second 
class  ores,  and  concentrates  at  deep  tide  water  at  Stewart,  B.C'.,  the  tram- 
way being  approximately  12  miles  long,  which  is  one  of  the  longest,  if  not 
the  longest,  tramways  for  ore  in  existence.  The  tramway  has  a capacity 
of  around  10,000  tons  monthly. 


The  Premier  is  equipped  with  a water  power  plant,  developing  around 
900  H.P.  during  the  months  of  May  to  November,  inclusive,  and  during 
winter  months  from  December  1st  to  May  1st,  the  water  power  is  variable, 
dropping  to  as  low  as  200  H.P.  during  very  cold  weather,  and  the  power 
during  these  months  is  supplemented  by  semi-Diesel  engines,  the  oil  being 
pumped  from  tank  steamer  at  Stewart  to  storage  tank  above  the  lower 
terminal  of  the  tramway,  tbence  transported  in  drums  over  the  tramway, 
and  distributed  by  tank  and  pipes  from  the  upper  terminal  to  engines. 


732  THE  PREMIER  TRUST  COMPANY 

Incorporated  by  Special  Act  of  the  Parliament  of  Canada,  1913. 

Head  Office— 128  Richmond  Street,  London,  Ont.  Branch  Office— 32  London  Street  W.,  Windsor,  Ont. 

Directors— James  Gray,  President,  London,  Ont. ; Dr.  W.  J.  Stevenson,  1st  Vice-President,  London,  Ont. ; Walter  Bong,  2nd  Vice-Pres.,  Windsor,  Ont.; 

A.  M.  Hamilton,  London,  Ont. ; John  Dearness,  London,  Ont. ; Lt.-Col.  A.  A.  Campbell,  London,  Ont. ; Lt.-Col.  Wm.  Spittal,  London,  Ont. ; 
A.  W.  Peene,  Hamilton,  Ont.;  Wm.  Heaman,  London,  Ont,.:  H.  Lendon,  Leamington.  Ont.;  M.  McGugan,  Strathroy,  Ont.; 

John  D.  Anderson,  Windsor,  Ont.;  Lt.-Col.  W.  G.  Coles,  London  ; W.  R.  Roome,  London,  Ont.;  F.  G.  McAlister,  London. 

General  Manager— A.  A.  Campbell  Secretary-Treasuker— William  Spittal 

December  31st,  1926.  Capital  Authorized,  $1,000,000.  Subscribed  $300,000.  Paid  up  $160,000  Shares  $100  each 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES 

Liabilities : 

Capital  Stock  Subscribed $300,000  00 

Capital  Stock  fully  paid $100,000  00 

Capital  Stock  partly  paid 60,000  00 

Reserve  Fund 

Undivided  Profits 

Due  banks 

Guaranteed  Trust  Account : 

Trust  Funds  for  Investment 

Estates,  Trusts  and  Agency  Accounts ; 
Estates,  Trusts  and  Agency  Accounts 


$160,000  00 
15,000  00 
561  25 


$175,927  94 
•142,479  44 
745,091  65 


$1,063,499  03 


ASSETS 

Mortgages  : 

Principal $121,558  39 

Interest 3,632  62 


Loans  on  Company’s  own  Stock. 

Stocks  owned 

Bonds  owned 

Stocks  and  Bonds  Collateral 

Accrued  Interest 

Other  Assets 

Cash  in  Bank 


Guaranteed  Trust  Account : 

Mortgages : 

Principal $139,113  80 

Interest 2,267  20 


i.191  01 
Nil 

>,210  00 
',742  49 
978  35 
179  44 
S.989  45 
>,637  20 


Estates,  Trusts  and  Agency  Accounts : 

Funds  and  Investments $732,314  10 

Cash  in  hand  and  banks 12,777  55 


745,091  65 


$1,063,499  03 


REVENUE  ACCOUNT 


Expenses,  including  printing,  advertising,  rents,  agents’ com- 
missions, salaries,  auditing,  travelling  expenses 

Dividends 

Interest — guaranteed  investment  receipts ., 

Taxes— Municipal i 

Taxes— Provincial 

Taxes— Dominion 

Written  off 

: at  credit 


Balance  brought  forward. 
Interest,  compensation,  fe< 


; and  vault  rents  . 


$26.133  01 


Annual  meeting1— Third  Wednesday  in  February.  Transfer  Office— Company’s  Office,  London,  Ont,  T , , . , 

Dividends— 5£%  per  annum,  payable  June  30th  and  December  31st.  Increased  from  4%  to  5%  from  Jan.  1st.  1920.  Increased  to  o|% from  July  1st, 1922. 
Auditor — Wm.  C.  Benson,  C.A.,  and  W.  B.  Wortman.  Net  Earnings — 1920,  5.81% ; 1921,  5.50%  ; 1922,  6.58%  ; 1923,  6.24%  ; 1924,  6.15% ; 1925,  5.33%;  1926,  5.36%. 
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PRESSED  METALS  OF  AMERICA,  INC. 

(Incorporated  under  the  Laws  of  the  State  of  Delaware,  U.S.A.) 

Head  Office— Port  Huron,  Mich.  Plant— Marysville,  Mich. 

Directors— J.  W.  Leighton,  President,  Port  Huron,  Mich.;  C.  C.  Peck,  Chairman,  Port  Huron,  Mich. ; Avern  Pardoe,  Vice-Pres.,  Toronto,  Ont. 

H.  L.  Nussbaum,  Toronto,  Ont. ; S.  Goldsmith,  New  York  ; M.  Rosenberg,  New  York ; A P.  Holden,  Toronto. 


Ass’t  Secretary— H.  L.  Nussbaum. 

Shares 
$100  each. 

100  each. 

Have  priority  as  to  return  of  capital  of  105,;  and  accrued  aivi- 


Januapy  1,  1927  Secretary-Treasurer— W.  Dalziel. 

Authorized  Paid-up 

Capital— Common  $7,500,000  $2,213,100 

—Preferred  500,000  319,500 

7%  Cumulative.  Non-participating.  Accrues  from  January  1st,  1927.  . 

dends  except  in  the  case  of  involuntary  liquidation  then  at  100  and  accrued  dividends.  Redeemable  in  whole  or  in  part  (by  lot  or 
pro  rata)  on  three  months’  notice  at  105  and  dividends.  If  holders  fail  to  present  their  certificates  within  15  days  after  the  date  set  for 
redemption,  the  Corporation  have  the  right  to  deposit  the  redemption  price  with  any  bank  or  trust  company  in  the  U.S.  in  trust  forthe 
holders  and  the  liability  of  the  Corporation  shall  thereupon  cease.  The  Corporation  may  at  any  time  purchase  shares  for  cancellation 
in  the  open  market  at  a price  not  exceeding  105,  dividends  and  costs.  Convertible  share  for  share  into  Common  up  to  and  including 
June  30,  1935,  unless  previously  called  for  redemption  in  which  event  the  holder  shall  have  three  months  from  date  of  call  to  tender  for 
conversion.  Has  no  voting  power  unless  dividends  are  11%  in  arrears  or  in  case  of  a special  meeting  called  to  authorize  additional 
Preferred  Stock,  ranking  in  priority  or  “pari  passu”  with  the  existing  Preferred  Stock.  No  cash  dividends  on  Common  shall  be  paid 
during  the  years  1927  to  1929  inclusive  unless  the  Corporation  has  a surplus  of  undivided  profits  over  such  dividends  sufficient  to  pro- 
vide for  dividends  on  Preferred  for  a full  period  of  two  years,  this  restriction  shall  not  preclude  the  pay  ii 


ing  of  stock  dividends  on  Common. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Current- 

Accounts  payable 

Accrued  Taxes,  Insurance,  Wages,  etc 


$16,155  66 
9,183  51 


$13,16101 
3,291  62 

Reserve  : 

Cash  Consideration  and  Expenses,  Pressed  Metals  of  Canada, 

Purchased  Assets 

CAPITAL 

Shareholders— 

Preferred  shares— fully  paid $ 319,500  00 

Common  shares— fully  paid 2,213,100  00 

. $2,532,600  00 

Surplus  145,757  02 


ASSETS 

Active- 

Cash  * 

Short  time  marketable  securities 

Accounts  receivable 

Prepaid  Insurance 

Seasoned  Land  Contracts 

Inventories— 

New  Metals 

Products— finished  and  in  process 

Supplies 


25, 952  . 

6i  : 
85,585  i 

13,503  I 
28,790 
5,821  : 


Inactive— 

Detroit  Land  (held  for  sale) - • 19.520 

Land  and  Buildings 262,606 

Machinery  and  equipment 311,539 


1 Depreciation  Reserve 


Deferred — 

Organization  and  Development * 

Patent  rights 1,906,934  ! 


PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDED  31st  DECEMBER,  1926. 


Depreciation  charges. 
Surplus 


$44,396  21 
145,757  02 

$190,153J3 


Consolidated  Surplus  as  at  31st  December,  1925,  less  $12,780.00 

dividends  paid  by  the  Pressed  Metals  of  Canada $62, 060  64 

Profit  from  operating  127,587  59 

$190,153  23 


Financial  Year  now  ends  December  31st. 

Annual  meeting,  4th  Saturday  in  March. 

Dividends  -Preferred — 7%  per  annum,  payable  1st.  Jan.,  Apr.,  July,  Oct. 


Transfer  OfTIee— Toronto  Agency  Company,  Limited,  Toronto. 
Registrar— Toronto  Agency  Company,  Limited,  Toronto. 
Auditors— Parker,  Davidson  & Elsholz,  Detroit,  Mich. 


734  PRESSED  METALS  OF  AMERICA,  INC.— Continued. 


PARTICULARS  OF  RE-ORGANIZATION  AS  AUTHORIZED  BY 
SHAREHOLDERS,  SEPTEMBER  25th,  1926. 

The  Pressed  Metals  Company  of  Canada  Limited  (hereinafter  referred 
to  as  the  Canadian  Company)  shall  sell,  assign,  transfer  and/or  surrender 
to  American  Bushings  Corporation  (hereinafter  referred  to  as  the  American 
Corporation)  all  its  undertaking,  assets  and  goodwill,  including  all  the  shares 
(preferred  and  common)  in  the  capital  stock  of  the  American  Corporation 
held  or  controlled  by  the  Canadian  Company,  and  shall  release  and  cancel 
all  contracts,  loans,  indebtedness  or  other  obligations  now  existing  between 
the  two  companies  in  consideration  of  (1)  an  amount  of  7 per  cent.  Cum- 
ulative Preferred  Shares  of  $100  each  of  the  American  Corporation  sufficient 
to  permit  the  distribution  thereof  among  the  holders  of  the  8 per  cent. 
Cumulative  Preference  Shares  of  the  Canadian  Company  in  the  ratio  of  1} 
Preferred  Shares  of  the  American  Corporation  for  each  Preference  Share 
of  the  Canadian  Company  held  ; (2)  one  dollar  in  United  States  funds  in 

cash  in  respect  of  each  Preference  Share  of  the  Canadian  Company  held  in 
lieu  of  an  adjusting  dividend  ; (3)  an  amount  of  Common  Shares  of  $100 
each  of  the  American  Corporation  sufficient  to  permit  the  distribution  there- 
of among  the  holders  of  Common  Shares  of  $100  each  of  the  Canadian  Com- 
pany in  the  ratio  of  1 Common  Share  of  the  American  Corporation  for 
each  Common  Share  of  the  Canadian  Company  held  ; (4)  the  assumption 
by  the  American  Corporation  of  all  expenses  of  carrying  this  scheme  of 
arrangement  into  effect  and  all  debts,  liabilities,  contracts,  engagements 
and  obligations  of  the  Canadian  Company  whatsoever  except  the  liability 
of  the  Canadian  Company  to  its  shareholders  in  respect  of  their  ^sharehold- 
ings and  claims  for  arrears  of  dividends  and  accruing  dividends  on  the 
Preference  Shares. 


HISTORY 

The  Pressed  Metals  Company  of  Canada  had  a plant  at  Toronto  but 
towards  the  end  of  1924  manufacturing  was  discontinued  and  all  equipment 
was  sold  or  transferred  to  the  American  Bushings  Corporation.  The 
Company  owned  all  the  capital  stock  of  American  Bushings  Corporation, 
incorporated  under  the  laws  of  Delaware. 

On  September  25,  1926,  shareholders  authorized  the  sale  to  the  Ameri- 
can Bushings  Corporation  (now  Pressed  Metals  of  America,  Inc.)  all  its 
undertaking,  assets  and  goodwill , including  all  its  shares  in  the  capital  stock 
of  American  Bushings  Corp.,  held  by  Pressed  Metals  of  Canada  in  con- 
sideration of  an  amount  of  7%  Preferred  and  Common  shares  and  two 
dollars  in  cash  in  respect  of  each  Preference  Share  of  the  Canadian  Com- 
pany held.  For  full  particulars  see  Vol,  XXVII. 

The  plant,  situated  at  Marysville,  Mich.,  manufactures  brass  and 
bronze  bushings,  etc. 


January 

February 

March 

April 

May — 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 


Highest  and  Lowest  Prices  of  Stock 
The  Toronto  Curb 

THE  PRESSED  METALS  COMPANY  OF  CANADA 


High  Low 


33  35 

7,154  ' 
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PRESSED  METALS  OF  AMERICA,  INC. 
TORONTO.— Listed  January  7,  1927. 


1927 


High  Low 
36J  34 

38f  37 

40  39 

46}  39 

46}  42 

45  . 40 


Sales 

166 

220 


High  Low  Sales 


PREFERRED 


THE  PRESSED  METALS  COMPANY  OF  CANADA. 


Operating 

Profit 

$103,244+ 


Reduction  in 
Metal  Invest.  Depreciation 

$47,173 

$22,773  50,975 


COMPARATIVE  STATEMENT 


Income 

Taxes 

$7,331 

Not 

shown 

separately 


1 Profit  on  land  sold  and  minor  adjustments. 


Profit  and  Loss 
Year  Total 

$25,782+  $182,617 

124,492-  39,5381 

* 18,587  I 
17,221+  75,346 


PRICE  BROTHERS  & COMPANY,  LIMITED.  Ttfo 

(Incorporated  October,  1920,  under  the  Stock  Companies  Incorporation  Act  of  the  Province  of  Quebec.) 

Head  Office— 56  St.  Peter  Street,  Quebec,  Can. 

Directors— John  H.  Price,  Pres.,  Quebec  ; Geo.  H.  Thomson,  Vice-Pres.,  Quebec;  J.  M.  McCarthy,  Vice-Pres.,  Quebec;  Sir  Keith  W.  Price,  London  ; 

Wm.  S.  Hofstra,  New  York  ; Sir  Ion  Hamilton  Benn,  Bart.,  London  ; Sir  Herbert  S.  Holt,  Montreal ; A.  J.  Price,  Quebec ; 
H.  E.  Price,  Quebec  ; J.  Leonard  Apedaile,  Quebec ; A.  C.  Price,  Kenogami,  Quebec  ; Hartland  B.  MacDougall,  Montreal ; 
A.  J.  Brown,  K.C.,  Montreal;  V.  M.  Drury,  Montreal;  G.  G.  Allen,  New  York. 

Secretary-Treasurer— Henry  E.  Price. 

February  28th,  1927.  Authorized  Issued  Shares 

Capital— Common  $50,000,000  $42,683,200  $100  each 

Preferred— Cumulative,  Redeemable,  Sinking  Fund  10,000,000  7,000,000  100 

Preferred  as  to  capital  and  dividends  and  entitled  to  a fixed  cumulative  dividend  at  the  rate  of  6}%  per  annum,  payable  quarterly,  on  the  1st  days  of 
January,  April,  July  and  October.  The  dividend  is  cumulative  from  January  1st,  1925.  The  stock  is  redeemable  in  whole  or  in  part  on  60  days’ notice, 
at  the  option  of  the  Company,  at  105  and  accrued  dividend  on  or  before  January  1st,  1935,  and  thereafter  at  103  and  accrued  dividend, 
and  in  the  event  of  liquidation  or  voluntary  winding  up,  will  be  payable  at  the  price  then  payable  on  redemption.  Stock  is  non-voting,  except  in  the 
event  that  and  so  long  as  there  shall  be  any  default  in  the  payment  of  two  consecutive  quarterly  dividends. 

Sinking;  Fund— Commencing  March  1st,  1923,  and  annually  thereafter,  not  less  than  2%  of  the  largest  amount  of  Preferred  Stock  which  shall  have 
been  issued  to  be  used  for  the  purchase  of  Preferred  Stock  in  the  open  market  at  not  more  than  the  then  redemption  price  or  by  lot 
at  the  redemption  price. 

—Not  entitled  to  vote  at  any  special  or  ordinary  shareholders’  meeting  except  when  and  so  long  as  two  consecutive  dividends  are  in 
arrears  except  in  regard  to  such  matters  as  may  affect  the  privileges  of  Preferred  holders. 

COMPANY— Incorporated  October,  1920. 

Common  Preferred 

Capital  Stock— Paid  to  Company— Incorporated,  1904  $37,671,000  

—Allotted  to  a Syndicate  acting  for  the  shareholders.  5,000,000  

—Allotted  at  par,  for  cash 12,200  

—Issued 1924 $7,000,000 


$42,683,200  $7,000,000 


Bonds— Series  A— Authorized  $25,000,000  Issued  $15,000,000  Redeemed  $355,000  Outstanding  $14,645,000  $500,  $1000  each. 

—6%,  First  Mortgage,  20-year,  Sinking  Fund,  Gold. 

—Dated  '1st  February,  1923.  Due  1st  February,  1943.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  in  gold  at 
Montreal,  Toronto,  Quebec,  New  York  and  London.  Coupon  but  may  be  registered  as  to  principal.  Coupon  bonds  in  denominations  of  $500 
and  $1,000.  Registered  bonds  of  $1,000  or  multiples  thereof. 

—The  remaining  authorized  bonds  may  be  issued  for  50%  of  such  cost  or  fair  value,  but  only  when  net  earnings  for  each  of  the  two  preceding 
years  shall  have  been  not  less  than  three  times  the  annual  interest  on  bonds  outstanding,  including  those  to  be  issued. 

— Secured  by  first  mortgage  upon  the  real  and  immovable  property  of  the  Company,  including  its  Kenogami  paper  mill,  its  plants,  buildings, 
saw-mills,  water  power  developments  and  freehold  lands.  The  trust  deed  securing  the  bonds  constitutes  a lien  upon  the  Company’s  leases  on 
timber  limits.  Also  secured  by  a floating  charge  upon  the  liquid  assets  of  the  Company.  All  future  physical  property  acquired  with  the 
proceeds  of  the  bonds,  subject  to  the  lien  of  the  trusts  deed,  also  all  shares,  stocks,  bonds,  debentures  and  other  securities  of  its  subsidiary, 
the  Jonquiere  Pulp  Company.  No  additional  shares  or  securities,  except  for  pledge  with  the  Trustee  as  further  security  of  the  bonds,  may  be 
issued  by  its  subsidiary  company. 

—May  be  redeemed  at  107}  on  or  before  Feb.  1st,  1933 ; 106}  if  redeemed  August  1,  1933.  or  February  1st,  1934 ; 106  if  redeemed  August  1st,  1934,  or 
February  1st,  1935.  The  premium  payable  continues  to  diminish  year  by  year,  by  } of  1%,  comingdown  to  a price  of  100}  if  redeemed  on  August, 
1st,  1941,  or  February  1st,  1942,  and  without  premium  if  redeemed  after  February  1st,  1942. 

—Sinking’  Fund— Beginning  in  1926,  an  annual  amount  equal  to  15%  of  the  net  earnings  for  the  preceding  year,  but  such  amount  shall  not  be 
less  than  2%  of  the  total  amount  of  bonds  issued.  The  Company  has  the  option  of  exceeding  this  amount. 

—Trustee— Montreal  Trust  Company,  Montreal.  $10,000,000  offered  to  the  public  in  February  1923,  at  98}  and  interest. 

$5,000,000  offered  to  the  public.  May  1925,  at  par  and  interest. 


Annual  meeting,  not  later  than  three  months  after  last  day  of  financial  year.  Transfer  Agents— Montreal  Trust  Company.  Montreal. 
Auditors— Creak,  Cushing  & Hodgson,  C.  A.:  Geo.  A.  Touche  & Co.,  C.  A.  Registrar— The  Montreal  Safe  Deposit  Company,  Ltd.,  Montreal. 

Dividends— Common— 2%  per  annum,  payable  quarterly  1st  Jan.,  April,  July,  Oct.  2/5  of  1%  3rd  Jan.,  1921 ; } of  1%  1st  April,  2nd  July,  }%  Oct.  1st,  1921, 
and  quarterly  since. 

—Bonus  2/5  of  t%,  1st  Feb.  1921. 

—Preferred— 6}%  per  annum,  payable  quarterly,  1st  Jan.,  April,  July,  Oct. 
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CONSOLIDATED  BALANCE  SHEET  AT  FEBRUARY  28th,  1927. 


LIABILITIES  AND  CAPITAL. 

Current : 

Bank  overdrafts $ 251,627  71 

Bank  loans  (secured) 1,095,000  00 

Other  loans 2,000,000  00 

Accounts  Payable 718,631  85 

Bond  interest  and  other  accruals 228,585  13 


First  Mortg.  20- Yr.  Sinking  Fund  Gold  Bonds  : 

Authorized $25,000,000  00 

Issued : Series  “A”  6%  due  1st  February,  1913 15,000,000  00 

Less  : Redeemed  and  Cancelled 355,000  00 


11,615,000  00 


General  Depreciation $1,216,977  82 

Insurance 183,118  58 

Employees’ Pensions— Uninvested 117,929  89 

Capital  Stock— Authorized : 

100.000  shares  of  $100.00  each  61%  cumulative  re- 
deemable sinking  fund  preferred  stock $10,000,000  00 

500.000  shares  of  $100.00  each  common  stock 50,000,000  00 


Issued : ^ 

70,000  shares  of  $100.00  each,  61%  cumulative  re- 
deemable sinking  fund  preferred  stock  fully 

paid $7,000,000  00 

126,832  shares  of  $100.00  each  common  stock,  fully 

paid 12,683,200  00 

19,683,200  00 

Profit  and  Loss  account 2,229,910  78 

Note— Contingent  Liability  in  respect  

of  bills  under  discount $7,188.69  $75,133,312  06 


ASSETS. 

Current : 

Cash  on  hand $ 3,600  00 

Cash  in  hands  of  London  Agents 50,129  70 

Accounts  receivable,  less  provision  for  bad  and 

doubtful  debts 1,311,539  90 

Inventories  of  paper  and  lumber  (manufactured 
and  partly  manufactured)  raw  materials, 

stores,  supplies,  etc 5,810,321  11 

Advances  on  account  of  logging  season  1926-1927..  2,197,970  71 

$9,376,561  48 

Investments 1,935,180  65 

Cash  in  hands  of  Trustee  for  bondholders 224,730  02 

Fixed : 

Real  estate,  freehold  and  leasehold  timber  limits  (less  allow- 
ances for  depletion),  water  powers  (developed  and  unde- 
veloped), mills  and  milling  plants,  etc.,  including  moveable 

plant,  tools  and  equipment 63,651,667  90 

Deferred  charges  to  operations : 

Insurance,  taxes,  etc 245,172  01 


PROFIT  AND  LOSS  ACCOUNT 


Bond  Interest $892,943  76 

Premium  on  Bonds  Redeemed 12,125  00 

Allowance  for  depreciation  and  depletion 1,541,262  93 

Dividends  paid— preferred  stock 155,000  00 

Dividends  paid— common  stock  853,664  00 

Surplus,  per  Balance  Sheet 2,229,910  78 

$5,985,206  47 


Surplus  at  28th  February,  1926  . 
Profit  from  Trading  Account . . 


COMPARATIVE  STATEMENT-YEARS  ENDING  28th  FEBRUARY. 


Profit  from 
Trading  Acc’t 

1923 $2,338,933 

1921 3,108,967 

1925  3,128,126 

1926  1,263,191 

1927  4,063,211 


Bond  Interest 
and  Premium 
$229,531 
551,515 
600,000 
786,096 
905,369 


Sinking  Fund 
$190,145 


Depreciation 
$ 700,096 
1,142,011 


Cost  of 
Refinancing 


Surplus 
Year  Total 
$365,197  $ 706,544 
861.771  1,568,318 
4,720  1,573,038 
348,957  1,921,995 
307,915  2,229,910 


Other  Reserves 
$1,887,183 
1,716,770 
2,515,729 
3,357,566 
4,548,356 
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TIMBER  AREAS  AND  WATER  POWERS. 


The  Company  owns  and  controls  leases  from  the  Provincial  Government 
of  Quebec  of  timber  limits,  which,  together  with  timber  lands  owned  in  fee, 
aggregating  approximately  250  square  miles,  total  over  8,500  square  miles. 
These  timber  holdings  are  distributed  in  area  as  indicated  in  the  appended 
table. 


Watershed 

Batiscau 

Montmagny 

Rimouski  

Metis 

Matane 

Salmon  Lake 

Metabetchouan 

Peribonca.. 

Ecorces 

South  Saguenay . . 

Shipshaw  

Valin 

Moncouche 

Ste.  Marguerite. . . 
Sault  au  Cochon . . . 

Total 


Leasehold 
Sq.  Miles 
273 


221 

439 

51 

114 

2,710 

1,215 


Freehold 

Acres 

27,529 

40,000 

33,962 

90,503 


373 

121  .... 

740  

1,155  1,243 

9,525  Sq.  Miles  193,237  Acres 


The  Company’s  timber  holdings  were  cruised  and  reported  upon  under 
date  of  November  1,  1920,  by  James  D.  Lacey  & Company.  Timber  Factors, 
of  Chicago,  111.,  who  estimated  that  they  contained  approximately  45,782,055 
cords  of  pulpwood,  sufficient  to  produce  31,000,000  tons  of  newsprint  paper, 
or  a supply  for  operation  of  the  Company’s  mills  at  the  designed  capacity 
for  a period  of  over  100  years,  making  no  allowance  whatever  for  the  benefits 
of  reforestation.  Taking  into  consideration  new  growth  and  the  beneficial 
results  of  the  Company’s  reforestation  policy,  the  supplies  of  pulpwood  are 
estimated  to  bo  practically  inexhaustible. 

Over  sixty  per  cent,  of  the  Company’s  timber  holdings  are  located  in 
close  proximity  to  the  Company’s  mills,  with  the  result  that  this  percentage 
of  the  Company’s  pulpwood  is  available  at  its  mills  through  a one-year  drive, 
as  against  two-year  drives  and  the  consequent  increased  cost  of  raw  material 
in  the  case  of  many  Canadian  paper  companies. 

The  Company  also  controls  developed  and  undeveloped  water  powers  in 
close  proximity  to  its  mills,  having  a total  estimated  capacity  of  over 
125,000  horse-power. 

Developed  water  powers,  the  watersheds  to  which  they  are  tributary, 
and  their  rated  capacity,  are  set  forth  in  the  table  appended  below : — 


Description  Watershed  Rated  Capacity 

Chutes  Aux  Galets. . . . . Shipshaw  17,600  H.P. 

Murdock  Falls  Shipshaw  10,400  H.P. 

Kenogami Au  Sable  19,900  H.P. 

Jonquiere Au  Sable  4,200  H.P. 

Chicoutimi Chicoutimi  8,000  H.P. 

Rimouski  Pulp  Mill ... , Rimouski  3,150  H.P. 


PLANTS  AND  OUTPUT. 

The  Company  and  its  subsidiary  have  in  operation  the  following  com- 
plete plants  for  the  manufacture  of  its  various  products 


Capacity 

Paper  Mills  Tons  per  day 

Kenogami— Newsprint  Paper 500 

Riverbend— Newsprint  Paper 200 

Jonquiere— Cardboard  and  Paper  Specialties..  50 

Total 750 

Saw  Mills  Ten  hour  capacity 

board  feet. 

Rimouski 140,000 

Matane 150,000 

Metis 80,000 

Salmon  Lake 70,000 

Batiscan 70,000 

Total 510,000 


The  largest  and  most  important  mill  property  is  the  Kenogami  paper 
mill,  located  at  Kenogami,  Chicoutimi  County,  Province  of  Quebec,  about 
120  miles  north  of  the  City  of  Quebec,  on  the  Canadian  National  Railway. 
Mill  buildings  are  of  reinforced  concrete  and  steel  construction,  and  the 
mill  itself  is  equipped  with  the  most  modern  devices  for  the  economical  pro- 
duction of  newsprint.  The  Kenogami  mill  property  is  situated  on  the  Au 
Sable  River.  A concrete  dam  approximately  300  feet  in  length,  provides 
a power  development  sufficient  to  provide  a portion  of  the  power  required 
for  the  operation  of  this  mill,  and  also  provides  pondage  for  the  handling 
of  the  pulpwood  required  for  its  operation. 

The  Company’s  saw  mills  are  located  at  strategic  points  on  the  various 
rivers  to  which  the  timber  areas  of  the  Company  are  tributary.  Price 
Brothers  & Company  has  for  over  a century  been  one  of  the  largest  manu- 
facturers of  spruce  lumber  in  Canada,  and  its  saw  mill  properties  are  a con- 
siderable source  of  revenue  to  the  Company. 

The  Company  has  a newsprint  mill  of  200  tons  daily  capacity,  which 
was  constructed  on  the  Little  Discharge  flowing  from  Lake  St.  John  at  St. 
Joseph  d’Alma,  Quebec.  A concrete  dam  on  the  Little  Discharge  at  the 
mill  site,  provides  adequate  holding  facilities  for  pulpwood  coming  from  the 
Company’s  Lake  St.  John  timber  limits,  and  the  mill  site  is  connected  with 
the  Duke-Price  Power  Development  on  the  Grand  Discharge  by  a transmis- 
sion line  of  approximately  one  mile  in  length.  This  mill  cost  approximately 
§6,000,000,  was  put  in  operation  in  December,  1925,  and  increased  the  Com- 
pany's newsprint  manufacturing  capacity,  to  700  tons  per  day. 


VALUATION. 

Land,  not  including  Freehold  and  Leasehold  Timber  Limits  $1 ,204,115 

Buildings  and  Structures 6,249,444 

Machinery  and  Equipment 6,046,768 

Miscellaneous  Property 1,884,265 

Additions  made  to  February  28,  1927  18,479,408 


Total. 
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DIRECTORS’  REPORT  FOR  THE  SEVENTH  FISCAL  PERIOD— 1st  MARCH,  1926,  TO  28th  FEBRUARY,  1927. 


The  construction  work  in  connection  with  the  doubling  of  the  capacity 
of  the  Company’s  Mill  at  Riverbend  is  proceeding  satisfactorily. 

The  general  condition  of  the  physical  Assets  of  the  Company  has  been 
well  maintained. 

The  freehold  and  leasehold  Limits  of  the  Company  have  been  increased 
by  approximately  1,000  square  miles. 


During  the  year  under  review  the  returns  from  the  Lumber  branch  of 
the  business  again  show  satisfactory  profits  with  practically  no  stock  on 
hand. 

In  the  last  two  months  of  the  Fiscal  Period  the  earnings  from  the  Paper 
Mills  fell  short  of  previous  months,  on  account  of  the  necessity  of  curtail- 
ment in  output  and  it  would  appear  that  this  condition  of  the  Market  is 
likely  to  remain  with  us  at  least  during  the  current  year. 


HISTORY. 


The  business  of  Price  Brothers  & Co.,  Ltd. , has  been  in  existence  for  over  a 
century.  It  was  incorporated  underthe  Joint  Stock  Companies  Incorporation 
Act  of  the  Province  of  Quebec,  November  28th,  1901  (and  has  since  been 
brought  under  the  Quebec  Companies  Act),  for  the  manufacture  and  sale  of 
spruce  and  other  lumber,  ground  wood  pulp,  sulphite-pulp  and  paper.  The 
Capital  Stock  of  the  Company  authorized  was  $10,000,000  and  paid  up 
$8,531,200. 

A new  Company  of  the  same  name  was  incorporated  on  7th  October, 
1920,  with  an  authorized  capital  of  $30,000,000  of  which  $42,683,200  is  paid-up 
to  take  over  the  old  company,  whose  charter  has  been  surrendered.  The 
new  company  acquired  all  the  business  carried  on  by  the  old  company,  all 
its  undertakings  as  a going  concern,  including  all  its  assets  of  every  kind 
and  description,  moveable  and  immoveable,  real,  personal  and  mixed  and 


from  a syndicate  acting  as  trustees  for  the  shareholders  (a)  all  the  rights 
owned  by  them  to  the  water  powers  of  the  Shipshaw  River,  in  the 
Province  of  Quebec,  and  to  the  bed  and  banks  thereof  from  a point  400 
feet  below  the  public  highway  bridge  over  the  Shipshaw  River  nearest 
the  Saguenay  River  to  a point  known  under  the  name  of  Wilson  Dam, 
the  said  Wilson  Dam  included,  (b)  timber  limits  covering  approximately 
1,487  square  miles,  situate  in  the  Province  of  Quebec,  (c)  real  estate 
situate  at  Roberval,  in  the  County  of  Lake  St.  John,  Province  of  Quebec, 
(d)  all  the  rights  which  the  Vendors  had,  owned  and  possessed  to  a large 
extent  of  territory  which  is  claimed  by  the  Vendors  as  forming  part  of  the 
Seigniory  of  Lake  Metis,  in  the  district  of  Rimouski,  in  the  Province  of 
Quebec,  which  was  not  in  the  possession  of  Price  Brothers  & Co.,  Limited 
(Incorporated  1904). 


Highest  and  Lowest  Prices  of  Stoek. 


MONTREAL. 


COMMON. 

PREFERRED. 

1922 

1923 

1924 

1925 

1926 

1927 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

33J 

30 

47 

43J 

45 

403 

371 

36 

62 

57 

1,930 

63 

60 

3,164 

96 

951 

1,338 

103 

101 

536 

February  — 

37 

46J 

441 

45 

43 

36} 

72 

3,286 

601 

935 

100 

96 

2,115 

103 

101 

317 

March 

381 

34 

461 

44 

441 

401 

401 

37 

65 

61 

1,420 

61 

59 

1,130 

99| 

97 

443 

103 

1011 

558 

April 

461 

371 

464 

411 

42} 

40 

37 

70 

62 

3,147 

61 

581 

1 958 

971 

97 

873 

102 

100 

210 

May 

46 

421 

454 

431 

443 

41 

39 

381 

68 

64 

685 

581 

531 

2,136 

99 

97 

221 

1021 

101 

707 

June 

43 

39 

451 

431 

42 

40 

41 

381 

671 

64 

726 

54 

511 

1,255 

100 

981 

893 

1031 

101 

889 

July 

43 

39 

434 

401 

413 

403 

50 

41 

741 

67 

2,508 

100 

99 

468 

August 

471 

40 

43 

41 

45 

401 

551 

47J 

76 

70 

3,665 

1001 

99 

624 

September.. . . 

471 

39 

43 

42 

44 

41| 

521 

48 

761 

74 

1,175 

102 

100 

916 

October 

471 

421 

421 

40 

4lf 

35 

49 

454 

73 

70 

497 

1021 

1011 

617 

November 

45 

40 

43 

40 

37 

311 

49 

48 

72 

70 

501 

961  96 

103* 

101 

1,623 

December 

47| 

43 

41 

39 

361 

351 

59 

493 

70 

61 

1,423 

961  95 

1031 

1001 

1,371 

Sales 

73,397 

23, 

363 

40, 

296 

43,712 

20,963 

1,550 

11,502 

Dividends 

2 

2 

2 

2 

2 

61 

61 

LONDON- 

1924 

High  Low 
. 49|  484 


Common  Stock. 
Preferred 


High  Low 
61i  38 

102J  97 


High  Low 
79  58 

106  984 


THE  PROVINCIAL  BANK  OF  CANADA. 

Incorporated  Jolt,  1900. 

Head  Office— Place  d’Armes  Square,  Montreal,  Que. 
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Directors— Hon.  Sir  Hormisdas  Laporte,  P.C.,  President,  Montreal ; S.  J.  B.  Holland,  Vice-Pres.,  Montreal ; Tancrede  Bienvenu,  Vicc-Pres.,  Montreal ; 
Hon.  Nemese  Garneau,  Quebec;  Emilien  Daoust, Montreal ; Alphonse  Racine,  Montreal  ; H.  Gerin-Lajoie,  K.C.,  Montreal. 


General  Manager— Chs.  A.  Roy.  Ass’t.  General  Manager— L.  F.  Philie.  Supt.  of  Branches— J.  A.  Turcot.  Chief  Inspector— J.  E.  St.  Andre. 
Board  of  Control,  Savings  Dept. — Hon.  N.  Perodeau,  Montreal ; Hon.  E.  L.  Patenaude,  Montreal ; Samuel  Casavant,  St.  Hyacinthe,  Que. ; 

Hon.  Cyrille  F.  Delage,  Quebec,  Que. ; J.  L.  Fortin,  Three  Rivers,  Que. ; Joseph  B.  de  Boucherville,  K.C.,  Montreal. 

Appil  30th,  1927.  Capital  Authorized,  $5,000,000  'Subscribed,  $4,000,000  Paid  up,  $4,000,000. 

Reserve  Fund,  $1,500,000.  "(See  next  page.)  Shares,  $100  each 


! ‘T  :~:h!  ' • ; ' 


LIABILITIES. 

Deposits  not  bearing  interest $5,772,546  61 

Deposits  bearing  interest  including  interest  accrued  to  date  of 

statement 31,755,018  24 

Balance  due  to  Dominion  Government 108,152  97 

Balances  due  to  Provincial  Governments 238,893  81 

Balances  due  to  Banks  and  Banking  Correspondents  in  the 

United  Kingdom  and  foreign  countries 11,307  47 

Acceptances  under  letters  of  credit 6,450  00 


ASSETS. 

Gold  and  silver  coin  current $187,384  43 

Dominion  Government  Notes 1,766,502  75 

Notes  of  other  Banks 654,955  00 

United  States  and  other  foreign  currencies 81,196  88 

Cheques  on  other  Banks 2,097,831  55 

Balances  due  by  other  Banks  in  Canada 1,357,750  74 

Balances  due  by  Banks  and  Banking  Correspondents  elsewhere 

than  in  Canada 254.041  99 


$37,892,369  10 


Notes  of  the  Bank  in  circulation 4,076,253  00 

Unclaimed  Dividends 5,161  51 

Quarterly  dividend,  payable  December  1st,  1926 89,458  81 


Total  obligations  to  the  public $42,063,242  42 

Capital  Stock  paid  in 4,000,000  00 

Reserve  Fund 1,500,000  00 

Balance  of  Profit  and  Loss  carried  forward 276,435  86 


Liabilities  not  included  in  the  foregoing 


Dominion  and  Provincial  Government  securities  not  exceeding 

market  value : 

Canadian  Municipal  Securities  and  British,  Foreign  and 
Colonial  Public  Securities  other  than  Canadian,  not  exceed- 
ing market  value 

Railway  and  other  bonds,  debentures  and  stocks, not  exceeding 

market  value 

Call  and  Short  (not  exceeding  30  days)  loans  in  Canada  on 
bonds,  debentures  and  stocks  and  other  securities  of  a suffi- 
cient marketable  value  to  cover 


$6,399,663  34 
4,817,239  90 

1,332,367  02 
3,800,486  68 

11,016,488  14 


Grand  Total $27,366,245  08 

Loans  to  cities,  towns,  municipalities  and  school 

districts $2,209,581  84 

Other  current  loans  and  discounts  in  Canada,  after 
making  full  provision  for  all  bad  and  doubtful 
debts 15,467,428  28 


$17,677,010  12 

Less  rebate  of  interest  on  both  items 85,046  15 

17,591,963  97 


Liabilities  of  customers  under  letter  of  credit  as  per  contra 6,450  00 

Deposit  with  the  Dominion  Government  to  secure  Bank  Note 

circulation 158,400  00 

Non  current  loans,  estimated  loss  provided  for 142,836  82 

Real  Estate  other  than  Bank  premises 470,807  91 

Bank  premises  including  furniture  and  fixtures,  at  not 

more  than  cost,  less  amounts  written  off 1,826,607  84 

Mortgages  on  Real  Estate  sold  by  the  Bank 104,991  53 

Other  Assets  not  included  in  the  foregoing 212,300  95 


$47,880,504  10 


$47,880,504  10 


Annual  meeting,  first  Wednesday  in  February.  Fiscal  year  now  ends  Nov.  30th. 

Dividends  9%  per  annum  payable  1st  March,  June,  Sept,  and  December.  Increased  from  7 to  8%  per  annum  for  quarter  beginning  1st  April,  1919. 
Increased  from  8 to  9%  for  quarter  beginning  1st  July,  1920. 

Transfer  Office— Head  Office,  Montreal,  Que.  Auditors— J.  A.  Larue,  C.A.,  Quebec,  and  L.  E.  Potvin,  C.A.,  L.I.A.,  Montreal. 
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THE  PROVINCIAL  HANK  OF  CANADA. 


PROFIT  AND  LOSS  ACCOUNT— YEAR  ENDED  NOVEMBER  30th,  1926. 


For  two  quarterly  dividends  at  the  rate  of  9%  per 

annum  on  S3, 000,000 $135,000  00  - 

For  two  other  quarterly  dividends  on  the  fully 
paid-up  shares  and  the  interest  accrued  at  the 
rate  of  9/  per  annum,  on  the  partial  payments 
made  on  account  of  new  stock  subscribed  (July, 

August,  September.  October,  November,  1926) 

(Paid-up  capital  to  date,  $1,000,000) 169,266  27 

$301,266  27 

Dominion  Government  taxes  on  bank  note  circulation  and  pro- 
vision for  Income  Tax 58,500  00 

Amortization  in  full  of  the  cost  of  installation  and  maintenance 
of  new  branches  and  written  off  bank  premises,  other  real 
estate  and  furniture  and  fixtures  accounts 60,539  17 


Balance  at  credit  of  Profit  and  Loss  Account,  November 

30th,  1925 $ 25,163  23 

Profits  for  the  fiscal  year  ended  November  30th,  1926,  after  de- 
ducting charges  of  management,  interest  due  to  depositors, 
rebate  on  current  discounts  ($85,016.15)  and  provision  for 

losses  and  doubtful  debts - 151,123  37 

Premium  on  new  stock  (Issue  of  $1,000,000 

April  30th,  1926) $200,000  00 

Supplementary  premium  paid  by  new  shareholders  20,155  00 

220,155  00 


Balance  of  Profit  and  Loss  carried  forward . 


Capital  Stock— Issued  previous  to  1920 $2,000,000 

—Allotted  May  31st,  1920 1,000,000  at  120 

—Allotted  April  30,  1926  1,000,000  at  120 


COMPARATIVE  STATEMENT— YEARS  ENDED  NOVEMBER  30th. 


Capital 

Profits 

Premium 
on  Stock 

Written  off  Bank 
Premises,  Cost  of 
Branches,  etc. 
$81,531 

Dominion 

Taxes 

Dividends 

Profit  and  Loss 
Year  Total 

Reserve  Fund 

1925 

. . . $3,000,000 

$407,259 

$50,000 

$270,000 

$2,725 

$25,463 

$1,500,000 

1926 

1,000,000 

151,123 

$220,155 

60,539 

58,500 

304,266 

250,973 

276,136 

1,500,000 
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PROVINCIAL  PAPER  MILLS,  LIMITED. 

(Incorporated  20th  March,  1920,  under  the  laws  of  the  Province  of  Ontario) 

Head  Office— 56  University  Avenue,  Toronto,  Ont.  Mills— Mille  Bodies,  Thorold,  Georgetown  and  Port  Arthur,  Ont. 

Directors— I.  H.  Weldon,  President,  Toronto ; T.  A.  Weldon,  Vice-President,  Thorold,  Ont. ; S.  F.  Duncan,  Toronto : Alex.  Faskon,  Toronto  : 
Sir  Charles  Gordon,  K.C.B.E.,  Montreal;  S.  B.  Monroe,  Kalamazoo,  Mich. ; A.  B.  Connable,  Kalamazoo, Mich.;  R.  S.  Waldie,  Toronto; 
C.  S.  Campbell,  Kalamazoo,  Mich. 

Treasurer— S.  F.  Duncan.  Secretary— W.  S.  Barber. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital— Common  $7,600,000  $3,500,000  t( See  letter  below.)  $100  each 

-’Preferred  2,400,000  1,700,000  $100  “ 

*7%  Cumulative.  No  vote  unless  dividends  are  in  arrears.  May  be  redeemed  in  whole  or  in  part  at  107  on  60  days’  notice. 

’Called  for  redemption  as  at  June  7,  1927,  at  107  and  interest  at  7 from  April  1,  to  June  7, 1927. 

BONDS— Authorized  $3,000,000  Issued  $1,500,000  Redeemed  $150,000  Outstanding  $1,350,000 

20  yr.  6 %.  Sinking  Fund.  Gold.  Coupon.  $1,000  each. 

—Dated  1st  May,  1920.  Due  1st  May,  1940.  Interest  payable  1st  May  and  November.  Principal  and  Interest  payable  in  Toronto, 
Montreal  or  New  York. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  at  105  and  interest. 

—Secured  by  mortgage  covering  all  property  and  assets  of  the  Company. 

—During  1920  $200,000  were  given  in  exchange  for  a like  amount  of  Port  Arthur  Pulp  and  Paper  Company,  Limited,  bonds.  Bonds 
to  the  amount  of  $305,000  were  sold  for  cash,  to  be  used  when  further  building  operations  were  commenced. 

—$600,000  additional  Bonds  were  offered  to  the  Public,  April,  1922  at  91  and  interest.  This  amount  was  used  to  construct  at  Port 
Arthur  an  additional  paper  mill  and  to  install  one  paper  machine. 

Sinking  Fund— On  1st  November  in  each  of  the  years  1923  to  1939  inclusive,  an  amount  equal  to  2£  of  the  value  of  all  bonds  issued  prior  to  the  date 
on  which  such  payment  is  made. 

Trustee- The  Royal  Trust  Company. 


(See  also  Provincial 

HISTORY 

The  Provincial  Paper  Mills,  Limited,  was  incorporated  on  20th  March, 
1920.  The  duration  of  the  Charter  is  perpetual.  It  is  authorized  to  manu- 
facture, buy,  sell  and  deal  in  goods,  wares  and  merchandise  of  all  kinds. 
All  the  assets,  rights  and  effects  of  the  Provincial  Paper  Mills  Co-.,  Limited, 
and  the  Port,  Arthur  Pulp  & Paper  Co.,  Ltd.,  were  conveyed  to  the  new 
Company.  The  new  Company  assumed  all  the  liabilities. 

In  December,  1925,  the  Company  purchased  all  the  shares  of  the 
John  Martin  Paper  Co.,  Ltd.,  with  warehouses  in  Winnipeg  and  Calgary 
and  a sales  office  in  F.dmonton.  A new  company  was  formed— Provincial 
Paper  Sales,  Ltd.,  all  the  issued  shares  being  owned  by  the  Provincial 
Paper  Mills,  Ltd. 

Toronto,  24th  March,  1927. 

To  the  Shareholders  ; 

The  undersigned  Directors  of  your  Company,  and  who  own  or  represent 
the  controlling  interest  in  the  shares  of  the  Company,  have  made  a sale  of 
their  common  shares  to  Dominion  Securities  Corporation  Limited,  at  the 
price  of  $135.00  per  share,  and  they  have  also  the  agreementof  the  purchasers 
to  take  and  pay  for  at  the  same  price  all  such  further  common  shares  of 
your  Company  as  are  delivered  to  them  on  or  prior  to  April  20th,  1927. 

The  undersigned  consider  the  sale  is  a very  advantageous  one  and  have 
no  hesitation  in  recommending  other  shareholders  to  turn  in  their  common 
shares  on  the  same  basis. 

If  you- desire  to  do  so,  and  will  on  or  before  said  April  20th,  1927,  deliver 
to  your  Company  at  its  office,  56  University  Avenue,  Toronto,  your  .share 
certificates  duly  endorsed  in  blank  with  the  endorsement  guaranteed  by 
a recognized  Bank  or  Trust  Company,  your  President  and  Treasurer  will 
promptly  mail  you  cheque  for  the  purchase  price  of  your  shares. 


Paper,  Limited.) 

The  undersigned  understand  it  is*  the  intention  of  the  purchasers  to 
have  the  preferred  shares  called  for  redemption  in  the  near  future,  the  re- 
demption price  being  107  and  accrued  interest. 

Yours  truly, 

I.  H.  Weldon,  President  S.  B.  Monroe,  Director 

T.  A.  Weldon,  Vice-President  Alex.  Fasken,  Director 

S.  F.  Duncan,  Treasurer  , R.  S.  Waldie,  Director 

PLANT 

Mille  Roches,  Ont.— The  St.  Lawrence  Mill  with  120  inch  and  136  inch 
machines  with  a capacity  25  to  40  tons  per  day,  according  to  the  thickness  of 
the  paper.  Manufactures  book  papers.  A new  storehouse  was  built  in 
1924. 

Thorold,  Ont.— The  Montrose  Mill,  with  one  92  inch  and  one  140  inch 
machine  with  a capacity  of  25  to  40  tons  per  day.  Manufactures  bond  and 
writing  papers. 

Georgetown,  Ont.— The  Barber  Paper  Mill  with  two  small  paper 
machines,  66  inch  and  76  inch  in  width,  making  12  to  15  tons  per  day.  The 
product  is  used  principally  in  the  Coating  Mill.  Manufacturers  also  cover 
papers  and  “ Featherweight.” 

The  Barber  Coating  Mill  with  6 coating  machines  makes  12  to  15  tons 
per  day. 

Port  Arthur, Ont.— Sulphite  Pulp  Mill  with  a capacity  of  sixty 
tons  per  day,  making  both  bleached  and  unbleached  pulp,  nearly  all  of 
which  is  used  in  the  Company’s  paper  mills.  Paper  Mill— Two  machines 
with  a capacity  of  ninety  tons  per  day.  Groundwood  Mill,  with  a capa- 
city of  seventy-five  tons  per  day. 


Annual  meeting— Third  Wednesday  in  February.  Transfer  Agents— The  Royal  Trust  Company,  Toronto  and  Montreal. 

Dividends— Preferred,  7%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  Registrar— Bank  of  Montreal,  Toronto  and  Montreal. 

—Common  6%  per  annum,  payable  1st  Jan.,  April,  July  and  October.  Auditors— P.  S.  Ross  & Sons,  C.  A.,  Toronto,  Ont. 

“ Bonus  of  1%  paid  Oct.  1st,  1920 ; Jan.  1st,  April  1st,  1921 ; Jan.  2nd,  1923 ; January  2nd,  1926  and  1927. 
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PROVINCIAL  PAPER  MILLS,  LI  MIXED— Continued . 


Capital  Stock- 
Preferred— Authorized 
Less  unissued 


LIABILITIES. 


Common— Authorized 

Less  unissued 

Mortgage  Debts— 

Bonds,  20  year,  6%,  due  1940— 

Authorized— $3, 000, 000.00  Issued 

Less  Bond  Sinking  Fund 

Current  Liabilities- 

Bank  loans  for  Port  Arthur  Extensions 

Accounts  payable,  accrued  charges  and  reserve 
for  contingencies  and  Income  Tax  payable  1927 

Accounts  payable,  Port  Arthur  Extension 

Dividends  payable  Jan.  3rd,  1927 : 

Preferred  liX,  regular  

Common  tyX,  regular 

Common  1%,  special  

Other  Liabilities — 

Reserve  for  depreciation  of  buildings  and  plant 

Surplus 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


$2,400,000  00 
700,000  00 

$1,700,000  00 

$7,600,000  00 
4,100,000  00 

3,500,000  00 


$1,500,000  00 
150,000  00 

1,350,000  00 


400,000  00 

438,063  62 
145,709  29 


Property  and  Plant- 

Real  estate,  buildings,  equipment,  etc 

Port  Arthur  Extensions  during  1926 

Current  Assets— 

Cash  on  hand  and  in  Banks 

Bills  receivable 

Accounts  receivable,  less  reserve  for  Doubtful 

Accounts 

Inventory-  -Paper,  stock,  supplies,  prepaid  charges, 
and  pulpwood,  including  advances  on  1927 
. operations 

Other  Assets— 

Government  deposit  on  timber  limits 

Investments i 


29,750  00 
52,500  00 
35,000  00 


701,022  91 

1,913,147  03 
1,302,711  16 


$7,172,120  36 
1,064,407  48 

$8,236,527  84 

$130,362  79 
48,449  14 

675,485  41 


1,269,898  55 

2,124,195  89 

$150,000  00 
356,157  37 

506,157  37 


$10,866,881  10 

Contingent  liability  for  bills  receivable  under  discount  $43,265.00 


INCOME  ACCOUNT  FOR  YEAR  ENDING  DECEMBER  31st,  1926. 


Interest  on  bonds 

$81,589  67 

Surplus,  Dec.  31st,  1925 

Reserve  for  depreciation  of  buildings  and  plant. . . 

Added  to  Reserve  for  Doubtful  Accounts 

Balance  of  Bond  Discount 

Added  to  Reserve  for  income  tax  payable  in  1927. . 

$300,000  00 
2,400  15 

50.000  06 

60.000  00 

412  400  15 

Manufacturing  Profit  for  year  — 
Sundry  revenue 

Dividend  on  Preferred  Stock,  regular  7% 

Dividend  on  Common  Stock,  regular  6%  

Dividend  on  Common  Stock,  special  1% 

119.000  00 

210.000  00 
35,000  00 

364,000  00 
1,302,711  16 

Surplus,  December  31st,  1926 

$2,160,700  98 

$10,866,881  10 


$l,218,i05  70 
6,375  12 


$936,220  16 
1,224,480  82 


$2,160,700  98 


DIRECTORS’  ANNUAL  REPORT  FOR  YEAR  ENDED  DECEMBER  31st,  1926. 


You  will  note  from  the  statement  that  after  paying  interest  on 
Bonds,  reserving  $300,000.00  for  depreciation  of  buildings  and  plant, 
writing  off  balance  of  bond  discount  account  amounting  to  $50,000.00, 
and  providing  for  Income  Tax  payable  in  1927,  there  remained  from  the 
year’s  operation  a balance  of  $730,491.00.  Deducting  from  this,  Div- 
idends of  7%  on  the  Preferred  Stock  and  7%  on  the  Common  Stock 
there  remained  to  be  added  to  Surplus  Account,  the  sum  of  $366,491.00. 

About  a year  ago  the  Ontario  Government  offered  for  tender,  the 
right  to  cut  the  pulpwood  on  several  different  areas  in  the  vicinity  of  Port 
Arthur.  Realizing  that  we  did  not  have  a sufficient  supply  of  wood  to 
justify  further  expenditure  on  our  mill,  we  submitted  bid  for  one  area  and 
were  successful  in  securing  same.  As  this  gave  us  an  ample  supply  of 
wood  your  Directors  felt  warranted  in  proceeding  with  the  installation 
of  the  second  machine  in  the  Port  Arthur  Mill,  which  included  extensions 


to  finishing  room,  beater  room,  wood  room  and  the  increasing  of  the 
groundwood  mill  from  a daily  capacity  of  Thirty  tons  to  Seventy-five 
tons.  All  of  the  work  will  be  completed  and  in  operation  this  month. 

All  the  mills  have  been  operated  to  normal  capacity  throughout  the 
year  with  the  result  that  sales  were  about  10%  higher  than  for  the  previous 
year.  With  the  additional  machine  at  Port  Arthur  a further,  increase 
may  reasonably  be  expected  for  1927.  The  demand  for  our  product  con- 
tinues to  be  satisfactory  and  the  prospects  are  encouraging. 

In  the  last  report  I referred  to  our  having  purchased  the  paper  job- 
bing business  known  as  The  John  Martin  Paper  Co.,  Limited,  and  changed 
the  name  to  Provincial  Paper  Sales,  Limited.  1 am  pleased  to  report  that 
the  result  has  been  a substantial  increase  in  the  sale  of  our  paper  in  the 
Western  Provinces. 
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PROVINCIAL  PAPER  MILLS  LIM ITED— Continued . 


COMPARATIVE  STATEMENT. 

Net  Int.  on  Bonds  Bond  Discount  Inc.  Tax  Doubtful  ^octs.  Depreciation  Dividends 


$638,173  ....  $150,000  $364,000 

390,683  ....  230,000  329,000 

....  59,986  Extra  

717,756  ....  280,000  329,000 

886,299  ....  300,000  364,000 

1,224,481  $81,590  $50,000  $60,000  $2,400  300,000  364,000 


Highest  and  Lowest  Prices  of  Stocks. 

TORONTO 


Surplus 

Year  Total 

$124,173+  $833,468 

168,317-  665,151 

605,165 

108,756+  713,921 

222,299+  936,220 

366,491+  1,302,711 


COMMON 

PREFERRED— 7%  Cum. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High- 

Low 

High 

Low 

High 

Low  Sales 

High  Low 

Sales 

High 

Low 

High  Low 

High 

Low 

High  Low 

Sales 

High  Low  Sales 

January 

89 

87* 

90 

87 

89} 

89 

101* 

100 

70 

121 

116 

150 

94 

92* 

95 

85 

97* 

96 

mi 

102* 

217 

107 

105} 

52 

February  

90 

89 

100 

86 

96 

90 

104 

100 

396 

128* 

118 

140 

94* 

93 

97* 

96 

100 

95* 

104* 

1034 

192 

106* 

106* 

10 

March 

97 

90 

105 

88 

96 

94 

103 

102 

165  1 

130 

127 

298 

95 

97 

97 

100* 

98} 

104 

104 

5 

106 

106 

22 

April 

92 

92 

95 

94 

103 

100* 

209 

96} 

100} 

100 

104* 

103 

305 

106 

106 

10 

May  — 

91* 

91 

83 

83 

110 

95 

102 

102 

5 

97 

97 

94 

94 

102 

99 

104* 

103 

50 

June 

85 

85 

111} 

108 

103 

102 

97  | 

102 

99} 

104 

104 

85 

July 

90} 

'96' 

85 

85 

104 

102 

118 

•97" 

9i' 

'oi 

100 

98 

August  

89| 

89} 

87 

85} 

104' 

'ioi 

107 

104* 

155 

96 

96 

99 

98} 

ioi' 

i06 

"47 

September 

86 

84 

102 

102 

114f 

108 

755 

96 

94 

94 

92} 

99 

98} 

105 

105 

29 

October 

85 

82 

105 

100 

110 

109 

115 

95 

94 

93* 

93} 

101} 

100 

106 

105 

27 

November 

91 

85 

103 

102* 

113* 

111 

285 

94 

94 

97} 

93* 

101* 

100 

106 

105* 

17 

December  

90' 

'96' 

91 

88 

103 

99* 

116* 

113 

550 

94 

92 

97* 

95 

103* 

101 

107 

104} 

54 

Sales 

601 

1.4.85 

2,598 

2,920 

62E 

688 

1,206 

1,028 

Dividends  . 

6 

6 

6+1 

6+1 

7 

7 

7 

7 

Net  (D) 

1.19 

9.10 

13. 

35 

17.47 

9.45 

25.75 

34.48 

42.97 

D— After  “Depreciation.” 

Listed  also  in  Montreal.  Transactions,  if  any,  will  be  found  in  Tables  in  front  of  this  Volume. 


PROVINCIAL  PAPER,  LIMITED. 

(Incorporated  April,  1927,  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 56  University  Ave.,  Toronto,  Ont.  Plants— (See  Provincial  Paper  Mills,  Limited.) 

Directors— I.  H.  Weldon,  President,  Toronto,  Can. 

Authorized  Issued  Shares 

April  20th,  1927.  Capital— Common  100,000  shares  100,000  shares  No  Par  Value 

-Preferred  $3,500,000  $3,500,000  $100 

7%  Cumulative.  Preferred  as  to  assets  and  dividends.  Maybe  redeemed  in  whole  or  in  part  on  60  days’ notice  at  107  and  accrued  dividends. 
Sinking  Fund— A sum  equivalent  to  1/  of  its  net  earnings  when  such  net  earnings,  after  providing  for  operating  charges,  interest,  dividends  on  Pref- 
erence Stock,  allowance  for  depreciation,  depletion,  bad  debts  and  income  tax  exceed  $1.00  per  share  for  each  Common  share  out- 
standing. The  fund  will  be  applied  in  purchasing  Preference  shares  in  the  open  market  up  to  the  call  price  and  cost  of  purchase,  or 
failing  which,  in  calling  for  redemption  shares  drawn  by  lot,  at  $107  per  share  and  accrued  dividend.  Preference  shares  are  not 
entitled  to  vote  at  meetings  of  shareholders  except  when  four  quarterly  dividends  are  in  arrears.  During  such  time  they  will  be 
entitled  to  equal  voting  rights  with  the  Common  shares.  —First  offered  to  the  public  April  20, 1927,  at  101  and  dividend. 

BONDS-Authopized  $10,000,000  Issued  $5,300,000  First  Mortg. 

— The  Trust  deed  provides  that  the  balance  of  the  authorized  first  mortgage  bonds  may  be  issued  from  time  to  time,  in  such  series, 
may  be  payable  in  such  currencies  and  places,  mature  on  such  dates  not  earlier  than  May  1,  1947,  bear  such  rates  of  interest,  and 
carry  such  sinking  fund,  conversion  and  redemption  provisions  as  the  directors  may  determine  at  the  time  of  issue.  Such  additional 
bonds  may  be  issued  to  the  extent  of  75Z  of  the  cost  or  fair  value,  whichever  is  less,  of  additional  fixed  properties  and  plant,  including 
timber  licenses  and  leaseholds,  acquired  by  the  Company  ; all  as  will  be  set  out  in  the  Trust  Deed  securing  the  first  mortgage  bonds. 


Annual  Meeting— Third  Wed.  in  February.  Transfer  Agents— The  Royal  Trust  Co.,  Toronto  and  Montreal. 

Dividends— Preferred— 7X  Per  annum,  payable  1st  Jan.,  April,  July,  Oct.  Registrars— The  Standard  Bank  of  Canada,  Toronto  and  Montreal. 

Auditors— P.  S.  Ross  & Sons,  C.  A.,  Toronto,  Can. 
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PRUDENTIAL  TRUST  COMPANY,  LIMITED. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— 9 St.  John  St.,  Montreal,  Que.  Branches— Montreal,  Toronto,  Winnipeg,  Edmonton,  St.  John,  Vancouver, 

Regina,  Halifax,  Fort  William,  London,  Eng. 

Directors— W.  G.  Ross,  Chairman  of  the  Board,  Montreal  B.  Hal  Brown,  President,  Montreal ; Paul  Galihert,  Vice-President,  Montreal ; 

Brig.-Gen.  Charles  A.  Smart,  Vice-Pres.,  Montreal,  Que.  ; R.  L.  Ellis,  Montreal ; Ralph  Locke,  Montreal ; D.  J.  Spence,  Montreal ; 
W.  J.  Green,  Toronto,  Ont. ; F.  S.  Taylor,  Montreal,  Que. 

General  Manager— B.  Hal  Brown.  Secretary-Treas.— Frank  S.  Taylor.  Ass’t  Secretary— Hal  MacD.  Brown. 

March  31st,  1927.  Capital  Stock— Authorized  Subscribed  Paid  up  Shares 

$2,000,000  $961,900  $711,756.50  $100  ($70  called) 


BALANCE  SHEET  DECEMBER  31st,  1926. 


LIABILITIES 

Capital  stock  subscribed— 

,357  shares  of  capital  stock  fully  paid 

1,262  shares  of  capital  stock  70%  paid 


i in  arrears . 


$711,040  00 
2,283  50 


Unclaimed  dividends 

Accounts  and  bills  payable  and  accrued  charges  . 


$711,756  50 
82  70 
12,848  69 


TRUST  AND  AGENCY  FUNDS 
Guaranteed  trust  account : 

Trust  funds  for  investment 


Estates,  Trusts  and  Agencies : 

Estates,  trusts  and  agencies  account 4,807,255  18 

$5,531,724  10 


PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  ENDING  DEC.  31pt,  1926. 

Balance  as  at  December  31st,  1925 $233,084  34 

Cost  of  Maintenance,  Taxes,  Legal  and  Operating  Expenses 103,423  00 

Estimated  additional  reserve  required  on  revaluation  of  assets 2,000  00 

$338,507  34 


Gross  Revenue  for  year  $105,121  10 

Amount  of  assets  previously  written  off,  now  reinstated 14,000  00 

Amount  transferred  from  Forfeited  Shares  Account 69,924  84 

Balance  149,461  40 

$338,507  34 


ASSETS 

Office  premises 

Office  furniture  and  fixtures 

Real  estate  held  for  sale $188,315  54 

Less  encumbrances  thereon  65,252  58 


123,092  96 
71,801  77 


20,800  00 
12,500  00 


Advances  to  estates  under  administration  

Dominion  of  Canada,  and  Provinces  of  Canada 

Securities  

Canadian  Municipal  and  School  District : 

Debentures t 

Interest  accrued 

Stocks  and  Bonds  of  other  Companies : 

Permanent  Agencies,  Limited 

Toronto  Safe  Deposit  and  Agency  Co.,  Ltd 

Accounts  receivable ' 

Cash  on  hand  and  in  chartered  banks 

Accrued  fees,  insurance  commissions,  prepaid  taxes  and 

insurance  premiums,  etc ■ 

Profit  and  Loss 

*The  above  amount  includes  $101,069.25  deposited  with 
Provincial  Governments.  In  addition,  Bond  for  $75,000.00 
issued  by  Guarantee  Company  and  secured  by  a mortgage 
of  $75,000.00  on  the  office  premises  is  likewise  specially  de- 
posited. TRUST  AND  AGENCY  FUNDS 

Guaranteed  Trust  Account : 

Mortgages $ 2,711  00 

Cash  in  Bank  70  03 

Estates,  Trusts  and  Agencies : 

Investments  under  administration  by  the  Company  4,187,942  60 
Cash  in  banks  619,312  58 


33,300  00 
36,386  94 
43,232  70 

26,351  25 
149,461  40 


4,807,255  18 
$5,534,724  10 


EXTRACTS  FROM  ANNUAL 
The  call  of  10%  upon  the  unpaid  portion  of  the  Company’s  Subscribed 
Capital  Stock  resulted  in  the  receipt  of  approximately  $83,000  ; had  all  Share- 
holders responded  the  receipts  would  have  been  greater  by  some  $8,840. 
The  result  of  non-compliance  on  the  part  of  these  shareholders  has  haa  the 
effect,  through  forfeiture,  of  reducing  the  liabilities  shown  in  last  year’s  re- 
port by  $55,565,  not  including  the  amount  $14,359.84  extended  in  previous 
annual  reports  under  the  heading  “ Forfeited  Shares.” 

The  collections  made,  and  falling  to  be  made,  in  connection  with  certain 
spense  Accounts,  or  non-ledger  assets,  that  had  been  fully  reserved  against, 
: quite  substantial,  and  favourably  affect  the  Company’s  Balance  Sheet. 


REPORT  OF  THE  DIRECTORS 

During  the  year  your  Directors  have  concluded  arrangements  for  the 
sale  and  exchange,  on  advantageous  terms,  of  certain  Real  Estate  held  in 
Montreal,  Edmonton  and  Winnipeg.  In  the  two  latter,  as  part  considera- 
tion, farms  were  taken  in  exchange  for  the  City  properties.  These  properties 
have  been  sold  to  experienced  farmers,  who  have  full  equipment  for  carrying 
on  operations  ; which  equipment  is  held  by  your  Company  under  Chattel 
Mortgage.  The  appraised  values  of  the  properties  assigned,  and  for  which 
they  have  been  disposed  of  under  agreements  of  sale,  show  a substantial 
profit  in  the  books  of  the  Company ; but  as  such  profits  have  not  yet  been 
received  in  cash,  no  credit  therefor  has  been  set  up  in  the  Revenue  Account 
for  the  operations  of  the  year . 


Annual  meeting,  second  Wednesday  in  March. 
Transfer  Office— Head  Offloe,  Montreal, 


Auditors— Riddell,  Stead,  Graham  and  Hutohison,  C. A.,  Montreal,  Que. 


PURE  FOOD  STORES,  LIMITED. 
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(Incorporated  1926,  under  the  Laws  of  the  Dominion  of  Canada.) 

. . Head  Office— 10  Ontario  Street  West,  Montreal. 

Directors— M.  Zahler,  President,  Montreal;  J.  H.  Magid,  Montreal ; M.  Latsky,  Montreal ; H.  B.  Housser,  Toronto;  G.  S.  Ralston,  Toronto. 

Secretary— J.  H.  Magid. 

April  30, 1927.  Authorized  Issued  Redeemed  Outstanding  Shares 

Capital  Stock— Common  25,000  Shares  11,500  Shares  11,500  Shares  No  Par  Value 

First  Preferred-  $300,000  $175,000  $25,000  $150,000  $100  each. 

7%  cumulative. 

—Preferred  as  to  Assets  and  Earnings. 

—Dividends  payable  quarterly  on  Feb.  1st,  May  1st,  Aug.  1st  and  Nov.  1st  in  Canadian  funds  at  any  branch  of  the  Company’s  bank 
(The  Royal  Bank  of  Canada)  or  to  bona  fide  residents  of  the  United  States  in  United  States  funds  at  the  agency  of  the  Royal  Bank 
of  Canada,  New  York,  up  to  a maximum  premium  of  three  per  cent,  on  such  United  States  funds.  Callable  as  a whole  or  in  part, 
at  the  Company’s  option,  at  $110  and  accrued  dividend  per  share,  upon  thirty  days’  notice  in  writing. 

—The  Company’s  charter  provides  for  a yearly  sinking  fund  of  ten  per  cent,  of  the  Company’s  yearly  net  earnings  after  payment  of 
dividends  on  the  issues  of  first  and  second  preferred  stock. 

—No  further  issue  of  securities  ranking  prior  to,  or  pari  passu  with,  the  first  preferred  stock  may  be  made  without  the  consent  of  at 
least  75%  of  the  first  preferred  stock,  and  then  only  if  the  Company’s  net  earnings  for  the  preceding  fiscal  year  have  been  at  least 
three  and  one-half  times  the  aggregate  dividend  requirements  on  the  preferred  stock  already  issued  and  on  that  proposed  to  be  issued. 
—Net  Current  Assets  to  be  maintained  at  a sum  at  least  equal  toG0%  of  the  aggregate  par  value  of  first  preferred  stock  previously  issued. 

Second  Preference-  Authorized  $200,000  Issued,  $200,000  Shares  $50  each 

IX  cumulative 


LIABILITIES 

Current  liabilities : 

Bank  loan 

Bills  and  accounts  payable 

Provision  for  income  taxes  to  April  30,  1927 

Dividends  payable  May  1st,  1927  first  and  second 

preferred  stock 

Capital : 

First  preferred  72 $175,000  00 

Less  redeemed  and  cancelled  through 

sinking  fund 25,000  00 

Second  preferred  7% 

Common  stock,  11,500  shares  no  par  value 


BALANCE  SHEET- APRIL  30th,  1927. 

ASSETS 

Current  assets : 

Cash  on  hand  and  in  banks 

Accounts  receivable  and  debit  balances,  Purchase 

Ledger 

Merchandise  inventories  at  cost  price 

Investment  in  Dom.  of  Canada  and  public  utility 
$92,186  37  bonds  at  par  ($67,000)  plus  accrued  interest 


$30,000  00 
46,624  30 
9,437  07 

6,125  00 


$150,000  00 
200,000  00 
11,500  00 


Surplus. 


420,913  87 
$513,100  24 


68,685  50 


Prepaid  insurance,  rent,  taxes,  printing  supplies,  etc 

Life  insurance 

Fixed  assets; 

Stores  and  head  office  fixtures  and  improvements  $156,534  23 
Less  depreciation  reserve 14,646  07 

Organization  expenses,  leases,  goodwill,  etc 


$264,061  14 
6,711  61 
1,400  30 


COMPARATIVE  STATEMENT  OF  NET  PROFIT  AND 

Number  of  stores  operating  December  31st,  1925  28  Year  to  December  31st,  1925 

“ “ “ April  30th,  1927 48  Year  to  April  30th,  1927 

SURPLUS  ACCOUNT  AS  AT  APRIL  30th,  1927. 


LOSS 
$66,172  87 
75,978  47 


Dividends  on  first  preferred  stock $11,375  25 

Dividends  on  second  preferred  stock 14,000  00 

Provision  for  income  war  taxes  to  April  30th,  1927 5,358  54 

Balance  at  credit,  April  30,  1927  59,413  87 


Balance  at  credit,  May  1st,  1926 

Profit  for  year 

Discount  on  first  preferred  stock  redeemed. . 
Insurance  premiums  paid,  now  transferred. 


75,978  47 
375  00 
,400  30 


HISTORY  AND  BUSINESS 


The  Company's  inception  dates  back  to  a partnership  formed  in  1919. 
In  1922,  the  Company  was  incorporated  under  Federal  Charter,  at  that  time 
having  a chain  of  some  ten  retail  stores,  which  had  been  increased  to 
twenty-eight  as  at  December  31st,  1925.  This  development  was  accomplish- 
ed out  of  the  earnings  of  the  Company,  and  without  public  finance  or  heavy 
bank  accommodation'. 

From  Jan.  1st,  1926  to  April  30th,  1927,  the  number  of  stores  in  operation 
has  been  increased  to  forty-eight,  of  which,  four  are  situated  in  Ottawa,  the 
balance  being  located  in  Montreal. 


The  Company  holds  all  property  under  lease,  thereby  insuring  a maxi- 
mum of  liquid  position  to  the  shareholders  at  all  times.  The  equipment 
and  stock  of  each  Btore  is  standardized,  and  consists  of  groceterias  and  ser- 
vice stores. 

All  business  is  carried  on  under  a strictly  cash  basis,  and  no  deliveries 
are  made  at  a cost  to  the  Company. 

Since  December  1925,  $25,000  of  the  first  preferred  stock  has  been  redeem- 
ed, which  further  illustrates  the  liquid  position  of  the  Company. 


Annual  Meeting— Last  Wednesday  in  June.  Transfer  Agent— Trusts  and  Guarantee  Company,  Limited,  Toronto. 

Dividends— First  Preferred— 7%  per  annum,  payable  Feb.  1st,  May  1st,  Aug,  1st  and  Nov.  1st. 

Second  Preferred— 7%  per  annum  payable  Feb.  1st,  May  1st,  Aug.  1st  and  Nov.  1st. 

Auditors— Rutherford  Williamson  & Co.,  C.A.,  Toronto  and  Montreal.  Registrar— Toronto  General  Trusts  Corporation,  Limited,  Toronto. 
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PURE  GOLD  MANUFACTURING  COMPANY,  LTD. 

(Incorporated  in  1924  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 381  College  Street,  Toronto,  Can.  Plant— 381  College  Street,  Toronto,  Can. 

Directors— Thomas  B.  Greening,  President,  Toronto;  W.  S.  Greening,  Vice-President,  Toronto ; Charles  R.  Cherry,  Vice-President,  Toronto; 
Jas.  C.  Jamieson,  Toronto ; Arnold  C.  Matthews,  Toronto ; C.  E.  Spooner,  Toronto ; F.  H.  Deacon,  Toronto. 

Secretary— J.  C.  Jamieson. 

June  30th,  1926.  Capital  Stock— Authorized,  60,000  shares  Issued  50,000  shares  No  Par  Value 


BALANCE  SHEET-JUNE  30th.  1926. 


LIABILITIES 

Accounts  payable,  including  provision  for  Federal  Income  Tax.  $200,733  19 

Reserve  for  depreciation,  plant 10,500  00 

Profit  and  Loss  Account $21,836  18 

Capital  Stock : 

Authorized  60,000  shares  of  no  par  value,  issued 

and  paid  up,  50,000  shares  of  no  par  value 1,153,465  01 

1,175,301  19 

Contingent  liability : 

Customers’  paper  under  discount  at  Bank. . $96,216.00  

$1,386,534  38 


ASSETS 

Cash  on  hand  and  in  Banks  $82,902  81 

Accounts  receivable— Less  reserve 105,390  95 

Inventory  merchandise  and  supplies 292,725  22 

$481,018  98 

Stocks  and  bonds  of  Customer  Companies  at  cost 58,365  20 

Deferred  charges 5,289  63 

Land,  buildings  and  plant 574,025  46 

Organization  expenses 17,835  11 

Trademarks,  patent  rights  and  goodwill 250,000  00 


$1,386,534  38 


Reserve  for  depreciation,  plant 

Provision  for  Federal  Income  taxes. 
Dividends  paid  Nos.  1,  2,  3 and  4 

Balance  June  30th,  1926 


PROFIT  AND  LOSS  ACCOUNT. 


$ 10,500  00 
5.953  44 
100,000  00 

$116,453  44 

21,836  18 


Balance  Dec.  1st,  1924 

Net  profit  for  period  ending  June  30th,  1926,  before  providing 
for  depreciation  and  income  taxes 


$ 55,545  78 
82,743  84 


EXTRACTS  FROM  REPORT  OF  THE  VICE-PRESIDENT-DATED  AUGUST  16th,  1926. 


You  will  see  from  the  assets  side  of  the  balance  sheet  that  our  cash 
position  is  strong — we  have  almost  $83,000  cash  on  hand  and  I may  say  that 
since  the  incorporation  of  the  company  we  have  not  had  to  borrow  any 
money  from  our  bankers.  You  will  also  note  an  item  of  approximately 
$58,000  stocks  and  bonds  of  customers’  companies  taken  at  cost.  It  has 
always  been  our  practice  to  invest  to  a reasonable  amount  in  the  securities  of 
customers’  companies.  The  direct  and  indirect  return  from  such  invest- 
ments has  been  and  continues  to  be  satisfactory. 

You  will  note  comparing  the  assets  with  the  liabilities  that  there  are 
no  liabilities  except  ordinary  current  liabilities  of  $200,000  and  that  against 
these  we  have  current  assets  of  $481,000  or  nearly  250%  exclusive  of  our 
investments. 

Before  I deal  with  the  profit  and  loss  account  I should  have  to  tell  you 
of  our  sales  since  incorporation  for  the  fiscal  year  ending  June  30th,  1926, 
our  net  sales  in  round  figures  were  $1,600,000  as  against  $1,500,000  in  round 
figures  for  1925  (including  the  figures  of  the  old  company)  and  as  against 
$1,300,000  for  the  fiscal  year  ending  June  30th,  1924,  (the  last  complete 
fiscal  period  of  the  old  company). ' 

The  percentage  of  increase  of  net  sales  for  1926  over  1924  is  17%  and 
for  1925  over  1924  is  12.6%.  The  sales  for  the  month  of  July  1926  are 
$132,000  which  represents  an  increase  of  9}4  % over  the  corresponding  month 
of  1925. 


The  business  of  the  company  consists  of  five  departments  of  which  the 
coffee  department  is  one  of  the  most  important  in  volume  and  under  usual 
conditions  also  in  earnings.  During  about  six  months  of  the  period  under 
review  a very  difficult  situation  for  manufacturers  has  prevailed  in  the  coffee 
market.  Owing  to  the  control  exercised  by  the  Brazilian  Government  an 
artificial  scarcity  was  created  and  prices  to  manufacturers  advanced  more 
rapidly  than  prices  could  reasonably  be  advanced  to  the  consumers.  We 
formed  the  opinion,  which  has  turned  out  to  be  correct,  that  this  condition 
was  temporary.  However,  in  the  meantime  our  profits  from  this  branch  of 
the  business  were  curtailed  by  these  conditions  over  which  we  had  no  control. 
This  condition  no  longer  prevails  and  our  profits  from  the  coffee  department 
are  again  satisfactory  and  if  the  present  condition  continues  as  we  have  no 
reason  to  doubt  it  will  be  reflected  in  better  earnings  in  this  department. 

We  have  made  certain  additions  costing  $16,000  to  our  chocolate  plant 
to  enable  us  to  manufacture  chocolate  bars.  The  sales  of  this  new  product 
have  been  quite  up  to  the  expectations  and  are  increasing  steadily. 

During  these  conditions  we  have  been  able  to  maintain  our  dividends 
at  the  rate  of  $1.50  per  share  per  annum  although  we  have  had  to  draw  upon 
our  surplus  to  a certain  extent . As  the  condition  was  only  temporary  and 
our  earnings  for  sometime  past  have  been  running  satisfactorily  and  as  we 
have  no  bond  interest  or  fixed  charges  to  meet  we  trust  that  this  policy  will 
meet  with  your  approval. 


Financial  Year  ends  30th  June.  Transfer  Office— Toronto  Agency  Company,  Ltd.,  Toronto. 

Dividends— 50  cents  per  share  payable  15th  April,  Aug.  Dec.  First  paid  April  15th,  1925. 

Auditors— Wilton  C.  Eddis  & Sons,  C.A.,  Toronto,  Ont.  Registrar — National  Trust  Company,  Ltd.,  Toronto. 
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HISTORY. 


The  business  of  the  Pure  Gold  Manufacturing  Company,  founded  in 
1877,  to  manufacture  baking  powder,  flavoring  extracts,  spices  and 
grocery  sundries,  was  incorporated  in  1898,  under  the  Ontario  Companies 
Act. 


In  1905  the  business  of  Todhunter,  Mitchell  & Co.,  which  had  been 
founded  in  1876,  and  which  specialized  in  coffee,  chocolate  and  cocoa, 
was  acquired  and  amalgamated  with  the  Pure  Gold  business.  In  1920 
the  old  business  of  A.  P.  Torrens,  of  Halifax,  was  purchased  and  a branch 
established.  In  1921  the  firm  of  Thomas  B.  Greening  & Co.,  coffee 
importers,  which  had  been  founded  in  1869,  was  consolidated  with  the 
other  Companies. 


The  new  Company,  formed  to  take  over  the  business  of  the  existing 
companies  was  incorporated  in  1924,  providing  a form  of  corporate 
organization  adapted  to  the  extensive  business  being  carried  on. 

The  business  consists  of  five  separate  departments — 

1.  Importing  department,  which  deals  in  green  coffee,  cocoa  beans  and 
tropical  and  foreign  products. 

2.  Roasted  coffee,  chocolate  and  cocoa,  flavoring  extracts,  baking 
powder,  jelly  powder  and  grocery  sundries. 

AH  these  departments  are  managed  separately  by  competent  heads. 

The  Company’s  chief  manufacturing  plant  is  located  in  Toronto, 
with  distributing  warehouses  in  Western  and  Eastern  Canada. 

In  1926  additions  costing  $16,000  were  made  to  the  chocolate  plant  to 
enable  the  Company  to  manufacture  chocolate  bars. 


Highest  and  Lowest  Prices  of  Stock 

TORONTO 


(Listed  2nd  February,  1925) 


1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

22} 

22 

50 

20 

19} 

190 

February 

25  j 

25 

23} 

20 

2,008 

20 

20 

75 

March 

25 

23} 

22} 

20 

290 

21 

19} 

264 

April 

24 

24 

20 

20 

5 

21} 

19} 

610 

May 

23} 

22} 

20 

20 

25 

21 

20 

150 

June 

234 

19 

18 

243 

21| 

19 

220 

July  

23} 

231 

20 

17} 

392 

21} 

21} 

250 

August 

27 

23} 

21 

19 

465 

September 

26} 

25 

20 

19 

205 

October 

244 

23 

19 

19 

125 

N ovember 

22} 

21} 

22 

19 

425 

December 

231 

21 

21 

20 

279 

Sales 

3,715 

4,512 

Dividends. 

$1. 

50 

$1.50 

Netyr.  June  30 

A 

A— Earnings  for  18  months  after  Depreciation  and  Taxes. 


748  QUEBEC  POWER  COMPANY. 

(Formerly  Public  Service  Corporation  of  Quebec) 

(Incorporated  in  June,  1915,  under  the  Quebec  Companies’  Act  and  Amendments.) 

Executive  Office— 811  Power  Building,  Montreal,  Que  General  Offices— Corner  Crown  and  St.  Joseph  Streets,  Quebec  Canada. 

Directors— Lilian  C.  Smith,  Pres.,  Montreal,  Que.;  Howard  Murray,  O.B.E.,  Vice-Pres.,  Montreal;  C.  H.  Branchaud,  Montreal;  C.  E.  Taschereau, Quebec; 

Geo.  Parent,  Quebec;  John  T.  Ross,  Quebec;  Hon.  P.  J.  Paradis,  Quebec;  Dr.  Milton  L.  Hersey,  Montreal;  J.  H.  Fortier,  Quebec ; 
Jas.  M.  McCarthy,  Quebec;  W.  S.  Hart,  Montreal;  Hon.  A.  Turgeon,  C.V.O.,  C.M.G.,  Quebec;  Hon.  Lome C.  Webster,  Montreal; 
Jas.  Wilson,  Montreal ; Hon.  D.  O.  L'Esperence,  Quebec;  J.  E.  Tanguay,  Quebec. 

Treasurer— W.  S.  Hart,  Montreal.  Secretary— Jas.  Wilson.  Montreal.  General  Manager— J.  E.  Tanguay,  Quebec. 

December  31st,  1926.  Authorized  Issued  Shares 

CAPITAL— Common  $6,000,000  $4., 036, 350  $100  each 

—Preferred  4,000,000  3j592,400  ' lOO  each 

7%  Cumulative.  May  be  redeemed  in  whole  or  in  part  on  any  dividend  date  on  thirty  days  notice  at  $110  per  share.  Preferred 
as  to  dividends  and  assets. 

' Called  for  redemption  at  110,  January  3rd,  1927,  and  converted  into  Common  Stock,  as  at  February  1st,  1927. 

Note— The  Shawinigan  Water  and  Power  Company  owns  the  majority  of  the  Common  Shares.  Each  share  of  Common  is  entitled  to  one  vote. 
March  15th,  1927.  CAPITAL  STOCK— Authorized  $15,000,000.  Issued  $10,000,000.  Shares  $100. 

Note.— See  second  page  following. 

BONDS  OR  DEBENTURE  STOCK-Series  “ A ’’-Authorized  $20,000,000  Issued  { idling  Debenture  Stoek^’lloO  000  } 6%  First  Mortg.  30-Yr. 

Sinking  Fund  Gold  ’ $100,  $503,  $1,000  each. 

— Dated  1st  October,  1923.  Due  1st  October,  1953.  Interest  payable  1st  April  and  October.  Principal  and 

Interest  payable  in  gold  in  Montreal,  New  York, 

—The  Bonds  of  Series  “A”  are  secured  pari  passu  with  all  Bonds  of  the  authorized  issue  of  $20,000,000  at  any  time 
outstanding,  by  a first  mortgage,  hypothec  and  charge,  and  by  a floating  charge  on  all  the  undertaking  and 
properties  of  Quebec  Power  Company,  including  the  bonds  and  shares  of  the  Quebec  Railway,  Light,  Heat 
and  Power  Company,  Limited,  held  by  it;  and  which  are  specifically  mortgaged  and  charged  under  the  pro- 
vision of  the  Trust  Deed. 

— Sinking  Fund— Beginning  1st  Oct.,  1930, until  1st  Oct.,  1931,  $25,000  per  annum ; from  1st  Oct.,  1935,  until  1st  Oct., 
1939,  $10,000  per  annum  ; thereafter  until  maturity,  $50,000  per  annum . 

—Trustee— National  Trust  Company,  Limited,  Montreal,  Que. 


LIABILITIES 

Capital  Stock ; 

7 % Cumulative  Preferred — 

Authorized $4,000,000  00 

Issued 

Common — 

Authorized $6,000,000  00 

Issued 

6%  First  Mortgage  Sinking  Fund  Gold  Bonds. . . . $3,540,000  00 
6%  Debenture  Stock,  £300,000 1,460,000  00 

Reserve  for  Depreciation 

Current  Liabilities : 

Accounts  payable $181,19121 

Accrued  Interest  on  Bonds  and  Debentures 75,000  Ou 

Dividends  payable  January,  1927  ; 

On  Preferred  Stock $62,866  48 

On  Common  Stock 60,395  25 

123,261  73 

379,452  94 

Surplus  (Subject  to  deduction  for  Income  Tax) 152,493  24 


BALANCE  SHEET — 31st  DECEMBER,  1926. 


$3,592,400  00* 
4,026,350  00 
5,000,000  00 


Plant $3,083, 

Meters,  Transformers,  etc 438, 

I Moveable  Plant,  Stores,  etc 8, 

| Prepaid  charges 4, 

' Securities  of  Subsidiary  Companies 8,757, 

Current  Assets : 

Cash $116,633  93 

Accounts  receivable 265,439  86 

Bills  receivable 412,038  34 

Customers’  and  employees’  stock  subscriptions.. . . 8,291  00 

Temporary  Investments 414,404  45 


To  be  converted  into  common  shares  in  accordance  with  By-law  No.  12. 


,798  69 
,771  48 
,833  15 
298  26 
,076  84 


$13,509,586  00 


Annual  Meeting,  second  Tuesday  in  February  at  Quebec. 

Dividends— Preferred— 7%  per  annum  payable  15th  January,  April,  July  and  October.  First  paid  lf%,  15th  October,  1923.  (Shares  retired). 

—Common— 7%  per  annum,  payable  15th  Jan.,  April,  July  and  October.  4%  paid  Jan.  15th,  1925,  for  year  1924.  li%  paid  May  1st,  for  quarter 
ending  March  31st,  1925.  Increased  to  1 j-%  for  quarter  Sept.  30th,  1926.  Increased  to  IS  % for  quarter  March  31st,  1927. 

Transfer  Agent — National  Trust  Company,  Limited,  Montreal,  Que. 

Registrar— Montreal  Trust  Company,  Montreal,  Que.  Auditors— Sharp,  Milne  & Co.,  C.A.,  Montreal,  Que. 
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REVENUE  ACCOUNT-YEAR  ENDED  DECEMBER  31st,  1926. 


Operating  and  maintenance  expense  $271,031  37 

Interest  on  Bonds  and  Debentures 300,000  00 

Depreciation 

Net  Revenue $567,267  45 

Dividends — 

Preferred  Stock 251,466  14 

Common  Stock 220,884  13 

Surplus  for  the  year $94,917  18 


Surplus  (subject  to  deduction  for  Income  Tax). 


$571,034  37 

100,000  00 

472,350  27 
152,493  24 


Surplus  from  previous  year  . . . 
Gross  Income  from  all  sources. 


$1,295,877  88 


$ 57,576  06 
1,238,301  82 


$1,295,877  88 


ELEVENTH  ANNUAL  REPORT— YEAR  ENDED  31si-  DECEMBER,  1926. 


• The  financial  statement  shows  gross  earnings  from  all  sources  as 
$1,238,301.82  and  the  net,  after  deducting  all  expenses  and  bond  interest, 
and  making  appropriation  of  $100,000.00  for  depreciation,  amounts  to 
$567,267.45.  From  this  balance  of  earnings  there  has  been  paid  the 
usual  dividend  on  the  preferred  stock  and  the  sum  of  $220,884.13  con- 
stituting the  dividends  on  the  common  stock,  being  at  the  rate  of  five 
per  cent.  (5%)  per  annum  for  the  first  half  of  the  year,  and  at  the 
rate  of  six  per  cent.  (6%)  per  annum  for  the  balance  of  the  year. 

The  balance  of  earnings  amounting  to  $94,917.18  is  carried  forward 
and  is  subject  to  a deduction  for  Income  Tax  for  the  year  1926. 

At  a special  meeting  of  the  shareholders  held  on  November  16th, 
1926,  Special  By-law  No.  12  was  approved,  by  which  the  preferred  stock 
was  called  for  redemption,  leaving  all  of  the  capital  stock  of  the  Company 
in  the  form  of  common  shares.  The  total  authorized  capital  of  the 
Company  is  $15,000,000  of  which  amount  $7,618,750  is  presently  issued. 
This  arrangement  was  completed  February  1st,  1927. 

During  the  year  your  Directors  authorized  substantial  expenditures 
on  account  of  extensions  to  the  Company’s  equipment.  Furthermore, 
in  keeping  with  the  Company's  policy,  advances  have  been  made  to  the 
Company’s  subsidiaries,  principally  The  Quebec  Railway,  Light,  Heat  & 
Power  Company,  Limited.  The  general  expansion  of  this  Company’s 


business  and  that  of  its  subsidiaries  will,  however  probably  necessitate 
additional  capital  being  obtained  in  the  near  future. 

During  the  past  year  industrial  development  in  the  city  and  district 
of  Quebec,  served  by  the  Company,  has  been  of  considerable  magnitude. 
The  new  paper  mills  being  erected  by  the  Anglo  Canadian  Pulp  and  Paper 
Company  and  the  Ste.  Anne  Paper  Company  have  been  among  the  larger 
of  the  developments.  The  operation  of  these  mills  and  other  projects 
which  are  under  way  will  indirectly  bring  about  a substantial  increase  in 
the  Company’s  business,  not  alone  in  the  electric  department  of  the 
Company,  but  in  the  railway  and  gas  departments  as  well . 

The  general  increase  of  the  Company’s  business  during  the  year  has 
made  necessary  the  construction  of  additional  transmission  lines,  including 
a line  to  Murray  Bay  for  service  in  The  Murray  Bay  Pulp  and  Paper 
Company.  In  the  city  proper  there  is  constantly  being  carried  on  additions 
and  improvements  to  the  Company’s  circuits. 

The  improvements  at  Kent  House  and  grounds  have  been  reflected  in 
beneficial  results  to  the  Company,  both  the  Hotel  and  Golf  Club  having 
been  largely  patronized  throughout  the  year. 

The  property  and  plant  of  your  Company  have  been  maintained  and 
! operated  in  a high  state  of  efficiency  throughout  the  year. 
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Highest  and  Lowest  Prices  of  Stock. 


MONTREAL. 


COMMON 

PREFERRED— 7%  Cum. 

1921 

1925 

1926 

1927 

1924 

1925 

1926 

1927 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low  Sales 

January 

72* 

65* 

89 

85 

475 

123 

114 

2,637 

222} 

190 

16,486 

91 

89* 

106 

106 

25 

111 

109* 

February 

72 

68* 

90 

85 

878 

124 

417 

2,602 

230 

218* 

17,372 

93 

90 

106* 

105 

19 

112 

109* 

164 

March 

67* 

64 

88 

85 

285 

124* 

117 

1,974 

240 

222 

25,977 

94* 

94 

105 

103* 

28 

112 

111 

245 

April 

66* 

65 

94 

86 

1,712 

123 

120 

682 

280 

238 

19,475 

95 

106 

104 

35 

111 

110 

81 

May 

76 

66 

102 

89 

8,140 

122 

119 

543 

311 

277 

20,713 

94 

90 

108 

106 

92 

114 

111 

30 

June 

76 

73 

104* 

99 

1,799 

130 

118_ 

1,751 

307 

240 

10,170 

96* 

94 

110 

109 

28 

115 

114 

74 

July 

82* 

75 

106' 

103 

1,195 

127* 

125 

385 

100 

95* 

109* 

107 

803 

114 

111* 

90 

August 

95 

81 

119 

106 

3,670 

133* 

125 

1,342 

104 

98 

111 

109 

112* 

110 

49 

September 

94 

114* 

110 

704 

167 

133* 

5,993 

106 

100 

112 

109* 

591 

114* 

112 

147 

October 

95 

88 

112 

108 

745 

174 

160 

3,603 

105 

95 

111 

110* 

26 

121 

114 

427 

November  — 

94 

91 

109 

108 

446 

200 

163 

17,927 

105 

104 

115 

113 

209 

200 

109 

11,524 

December 

93* 

89'} 

114 

109 

503 

199 

182 

4,461 

104 

104 

114 

112} 

111 

197} 

182 

3,038 

Sales 

21,042 

1/4 

20,552 

43,900 

1,537  9/10 

2,362 

16,157 

Dividends. 

4 

5 

5 1/2 

7 

7 

7 

Net 

4.88 

6.11 

7.85 

15, 

.60 

15.18 

15.80 

MONTREAL— UNLISTED. 


BONDS— 6% 

1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

100 

99* 

103 

102* 

$6,300 

107 

107 

1,000 

February 

101* 

100* 

103* 

103 

6,000 

107* 

105 

1,100 

March 

101| 

100 

102* 

102* 

200 

107* 

106} 

2,500 

April 

1011 

100* 

103* 

103* 

6,500 

107* 

106 

7,300 

May 

101} 

101* 

104 

104 

2,000 

106} 

106} 

1,000 

June 

101} 

104* 

103} 

10,000 

July 

103 

102* 

103} 

103/ 

2,000 

August 

102* 

102* 

104 

103* 

2,500 

September.  . . . 

103} 

103 

104 

103* 

22,000 

October 

103* 

100* 

103* 

102 

8,100 

November 

103* 

103* 

105* 

102* 

7,100 

December 

103 

102* 

1061 

106* 

1.000 

Sales 

$130 

,600 

$73,700 

Capital  Stock 


Outstanding  December  31st,  1923 

•Exchanged  during  1924  

Sold  at  par  July,  1925 

Common 

$3,818,500 

115,300 

Preferred 

$2,209,640 

29,110 

1,000,000 

303,620 

50,030 

•Exchanged  during  1925 

Increased  during  1926 

65,350 

27,200 

Outstanding  December  31st,  1926 

Issued  January,  1927 

$4,026,050 

2,800 

$3,592,400 

Preferred  converted  into  Common 

3,592,400 

Converted 

tOffered  to  Shareholders  March  15th,  1927 2,286,500  at  100 

To  be  disposed  of  by  the  Company  at  not  less 

than  $100  91,950 

$10,000,000 


‘Exchanged  for  Income  Bonds  and  Shares  of  the  Quebec  Railway,  Light, 
Heat  & Power  Co.,  Limited. 

tOn  the  basis  of  3 shares  of  new  stock  for  each  10  shares  held.  Payments  to 
be  made — 50%  on  May  2nd,  1927,  and  50%  on  June  1st,  1927. 


Expense  and 

COMPARATIVE  STATEMENT. 

Surplus 

Gross  Inc. 

Interest 

Inc.  Tax 

Depreciation 

Dividends 

Year  Total 

1923. . . 

$544,090 

$339,200 

$24,000 

$276,494* 

$95,604-  $1,357 

1924... 

908,470 

530,284 

30,000 

313,537 

34,649+  36,006 

1925... 

. 1,016,944 

536,444 

$22,656 

60,000 

406,274 

21,570+  57,576 

1926... 

1.238,302 

571,034 

100,000 

472,350  94,917+  152,493 

*$160,000  paid  in  Preferred  shares. 
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THE  QUEBEC  RAILWAY,  LIGHT,  HEAT  AND  POWER  COMPANY,  LIMITED. 


(Incorporated  November,  1909,  by  Letters  Patent  under  the  Laws  of  the  Dominion  of  Canada.) 


Executive  Office— Power  Building,  Montreal,  Que.  General  Offices— Corner  Crown  and  St.  Joseph  Streets,  Quebec,  Canada. 

Directors— Julian  C.  Smith,  President,  Montreal;  Howard  Murray,  O.B.E.,  Vice-Pres.,  Montreal;  Hon.  J.  P.  B.  Casgrain,  Montreal; 

J.  H.  Fortier,  Quebec  ; Chas.  G.  Greenshields,  Montreal ; W.  S.  Hart,  Montreal ; Hon.  D.  O.  L’Esperanco,  Quebec ; 

Jas.  M.  McCarthy,  Quebec;  C.  E.  Taschereau,  Quebec ; J.  E.  Tanguay,  Quebec;  Jas.  Wilson,  Montreal. 

General  Manager— J.  E.  Tanguay,  Quebec.  Treasurer— W.  S.  Hart,  Montreal.  Secretary— James  Wilson,  Montreal. 

December  81st,  1926.  Capital— Authorized,  $2,500,000  Issued,  $2,500,000  Shares,  $100  each. 

Reduced  during  1925  from  $10,000,000  to  $2,500,000  and  the  assets  correspondingly  adjusted. 

Bonds— Authorized,  $10,000,000.  In  Escrow,  $849,000.  Outstanding:,  $9,151,000.  Five  per  cent.  30-yr.  consolidated  gold 

$100,  $500.  $1,000  eaeh  with  sterling  equivalent. 

— Dated  December  1st,  1909;  Due  December  1st,  1939;  Interest  payable  1st  June  and  December. 

—Principal  and  Interest  payable  at  Montreal  Trust  Company,  Montreal,  or  Bank  of  Scotland,  London. 

— Coupon  but  may  be  Registered  as  to  Principal. 

— May  be  redeemed  by  drawings  or  upon  notice  at  105  and  accrued  interest  on  any  interest  date  after  the  expiration  of  five  years  from  15th 
December,  1909,  on  six  months’  notice. 

—These  bonds  are  secured  by  all  the  shares  acquired  by  this  Company  in  the  capital  stock  of  (A)  The  Quebed  Jacques  Cartier  Electric  Co.  (B)  The 
Frontenac  Gas  Company,  (C)  The  Quebec  Gas  Company,  (D)  The  Quebec  Railway,  Light  and  Power  Company,  (E)  The  Canadian  Electric  Light 
Company  (since  wound  up  and  assets  transferred  to  Quebec  R.,  L.,  H.  & P.  Co.),  and  by  all  the  issued  and  outstanding  bonds  of  the  Quebec 
Gas  Company.  In  the  event  of  this  Company  acquiring  all  the  bonds  and  shares  of  the  above  mentioned  companies,  the  real  estate,  property 
and  other  assets  of  the  said  companies  are  to  be  transferred  to  it,  where  possible  and  where  any  franchise  or  other  rights  are  not  imperilled. 
—Held  in  escrow  to  retire  bonds  of  Quebec— Jacques  Cartier  Electric  Co.— $819,000, 

Bonds— Authorized,  $7,500,000.  Issued,  $2,000,000.  Held  by  Quebec  Power  Co.,  $2,000,000. 

General  Mortgage— 7%. 

—Dated Due 1939.  The  bonds  purchased  are  part  of  the  collat  eral  of  the  Quebec  Power  Co.  6%  First  Mortgage  Sinking 

Fund  Gold  Bonds. 

Income  Bonds— Authorized,  $7,500,000  Issued,  $3,307,200  Outstanding,  $3,307,255  5%  30-yr.  $ $ $ each 

—Dated  1st  September,  1921.  Due  1st  September,  1951.  Interest  is  payable  only  as  net  earnings  for  each  half  year  shall  be  sufficient  to 
pay  the  same  after  provision  has  been  made  for  the  payment  on  interest  and  Sinking  Fund  requirements  upon  all  the  outstanding 
bonds  of  the  Company  or  its  subsidiaries  and  upon  such  further  bonds  as  may  be  created  by  the  Company  and  issued  up  to  a total 
amount  of  $7,500,000.  Initial  interest  payment  was  made  for  last  half  year  of  1924. 

—Quebec  Power  Company  own  more  than  90%  of  this  issue. 


Annual  meeting,  second  Tuesday  in  March.  Transfer  Offices— Montreal  Trust  Company,  Montreal,  Que. 

Dividends  —One  per  cent,  was  paid  on  15th  April,  15th  July,  15th  October,  1911, 15th  January,  1912. 

Auditors— Sharp,  Milne  & Co.,  C.A.,  Montreal. 
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THE  QUEBEC  RAILWAY,  LIGHT,  HEAT  AND  POWER  CO.,  LTD.— Continued. 


LIABILITIES— DECEMBER  31st,  1926. 


Capital  Stock 

Bonds: 

5%  Consolidated  Gold  Bonds  due  1939 $10,000,000  00 

(Held  in  escrow  to  retire  Bonds  of  Quebec 
Jacques  Cartier  Electric  Co. — $849,000.00) 

7%  General  Mortgage  Bonds  due  1939 2,000,000  00 

5%  30-yr.  Income  Bonds,  due  1951 3,307,255  00 


Accounts  and  bills  payable 

Accrued  interest  and  other  charges 

Contingent  and  Insurance  Reserves 

Depreciation  Reserve  (including  subsidiary  companies) 

Surplus  (subject  to  deduction  for  Income  Tax) 


$2,500,000  00 


15,307,255  00 
753,836  05 
256,896  85 
63,425  91 
1,293,955  69 
19,058  38 


$20,194,427  88 

ASSETS. 

Investments,  Stocks,  Bonds  and  interest  in  other  Corporations  $10,017,544  25 

Property  and  Plant 5,323,413  70 

Bonds  of  Quebec-Jacques  Cartier  Electric  Co.,  to  be  acquired 

at  maturity 849,000  00 

Advances  to  Controlled  Companies  for  construction 3,281,225  87 

Deferred  charges 55,099  15 

Stores  and  supplies  on  hand 233,490  33 

Accounts  and  bills  receivable 262,310  43 

Cash  on  hand  and  in  Bank 172,344  15 

$20,194,427  88 


PROFIT  AND  LOSS  ACCOUNT— DECEMBER  31st,  1926. 


Gross  income  from  all  sources $3,546,951  14 

Operating  expenses 2,392,945  36 


Fixed  charges— 

Percentage  of  City  Division  earnings  payable  to 

the  City  of  Quebec 

Interest  on  Bonds 

Interest  General 


$1,154,005  78 


$ 46,405 
792,624 
7,850 


307,125  07 

Less  Depreciation 200,000  00 


Net  Revenue $107,125  07 

Deduct  : 

Dividend  on  Common  Stock 100,000  00 

Surplus  for  year $7,125  07 

Add  Balance  from  previous  year 11,933  31 


Surplus  (subject  to  deduction  for  Income  Tax) $ 19,058  38 


SEVENTEENTH  ANNUAL  REPORT— YEAR  31st  DECEMBER,  1926. 


Gross  Revenue  from  all  sources  for  the  year  amounted  to  $3,546,951 . 14. 
After  deducting  operating  expenses,  bond  interest  and  other  fixed  charges, 
and  making  allowance  for  depreciation  $200,000.00,  there  is  a surplus 
of  $107,125.07. 

In  December  of  this  year  your  Directors  declared  a dividend  from  the 
earnings  of  the  Company  at  the  rate  of  one  dollar  ($1.00)  per  share. 

During  the  year,  $182,000.00  of  the  Company’s  7%  General  Mort- 
gage Bonds  have  been  sold,  and  the  proceeds  applied  to  construction 
and  betterments- 


The  plan  as  outlined  in  1923,  calling  for  large  expenditures  in  repairs 
and  improvements  to  the  property  in  general,  was  continued  during  the 
year.  The  construction  of  new  car  shops,  as  indicated  in  last  year’s 
report,  was  undertaken  during  this  summer,  and  it  is  anticipated  that 
these  shops  will  be  in  full  operation  in  the  month  of  May,  1927.  The 
property  has  been  maintained  and  operated  at  a high  state  of  efficiency 
during  the  year . 
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THE  QUEBEC  RAILWAY,  LIGHT,  HEAT  AND  POWER  CO.,  LTD.— Continued. 


PROPERTIES 


WATER  POWERS  AND  CENTRAL  STATIONS 

1.  A property  vested  in  the  Canadian  Electric  Light  Company,  situated 
on  the  Chaudiere  River,  with  an  installed  generator  capacity  of  3,300  H.P. 
operating  under  a head  of  114  feet.  During  1924,  the  Canadian  Electric  Light 
Company  was  wound  up  and  its  assets  transferred  to  the  Quebec  Railway 
Light,  Heat  and  Power  Company,  Limited. 

2.  A property  vested  in  the  Quebec  Jacques-Cartier  Electric  Company, 
situated  on  the  Jacques-Cartier  River,  with  an  installed  generator  capacity 
of  2,000  H.P.,  operating  under  a head  of  31  feet. 

3.  A property  vested  in  the  Quebec  Railway,  Light  and  Power  Company, 
situated  on  the  Montmorency  River,  with  an  installed  alternating  current 
generator  capacity  of  2,700  H.P.  and  800  H.P.  of  direct  current  generator 
capacity  (for  Railway  purposes)  operating  under  a head  of  198  feet. 

4.  A property  vested  in  the  Quebec  Railway,  Light  & Power  Company, 
situated  on  the  Montmorency  River,  with  an  installed  generator  capacity 
of  2,000  H.P.,  operating  under  a head  of  62  feet. 

The  Company  has  a contract  with  the  Laurentian  Power  Co.,  Ltd.,  which 
is  located  on  the  St.  Anne  River,  providing  for  a supply  of  10,000  horse-power 
of  electric  energy  delivered  at  Montmorency  Station. 


TRACTION  AND  RAILWAY  PROPERTY 

1.  There  is  operated  in  the  City  of  Quebec  and  suburbs  29  miles  of  street 
railway. 

2.  A line  of  Standard  gauge  single  track  railway  extending  from  the 
terminal  in  Quebec  City  to  St.  Joachim,  a distance  of  32  miles,  passing 
through  St.  Anne  de  Beaupre,  together  with  an  additional  5 miles  of  road 
extending  to  Cape  Tourmente  (which  latter  section  is  leased  to  the  Canadian 
National  Railways)  connecting  with  the  Quebec  & Saguenay  Railway. 
These  properties  are  vested  in  the  Quebec  Railway,  Light  & Power  Company. 


GAS  PROPERTY 

A producing  and  refining  water  gas  plant,  located  within  the  City  limits 
having  a total  production  of  1,000,000  cubic  feet  of  gas  per  day. 


Highest  and  Lowest  Prices  of  Stocks  and  Bonds 


MONTREAL 


January 

February 

March 

April 

May 

June 

July 

August 

September. . . 

October 

November 

December  . . . 

Sales 

Dividends 


High 

241 

24^ 

23 
27J 

24 
23 
203 


High  Low  High  Low 

17  141- ; 22  22 

163  16J  22  22 

153  15Jj  21  20 

16  16  22  22 

18  17  233  231 

18  17  243  243 


High  Low  Sales 

'ioo 
ioo 


High  Low  Sales 


BONDS  -5% 


82J  80 

833  81J 


84  831 

861  82 


92  90 

903  89 

$707,800 

5 


High  Low 
91  891 


88 


931  92 

933  923 

$524,800 


1926 


High  Low  Sales 
93  92  $21,1110 

94|  933  34,800 
95  94  85,600 

913  94 
95  94  22,300 

95  941  21,300 

941  943  5,100 

941  94 
95  93} 

95  941 

95  931 

100  953 

$305,300 
5 


11,000 

4.100 
12,400 
62,000 

13.100 


Low  Sales 

96  $8,500 

98  20,000 

97  11,400 

973  4,200 

97f  45,800 
99*  18,000 


A.F.R. — 24 


754  QUEBEC  SOUTHERN  POWER  CORPORATION 

(Incorporated  1927,  under  the  Laws  of  the  Province  of  Quebec). 

Head  Office— 180  St.  James  Street,  Montreal,  Que.  Power  Sites— St.  Adele,  Que;  Rawdon,  Que. 

Directors— Major  Peter  L.  Browne,  M.C.,  President,  Montreal;  A.  G.  Urquhart,  Vice-President,  Montreal;  J.  S.  Bock.  Vice-President,  Montreal; 

J.  H.  Sherrard,  Montreal ; Hon.  Athanase  David,  Montreal,  Que. ; Albert  Matthews,  Toronto,  Ont. ; J.  F.  Daniel,  St.  Esprit,  Que. ; 
Hector  Cypihot,  M.D.,  Montreal. 

Secretary-Treasurer— A.  G.  Urquhart. 


March  31st,  1927. 

Capital  Stock— Deferred  Common  40,000  Shares  40,000  Shares  No  Par  Value 

—Common  200,000  Shares  75,000  Shares  No  Par  Value 

The  Common  Shares  are  entitled  to  a preferential  dividend  of  $2.00  per  share  per  annum  before  any  dividends  are  paid  on  the  Deferred 
Shares.  In  all  dividends  exceeding  $2.00  per  share  per  annum  on  the  Common,  the  Deferred  Shares  are  entitled  to  participate  share  for 
share  equally  with  the  Common  Shares.  Both  classes  participate  equally  share  for  share  in  any  distribution  of  assets  in  liquidation, 
voluntary  or  otherwise.  Each  common  share  carries  one  vote  and  each  Deferred  Share  carries  five  votes.  Dividends  payable  at  par 
at  any  branch  of  the  Bank  of  Montreal  in  Canada,  except  the  Yukon  Territory,  or  at  its  agency  in  New  York,  in  United  States  gold  coin. 

Bonds— Authorized  $2,000,000  Issued  $1,000,000  6J%  First  Mortg.  and  Collateral  Trust  Sinking  Fund  Gold  $100  $500  $1,000 

— Dated  May  1, 1925.  Due  May  1,  1945.  Interest  payable  1st  May  and  Nov.  Principal  and  interest  payable  in  gold  at  Bank  of  Montreal,  Montreal, 
Toronto  or  New  York.  Coupon  but  may  be  registered  as  to  principal. 

— May  be  redeemed  in  whole,  or  in  part  on  any  interest  date,  on  three  months’  notice,  at  102J  and  interest. 

—Bonds  in  excess  of  $1,000,000  may  be  issued  only  to  the  extent  of  75%  of  the  cost  of  such  additions  and  then  only  if  net  earnings  available  for  bond 
interest  and  sinking  fund  requirements  shall  be  equal  to  at  least  2k  times  the  amount  of  such  requirements. 

— Secured  by  first  mortgage  and  floating  charge  on  the  Corporation’s  assets,  present  and  future,  including  hydro  plants,  transmission  lines,  water 
power  and  all  other  assets  now  owned  or  hereafter  acquired,  and  by  pledge  of  the  entire  capital  stock  of  the  Lauren tian  Hydro-Electric,  Limited. 

" ""8,  an  annual  sum  equal  to  2%  of  all  bonds  issued,  together  with  an  amount  equal  to  the  interest  on  all 

First  offered  to  the  Public,  May,  1925,  $600,000  at  par  and  interest.  $400,000  offered 
June  1,  1926,  at  99  and  interest. 


—Sinking  Fund— Commencing  May  : 


—Trustee— Montreal  Trust  Company,  Montreal,  Que. 


HISTORY. 


The  Quebec  Southern  Power  Corporation  (new  company)  was  formed 
to  acquire  the  undertaking  and  assets  of  the  Quebec  Southern  Power 
Corporation  (old  Company).  The  old  company  was  formed  in  1925  as 
successor  to  La  Compagnie  Electrique  des  Laurentides  Limitee  which 
had  been  in  successful  operation  since  1912,  and  to  acquire  complete 
control  of  the  Laurentian  Hydro-Electric  Limited,  formed  in  1924, 
through  the  purchase  of  its  entire  capital  stock.  In  1926  the  municipal 
plant  of  the  City  of  St.  Jerome  was  purchased.  With  the  recent  acquisi- 
tion of  1 Annonciation  system  and  the  St.  Donat  plant  on  the  Ouareau 
River  the  Company  now  owns  five  hydro-electric  plants.  Including  in- 
creased capacity  in  one  plant,  which  will  be  available  within  two  months, 
the  present  generating  capacity  is  10,000  h.p.  There  are  at  present  in 
operation  over  275  miles  of  high  tension  transmission  and  distribution 
lines  serving  44  communities,  including  the  City  of  St.  Jerome.  The 
Company’s  water-power  sites  (all  held  in  fee  simple  except  one  site  of 
7,000  h.p.,  held  under  Government  license)  are  capable  of  developing 
over  54,600  h.p.,  and  it  has  under  favourable  option  further  sites  of 


35,200  h.p.  capacity,  thus  giving  the  Company  total  resources  of  more 
than  89,000  h.p.  All  these  sites  are  within  a radius  of  40  miles  of  the 
City  of  Montreal.  The  five  plants  now  owned  are  located  at  St.  Jerome 
and  Ste.  Adele  on  the  North  River,  at  Rawdon  on  the  Ouareau  River, 
and  at  I’Annonciation  on  the  Rouge  River.  According  to  preliminary 
engineers’  reports,  the  ultimate  development  of  the  Corporation's  present 
sites  can  be  carried  out  at  an  exceedingly  low  Cost  per  horsepower. 

The  territory  served  comprises  an  area  of  6.000  square  miles 
immediately  north  and  north-west  of  the  City  of  Montreal,  and  has  a 
population  in  excess  of  125,000.  In  this  territory  over  4,500  customers 
in  44  communities  are  now  being  served  with  power  and  light  and  further 
franchises  are  being  obtained  from  time  to  time.  The  territory  served 
and  that  tributary  thereto  comprises  upwards  of  100  municipalities, 
besides  numerous  summer  and  winter  resorts  and  small  settlements. 
These  municipalities  are  showing  steady  growth  and  a careful  canvass 
indicates  that  they  are  capable  of  producing  between  18,000  and  20,000 
customers. 


Fiscal  Year  ends  December  31. 
Annual  Meeting  in  March. 
Dividends— 


Transfer  Agent -Montreal  Trust  Company,  Montreal  and  Toronto. 
Registrar— The  Royal  Trust  Company,  Montreal  and  Toronto. 
Auditor— J.  C.  Gray,  C.A.,  Montreal,  Que. 
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THE  REAL  ESTATE  LOAN  COMPANY  OF  CANADA,  LIMITED. 

Head  Office— 28  Wellington  Street  East,  Toronto,  Ont. 

Directors -Edmund  Wragge,  M.I.C.E.,  President,  Toronto;  H.  W.  Mickle,  K.C.,  Vice-President,  Toronto;  William  A.  Cooke,  Toronto; 
H.  Wilberforce  Aikins,  M.D.,  Toronto;  Edward  L.  Morton,  Toronto. 

Managing  Director— E.  L.  Morton. 

Manitoba  Agent— Alexander  Bain,  Winnipeg.  British  Columbia  Agents— London  & British  North  America  Co.,  Ltd., Vancouver,  B.C. 

Alberta  Agents— Scarth  Agencies,  Ltd.  Edmonton,  Alta.  Financial  Agents  in  Scotland— Martin  Currie  & Co.,  C.A.,  Edinburgh. 

December  31,  1926.  Capital  Authorized,  $2,000,000  Subscribed,  $500,000  Paid  up,  $500,000.  Shares,  $100  each. 

Reserve  and  Contingent  Funds,  $290,000. 


YEAR  ENDING  DECEMBER  31st,  1926. 


LIABILITIES. 

To  the  Public : 

Sterling  debentures  and  interest  accrued  thereon . . $ 587,629  59 

Currency  debentures  and  accrued  interest  thereon..  80.024  23 
Open  Accounts  and  provision  for  Accrued  Taxes . . 3,657  33 

To  the  Shareholders : 

Capital  8tock  subscribed  $500,000.00 

Capital  Stock  fully  paid $500,000  00 

Rest $265,000  00 

Contingent  Fund 25,000  00 

290,000  00 

Dividend  No.  80,  payable  January  2nd,  1927 17,500  00 

Dividends  unclaimed,  etc 284  50 

Profit  and  Loss  Account 11,072  40 


Real  estate  held  for  sale 

Loans  on  Mortgages 

Principal $1,243,608  44 

Interest  due  and  aocrued 30,309  44 

Loans  on  Stocks  and  Government  Bonds 

Dominion  of  Canada  Bonds 

Canadian  Municipalities,  School  Districts  and  Rural  Tele- 
phone Debentures 

Cash  in  Chartered  Banks 

Cash  in  hands  of  Agents  in  Great  Britain 


1,273,917  88 
6,567  93 
15,134  86 

83,445  63 
41,984  07 
6,235  93 


PROFIT  AND  LOSS  ACCOUNT. 


Interest  paid  and  accrued  on  money  borrowed 

Expenses  of  money  borrowed  and  lent 

Cost  of  management  and  Directors’  Compensation. . 
Government  and  municipal  taxes  paid  and  accrued 

Dividends  Nos.  79  and  80  

Balance  carried  forward 


$35,506  61 
2,562  57 
14,543  47 
4,604  43 
35,000  00 
11,072  40 


Balance  forward  December  31st,  1925 $5,689  08 

Less : voted  at  Annual  Meeting  to  President  and 

Vice-President 1.200  00 


Income  from  interest  on  investments. 


$4,489  08 
98,860  40 


$103,349  48 


$103,349  48 


Annual  meeting,  first,  second  or  third  Wednesday  in  February 
Transfer  Office—  Company’s  Office  28  Wellington  Street  East,  Toronto,  Ont. 


Dividends— 7%  per  annum  payable  2nd  January  and  July. 
Auditors— S,  W.  Black,  H.  J.  Welch,  F.C.A. 
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COMPARATIVE  STATEMENT 


Net  Profits 

Transfer 
to  Rest 

Reserve  against 
Real  Estate 

Dividend 

P.  &L. 
Year 

Account 

Total 

Rest  and 
Contingent 
$285,000 

1922.... 

....  $41,038 

$5,000 

$35,000 

$1,038+ 

$6,441 

1923.... 

....  42,364 

5,000 

$5,000 

35,000 

2,636  - 

3,805 

290,000 

1924. . . . 

. . . . 35,170 

35,000 

178+ 

3,983 

290,000 

1925. . . . 

. . . . 36,706 

35,000 

1,706+ 

5.689 

290,000 

1926.... 

. . . . 40,383 

35,000 

5,383+ 

11,072 

290,000 

Highest  and  Lowest  Prices  of  Stock. 


TORONTO. 


D— After  deducting,  $1,200  voted  to  President  and  Vice-President. 
S— After  deducting  Taxes  and  contributions  to  Patriotic  Funds. 


Capital  Stock— Issued  previous  to  1910 $373,720 

Allotted  May  31st,  1910 126,280  at  par. 


ROBIN,  JONES  & WHITMAN,  LIMITED. 

(Incorporated  i 

Head  Office— Halifax,  N.S. 
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Directors— A.  E.  Jones,  President,  Halifax ; A.  King,  Vice-President,  Halifax;  A.  H.  Whitman,  Halifax;  D.  R.  Clarke,  Montreal ; A.  N.  Jones,  Halifax. 

Managing-Director— A.  H.  Whitman. 


Shapes 
$100  each 
100  “ 


March  31st,  1927  Authorized  Issued 

Capital— Common  $850,000  $562,800 

-Preference  $900,000  848,000 

6%  Cumulative  Originally  offered  at  eighty-five  carrying  a bonus  of  257.  Common 

Bonds— Authorized,  $250,000  Issued,  $250,000  Retired,  $67,579.95  Outstanding,  $182,420.05  6 / First  Mtg. 

$100  and  £100  each. 

— Dated Due  1st  March,  1930.  Interest  payable  1st  March  and  September. 


MARCH  31st,  1927. 


LIABILITIES. 

Bonds  authorized 8250,000  00 

Less  retired 67,579  95 

8182,420  05 

Cumulative  Preference  shares  authorized 900,000  00 

Less  in  treasury 52,000  00 

848,000  00 

Ordinary  shares  authorized 850,000  00 

Less  in  treasury 287,200  00 

562,800  00 

Interest  on  bonds  accrued  and  unpaid  to  March  31, 1927  755  21 

Accounts  and  notes  payable 303,444  58 

Reserve  for  Depreciation 96,870  28 

Reserve 250,000  00 

Dividend  No.  57  Preference  Shares 12,720  00 

Income  Tax  Reserve 8,919  80 

Profit  and  Loss  balance  carried  forward 45,377  49 


Real  Estate,  ships,  coasting  crafts,  plants 81.181,290  03 

Goodwill,  brands  and  trade  marks 75,000  00 

Stocks  of  general  merchandise  and  fish 680,560  96 

Accounts  and  Notes  Receivable 327,295  96 

Share  in  other  companies 9,303  11 

Cash  on  hand  and  in  banks 37,857  35 

82,311,307  41 

PROFIT  AND  LOSS  ACCOUNT-MARCH  31st,  1927 

Dividends  No.  54,  55,  56,  57  Preference  Shares 850,880  00 

Income  Tax  Reserve 3,500  00 

Balance  carried  forward  to  1927  account 45,377  49 


Balance  brought  forward  March  31st,  1926 

Net  Profit— Trading  and  shipping,  year  ending  March  31st,  1927 


840,815  74 
58,941  75 
899,757  49 


Robin,  Jones  & Whitman,  Limited,  was  incorporated  in  1910  being  an 
amalgamation  of  the  C.  Robin  Collas  Co.,  Ltd.,  with  head  office  at  Halifax, 
A.  G.  Jones  & Co.,  of  Halifax  and  the  Atlantic  Fish  Companies,  Ltd.,  of 
Lunenburg. 

The  C.  Robin  Collas  Co.,  Ltd.,  was  founded  by  Charles  Robin,  of  the 
Island  of  Jersey,  English  Channel,  in  1776,  by  whom  trading  and  fishing 
operations  were  inaugurated  at  Paspebiac  on  the  Gaspe coast.  Thebusiness 
was  gradually  enlarged  until  it  included  establishments  along  the  entire 
coast  of  Gaspe,  the  North  Shore  of  the  Gulf  of  St.  Lawrence,  Cape'  Breton 
and  New  Brunswick. 

This  trading  and  fishing  business  is  carried  on  by  the  present  Company 
at  twenty-four  locations  in  the  Province  of  Quebec,  Caraquet  and  Lamcque 
in  the  Province  of  New  Brunswick,  Eastern  Harbor  and  Ingonish  in  Cape 


Breton  and  Annapolis,  Lunenburg  and  Musquodoboit  in  Nova  Scotia  as  well 
as  at  Halifax  where  the  Company  has  extensive  warehouses  suitable  for 
handling  fish  and  merchandise— in  all  twenty-nine  fishing  and  trading 
establishments  outside  the  Head  Office.  For  over  a century  the  Company’s 
trade  mark  “C.R.C.”  has  been  the  standard  in  the  South  Brazil  fish  trade. 
Dry  and  pickled  fish  have  also  been  extensively  shipped  to  the  European 
and  West  India  markets. 

The  firm  of  A.  G.  Jones  & Co.,  was  established  in  1835  and  brought  into 
the  new  Company  old  and  valuable  West  India  export  and  import  con- 
nections, rounding  out  the  Company’s  field  of  operations. 


u?fn 


Annual  meeting,  in  June.  Auditors— P.  F.  Blanchet,  C.A. ; Geo.  G.  Dustan,  C.A.,  Halifax,  N.S. 

Dividends  -Preference— 6%  per  annum,  payable  1st  Feb.,  May,  August  and  Nov.  Deferred  for  quarter  beginning  April  1st,  1923  ; 3%  paid  May  1st,  1925, 
out  of  profits  for  year  March  31,  1925  ; 6%  paid  out  of  profits  for  year  ended  March  31,  1926,  and  6%,  March  31,  1927, 
bringing  dividends  up  to  Sept.  30th,  1925.  . 

— Common— Increased  from  4 to  6%  for  quarter  beginning  1st  May,  1918.  Last  paid  for  quarter  ending  March  31st,  1921. 

Net  earnings,  yr.  March  31st-Preferred-1918,  20.39%  ; 1919,  lo.54% ; 1920,  15.01%  ; 1922,  1.34%  ; 1923, 1924,  Deficit ; 1925,  4.20%  ; 1926,  5.68%;  1927,  6.53  . 

-Common-1918,  21.64%  ; 1919, 14.38%  ; 1920,  13.58%  ; 1922,  Nil ; 1923.  1924,  Deficit ; 1925,  Nil ; 1926,  Nil ; 1927,  0.81%. 
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WM.  A.  ROGERS,  LIMITED. 

(Incorporated  1904  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 330  Bay  Street,  Toronto,  Ont.  Manufacturers  of  Silverware  and  Cutlery. 

Factories— Niagara  Falls,  N.  Y. ; Northampton,  Mass.  Sales  Offices— New  York  City ; Chicago,  111. ; San  Francisco,  Cal. 

Directors— S.  J.  Moore,  President,  Toronto  ; E.  G.  Baker,  Y ice-President,  Toronto ; His  Honour  W.  D.  Ross,  Toronto ; A.  E.  Ames,  Toronto  ; 

H.  S.  Duell,  New  York ; R.  E.  Sage,  Niagara  Falls,  N.Y ; Chas.  W.  Colby,  Ph.D.,  Montreal. 

General  Manager— R.  E.  Sage.  Secretary— W.  N.  McLeod.  Ass't-Secretary— T.  S,  Duncanson 

December  31st,  1926.  Authorized  Issued.  Shares. 

Capital-Ordinary,  $1,500,000  $1,500,000  $100  each. 

Preference  1,500,000  1,122,800  100  each. 

Preference  Stock— The  Preference  stock  is  entitled  to  preferential,  cumulative  dividends  of  7 per  cent,  per  annum,  and  is  preferential  as  to  assets  as  well 
as  dividend.  * The  charter  of  the  Company  provides  that  after  payment  of  7 per  cent,  in  dividends  on  the  Preference  capital  and 
before  payment  of  any  dividend  upon  the  Common  stock,  the  sum  of  $15,000  shall  be  annually  transferred  to  Reserve  Account  on  the 
books  of  the  Company  (to  he  used  in  the  business  of  the  Company)  and  such  annual  transfers  shall  continue  until  the  amount  reaches 
$425,000,  at  which  sum  it  is  to  be  maintained,  and  if  it  is  at  any  time  drawn  upon,  it  is  in  like  manner  to  be  restored  and  maintained. 
The  Reserve  Account  is  $365,000. 

Bonds— Authorized$900, 000.  Issued  $600,000.  Redeemed  $335,000  Outstanding:  $265,000  6%  First  Mortg.  Serial. 

Gold.  $1,000  each. 

—Dated  February  1st,  1917.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  without  deduction  for  any  taxes  which 
the  Company  may  be  required  to  pay  by  reason  of  any  law  of  the  Dominion  of  Canada  or  of  the  United  States  of  America  or  of  any  State, 
Province,  County  or  Municipality  or  other  taxing  authority,  under  which  Company  carries  on  its  operations.  Payable  in  Toronto,  Montreal, 
New  York  and  Chicago.  May  be  registered  as  to  Principal. 

—Secured  by  trust  deed  to  Bankers  Trust  Company  of  Buffalo  as  trustee  conveying  the  undertakings,  real  property,  corporate  rights,  powers  and 
franchises  now  owned  or  hereafter  acquired. 

—May  be  redeemed  only  in  whole  on  any  interest  date  after  February  1st,  1920,  at  105  and  accrued  interest  on  four  weeks'  notice. 

—Mature  serially— $35,000,  on  1st  February,  1918,  and  the  1st  February  each  year  thereafter  to  and  including  1922.  $40,000  on  1st  February,  1923,  and 
the  1st  February  each  year  thereafter  to  and  including  1927.  $45,000  on  1st  February,  1928  to  1932  inclusive. 


Capital  Stock  Issued : LIABILITIES 

1%  Cumulative  Preference  Stock $1,122,800  00 

11,228  shares  of  a par  value  of  $100  each. 

Ordinary  Stock  1,500,000  00 

15,000  shares  of  a par  value  of  $100  each. 

Six  per  cent.  Serial  Bonds  Outstanding 

Dividend  on  Preference  Stock,  payable  Jan.  3, 1927 

Accounts  and  bills  payable 

Accrued  interest  on  bonds 

Reserve  for  Federal  Taxes 

Reserve  for  depreciation 

Surplus : 

General  Reserve 

Profit  and  Loss  Account 


BALANCE  SHEET,  DECEMBER  31st,  1926. 

ASSETS 

Real  estate  and  buildings 

Property  purchased  for  employees. . . . $18,769  37 

Less  mortgages  thereon 5,218  44 


$2,622,800  00 

265,000  00  $2,887,800  00 
$ 39,298  00 


654,862  70 
50,758  77 
975,020  71 


$365,000  00 
133,906  34 


$5,067,348  i 


$524/ 


Plant,  machinery  and  equipment 1,082.368  08 

Investments  in  other  Companies 235,901  00 

Trade  Marks  and  Goodwill 

Prepaid  expense 

Discount  on  securities  sold 


$41,109  28 

6,625  10 

Merchandise $1,498,026  76 

Accounts  and  Bills  Receivable 630,130  51 

Cash  at  Banks  and  on  hand 185,156  01 


$1,856,300  86 
850,000  00 


47,734  I 


PROFIT  AND  LOSS  ACCOUNT. 


Provision  for  depreciation  of  Plants. $111,175  20 

Provision  for  Federal  taxes  payable  in  1927  on  1926  earnings 21,000  00 

Net  Profits  for  year $139,036  56 

Dividends  on  Preference  Stock  for  the  Current 

Year  at  the  rate  of  7%  per  annum $78,596  00 

Dividend  on  Pref.  Stock  of  1}%  on  account  of  arrears  19,649  00  98,245  00 

Profit  and  Loss  balance  forward  to  1927 133,906  34 


$364,326  54 


Profit  and  Loss  balance  brought  forward  from  1925 

Profits  for  year  before  providing  for  depreciation  and  Federal 
Taxes. 


$5,067,348  52 

$ 93,114  78 
271,211  76 


$364,326  64 


HISTORY 

Consolidation  of  the  business  of  William  A.  Rogers,  of  New  York,  and 
the  Niagara  Silver  Co.,  of  Niagara  Falls,  N.Y.  Other  properties  in  the  same 
line  of  business  have  since  been  acquired.  Company  purchased  the  cutlery 
plant  of  E.  E.  Wood,  Northampton,  Mass.,  and  of  the  Oneida  Silver-Plate 
Works,  Oneida,  N.  Y.  Plants  at  Niagara  Falls,  N.Y.,  Northampton,  MasB. 


Owns  $250,000  preferred  stock  of  Canadian  Wm.  A.  Rogers,  Ltd.  (See  state- 
ment in  this  volume).  On  Dec,  1st,  1917,  acquired  the  Simeon  L.  and  George 
H.  Rogers  Co.  of  Hartford  and  Wallingford,  Conn.  Company  manufactures 
silver  plated  flatware,  hollow  ware  and  cutlery.  Plants  located  in  Hartford 
and  Wallingford,  Conn. ; Niagara  Falls,  N.Y. ; and  Northampton,  Mass. 
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WM.  A.  ROGERS,  LIMITED— Continued. 

TWENTY-SIXTH  ANNUAL  REPORT-YEAR  DECEMBER  31bt,  1926. 


The  profit  from  operations  amounts  to  $271,211.76  compared  with 
9216,004 . 83  for  the  previous  year.  The  usual  provision  has  been  made 
for  Depreciation  of  Plants  and  Federal  Income  taxes. 

Quarterly  dividends  at  the  rate  of  7%  per  annum  were  paid  on  the 
Preference  shares,  and  in  addition  a dividend  of  1|%  was  declared  on 
account  of  arrears,  payable  January  3rd,  1927.  The  Directors  propose  to 
pay  the  balance  of  the  arrears  of  1J%  on  April  1st  next. 

The  Reserve  for  Taxes  of  $50,758.77  shown  in  the  Balance  Sheet  pro- 
vides for  Federal  Income  taxes  payable  in  1927  on  1926  earnings,  and  for 


the  full  amount  of  possible  additional  taxes  for  prior  years  which  are  the 
subject  of  dispute  with  the  Tax  Authorities. 

The  General  Reserve  Account  has  been  increased  by  $15,000  through 
the  transfer  of  this  sum  from  an  inside  reserve  which  is  no  longer  required. 

The  efficiency  of  the  Company’s  plants  has  been  maintained.  The 
physical  properties  as  a whole  are  protected  by  Fire  insurance  totalling 
$3,102,700.  In  addition  Us  and  Occupancy  insurance  is  carried  to  the 
amount  of  $1,100,000. 


Profits 

Transferred  to  Reserves 

Depreciation 

Federal  Taxes 

1922.... 

$116,093 

$113,305 

$ 295 

1923.... 

380,381 

112,124 

46,745 

1924.... 

137,632 

112,731 

3,795 

1925.... 

216,005 

115,064 

12.725 

1926. . . . 

271,212 

111,175 

21,000 

COMPARATIVE  STATEMENT. 


Payments  to 

Can.  Wm.  A.  Rogers  Dividends 
$35,000  $78,596 

35,000  78,596 

35,000  117,894 

98,245 


Profit  and  Loss 
Year  Total 
$111,103-  $107,367 
107,916+  215,283 

131,788  - 83,495 

9,620+  93,115 

40,792+  133,906 


Reserves 

Depreciation  Gen.  & Fed.  Taxes 
$589,105  $350,000 

652,574  400,000 

764,955  372,000 

867,621  382,000 

975,021  415,759 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO 


January 

February 

March 

April 

May 

June 

July 

August 

September..  . 

October 

November  . . . 
December.... 

Sales 

Dividends. 
Net  (B> 


High  Low 
57  55 

69*  56 

76*  70 


55  50 

55  50 

52  50 

54  46 

50  49 

46  43 

1,549 

14.67 


62  59* 

61  61 
61  58 

594  55 

55  53 

55  51 

52  50 

53  52 

50*  50 

48  48 

3,844 


I High  Low  Sales 
70  64  218 

67*  798 

74  1,336 

76  210 

76  275 


75 


3,503 

4.03 


High  Low 
90*  86| 


85* 


High  Low 
94*  86 

97  95 

100  95 

95*  94 

92  88 

88*  88* 


PREFERRED 
1926 


89  88* 

92*  88* 

90  88 

90  88* 

90  88 

91*  88| 

92*  90 


High  Low  Sales 
93  90*  139 

95*  90  111 

95*  94*  78 

95*  94*  67 

97  94*  30 

94|  92  113 

95  92  111 


High  Low  Sales 


A— Arrears.  B — Before  deducting  “ Transfer  to  Plant  and  Realty  Reserve.  ” 

Annual  meeting  in  March.  Transfer  Agent  and  Registrar— The  National  Trust  Co.,  Limited, Toronto. 

Dividends— Preferred,  7%  per  annum,  payable  1st  Jan.,  April,  July  and  Oct.  Passed  for  quarter  beginning  Jan.  1st,  1918.  Resumed  for  quarter  begin- 
(In  N.  Y.  funds)  ning  Jan.  1st,  1920.  1|%  paid  July  2nd,  Oct.  1st,  1920;  Jan.  3rd  and  Feb.  1st,  1921;  Apr.  1st  and  July  1st,  1924  ; Jan.  3rd,  Apr.  1st.  1927,  bringing 
dividends  up  to  date. 

— Common— Increased  from  10  to  12%  April  1st,  1912.  Reduced  to  10%  April  1st,  1914.  Reduced  to  6%  October  1st,  1914. 

Passed  for  quarter  beginning  April  1st,  1917,  and  since. 

Auditors— Clarkson,  Gordon  & Dilworth,  Toronto,  Can. 


Common  Stock— Allotted  previous  to  January  1st,  1909  $750,000 


—March  15th,  1910,  Bonus  25%  187,500 

—February  15th,  1911,  Bonus  20% 187,500 

— Sold  to  Principal  Officers  and  General 

Superintendent 90,500  at  par 

—February  19th,  1912,  Bonus  10%  — 121,550 

-Allotted  February  20th,  1912  162,950  at  150 


Preference  Stock— Allotted  at  organization $600,000.00 

-Allotted  1905  300,000.00 

^Issued  in  purchase  of  Simeon  L.  and 

George  H.  Rogers  Company 222,800.00 


$1,122,800.00 


$1,500,000 
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THE  ROYAL  BANK  OF  CANADA. 


Incorporated  1869. 

Head  Office— Montreal,  Que. 

Directors— Sir  Herbert  S.  Holt,  President,  Montreal ; E.  L.  Pease,  Vice-Pres.,  Montreal : C.  E.  Neill,  Vice-Pres.,  Montreal ; D.  K.  Elliott,  Winnipeg 
Hugh  Paton,  Montreal;  A.  J.  Brown,  K.C.,  Montreal;  W.  J.  Sheppard,  Waubaushene,  Ont. ; C.  S.  Wilcox,  Hamilton, 


A.  E.  Dymerit,  Toronto;  G.  H.  Duggan,  Montreal;  C.  C.  Blackadar,  Halifax;  John  T.  Ross,  Quebec;  W.  H.  McWilliams,  Winnipeg  ; 

Wm.  Robinson,  Winnipeg,  Man.  ; A.  McTavish  Campbell,  Winnipeg;  Robert  Adair,  Montreal;  Hon.  William  A.  Black,  Halifax 
C.  ‘B.  McNaught,  Toronto;  G.  MacGregor  Mitchell,  Halifax,  N.S. ; Hon.  R.  B.  Bennett,  K.C.,  Calgary,  Alta.;  R.  T.  Riley,  Winnipeg 


Stephen  Haas,  Toronto;  John  H.  Price,  Quebec ; W.  H.  Malkin,  Vancouver. 

General  Manager— C.  E.  Neill. 

Ass’t  General  Managers— M.  W.  Wilson,  S.  R.  Noble,  S.  G.  Dobson,  G.  W.  MacKimmie,  J.  W.  Hamilton,  (Winnipeg.) 
Secretary— S.  D.  Boak.  Supervisor  of  Banking  Arrangements— J.  L.  Lawson. 

Supervisor  of  Bank  Premises— L.  P.  Snyder. 

Nov.  30th,  1926  Capital  Authorized,  $30,000,000  Subscribed,  $24,400,000  Paid  up,  $24,400,000  Shares  $100  each 
Reserve,  $24,400,000  Undivided  Profits,  $1,409,674.58. 


BALANCE  SHEET  NOVEMBER  30th,  1926. 


LIABILITIES. 


Capital  Stock  paid  up $21,400,000  00 

Reserve  Fund $24,400,000  00 

Balance  of  Profits  carried  forward 1,409,674  58 


Dividends  Unclaimed 

Dividend  No.  157  (at  12%  per  annum),  payable 

Dec.  1st,  1926 

Bonus  of  2%,  payable  December  1st,  1926 


not  bearing  interest $161,170,458  50 

Deposits  bearing  interest,  including  interest 

accrued  to  date  of  statement 451,689,830  13 

Total  Deposits  $612,860,288  63 

Notes  of  the  Bank  in  circulation 39,171,262  94 

Balances  due  to  other  Banks  in  Canada 1,390,944  68 

Balances  due  to  Banks  andBanking  Correspondents 

elsewhere  than  in  Canada 16,764,934  43 

Bills  payable 6,103,180  05 

Liabilities  not  included  in  the  foregoing 40,686  64 

6 

Letters  of  Credit  outstanding 


$51,442,817  24 


$766,376,943  26 


Gold  and  Subsidiary  Coin  on  hand $21,604,504  74 

Gold  deposited  in  Central  Gold  Re- 

8,400,000  00 


Dominion  Notes  on  hand $33,401,580  50 

Dominion  Notes  deposited  in  Central 

Gold  Reserves 9,600,000  00 


United  States  and  other  Foreign  Currencies  . 
Carried  forward 


ASSETS— Continued. 

Brought  forward $99,868,262  43 

Notes  of  other  Canadian  Banks 3,705,570  55 

Cheques  on  other  Banks 27,214,300  90 

1,779,991  26 


Dominion  and  Provincial  Government  Securities, 

(not  exceeding  market  value) 64,733,057  88 

Canadian  Municipal  Securities  andBritish,  Foreign 
and  Colonial  Public  Securities  other  than 

Canadian  (not  exceeding  market  value) 26,880,492  34 

Railway  and  other  Bonds,  Debentures  and  Stocks 

(not  exceeding  market  value) 16,380,953  48 

Call  and  Short  (not  exceeding  thirty  days)  Loans 
in  Canada,  on  Bonds,  Debentures  and  Stocks 
and  other  Securities  of  a'  sufficient  marketable 

value  to  cover 29,719,561  79 

Call  and  Short  (not  exceeding  thirty  days)  Loans 
elsewhere  than  in  Canada  on  Bonds,  Debentures 
and  Stocks  and  other  Securities  of  a sufficient 
marketable  value  to  cover 71,! 


-$367,280,083  52 


Current  Loans  and  Discounts  in  Canada  (less  re- 
bate of  interest)  after  making  full  provision  for 

all  bad  and  doubtful  debts $197,759,230  24 

Current  Loans  and  Discounts  elsewhere  than  in 
Canada  (less  rebate  of  interest)  after  making 
full  provision  for  all  bad  and  doubtful  debts. . . 138,384,822  96 
Non-current  Loans  (estimated  loss  provided  for). . . 2,583,639  41 

338,727,692  61 

Bank  Premises,  at  not  more  than  cost,  less  amounts  written  off  14,401,556  21 

Real  Estate  other  than  Bank  Premises 2,141,979  64 

Mortgages  on  Real  Estate  sold  by  the  Bank 1,387,555  48 

Liabilities  of  Customers  under  Letters  of  Credit,  as  per  contra.  38,602,848  65 

Shares  of  and  Loans  to  Controlled  Companies 2,047,372  21 

Deposit  with  the  Minister  for  the  purposes  of  the  Circulation 

Fund 1,245,000  00 

Other  Assets  not  included  in  the  foregoing 542,854  94 


$766,376,943  26 


Note— The  Royal  Bank  of  Canada  (France)  has  been  incorporated  under 
the  Laws  of  France  to  conduct  the  business  of  the  Bank  in  Paris.  As  the 
entire  capital  stock  of  The  Royal  Bank  of  Canada  (France)  is  owned  by  The 
Royal  Bank  of  Canada,  the  assets  and  liabilities  of  the  former  are  included 
in  the  above  General  Statement. 


THE  ROYAL  BANK  OF  CANADA— Continued. 
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STATEMENT  OF  THE  RESULT  OF  THE  BUSINESS  OF  THE  BANK  FOR  THE  YEAR  ENDED  NOV.  30th,  1926. 


Dividends  Nos.  151,  155,  156  and  157  at  12  per  cent,  per  annum. . . $2,928,000  00 

Bonus  of  2%  to  shareholders 488,000  00 

Transferred  to  Officers'  Pension  Fund 100,000  00 

Appropriation  for  Bank  Premises 400,000  00 

Reserve  for  Dominion  Government  Taxes,  including  Tax 

on  Bank  Note  Circulation 440,000  00 

Balance  of  Profit  and  Loss  carried  forward 1,409,674  58 


$5,765,674  58 


Balance  of  Profitand  Loss  Account,  Nov.  30th,  1925 $1,249,435  32 

Profits  for  the  year,  after  deducting  charges  of  management, 
accrued  interest  on  deposits,  full  provision  for  all  bad  and 
doubtful  debts  and  rebate  of  interest  on  unmatured  bills  . . 4,516,239  26 


$5,765,674  58 


COMPARATIVE  STATEMENT— YEARS  ENDED  NOVEMBER  30th. 


Capital 

Paid-up 

1922  $20,400,000 

1923  20,400,000 

1924  20,400,000 

1925  24,400,000 

1926  24,400,000 


Profits  Fund 

$3,958,469  $100,000 

3,909,317  100,000 

3,878,976  100,000 

4,081,628  100,000 

4,516,239  100,000 


Bank 

Premise: 

$400,000 

400,000 

400,000 

400,000 

400,000 


Dom.  Gov. 
Taxes 
$500,000 

475.000 

465.000 

420.000 

440.000 


Dividends 
and  Bonuses 
$2,856,000 
2,856,000 

2.856.000 

3.056.000 

3.416.000 


Reserve 

Fund 

$20,400,000 

20,400,000 

20.400.000 

24.400.000 
24,400,000 


Annual  meeting,  second  Thursday  in  January.  Auditors— A.  B.  Brodie,  C.A. ; Jas.  G.  Ross,  C.A. 

Transfer  Offices- Montreal,  Quc.,  Charlottetown,  P.E.I.,  Halifax,  N.S.,  St.  John,  N.B.,  Toronto,  Ont.,  Winnipeg,  Man.,  Regina,  Sask.,  Calgary,  Alta., 
Vancouver,  B.C.,  London,  England,  New  York,  U.S.  A.,  and  Georgetown,  British  Guiana. 

Dividends  12  per  annum  payable  1st  March,  June,  Sept,  and  Dec. 

Bonus  2 paid  Dec.  20th,  1919,  Dec.  15th,  1920,  and  Dec.  1st,  1921, 1922, 1923, 1924, 1925  and  1926. 
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THE  ROYAL  BANK  OF  CANADA— Continued, 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

.. 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

Sales 

High 

Low 

Sales 

January 

214 

212 

208 

208 

214 

211$ 

217$ 

214 

205 

193$ 

200$ 

199 

223 

207$ 

215$ 

211$ 

233$ 

227$ 

255 

248$ 

572 

265 

260 

1,094 

February  

213$ 

212 

208 

208 

211 

208 

219$ 

217 

203 

200 

200 

195 

220 

216 

217 

213$ 

237 

233 

254 

253 

431 

264 

257$ 

1,154 

March 

213 

212 

208 

208 

208$ 

208 

220 

218 

202$ 

200 

196$ 

194 

217 

216 

215 

213$ 

236 

235 

253} 

251$ 

588 

259 

257 

1,353 

April 

213 

212 

208 

208 

216 

208$ 

231 

220 

202 

200 

198 

195 

220 

216 

216$ 

214 

230 

235 

253$ 

251 

509 

261 

258$ 

711 

May 

213 

210 

208 

208 

216 

212 

233 

227 

204$ 

201 

200$ 

197$ 

222$ 

219 

218 

215 

237 

235$ 

252 

248$ 

554 

275 

261 

2,233 

June 

213 

211 

208 

208 

216 

213 

220 

210 

203 

197$ 

199 

198 

222 

220$ 

216 

215$ 

237 

234 

250$ 

249 

349 

291 

273 

5,217 

July 

212 

2101 

208 

208 

216$ 

216 

211 

209 

199$ 

198 

199$ 

198 

221 

220 

220 

216 

236 

234 

251$ 

249  , 

226 

August 

213 

210$ 

208 

217 

213$ 

212 

204 

200$ 

197 

200 

197 

222 

218$ 

224} 

218 

239 

233 

251 

250 

294 

September.... 

2101 

209$ 

208 

208 

215 

212$ 

208$ 

202 

199 

194$ 

198 

197 

219 

218 

230 

224 

241 

237$ 

255 

250$ 

575 

October 

210$ 

208 

208 

208 

215$ 

215 

204 

196} 

201 

196} 

201$ 

197 

218$ 

216 

238 

230$ 

255$ 

240 

255 

252$ 

567 

November. ... 

208 

208 

208 

208 

218$ 

214$ 

205 

189$ 

204 

199 

205 

200 

216$ 

211 

240 

233 

251 

247 

253} 

250 

355 

December 

208 

208 

215 

208 

216 

214$ 

195 

189$ 

200$ 

199 

207 

200 

212 

211 

233$ 

227 

251 

248$ 

270 

254$ 

560 

Sales 

1,693 

1,966 

5,097 

6,504 

5,890 

6,816 

5,214 

3,984 

6,327 

6,580 

Dividends 

12 

12 

12+2 

12  + 3 

12+2 

12+2 

12+2 

12+2 

12+2 

12  + 2 

Net  yr.  Nov.  30  15.80  P ST 

18.48  P S T 

20.36  P T 

22.14  P T 

18.39  P T 

16.46  PT 

16.34  P T 

16.24  P T 

16.64  P T 

16.30 

P— After  deducting  contribution  to  Pension  Fund.  S— After  deducting  contributions  to  Patriotic  and  other  Funds. 

T— After  deducting  War  Tax  on  Note  Circulation. 

Listed  on  the  Toronto  Stock  Exchange.  See  Tables  in  front  of  this  volume. 


Capital  Stock— Allotted  previous  to  1902. 

Sold  privately  December  30th,  1902. 
Sold  privately  January,  1903. 

Allotted  February  16th,  1903. 

Allotted  February  16th,  1906. 

Allotted  February  8th,  1909. 

To  Shareholders  Union 

Bank  of  Halifax  Nov.  1 1910. 

Allotted  December  15th  1911 . 

To  Shareholders  Traders  Bank 
of  Canada,  September  3rd,  1912. 

Allotted  January  12th,  1916. 

Allotted  January  2nd,  1917 . 

Allotted  June  30th,  1918. 

Allotted  January  8th,  1919. 

Sold  April  16th,  1919. 

Allotted  May  31st.  1920. 


82,000,000 

481.000  at  8250  per  share. 

19,000  at  250  per  share. 

500.000  at  200  per  share. 

900.000  at  210  per  share. 

1.100.000  at  200  per  share. 

1.200.000  at  250  per  share  in  exchange  for  their  stock  at  200. 

2,000,000  at  210  per  share 

3.360.000  at  240  per  share  in  exchange  for  their  stock  at  180. 

440.000  at  par. 

911,700  to  shareholders  of  Quebec  Bank. 

1,088,300  in  purchase  of  the  Northern  Crown  Bank. 

2.000. 000  at  150 

1.000. 000  at  200  to  London  County,  Westminster  and  Parrs  Bank. 

3.400.000  at  150 

4.000. 000  in  purchase  of  Union  Bank  of  Canada. 

5.600.000  at  200 


Allotted  September  1st,  1925. 

} Allotted  December  11th,  1926. 


830,000,000 


t — $20  per  share  payable  February  14,  March  17,  April  19,  May  20,  June  20,  July  21,  Aug.  22,  Sept.  22,  Oct.  24,  Nov.  24,  1927. 


THE  ROYAL  LOAN  AND  SAVINGS  COMPANY. 

BRANTFORD,  ONTARIO. 

DIRECTORS— Christopher  Cook,  President,  Brantford;  C.  B.  Heyd,  Vice-President,  Brantford;  A.  K.  Bunnell,  F.C.  A.,  Brantford 
E.  A.  Mott,  Brantford ; A.  J.  Wilkes,  K.C.,  Brantford. 

Manager— W.  G.  Helliker. 

December  31,  1926.  Capital  Authorized,  $1,000,000;  Subscribed,  $600,000;  Paid  Up,  $600,000 

Reserve  Fund,  $550,000 

Feb.  9th,  1910,  the  shareholders  authorized  an  increase  in  capital  from  $500,000  to  $1,000,000. 
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Shares  $50  each. 

Register. 


Sold  as  at  January  1,  1927  to  The  Canada  Permanent  Mortgage  Corporation  of  Toronto.  Royal  Loan  Shareholders  received  $101.  for  each  $50 
share,  50%  of  the  purchase  money  being  paid  in  cash  and  the  balance  in  5%  debentures  of  the  Canada  Permanent  Mortgage  Corporation 


LIABILITIES. 

To  the  Public ; 

Debentures $838,597  32 

Deposits 1,255,074  36 

Other  liabilities 5,314  75 

To  the  Shareholders ; 

Capital  Stock ; 

Subscribed  and  fully  paid 600,000  00 

Reserve  Fund 550,000  00 

Dividend  No.  142,  payable  January  3rd,  1927 15,000  00 

Dividends  unpaid  15  00 

Profit  and  Loss 42,881  55 


Dividends  No’s.  139,  140,  141,  142 


Expenses,  including  Municipal  and  Provincial  Taxes  . 
Reserved  for  Government  Income  Tax. 

Added  to  Reserve  Fund 

Balance  carried  forward 


1,207,896  . 


ASSETS. 

Office  premises $ 50,000  00 

Real  estate  held  for  sale 4,645  70 

Mortgages : 

Principal 2,134,631  32 

Interest  accrued 59,013  93 

Loans  on  stocks,  bonds,  etc. ; 

Loans  on  Company’s  own  stock 4,762  08 

Loans  on  other  securities 5,044  66 

Bonds  owned  by  the  Company  : 

Dominion  of  Canada  and  Provinces  of  Canada 435,935  86 

Canadian  Municipalities,  School  Districts  and  Rural  Tele- 
phone Companies 130,434  67 

Stooks  owned  by  Company  (including  The  Brantford  Trust 

Co.,  Ltd.  $302,820) 364,214  50 

Cash  in  Chartered  Banks 105,548  48 

Cash  on  hand  in  office  12,651  78 

$3,306,882  98 


PROFIT  AND  LOSS. 


2%  Bonus  to  Shareholders,  paid  January  1926  12,000  00 

Interest  on  deposits  and  debentures 86,108  08 


31,229  23 
6,000  00 
10,000  00 
42,881  55 


COMPARATIVE  STATEMENT 


Revenue 

1922  $166,685 

1923  172,678 

1924  175,959 

1925  191,920 

1926  206,130 


Int.  on  Deposits 
& Debentures 
$ 62,605 


Exp.  Taxes 
and  Inc.  Tax 
$ 30,707 
30,444 
29,932 
32,116 
37,229 


Dividends 

$54,000 

54.000 

60.000 
60,000 
72,000 


Added  to 
Res.  Fund 
$15,000 
20,000 
10,000 
10,000 
10,000 


Profit  & Loss 
Y ear  Total 
$ 3,372  $14,535 
3,066  17,601 

9,021  26,623 

15,466  42,089 

793  42,882 


Reserve 

Fund 

$500,000 

520.000 

530.000 

540.000 

550.000 


Annual  meeting,  second  Wednesday  in  February.  Transfer  Office— Brantford,  Ont. 

Dividends  10%  per  annum,  payable  2nd  Jan.,  April,  July  and  Oct.  Increased  from  8 to  9%  from  1st  Jan.,  1919.  Increased  to  10%  from  1st  Jan.,  1924. 
Bonus— 2%  paid  January,  1926. 

Net* earn ingafpeT ' cent." of  paid-up  rapital':  WW,  13.29% ; 1920,  11.80%  ; 1921, 11.99%  ; 1922, 12.06% ; 1923, 12.84% ; 1924,  13.17% ; 1925, 14.24% ; 1926, 13.80%. 


764  THE  ROYAL  TRUST  COMPANY. 

Head  Office— 105  St.  James  Street,  Montreal,  Que. 

Branches— Calgary,  Edmonton,  Halifax,  Hamilton,  Montreal,  Ottawa,  Quebec,  Saint  John,  N.B.,  St.  John’s,  Nfld.,  Toronto,  Vancouver, 

Victoria,  Winnipeg. 

Directors— Sir  Vincent  Meredith,  Bart.,  President,  Montreal;  Huntly  R.  Drummond.  Vice-President,  Montreal;  Hugh  A.  Allan,  Montreal 
Hon.  C.  C.  Ballantyne,  Montreal ; E.  W.  Beatty,  K.C.,  Montreal ; Lt.-Col.  Henry  Coekshutt,  Brantford,  Ont. 
Norman  J.  Dawes,  Montreal,  Que.;  C.  W.  Dean,  Montreal, . Que. ; Sir  Charles  Gordon,  G.B.E.,  Montreal,’  Que. 

Hon.  Sir  Lomer  Gouin,  K.C.M.G.,  Montreal,  Que.  ; A.  E.  Holt,  Montreal,  Que.  ; Charles  R.  Hosmer,  Montreal,  Que. 
Eugene  Lafleur,  K.C.,  Montreal,  Que.  ; Ross  H.  McMaster,  Montreal,  Que.  ; William  McMaster,  Montreal,  Que. 
Major-General  The  Hon.  S.  C.  Mewburn,  C.M.G.,  Hamilton,  Ont.  ; Lt.-Col.  Herbert  Molson,  C.M.G.,  M.C.,  Montreal,  Que. 
Walter  M.  Stewart,  Montreal ; Sir  Frederick  Williams-Taylor,  Montreal. 

General  Manager — H.  B.  Mackenzie  Ass’t.  General  Manager— R.  P.  Jellett. 

Capital  Authorized,  $5,000,000  Paid  up  $1,000,000  Shares  $100  each. 

December  31st,  1936  Reserve  Fund,  $3,000,000 


LIABILITIES 

Direct  Liability  of  the  Company  : 

Capital  stock  paid  up 

Reserve  fund  

Unappropriated  profits 

Dividend  declared  but  not  yet  paid 

Due  to  bank 

Accounts  due  and  accrued 


BALANCE  SHEET,  31st  DECEMBER,  1926 

ASSETS 

Assets  owned  by  the  Company  ; 

Office  premises $277,083  81 

Real  estate  held  for  sale 48,819  15 

Mortgages— Principal  less  reserves. . . $163,965  21 

Interestdue  and  accrued  11,389  59 


$1,000,000  00 
2,000,000  00 
538,620  91 
10,000  00 
3,387,755  51 
38,068  14 


The  Company  is  also  liable  under  a guarantee 


Mortgage  < 

Trust  Realty  Company. 


Total  direct  liability  of  the  Company. 


Royal 


— $7,001,114  59 


Guaranteed  Account  : 

. Guaranteed  Investments $1,177,291  10 

Money  held  for  clients 1,061,712  57 

Indemnity,  Surety  and  Guarantee  bonds 266,111  10 


Estates  and  Trusts  Account 251,021,231  01 

Safe-custody  Account 118,611,615  25 


$382,118,108  I 


Bonds,  Stocks,  etc.,  less  reserves : 

Dom.  and  Prov.  Gov’t  securities 1,939,100  31 

Municipal  and  School  debentures  . . . 236;711  03 

Other  bonds,  debentures  and  deb.  stocks  1,358,504  47 


Loans— Secured  by  bonds  and  stocks.  970,348  88 

Interest  accrued  thereon 126  33 

Advances  to  Estatesand  Trusts  under 

administration 771,949  87 

Deposits  with  Provincial  Governments 

Balances  on  sundry  accounts  including  commiss- 
ions, fees,  etc.  due,  and  charges  paid  in  advance 

Cash  on  hand 

Total  assets  owned  by  the  Company 

Guaranteed  Account  : 

Mortgages  on  real  estate 469,186  10 

Interest  due  and  accrued  thereon 17,185  10 


Dominion  of  Canada  securities $59,562  62 

Canadian  municipal  securities 18,500  00 

Other  bonds,  debentures  and  deb.  stocks  30,260  00 


Cash  in  bank  

Security  against  Indemnity,  Surety  and  Guarantee 
bonds '. 


175,351  80 


,715,425  08 
415,000  00 


$186,671 
108,322  ( 


37,401  ! 
266,111 


- 2,508,115  07 

. 254,021,234  01 
. 118,611,615  25 


Annual  Meeting— Second  Tuesday  in  February.  Transfer  Office— Head  Office,  Montreal,  Que. 

Dividends  payable  March  31st,  June  30th,  September  30th,  December  31st.  Paid  1912—1919, 12+1%;  1920,  11  f 4%  ; 1921—1925,  16+4%  ; 1926-16+4%. 
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RUSSELL  MOTOR  CAR  COMPANY,  LIMITED. 


Head  Office— Toronto,  Ont. 

Directors— T.  A.  Russell,  President,  Toronto;  A.  E.  Ames,  Vice-President,  Toronto;  J.  W.  Gibson,  Toronto;  E.  B.  Ryckman,  Toronto; 
J.  N.  Shenstone,  Toronto;  H.  D.  Scully,  Toronto;  J.  W.  Widdup,  Brantford,  Ont. 

General  Manager— T.  A.  Russell.  Secretary— G.  W.  Suggitt. 


December*  31st,  1926.  Authopized  Issued  Shapes 

Capital— Common,  $800,000  $800,000  $100  each 

iPpeferenee  1,200,000  1,200,000  100 

The  Preference  Stock  is  7%  cumulative.  The  shares  may  be  exchanged  at  any  time,  share  for  share,  for  Common  Stock.  They  are 

preferential  both  as  to  assets  and  dividend. 

Ppefepenoe  Stock— Offered  to  the  public,  April  19th,  1911 $800,000  at  par. 

Allotted  February  19th,  1912  400,000  at  par. 


LIABILITIES. 

Accounts  payable 

Dividends,  declared  and  unpaid 

Contingent  Account. 

Buildings,  investment  and  insurance  reserves 

Capital  Stock— Preferred 

—Common. 


BALANCE  SHEET,  DECEMBER  31st,  1926.  9 

ASSETS. 


$ 2,062  88 
24,000  00 

$26,062  88 

216,075  50 

258,343  94 

$1,200,000  00 

800,000  00 

2,000,000  00 


Cash  on  hand  and  in  bank 

Dominion  Government  and  Provincial  Bonds 

Municipal  and  Other  Bonds 

Accounts  and  bills  receivable  

Investments  in  Allied  and  Subsidiary  Companies. 

Real  estate 

Office  furniture  and  fixtures 


$ 335  25 
367,627  27 
119,972  04 
51,818  58 


$33,755  00 
1 00 


$ 539,753  14 
2,469,162  25 


33,756  00 


Profit  and  Loss  account. 


$2,500,482  32 
542,189  07 


$3,042.671  39 


STATEMENT  OF  PROFIT  AND  LOSS. 
Dividend  on  preferred  shares  for  five  months  ending  December 


31st,  1926  $ 35,000  00 

Dividend  on  common  shares  for  five  months  ending  December 

31st,  1926 10,000  00 

Balance  carried  forward 542,189  07 


$587,189  07 

Balance  brought  forward,  July  31st,  1926 $530,739  32 

Net  gain  for  five  months  ending  December  31st,  1926 56,449  75 

~-,,1  $587,189  07 

COMPARATIVE  STATEMENT 

Profit  and  Loss 

Net  Gain  Dividends  Year  Total 


Year  July  31st,  1922  $117,499  $116,000  $1,199  $473,118 

“ “ “ 1923  90,551  84,0(10  6,551  479,669 

1924......  92,863  84.000  8,863  488,533 

“ “ “ 1925 115,505  84,000  31,505  520,038 

1926  118,701  108,000  10,701  530,739 

Five  months,  Dec.  31,  1926  56,450  45,000  11,450  542,189 


HISTORY. 

At  a general  meeting  of  the  Shareholders  on  April  18th,  1911,  the  name 
of  the  Company  was  changed  to  the  Russell  Motor  Car  Company,  Limited, 
and  provision  made  to  handle  the  Bicycle  end  of  the  business  under  the  old 
name— Canada  Cycle  & Motor  Company,  Limited,  stock  being  taken  in 
payment  of  the  same. 

At  the  same  time,  provision  was  made  to  change  the  Common  Stock  of 
the  Company  into  shares  of  the  denomination  of  $100.00  by  turning  in  two 
shares  of  $50.00  each  for  one  share  of  $100.00. 

During  the  year  ending  July  31st,  1920,  final  adjustments  were  made 
and  the  operations  of  the  Company  are  now  represented  by  its  stock- 
holdings in  the  following  Companies ; 

Canada  Cycle  & Motor  Company,  Limited,  Weston  ; 

Canadian  Acme  Screw  & Gear,  Limited,  Toronto ; 

In  the  latter  part  of  1924,  an  amalgamation  was  effected  between 
Russell  Gear  & Machine  Company,  Limited,  and  the  Canadian 
branch  of  The  National  Acme  Company,  of  Cleveland,  Ohio. 

In  1926,  purchased  the  Galt  Machine  & Screw  Co.,  Limited, 
with  a modern  plant  at  Galt,  Ont. 

Willys-Overland,  Limited,  Toronto. 


Annual  meeting:,  in  March,  at  call  of  the  Directors.  Transfer  Agents— National  Trust  Co.,  Limited,  Toronto,  Ont. 

Auditors— Edwards,  Morgan  & Co.,  C.A.,  Toronto,  Can.  Registrars— Montreal  Trust  Co.,  Toronto,  Ont. 

Dividends— Common— . . % per  annum  payable  1st  February,  May,  August  and  Nov.  7%  per  annum,  was  paid  from  August  1st,  1911,  to  Feb.  1st,  1913. 

inclusive.  7%  paid  Nov.  1st,  1917.  7%  paid  August  1st,  1918  and  1919.  Payable  quarterly  thereafter.  Reduced  to  1%  for  quarter 
ended  Jan.  3lst,  1922.  None  paid  thereafter  until  1st  Aug,  1922, 11%.  Next  paid  3%  on  Aug.  2,  1926,  for  year  ended  July  31,  1926, 
11%  paid  for  five  months  ended  December  31st,  1926. 

—Preference— 7%  per  annum  payable  1st  Feb.,  May,  Aug.  and  Nov.  29|%  paid  Nov.  1st,  1917  in  full  of  all  arrears.  Quarterly  since  that  time. 
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RUSSELL  MOTOR  CAR  COMPANY,  LIMITED— Continued. 


REPORT  OF  DIRECTORS— FI V E MONTHS  ENDED  DECEMBER  31ST,  1926. 


The  report  herewith  submitted  covers  the  operations  of  the  Company 
for  the  five  months’  period  ending  December  31st,  1926.  This  broken  period 
was  decided  upon  at  the  last  Annual  General  Meeting  so  that  the  Annual 
Report  of  this  Company  could  appear  as  promptly  as  possible  after  the 
results  were  known  in  the  following  Companies  in  which  it  holds  stock  : 

Canada  Cycle  & Motor  Company,  Limited,  Weston. 

Canadian  Acme  Screw  & Gear,  Limited,  Toronto. 

WlLLYS-0 VERT. AND,  LIMITED,  TORONTO. 

Each  of  these  Companies  ends  its  financial  year  on  December  31st. 

Canada  Cycle  & Motor  Company,  Limited,  showed  a slight  improve- 
ment in  business  in  the  last  period  of  the  year  and  the  turnover  for  the  full 
year  was  slightly  above  that  of  1925.  The  margin  of  profit  on  some  lines 
was  slightly  less  than  a year  ago  and  as  a result  profits  for  the  year  were 
almost  exactly  the  same  as  in  1925. 

Canada  Cycle  & Motor  Company,  Limited,  declared  and  paid  a dividend 
of  eight  (8%)  per  cent,  on  its  Capital  Stock  of  31,350,000.00,  and  the 
Directors  anticipate  payment  of  quarterly  dividends  of  2%  in  1927. 


Canadian  Acme  Screw  & Gear  Limited  showed  an  increase  in  volume  of 
approximately  twenty  per  cent.,  and  as  a result  was  able  to  show  a profit  on 
the  year’s  operations  after  adequate  provision  for  depreciation,  etc. 

With  a view  to  extending  Its  facilities  for  the  manufacture  of  existing 
lines,  the  Canadian  Acme  Screw  & Gear  Limited  purchased  the  Galt  Machine 
& Screw  Company,  Limited,  with  a modern  plant  in  Galt,  Ontario,  and  the 
Acme  Company  is  now  operating  this  plant  as  well  as  the  plant  at  King 
and  Dufferfn  Streets,  Toronto. 

Willys-Overland  Limited  showed  a marked  improvement  in  its  Canadian 
business  in  1926,  but  the  profits  were  considerably  reduced  due  to  the  un- 
settlement resulting  from  the  Budget  in  the  months  of  April  and  May.  The 
export  business  was  almost  exactly  the  same  as  in  1925.  The  Company  has 
introduced  improvements  to  its  Models  for  the  year  1927,  and  the  Directors 
anticipate  an  important  increase  in  volume  over  even  the  increased  figures 
of  1926. 

During  the  year,  regular  quarterly  dividends  at  the  rate  of  seven  per 
cent,  per  annum  were  paid  upon  the  Preference  Stock  of  the  Company. 

A dividend  of  one  and  one-quarter  per  cent,  (which  is  at  the  rate  of  three 
per  cent,  per  annum)  was  paid  upon  the  Common  Stock  of  the  Company 
for  the  five  months’  period . 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 

COMMON 

PREFERRED 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

18 

174 

40 

39 

640 

60 

60 

50 

48 

794 

744 

851 

82 

221 

92 

904 

132 

February 

m ■ 

17* 

29 

28 

394 

394 

50 

65 

60 

56 

514 

82 

78 

90 

87 

152 

96 

914 

191 

March 

34 

34 

42 

40 

35 

52' 

52 

i 

75 

67 

554 

50 

86 

81 

89 

884 

48 

974 

96 

127 

April 

iii 

iii 

34 

334 

40 

40 

10 

50 

50 

86 

86 

87 

76 

35 

97 

94 

105 

May 

17£ 

174 

35 

35 

534 

534 

5 

60 

55 

50 

50 

86 

86 

80 

78 

30 

95 

93 

93 

34 

34 

394 

394 

35 

55 

55“ 

5 

52 

85 

85 

894 

85 

87 

98 

954 

85 

July 

18 

'in 

331 

33 

40 

40 

29 

504 

504 

'so 

'50 

814 

804 

90 

89 

15 

August 

34J 

334 

41 

41 

15 

52 

854 

81 

92 

90 

110 

September  — 

'26' 

i84 

40 

40 

524 

524 

■56' 

SO' 

874 

85 

95 

90 

115 

October 

25 

25 

444 

444 

-50' 

'56' 

"io 

514 

514 

75 

63 

88 

861 

93 

W 

395 

November  — 

35 

30 

40 

40 

50 

50 

16 

50 

47| 

80 

70 

85 

84 

93 

921 

15 

December  — 

25 

25 

40 

40 

50 

49 

27 

49 

49 

74 

70 

844 

834 

92 

90 

113 

Sales 

603 

865 

867 

493 

1 

706 

1,281 

1,886 

Dividends 

See  previous  page 

7 

7 

7 

7 

Net,  yr.  July  31st  1.11 

3^4 

4.34 

i 

7.54 

7.74 

9.62 

9.89 

D— After  War  Taxes  and  Depreciation  on  Securities. 


STE.  ANNE  PAPER  COMPANY,  LTD 
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(Incorporated  under  the  Laws  of  the  Province  of  Quebec.) 


Head  Office— 202  Canadian  Pacific  Express  Bldg.,  Montreal,  Que.  Mill— Beaupre,  Que. 


Directors— George  H.  Mead,  Chairman  of  the  Board,  Dayton,  Ohio  ; J.  T.  Donohue,  President,  Quebec;  W.  N.  Hurlbut,  Vice-President,  Dayton,  Ohio  ; 

John  D.  Coffin,  Vice-President,  New  York;  Alexander  Smith,  Chicago,  111.;  L.  R.  Wilson,  Montreal;  Charles  Donohue,  Quebec; 
Stanley  Bayless,  Austin,  Pa. ; W.  H.  Howard,  Montreal. 

Treasurer— John  D.  Coffin. 


Authorized 

CAPITAL  STOCK— Common  100,000  Shares 

—Preference  $3,000,000 

7%  Cumulative.  May  be  redeemed  at  110  and  dividends  on  30  days’  notice.  Holders  not  entitled  to  vote  on  ordinary  matters 
unless  and  until  dividends  are  in  arrears  seven  per  cent. 

BONDS— Series  A— Authorized  $6,000,000  Issued  $5,000,000  6i%.  First  Mortg.  Sinking  Fund.  Gold.  Coupon  Bonds  in  denominations  of  $500 

and  $1,000  with  privilege  of  registration  as  to  principal.  Fully  registered  Bonds  in  denominations  of  $1,000  and  authorized  multiples  thereof. 

—Dated  Sept,  1st,  1926.  Due  Sept.  1st,  1916.  Interest  payable  1st  March  and  Sept.  Principal  and  interest  payable  in  Canadian  gold  coin  at  The 
Royal  Bank  of  Canada  in  Toronto,  Montreal.  Halifax,  St.  John,  Winnipeg,  Regina,  Edmonton,  Vancouver,  or  in  United  States  gold  coin  at  the 
First  National  Bank  of  Chicago,  Chicago,  111.,  or  at  the  Farmers  Loan  and  Trust  Company  in  the  City  of  New  York.  The  Company  agrees  to 
refund  upon  proper  application  the  Massachusetts  income  tax  not  in  excess  of  6%,  the  Connecticut  and  Pennsylvania  i mills’  taxes,  the  Maryland 
4i  mills’  tax  and  the  Kentucky  5 mills’  tax.  Interest  payable  without  deduction  for  Canadian  taxes  and  for  United  States  Federal  Income  Tax 
not  in  excess  of  2%. 

—The  $1,000,000  of  unissued  Bonds  may  be  issued  for  the  acquisition  of  additional  fixed  assets,  except  timber  lands  and  cutting  leases  or  rights,  at  a 
rate  not  to  exceed  60%  of  the  actual  cash  cost  thereof,  or,  under  restrictions  contained  in  the  Trust  Deed,  at  a rate  not  to  exceed  60%  of  the  fair  value 
thereof,  including  timber  lands  and  cutting  leases  or  rights. 

— Redeemable  in  whole  or  in  part  on  any  interest  payment  date  on  sixty  days’  notice,  at  par  and  accrued  interest,  plus  a premium  of  5%  if  redeemed 
on  or  before  March  1, 1928,  such  premium  decreasing  thereafter  J of  1%  each  two  years  until  maturity. 

—Secured  by  a Deed  of  Trust  and  Mortgage  constituting  a first  mortgage  and  charge  on  all  of  the  Company’s  assets,  present  and  future,  specific  as 
to  real  estate,  plants,  buildings,  equipment  and  other  fixed  assets,  and  a specific  pledge  of  all  the  capital  stock  of  St.  Anne  Power  Company,  the 
wholly-owned  subsidiary,  and  a floating  charge  as  to  all  other  assets.  The  Company  covenants  that  the  properties  of  its  present  wholly-owned 
subsidiary  company  are  clear  of  all  mortgages  and  that  it  will  neither  authorize  nor  permit  the  creation  of  any  mortgage  on  the  properties  of  such 
subsidiary,  except  in  favour  of  Ste.  Anne  Paper  Coriipany,  Ltd.,  neither  will  it  authorize  nor  permit  the  issuance  of  any  additional  capital  stock  by 
St.  Anne  Power  Company  other  than  to  Ste.  Anne  Paper  Company,  Ltd. ; and  Ste.  Anne  Paper  Company,  Ltd.,  covenants  that  any  securities  issued 
to  it  by  a subsidiary  shall  forthwith  be  specifically  pledged  under  the  Trust  Deed  securing  these  Bonds. 

-Sinking  Fund— The  Trust  Deed  provides  for  annual  payments  commencing  December  1st,  1928,  estimated  as  sufficient  to  retire  63%  of  this  issue 
prior  to  maturity,  the  minimum  annual  payment  being  $112,500.  Such  payments  may  be  made  in  cash  or  in  Bonds  of  this  series  at 
par.  All  cash  sinking  fund  payments  shall  be  used  by  the  Trustee  for  the  purchase  in  the  open  market  of  Bonds  of  Series  A at  or 
below  the  prevailing  call  price,  but,  failing  such  purchase,  shall  be  applied  to  the  redemption  by  lot  of  such  Bonds  at  such  prevailing 
call  price. 

—Trustee— Montreal  Trust  Company,  Montreal.  — First  offered  to  the  Public,  September,  1926,  at  100  and  interest. 


Secretary— W.  H.  Howard. 


Outstanding 
100,000  Shares  I 
$2,700,000 


i History) 


Shares 
No  Par  Value 
$100  each. 


MORTGAGE  DEBENTURES— Authorized  $2,000,000.  Outstanding  $2,000,000.  6i%.  Due  September  1st,  1936. 


Fiscal  Year  ends  December  31st.  Transfer  Agents— Head  Office  of  the  Company. 

Annual  Meeting,  last  Friday  in  January  or  at  call  of  the  Directors  not  later  Registrars— Head  Office  of  the  Company, 

than  four  months  from  end  of  Company’s  fiscal  year. 

Dividends— Preference 
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STE.  ANNE  PAPER  COMPANY,  LTD.— Continued. 


HISTORY— SEPTEMBER  8th,  1926. 


Ste.  Anne  Paper  Company,  Ltd.,  is  incorporated  for  the  purpose  of 
manufacturing  pulp  and  paper  and  for  the  carrying  on  of  all  operations 
incidental  thereto.  The  Company,  through  its  wholly-owned  subsidiary, 
St.  Anne  Power  Company,  has  acquired  wood  cutting  leases  on  Crown  limits 
and  on  freehold  lands  and  is  itself  acquiring  further  cutting  rights  on  other 
Crown  limits  and  a power  contract  referred  to  more  fully  hereafter,  and  has 
now  in  process  of  erection  a complete  paper  mill  with  rated  capacity  of 
250  tons  per  day  of  finished  newsprint  paper.  It  is  expected  that  the  first 
unit  of  this  plant  will  be  ready  for  operation  in  the  Spring  of  1927,  and  the 
second  unit  shortly  thereafter. 

The  site  of  the  Company’s  paper  mill  is  a tract  of  land  on  the  north 
bank  of  the  St.  Lawrence  River,  22  miles  below  the  City  of  Quebec,  with 
which  it  is  connected  by  an  automobile  highway  and  by  the  railroad  of  the 
Quebec  Railway,  Light  & Power  Company,  connecting  with  the  two  great 
trunk  line  systems  of  Canada,  the  Canadian  National  and  the  Canadian 
Pacific  Railways.  By  reason  of  its  location  on  tidewater,  the  Company  will 
enjoy  unusual  facilities  both  for  the  receiving  of  its  raw  materials  and  for 
the  distribution  of  its  finished  products  to  all  markets. 

The  plant  has  been  designed  by,  and  its  construction  is  under  the 
supervision  of,  Mr.  George  F.  Hardy,  of  New  York,  a leading  authority  on 
pulp  and  paper  mill  construction.  The  design  of  the  plant  embodies  the 
results  of  many  years  of  practical  paper  mill  construction  and  operation, 
and  includes  full  equipment  for  handling  wood,  coal,  sulphur,  limestone,  and 
other  heavy  materials,  a groundwood  pulp  mill  equipped  with  magazine 
grinders  direct  connected  to  motors,  boiler  plant,  sulphite  mill,  and  paper 
mill  containing  two  modern  high-speed  wide  paper  machines  with  a rated 
capacity  of  250  tons  of  finished  newsprint  paper  per  day.  The  plant  will 
be  so  laid  out  that  it  can  take  full  advantage  of  its  tidewater  location,  re- 
ceiving wood  with  equal  facility  from  river,  rail  or  deep  water. 

The  Company  has  a contract  for  power,  running  well  beyond  the 
maturity  of  its  Bonds,  with  The  Shawinigan  Water  & Power  Company, 
ample  in  amount  for  the  operation  of  the  entire  plant  and  at  a favourable 
cost  per  horse-power  per  annum.  The  strength  of  the  Shawinigan  Company 
and  its  ample  power  reserves  insure  a power  service  adequate  in  every 
respect. 

The  Company  and  its  wholly-owned  subsidiary  have  acquired  cutting 
leases  or  rights  on  wood  reserves  aggregating  over  3,000,000  cords  of  pulp- 
wood.  Of  this,  about  1,800,000  cords  are  upon  freehold  land  of  the  Seminary 
of  Quebec,  located  on  the  watershed  of  the  Ste.  Anne  River.  Of  the  balance, 
approximately  450,000  cords  are  located  on  Crown  limits  adjacent  to  the 
Seminary’s  land,  and  the  remainder,  representing  the  right  to  35,000  cords 
of  wood  per  annum  during  at  least  20  years  on  Crown  Limits  on  the 
watersheds  of  the  Malbaie  and  Gouffre  Rivers.  The  Company  has  a 
contract  for  the  cutting  and  delivery  of  the  last  mentioned  wood  on  a 
favourable  cost-plus  basis. 


The  stumpage  dues  payable  upon  wood  cut  on  the  freehold  land  are 
substantially  lower  than  those  payable  on  wood  cut  on  Crown  limits. 

All  of  this  wood  is  easily  available  to  the  Company’s  mill  and  on  account 
of  the  average  low  cost  of  wood  delivered  from  these  sources  constitutes  an 
asset  of  great  value.  The  Company  expects  to  take  full  advantage  of  its 
tidewater  location  by  purchasing  at  favourable  prices  a large  part  of  its  annual 
requirements  in  the  form  of  settlers’  wood  from  the  lower  St.  Lawrence. 

The  entire  production  of  the  Company’s  mills  will  be  marketed  under 
contract  of  sale  with  The  G.  H.  Mead  Company,  of  Dayton,  Ohio,  the  largest 
distributor  of  newsprint  paper  in  the  world. 

Substantially  all  of  the  Company’s  common  shares  are  owned  by 
Ste.  Anne  Investment  Corporation  (to  be  controlled  by  The  Mead  Invest- 
ment Company  of  Dayton,  Ohio),  Industrial  Investment  Company,  Ltd., 
Abitibi  Power  & Paper  Company,  Ltd.,  Spanish  River  Pulp  & Paper 
Mills,  Limited,  Bayless  Pulp  and  Paper  Company,  and  by  individuals  im- 
mediately associated  with  these  companies,  and  by  Messrs.  J.  T.  and  Charles 
Donohue,  of  Quebec  City,  who  have  been  long  and  successfully  identified 
with  the  pulp  industry  in  the  Province. 

ASSETS 

The  value  of  the  Company’s  assets  and  the  assets  of  its  wholly-owned 
subsidiary,  after  giving  effect  to  the  Company’s  initial  financing  and  upon 
completion  of  the  pulp  and  paper  mills,  is  conservatively  estimated  as 
follows  : 

Crown  Timber  Limits  and  Cutting  Leases  on  Freehold 
Lands,  as  appraised 

Pulp  and  Paper  Mills  at  Estimated  Cash  Cost  and 
Mill  Site,  Riparian  Rights,  River  Improvements, 

Rossing  Plant  and  Woods  Equipment,  as  appraised 

Working  Capital 


Total 

ESTIMATED  EARNINGS 
Giving  due  consideration  to  the  present  costs  of  wood,  power,  coal  and 
sulphur,  and  the  general  efficiency  to  be  expected  from  pulp  and  paper  mills 
of  the  latest  design  and  equipment,  engineers  have  estimated  that  net 
earnings  of  the  Company,  based  on  present  price  of  newsprint,  will  be  not 
less  than  $1,400,000  per  annum,  after  depreciation,  and  available  for  the 
payment  of  interest  on  its  Series  A Bonds. 

These  estimated  earnings  are  over  4 M times  the  maximum  annual 
interest  charge  of  $325,000  on  the  entire  issue  of  Bonds  of  Series  A. 


$4,050,000 


6,057,988 

1,023,882 


$11,131,870 


THE  ST.  LAWRENCE  FLOUR  MILLS  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office — 1110  Notre  Dame  St.  West,  Montreal,  Que. 

Directors— General  A.  E.  Labelle,  President,  Montreal;  T.  Williamson,  Vice-President,  Montreal;  George  W.  Grier,  Montreal; 
Joseph  Quintal,  Montreal ; C.  H.  Branchaud,  Montreal. 

Managing  Director— T.  Williamson.  Secretary— A.  E.  Gagnon.  Treasurer— D.  S.  Thornton. 
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August  31st,  1926. 

Capital  Stock— Common 
— Preferred 


Authorized 

$1,200,000. 

600,000. 

7%  Cumulative. 

Bonds-Authorized  $300,000  Issued  $300,000  Redeemed  $189,000 


Outstanding: 

$1,200,000. 

575,000. 


Shapes 
$100  each 
100  “ 


-Dated  J uly  1st,  1911.  Due  1st  July,  1911. 


Purchased  and  Held  $20,500  Outstanding:  $90,500 
6%  First  Mtg:.  Sinking:  Fund.  Gold.  $500  each. 

Interest  payable  1st  January  and  July,  at  The  Canadian  Bank  of  Commerce,  Montreal. 

— Secured  by  Trust  Deed  on  all  the  immovable  property,  together  with  all  machinery,  plant,  fixtures,  furniture  and  other  assets. 

—May  be  redeemed  in  whole  on  J uly  1st,  1931,  or  on  any  interest  date  thereafter  at  110  and  interest. 

—Sinking:  Fund— Commencing  July  1st,  19H,  the  sum  of  $10,000  annually,  together  with  an  amount  equal  to  the  annual  interest  on 
Bonds  issued.  The  Fund  is  to  be  used  in  the  purchase  of  Bonds  at  not  more  than  110  and  interest. 


BALANCE  SHEET  AND  PROFIT  AND  LOSS  ACCOUNT,  AUGUST  31st,  1926. 


Capital  Stock : 

Preferred  shares  authorized . 
Less  unissued 


LIABILITIES 


Common  shares. 


Six  per  cent,  maturing  July  1st,  1941 

Less  redeemed  under  sinking  fund. 


Less  purchased  and  held  by  Company  . 


Add  accrued  interest  to  31st  August,  1926. 

Accounts  payable  

Sundry  credits  

Loan  Canadian  Bank  of  Commerce 

Unclaimed  Dividends 

Suspense  Account 


Property  Depreciation 

Profit  and  Loss  Account- 

Balance  31st  August,  1925  

Profits  to  31st  August,  1926 


Less  Depreciation,  year  to  31st  Aug- 
ust, 1926  

Dividends,  Preferred  Shares 

Interest  on  bonds 


28,357  62 
1,131  04 
375.000  00 
1,042  00 
8,460  08 


59,226  30  158,824  82 

$2,519,343  09 


Real  estate  at  cost $123,359  40 

Buildings  and  machinery  839,538  31 

Special  account,  property,  goodwill,  etc 

Open  accounts  and  bills  receivable  after  providing 

for  bad  and  doubtful  debts  $144,614  93 

Grain,  flour , feed,  bags  and  barrels 386,647  26 

Sundry  Debits  51,614  47 

Stables,  plant,  motors,  etc 23,500  00 

Investments .12,000  00 

Cash  on  hand  and  in  bank 7,844  43 
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THE  ST.  LAWRENCE  FLOUR  MILLS  CO.,  LIMITED— Continued 


Highest  and  Lowest  Prices  of  Stock 
MONTREAL 


COMMON 

PREFERRED — 7%  Cum. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High 

Low 

High 

Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January 

77* 

741 

73 

68* 

65 

47 

45 

40 

3,235 

31 

30 

240 

911 

90 

82* 

82* 

10 

84 

84 

10 

February 

80 

741 

72 

69 

55 

53 

44 

35 

405 

31 

30 

483 

95 

95' 

90 

90 

84 

84 

25 

84 

83 

20 

March 

83 

77* 

711 

67* 

53 

28 

35 

35 

180 

31* 

28 

450 

95 

94 

82 

82 

5 

83 

21 

April 

78 

75 

68 

67 

401 

26* 

31 

26 

170 

31 

29| 

390 

94 

93 

'96' 

■96' 

82 

80 

87 

May * 

72* 

65 

69* 

66* 

34 

291 

38 

30 

610 

30 

29f 

402 

93 

91 

90 

90 

81 

81 

1 

June 

66 

53* 

70 

68 

311 

41 

34 

1,260 

30 

28 

270 

92 

91 

'80'  '80- 

85 

80 

100 

July 

52* 

73 

69* 

34* 

301 

41 

38 

795 

91 

91 

'90‘ 

'96' 

80  80 

August 

57* 

49* 

75 

72f 

31 

30 

36 

32 

304 

91 

91 

95 

93* 

'83* 

80 

m 

September 

54* 

501 

72* 

69 

36 

30 

35 

32 

120 

October. 

61 

52* 

72* 

65* 

41 

35 

35 

30 

530 

'90' 

■96' 

93* 

93* 

82  '80' 

'84' 

'isi* 

"75 

November 

67 

60* 

691 

65 

38 

35* 

33 

85 

90* 

90 

94 

94 

82  80 

81* 

79* 

300 

December 

73 

654 

67 

65 

39* 

35* 

32 

32 

20 

94 

94 

84  82* 

80 

79* 

255 

Sales 

12.037 

7.766 

9,517 

7,714 

595 

106 

657 

797 

Dividends 

6 

6 

5 

* 

7 

7 

7 

7 

Net  year  Aug.  31. 

4.31 

7.71 

Del 

Scit 

Nil 

15.99 

23.09 

Deficit 

6.19 

1 

COMPARATIVE  STATEMENT- YEARS  ENDED  AUGUST  31st 


Profit 

Loss 

Interest 

Income  Tax  Dividends 

previous  Depreciation 

Profit 

and  Loss 

Bonds 

Year 

Preferred 

Common 

Year 

Total 

1923.... 

$110,883 

$5,805 

$13,087 

$40,250 

$72,000 

$20,259- 

$396,874 

1924.... 

145,900 

5,790 

7,342 

40,250 

72,000 

20,518+ 

417,392 

1925.... 

$98,300 

5,608 

13,117 

$66,620  40,250 

13,500  40,250 

HISTORY 

30,000  . 

253,895- 

163,497 

1926.... 

54,554 

5,476 

4,672- 

158,825 

The  St.  Lawrence  Flour  Mills  Company,  Limited,  was  incorporated  for 
the  purpose  of  building  a flour  and  feed  mill  on  the  Lachine  Canal  in  the 
City  of  Montreal,  with  the  necessary  Elevator  Warehouse  and  other  build- 
ings, and  engaging  in  the  manufacture  of  flour  and  feeds.  Also  for  the 
purpose  of  dealing  in  grain  seeds  and  other  agricultural  products.  The 
flour  mill  was  completed  in  July,  1911.  The  property  consists  of  51,509 
square  feet  of  land.  The  Company  has  also  rights  of  loading  and  unloading 
on  wharf  on  Canal  and  on  the  basin  to  the  east. 


Annual  Meeting:,  second  Friday  in  October.  Registrars— Montreal  Trust  Company,  Montreal. 

Dividends— Preferred— 7%  per  annum  payable  1st  February,  May,  August  and  November. 

Common  per  annum,  payable  1st  Feb.,  May,  Aug.  and  Nov.  Reduced  from  6 to  4%  per  annum  for  quarter  ended  January  31st,  1925. 
Passed  for  quarter  ended  April  30th,  1925,  and  since. 

Bonus— 1%  paid  Feb.  1st,  May  1st,  Aug.  1st,  Nov.  1st,  1918  and  1919 ; 10%  paid  January  2nd,  1920;  1%  paid  February  1st,  May  1st,  August  1st,  November 
1st,  1920,  and  Feb.  1st,  1921. 

Transfer  O Aloe— National  Trust  Company,  Montreal,  Que.  Auditor— A.  Scott  Robertson,  C.A.,  Montreal,  Que. 
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Shares 

No  Par  Value 

9100  each. 


(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Head  Office— 1010  Canada  Cement  Bldg.,  Montreal,  Que.  Plant— Three  Rivers,  Que. 

Directors— N.  A.  Timmins,  President,  Montreal ; Ernest  Rossiter,  Vice-Pres.,  Montreal ; A.  K.  Cameron,  Montreal;  J.  I.  Rankin,  Montreal ; 

C.  C.  Breakey,  Breakeyville,  Que. ; A.  J.  Nesbitt,  Montreal ; H.  C.  Flood,  Montreal,  Que. 

General  Manager— Ernest  Rossiter.  Secretary— J.  I.  Rankin. 

February  28th,  1927.  Authorized  Issued 

Capital  Stock— Common  100,000  Shares  50,000  Shares  (Options  on  10,000  additional  shares) 

Preferred  $2,500,000  $2,500,000 

8%.  Cumulative. 

Bonds— Authorized  $7,500,000  —Called  for*  Redemption  as  at  September  1st,  1926  at  105. 

—Series  ‘A"— Issued  $2,500,000  6i%.  First  Mortg.  20-yr.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 

— Dated  1st  March,  1921.  Due  1st  March,  1941.  Interest  payable  1st  March  and  September. 

—Trustee— Royal  Trust  Company,  Montreal,  Que. 

— Series  “B  ”— Issued  $800,000  6%  First  Mortg.  20-yr.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  September,  1925.  Due  1st  September,  1945.  Interest  payable  1st  March  and  September. 

—Rank  equally  as  to  security  with  Series  “A  ”.  —Called  fop  Redemption  as  at  September  1st,  1926  at  105. 

Bonds— Authorized  $15,000,000 

L ’’—Issued  $6,500,000  6%.  20-Year.  First  Mortgage.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  March,  1926.  Due  1st  March,  1946.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  at  Bank  of 
Montreal  in  Montreal,  Toronto,  Winnipeg,  Vancouver,  Halifax  or  Three  Rivers,  in  Canada,  or  in  U.  S.  gold  coin  in  New  York  or  in 
London,  at  the  fixed  rate  of  $4.86  2/3  to  the  £ Sterling. 

—Coupon  but  may  be  registered  as  to  principal,  or  fully  registerable. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  sixty  days’  notice  on  or  before  March  1st,  1936,  at  105  and  interest,  thereafter 
the  redemption  price  shall  decrease  by  i of  1%  each  year  until  maturity. 

—Future  series  will  bear  interest  at  such  rates  not  in  excess  of  8%  per  annum  and  mature  on  such  dates  as  may  be  considered  advis- 
able at  the  time  of  issue,  but  in  no  case  shall  bonds  be  issued  to  mature  at  an  earlier  date  than  March  1st,  1916.  Otherwise  such 
future  series  may  have  such  provisions  as  to  callability  or  non-callability,  payment  of  taxes,  payment  in  specified  currencies  and 
places  and  such  other  provisions  not  at  variance  with  the  terms  of  the  mortgage  as  may  be  determined  by  the  Board  of  Directors  at 
the  time  of  the  creation  of  each  series. 

—Further  bonds  may  be  issued  in  accordance  with  the  provision  ofthe  Trust  Deed  as  follows  : 

“ A ” To  refund  Bonds  secured  by  this  mortgage  par  for  par. 

“ B ” To  the  extent  of  66  2/3%  of  the  cost  of  additional  properties  as  defined  in  the  Trust  Deed,  but  only  when  net  profits  for  any 
twelve  consecutive  months  out  of  the  previous  fourteen  months,  after  deduction  from  gross  revenues  of  all  expenses  of 
operation  and  management  of  the  Company,  accrued  sinking  fund  charges  and  reasonable  charges  for  current  repairs, 
maintenance  and  renewals,  but  without  deduction  for  depreciation,  have  been  at  least  twice  the  interest  on  all  bonds  out- 
standing, including  those  proposed  to  be  issued. 

“ C ” If  additional  property  is  acquired  by  any  subsidiary  company  it  may  mortgage  the  same  to  the  St.  Lawrence  Paper  Mills 
Limited,  or  may  issue  bonds  therefor  with  a mortgage  in  favor  of  a Trustee  for  such  issue  of  bonds  up  to  an  amount  of 
100%  of  the  actual  cost  of  such  property  and  when  so  mortgaged  to  the  St.  Lawrence  Paper  Mills  Limited  or  to  the  Trustee 
for  any  such  bonds,  and  when  such  mortgage  or  the  bonds  issued  by  such  subsidiary  shall  have  been  effectively  assigned, 
transferred  and  pledged  by  it  to  the  Trustee  under  the  Trust  Deed  securing  these  bonds,  then  further  bonds  of  St. 
Lawrence  Paper  Mills  Limited  may  be  issued  up  to  66  2/3%  of  the  principal  amount  of  the  bonds  so  delivered  to  the  Trustee 
for  this  issue  or  the  mortgage  so  assigned. 

—The  St.  Lawrence  Paper  Mills  covenants  that  it  will  pay  no  dividends  on  the  capital  stock  of  the  Company  if  such  payment  will  re- 
duce the  net  current  assets  of  the  Company  to  below  $750,000. 

—These  $6,500,000  bonds,  together  with  any  additional  bonds  hereafter  issued  are  secured  by  a First  Mortgage  and  Charge  on  all  the 
Company’s  assets,  present  and  future,  specific  as  to  Real  Estate,  Timber  Leases  and  Licenses,  Plants,  Buildings,  Equipment  and 
other  fixed  assets,  and  also  as  to  Shares,  Bonds,  Mortgages  and  Debentures  of  any  subsidiary  Company  ; and  by  way  of  a floating 
charge  as  to  all  other  assets.  The  Company  covenants  that  the  properties  of  its  present  subsidiary  Company  are  clear  of  all  hypothecs 
or  mortgages  and  that  it  will  neither  authorize  nor  permit  the  creation  of  any  hypothec  or  mortgage  on  the  properties  of  such  sub- 
sidiary or  of  any  other  subsidiary  Company  except  in  favor  of  St.  Lawrence  Paper  Mills,  Limited,  neither  will  it  authorize  nor  permit 
the  issue  of  additional  capital  stock  by  any  subsidiary  other  than  to  St.  Lawrence  Paper  Mills  Limited,  and  the  St.  Lawrence  Paper 
Mills  Limited  will  covenant  that  any  securities  so  issued  to  it  by  a subsidiary  shall  be  forthwith  specifically  pledged  under  the  Trust 
Deed  securing  these  bonds. 

—Sinking  Fund— Series  “ A ” Bonds  are  entitled  to  the  benefit  of  a Sinking  Fund  under  which  payments  will  be  made  to  the  Trustee 
of  $65,000  for  each  of  the  years  1929  to  1933  inclusive  ; $97,500  for  each  of  the  years  1934,  1935  and  1936  inclusive  ; $227,500  for  each  of 
the  years  1937  to  1916  inclusive,  all  such  payments  to  be  made  on  March  1st,  in  each  year  beginning  with  March  1st,  1929.  The 
Company  will  in  addition  pay  to  the  Trustee  in  each  year  a sum  equal  to  the  interest  on  bonds  which  have  been  redeemed 
through  the  operation  of  the  Sinking  Fund— which  annual  payments  will  be  added  to  the  Sinking  Fund.  It  is  calculated  that 
this  Sinking  Fund  is  sufficient  to  retire  approximately  66  2/3%  of  the  Series  “ A ” bonds  at  or  before  maturity.  The  Sinking  Fund 
will  be  applied  to  the  redemption  of  bonds  by  purchase  in  the  open  market  at  or  below  the  current  redemption  price,  and  if  the 
bonds  are  not  so  obtainable  within  sixty  days  to  the  redemption  of  bonds  by  lot  at  the  current  redemption  price.  The  mortgage 
also  provides  that  any  Sinking  Fund  on  further  issues  of  any  series  shall  not  be  for  larger  proportionate  amounts  than  the  Sink- 


ing Fund  provided  for  on  this  issue, 
—Trustee— The  Royal  Trust  Company,  Montreal 


First  offered  to  the  Public  in  April,  1926,  at  98i  and  interest. 

Continued  on  next  page. 
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Debentures— Authorized  $2,000,000.  Issued  $1,285,000  6£%  10-Year  Sinking  -Fund.  Mortgage  $1,000  Each. 

— Dated  January  2nd,  1926.  Due  January  2nd,  1936.  Interest  payable  2nd  Jan.  and  July.  Principal  and  interest  payable  at  Bank  of  Montreal 
in  Montreal,  Toronto,  Winnipeg,  Vancouver,  Halifax  or  Three  Rivers  in  Canada,  New  York  or  London  at  the  fixed  rate  of  $4.86  2/3  to  the 
& sterling. 

— Coupon  but  may  be  registered  as  to  principal  or  as  to  principal  and  interest. 

— May  be  redeemed  in  whole  or  in  part  on  any  interest  date,  on  60  days'  notice,  at  102  and  interest. 

—These  debentures  carried  stock  purchase  warrants,  non-detachable  before  March  1st,  1927,  entitling  the  holder  to  purchase  at  $50  per 
. . share  up  to  and  including  Aug.  31st,  1928,  three  shares  of  the  common  stock  of  the  Company  for  each  $1,000  debenture  held. 

—Secured  by  mortgage  (subject  to  $6,500,000  First  Mortg.  Bonds)  on  all  the  Company’s  assets,  present  and  future,  specific  as  to  real  estate, 
timber  leases  and  licenses,  plants,  buildings,  equipment  and  other  fixed  assets,  and  also  as  to  shares,  bonds,  mortgage  and  debentures  of 

. any  subsidiary  company,  and  by  way  of  a floating  charge  as  to  all  other  assets. 

—Sinking  Fund— On  January  2nd,  of  each  year,  commencing  1928  up  to  and  including  1934  the  sum  of  $200,000,  and  on  January  2nd,  1935  and 
1936  the  sum  of  $300,000.  To  be  applied  in  the  redemption  of  debentures  by  purchase  at  or  below  the  redemption  price  or 
if  not  so  obtainable  by  lot  at  102  and  interest. 

—Trustee— Royal  Trust  Company,  Montreal.  First  offered  to  the  Public,  February,  1926,  at  100  and  interest. 


LIABILITIES. 

Capital : 

- Authorized— 

25.000  shares  8%  Cumulative  Participating  Pre- 
ferred Stock  of  $100  each. 

100.000  shares  Common  Stock  of  No  Par  Value. 
Issued— 

25.000  shares  8%  Cumulative  Participating  Pre- 
ferred Stock  of  $100  each 

50.000  shares  Common  Stock  of  No  Par  Value 

Bonds  and  Debentures : 

6i%  First  Mortgage  Sinking  Fund  Gold 
Bonds,  Series  “A”  due  March  1st, 

1944  (called  Sept.  1st,  1926  at  105) . . . $2,500,000  00 
Less  Redeemed  to  date 1,578,900  00 


BALANCE  SHEET- JUNE  30th,  1926. 

ASSETS. 

Fixed  Assets : 

Timber  limits $1,228,250  60 

Investment  in  subsidiary  company,  including  cost 

of  financing 1,033,555 . 11 

Real  Estate,  buildings,  etc $1,795,806  43 

Less:  Reserve  for  depreciation 93,966  85 


6%  First  Mortgage  Sinking  Fund  Gold 
Bonds  Series  “B”  due  September 
1st,  1945  (called  Sept.  1st,  1926  at  105)  $ 800,000  00 
Less  Redeemed  to  date 654,300  00 


6%  First  Mortgage  Sinking  Fund  Gold 
Bonds 'Series  “A”  due  March  1st, 

1946 $6,500,000  00 

Less  U nissued 594,000  00 


6i%  Sinking  Fund  Mortgage  Debent- 
ures due  Jan.  2nd,  1936 $2,000,000  00 

Less  Unissued ...-. : 715,000  00 


5,906,000  00 


Current  Liabilities : 

Accounts  payable;  accrued  charges  and  provision 

for  income  tax 

"Preferred  dividend  payable  July  6th,  1926 

Surplus : 

Balance  as  at  July  1st,  1925 

■ Add : Net  Profit  for  the  year,  as  per  Profit  and  Loss 
Account  attached 

Deduct : Dividend  on  Preferred  Stock  for  the  year 
to  30th  June,  1926. 


Note— There  are  options  outstanding  in  connec- 
tion with  Debenture  Warrants  oh  10,000 
Shares-no  par  value  Common  Stock. 


$ 351,567  04 
435,893  27 
$787,460  31 
200,000  00 


Plant,  machinery  and  equipnfent $3,207,105  82 

Less : Reserve  for  depreciation 781,182  01 

Construction  2nd  Unit : 

Payments  to  date  on  acoount  of  contracts,  etc., 
and  cost  of  financing— estimated  to  complete 
approximately  $3,000,000 


1,701,839  58 
2,425,923  81 


L,404,042  64 
% $7. 

Deferred  Assets : 

Accounts  receivable  payable  by  instalments  over  a period  of 

17  years 

Cash  and  Investments  in  Hands  of  Trustee  to  be  used  for 
Purposes  of  Construction : 

Cash $ 122,039  23 

at  cost 2,040,062  27 


793,611  74 
67,261  67  . 


Accrued  interest  thereon. 

Current  Assets  : 

Cash  on  hand 

Cash  in  bank 

Call  loans 

Accounts  receivable $329,580  88 

Less : Reserve  for  doubtful  accounts.  1,469  10 


Bills  receivable  

Inventories : 

Newsprint 

Raw  materials,  stores  and  supplies. . 


21.851  98 


$ 570  03 
284,368  62 
799,000  00 


Investments : 

Investments  at  cost  (approximate 

market  value  $775,000) $ 750,360  30 

Accrued  interest  thereon 11,286  99 


200,349  86 
$1,719,281  48 


761,647  29 


Deferred  Charges : 

Insurance  deposits  and  suspense  items. 


480,928  77 
36,493  25 
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ST.  LAWRENCE  PAPER  MILLS,  LIMITED— Continued. 


ANNUAL  REPORT— YEAR  JUNE  30th,  1926. 


The  following  report  of  the  operations  of  your  Company,  for  the  year 
ending  June  30th,  1926,  in  the  opinion  of  your  Directors,  shows  clearly  the 
financial  position  of  your  Company  as  at  that  date . 

From  a study  of  the  figures  submitted,  it  will  be  seen  that  your  Com- 
pany is  in  a very  healthy  condition,  both  as  to  liquid  position  and  earning 
power. 

The  cost  of  production  for  paper  for  the  period  covered  by  the  state- 
ment was  lower  than  in  the  preceding  year,  and  the  average  selling  price 
also  declined.  The  total  production  of  the  mill  for  the  past  twelve  months 
has  been  greater  than  for  the  same  period  last  year. 

Depreciation  of  plant,  buildings,  and  machinery  has  been  charged  off 
at  the  rate  established  during  the  first  year  of  the  Company’s  operations. 

During  the  period  covered  by  this  report  a 100-ton  sulphite  mill  has 
been  brought  into  production  and  the  surplus  sulphite  sold  under  contract 
with  the  Wayagamack  Pulp  & Paper  Company,  Limited. 

Your  Company  have  sold  $6,600,000  6%  Bonds  and  $2,000,000  6J4% 
Mortgage  Debentures  to  Nesbitt,  Thomson  & Company,  Limited  for  the 
purpose  of  calling  the  old  Series  “A”  and  “B”  Bonds,  and  to  provide 
sufficient  additional  money  to  erect  the  plant  and  Install  the  machinery 
required  to  produce  an  additional  175  tons  per  day  of  paper,  as  well  as  to 
purchase  sufficient  shares  of  the  Tourville  Lumber  Mills  Company  to  con- 
trol that  operation  and  harvest  the  pulpwood  from  350  square  miles  of  both 


Freehold  and  Limit  lands  which  the  Tourville  Company  owns.  This  pur- 
chase materially  strengthens  your  Company's  timber  position,  as  it  adds 
one  and  one-quarter  million  cords  to  the  standing  timber,  where  all  ex- 
pensive streams  improvement  and  timber  development  work  is  done. 

The  earnings  as  shown  in  the  statement  are  from  the  operation  of  a 
150-ton  per  day  mill,  together  with  the  sulphite  capacity  before  mentioned, 
and  does  not  reflect  any  benefit  from  the  new  financing,  which  provides 
sufficient  funds  to  bring  the  plant  to  a capacity  of  325  tons  of  newsprint 
paper  per  day.  The  increased  capacity  should,  in  the  opinion  of  your 
Directors,  increase  the  Company’s  earning  position  proportionately. 

The  paper  produced  in  the  past  twelve  months  has  been  well  taken  by 
the  publishers  and  the  reputation  of  your  Company  as  a high-grade  producer 
and  for  most  excellent  service  has  not  only  been  maintained,  but  added  to. 

Your  Company  has  also  formed  the  St.  Lawrence  Sales  Company  Ltd., 
for  the  purpose  of  selling  the  production  of  the  mill  independently,  and 
also  for  the  purpose  of  having  more  direct  contact  with  the  publishers  who 
will  use  our  product.  This  Company  takes  over  the  sales  of  St.  Lawrence 
paper  on  the  1st  of  January,  1927. 

You  have  seen  much  comment  in  the  papers  on  the  possible  over-pro- 
duction of  newsprint  in  the  immediate  future,  but  so  far,  this  year  the  con- 
sumption of  paper  in  the  United  States  has  been  largely  in  excess  of  any  rate 
of  consumption  hitherto  existing  there. 


COMPARATIVE  STATEMENT-YEAR  JUNE  30ti 


Capital 

Common  Preferred 
1921 50,000  Shares  $2,500,000 

1925  50,000  “ 2,500,000 

1926  50,000  “ 2,500,000 


Funded  Debt  Profits 

$2,500,000  $825,847 

8,500,000  868,469 

8,257,800 


Depreciation  Bond  & Bank  Income  Tax 
Interest 

$271,265  $168,775  $40,510 

271,265  162,500  45,434 

332,619  201,183  Not  shown 


Profit  and  Loss 
Year  Total 

$345,297  

389,270  $351,567 

235,893  587,460 


PROFIT  AND  LOSS  ACCOUNT. 

Profit  for  the  year  ended  June  30th,  1926  after  deducting  all 
manufacturing  and  other  charges  and  expenses,  including 
income  tax,  but  before  providing  for  depreciation,  bond 
and  debenture  interest $ 969, f 

Less 

Depreciation  on  buildings,  plant  and 

machinery $332,618  72 

Bond  interest 192,774  15 

Debenture  interest 8,408  94 

— — 533,! 

Net  Profit  for  the  year $435,! 


HISTORY  AND  PROPERTIES 

The  St.  Lawrence  Paper  Mills  Limited,  owns  and  operates  on  tidewater 
at  Three  Rivers,  Que.,  a modern  newsprint  paper  mill  of  300  tons  daily 
capacity,  and  a sulphite  pulp  mill  of  the  most  modern  design  and  construction, 
having  100  tons  daily  capacity,  which  was  completed  and  placed  in  operation 
during  October,  1925.  The  surplus  sulphite  is  sold  under  contract  to 
Wayagamack  Pulp  & Paper  Company,  Ltd.  The  Company  have  a well- 
balanced  unit,  ideally  located,  both  from  a point  of  view  of  handling  raw 
materials  and  accessibility  to  the  newsprint  markets. 

PULPWOOD  RESOURCES 

The  Company  holds  leases  of  789  square  miles  of  timber  limits  situated 
on  the  watershed  of  the  Magpie  and  St.  John  Rivers  on  the  north  shore  of 
the  St.  Lawrence  River  which  are  estimated  to  contain  about  3,250,000  cords 
of  pulpwood  and  through  a controlled  subsidiary  the  Tourville  Lumber 
Company  holds  350  square  miles  of  timber  limits  situated  on  the  River  du 
Loup,  which  joins  the  St.  Lawrence  River  a few  miles  above  the  Com- 
pany’s plant,  this  area  is  estimated  to  contain  1,250,000  cords  of  pulpwood. 
In  addition,  the  Company  has  entered  into  a contract  with  John  Breakey 
Limited,  for  the  delivery  by  it  of  50,000  cords  of  pulpwood  each  year,  until 
and  including  1943.  From  these  sources  the  Company  is  assured  an  adequate 
supply  of  pulpwood  for  the  future  requirements  of  the  company,  for  more 
than  50  years. 


Financial  Year  ends  June  30th. 

Annual  Meeting,  third  Tuesday  in  August. 

Dividends— Preferred — 8%  per  annum,  payable  quarterly. 


Transfer  Office— The  Royal  Trust  Company,  Montreal. 

Registrars— The  Bankers  Trust  Company,  Montreal. 

Auditors— Riddell,  Stead,  Graham  & Hutchison,  C.A.,  Montreal,  Que. 
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ST.  MAURICE  VALLEY  CORPORATION. 


(Incorporated  1925  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office— Canada  Cement  Bldg.,  Montreal.  Plants— Three  Rivers,  Que.,  Shawinigan  Falls,  Que.,  Windsor  Mills,  Que. 

Directors— M.  B.  Wallace,  Chairman  of  the  Board,  New  York ; Sir  Herbert  S.  Holt,  President,  Montreal ; George  M.  McKee,  1st  Vice- Pres.,  Montreal ; 

J.  H.  Gundy,  Vice-President,  Toronto,  Ont. ; T.  T.  Waller,  Vice-President,  New  York ; G.  H.  Montgomery,  K.C.,  Montreal,  Que. ; 

Francois  Faure,  Montreal,  Que. ; T.  A.  Wark,  Cap  Madeleine,  Que. ; C.  B.  McNaught,  Toronto. 

Managing  Director— George  M.  McKee.  Vice-Pres.— A.  Cross,  C.A.  Secretary-Treasurer — G.  Wilfred  Hodgson,  C.A. 

Ass’t  Secretary-Treasurers— J.  W.  Hodgson,  R.  W.  Louthood. 

December  SI,  1026.  Authorized  Outstanding1  Shares 

Capital  Stock— Common—  500,000  Shares  160,000  Shares  No  Par  Value 

—Preference—  $10,000,000 

\ 2,500,000  5 each 

7%.  Cumulative  from  December  1st,  1925,  and  payable  1st  January,  April,  July  and  October,  the  first  instalment  (for  one  month  only)  being  payable 
January  1st,  1926,  but  are  not  entitled  to  further  participate  in  the  profits  of  the  Corporation.  Dividends  on  shares  having  a par  value  of  $100  are  pay- 
able in  Canadian  funds  in  Montreal  or  Toronto,  or  in  United  States  funds  in  New  York  City,  according  to  the  place  at  which  such  shares  are  registered  ; 
dividends  on  shares  of  a par  value  of  $5  will  he  payable  only  in  Sterling  in  London,  England.  Holders  may  register  their  shares  with  the  registrars 
appointed  for  that  purpose  at  the  above  places  of  payment  (except  that  shares  of  a par  value  of  $5  may  only  be  registered  in  the  register  in  London, 
England)  and  the  Corporation  may  make  regulations  permitting  any  Preference  Shares  to  he  transferred  from  one  registry  to  another  upon  payment  of 
a reasonable  fee. 

—Are  redeemable  as  a whole  or  in  part  on  sixty  days’  notice  at  105%  of  par,  plus  accrued  and  unpaid  dividends  to  the  date  of  redemption. 

—In  case,  and  as  long  as  six  quarterly  dividends  shall  be  in  arrears  and  unpaid,  holders  of  Preference  shares  shall  have  one  vote  for  every  $100  par  value 
of  Preference  Shares  held  by  them,  but  shall  not  otherwise  he  entitled  to  voting  rights. 

— The  preferences  and  rights  of  the  Preference  Shares  shall  not  (except  to  the  extent  of  conversion  of  Preference  Shares  of  one  par  value  into  Preference 
Shares  of  another  par  value  as  above  provided  for)  be  modified  except  with  confirmation  of  a vote  of  the  holders  of  the  Preference  Shares  of  at  least 
75%  in  value  of  such  Shares  then  outstanding. 

—Sinking  Fund— After  the  conclusion  of  each  fiscal  year,  the  Corporation  shall  set  apart  out  of  its  net  earnings,  before  any  dividend  is  paid,  or  set 
apart  for  payment,  on  its  Common  Shares,  7%  of  its  net  earnings  available  for  payment  of  dividends  on  the  Common  Shares. 
These  moneys  to  be  used  for  the  purchase  in  the  open  market  or  by  lot,  at  prices  not  exceeding  their  redemption  price,  of  Prefer- 
ence Shares,  which  shares  so  purchased  shall  he  cancelled  and  not  re-issued,  provided  that  if  the  profit  and  loss  surplus  of  the 
Corporation  at  the  end  of  any  fiscal  year  available  for  dividends  shall  he  less  than  an  amount  equivalent  to  two  years’  dividends 
on  the  outstanding  Preference  Shares,  the  Corporation  shall  not  be  obliged  to  make  any  sinking  fund  appropriation  for;such  year, 
but  in  any  such  event,  no  dividend  shall  be  paid  on  the  Common  Shares  during  the  succeeding  year. 

Bonds— Authorized  $15,000,000.  6%.  First  Mortgage  and  Collateral  Trust.  Sinking  Fund.  Gold. 

-Authorized  $7,568,500  Issued  $7,566,500  Series  "A”  Redeemed  $202,500  Outstanding  $7,364,000 

£ 500,000  £ 500,000  = $2,433,333  $500,  $1,000  each,  registerable  as  to  principal  only  or  $ 1.000  fully 

registerable.  Debenture  Stock  £1  or  multiples  thereof. 


—Dated  December  1st,  1925.  Due  December  1st,  1945.  Interest  payable  1st  June  and  December.  Principal  and  interest  in  Canadian 
gold  coin  at  The  Royal  Bank  of  Canada  in  Toronto,  Montreal,  Halifax,  St.  John,  Winnipeg,  Regina,  Edmonton  and  Vancouver  or  in 
United  States  gold  coin  at  The  Royal  Bank  of  Canada,  New  York  or  in  gold  coin  at  The  Royal  Bank  of  Canada,  London,  at  the  fixed  rate 
of  $4,863  to  the  £1  sterling.  Issuable  either  as  Bonds  or  Registered  Debenture  Stock  or  part  of  one  or  part  of  the  other. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  sixty  days’  notice : at  105  if  redeemed  on  or  before  December  1st,  1930,  and  there- 
after at  i of  1%  less  for  each  subsequent  year,  or  fraction  thereof. 

—The  remaining  principal  amount  of  Bonds  authorized  may,  in  the  discretion  of  the  Corporation,  be  issued  as  part  of  Series  A,  or  as  a 
subsequent  series,  but  only  to  the  extent  of  66  2/3%  of  the  cost  or  appraised  value,  whichever  may  be  less,  of  capital  improvements  or 
additions  to  the  properties  of  the  Corporation  and  any  subsidiary  company,  and  then  only  when  the  average  annual  net  earnings  of  the 
Corporation  and  the  earnings  of  any  subsidiary  (to  which  the  same  are  available  for  distribution  to  the  Corporation  by  way  of  dividends 
or  otherwise)  for  the  two  years  preceding  the  date  of  application  for  issue  of  such  Bonds  shall  have  been  not  less  than  twice  interest  on 
all  the  Corporation’s  Bonds  outstanding,  including  those  proposed  to  be  issued.  No  bonds  of  the  Corporation  can  be  issued  against 
additional  property  of  a subsidiary  company  unless  first  mortgage  bonds  of  such  subsidiary  company  at  least  equal  in  principal  amount 
to  the  Bonds  of  the  Corporation  so  issued  are  made  subject  to  the  specific  charge  of  the  Trust  Deed  securing  the  Bonds. 

—Secured  by  first  mortgage  and  charge  on  all  the  Corporation’s  assets,  specific  as  to  real  estate,  buildings,  plants,  machinery,  equipment, 
timber  limits  and  all  other  fixed  assets  and  also  as  to  the  shares,  bonds,  debentures  and  other  securities  of  any  subsidiary  company,  in- 
cluding over  99%  of  the  presently  authorized  and  outstanding  $8,500,000  par  value  Common  Shares  of  Belgo  Canadian  Paper  Company, 
Limited,  and  by  way  of  floating  charge  as  to  all  other  assets,  including  the  operating  lease  from  Belgo  Canadian  Paper  Company, 
Limited,  and  entire  outstanding  Common  Shares  of  Canada  Paper  Company  Limited.  Such  charges  also  cover  all  of  the  Corporation’s 
interest  in  assets  hereafter  acquired. 

—Sinking  Fund— Commencing  December  1st,  1926,  $201,149  for  each  of  the  first  five  years  and  $287,357  annually  thereafter,  together  with 
interest  on  Bonds  redeemed  through  the  Sinking  Fund.  This  Sinking  Fund  will  he  used  to  purchase  Bonds  of  Series 
“ A ” in  the  open  market  at  or  below  the  then  redemption  price,  and  failing  such  purchase,  Bonds  will  he  drawn  for 
redemption  as  provided  in  the  Trust  Deed. 

— Tpustee— Montreal  Trust  Company,  Montreal.  First  offered  to  the  Public  in  December  1925  at  99  and  interest. 


Annual  Meeting,  last  Wednesday  in  March. 

Fiscal  Year  ends  December  31st. 

Dividends— Preference — 7%  per  annum,  payable  1st  January, 
July  and  October. 


April, 


Transfer  Agents— Montreal  Trust  Company,  Montreal,  Que. 
Registrars— National  Trust  Company,  Limited,  Montreal. 
Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal,  Que. 


ST.  MAURICE  VALLEY  CORPORATION— Continued. 

CONSOLIDATED  BALANCE  SHEET,  DECEMBER  31st,  1926. 
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Fixed : LIABILITIES. 

7%  Cumulative  Preferred  Shares  $100  par. 

St.  Maurice  Valley  Corporation- 

Authorized — $10,000,000 

Issued $8,000,000  00 

Belgo-Canadian  Paper  Company  Ltd. 

Authorized $5,000,000 

Issued 5,000,000  00 

Canada  Paper  Company 

Authorized $3,000,000 

Issued  1,250,000  00 

6%  1st  Mtg.  Sinking  Fund  Gold  Bonds,  $ 

St.  Maurice  Valley  Corporation, 
due  1945— Authorized.  ...$15,000,000 

Issued 9,999,833  00 

Less  Redeemed 202,500  00 


Belgo-Canadian  Paper  Company  Ltd., 
due  1943.— Authorized..  $10,000,000 

Issued 10,000,000  00 

Less  : Redeemed 545,500  00 


Canada  Paper  Company— due  1945. 

Authorized $5,000,000 

Issued 2,000,000  00 

Less  : Redeemed 40,000  00 


Current : 


1,960,000  00 


Bank  Loan 2,000, < 


21,211,833  00 


.,971,404  14 
332,621  66 
183,750  00 
703  50 


Accounts  and  bills  payable . 

Accrued  bond  interests 

Accrued  Preferred  Dividends 

Accrued  Common  Dividend— Belgo  Minority- 

Reserves  : 

Depreciation,  Depletion  and  Contingent $1,641,936  97 

Belgo-Canadian  Paper  Company  Ltd.  Common 

Stock  not  owned  by  Corporation 46,900  00 

Capital  and  Surplus : » 

Represented  by  500,000  shares  no  par  value  Com- 
mon Stock  of  which  160,000  shares  (including 
reserve  for  balance  of  Canada  Paper  Company 

exchange)  are  issued  and  fully  paid  up 11,529,685  15 

Profit  and  Loss  Acconnt 1,030,418  59 


12,560,103  74 
$54,199,253  01 

CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT-THIRTEEN  MONTHS  ENDED  DECEMBER  31st,  1926. 


ASSETS. 

Fixed : 

Real  estate,  plant  and  machinery  and  timber  limits ; and  20,000 
Common  Shares  no  par  value  and  Anticosti  Corporation  at 

value  of  $1.00 $44,269,227  14 

Current : 

Cash $156,967  47 

Accounts  and  bills  receivable 2,324,521  49 

Investments— including  $489,000,  Dominion  Gov- 
ernment Bonds 657,498  46 

Inventories 6,516,377  83 

Advance  Stumpage 117,000  00 


Deferred  Charges. 


9,772.365  25 
157,660  62 


Depreciation  and  Depletion  Reserves 
Dividends  paid : 

Preferred : 

St.  Maurice  Valley  Corporation  7% $563,801  06 

Belgo-Canadian  Paper  Company  Limited  7% 372,758  00 

Canada  Paper  Company  7% 87,500  00 

Common : 

Belgo-Canadian  Paper  Company  Ltd.,  Minority 

Stockholders 

Transferred  to  Contingent  Account 

Surplus 


$1,065,708  59 


1,024,059  06 


Gross  Profits  from  Operations 

Deduct : 

Bond,  Bank  and  other  Interest : 

St.  Maurice  Valley  Corporation $574 

Belgo-Canadian  Paper  Company  Limited 668, 

Canada  Paper  Company 124. 


859  44 
629  25 
345  22 
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ST.  MAURICE  VALLEY  CORPORATION— Continued. 


FIRST  ANNUAL  REPORT— THIRTEEN  MONTHS  ENDED  DECEMBER  31st.  1926. 


I have  pleasure  in  submitting  the  First  Annual  Report  of  the  Corpora- 
tion, covering  the  thirteen  month  period  ended  December  31st,  1926. 
The  consolidation  embodies  your  Corporation,  Belgo-Canadian  Paper  Com- 
any  Limited  and. Canada  Paper  Company.  The  operating  profits  were 
4.735.S56.15,  and  after  deduction  of  Bond,  Bank  and  other  Interest  of 
$1,267,833.91,  the  balance  was  $3,468,022.24.  From  this  there  has  been 
appropriated  for  Depreciation  and  Depletion  Reserve  $1,065,708.59  ; paid  for 
Preferred  Dividends  of  the  various  Corporations,  $1,024,059.06,  and  Com- 
mon Dividend  to  Belgo-Canadian  Paper  Company  Limited  minority  stock- 
holders $22,836.00  ; leaving  a surplus  for  the  year  of  $1,355,418.59.  Of  this, 
there  has  been  transferred  to  Contingent  Account  $325,000,  leaving  a net 
balance  in  Surplus  Account  of  $1,030,418.59. 


Production  for  the  period  was  as  follows  : 

Newsprint. . . .213,883  tons.  Kraft  Pulp 21,514  tons 

Wrappers 3,231  tons.  Book  and  Writing  Papers. . 3,902  tons 

in  addition  to  which  other  specialties  were  made  at  the  Mills  of  the  Canada 
Paper  Company . 

Construction  work  has  been  completed  on  two  new  Newsprint  Mach- 
ines and  auxiliary  Groundwood  and  Sulphite  Mills  at  Shawinigan  Falls. 
This  increases  the  newsprint  capacity  two  hundred  tons  per  day  and  the 
machines  are  now  being  successfully  operated . 

During  the  year  your  Corporation  acquired,  a one-third  interest  in  the 
Anticosti  Corporation,  owners  of  the  Island  of  Anticosti,  situated  in  the  Gulf 
.of  St.  Lawrence.  (See  Anticosti  Corporation  statement  in  this  Volume.) 


HISTORY 

St.  Maurice  Valley  Corporation  was  incorporated  under  the  laws 
of  the  Province  of  Quebec  to  acquire  the  undertakings  and  assets, 
including  the  physical  properties,  of  St.  Maurice  Paper  Company,  Limited, 
and  over  99%  of  the  authorized  and  outstanding  Common  Shares  of  Belgo 
Canadian  Paper  Company,  Limited.  The  Corporation  has  also  acquired 
one-third  of  the  outstanding  Common  Shares  of  the  Anticosti  Corporation, 
which  owns  in  fee  simple  the  Island  of  Anticosti,  and  the  entire  outstand- 
ing Common  Shares  of  Canada  Paper  Company . The  Corporation  has 
agreements  with  Belgo  Canadian  Paper  Company,  Limited,  and  with  Canada 
Paper  Company  whereby  the  business  and  properties  of  the  latter  two 
companies  are  leased  and  operated  by  the  Corporation. 

The  business  of  Belgo  Canadian  Paper  Company,  Limited,  was  estab- 
lished in  1900,  commencing  operations  with  the  manufacture  of  groundwood 
pulp.  Production  of  newsprint  was  begun  in  1904  with  an  annual  output 
of  7,500  tons.  The  history  of  the  business  during  the  intervening  period 
has  been  one  of  steady  conservative  expansion.  Today,  the  company’s  mill 
at  Shawinigan  Falls,  P.Q.,  embraces  eight  newsprint  machines  and  is  one  of 
the  lowest  cost  producers  of  newsprint  paper  in  the  Dominion  of  Canada, 
with  an  annual  capacity  of  177,000  tons  newsprint  paper. 

St.  Maurice  Paper  Company,  Limited,  was  incorporated  in  1915,  and 
has  been  in  continuous  and  successful  operation  since  that  date.  Produc- 
tion of  newsprint  was  commenced  at  the  present  mill  near  Three  Rivers  in 
1917,  with  two  machines  of  combined  annual  capacity  of  36,000  tons.  In 
November,  1924,  and  January,  1925,  additional  installations  were  completed 
bringing  the  total  to  four  newsprint  machines  with  annual  capacity  of  78,000 
tons  newsprint  paper. 

Canada  Paper  Company  was  incorporated  under  the  laws  of  the  Prov- 
ince of  Quebec  in  1925  and  acquired  the  assets  and  undertakings  of  Canada 
Paper  Company,  Limited,  and  the  manufacturing  and  trading  assets  and 
the  goodwill  of  Kilgour  Brothers  Limited  of  Toronto,  Ont.  The  annual 
capacity  of  Canada  Paper  Company  is  13,500  tons  of  newsprint  ; 7,500  tons 
wrapping,  box  and  writing  papers,  and  white  and  coloured  specialties  ; 
29,000,000  paper  boxes,  300,000,000  paper  bags,  and  60,000,000  shipping  tags. 

St.  Maurice  Valley  Corporation  therefore  owns  or  controls  three  news- 
print mills  in  the  Province  of  Quebec,  with  a combined  annual  capacity  of 
268,500  tons  newsprint.  It  has  also  an  annual  capacity  of  18,000  tons 
kraft  pulp  in  addition  to  the  miscellaneous  paper,  paper  box  and  paper  bag 
capacity  of  the  Canada  Paper  Company.  The  Corporation  is  the  second 
largest  producer  of  newsprint  in  the  Dominion  of  Canada. 

WATER  POWER 

Under  perpetually  renewable  contract,  16,000  hydraulic  horsepower  for 
the  operation  of  the  Shawinigan  Falls  plant  is  secured  from  The  Shawinigan 
Water  & Power  Company.  In  addition,  the  electrical  power  required  for 
the  operation  of  the  Shawinigan  Falls  and  the  Three  Rivers  newsprint  plants 
(including  the  two  newsprint  machines)  is  purchased  from  the  Shawinigan 
Water  and  Power  Company,  under  long  term  contracts.  These  water  and 


power  contracts  are  favorable  and  assure  adequate  power  supply  at  low  costs. 

Canada  Paper  Company  owns  water  power  developments  with  a pres- 
ently developed  capacity  of  6,000  hydraulic  horsepower.  The  additional 
electrical  power  required  for  its  operations  is  purchased  from  the  Shawinigah 
Water  & Power  Company  under  favorable  contract. 

MILL  PROPERTIES 

The  newsprint  plant  near  Three  Rivers,  P.Q.  includes  four  newsprint 
machines,  the  capacity  of  which  is  in  balance  with  facilities  for  production 
of  groundwood  and  sulphite  pulp.  There  is  also  a kraft  pulp  mill  equipped 
with  two  digesters.  All  buildings  are  constructed  with  concrete  foundations, 
steel  framing,  concrete  floors,  brick  walls  and  concrete  roofs,  and  are  fire- 
proof throughout. 

The  plant  at  Shawinigan  Falls,  P.Q.,  embraces  groundwood  and 
sulphite  pulp  and  newsprint  mills,  with  the  necessary  auxiliary  equipment . 
Compact  plant  design  has  tended  to  materially  reduce  operating  costs. 
Efficient  fire  protection  system  is  installed  at  the  Shawinigan  Falls  plant 
and  is  being  installed  at  the  Three  Rivers  plant. 

Through  Canada  Paper  Company  the  Corporation  controls  four  manu- 
facturing units,  three  at  Windsor  Mills  and  one  at  Toronto.  The  equipment 
at  Windsor  Mills  embraces  four  paper  machines,  including  one  newsprint 
machine,  with  complementary  sulphate  and  groundwood  pulp  installations 
and  twenty-five  paper  box  machines . At  Toronto  there  is  installed  com- 
plete equipment  for  the  conversion  of  paper  into  boxes,  bags  and  containers. 

All  plants  owned  or  controlled  by  the  corporation  are  well  located  with 
regard  to  wood  supplies  and  are  afforded  easy  access  by  rail  to  the  Eastern 
Canadian  and  United  States  paper  markets.  The  Three  Rivers  plant  has 
the  added  advantage  of  water  transportation  by  lake  and  ocean  routes. 
The  location  of  the  plants  facilitate  unity  of  operation  control  and  the 
introduction  of  operating  economies,  especially  in  woods  operations. 

TIMBER  LIMITS 

The  Corporation  and  Belgo  Canadian  Paper  Company,  Limited,  own, 
or  control  under  lease  from  the  Province  of  Quebec,  approximately  5,455 
square  miles  of  timber  limits,  estimated  to  contain  15,000,000  cords  pulp- 
wood,  sufficient  for  practically  a continuous  supply  for  the  operation  of  the 
mills  at  the  increased  capacity.  The  limits  are  favorably  located  in 
relation  to  the  plants . 

Through  Canada  Paper  Company  the  Corporation  controls  approxi- 
mately 35,000  acres  freehold,  and  approximately  200  square  miles  of  lease- 
hold timber  areas . , 

Through  its  ownership  of  one-third  of  the  Common  Shares  of  The 
Anticosti  Corporation,  and  by  virtue  of  a favorable  contract  with  that 
corporation,  St.  Maurice  Valley  Corporation,  controls  one-third  of  the 
total  pulpwood  supply  on  the  Island  of  Anticosti,  conservatively  estimated 
at  15,000,000'  cords.  (See  Anticosti  Corporation  statement  in  this  Volume.) 

These  pulpwood  areas  constitute  one  of  the  most  extensive  and  valuable 
forest  reserves  under  single  control  in  the  Dominion  of  Canada. 
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BELGO  CANADIAN  PAPER  COMPANY,  LIMITED 

(Incorporated  June  1923,  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office— Canada  Cement  Building,  Montreal,  Que.  Plant— Shawinigan  Falls,  Que. 


Directors— Sir  Herbert  S.  Holt,  President,  Montreal,  Que. ; Geo.  M.  McKee,  Vice-Pres.,  Montreal,  Que. ; A.  Cross,  C.A.,  Vice-Pres.,  Montreal,  Que. ; 

J.  H.  Gundy,  Vice-Pres.,  Toronto,  Ont. ; F.  Faure,  Vice-Pres.,  Montreal,  Que. 

Secretary-Treasurer— G.  Wilfred  Hodgson,  C.A.  Ass’t  Secretary-Treasurer— J.  W.  Hodgson. 

December  31,  1926. 

Capital  Stock— Common  Authorized,  $8,500,000  Issued,  $8,500,000*  Shares  $100  each 

Preferred  5,000,000  “ 5,000,000  100 

7%  Cumulative,  payable  in  Montreal  and  Toronto.  Preferred  as  to  capital  and  dividends,  but  shall  not  participate 
in  further  profits  or  assets.  No  voting  power  unless  dividends  are  in  arrears  7%  or  more.  May  be  redeemed  in 
whole  or  in  part  on  sixty  days'  notice  on  any  dividend  date  at  110. 

"Over  99%  owned  by  the  St.  Maurice  Valley  Corporation. 

Bonds— Authorized  $10,000,000  Issued  $10,000,000  Redeemed  $545,500  Outstanding  $9,454,500 

6%.  First  Mortgage.  20-yr.  Sinking  Fund.  Gold.  $500  $1,000  each. 

—Dated  1st  July,  1923.  Due  1st  July,  1943.  Principal  and  interest  payable  at  the  holder’s  option  in  United  States  gold  coin  at  the  Agency  of  the 
Royal  Bank  of  Canada,  New  York,  or  in  Canadian  gold  coin  atany  Branch  of  The  Royal  Bank  of  Canada,  in  Canada,  or  in  Sterling,  at  the  Royal 
Bank  of  Canada,  London,  England,  at  the  fixed  rate  of  $4.86  2-3  to  the  £1  Sterling.  Interest  payable  January  1st  and  July  1st. 

—Coupon  Bonds  in  denominations  of  $1,000  and  $500  registerable  as  to  principal  only,  or  fully  registered  Bonds  in  denominations  of  $1,000,  or  any 
multiples  thereof.  Coupon  Bonds  and  fully  registered  Bonds  of  $1,000  denominations  interchangeable. 

—Redeemable  as  a whole  or  in  part  at  the  Company’s  option  on  any  interest  date  on  thirty  days’  notice,  at  105  and  accrued  interest,  less  J of  1%  for 
each  year,  or  part  of  a year,  of  the  expired  term  of  the  Bonds,  but  in  no  case  at  less  than  102  and  accrued  interest. 

-The  remaining  Bonds  maybe  issued  only  to  the  extent  of  60%  of  cash  cost,  or  appraised  value,  whichever  is  less,  of  capital  expenditures  or  addi- 
tional properties  acquired,  provided  the  Company’s  average  annual  net  earnings,  as  defined  in  the  Trust  Deed,  for  the  two  fiscal  years  previous 
to  such  issue  shall  have  been  not  less  than  three  times  annual  interest  on  all  Bonds  outstanding,  including  those  proposed  to  be  issued. 

—While  any  Bonds  are  outstanding,  the  Company  will  not  make  any  capital  expenditures,  except  for  necessary  renewals  and  replacements,  nor 
pay  any  dividends  on  its  common  shares,  which  would  reduce  net  current  assets  below  25%  of  outstanding  Bonds  or  current  assets  below  150%  of 
current  liabilities. 

—Secured  by  specific  first  mortgage  and  charge  on  all  the  Company’s  real  and  immovable  properties,  including  plants,  buildings,  timber  limits 
and  leases  now  owned  and  hereafter  acquired,  and  by  a floating  charge  on  all  other  assets,  present  and  future. 

—Sinking  Fund— An  annual  cumulative  Sinking  Fund  commencing  July  1st,  1924,  equal  to  2%  for  the  first  five  years,  and  3%  for  the  years  com- 
mencing July  1st,  1929,  to  maturity,  of  all  the  issued  Bonds,  together  with  an  amount  equivalent  to  the  annual  interest  on  all  Bonds  redeemed. 
These  moneys  are  to  be  used  for  the  purchase  in  the  open  market  of  these  Bonds  at  or  below  the  then  redemption  price,  but  failing  such  pur- 
chase, shall  be  used  by  the  Trustee  for  the  redemption  by  lot  of  these  Bonds  at  the  then  redemption  price  and  accrued  interest. 

Trustee— Montreal  Trust  Company. 

Highest  and  Lowest  Pricos  of  Preferred  Shares. 


MONTREAL. 


TORONTO. 


1925 

High  Low 
991  941 


1926 

High  Low 
102}  95} 


1927 

High  Low 
105  101 


1925  1926 

High  Low  High  Low 

97}  96  102  96 


1927 

High  Low 
103  101} 


Annual  meeting— Fourth  Tuesday  in  April.  Transfer  Offlee— National  Trust  Company,  Limited,  Toronto  and  Montreal. 

Dividends— Preferred,  7%  per  annum,  payable  1st  January,  April,  July  and  October. 

—Common,  6%  per  annum,  payable  10th  January,  April,  July  and  October.  First  dividend  paid  10th  January,  1925. 

Auditors— P.  S.  Ross  & Sons,  C.A.,  Montreal,  Que.  Registrars— Montreal  Trust  Company,  Toronto  and  Montreal. 
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CANADA  PAPER  COMPANY. 

(Incorporated  1925  under  the  Laws  of  the  Province  of  Quebec.) 


Head  Office— McGill  Street,  Montreal, 


Plants— Windsor  Mills,  Que. ; Toronto,  Ont. 


Directors— Sir  Herbert  S.  Holt,  Chairman  of  the  Board,  Montreal;  C.  B.  McNaught,  President,  Toronto;  F.  J.  Campbell,  Vice-Pres.,  Windsor  Mills,  Que.; 

~ " Montreal;  J.  H.  Gundy,  Toronto;  C.  R.  Hosmer,  Montreal ; F.  W.  Molson,  Montreal ; H . Balm,  Toronto ; 

Managing  Director— F.  J.  Campbell,  Windsor  Mills,  Que.  Secretary-Treasurer— H.  M.  Thorne,  70  McGill  Street,  Montreal. 

Ass’t  Secretary-Treasurer— D.  J.  Glen,  Windsor  Mills,  Que.  Comptroller— G.  Wilfred  Hodgson,  C.A.,  Montreal. 

Sales  Manager— H.  B.  Donovan,  Toronto  and  Montreal. 

December  31,  1926.  Authorized  Issued  Shares 

Capital— Common,  20,000  Shares  20,000  Shares*  No  Par  Value 

—Preference,  $3,000,000.  $1,250,000.  $100  each. 

7 per  cent.  Cumulative.  Preferred  as  to  dividends  and  assets.  Are  not  entitled  to  further  participation  in  the  profits  of  the 
Company.  Redeemable  in  whole  or  in  part  on  any  dividend  date  on  30  days’  notice  at  108  and  dividends.  In  case  six  quarterly 
jjjjH  ||i  — ,v: * * ’ lany  such  dividends  continue  in  arrears,  but  otherwise  not 

First  Mortgage.  Sinking  Fund.  Gold.  $500  $1,000  each. 


Bonds— Series  “ A "—Authorized  $5,000,000  Issued  $2,000,000 


6%. 


gold  at  the  Royal  Bank  of  Canada  in  Toronto,  Montreal  or  New  York,  or  in  sterling  at  the  Royal  Bank  of  Canada,  London,  at  the 
fixed  rate  of  exchange  of  $4.86  2/3. 

—Coupon  but  may  be  registered  as  to  principal,  or  fully  registered  bonds,  interchangeable. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  105  and  interest,  if  redeemed  on  or  before  December 
4th,  1930;  and  thereafter  at  1 of  1%  less  for  each  elapsed  year  or  fraction  thereof  up  to  Dec.  4th,  1941 ; and  thereafter  at  102  and  interest. 

—The  remaining  First  Mortgage  Gold  Bonds  auchorized  may,  in  the  discretion  of  the  Company,  be  issued  as  part  of  Series  “ A ” or  as 
one  or  more  subsequent  Series,  but  only  to  the  extent  of  66  2/3%  of  the  cash  cost,  or  appraised  value,  whichever  is  less,  of  capital  im- 
provements or  additions  to  the  properties  of  the  Company  or  any  subsidiary  Company,  and  then  only  when  the  average  annual  net 
earnings  of  the  Company  and  any  subsidiary  Companies  for  the  next  preceding  two  years  shall  have  been  not  less  than  twice  the 
annual  interest  on  all  First  Mortgage  Gold  Bonds  then  outstanding,  including  those  proposed  to  be  issued.  No  Bonds  of  the  Com- 
pany can  be  issued  against  additional  property  of  a subsidiary  company  unless  first  mortgage  bonds  of  such  subsidiary  company  at 
least  equal  in  principal  amount  to  the  bonds  of  the  Company  so  to  be  issued  are  validly  vested  in  the  Trustee. 

—While  any  First  Mortgage  Gold  Bonds  are  outstanding,  the  Company  will  not  make  any  capital  expenditures,  except  for  necessary 
renewals  and  replacements,  nor  pay  any  dividends  on  its  common  shares,  which  would  reduce  net  current  assets  below  20%  of  the 
then  outstanding  First  Mortgage  Gold  Bonds,  or  current  assets  below  150%  of  current  liabilities. 

—Secured  by  first  mortgage  on  all  the  Company’s  assets,  present  and  future,  specific  as  to  real  estate,  freehold  timber  limits,  timber 
leases,  plants,  buildings/equipment  and  other  fixed  assets  and  also  as  to  shares,  bonds,  mortgages  and  debentures  of  any  subsidiary 
company ; and  by  way  of  floating  charge,  as  to  all  other  assets. 

—Sinking'  Fund— Commencing  December  4th,  1926,  an  amount  equal  to  2%  for  the  first  five  years,  and  3%  for  the  years  commencing 
December  4th,  1931,  to  maturity,  of  the  aggregate  principal  amount  of  Bonds  previously  certified  by  the  Trustee,  together  with  an 
amount  equal  to  the  annual  interest  on  all  bonds  of  Series  “ A ” redeemed  through  the  Sinking  Fund.  This  Sinking  Fund  is  to  be 
used  for  the  purchase  in  the  open  market  at  or  below  the  then  redemption  price,  but  failing  such  purchase,  shall  be  used  by  the 
Trustee  for  the  redemption  by  lot  of  Bonds  at  the  then  redemption  price  and  interest. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  January,  1926,  at  98  and  interest. 


HISTORY 

Canada  Paper  Company  was  incorporated  under  the  laws  of  the  Pro- 
vince of  Quebec  and  has  acquired  the  assets  and  undertaking  of  Canada 
Paper  Company,  Limited,  and  the  manufacturing  and  trading  assets  and 
the  good-will  of  Kilgour  Brothers,  Limited,  of  Toronto,  Ontario. 

The  physical  assets  were  appraised  in  1925  at  a depreciated  value  of  over 
$3,000,000,  and  in  addition,  net  current  assets  exceed  $2,000,000,  or  a total  of 
over  $5,000,000. 

PRODUCTION— The  annual  capacity  is  13,500  tons  newsprint ; 7,500  tons 
wrapping,  book  and  writing  papers,  and  white  and  colored  specialties ; 
29,000  paper  boxes ; 300,000,000  paper  bags  and  60,000  shipping  tags. 

WATER  POWERS— The  Company  owns  in  fee  simple,  with  adequate 
water  and  flowage  rights,  the  site  of  the  water  power  situated  on  the  St. 
Francis  River  adjacent  to  its  mill  properties  and  having  a presently  develop- 
ed capacity  of  6,000  hydraulic  horse-power. 

The  additional  electrical  power  required 
in  Water  and  Power  C 

PROPERTIES— Properties  afford  complete  manufacturing,  warehous- 
ing and  distributing  facilities  and  comprise  the  following : 


Windsor  Mills,  Que.,  and  Toronto,  Ont.— Owns  and  operates  four  manu 
facturing  units,  three  at  Windsor  Mills  and  one  at  Toronto.  Equipment  at 
Windsor  Mills  includes  four  paper  machines,  with  complementary  sulphate 
and  groundwood  pulp  installations,  and  twenty-five  paper  bag  machines. 
At  Toronto  there  is  installed  complete  equipment  for  the  conversion  of 
various  papers  into  boxes,  bags,  containers  and  tags. 

Warehousing  Properties.— The  principal  Toronto  property  is  free- 
hold and  comprises  a floor  area  of  54,452  square  feet.  It  is  located  on  Well- 
ington Street  West,  within  one  block  of  Yonge  Street,  in  the  centre  of  the 
wholesale  district.  The  building  is  four  storeys  in  height,  of  brick  construc- 
tion, sprinklered  throughout  and  affords  both  manufacturing  and  ware- 
housing facilities.  In  Toronto,  Montreal  and  Winnipeg  the  Company  con- 
trols, through  leases,  valuable  and  centrally  located  premises,  affording 
ample  warehousing  space  and  facilities. 

Timber  Limits.— The  Company  owns  approximately  35,000  acres  free- 
hold timber  lands  adjacent  to  its  mill  properties  on  the  St.  Francis  River 
and  controls  by  lease  from  the  Province  of  Quebec  approximately  200  square 
miles  of  timber  areas,  affording  a valuable  and  uncut  reserve  for  future  re- 
quirements. 


Transfer  Agents— Montreal  Trust  Company,  Montreal,  Que. 
-Preference— 7%  per  annum,  payable  1st  Mar.,  June,  Sept.,  Dec.  Registrar— The Jtoyal  Trust  Company,  Montreal,  Que. 


(First  dividend  paid  1st  March,  1926) 


Auditors— P.  S.  Ross  & Sons,  C.  A.,  Montreal. 


THE  SASKATCHEWAN  MORTGAGE  AND  TRUST  CORPORATION,  LTD.  779 

(Incorporated  by  Special  Act  of  the  Saskatchewan  Legislature,  1909.) 

Head  Office— Regina,  Sask. 

Directors— A.  E.  Whitmore,  President,  Regina ; F,  N.  Darke,  Vice-President,  Regina ; F.  J.  James,  Regina;  S.  C.  Burton,  Regina ; 

Ernest  E.  Poole,  Regina ; F.  G.  England,  Regina ; A.  G.  Rawlinson,  Qu’Appelle,  Sask. ; S.  P.  Grosch,  Regina ; 

Hugh  McGillivray,  Regina,  Sask. ; P.  H.  Gordon,  Regina,  Sask. 


December  31st,  1926. 

Capital  Authorized,  $3,000,000 


Manager  & Secretary— R.  A.  Kirkwood. 

Subscribed,  $844,050.00  Paid  up,  $834,960.50 


Shares,  $50  each 


BALANCE  SHEET  DECEMBER  31st,  1926. 


Capital  Account : 
Capital  Stock  Subscribed. 
Less  Unpaid  


LIABILITIES. 


Fully  Paid  Capital  Stock 

Reserve  Account 

Profits  pending  realization 

Balance  at  credit  of  Profit  and  Loss  Account 


1814,050  00 
9,089  50 

834,960  50 

100,000  00 


934,960  50 
27,180  05 
6,312  90 


Dividend  No.  30,  payable  February  1,  1927 20,613  75 

Accounts  Payable  and  Accruals  8,491  62 


$997,558  82 


Guaranteed  Account : 

54%  Mortgage  Certificates  and  Accrued  Interest 18,834  49 

Estates,  Trusts  and  Agencies  : 

6%  Mortgage  Certificates  and  Accrued  Interest. . . $ 1,015  00 

Trust  Funds 40,450  68 


41,400  oo 

Inventoried  value  of  original  assets  of  Estates,  Agencies,  etc..  1,028,032  32 


ASSETS. 

Capital  Account : 

First  Mortgages  on  Real  Estate  and  Accrued  Interest,  less 


reserve $435,435  84 

Agreements  for  sale  and  Accrued  Interest 110,520  53 

Loans  and  Advances  to  Trust  Estates  under  Administration, 

less  reserve 118,790  63 

Office  Building  and  Site $30,000  00 

Real  Estate  held  for  sale 190,702  50 

; 220,702  50 

Bonds  and  Debentures  and  Accrued  Interest 79,639  97 

Cash  on  Hand  and  at  Bank 31,247  24 

Sundry  Assets 1,222  11 


$997,558  82 

Guaranteed  Account : 

First  Mortgages  on  real  estate  and  Accrued  Interest 18,834  49 

Estates,  Trusts  and  Agencies : 

First  Mortgages  on  Real  Estate  and  Accrued  In- 
terest  $1,015  00 

Cash  on  Hand  and  at  Bank  40,450  68 

41,465  68 

Assets  of  Estates  under  administration  including  Real  Estate, 

Mortgages,  Stocks,  Bonds,  etc.,  at  inventory  value  1,028,032  32 


$2,085,891  31 


$2,085,891  31 


PROFIT  AND  LOSS  ACCOUNT. 


Provincial  Corporation  Taxes $4,513  00 

Special  War  Revenue  Taxes 359  94 


Amount  Transferred  to  Reserve. 

Dividend  No.  30 

Balance  carried  forward 


$ 4,872  94 
20,000  00 
20,613  75 
6,312  90 


$ 51,799  59 


Balance  brought  forward  from  December  31st,  1925  $ 3,302  31 

Net  Profit  for  the  year  after  deducting  Management 
Expenses,  Salaries,  Directors’  and  Auditors’  Fees,  Ad- 
vertising, etc.. 48,497  28 


Revenue. 


$51,799  59 


Annual  meeting,  third  Thursday  in  February.  Audltors-Gladwell,  Wilson  & Co.,  Regina,  Sask. 

Dividends— Reduced  from  7 to  6%  for  half  year  ended  Dec.  31st,  1915.  Reduced  to  5%  for  year  ended  Dec.  31st,  1922.  2%  paid  for  1923.  Nil  for  1924  and  1925. 

24%  paid  January  2nd,  1927,  for  half  year  ended  December  31st,  1926. 

Transfer  Office— Company’s  office,  Regina.  Sask. 


780  SAWYER-MASSEY  COMPANY,  LIMITED. 

(Manufacturers  of  Agricultural  Steam  Engines,  Gasoline  Tractors,  Threshers  and  Good  Roads  Machinery,  Vertical  Boilers,  Saw  Mill  Machinery.) 
Head  Office— Hamilton,  Ont.  Branch  Offices— Winnipeg,  Man  ; Regina,  Sask. ; Saskatoon,  Sask. ; Calgary,  Alta;  Edmonton,  Alta. 

Directors— T.  B.  Christie,  President,  Hamilton  ; H.  Aird,  Vice-President,  Hamilton;  Cyrus  A.  Birge,  Hamilton ; C.  S.  Wilcox,  Hamilton ; 

Archibald  Hutchison,  Toronto,  Ont. ; D.  B.  Dewar,  Hamilton,  Ont. ; H.  A.  Clark,  Toronto,  Ont. ; D’Arcy  Martin,  K.C.,  Hamilton ; 

T.  A.  Hunt,  K.C.,  Winnipeg,  Man. 

Treasurer— T.  B.  Christie.  Secretary— H.  R.  Gillard. 

November*  30th,  1926.  Authorized  Issued  Shares 

Capital— Common  $3,500,000  $1,500,000  $100  each 

Preferred  3,500,000  1,500,000  100 

Preferred  Stock  is  7 per  cent,  cumulative.  Is  preferred  both  as  to  assets  and  dividends. 

Contracts  for  Sale— On  April  19th,  1927,  Shareholders  authorized  the  sale  of  assets  and  undertakings  of  the  Company  upon  terms  which  will  make 
provision  for  the  discharge  of  its  entire  indebtedness,  and  for  the  receipt  by  the  Company  of  16,500  Shares,  out  of  50,000  to  be 
issued,  of  a new  Company,  into  whose  treasury  will  be  paid  to  begin  with  $600,000,  as  the  proceeds  of  First  Mortgage  6%  15-year 
Bonds  of  the  new  Company. 

Bonds-Authorized,  $1,500,000  Issued,  $886,000  Redeemed,  $682,500  Unsold,  $86,400  Outstanding,  $117,100 

6%  1st  mort.  15-year  Sinking  Fund  Gold.  $100,  $500  and  $1,000  each,  with  Sterling  equivalents. 

—Dated  1st  April,  1912.  Due  1st  April,  1927.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  at  Canadian  Bank  of  Commerce, 
Toronto,  Montreal  and  London,  Eng.  May  be  registered  as  to  principal. 

—Redeemable  as  a whole  at  105  and  interest  on  any  interest  date  on  six  weeks’  prior  notice  or  annually  for  Sinking  Fund  drawings,  beginning 
1st  April,  1913. 

— $750,000  treasury  bonds  can  only  be  issued  for  60  per  cent,  of  the  cost  of  new  properties,  future  additions,  improvements  and  equipment  of 
machinery,  tools,  etc. 

—The  bonds  are  a first  charge  on  all  the  Company’s  real  and  personal  property,  comprising  real  estate  holdings  in  Winnipeg,  Regina  and 
Saskatoon ; factories  at  Hamilton  and  retail  warehouses  at  various  points  throughout  Western  Canada.  Upon  all  other  assets  the  bonds  are  a 
floating  charge. 

-Trustees- National  Trust  Company,  Limited,  Toronto. 

— Sinking  Fund— The  Company  is  required  to  make  annual  payments  to  the  Trustee,  commencing  1st  April,  1913,  sufficient  to  redeem  the 
outstanding  Bond  issue  by  maturity  on  the  basis  of  purchasing  a fixed  amount  each  year  in  the  open  market  up  to  105  and 
■ interest  or  by  drawings  at  that  price. 

Debenture  Stock— Authorized  $2,000,000  6%.  Held  by  Canadian  Bank  of  Commerce  as  collateral  security. 


LIABILITIES. 


Current  Liabilities : 

Bank  advances  and  accounts  payable 
Bond  interest  accrued,  unmatured 


Bonds : 

Issued $886,000  00 

Less  unsold  86,100  00 

' . $799,600  00 

Redeemed  682,500  00 


Uninvested  Funds  in  hands  of  Trustees. 


$2,038,401  01 


117,100  00 
45,619  07 

71,480  93 


Capital  Stock : (Authorized : Pref.  $3,500,000.00 ; 
Com.  $3,500,000.00). 


$2,109,881  94 


Preferred . . 
Common. . . 


$1,500,000  00 
1,500,000  00 

3,000,000  00 


For  depreciation  of  properties  and  plant. 


416,761  01 


Current  Assets : 

Notes  and  accounts  receiv- 
able  $1,246,852  76 

Mortgages  receivable  and 

investments 30,320  25 

$1,277,173  01 

Less  Reserves  for  Bad  and  Doubtful. . 189,834  60 

$1,087,338  41 

Cash  on  hand 23,587  03 

Inventory  of  manufactured  goods,  work  in  process 
of  manufacture  and  raw  materials  valued 

at  cost  or  market,  whichever  is  lower 702,332  28 

Fixed  Assets : - — —7 — $ 1,813,257  72 

Property  and  equipment,  including  factory  and  branch  houses, 
land,  buildings  and  equipment  (based  on  the  figures  of 
1920  of  the  Canadian  Appraisal  Co) 2,398,928  15 


$4,212,185  87 

Deferred  Charges : Insurance  taxes,  etc.,  prepaid 2,285  65 

Trade  marks  : trade  name,  drawings  and  goodwill 200,000  00 

Balance  to  Profit  and  Loss  Account 1,112,171  43 


$5,526,642  95 

The  last  Dividend  on  Preferred  Stock  was  paid  June  1, 1914. 


$5,526,642  95 


SAWYER-MASSEY  COMPANY,  LIMITED— Continued, 
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PROFIT  AND  LOSS  ACCOUNT— YEAR  ENDED  NOV.  30th,  1926. 

Nov.  30,  1925,  To  balance $945,993  31 

Nov.  30,  1926,  To  loss  for  year,  after 
providing  for  all  operating  ex- 
pense, including  interest  on  bank 
loans,  administration  and  general 
expense.  (All  expenditures  for  re- 
pairs to,  and  maintenance  of,  the 
plant  and  equipment  have  been 

provided  for) $86,012  78 

Less  amount  saved  on  Bonds  re- 
deemed to  date 13,437  74 

$72,575  04 


To  which  Add  : 

Bond  interest 

Proportion  of  bond  flotation  expense. 
Obsolete  Stock  Written  off 


$8,880  00 
4,270  70 
4,858  14 


18,008  84 


Carried  to  debit  of  Profit  and  Loss  Account 90,583  88 

Additional  provision  for  possible  shrinkage  in  collection  of  Notes 

and  Accounts  receivable  75,594  24 


Property 


The  headquarters  of  the  Company  are  at  Hamilton,  Ontario,  where  the 
manufacturing  site  covers  over  12  acres. 

This  site  is  adjacent  to  the  lines  of  the  Canadian  Pacific  and  Grand 
Trunk  Railway  connections,  thus  affording  excellent  shipping  facilities. 

All  of  the  buildings  have  been  reconstructed  during  the  past  few  years 
upon  modern  factory  principles,  and  well  equipped  to  take  care  of  the 
present  business  of  the  Company  most  economically,  and  at  the  same  time 
to  provide  for  the  rapid  growth  and  development  of  agriculture  and  the 
consequent  need  for  engine  threshing  machines  and  road  machinery  in  the 
North  West. 

The  Ontario  and  Eastern  business  of  the  Company  is  handled  directly 
from  Hamilton,  and  that  of  the  North  Western  Provinces  through  its  branch 
offices  at  Winnipeg,  Regina,  Saskatoon,  Calgary,  Edmonton.  British 
Columbia  business  is  handled  by  the  Willard  Equipment  Co.,  Vancouver. 


Debit  Balance  of  Profit  and  Loss  Account. 


$1,112,171  43 


1922. 

1923. 

1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT-YEARS  ENDED  30th  NOVEMBER. 

Trading  Profit  on  Bonds  Bond  lnterest  Special  provision  Expenses  previous  Inventory  Adjust- 
_ , , , and  bond  ex-  for  shrinkage  v v ment  & Stock 

Profit  or  Loss  redeemed  pense  Notes  and  Accts  Rec.  1°  year  written  off 

19,155  P $26,352  $130,000  

70,983  L 22,152  46,461  $6,600  $25,850 

61.840L  18,693  17,036  534  6,063 

87,152  L 15,676  84,747  2,087 

86.013L  $13,437  13,151  75,594  4,858 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


Deficit 

Year  Total 

$137,197  $480,119 

172,046  652,165 

104,167  756,332 

189,661  945,993 

166,178  1,112,171 


COMMON 

PREFERRED 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January  

15  12 

5 5 7 

February 

"6  "5 

March 

l'.OO  !75  i02 

'ie  m 

10  7f 

i3'  'is  bo' 

'26'  "54  i57 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 
Netyr.  Nov.  30 

19  18 

12  12 

5 5 20 

"3'  "3 

iO 

Def. 

Def'. 

'122'" 

Def 

Def. 

184  184 

80 

Def. 

Def. 

124  12 

15  12 

134  13 

15  13 

204  15 

16  16 

788 

Def. 

"94  "5  26 

96 

Def. 

Annual  meeting,  at  call  of  Directors.  Listed  in  Montreal— See  tables  in  front  of  this  volume. 

Dividends— Preferred  7%,  per  annum,  payable  1st  March,  June,  September  and  December.  (Deferred  for  quarter  beginning  June  1st,  1914,and  since. 

making  894%  in  arrears  as  at  February  28th,  1927.) 

Transfer  Agents— National  Trust  Company,  Limited,  Montreal  and  Toronto.  Auditor— C.  S.  Soott,  F.C.A.,  Hamilton,  Ont. 


782 


JOSEPH  E.  SEAGRAM  & SONS,  LIMITED. 


(Incorporated  under  the  Laws  of  The  Dominion  of  Canada) 

Head  Office— Waterloo,  Ont.  . Plant— Waterloo,  Ont. 

Maj.-Gen.  A.  H.  Macdonnell,  Toronto,  Ont. ; Thomas  W. 

| , , Maurice  F 

Georges  Monet,  Cognac,  France. 

General  Manager— Alexander  McHattie. 

June  SO,  1927. 

Capital  Stock— Authorized  300,000  Shares.  Issued  225,000  Shares.  No  Par  Value. 

First  offered  to  the  Public,  November,  1926,  at  $15.00  per  share. 


Directors— Percy  F.  Chaplin,  President,  London,  Eng.  * 

Dr.  W.  L^McDougald,  Montreal;  Maurice  R.  Twomey,  Sandwich ; Thomas  H.  Roadhouse,  Toronto ; L.  P. 

Secretary— Craig  A.  McKay. 


gp-am,  Waterloo,  Ont. 
ason,  Winnipeg,  Man. 


BALANCE  SHEET— DECEMBER  31st,  1926 


LIABILITIES. 

Accounts  payable 

Reserve  re  Sales  Tax 

Capital  Stock : 

200,000  shares,  no  par  value $3,000,000  00 

Capital  surplus 154,674,78 

Profit  and  Loss  Account 62,673  06 


Note— The  Company  entered  into  an  agreement  to  purchase  from 
the  vendor  Company  one  million  gallons  matured  and  marketable  spirit  at  a 
price  of  $2.00  per  gallon.  This  contract  for  purpose  of  accounting  is  valued 
at  $750,000.00. 


ASSETS. 

Cash  on  hand  and  in  Banks : . . . 

Accounts  receivable 

Inventories : 

Spirits  and  Whiskey $921,613  17 

Barrels  and  supplies  448,400  94 


1,370,014  11 


Prepaid  and  deferred  charges  

Real  estate,  plant,  etc 

Purchase  Contract  for  Spirits  and  Whiskey . 

Organization  expense 

Formulae,  trade  marks,  goodwill,  etc 


$1,743,813  58 
11,912  67 
741,179  39 
743,267  50 
6,017  21 
1 00 

$3,246,191  35 


Business— This  business  was  started  in  1857  and,  with  the  exception  of 
the  years  affected  by  the  war,  shows  a record  of  uninterrupted  success  and 
expansion. 

Property  and  Plant — According  to  appraisal  made  by  the  Canadian 
Appraisal  Company  under  date  November  5th,  1926,  the  present  value  of  real 
estate,  plant,  etc.,  is  $752,309.47. 

Products— The  Company  manufactures  and  distils  spirituous  liquors 
and  industrial  alcohol.  The  various  brands  manufactured  over  a long  period 
of  years  are  highly  regarded  and  bear  an  enviable  reputation  both  at  home 
and  abroad.  It  is  the  opinion  of  the  Management  that  the  export  business 
to  those  countries  permitting  the  import  of  spirituous  beverages  can  be  very 
largely  increased. 

C^Earnings — The  average  net  annual  earnings  over  the  last  seven  years, 
as'certified  to  by  Messrs.  Edwards,  Morgan  & Co.,  Chartered  Accountants, 
before  allowing  for  depreciation  and  Directors’  fees,  were  $446,872.16. 


HIGHEST  AND  LOWEST  PRICES  OF  SHARES 
TORONTO-LISTED  JANUARY  31st,  1927. 


January 

February  . . 

March 

April 

MTay 

June 

July 

August 

September. 

October 

November  . 
December  . 
Sales  


High  Low  Sales 


17  14f  27,035 
17|  15|  46,823 

73,858 


27J 


m 37,760 
224  51,887 
24  73,930 

20  33,290 


Fiscal  Year  ends  September  : 

Annual  Meeting— 

Dividends— 


Transfer  Agents— National  Trust  Company  Ltd.,  Toronto. 
Registrars — The  Toronto  General  Trust  Corporation, Toronto. 

—The  Montreal  Trust  Company,  Montreal. 
Auditors— Edwards,  Morgan  & Co 


THE  SHAWINIGAN  WATER  AND  POWER  COMPANY. 
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(Incorporated  by  Act  of  the  Legislature  of  the  Province  of  Quebec,  15th  January,  1898,  and  Amendments.) 

Head  Office— Montreal,  Que.  Power  DEVELOPMENTr-Shawinigan  Falls,  Que. 

Directors— J.  E.  Aldred,  President,  Montreal;  Howard  Murray,  O.B.E.,  Vice-President,  Montreal;  Julian  C.  Smith,  Vice-President,  Montreal; 

W.  S.  Hart,  Montreal;  Sir  Herbert  S.  Holt,  Montreal ; R.  W.  Kelley,  New  York  ; Henry  J.  Fuller,  New  York  ; Maurice  J.Curran,  Boston  ; 

Col.  George  P.  Murphy,  C.M.G.,  Ottawa;  Sir  Lomer  Gouin,  K.C.M.G.,  Montreal;  Gordon  W.  MacDougall,  K.C.,  Montreal; 

Beaudry  Leman,  Montreal. 

General  Manager— Julian  C.  Smith.  Treasurer— W.  S.  Hart.  Secretary— James  Wilson. 

December  Slat,  1926.  Capital  Stock— Authorized,  $40,000,000.  Paid  up,  $27,500,000.  Shares,  $100  each 

(See  fourth  page  following). 

Bonds— Authorized,  $5,000,000.  Redeemed  $1,737,000  Outstanding,  $3,263,000.  5%.  Cons.  Mortgage  80-year  Gold. 

$500  and  $1,000  each,  with  sterling  equivalent. 

—Dated  1st  July,  1904.  Due  1st  July,  1934.  Interest  payable  1st  January  and  July  at  the  Bank  of  Montreal,  in  Montreal  or  London,  or  at 
Messrs  Farson,  Leach  & Company  in  New  York.  Principal  is  payable  at  Bank  of  Montreal  in  Montreal,  London  or  New  York.  May  be 
registered  as  to  Principal. 

—Secured  by  mortgage  on  certain  property  and  effects  as  described  therein. 

—Sinking  Fund — Beginning  January  1st,  1909,  the  Company  is  to  deposit  with  the  Trustee,  The  Royal  Trust  Company,  an  amount  equal 
to  1 per  cent,  of  the  total  amount  of  Bonds  then  outstanding.  When  amount  deposited  aggregates  $25,000  or  more  it  may  be  applied  to  redeem 
bonds.  The  Company  may  redeem  Bonds  on  three  months’  notice  on  any  January  1st  or  July  1st,  after  January  1st,  1909,  at  110  and  interest. 

Bonds— Series  “A  —Authorized  $50,000,000.  Issued  $6,000,000.  Redeemed  Outstanding,  $6,000,000 

6J%  1st  Refunding  Mtg.  Sinking  Fund,  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  December,  1919.  Due  1st  January,  1950.  Interest  payable  1st  June  and  December.  Principal  and  interest  payable  in  Montreal,  New 
York  or  London.  Principal  payable  without  deduction  for  any  tax  which  the  Company  may  be  required  to  pay  in  the  Dominion  of  Canada  or 
any  Province  or  Municipality  thereof. 

—May  be  redeemed  before  1st  January,  1930,  at  110.  If  redeemed  on  or  after  1st  January,  1930,  and  before  1st  January,  1940,  at  105  After  1st 
January,  1940,  at  103. 

—Proceeds  of  Series  “A”— $6,000,000  was  used  to  retire  all  the  outstanding  Perpetual  Consolidated  Mortgage  Debenture  Stock,  amounting  to 
£1,125,188  out  of  the  authorized  amount  of  $50,000,000;  $5,000,000  shall  be  reserved  to  retire  the  Consolidated  Mortgage  Five  per  cent.  Thirty-year 
Gold  Bonds  due  1st  January,  1934. 

—Secured  by  mortgage  on  all  present  and  future  immoveable  property,  including  lands,  water  powers,  dams,  power  houses,  buildings,  plant, 
transmission  lines,  easements  and  machinery,  lands,  real  property,  equipment,  machinery  tools,  implements  or  appliances ; and  also  the  shares 
of  stock  and  the  bonds,  debentures  and  other  securities  which  the  Company  now  owns.  Subject  to  $5,000,000  Consolidated  Mtg.,  5%  Gold  Bonds. 

—Sinking  Fund— Beginning  on  31st  December,  1922,  a sum  equal  to  one  per  cent,  of  the  largest  amount  of  Bonds  outstanding  at  any  time 
during  such  yearly  period.  —Trustee— Montreal  Trust  Company,  Montreal. 

Bonds— Series  “ B ”— Authorized  $5,334,000.  Issued  $5,334,000.  Redeemed  $157,000  Outstanding,  $5,177,000 

30  yp.  6%  1st  Refunding  Moptg.  Sinking  Fund,  Gold.  $500  and  $1,000  each. 

—Dated  1st  July,  1920.  Due  1st  July,  1950.  Interest  payable  1st  January  and  July.  Principal  ana  Interest  payable  in  Montreal,  New  York  and 
London.  Free  as  against  residents  of  any  country  other  than  the  Dominion  of  Canada  for  any  tax  required  by  the  Dominion  of  Canada  or  any 
province  or  municipality  thereof.  Coupon  but  may  be  registered  as  to  principal.  Registered  are  $500  or  multiples  thereof. 

—Redeemable  in  whole  or  in  part  for  Sinking  Fund  only  before  1st  July,  1926  on  any  interest  date  at  105.  Redeemable  on  or  before  1st  July,  1935 
at  105 ; after  1st  July,  1935  and  on  or  before  1st  July,  1940  at  104  ; after  1st  July,  1940  and  on  or  before  1st  July,  1945  at  103 ; after  1st  July,  1945  and  on 
or  before  1st  July,  1948  at  102 ; after  1st  July,  1948  and  on  or  before  1st  July,  1950  at  101. 

—Are  part  of  $50,000,000  bonds  authorized  under  Trust  Deed  dated  8th  October,  1919,  and  secured  thereby.  (See  Series  "A”) 

-Sinking  Fund— Same  as  “ Series  A ” above.  —Trustee— Montreal  Trust  Company,  Montreal. 

-Sanl  A a ••  P " Aiif.Vinnf  ' — 


Bonds— Seples  “C” — Authorized  $6,000,000 


Issued  $6,000,000  Redeemed  $240,500 


Outstanding  $5,759,500 
.6%.  _ _ $500  $1,000  each. 


—Dated  1st  January,  1921.  Due  1st  July,  1950.  Interest  payable  1st  January  and  July  in  gold  of  standard  weight  and  fines  in  effect  1st  January, 
1921.  Principal  and  interest  payable  without  deduction  as  against  residents  of  any  country  other  than  the  Dominion  of  Canada  for  any  taxes 
which  the  Company  may  be  required  to  pay  by  the  Dominion  of  Canada  or  any  province  or  municipality  thereof. 

—Redeemable  as  a whole  and  for  Sinking  Fund  only  in  part,  on  or  before  1st  July,  1926,  on  any  interest  date  and  in  any  case  on  any  interest  date 
on  or  before  1st  July,  1935,  at  105 ; after  1st  July,  1935  and  on  or  before  1st  of  July,  1940  at  104 ; after  1st  July,  1940,  and  on  or  before  1st  July,  1945,  at 
103 ; after  1st  J uly  1945  and  on  or  before  1st  July,  1948  at  102 ; after  1st  July,  1948  and  on  or  before  1st  July,  1950  at  101. 

—Are  part  of  $50,000,000  bonds  authorized  under  Trust  Deed  dated  8th  October,  1919,  and  secured  thereby.  (See  Series  “ A ”) 

—Sinking  Fund— Same  as  “Series  A ” above.  -Trustee- Montreal  Trust  Company,  Montreal. 

Bonds— Series  " D ’—Authorized  $5,000,000  Issued  $2,000,000  Redeemed  $500,000  Outstanding  $1,500,000 

6£%  First  Refunding  Mortg.  Sinking  Fund.  Gold.  $500  $1,000  each. 

—Dated  1st  April,  1924.  Due  1st  April,  1954.  Interest  payable  1st  April  and  October.  Principal  and  Interest  payable  in  Montreal,  New  York  or 
London ; payable  without  deduction  as  against  residents  of  any  country  other  than  the  Dominion  of  Canada  for  any  tax  which  the  Company  or 
Trustee  may  be  required  to  pay  under  any  present  or  future  law  of  any  taxing  authority  in  the  Dominion  of  Canada  or  any  Province  or  Munici- 
pality thereof. 

—Coupon  registerable  as  to  principal  or  fully  registerable. 

—Redeemable  in  whole  or  in  part  for  Sinking  Fund  only,  on  any  interest  date.  If  redeemed  on  or  before  1st  April,  1939,  at  105 ; thereafter  on  or 
before  1st  April,  1944,  at  104  ; thereafter  on  or  before  1st  April,  1949,  at  103 ; thereafter  on  or  before  1st  April,  1952,  at  102 ; thereafter  until  maturity 
at  101 ; in  every  case  with  accrued  interest  to  date  of  redemption. 

—Are  part  of  $50,000,000  bonds  authorized  under  Trust  Deed  dated  8th  October,  1919,  and  secured  thereby.  (See  Series  “ A ”) 

—Sinking  Fund— Same  provision  as  for  Series  “A".  —Trustee— Montreal  Trust  Company,  Montreal. 
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Bonds— Series  “E”— Authorized  $8,000,000  Issued  $4,473,000  Redeemed  $43,000  Outstanding’ $4,430,000 

5%  First  Refunding  Mort.  Sinking  Fund  Gold  Coupon  Bonds  $500  or  $1,000  each. 

Fully  registered  bonds  in  multiples  of  $500. 

—Dated  October  1st,  1925.  Due  October  1st,  1955.  Interest  payable  1st  April  and  October. 

—Coupon  bonds  may  be  registered  as  to  principal. 

—Redeemable  as  a whole  and  for  the  Sinking  Fund  only  are  redeemable  in  part,  and  on  or  after  October  1st,  1931,  are  redeemable  in  whole  or  in 
part,  on  any  interest  date,  as  follows  : at  105  and  interest  if  redeemed  on  or  before  October  1st,  1940;  at  104  and  interest  thereafter  until  on  or  be- 
fore October  1st,  1945 ; at  103  and  interest  thereafter  until  on  or  before  October  1st,  1950;  at  102  and  interest  thereafter  until  On  or  before  October 
1st,  1953 ; at  101  and  interest  thereafter  until  before  October  1st,  1955. 

—Other  conditions  same  as  Series  “A”. 


BALANCE  SHEET, 

LIABILITIES. 

Capital  Stock $27,500,000  00 

5%  Consolidated  Mortgage  Bonds $5,000,000  00 

Less ; Bonds  purchased  and  Bonds  held  by  Trustee 

. for  Sinking  Fund 1,737,000  l~~  ' 


First  Refunding  Mortgage  Sinking  Fund  Gold  Bonds : 

Series  “A"  5£% $6,000,000  00 

“ “B”  6% 5,334,000  00 

“C”6% 6,000,000  00 

“ “D”5£% 2,000,000  00 

“ “ E ” 5% 4,473,000  00 

Less : $23,807,000  00 

Bonds  redeemed  and  cancelled  by  Sinking  Fund.  940,500  00 


DECEMBER  31st,  1926. 

PROFIT  AND  LOSS  ACCOUNT 

Gross  Revenue  from  all  sources $7,660,207  94 

Operating  Expense $ 279,270  92 

Power  purchased 2,095,521  95 

Maintenance  and  repairs 233,438  62 

Taxes  and  insurance 236,271  47 

General  expense 288,632  14 

Water  storage  rentals  (Provincial  Government) . . . 110,005  76 

3,243,140  86 

Balance  brought  down $4,417,067  08 

Interest  on  funded  debt 1,459,743  56 


Accounts  and  bills  payable 

Bond  Interest  and  Dividend  payable  in  January  1927 

Reserve  and  Sinking  Funds $2,321,036  15 

Contingent  and  Insurance  Funds 1,638,184  10 

Depreciation  and  Renewal  Reserve 3,831,981  38 

Surplus  (Subject  to  deduction  for  Income  Tax) 758,859  32 


8,550,060  95 
$63,774,279  62 


Company  under  the  jurisdiction  of  a Pension 
ASSETS. 

Power  development 

Real  estate  and  property 

Machinery 

Transmission  lines 

Moveable  Plant  and  Equipment 

Prepaid  charges 

Securities  of  subsidiary  and  other  companies 

Accounts  and  Bills  Receivable $2,093,499  25 

To  bo  received  from  Stock  Subscriptions  by 

Customers  and  Employees 88,031  29 

Call  Loans 

Temporary  Investments 

Cash  in  Bank  and  on  hand 


$8,958,363  27 
8,233,738  31 
6,475,333  90 
11,515,374  49 
592,122  78 
172,727  20 
23,040,928  49 


2,181,530  54 
1,392,000  00 
481,887  50 
730,273  14 


Transferred  to  depreciation  reserve . 


Net  revenue $2,607,323  52 

Balance  from  previous  year  after  adjustments 251,535  80 

Total $2,858,859  32 


Distributed  as  follows : 

Dividends  for  year $2,050,000  00 

Transferred  to— 

Reserve  and  Sinking  Fund 50,000  00 

Surplus  (Subject  to  deduction  for  Income  Tax) 758,859  32 


Annual  meeting,  third  Tuesday  in  February.  Transfer  Office— Royal  Trust  Company,  Montreal,  Que. 

Dividends — Old  Stock — 8%  per  annum  payable  10th  Jan.,  April,  July  and  Oct.  Increased  from  7%  to  8%  per  annum  for  quarter  ended  Sept.  30th,  1925. 

— New  Stock — 50  cents  per  share  paid  April  11th,  July  11,  1927.  „ 

Auditors'— Sharp,  Milne  & Co.,  C.A-,  Montreal.  Registrar— National  Trust  Co.,  Ltd.,  Montreal. 
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The  financial  statement  shows  gross  earnings  for  the  year  of 
$7,660,207.94  and  net  of  $2,957,323.52  before  depreciation.  The  corres- 
ponding figures  for  1925  were  : Gross  earnings  $6,702,034.36  ; net 

$2,366,338.78  before  depreciation.  After  making  the  usual  appropriations 
and  paying  dividends  at  the  rate  of  8%  per  annum,  the  balance  carried 
forward  is  $758,859.32,  subject  to  deduction  for  1926  Income  Tax.  During 
the  year  your  Directors  authorized  the  transfer  of  $200,000.  from  Surplus 
Account  to  Depreciation  Renewal  Reserve.  As  indicated  in  the  Profit 
and  Loss  Account,  the  Company  has  paid  out  for  power  purchased  from 
other  companies  an  amount  of  $2,095,521  as  against  $1,779,511  in  1925. 

Expenditures  on  capital  account  required  additional  monies  and  these 
funds  were  obtained  by  the  sale  in  October  of  $3,000,000.  Series  “ E " 
Bonds  and  in  the  latter  part  of  the  year  by  an  issue  of  25,000  new  shares 
of  the  Company,  which  were  offered  to  shareholders  on  the  basis  of  one 
(1)  new  share  for  every  ten  (10)  shares  held.  The  price  obtained  was 
$150  per  share,  and  all  shares  offered  were  fully  subscribed.  The 
premiums  arising  from  sale  of  shares  to  customers  and  employees  in  1925 
and  the  sale  to  shareholders  in  1926  amount  to  $1,679,360,  which  has 
been  disposed  of  in  the  following  manner  : $373,302  has  been  appro- 

priated for  the  purpose  of  placing  the  Pension  Fund  on  an  actuarial  basis  ; 
$322,007  was  used  to  augment  the  Fire  Insurance  Reserve  to  $500,000. 
The  balance  of  the  premiums,  $984,051  has  been  transferred  to  Contingent 
Reserve  Fund. 

Your  Directors  have  for  some  time  had  under  consideration  the 
question  of  changing  the  shares  of  the  Company,  of  a par  value  of  $100 . 
each,  into  shares  without  par  value.  A Special  Meeting  of  Shareholders, 
held  on  the  16th  December,  authorized  a change  of  the  capital  structure 
of  the  Company  by  approving  By-law  No.  33,  under  which  four  hundred 
thousand  (400,000)  authorized  shares  of  the  Company  of  a par  value  of 
$100.  each  were  changed  into  one  million  six  hundred  thousand  (1,600,000) 
shares,  without  par  value.  Under  this  By-law  it  is  provided  that  each 
registered  holder  of  a fully  paid  common  share  of  the  par  value  of  $100. 
shall  be  deemed  the  owner  of  four  (4)  fully  paid  common  shares  without 
par  value.  All  shares  now  outstanding  must  be  exchanged  for  shares 
without  par  value  on  and  after  February  1st,  and  prior  to  March  1st, 
1927. 

As  indicating  the  Company’s  growth  over  a period  of  twenty  years, 
it  is  interesting  to  note  that  the  financial  statement  for  the  year  1906 
showed  a gross  income  of  $362,396.  Twenty  years  later  the  income  for 
the  month  of  December  1926,  was  more  than  double  the  income  for  the 
entire  year  1906.  The  assets  of  the  Company  in  that  year  amounted  to 
$12,250,347.,  while  the  present  balance  sheet  shows  assets  of  an  aggregate 
book  value  of  $63,774,279.  This  comparison  shows  the  remarkable  ex- 
pansion of  the  Company,  which  is  further  emphasized  by  a comparison  of 
the  kilowatt  hour  output  ; in  1906  the  output  was  169,000,000  kilowatt 
hours,  and  in  1926  was  1,787,155,855  kilowatt  hours,  which  does  not 
include  342,725,960  kilowatt  hours  of  secondary  power.  In  1906  the 
development  at  Shawinigan  Falls  was  64,600  horse  power  ; in  1926  the 
development  is  249,000  horse  power. 

The  Company  has  as  well  a contract  with  Laurentide  Power  Com- 
pany, Limited,  for  87,500  continuous  horse  power  and  with  St.  Maurice 
Power  Company,  Limited,  for  120,000  horse  power.  During  1926  the 
North  Shore  Power  Company,  a subsidiary  of  the  Company,  has  com- 
pleted a plant  at  St.  Narcisse  on  the  Batiscan  River.  This  plant  has 
been  under  construction  since  1925  and  has  a capacity  of  25,000  horse 
power.  Other  subsidiary  companies  owned  or  controlled  by  the  Company 
produce  at  Montmorency,  Ste.  Anne,  etc.,  44,000  horse  power  and  there 
is  purchased  from  other  outside  companies  110,000  horse  power.  A total 
of  635,500  horse  power  is  either  directly  or  indirectly  available  for  dis- 
tribution by  the  Company  and  its  subsidiaries.  Undeveloped  power  apd 
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water  conservations  now  being  planned  will  permit  of  further  developments 
to  an  amount  of  100,000  horse  power  at  Shawinigan  Falls  and  La  Gabelle. 
Other  owned  or  controlled  water  powers  will  provide  an  additional 

40.000  horse  power. 

The  Company’s  original  plan  was  the  generation  and  sale  of  power  in 
large  units.  Your  Directors  have  found  it  advisable  to  broaden  the  scope 
of  the  Company's  operations  and  have  from  time  to  time  acquired 
interests  in  certain  other  companies. 

The  magnitude  of  the  operations  of  the  Company  is  illustrated  by  the 
fact  that  the  gross  income  of  the  Company  including  the  income  of  all 
companies  owned  or  controlled  by  the  Company  during  the  past  year  was 
$16,700,000.  These  companies  for  operation  and  construction  employ 
3,510  men  and  the  aggregate  of  the  wage  and  salary  rolls  amounts  to 
$5  030  8 55 

The  Company  is  the  owner  of  all  of  the  shares  of  two  important 
manufacturing  companies  at  Shawinigan  Falls.  One  of  these,  Canada 
Carbide  Company,  Limited,  produces  carbide  of  calcium,  which  is  sold 
for  commercial  purposes  in  Canada  and  in  the  world’s  markets.  Much 
of  its  output  is  used  in  the  manufacture  of  acetylene  at  the  plant,  and 
this  product  is  delivered  to  the  second  company,  Canadian  Electro  Pro- 
ducts Company.  Limited,  which  in  turn  manufactures  various  chemical 
products  from  acetylene  gas,  principally  acetaldehyde  and  acetic  acid. 

The  Company’s  present  position  in  connection  with  these  products 
is*  the  outcome  of  intensive  study  and  research  since  the  Armistice. 
These  plants  now  form  one  of  the  greatest  chemical  groups  of  the  kind  in 
the  world. 

Your  Directors  feel  confident  of  the  future  of  these  companies  and 
have  authorized  an  increase  in  the  capacity  of  both  plants. 

In  order  to  manufacture  these  chemical  products  in  the  United 
States,  the  Niacet  Chemicals  Corporation  has  been  organized  and  has 
constructed  a plant  at  Niagara  Falls,  N.Y.  The  Canadian  Electro  Pro- 
ducts Company,  Limited,  has  associated  with  it  in  this  enterprise  the 
Carbide  & Carbon  Chemicals  Corporation  and  Roessler  & Hasslacher 
Chemical  Company  of  New  York,  both  prominent  in  the  manufacture 
and  sale  of  chemicals. 

Early  in  the  year,  in  keeping  with  the  Company’s  policy  to  have 
available  ample  power  for  the  requirements  of  industry,  your  Directors 
entered  into  negotiations  with  the  Duke-Price  Power  Company,  Limited, 
to  secure  a supply  of  power  from  the  Saguenay  River.  As  the  result  of 
these  negotiations  the  Company  acquired  an  interest  in  the  Duke-Price 
Power  Company,  Limited,  and  a contract  was  signed  for  the  delivery  of 

100.000  horse  power  at  the  place  of  development  on  the  Saguenay  River. 
A transmission  line  from  the  power  house  at  He  Maligne  to  a Terminal 
Station  in  the  City  of  Quebec  is  now  being  built,  and  on  its  completion 
this  amount  of  power  will  be  available  for  distribution  over  the  Company’s 
system.  This  transmission  line  will  be  approximately  135  miles  long,  of  a 
steel  tower  type,  and  designed  for  use  at  165,000  volts.  It  is  being  erected 
partly  on  the  Company’s  right-of-way  and  partly  on  the  right-of-way 
leased  from  the  Provincial  Government. 

Extensions  of  lines  to  municipalities  not  formerly  served  called  for 
the  building  of  two  hundred  and  fifty  (250)  miles  of  additional  trans- 
mission lines.  The  expenditure  involved  in  the  construction  of  these  lines 
and  in  the  building  of  a new  Terminal  Station  at  Quebec  made  necessary 
the  increases  in  capital  account  during  the  year. 

The  Company,  either  directly  or  through  its  subsidiaries,  is  now 
giving  electrical  service  to  224  towns  and  municipalities.  In  1925  the 
number  was  180. 

In  1914  you  authorized  the  creation  of  a Pension  Fund  for  the  benefit 
of  the  officers  and  employee?  of  the  Company.  At  the  end  Of  1935  this 
fund  amounted  if)  $60,000, 
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Your  Directors,  realizing  that  this  fund  was  not  growing  to  the  extent 
that  would  enable  present  employees  to  secure  adequate  pension  benefits, 
instructed  the  Executive  to  proceed  with  the  preparation  of  a pension 
plan  that  would  take  care  of  officers  and  employees  of  this  Company  and 
those  of  subsidiary  and  affiliated  companies.  In  the  adoption  of  a new 
plan,  to  provide  sufficient  funds  on  an  actuarial  basis,  it  was  necessary 
to  supplement  the  former  fund  by  a substantial  contribution.  You  will 
be  asked  to-day  to  ratify  By-law  No.  29  authorizing  the  Directors  to  make 
contributions  to  the  Pension  Fund  as  may  be  necessary  to  maintain  the 
fund. 

During  1926  new  primary  contracts  (exclusive  of  renewals  of  existing 
contracts)  were  entered  into  by  your  Company  or  its  subsidiary  companies 
calling  for  the  delivery  of  a minimum  annual  amount  of  70,000  horse 
power.  These  contracts  include  and  cover  options  on  substantial  addi- 
tional amounts  of  power  which  may  be  exercised  by  the  purchaser  within 
a limited  period  of  time. 

In  connection  with  the  utilization  of  surplus  or  secondary  power 
(that  is,  power  which  may  not  be  available  continuously),  contracts  have 
been  entered  into  by  the  Company  during  the  year  calling  for  the  delivery 
of  102,000  horse  power  of  secondary  power  if  and  when  the  same  is 
available. 

The  Company’s  general  development  has  coincided  with  improved 
knowledge  and  technique  in  transmission  of  electricity.  Great  expansion 
in  the  number  and  size  of  transmission  lines  has  taken  place  all  over  the 
continent  during  recent  years,  and  this  expansion  is  continuing.  Longer 
lines,  using  higher  voltages  and  having  greater  capacities,  are  being  pro- 
jected and  built.  The  Company  has  aimed  to  keep  pace  with  this 
development  and  to  create,  as  far  as  possible  in  the  zone  of  its  operations, 
a comprehensive  transmission  system  which  will  connect  all  the  generating 
stations  owned  or  controlled  by  the  Company,  as  well  as  stations  of  other 
companies  from  which  the  Company  purchases  power.  This  transmission 
system  now  connects  together  many  of  the  water  powers  of  the  Province 
of  Quebec,  with  the  result  that  power  is  available  everywhere  in  the  Pro- 
vince reached  by  the  Company’s  transmission  system,  and  industrial 
development  can  go  on  without  fear  of  power  shortage  and  with  the 
assurance  of  excellent  service  from  the  numerous  sources  of  supply. 

It  has  been  stated  before,  but  shareholders  must  fully  realize,  that 
although  all  materials,  labour  and  other  commodities  have  increased  in 
price,  nevertheless  the  average  selling  price  of  electricity  in  this  Province 
has  been  substantially  reduced. 

The  cost  of  building  power  plants  and  transmission  systems  and  of 
operating  these  systems  has  materially  increased  and  the  decreases  in 
rates  which  have  been  made  possible  have  been  due  in  part  to  a better 
co-ordination  between  the  generating  and  distributing  companies  and  to 
the  greatly  increased  volume  of  retail  business,  some  of  which  has  been 
brought  about  by  the  reduced  prices. 


COMPANIES  OWNED 
Through  holdings  of  all  the  Issued  Shares  : 

The  Continental  Heat  & Light  Company. 

North  Shore  Power  Company. 

Electric  Service  Corporation. 

St.  Francis  Water  Power  Company. 

The  Sorel  Light  & Power  Company,  Limited. 
Shawinigan  Falls  Terminal  Railway  Company. 
Three  Rivers  Traction  Company. 

Canada  Carbide  Company,  Limited. 

Canadian  Electro  Products  Company,  Limited. 


The  Quebec  Power  Company,  which  carries  on  a public  utility  busi- 
ness in  the  city  and  district  of  Quebec,  and  which  is  controlled  by  this 
Company,  has  reported  a very  successful  year’s  business.  Its  report 
indicates  that  further  important  increases  may  be  expected  during  the 
next  few  years  owing  to  the  natural  growth  of  the  district  and  through 
the  substantial  industrial  development  mow  taking  place. 

During  the  year  additional  work  has  been  done  in  co-ordinating 
various  affiliated  companies  controlled  by  United  Securities  Limited. 
One  move  which  has  simplified  the  operations  of  United  Securities 
Limited,  has  been  the  adoption  of  proceedings  to  bring  about  the  winding- 
up  of  Montreal  Tramways  & Power  Company,  Limited.  These  proceed- 
ings were  authorized  at  a meeting  of  the  shareholders  of  that  company 
held  on  January  12th,  1927,  and  when  duly  ratified  by  the  Courts  the 
same  will  result  in  the  acquisition  by  Consolidated  Securities,  Limited, 
a subsidiary  of  United  Securities,  Limited,  of  all  the  assets  of  Montreal 
Tramways  & Power  Company,  Limited,  which  presently  comprise  a 
majority  of  the  issued  shares  in  Montreal  Tramways  Company. 

The  pulp  and  paper  business  of  this  Province  has  developed  rapidly 
diming  the  course  of  the  past  year  and  with  the  mills  under  construction 
this  development  will  continue  throughout  1927.  It  seems  probable  that 
the  increase  in  the  capacity  of  paper  mills  and  the  consequent  increased 
demand  for  power  by  that  industry  may  reach  a peak  in  1928,  and  that 
for  some  years  thereafter  the  development  in  the  paper  industry  may 
consist  principally  of  improvements  in  existing  mills.  As  far  as  this 
Company  is  concerned  this  trend  may  involve  a demand  for  smaller 
amounts  of  additional  power.  There  is,  however,  an  increasing  demand 
for  power  for  use  by  other  industries,  and  the  general  industrial  conditions 
in  this  Province  will  be  better  stabilized  if  the  power  demand  becomes 
more  diversified  in  the  future. 

During  the  year  under  review  the  Dominion  of  Canada  has  advanced 
in  a manner  which  shows  a satisfactory  recovery  from  war  conditions. 
Government  reports  show  that  the  Province  of  Quebec  has  made 
particularly  satisfactory  progress. 

From  time  to  time  your  Directors  have  called  attention  to  the  future 
of  this  Province  from  an  industrial  point  of  view  and  have  emphasized  its 
favourable  position  and  prospects.  Never  in  the  past  have  expectations 
for  future  growth  had  more  substantial  foundation,  and  there  is  every 
belief  that  the  Province  of  Quebec,  from  an  industrial  standpoint,  is 
assured  of  even  greater  expansion  in  the  future.  The  support  given  by 
the  Government  of  the  Province  in  the  establishment  of  all  useful  in- 
dustries is  reflected  in  the  growth  and  success  of  the  Company.  Your 
Directors  have  at  all  times  endeavoured  to  promote  and  assist  this 
general  industrial  expansion, 


COMPANIES  CONTROLLED 
By  Stock  Ownership : 

St.  Maurice  Power  Company,  Limited. 

Quebec  Power  Company. 

Beauharnois  Electric  Company,  Limited. 

Thetford  Mines  Electric  Company. 

The  Company  has  a substantial  stock  interest  in  the  following  companies 
Duke-Price  Power  Company,  Limited. 

Laurentide  Power  Company,  Limited. 

Montreal  Light,  Heat  & Power,  Consolidated. 

Niacet  Chemicals  Corporation. 

United  Securities,  Limited  (controlling  Montreal  Tramways 
Company  and  The  Canadian  Light  & Power  Company). 
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Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927-Old 

1927— New 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low  Sales 

High 

Low 

Sales 

January 

116} 

114} 

119} 

115 

109} 

104 

106 

104} 

117 

112 

135 

118} 

138 

130} 

171} 

167} 

1,716 

277} 

264  5,642 

69; 

68 

10,122 

February  

1171 

115 

116 

108 

107} 

105 

106} 

104} 

118} 

114 

135} 

124}  1 

138} 

135} 

191 

168 

6,414 

276} 

273  114 

69} 

67 

28,889 

March 

118} 

115 

115 

108 

106 

103} 

105} 

103} 

118 

115 

131} 

126 

137 

Kilt 

188 

175 

4,410 

75 

68} 

38,119 

April 

May 

120} 

116} 

112 

105 

105} 

102 

107} 

1024 

117} 

114 

128} 

125 

139} 

134} 

187 

180 

2,865 

87} 

74} 

70,602 

127} 

121} 

106} 

105 

109 

103} 

110} 

105 

119} 

114} 

1321 

125 

149 

138 

183} 

178 

2,724 

90 

82} 

70,995 

June 

125 

121 

114 

106 

108} 

100 

107 

103} 

121 

116 

133} 

128 

155 

148 

208 

180 

13,770 

93} 

71} 

89,727 

July 

127 

121} 

113} 

110 

103 

100 

110} 

103 

116} 

115 

132 

129} 

165 

150} 

208} 

202} 

6,007 

August  

124 

120 

111} 

105 

104} 

101} 

114 

108 

117} 

115 

137} 

130 

175 

161 

224 

202} 

12,153 

September 

123 

120} 

109 

105 

103} 

102 

116} 

109} 

121} 

116 

137} 

134} 

168 

160 

251 

220 

9,635 

October 

124 

120 

111} 

104 

105} 

103 

114 

111 

118 

116} 

135} 

130 

168 

461 

252 

11,553 

November 

121} 

1161 

105 

100} 

109 

104 

113 

110 

119 

116 

135 

132 

: 164 

160 

275} 

261} 

21,340 

December 

121} 

116 

105 

97} 

109 

104 

113} 

110} 

1231 

117 

133 

126 

169 

161} 

273} 

266 

6,654 

Sales 

62.983 

46,1 

152 

23, 

794 

26 

,441 

39,828 

53, 

091 

57. 

068 

99,241 

Dividends.  . 

7 

7 

7 

7 

1 7 

7 

] 7} 

8 

D — After  “Depreciation,”  but  subject  to  Income  Tax. 
Partly  paid  shares— See  Tables  in  front  of  this  Volume. 


High  Low 

Stock 144}  120 

5%,  1st  Mortgage  Bonds 126% 

*5}%  First  Refunding  Mortg 


LONDON 

1920  1921  1922  1923 

High  Low  High  Low  High  Low  High  Low 

145  116J  127  113|  126J  1131  1371  120 

951  1381  1091  1211  1091  113}  107}  1161  1041 


High  Low 
154}  134} 

117}  109} 

118  107} 


*i7fh 


High  Low 
281  170  15/16 

106  103 

109}  102} 


‘ Unofficial  ’ 


Common  Stock— Issued  previous  to 

Issued  Dec. 

Issued  Sept.,  1910 

Issued  Sept.,  1910 

Issued  May,  1911 

Issued  October,  1911 

Issued  Sept.,  1912 

Issued  April,  1914 

Issued  July  1915 

Allotted  May  25,  1916 

Sold  after 

Issued  Jan.,  1918 

Sold  during  1918 

Allotted  Sept.  22, 1924 

Offered  to  employes  Nov.  15,  1924 

Offered  to  customers  April  21, 1925 

Allotted  to  shareholders  Oct.  15,  1925 

“ “ “ Sept.  10,  1926 


1909  $6,500,000 
1909  500,000  at  par 

500,000  at  par 

1,000,000  at  premium  (Private  Sale) 

500.000  at  premium  (Private  Sale) 

1,000,000  at  108 

1.000. 000  at  120 

1.375.000  at  120 
1,237,500  at  100 
1,361,250  at  115 

26,250 

4.500.000  Exchanged  for  Two  Year  Notes. 

500.000 

2.000. 000  at  par 
1,170,400  at  125 

650.000  at  132 
1.179,600  at  100 

2.500.000  at  150 


$27,500,000 


\o®r  Value  Shares — On  December  16th,  1926,  shareholders  authorized  the  conversion  of  400,000  shares  of  $100  each  into  1,600,000  shares  of  No  Par  Value, 
on  the  basis  of  four  shares  for  one.  , , 

—The  Company  fixed  February  1st,  1927,  as  the  date  that  the  outstanding  275,000  shares  of  $100  par  value  should  be  exchanged  for 
shares  (1,100,000  shares)  of  No  Par  Value  in  the  proportion  of  one  to  four.  The  last  dividend  payable  on  $100  par  value  shares  was 
for  the  quarter  ended  Dec.  31st,  1926.  The  new  No  Par  Value  shares  ranked  for  dividend  for  quarter  ended  March  31st,  19-7. 
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ST.  MAURICE  POWER  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada,  29th  April  1921.) 

Head  Office— Power  Building,  Montreal,  Que.  Plant— La  Gabelle,  Que. 

Directors— Julian  C.  Smith,  President,  Montreal;  Howard  Murray,  O.B.E.,  Vice-President,  Montreal;  J.  E.  Aldred,  Montreal; 

W.  S.  Hart,  Montreal;  Jas.  Wilson,  Montreal;  Sir  Herbert  S.  Holt,  Montreal ; Sir  Lomer  Gouin,  K.C.M.G.,  Montreal; 

Gordon  W.  MacDougall,  K.C.,  Montreal. 

Treasurer— W.  S.  Hart  Secretary— James  Wilson 

December  31st,  1926.  Capital  Stock— Authorized  $8,000,000  Issued  $7,200,000  Shares  $100  each 

The  Shawinigan  Water  & Power  Company  owns  the  majority  of  the  Common  Shares  issued. 

Bonds— Authorized  $12,000,000  Issued  $9;026,600  61%  First  Mortg.  30-Yr.  $100  $500  $1,000  each. 

—Dated  1st  February,  1923.  Due  1st  February,  1953.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  at  the 
Royal  Bank  of  Canada,  Montreal  or  Toronto,  in  Canadian  gold  coin  or  at  the  Bank  of  the  Manhattan  Company,  New  York  in  the  United 
States  gold  coin.  May  be  registered  as  to  principal  only. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  60  days’  notice  at  110  and  interest  up  to  1st  Feb.,  1928 ; at  107J  during  the  next  eleven 
years;  at  105  during  the  next  four  years ; at  102J  during  the  next  five  years,  and  at  101  thereafter  until  maturity. 

—Secured  by  a first  mortgage  on  the  real  and  immoveable  properties  now  owned,  including  the  lands  necessary  for  the  development 
of  150,000  h.p.  and  on  which  are  erected  the  dam,  power  house  and  other  necessary  installations,  and  also  on  all  real  and  immoveable 
property  acquired  with  the  whole  or  any  part  of  the  proceeds  of  the  Bonds.  The  mortgage  also  includes  a specific  charge  on  the  lease 
from  the  Government  of  the  Province  of  Quebec  covering  the  power  provided  by  the  Gabelle  and  Forges  Rapids. 

—Trustee— Montreal  Trust  Company. 

—Sinking  Fund— Beginning  1st  February,  1930,  until  1st  Feb.,  1931,  $50,000  per  annum ; from  1st  Feb.,  1935  and  until  1st  Feb.,  1939,  $75,000  per 
annum  ; thereafter  until  maturity  $100,000  per  annum. 

Debenture  Stock— Authorized  £200,000  Issued  £200,000  = $978,400  £1  and  multiples  thereof. 

—Part  of  the  above  authorized  issue  of  $12,000,000  bonds.  Offered  to  the  public  1st  Feb.,  1923,  at  £99i  per  cent. 

—The  balance  of  the  total  authorized  amount  may  be  issued  as  Bonds  or  Stock,  but  $1,500,000  of  this  can  only  he  issued  for  cost 

of  additions  or  betterments  to  the  Company’s  property. 

BALANCE  SHEET-DECEMBER  31st,  1926. 


Capital  Stock ; LIABILITIES 

Authorized $8,000,000  00 

Issued  and  paid  up 

First  Mortgage  Thirty  Year  6i%  Sink- 
ing Fund  Gold  Bonds  due  1953 ; 

Authorized $12,000,000  00 

Issued:  Bonds 

Registered  Debenture  Stock  £200,000 

Accounts  Payable 

Accrued  Interest  on  Bonds 

Reserve  and  Surplus : 

Reserve  for  depreciation  and  contingencies 

Surplus  


$7,200,000  00 


$9,026,600  00 
973,400  00 

10,000,000  00 

$58,259  25 
270,833  33 

329,092  58 

$181,000  00 

983  24  181,983  24 


$17,711,075  82 

PROFIT  AND  LOSS  ACCOUNT. 


Revenue  from  power  sales $1,029,000  00 

Miscellaneous  income  and  property  rentals 2,379  90 

$1,031,379  90 

Operation  $39,549  46 

Maintenance  and  repairs 28,700  93 

Taxes  and  insurance 28,908  74 

General  expense  and  salaries 29,307  03 

Water  storage  rental  (Provincial  Government) 84,286  70  210,752  86 


$820,627  04 

Interest  on  61%  first  mortg.  thirty-yr.  sinking  fund  gold  bonds..  650,000  00 


Net  revenue $170,627  04 

Transferred  to ; 

Reserve  for  depreciation  and  contingencies $170,000  00 

Surplus 627  04 


$170,627  04 


Property $7,779,465  19 

Generating  plant 9,618,916  61 

Deferred  charges , 14,629  36 

Materials  and  supplies  $27,704  69 

Call  loans  and  Accounts  Receivable 238,853  47 

Cash 31,506  50  298,064  66 

$17,711,075  82 


FOURTH  ANNUAL  REPORT-YEAR  31st  DECEMBER.  1926. 

Your  Directors  have  pleasure  in  submitting  for  your  consideration  the 
Fourth  Annual  Report  of  the  Company  for  the  fiscal  year  ending  December 
31st,  1926. 

The  gross  earnings  for  the  year  amounted  to  $1,031,379.90,  and  the  net 
revenue  $170,627.04,  of  which  amount  $170,000.00  has  been  carried  to  Reserve 
for  Depreciation  and  Contingencies.  For  the  year  ending  December  31st, 
1925,  the  gross  earnings  were  $807,386  99,  and  the  net  revenue  $11,356.20,  of 
which  $11,000.00  was  carried  to  Contingent  Reserve.  The  increase  in  the 
gross  earnings  for  the  year  1926  as  compared  with  the  year  1925  amounted  to 
the  sum  of  $223,992.91.  With  the  added  amounts  of  power  sold  for  delivery 
in  1927  your  Directors  anticipate  a substantial  increase  in  the  net  revenue. 

The  general  policy  of  the  Company  as  determined  at  the  commencement 
of  operations  has  been  adhered  to  throughout  the  year. 

The  plant  as  originally  designed  for  four  units  of  30,000  horse  power  each 
has  been  fully  completed  and  space  has  been  provided  in  the  Power  House 
for  a fifth  unit  and  all  remaining  items  of  construction  plant  have  been 
liquidated.  The  plant  itself  is  in  satisfactory  operating  condition. 

In  the  last  Annual  Report  a reference  was  made  to  an  action  against 
the  Company  by  United  Manufacturing  Company,  having  reference  to 
certain  power  rights  in  the  St.  Maurice  River.  At  that  time  the  Oom^My’s 
position  had  been  satisfactorily  determined  by  a unanimous  judgment  of 
the  Court  of  Appeals  hut  a further  appeal  to  the  Privy  Council  had  been 
taken  by  the  United  Manufacturing  Company.  In  April  last  the  Privy 
Council  unanimously  dismissed  these  further  proceedings  in  Appeal  with 
costs  of  all  Courts  against  the  United  Manufacturing  Company,  thus  con- 
firming the  Company’s  title. 
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HISTORY 

Through  the  efforts  of  the  Laurentide  Company,  Limited,  and  The 
Shawinigan  Water  & Power  Company,  three  great  water  powers  have  been 
developed  in  advance  of  the  demand  for  power.  To  use  the  power  new  in- 
dustries have  been  created  or  located  within  the  zone  served.  The  develop- 
ment of  the  St.  Maurice  Power  Company  would  have  been  delayed  for 
years  had  it  not  been  possible  to  link  this  power  in  as  a part  of  the  Shawini- 
gan system. 

When  planning  the  present  development  the  Company  had  under  con- 
sideration two  locations,  one  at  Gres  Falls,  which  was  owned  in  fee  simple, 
and  the  other  covering  the  Forges  and  Gabelle  Rapids,  which  were  held 
under  lease  from  the  Provincial  Government.  The  problem  to  be  solved 
was  whether  there  should  be  two  developments,  one  at  Gres  Falls  and  the 
other  at  the  Forges,  or  whether  these  developments  should  be  combined. 
After  careful  study  and  consideration  it  was  finally  decided  that  there 
should  be  one  d evelopment,  and  that  the  proper  place  for  the  dam  was  at 
Gabelle  Rapids'  The  studies  indicated  that  the  development  of  the 
Gabelle  Rapids  and  the  Forges,  independently  of  Gres  Falls,  was  inad- 
visable, on  account  of  the  small  amount  of  power  susceptible  of  develop- 
ment, the  expense  involved,  and  also  the  fact  that  the  bed  of  the  river  in 
the  vicinity  of  Gabelle  Rapids  provided  the  best  conditions  for  the  con- 
struction of  the  dam.  In  the  development  carried  out  all  of  the  Gres  Falls 
and  most  of  the  Gabelle  Rapids  are  included,  but  none  of  the  Forges  Rapids 
has  yet  been  utilized. 

Highest  and  Low 


PLANT 


The  initial  work  of  development  commenced  on  November  29th,  1922, 
and  was  carried  on  through  the  Winter.  The  first  concrete  was  poured  on 
May  11th,  1923,  and  eleven  months  later  the  first  unit  was  delivering 
energy.  The  time  from  the  start  of  operations  to  commercial  production 
was  seventeen  months.  Much  of  the  work  was  carried  on  under  rigorous 
winter  conditions. 


The  general  arrangement  consists  of  a dam  extending  across  the  river. 
The  power  house,  located  on  the  easterly  side  of  the  River,  forms  part  of  the 
dam.  The  dam  consists  of  a spill-way  section  some  600  feet  in  length,  a 
sluice  gate  section  some  450  feet  in  length  and  the  balance  of  non-overflow 
section  about  500  feet  in  length,  the  total  length  of  the  dam,  including  the 
power  house,  being  1,941  feet. 

The  power  house  equipment  consists  of  four  vertical  water-driven 
electric  units  having  a nominal  rating  of  30,000  horse  power  each,  under 
a head  of  60  feet.  These  machines  operate  at  a speed  of  120  revolutions 
per  minute,  the  combined  weight  of  the  generator  and  the  water  wheel  being 
768  tons.  Each  unit  is  complete,  including  the  water  wheel,  generator 
and  bank  of  transformers.  Each  bank  of  transformers  consists  of  three 
single  phase  11,000  Kilovolt  Ampere  transformers,  having  a ratio  of  6,600 
volts  to  a 66,000  or  100,000  vplts  high  tension. 

it  Prices  of  Stock 


MONTREAL— Unlisted 


1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

59 

56} 

69 

66} 

78 

77 

92 

96} 

96 

393 

February 

65 

59 

66 

64} 

82 

77 

922 

97 

96 

151 

March 

64} 

62 

67 

64 

80 

75 

100 

121 

94} 

2,400 

April 

63} 

61 

66} 

65} 

82 

75 

556 

120 

116 

1,247 

May . 

62 

59} 

70 

66 

76 

76 

5 

140 

120 

2,874 

June 

63 

60 

76 

69} 

79 

72 

67 

138 

120 

1,017 

July 

63 

60 

75 

72 

78 

75 

58 

August 

72 

65 

88} 

75} 

80 

72} 

108 

September 

72 

69 

88 

85 

87} 

76 

590 

October 

75 

66 

84 

81 

88 

82} 

870 

November 

75 

72 

83 

76 

101 

89 

691 

December 

74 

73 

77} 

75 

100 

96} 

143 

Sales 

5,382 

2,157 

4,202 

Dividends 

High  Low 

Debenture  Stock  6}% 110  102} 

’Common  Stock — 

* “ Unofficial  ” 


High  Low 
109}  105 

86  65} 


1925  1926 

High  Low  High  Low 

109  103}  106  101} 

91  7/16  65}  101  71 


An  nual  Meeting— Third  Thursday  in  February. 


Auditors— Sharp,  Milne  & Co.,  C.A.,  Montreal. 


790  SHERBROOKE  TRUST  COMPANY. 

Formerly 

THE  SHERBROOKE  LOAN  & MORTGAGE  COMPANY. 

(Incorporated  under  the  Laws  of  Province  of  Quebec.) 

Sherbrooke,  Quebec. 

Directors— W.  A.  Hale,  President,  Sherbrooke;  Neil  Dinning,  Vice-President,  Sherbrooke;  Jas.  Mackinnon,  D.C.L.,  Sherbrooke; 

H.  E.  Goodhue,  Sherbrooke;  Jas.  E.  McCrea,  Sherbrooke;  Hon.  Jacob  Nicol,  K.C.,  Sherbrooke;  Chenier  Picard,  Sherbrooke. 
Secretary-Treasurer— P.  M.  Robins.  Assistant-Secretary— R.  N.  Robins. 

September  30th,  1926. 

Capital  Authorized,  $500,000 


Issued  and  fully  paid,  $250,000. 


Reserve,  $100,000.  Shares,  $100  each. 


LIABILITIES 

To  the  Public : 

Accounts  payable 

Income  tax  appropriation 

Debentures  and  Time  Deposits,  with  interest 

accrued  to  date 

Depositors’  Accounts  


To  the  Shareholders  ; 


BALANCE  SHEET,  SEPTEMBER  30th,  1926. 

ASSETS 

Liquid : 

Cash 5 62,220! 

Accounts  receivable 702  l 

Call  loans,  with  interest 10,408  ! 

Government  and  Municipal  Bonds 140,303  : 

Sundry  Bonds  and  Securities 14,266  l 


CapitalStock:  Authorized:  5,000 shares  of  $100  each 
Issued  : 2,500  shares  of  $100  each  . . . 

Reserve 

Contingent  Reserve 

Profit  and  Loss : 

As  at  September  30th,  1925 

Add : Profits  for  the  year  after  pro- 
viding for  Income  Tax 


Deduct : 

Dividend  No.  94 

Dividend  No.  95 

Transferred  to  Reserve... 


$ 7,500  00 
7.500  00 
15,000  00 


5 685  84 
1,876  73 

5 2,562  57 

195,087  80 
694,953  38 

890,041  18 

5 7,500  00 

250.000  00 

100.000  00 

5892,603  75 

5 6,001  11 
29,985  05 
535,986  16 


30,000  00  5,986  16 


365,711  86 
1,258,315  61 
1,673,321  96 
12,931,637  57 


Office  furniture. 


5227,900  i 

Investments : 

Mortgages  and  accrued  interest  1,022,564 

Deferred  charges : 

Unexpired  Debenture  interest 


4,250  ! 
3,600  i 


Trust  Accounts  . 


1,258,315  i 
1,673,321 


Expenditure  : 

Interest  on  deposits 5 23,6 

Interest  on  debentures 8,3 

Administration  Expense 

Deduct : 

Income  Tax  Appropriation .. 1,8 

Less  Rebate  on  1925  Assessment 4 

Net  Profit  for  the  year,  carried  to  Balance  Sheet 


PROFIT  AND  LOSS  ACCOUNT 
Income : 

61  Interest  on  mortgages 

Interest  on  bonds,  and  etc. . 


Fees 

Insurance  Commissions. . . . 
Interest  on  Bank  Deposits. 


2,279  86 
1,181  76 
304  11 


580,213  04 

March  11th,  1923.— The  Company  received  power  to  increase  its  authorized  capital  and  to  change  the  name  to  “Sherbrooke  Trust  Company.’ 

Annual  Meeting1,  first  Monday  in  November.  Transfer  Office— Office  of  the  Company,  Sherbrooke,  Que. 

Auditors— J.  H.  Bryce,  C.G.A.,  Sherbrooke,  Que.  Dividends— 6%  per  annum,  payable  1st  May  and  1st  Nov. 

Net  Earnings— Year  Sept.  30th,  1921,7.51%;  1922,  9.60%;  1923,  10.16%;  1924, 10.45%;  1925,  11.64%;  1926,12%. 
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Incorporated  under  the  Laws  of  the  Dominion  of  Canada. 

Manufacturers  of  Paints  and  Varnishes. 

Head  Office— 897  Centre  Street,  Montreal,  Que.  Factories— Montreal,  Toronto,  Winnipeg,  Vancouver. 

Branch  Offices  and  Warehouses— Toronto,  Winnipeg,  Vancouver,  Calgary.  Halifax  and  St.  John,  N.B.  Oxide  Mines— St.  Malo,  Que. 

Directors— W.  H.  Cottingham,  Chairman  of  the  Board,  London,  Eng. ; W.  S.  Fallis,  President,  Montreal ; D.  A.  Whittaker,  Vice-President,  Montreal ; 

W.  S.  Cottingham,  London,  Eng. ; W.  C.  Cottingham,  Montreal,  Que. ; Geo.  A.  Martin,  Cleveland,  Ohio ; W.  J.  White,  K.C.,  Montreal,  Que. ; 
R.  C.  Misson,  Montreal,  Que. 

Managing  Director— W.  S.  Fallis.  Secretary-Treasurer— D.  A.  Whittaker.  Assistant  to  President— W.  C.  Cottingham. 

August  SIst,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $4,000,000  $4,000,000  $100  each  Scrip 

Preferred 4,000,000  3,435,000  100  “ Scrip 

Seven  per  cent,  cumulative.  On  June  21st,  1911,  5300,000  Preferred  Stock  was  offered  to  the  public  at  95,  carrying  with  it 
a bonus  of  twenty  per  cent.  Common  Stock. 

Bonds -Authorized  $4,000,000.  Issued  $2,450,000.  Outstanding!  $1,408,400.  First  and  Refunding- Mortgage.  6%  30- Year 

Sinking  Fund,  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  July,  1911.  Due  1st  July,  1941.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  Bank  of  Montreal,  New  York 
or  Bank  of  Montreal,  London,  Eng.,  at  fixed  rate  of  exchange  84.86  2/3. 

—Mortgage  covers  all  the  real  estate  owned  by  the  Sherwin-Williams  Company  of  Canada,  Limited,  and  the  Canada  Paint  Company,  Limited. 
Also  the  issued  shares  in  the  Capital  Stock  of  the  Canada  Paint  Company,  Limited  and  the  Lewis  Berger  & Sons,  Limited,  also  bonds,  debentures 
or  other  security  of  Lewis  Berger  & Sons,  Limited,  as  enumerated  in  “Schedule  G.”  As  a floating  charge  all  it  assets  for  the  time  being,  both 
present  and  future,  of  whatsoever  kind  and  wheresoever  situate  (other  than  the  specifically  mortgaged  premises)  including  its  undertakings, 
business,  good-will,  patents,  trade  marks,  chattels,  goods,  stock  in  trade,  furniture,  books  of  account,  tolls,  rents,  revenues,  incomes,  moneys, 
credits,  things  in  action,  contracts,  agreements,  bills,  notes,  rights,  powers,  exemptions  and  privileges.  (Note— The  Berger  businesses  were  sold 
in  1921.  Canada  Paint  Company  due  January  1st,  1939,  called  for  redemption  at  105  as  at  January  1st,  1927.) 

Sinking  Fund— The  Company  shall  on  1st  July,  1915,  and  in  each  year  thereafter  pay  to  the  Trustee  two  per  cent  of  the  bonds  outstanding. 
Bonds  to  be  drawn  at  110  or  purchased  in  the  open  market  at  the  Company’s  option. 

—May  be  called  and  redeemed  on  any  interest  date  in  case  of  the  voluntary  liquidation  of  the  Company  or  without  such 
liquidation  on  1st  July,  1921,  or  any  subsequent  interest  day  at  110. 

Called  fpr  sgeffiiaptign  at  110  and  interest.  " - . ' 

CONSOLIDATED  BALANCE  SHEET— (INCLUDING  SUBSIDIARIES)- AUGUST  31st,  1926. 


LIABILITIES. 

Capital  Stock— 7%  Cumulative  Preferred- 
Authorized  40,000  shares  of  8100  each  84,000,000  00 


Issued  34,350  shares  of  8100  each  83,435,000  00 

Common — Authorized  and  Issued — 

40,000  shares  of  8100  each  4,000,000  00 

Six  per  cent.  First  Mortgage  Sinking  Fund  Gold 
Bonds  due  July  1st,  1941,  called  for  Redemption 
at  a price  of  110  on  January  1st,  1927 — 

Authorized 14,000,000  00 


Issued 2,450,000  00 

Less— Bonds  deposited  with  trustees  for 
redemption  of  bonds  of  The  Canada 

Paint  Company,  Limited 8259,500  00 

Bonds  deposited  with  Trustees  for 
Sinking  Fund  and  Bond  Redemp- 
tion purposes  and  cancelled 687,700  I 

~ 04  400  I 


Bonds  held  in  Treasury. 


94,400  00 


,041,600  00 


Carried  forward 88,843,400  00 


Brought  forward 88,843,400  00 

5%  first  mortgage  bonds  of  the  Canada  Paint  Co.,  Limited  due 
January  1st,  1939,  called  for  Redemption  at  a price  of  105  on 

January  1st,  1927  340,666  67 

Current  liabilities— 

Accounts  payable 8464,698  39 

Interest  accrued  on  bonds 16,922  89 


481,621  28 


Balance  payable  to  the  Carter  White  Lead  Company  of 

Canada,  Ltd.,  on  Current  Account 

Reserves— 

For  depreciation  and  renewals  of  plant 81.617,047  27 

For  Pension  Fund 20,000  00 

For  Premium  on  Bonds  called  for  Redemption 151,473  66 

Surplus,  as  per  statement  attached  


815,958,628  39 


1922. 

1923 

1924. 


Earnings 

, 8 952,635 
1,073,607 
938,116 
907,240 


COMPARATIVE  STATEMENT— YEARS  ENDED  AUGUST  31st 
Improvement 


820,000 

10,578 

7,197 


8 79,017 
83,529 
202,604 
133,8501 
200,000  / 
136,136 


Special  Charges 


Bond  Int. 

Premium 
on  Bonds 
Redeemed 

Income  Tax 

Dividends 

Surplus 

Year  Total 

Reserve 

Depreciation 

8126,938 

858,757 

8479,750 

8208,173+ 

83,628.313 

8 907,320 

124,781 

74,869 

479,750 

290,678+ 

3,919,001 

1,002,594 

122,570 

63,579 

479,750 

89,035+ 

4,008,036 

1,198,408 

119,997 

54,194 

480,275 

1 111,726+ 
1200,000  - 

3,919,762 

1,492,142 

108,867 

$153,970 

43,500 

480,450 

12,530- 

3,907,232 

1,617,047 
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CONSOLIDATED  BALANCE  SHEET,  AUGUST  31st,  1926-Contimied. 


ANNUAL  REPORT  YEAR  ENDED  AUGUST  31st,  1926. 


ASSETS 

Property  Account- 

Land  and  buildings,  leaseholds,  machinery  and  equipment 

formula,  trademarks  and  goodwill $8,902,044  95 

Investments  in  capital  stocks  of  other  companies 320,400  00 

Sinking  and  Redemption  Fund  Deposits — 

Cash  and  bonds  in  hands  of  Trustees 1,597,042  35 

Current  Assets— 

Inventories $2,266,005  88 

Accounts  and  bills  receivable  less  reserve  1,967,509  47 

Cash 862,220  32 

— 5,095,735  67 

Insurance  and  taxes  prepaid,  etc 43,405  42 

$15,958,628  39 


CONSOLIDATED  STATEMENT  OF  SURPLUS  AND  PROFITS 
Earnings  for  the  year  ending  August  31st,  1926, 
before  charging  bond  interest  and  other  ex- 
penditures shown  below  and  before  making  pro- 
vision for  Depreciation  and  Income  Tax $982,933 

Deduct— Pensions  Paid  to  Retired  Employees $ 6,939  27 

Depreciation 136,136  41 

Expenditures  on  underpinning  factory 
foundations  and  other  special  charges. . 65,600  91 

Bond  interest 108,867  19 

Provision  on  account  of  Income  Tax 43,500  00 

361,043 

$ 621,889 

Surplus  at  August  31st,  1925 3,919,762 

$4,541,651 

Deduct— Dividends  paid  during  year— Preferred $240,450  00 

“ “ —Common 210,000  00 

480,450 

Surplus  at  August  31st,  1926,  before  making  provision 
for  premium  on  bonds  called  for  redemption  on 

January  1st,  1927 $1,061,201 

Deduct— Provision  for  premium  on  bonds  outstanding  and 

premium  paid  on  bonds  redeemed  during  year 153,970 

i of  Surplus  August  31st,  1926 $3,907,231 


On  behalf  of  your  Directors,  I have  pleasure  in  submitting  the  Balance 
Sheet  of  your  Company,  showing  Assets  and  Liabilities  at  the  close  of  its 
fiscal  year,  August  31st,  1926. 

Your  Auditors,  Messrs.  Price,  Waterhouse  & Company,  have  made 
an  examination  of  the  books  and  accounts  of  the  Company. 

According  to  our  usual  custom,  Repairs  to,  and  Maintenance  of  Pro- 
perties have  been  charged  to  Operating  Expenses,  and  the  sum  of 
$136,136.41  has  been  written  off  to  Reserve  for  Depreciation,  and  the  total 
Reserve  for  Depreciation  and  Renewals  of  Plant  now  stands  at 
$1,617,047.27  as  shown  on  the  Balance  Sheet. 

The  Company’s  investment  in  the  Preferred  Stock  of  Lewis  Berger 
& Sons  Limited,  amounting  at  August  31st,  1925,  to  $1,789,955.12,  was 
disposed  of  during  the  year  at  par,  and  it  was  deemed  by  your  Directors 
to  be  in  the  best  interests  of  the  Company  to  apply  the  proceeds  in  ex- 
tinguishing the  bonded  indebtedness  of  the  Company.  Notice  was 
accordingly  given,  in  conformity  with  the  provisions  of  the  Trust  Deed, 
calling  for  redemption  on  January  1st,  1927,  at  a premium  of  10% , the 
Six  Per  cent  First  Mortgage  Sinking  Fund  Gold  Bonds,  due  July  1st, 
1941.  At  August  31st,  1926,  Bonds  of  the  par  value  of  $131,300.00  had 
been  redeemed,  leaving  outstanding  at  that  date  Bonds  of  the  par  value 
0f  $1,408,400.00. 

The  outstanding  5%  First  Mortgage  Bonds  of  the  Canada  Paint  Co., 
Limited,  due  January  1st,  1939,  amounting  to  $340,666.67  have  also  been 
called  for  redemption  on  January  1st,  1927,  at  a premium  of  5%. 

In  order  to  provide  for  the  premium  on  all  bonds  called  for  redemp- 
tion on  January  1st,  1927,  your  Directors  have  decided  to  set  up  a reserve 
of  $151,473.66,  and  a corresponding  item,  including  premiums  already 
paid,  amounting  to  $153,970.00  appears  as  a deduction  from  the  Surplus 
Account  on  the  Consolidated  Statement  of  Surplus  and  Profits. 

Our  usual  care  has  been  exercised  in  the  taking  of  all  inventories  of 
raw  and  manufactured  goods,  which  have  been  priced  on  the  basis  of  cost 
or  market,  whichever  proved  to  be  the  lower. 

All  units  of  the  Organization  and  its  employees  continue  on  the  basis 
of  the  utmost  harmony  and  efficiency,  and  this  condition  has  contributed 
in  no  small  degree  to  the  results  for  the  year.  The  favorable  reception 
which  the  products  of  your  Company  continue  to  meet  at  the  hands  of 
the  public,  leads  us  to  look  for  a continuance  of  the  prosperity  of  the 
Company  in  all  its  branches. 

The  new  five  storey  steel  and  concrete  warehouse  at  the  Centre 
Street  plant  of  the  Company  in  Montreal  was  completed  during  the 
year,  and  the  addition  of  this  building  has  increased  the  manufacturing 
and  storage  facilities  at  this  plant  by  one-third . 


HISTORY  AND  PROPERTIES 


The  Sherwin-Williams  Co.  of  Canada,  Limited,  was  formed  to 
take  over  the  Canadian  business  of  The  Sherwin-Williams  Co.  of  America ; 
The  Lewis  Berger  & Sons,  Limited,  of  London,  England,  and  control 
of  the  Canada  Paint  Co.,  Limited,  of  Montreal. 

The  Sherwin-Williams  Co.  of  Canada,  Limited,  are  the  largest  manu- 
facturers of  paints  and  varnishes  in  Canada.  Their  plant  covers  about 
four  acres  in  the  City  of  Montreal  and  is  modern  and  complete,  having- 
been  built  in  1905.  It  comprises  paint  works,  varnish  works,  linseed  oil 
mill,  tin  can  factory  and  box  works,  all  connected  and  operated  by  one 
central  power  plant,  insuring  economy  and  efficiency  in  operating.  During 
1925,  a reinforced  concrete  building  was  constructed  at  the  Centre  Street  plant 
in  Montreal,  which  increased  the  floor  space  at  that  plant  by  one-third. 
The  Company  has  its  offices  and  warehouses  in  Winnipeg  and  operates 
branch  houses  in  Toronto,  Vancouver,  Calgary,  Halifax  and  St.  John,  N.B. 


The  Canada  Paint  Company,  Limited,  organized  over  twenty  years  ago 
was  a consolidation  of  three  of  the  largest  paint  manufacturing  concerns 
in  Canada,  at  that  time.  The  Canada  Paint  Co.,  Limited,  operates  its 
own  paint  and  color  works  at  Montreal;  varnish  works  at  Toronto  and  a 
paint  factory  and  linseed  oil  mill  at  Winnipeg.  It  also  owns  and  operates 
its  own  Oxide  and  Graphite  mines,  the  products  of  which  are  extensively 
used  in  the  manufacture  of  paint. 

The  Sherwin-Williams  Co.  also  owns  and  controls  the  Martin  Senour 
Company  and  the  International  Varnish  Company  having  factories  and 
offices  in  Montreal,  Toronto,  Winnipeg  and  Vancouver. 

The  Company’s  investment  in  the  Preferred  Stock  of  Lewis  Berger  & 
Sons,  Limited,  amounting  at  August  31st,  1925,  to  $1,789,955  was  disposed  of 
at  par  and  the  proceeds  applied  in  extinguishing  the  bonded  indebtedness 
of  the  Company. 
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Highest  and  Lowest  Prices  of  Stocks. 

MONTREAL. 


COMMON. 

PREFERRED  7%. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

High 

Low 

High 

Low 

High 

Low 

High  Low  Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

January  . . 

97 

97 

110 

109 

121 

115 

131 

128* 

237 

143 

142 

145 

99* 

98* 

102* 

102 

109 

104! 

114 

112* 

February  . 

95 

95 

107* 

106* 

130 

117 

135 

129 

940 

153 

143 

674 

101 

98* 

106* 

102 

110 

11)8! 

114 

113* 

March 

91 

90 

106* 

106 

130 

125 

132 

126 

928 

155 

150 

778 

101* 

100 

103 

100* 

109 

107* 

111 

HI* 

April 

123 

95 

106* 

105 

128* 

124* 

131 

126 

170 

153 

148 

305 

101 

101 

101* 

100 

110 

108 

113 

111* 

May  

112 

110 

128  , 

127 

130! 

125 

165 

148 

922 

100* 

100 

100 

98  i 

109 

108 

113* 

112* 

June 

114 

110 

ioo' 

ioo' 

137 

130 

595 

170 

158 

205 

102 

100* 

99* 

98* 

109! 

107! 

113* 

111 

July 

111 

109 

119 

101* 

127' 

'i25 

133 

131 

150 

100* 

100 

102* 

99 

109* 

107* 

116 

112 

August  . . . 

110 

109* 

129 

115 

127* 

125 

138 

136 

260 

100! 

100 

101 

100 

108* 

107* 

115 

115 

Septemb’r. 

109* 

108 

127! 

119 

127* 

125 

148 

136  ] 

1,186 

101* 

99* 

101* 

100 

107* 

106! 

116 

114 

October.. . . 

108 

105 

121 

110 

124* 

122 

139* 

138* 

155 

101 

100 

103* 

101* 

109 

107* 

118 

115 

November 

108 

105 

118 

112 

124 

118 

148* 

136*  1 

[,242 

101 

100 

105* 

104 

110 

108 

120* 

118 

December 

107 

105* 

115 

113* 

135 

123 

148 

139* 

355 

102 

100 

106* 

103! 

114 

110 

118 

114 

Sales... 

2,768 

12,108 

7,450 

6,613 

1,206 

2,671 

1,888 

2,718 

Divid’ds 

6 

6 

6 

6 

7 

7 

7 

7 

Net  yr.  Aug.  31st  (D) 

8.23 

8.79  A 

5.68  B 

22.49 

16.61 

17.25  A 

13.62  B 

High 

120* 


Low  Sales 
8 207 

8 85 

119  88 

i: 
l 
l 


(A) — Before  deducting  8200,000  extra  “ Depreciation  ” from  Surplus. 

(B) — After  deducting  f 153,970  for  premium  on  Bonds  redeemed. 

(D)— After  “Depreciation  and  Taxes.” 

Highest  and  Lowest  Prices  of  Bonds 

MONTREAL. 


January 

February.. . . 

March 

April 

May 

June 

July 

August 

September . . 

October. 

November  . . 
December . . . 
Sales  


1917 

1918 

1919 

High  Low 
99  99 

99*  99* 

High  Low 
98  97* 

98  98 

High  Low 
98  98 

98  95 

98  98 

100*  98* 

100  100 

'99  99’ 

98*  96 

99*  98* 

100*  99* 

'99  99 

98  '98' 

99*  99* 
100*  100* 
100*  100* 

$8,300 

$7,500 

ioo*  ioo 

$58,700 

BONDS— 6%.— Called  for  redemption  as  at  January  1, 1927. 
1921  1922 


High  Low 


High  Low 


97| 


$6,200 


99  99 

98*  98 

98*  98 

100  98| 

100  98* 

100  99* 

99|  99 

99  99 

$66,100 


High  Low  High  Low 

I 101*  101 

100  99  ! 101|  101* 

| 101|  101* 


$29,100  $30,900 


102* 

102* 

103 

1031 


Low 

101* 


3,500 


High  Low  Sales 


$8 


ooo 


Annual  meeting,  November  15th. 

Transfer  A§ 

Registrars 


CANADA  PAINT— 5%  First  Mortgage 
Called  for  redemption  as  at  January  1,  1927,  at  105  and  interest. 

London— Unofficial  Montreal— Unlisted 

1924  1925  1926  1924  1925 

High  93!  88  ....  High  86 

Low  93*  88  Low  86  

Dividends— Preferred,  7%  per  annum,  payable  1st  January,  April.  July,  and  October. 


Transfer  Agents— Royal  Trust  Company.Montreal,  Que.  —Common,  6%  per  annum,  payable  1st  Jan.,  April,  July,  and  Oct.  Firstpaid  Jan.  1, 1921. 

-Montreal  Securities  Corporation,  Limited,  Montreal.  Auditors— Price,  Waterhouse  & Co.,  Montreal. 
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THE  SHREDDED  WHEAT  COMPANY. 


(Incorporated  under  Charter  of  the  State  of  New  York.) 
Niagara  Falls,  N.Y.,  and  Niagara  Falls,  Canada. 


Directors— Alexander  J.  Porter,  President,  Niagara  Falls,  N.Y. ; George  A.  Mitchell,  Vice-President,  Buffalo ; Ogden  L.  Mills,  New  York  ; 
Robert  W.  Pomeroy,  Buffalo ; de  Lancey  Rankine,  Niagara  Falls,  N.Y. ; Paul  A.  Schoellkopf,  Niagara  Falls,  N.Y. 

Ogden  Mills  Reid,  New  York ; Dr.  Charles  W.  Colby,  Montreal,  Que. 


W.  C.  Breed,  New  York ; 


Treasurer— Wm.  J.  Morrissey. 


Ass’t.  Treasurer— J.  M.  Oatman. 


Secretary— W.  K.  Schneidau. 


December  31,  1926. 


Capital  Stoek— Authorized  and  Issued,  400,000  Shares. 

(See  note  on  next  page.) 


No  Par  Value. 


Scrip. 


CONSOLIDATED  BALANCE  SHEET,  INCLUDING  AFFILIATED  COMPANIES 
The  Shredded  Wheat  Company,  The  Canadian  Shredded  Wheat  Company,  Ltd.,  Pacific  Coast  Shredded  Wheat  Company, 
Shredded  Wheat  Company,  Ltd.,  London,  The  Natural  Food  Company. 


DECEMBER  31st,  1926. 


LIABILITIES. 


Current— To  Sundry  Creditors $ 383,161  55 

Reserves 105,088  16 

Stock  of  Subsidiary— held  by  others 25,000  00 

Capital  Stock— 400,000  Shares  no  par 10,000,000  00 

Surplus 1,570,222  60 

$12,083,472  31 


ASSETS. 

Cash $ 987,776  26 

Accounts  receivable 440,551  12 

Inventories 2,170,627  99 

Liberty  bonds,  etc 283,597  88 

Land,  buildings  and  equipment  (Depreciated) 5,200,919  06 

Patents,  copyrights,  trade  marks  and  goodwill 3,000,000  00 

$12,083,472  31 


INCOME  STATEMENT. 

Gross  income,  less  operating  expenses $1 


945,493  48 
476,586  89 


Net  income  for  year  1926 $1,468,906  59 


$3,220,222  60 
1,650,000  00 

Balance  at  December  31st,  1926 $1,570,222  60 


Annual  meeting,  second  Tuesday  in  March,  at  Niagara  Falls,  N.Y.  Transfer  Offlee— Niagara  Falls,  N.Y. 

Dividends— Old  Stock— Increase  from  6%  to  8%  per  annum,  beginning  1st  January,  1918.  Increased  to  10%  per  annum  beginning  Jan.  1st,  1 
—New  Stock— 75  cents  per  share  paid  June  30th,  1926,  and  quarterly  since. 

Bonus— 1%  was  paid  for  1916 ; 2%  for  1917 ; 1%  on  Jan.  2nd,  and  July  1st,  1922 ; 1%  Jan.  2nd,  and  July  1st,  1923 ; 1%  paid  July  1st  and  Dec.  31st,  1924. 
Registrars— Bank  of  Niagara,  Niagara  Falls,  N.Y.  Auditors — New  York  and  Buffalo  Audit  Co. 

Controls,  through  Stock  Ownership— The  Canadian  Shredded  Wheat  Company,  Limited. 

—Pacific  Coast  Shredded  Wheat  Company. 

— ShreddedWheat  Company,  Limited,  London,  Eng. 

• —The  Natural  Food  Company. 


THE  SHREDDED  WHEAT  COMPANY— Continued. 
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Highest  and  Lowest  Prices  of  Stock. 

TORONTO 


COMMON 


1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926-Old 

1926— New 

1927 

High 

Low 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January  

125 

125 

142 

142 

130 

130 

154 

148 

202 

1694 

565 

57 

55 

778 

February  

141 

141 

128 

125 

150 

147 

218 

1974 

670 

63} 

55 

4,455 

March 

i24 

124' 

130 

129 

200 

190 

90 

65 

60 

9,306 

April 

135 

126 

i35  135 

iso' 

iso' 

i38 

i38 

196 

190- 

41 

— 

704 

62 

May 

134} 

134} 

120° 

i2o' 

148 

148 

138 

1374 

i55 

iss 

190 

188 

35 

48 

'474 

'ire 

65 

2^095 

June 

137" 

m 

51} 

48 

676 

68* 

60 

2,168 

July 

137 

134 

i36 

i35 

51 

49 

755 

August  

136 

i35 

1334 

1334 

139 

135 

U8 

ii8 

51 

50 

1,005 

September 

1334 

130} 

1374 

1374 

1534 

150 

54 

51 

2,925 

October  

i47 

i35 

1324 

1324 

iio' 

iio' 

138 

138 

168| 

152 

54 

524 

1,283 

November  

145 

145 

1324 

1324 

144'  il44 

142 

142 

140 

140 

164 

1614 

59 

54 

5,750 

December 

132' 

i32 

1464  143 

1144 

1414 

17U 

165 

58} 

56 

Sales  

550 

212 

155 

55 

84 

258 

2,865 

1,401 

14,168 

Dividends 

8 

8 

8 + 1 

8 + 2 

8+2 

10 

10 

24 

$2.25 

Net  (D)  

14.89 

9.10 

17.35 

16.55 

7.07  G 

13.82 

8.91  G 

$2.42  G 

D— After  “ Depreciation."  G— After  writing  off  $500,000  to  Goodwill. 


CAPITAL  STOCK 


Common  Preferred 


Allotted  previous  to  1923 $8,750,000  $1,250,000  Retired  10th  Feb.,  1923,  at  101. 

Allotted  to  Shareholders  of  Record  January  10th,  1923 1,250,000  at  100 

$10,000,000  Shares  of  $100  each. 

Changed  February  9th,  1926  to 400,000  Shares  of  No  Par  Value. 


COMPARATIVE  STATEMENT. 


Income 
Less  Oper. 
Exp.  and  Taxes 

Depreciation 

Goodwill 
Special  Reserves 

Adjustments 

Dividends 

1922.. 

$1,699,690 

$176,132 

$1,000,000 

$ 950,000 

1923. 

1,508,088 

172,932 

570,000 

1,000,176 

1924.. 

1,593,591 

176,950 

34,416 

1,000,000 

1,000,000 

1925.. 

1,580,155 

188,402 

500,000  W 

$6,955 

1926.. 

1,691,706 

222,799 

500,000  W 

1,150,000 

W- Written  off. 

Year 

$426,442- 

285,020- 

382,225+ 

101,292- 

181,093- 


Surplus 


Total 

$1,755,403 

1,470,383 


Reserves 

$776,259 

803,978 

567,830 

182,708 

105,088 
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SIMPSONS,  LIMITED 


(INCLUDING  CONSTITUENT  COMPANIES) 

(Incorporated  1925,  under  the  Laws  of  the  Dominion  of  Canada). 

Head  Office— Queen  and  Yonge  Streets,  Toronto,  2,  Canada. 

Directors— Sir  Joseph  Flavelle,  Bart.,  Chairman  of  the  Board,  Toronto ; Harris  H.  Fudger,  Pres.,  Toronto;  C.  L.  Burton,  Vice-Pres.,  Toronto; 


John  E.  Goldring,  Toronto, 

February  2nd,  1927. 

Capital  Stock— Authorized.  100,000  Shares 
Bonds— Series  A— Authorized,  $15,000,000  Issued,  $5,600,000 


Secretary— Frank  Hay. 

Issued,  100,000  Shares 


No  Par  Value. 

Redeemed  $133,000  Outstanding,  $5,467,000 
6i%  Sinking  Fund  Coll.  Trust  Gold. 

May  be  issued  in  sterling  at  fixed  rate  of  exchange  of  $4. 853  to  the  £1.  Coupon  $100,  $500,  $1,000  each.  Registered  $1,000  and  multiples  thereof. 
— Dated  1st  April,  1925.  Due  1st  April,  1945.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  Toronto,  Montreal, 
Winnipeg,  Vancouver,  St.  John,  Halifax,  New  York  or  London. 

—Coupon  and  fully  registered  Bonds  are  interchangeable.  The  Bonds  are  a direct  obligation  of  Simpsons,  Limited,  may  mature  later  but  not 
earlier  than  April  1st,  1945,  may  bear  interest  at  any  rate  not  exceeding  6£%,  and  are  secured  by  Trust  Deed  constituting  a specific  first  charge  on 
all  the  issued  common  shares  of  The  Robert  Simpson  Company,  Limited.-  Simpsons,  Limited,  covenant  that  all  bonds  or  mortgages  of  sub- 
sidiaries and  all  land,  buildings  and  plant  acquired  by  it  subsequent  to  the  execution  of  the  Trust  Deed  will  be  subjected  to  the  fixed  charge 
thereof.  All  its  assets,  present  or  future,  not  embraced  in  the  fixed  charge  are  covered  by  a floating  charge. 

—Additional  Bonds  may  only  he  issued  in  accordance  with  the  Trust  Deed  for  the  following  purposes ; 

(a)  To  acquire  bonds  or  preference  shares  of  The  Robert  Simpson  Company,  Limited,  now  authorized  or  outstanding  at  par  or  cost,  which- 
ever is  lower ; 

(b)  To  acquire  first  mortgage  bonds  of  The  Robert  Simpson  Company,  Limited,  or  of  any  of  its  subsidiaries,  at  par  or  cost,  whichever  is 
.lower,  provided  the  said  bonds  do  not  exceed  in  par  value  50%  of  the  depreciated  appraised  value  of  the  fixed  assets  covered  by  the  specific 
charge  of  the  mortgage  securing  such  bonds.  Provided  that  where  new  fixed  assets  acquired  after  the  4th  day  of  February,  1925,  form  the 
security,  or  part  of  the  security,  for  the  new  bonds  proposed  to  be  issued,  they  may  be  issued  up  to  66§%  of  the  cost  or  fair  value  of  such 
additional  property,  whichever  is  lower.  If  additional  property  is  acquired  by  The  Robert  Simpson  Company.  Limited,  or  any  of  its 
subsidiaries  and  mortgaged  direct  to  Simpsons,  Limited,  and  assigned  by  it  to  the  Trustee,  Bonds  of  Simpsons,  Limited,  may  be  issued 
under  this  Clause  up  to  66  2/3%  of  the  cost  or  fair  value,  whichever  is  lower,  of  such  additional  property  so  mortgaged; 

(c)  To  the  extent  of  66  2/3%  of  the  cost  or  fair  value,  whichever  is  lower,  of  fixed  assets  of  Simpsons,  Limited. 

—Sinking  Fund— The  Trust  Deed  provides  for  an  annual  Sinking  Fund  for  the  exclusive  redemption  of  the  Bonds  of  Series  “ A ” commencing 
April  1st,  1926,  of  $135,000  for  each  of  the  first  five  years  and  $150,000  for  each  of  the  next  fifteen  years,  together  with  annual 
amounts  equal  to  the  interest  on  Bonds  redeemed  from  time  to  time.  These  moneys  are  to  be  used  for  the  purchase  in  the 
open  market  of  Series  “A”  Bonds  at  or  below  the  redemption  price,  but  failing  such  purchase,  shall  be  paid  to  and  used  by 
the  Trustee  for  the  redemption  by  lot  of  Series  “A”  Bonds  at  the  redemption  price  of  104  and  accrued  interest,  all  as  pro- 
vided in  Trust  Deed. 

It  is  estimated  that  this  Sinking  Fund  will  retire  the  issue  of  Series  “ A ” Bonds  at  or  before  maturity,  but  the  Trust  Deed 
provides  that  the  Company  will  vary  the  Sinking  Fund  payments  as  may  be  necessary  to  ensure  such  retirement. 
—Trustee— National  Trust  Company,  Limited,  Toronto,  Can. 


CONSOLIDATED  STATEMENT  OF  PROFIT  AND  LOSS. -YEAR  ENDED  FEBRUARY  2nd,  1927. 


Dividends  paid  on  6%  Preference  Shares  of  The 

Robert  Simpson  Company  Limited $201,000  00 

Interest  on  6£%  Collateral  Trust  Gold  Bonds,  Feb. 

4th,  1926,  to  February  2nd,  1927  354,400  84 

Dividends  paid  on  100,000  No  Par  Value  Shares  of 

Simpsons,  Ltd 300,000  00 

Dividends  on  100,000  No  Par  Value  Shares  of  Simp- 
sons, Limited,  payable  after  February  2nd,  1927 

(reserved  for) 100,000  00 

Profits  tax  reserve  242,050  00 

Reserve  for  bonuses  and  employees’  savings  and 

profit-sharing  fund 280,000  00 

$1,477,450  84 

Balance  of  profit  and  loss  carried  forward 1,650,856  55 


$3,128,307  39 


Balance  brought  forward  from  last  year. $ 626,518  98 

Combined  Net  Profit  from  Operations  after  deducting  selling 
and  general  expenses,  subscriptions  and  donations,  depre- 
ciation, bond  interest  of  Constituent  Companies,  Directors’ 
fees  and  provision  for  bad  debts 2,501,788  4L 


$3,128,307  39 

HISTORY. 

Simpsons,  Limited,  was  incorporated  under  the  laws  of  the  Dominion 
of  Canada  to  acquire  all  the  outstanding  common  shares  of  The  Robert 
Simpson  Company,  Limited,  of  Toronto. 

The  Robert  Simpson  Company,  Limited,  through  ownership  of  all  the 
issued  shares  of  The  John  Murphy  Company,  Limited,  Montreal  : The 
Robert  Simpson  Western,  Limited,  Regina  ; The  Robert  Simpson  Eastern, 
Limited,  Toronto  and  Halifax  ; Keens  Manufacturing  Company,  Limited, 
Toronto,  and  Thompson  Manufacturing  Company,  Limited,  Toronto,  con- 
trols the  operations  of  two  of  the  longest  established  department  stores  in 
Canada,  as  well  as  a Mail  Order  business  extending  over  the  whole  Dominion. 

The  business  of  The  Robert  Simpson  Company,  Toronto,  was  established 
in  1872.  The  Robert  Simpson  Company,  Limited,  was  organized  in  1896. 
The  business  has  enjoyed  a steady  and  continuous  development  for  29  years. 

The  business  of  The  John  Murphy  Company,  Limited,  Montreal,  was 
established  in  1867,  the  present  company  having  been  organized  in  1904. 
Since  1905,  annual  sales  nave  more  than  quadrupled. 
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SIMPSONS,  LIMITED— Continued. 

(INCLUDING  CONSTITUENT  COMPANIES) 


CONSOLIDATED  BALANCE  SHEET  AS  AT  FEBRUARY  2nd,  1927. 


LIABILITIES. 

Current  Liabilities : 

Accounts  payable $1, 125, 687  69 

Reserve  for  Government  taxes,  accrued  interest, 

rents,  etc 797,261  81 

Reserve  for  bonuses  and  employees’  savings  and 

profit  sharing  fund 346,919  50 

Accrued  Dividends 150,250  00 

Accrued  Interest  on  6i%  Collateral  Trust  Gold 

Bonds 120,723  34 

$2,540,845  34 

Bonds  and  Mortgages  of  Constituent  Companies : 

Mortgages $ 260,907  09 

First  mortgage  bonds 1,967,281  34 


2,228,188  43 
3,350,000  00 


6 % Preference  Shares  of  The  Robert  Simpson  Company,  Limited 
6£%  Sinking  Fund  Collateral  Trust  Gold  Bonds  of  Simpsons, 

Limited 5,467,000  00 

Miscellaneous  reserves 227,975  35 

Reserve  for  depreciation  of  Buildings  and  Equipment 4,344,915  23 

Capital  and  Surplus : ' 

Represented  by  100,000  shares  of  no  par  value 

Stock,  as  at  February  4th,  1925 $5,372,736  66 

Profit  and  Loss — 

As  per  statement 1,650,856  55 

1 7,023,593  21 

$25,182,517  56 


ASSETS. 

Current  Assets : 

Merchandise  on  hand  at  approximate  cost,  as  certi- 
fied by  Department  Managers $7,428,032  88 

Accounts  receivable  (after  making  provision  for 

bad  and  doubtful  accounts) 2,054,140  42 

Payments  in  advance  of  receipt  of  materials  and 

goods  in  transit 480,472  59 

Cash  on  hand  and  in  banks 81,292  64 


Government  Bonds  and  other  securities 

Prepaid  Charges : 

Proportion  of  catalogue  expenditures,  unexpired  insurance 

premiums  and  other  expenses  paid  in  advance 

Sinking  Fund : 

Cash  in  hands  of  Trustee 

Capital  Assets: 

Lands,  buildings  and  equipment,  as  at  February 

3rd,  1926 $13,160,646  91 

Additions  during  year 137,706  63 


699,694  87 
48  86 


13,298,353  54 


ANNUAL 

The  combined  volume  of  sales  again  has  been  the  largest  in  the  his- 
tory of  the  business.  The  increase  is  especially  gratifying  because  more 
customers  were  served  than  the  increase  in  dollars  indicates,  a dollar  buy- 
ing slightly  more  merchandise  than  in  the  previous  year. 

Our  department  managers  and  staff  have  loyally  co-operated  with  the 
executive  to  produce  this  good  result . 

Current  assets  as  compared  with  those  recorded  in  last  year’s  state- 
ment include  $1,140,481.76  m Government  Bonds  and  other  securities  and 
have  increased  $952,102.61,  while  current  liabilities  show  a decrease  of 


REPORT. 

$369,085.75,  resulting  in  an  improvement  in  the  ratio  of  current  assets  to 
current  liabilities.  There  is  no  liability  to  bankers  for  loans  or  overdrafts. 
Our  position  on  the  whole  is  more  liquid  by  $1,321,188.36. 

The  profits  for  the  year,  after  providing  $576,679.42  for  depreciation, 
setting  aside  $280,000.00  for  bonuses  and  Employees’  Savings  and  Profit 
Sharing  Fund  and  the  reserve  for  income  taxes,  and  after  deducting  inter- 
est charges  on  bonds  and  dividends  paid  and  accrued  on  Preference  Stock, 
were  equivalent  to  $14.24  per  share  of  No  Par  Value  Stock.  The  addition 
to  surplus  is  $1,024,337.57,  being  an  increase  of  $397,818.59  over  last  year’s 
addition . 


1925. 

1926. 

1927. 


Net  Profits 
$2,463,760 
2,476,314 
3,078,467 


COMPARATIVE  STATEMENT-PERIODS  ENDED  ABOUT  FEBRUARY  3rd. 

Bonuses  & Employees 

Depreciation  Int.  on  Bonds  Profit  Tax 
$443,947  $ 96,082  $191,863 

543,120  308,000  208,800 

576,679  354,401  242,050 


Savings  & P.  S.  Fund 
$237,000 

230.000 

280.000 


559,875 

601,000 


Surplus 
Year  Total 
$958,868  $5,372,737 
626,519  5,999,256 

1,024,337  7,023,593 
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SIMPSONS,  LIMITED— Continued. 

(INCLUDING  CONSTITUENT  COMPANIES) 


PROPERTIES. 


Properties  owned  or  controlled  by  constituent  companies  of  Simpsons, 
Limited  in  Toronto  and  Montreal,  are  among  the  most  valuable  real  estate 
holdings  in  the  respective  cities  in  which  they  operate.  Total  ground  area 
occupied  by  the  various  businesses  aggregates  699,312  square  feet,  of  which 
650,054  square  feet  are  freehold  and  49,258  are  leasehold.  The  main  store 
in  Toronto  has  a floor  area  of  over  13  acres. 

The  properties  in  Toronto  are  well  located  and  include  all  buildings  and 
equipment  essential  to  efficient  operation  of  a modern  department  store. 
With  frontage  on  Yonge,  Queen  and  Richmond  Streets,  the  Store  proper  is  in 
the  heart  of  the  established  centre  of  the  retail  shopping  district  of  Toronto. 

The  Store  is  commodiously  built  and  embodies  the  most  modern  im- 
provements in  department  store  engineering  and  design.  Since  1895,  the 
floor  space  has  more  than  quadrupled. 

The  main  Store  is  six  storeys  high,  exclusive  of  basement  and  sub-base- 
ment. The  Queen  Street  extension,  completed  in  1924,  is  eight  storeys  high 
and  has  foundations  and  steel  framing  adequate  to  support  an  additional  four 
storeys.  The  building  is  provided  with  the  most  modern  system  of  fire  pro- 
tection, including  sprinkler  system.  Without  further  additions  the  present 
facilities  are  capable  of  caring  for  several  years  of  normal  expansion. 

The  ground  area  of  the  Store  is  partly  freehold  and  partly  held  on  per- 
petually renewable  leases,  subject  to  arbitration  as  to  terms,  excepting  one 


area  of  10,905  sq . ft . on  the  corner  of  Queen  and  Yonge  Streets  comprising 
a portion  of  the  original  store,  which  is  still  owned  by  heirs  of  the  late 
Robert  Simpson. 

The  Mutual  Street  property  is  utilized  for  Mail  Order,  as  well  as  storage, 
delivery  and  other  essential  services.  The  building,  of  reinforced  concrete 
and  fire-proof  construction,  is  eleven  storeys  in  height  and  has  a total  floor 
space  of  384,714  sq.  ft. 

Ample  warehousing  facilities  are  also  provided  on  Front  Street,  directly 
opposite  the  Union  Station. 

The  properties  of  The  John  Murphy  Company,  Limited,  partly  freehold 
and  partly  leasehold,  are  located  on  the  north  side  of  St.  Catherine  Street, 
between  Metcalfe  and  Mansfield  Streets,  in  the  centre  of  the  long-established 
retail  shopping  district  of  Montreal. 

The  property  of  The  Robert  Simpson  Western,  Limited,  Regina,  utilized 
for  Mail  Order  and  retail  store,  serves  the  four  Western  Provinces.  The 
building  is  eight  storeys  in  height,  of  reinforced  concrete  and  fire-proof 
construction. 

The  property  of  The  Robert  Simpson  Eastern,  Limited,  Halifax,  is 
utilized  for  Mail  Order  and  retail  business  in  Eastern  Canada.  The  building 
is  five  storeys  in  height,  of  reinforced  concrete  and  fire-proof  construction. 


Annual  Meeting,  at  call  of  the  Directors 

Dividends— $1.50  per  share  paid  subsequent  to  April  1,  1925 ; $1  paid  after  Feb.  3, 
1926 ; f 3 per  share  paid  during  1926  and  $1  per  share  after  Feb.  2, 1927. 


Transfer  Office— Head  Office  of  the  Company. 

Registrar 

Auditors— Price,  Waterhouse  & Co.,  C.A.,  Toronto. 


THE  ROBERT  SIMPSON  COMPANY,  LIMITED. 

(Department  Stores) 

(Incorporated  under  Ontario  Joint  Stock  Companies  Letters  Patent  Act  in  1896.) 

Directors— H.  H.  Fudger,  President,  Toronto  ; Sir  Joseph  Flavelle,  Bart,  Vice-Pres.,  Toronto  ; H.  C.  Cox,  Toronto;  Wm.  G.  Morrow,  Peterboro,  Ont.; 
Charles  L.  Burton,  Toronto ; James  H.  Gundy,  Toronto ; J.  Ellsworth  Flavelle,  Toronto  ; Frank  Y.  McEachren,  Toronto. 

Secretary— Frank  Hay. 

Authorized  Issued  Shares 

Capital— Common  $9,000,000  $3,350,000— All  held  by  Simpsons,  Limited.  $100  each. 

February  2nd,  1927.  Preference  6,000,000  3,350,000  100  each. 

6%  Cumulative.  Preferred  as  to  principal  and  dividend.  Dividends  payable  in  Toronto  and  London,  England. 

Bonds-  Authorized,  £462,500.  Redeemed  £99,360.  Outstanding1  £363,140.  5%  1st  Mort.  Sinking  Fund,  40-yr.  Gold. 

£20,  £100,  £500,  each 

—Dated  1st  July,  1912.  Due  1st  July,  1952.  Int.  payable  1st  Jan.  and  July  in  either  Toronto  or  London.  May  be  registered  as  to  principal  and  interest. 
—The  mortgage  constitutes  a first  fixed  charge  on  the  Company’s  real  estate  and  buildings  and  a floating  charge  on  the  remainder  of  the 
property  and  assets. 

— Sinking  Fund— A fund  of  f of  one  per  cent,  per  annum  on  original  issue,  together  with  annual  amounts  equal  to  the  interest  on  Bonds 
redeemed,  sufficient  to  redeem  the  whole  issue  of  bonds  at  105  before  the  date  of  maturity.  On  and  after  January  1st,  1918, 
in  the  event  of  the  Trustee  being  unable  to  purchase,  bonds  will  be  drawn  at  105. 


STATEMENT  OF  PROFIT  AND  LOSS  FOR 

Disposed  of  as  follows : 

Six  per  cent.  Dividend  on  Preference  Stock $201,000  00 

Dividends  on  Common  Stock  paid  to  Simpson’s 

Limited 

Dividends  on  Common  Stock  payable  after  Feb- 
ruary 2nd,  1927,  (reserved  for) luu.suu  uu 

Profits  Tax  Reserve 140,000  00 

Reserve  for  bonuses  and  employees’  savings  and 

profit  sharing  fund 184,829  83 


THE  YEAR  ENDED  FEBRUARY  2nd,  1927 
Balance  brought  forward  from  last  year 


795,625  I 


$5,667,916  63 


Balance  brought  forward  from  last  year 

Net  profit  on  Merchandise,  after  deducting  selling  and  general 
expenses,  subscriptions  and  donations,  depreciation,  bond 
interest,  Directors’  fees  and  provision  for  bad  debts 


$4,035,642  01 


$5,667,916  63 


Balance  carried  forward . 
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LIABILITIES. 

Current  Liabilities- 

Accounts  Payable $647,464  27 

Reserve  for  Government  Taxes,  Accrued  Interest, 

Rents,  etc  577,011  52 

Accrued  Dividends 150,750  00 

Mortgage  on  Mutual  Street  Property : 

The  Canada  Life  Assurance  Company  

First  Mortgage  Bonds- 

Five  per  cent,  first  mortgage  forty  year  Sinking 
Fund  Gold  Bonds  : 

Total  issued £462,500  $2,250,833  33 

Less -Redeemed 99,360  483,551  99 

£363,140 

Reserve  for  bonuses  and  employees’  savings  and  profit  sharing 

fund 

Miscellaneous  Reserves 

Revaluation  reserve  in  respect  of  lands,  buildings  and  equip- 
ment  

Capital  stock : 

Authorized : 

60.000  shares  of  6%  Preference  Stock  $6,000,000  00 

90.000  shares  of  Common  Stock 9,000,000  00 


$1,375,225  79 
260,907  09 


$15,000,000  00 


Issued— 33,500  shares  of  6%  Preference  Stock $3,350,000  00 

33,500  shares  of  Common  Stock 3,350,000  00 


$6,700,000  00 

Profit  and  Loss 4,245,961  80 

10,945,961  80 


Note:— Contingent  Liability  in  respect  of 
$200,000.00  Bonds  of  the  Robert 

Simpson  Western,  Limited.  

$17,136,993  60 


ASSETS. 

Current  Assets— 

Merchandise  on  hand  at  approximate  cost,  as 

certified  by  Department  Managers $3,743,339  10. 

Accounts  receivable  (after  making  provision  for 

bad  and  doubtful  accounts) 1,910,919  27 

Advances  to  Associated  Companies,  Net 873,419  46 

Payments  in  advance  of  receipt  of  materials  and 

goods  in  transit 380,690  57 

Cash  on  hand  and  in  Banks 45,541  34 


Investments— 

Government  Bonds  and  other  securities 

Deferred  Charges— 

Proportion  of  unexpired  insurance  premiums  and  other  ex- 
penses paid  in  advance 

Sinking  Fund — 

Cash  in  hands  of  Trustee 


Lands,  Buildings  and  equipment $9,975,476  91 

Less:  Reserve  for  depreciation 3,577,048  77 

Investments  in  shares  in  Associated  Companies— 

Thompson  Manufacturing  Company,  Limited $150,000  00 

The  John  Murphy  Company,  Limited 304,700  00 

Keens  Manufacturing  Company,  Limited 250,000  00 

The  Robert  Simpson  Western,  Limited 660,318  40 

The  Robert  Simpson  Eastern,  Limited 1,264,979  86 


$6,953,909  74 
922,219  68 

232,388  92 
48  86 


$17,136,993  60 


1917  1918  1919  1920  1921  1922 

Net  earnlngrs— Year  ended  January  31st— Preferred—  23.48%  23.76%  27.86%  42.87%  22.09%  17.01% 

(After  “ Depreciation ”)  —Common—  14.92%  16.96%  21.86%  36.87%  16.09%  11.01% 

— Common—  Simpsons,  Limited— Per  Share  “No  Par  Value.’’. . . . 


1923 

27.66% 

21.66% 


1924  1925 

35.60%  34.12% 

29.60%  28.12% 


1926  19  27 

35.41%  39.03% 

29.41%  33.03% 

$9.35  $14.24 


LONDON. 

1919  1920  1921  1922 

High  Low  High  Low  High  Low  High  Low 

Six  per  cent.  Cumulative  Preference  93$  811  94$  791  89$  791  101$  84 

Five  per  cent.  First  Mort.  Sinking  Fund  Gold  Bonds  93f  85  89$  77$  82  74  96  81 


1923  1924  1925 

High  Low  High  Low  High  Low 
98  90$  103$  94  104$  94 

95  92  96  93$  96$  911 


High  Low 
103  100 

96|  93$ 


Annual  meeting:,  at  call  of  Directors.  Trustees  for  bondholders- Union  Trust  Company,  Ltd.,  Toronto. 

Dividends— Preferred  6%  per  annum,  payable  1st  May  and  November.  Transfer  Offices— Preferred — Union TrustCompany, Toronto. 

—Common— year  Feb.  1st,  1921,  10+1$% ; 1922,  6+1$% ; 1923,  1924,  —Common— Office  of  the  Company. 

1925, 10%.  All  now  held  by  Simpsons,  Limited.  Auditors— Price,  Waterhouse  & Co.,  C.A.,  Toronto,  Can. 
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SLEEMAN’S  SPRING  BANK  BREWERY  COMPANY,  LIMITED. 

(Incorporated under  the  Companies  Act  of  the  Dominion  of  Canada). 


Head  Office— Toronto,  Ont.  Registered  Office— 707  Temple  Bldg.,  Toronto. 


June  30th,  1927. 

Directors— Colonel  R.  P.  Rodgers,  D.S.O.,  Woodstock,  Ont.;  Edward  Sleeman.  Guelph,  Ont.;  John  J.  Maylor,  Forest,  Ont.; 
Charles  Black,  Toronto  ; Clifton  H.  Moore,  Cobalt,  Ont. ; H.  H.  O’Stull,  Guelph,  Ont. 


Manager— Charles  Black.  ' Master  Brewer— Thomas  R.Morton. 


Capital— Authorized  $500,000.00  Issued  $300,000  Shares  $100.00  Each. 


HISTORY 

This  Company  was  formed  for  the  purposes  as  set  forth  in  the 
Charter,  to  acquire  and  operate  the  well-known  and  old-established 
business  of  the  Spring  Bank  Brewery,  located  in  Guelph,  Ont.  This 
business  was  established  in  1851  and  is  one  of  the  oldest  and  best  known 
breweries  in  Canada.  It  has  the  distinction  of  being  the  only  brewery 
in  Canada  which  does  not  pay  any  water  rates  in  the  Municipality  in 
which  it  is  located. 


The  brewery  was  taken  over  as  a going  concern,  and  the  present 
equipment,  capable  of  turning  out  one  hundred  and  twenty  barrels  per 
day,  is  now  being,  with  very  small  expenditure,  increased  to  allow  for 
a minimum  capacity  of  two  hundred  barrels  per  day.  The  foregoing 
capacity  can  be  doubled  or  trebled  to  meet  the  requirements  of  the 
market. 


With  a production  of  two  hundred  barrels  per  day,  at  an  estimated 
profit  of  $2.50  per  barrel,  this  amounts  to  $150,000.00  per  year,  or 
thirty  per  cent,  on  the  entire  capital  of  the  Company,  being  a very 
conservative  estimate. 


The  appraised  value  of  this  Company’s  Assets  have  been  fixed  a*- 
$381,000.00,  including  brewing  license,  which  has  been  valued  at  the 
nominal  figure  of  $5 ,000.00  only.  The  Company  owns  the  property  free 
from  all  encumbrance  and  has  available  as  working  capital  $215,000.00. 


Annual  Meeting— Third  Monday  fin  January.  Transfer  Agents— Montreal  Trust  Co.,  Ltd.,  Toronto. 

Dividends— Registrars— Union  Trust  Company,  Toronto. 

Auditors— H.  T.  Jamieson,  C.A.,  Royal  Bank  Bldg.,  Toronto. 
—Edward  Sleeman , Guelph,  Ontario. 
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Secretary  and  Purchasing  Agent— L.  C.  Haskell. 

Ass’t.  -Secret ary— V.  J.  Nixon 

Issued  Shapes 

60,000  Shapes  No  pap  value 

$4,865,100  $100  each 


(Incorporated  Aug.  13th,  1913,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Coristine  Building,  Montreal,  Que. 

Directors— Jas.  B.  Woodyatt,  President,  Montreal;  J.  M.  Robertson,  V ice-Pres.,  Montreal;  J.  S.  H.  Wurtele.  Vice-Pres.,  Montreal; 

P.  T.  Davies,  Vice-Pres.,  Montreal ; W.  K.  Baldwin,  Baldwin  Mills,  Quebec ; Jas.  Davidson,  Montreal ; J.  S.  Gillies,  Braeside,  Ont. ; 

W.  H.  Miner,  Granby,  Que. ; R.  R.  Moodie,  Hamilton,  Ont. ; A.  J.  Nesbitt,  Montreal,  Que. ; George  Parent,  K.C.,  Quebec ; 

Charles  E.  Read,  Ottawa,  Ont. ; P.  A.  Thomson,  Montreal. 

General  Manager— J.  B.  Woodyatt. 

Treas.  and  Comptroller— Chas.  Johnstone. 

Septembep  30th,  1926.  Authorized 

Capital  Stock— Common  100,000  Shapes 

—Preferred  $10,000,000 

6%.  Cumulative.  Free  of  normal  income  tax.  Preferred  as  to  assets  and  dividends.  The  Common  Shares  have  full  voting 
power,  except  if  four  quarterly  Preferred  dividends  should  be  in  arrears,  in  which  event  both  classes  have  equal  voting 
power.  After  payment  of  $6  per  share  on  Common,  the  Preferred  shares  equally  with  Common  in  any  further  distribution 
to  7%. 

Shareholders  on  Sept.  25th,  1925,  authorized  an  increase  in  Preferred  from  $5,000,000  to  $10,000,000. 

Bonds— Authorized  $50,000,000  Fipst  Mortgage. 

—The  balance  ($41,000,000)  of  the  authorized  bonds  may  be  issued  as  debenture  stock  and/or  bonds,  in  such  currencies  and  series,  and  may  be 
payable  in  such  places,  mature  at  such  dates,  bear  such  rates  of  interest  and  carry  such  sinking  fund  provisions  and  redemption  prices  as  the 
Directors  may  by  resolution  determine  at  the  time  of  issue;  all  is  more  fully  set  forth  in  the  Trust  Deed  securing  this  issue. 

—Of  the  unissued  bonds  $5,000,000  can  be  issued  for  the  cost  of— and  the  balance  for  75%  of  the  cost  of— extensions  and  additions  to  property  and 
plant  of  the  Company  provided  in  all  cases  that  the  net  earnings  for  any  twelve  consecutive  months  out  of  the  preceding  fourteen  are  equivalent 
to  1J  times  the  interest  requirements  of  the  bonds  outstanding  and  those  to  be  issued. 

Series  A— Issued  $6,000,000  Outstanding  $6,000,000  5%.  First  Mortgage.  30-year.  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  October,  1925.  Due  1st  Oct.,  1955.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  either  Montreal,  Toronto, 
Halifax.  Winnipeg  and  Vancouver  or  in  New  York  in  gold  or  in  London  in  sterling  at  the  fixed  rate  of  $4,86  2/3  to  the  £.  Payable  without 
deduction  for  present  or  future  taxes  of  any  nature  imposed  by  any  taxing  authority  in  Canada  save  any  income  tax  which  may  be  imposed  on 
any  person  residing  in  Canada  in  respect  to  the  interest  on  the  bonds. 

—Redeemable  in  whole  or  in  part  on  any  interest  date  on  sixty  days’  notice  at  102J  and  interest. 

—Coupon  but  may  be  registered  as  to  principal  or  fully  registered  bonds. 

—Secured  by  First  Mortgage  on  the  fixed  assets  and  a floating  charge  on  the  other  assets  of  the  Company. 

—Maintenance  and  Sinking  Fund— Beginning  with  the  year  ending  September  30th,  1926, 15%  of  the  Annual  Gross  Earnings  shall  be  set  aside 
as  Sinking  Fund,  half  of  this  Sinking  Fund  is  applicable  to  renewals  and  maintenance  of  plant  during  the  year,  and  half  is  applicable  to  exten- 
sions and  betterments  of  plant  during  the  year.  Any  surplus,  in  any  one  year,  shall  be  used  to  purchase  bonds  for  retirement. 

—Trustee— Montreal  Trust  Company,  Montreal.  Offered  to  the  Public  in  October,  1925,  at  97  and  interest. 

—Issued  to  retire  $4,537,500  67.  bonds  due  1948  and  to  finance  additions  being  made. 


CONSOLIDATED  ANNUAL  STATEMENT  (Including  Subsidiaries)— YEAR  SEPTEMBER  30th, 


LIABILITIES. 

To  Public : 

Funded  debt  (including  subsidiary  Companies). 
Less  bonds  deposited  as  collateral  security 


Notes  payable 

Accounts  payable 

Customers'  deposits  . . . 
Bond  Interest  matured . 
Bond  Interest  accrued  . 


$7,120,555  66 
20,000  00 

$7,100,555  66 


172,456  02 
18,419  33 
6,620  00 
163,244  50 

$7,461,295  51 

To  Shareholders : 

Capital  Stock— Preferred  (48,651  shares  $100  each)  4,865,100  00 

“ “ —Common  (60,000  shares— no  par  value)  4,971,925  24 

“ “ — “ Subsidiaries  (132  shares  $100  each) 13,200  00 

Preferred  dividends  payable  Oct.  15th,  1926 73,134  00 

Reserves— for  depreciation 864,311  28 

“ —miscellaneous  31,630  40 

Profit  and  Loss  166,364  71 

$18,446,961  14 


Plant  Investment $16,983,591 

Cash 47,262 

822,144 

167,107 

23,754 

238,811 

18,774 

40,282 

12,059 

93,173 


Victory  Bonds  and  Provincial  Debentures. 

Accounts  receivable  

Notes  receivable  

Materials  and  supplies 

Prepaid  accounts 

Investments 

Mortgages  receivable 

Funds  in  Escrow  for  bonds  of  subsidiaries. . 


Common  Stock 

To  shareholders  of  record  April  30th,  1926, 10,000  new  shares  were  allott- 
ed at  $80  per  share  in  the  proportion  of  one  new  to  five  old.  Rights  expired 
June  30th,  1926. 
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REVENUE  ACCOUNT.  PROFIT  AND  LOSS  ACCOUNT. 


Gross  earnings  $1,389,130  82 

Expenses  $475,570  65 

Balance  at  credit,  30th  September,  1925  $117,776  59 

Earnings  for  year  1926  573,562  50 

Interest 333,067  67 

Bad  debts  written  off 6,930  00 

Balance 573,562  50 

Dividends  on  Preferred  Stock $286,074  38 

Dividends  on  Common  Stock 100,000  00 

Depreciation  reserve 138,900  00 

Balance 166,364  71 

$1,389,130  82  $1,389,130  82 

$691,339  09  $691,339  09 

THIRTEENTH  ANNUAL  REPORT,  YEAR  ENDED  SEPTEMBER  30th,  1926. 


The  achievements  of  the  Southern  Canada  Power  Company  Ltd.,  for 
the  year  ending  September  30th,  1926,  comprise  a notable  chapter  in  its 
history.  The  statement  of  Assets  and  Liabilities  together  with  the  com- 
parative statement  for  the  last  ten  years,  show  that  the  gross  and  net 
earnings  of  the  Company  reached  new  high  records  during  the  year. 

The  customer-ownership  campaign,  which  was  held  in  October  1925, 
was  remarkably  successful,  10,653  preferred  shares  being  sold  to  2,579 
customers  in  less  than  ten  hours,  bringing  up  the  total  number  of  our 
registered  customer-shareholders  to  5,610.  This  year,  no  such  campaign 
will  be  held,  as  the  Company  does  not  contemplate  doing  any  extensive 
construction  work  following,  instead,  a well  defined  program  towards 
improving  its  service  by  installing  high  tension  lightning  arresters  and 
high  tension  circuit-breakers,  etc.,  at  several  points  throughout  the  system, 
notedly  at  St.  Hyacinthe,  St.  Johns,  Actonvale,  Sherbrooke,  Magog, 
Granby,  Farnham,  Foster,  West  Shefford,  Richmond,  Cowansville,  etc. 
Through  the  sale,  at  $80,  of  10,000  of  the  Company’s  no  par  value  common 
stock,  ample  funds  were  secured  to  take  care  of  the  service-improving 
and  extensions  program  now  being  carried  on. 

The  past  year  has  seen  the  completion  of  the  extensions  at  the 
Drummondville  plant,  which  has  a generating  capacity  of  18,000  h.p., 
adding  12,000  h.p.  to  the  power  resources  of  the  Company,  which  now 
total  nearly  60,000  h.p. 

The  efficient  work  of  the  Commercial  and  Operating  Department55 
resulted  in  the  greatest  output  of  kilowatt  hours  in  the  Company’s  history 
and  the  establishment  of  a record  peak  load.  The  total  amount  generated 
increased  to  122,218,857  kilowatt  hours,  an  increase  of  44%  over  the  1925 
figures. 

The  Company  now  serves  83  municipalities,  having  added  during 
the  year  : Eastman,  Ste.  Brigide,  Stanbridge  East,  Ste.  Helene  de  Bagot, 
Warden,  Roxton  Pond,  St.  Jude,  Roxton  Falls,  St.  Barnabe,  Canrobert, 


Ste.  Angele  and  West  Brome.  Some  of  these  towns  are  not  yet  connected 
to  our  system,  but  those  that  are  now  getting  our  service  have  added 
1,798  to  the  total  number  of  our  customers,  which  is  now  20,065,  as  com- 
pared with  18,269  at  the  end  of  the  last  fiscal  year. 

The  development  of  our  system  has  necessitated  the  building  of 
several  new  lines  to  improve  present  service  as  well  as  serve  the  new 
municipalities  that  have  been  added.  Prominent  among  these  are  the 
gt.  Johns-Adamsville  line,  the  Cowansville-Sutton  line,  the  new  line  to 
gtanbridge  East,  the  Farnham-St.  Cesaire  line,  the  East  Angus-Cookshire 
yne  and  also  the  Warden,  Canrobert  and  Eastman  lines. 

The  territory  we  serve  continues  to  expand  industrially.  During  the 
last  year,  the  Canadian  Celanese  Co.,  Ltd.,  established  a large  plant  at 
Drummondville  ; the  Stuebing  Truck  Company  located  at  Granby  ; the 
Walter  Blue  Company  moved  their  factory  to  Waterville  ; the  Draper- 
Maynard  Company,  Inc.  built  a plant  at  Sutton  and  the  Empire  Clothing 
Co.  Ltd.,  located  at  St.  Hyacinthe.  Such  thriving  industries  as  the  Bruck 
Silk  Mills  (Cowansville)  and  the  Franco-Canadian  Dyers  Ltd.  (St.'Johns), 
who  were  already  established  in  our  territory  have  built  extensions  to  their 
respective  plants  to  take  care  of  their  increased  business. 

The  demand  for  our  electrical  current  for  both  domestic  and  industrial 
requirements  continues  to  increase,  due  to  the  new  municipalities  served, 

; the  new  industries  established  in  our  territory  as  well  as  a better  apprecia- 
j tion  by  our  customers  of  the  many  and  varied  uses  for  electricity  in  con- 
i nection  with  modern  electrical  appliances.  Thus  our  sales  of  electrical 
appliances  reached  $175,000.00  as  compared  with  $157,000,00  during  the 
previous  year. 

I The  Directors  are  pleased  to  express  their  deep  appreciation  of  the 
1 loyal  and  efficient  service  rendered  by  the  personnel,  93%  of  which  hold 
preferred  shares  of  the  Company  ; 283  employees  having  recently  subscribed 
for  614  shares. 


CONSOLIDATED  OPERATING  STATEMENT,  INCLUDING  SUBSIDIARIES,  FOR  YEARS  ENDING  30th  SEPTEMBER 


Gross  earnings  . . 
Purchased  power 

Operation 

Taxes  

Maintenance 


479,384 

Net  earnings  671,479 


1926 

$1,389,131 

12,163 

298,982 

82,038 

82,387 

475,570 

913,561 

6,930 


Surplus  for  the  year  $394,771 

Surplus  brought  forward 127,406 

522,1 

Preferred  Dividends  Paid  179,1 

Common  Dividends  Paid 

Transferred  to  Depreciation  Reserve  . 


Surplus  carried  forward 127,! 

Customers  connected 

Shareholders 

Killowatt-hours  output 48,734,743 


1924 

1925 

1926 

. $394,771. 
. 127,406 

$438,241 

127,989 

$573,563 

117,776 

522,177 
. 179,088 

. 100,000 
115,100 

566,230 

227,089 

100,000 

121,365 

691,339 

286,074 

100,000 

138,900 

394,188 

448,454 

524,974 

127,989 

117,776 

166,365 

16,217 

4,827 

48,734,743 

18,269 

6,200 

84,511,912 

20,065 

6,340 

122,218,857 

SOUTHERN  CANADA  POWER  COMPANY,  LIMITED— Continued 


803 


HISTORY. 

Southern  Canada  Power  Company  Limited  was  incorporated  August 
18th,  1913,  under  the  Companies  Act,  Dominion  of  Canada,  with  an  authorized 
Capital  of  #3,000,000  divided  into  thirty  thousand  shares  of  $100  each,  sub- 
ject to  the  increase  of  such  capital  stock  under  the  provisions  of  the  said  Act. 

Under  Supplementary  Letters  Patent  issued  under  the  Companies  Act, 
Dominion  of  Canada,  dated  January  20th,  1917,  an  increase  of  capital  was 
authorized  from  $3,000,000  to  $6,000,000,  being  an  increase  of  30,000  shares 
of  $100  each.  Of  this  increase  15,000  shares  were  created  as  6%  Cumulative 
Preferred  Shares, 'par  value  $100  each. 


Under  Supplementary  Letters  Patent  issued  under  the  Companies  Act, 
Dominion  of  Canada,  dated  June  15th,  1923,  the  45,000  shares  of  ordinary 
stock  was  changed  to  45,000  shares  of  Common  Stock  (without  nominal  or 
par  value).  The  15,000  shares  of  Preferred  Stock  and  the  45,000  shares  of 
Common  Stock  (without  nominal  or  par  value)  were  increased  to  50,000  shares 
of  Preferred  Stock  of  par  value  of  $100  each,  and  100,000  shares  Common  Stock 
(without  nominal  or  par  value),  it  being  further  provided  that  the  Preferred 
Stock  should  be  6%  Cumulative  Participating  Preferred  and  should  carry 
and  be  subject  to  the  preferences,  priorities,  rights,  privileges,  limitations 
and  conditions  set  forth . 


PLANT. 


The  Company  and  its  subsidiaries  own  four  hydro-electric  power  plants 
which  are  being  operated,  located  at  Drummondville,  Sherbrooke  and  Foster 
in  the  Province  of  Quebec,  together  with  all  of  the  necessary  riparian  and 
flowage  rights,  and  one  steam  plant  located  at  St.  Johns,  Que.  It  owns  the 
river  rights  which  control  five  other  sites  on  the  St.  Francis  River,  one  at 
Hemmings  Falls  above  Drummondville  and  four  between  Drummondville 
and  the  mouth  of  the  river.  The  river  at  these  power  sites  has  a drop  of 
about  200  feet  and  a potential  development  of  about  160,000  horse  power  of 
which  54,000  H . P . is  developed . 

In  June,  1925,  the  new  plant  at  Hemmings  Falls,  operating  under  a 
55-foot  head  on  the  St.  Francis  River,  came  into  operation  with  a capacity 
of  36,000  H.P.  This  plant  cost  approximately  $2,500,000. 

In  November,  1925,  changes  in  the  plant  at  Drummondville  were 


completed,  operating  under  a 30-foot  head,  bringing  the  capacity  up  to 
18,000  H.P. 

The  Company  has  leased  from  the  Crown  for  a period  of  75  years  from 
November  1912,  its  rights  to  the  bed  of  the  river  at  these  power  sites.  It 
has  also  entered  into  an  agreement  with  the  Quebec  Streams  Commission 
whereby  this  Company  will  have  the  benefit  of  the  water  storage  from  the 
Government  storage  dams  on  the  head  waters  of  the  St . Francis  River. 

The  Company  owns  350  miles  of  high  tension  transmission  lines  and 
325  miles  of  low-tension  distributing  lines  by  which  the  power  from  the 
different  plants  is  carried  to  its  distribution  systems  throughout  the 
Eastern  Townships.  These  transmission  lines  are  erected  along  the 
public  roads  with  the  permission  of  the  municipalities  interested  and 
along  perpetual  right  of  way  secured  from  960  property  owners  by 
registered  agreements. 


Highest  and  Lowest  Prices  of  Stock 

MONTREAL. 


COMMON 


1925 

1926 

1927 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

72 

67 

90* 

83 

841 

89* 

89 

583 

February 

72* 

71i 

90 

88 

189 

90 

85 

511 

March 

72* 

70* 

90 

86* 

225 

89 

87 

929 

April 

84 

72 

90 

89 

537 

91 

88 

1,173 

May 

79* 

78 

90 

89 

513 

90 

87 

264 

June 

79 

77* 

90 

82* 

348 

97 

90 

447 

July 

78 

75 

83 

81 

1,807 

August 

80 

71 

100 

88 

1,868 

September.  .*. . 

81 

74 

93 

90 

402 

October 

81 

79* 

92* 

89* 

320 

November 

80 

79 

91 

89 

477 

December  — 

81 

79 

91 

89 

507 

Sales 

7,360 

8,034. 

Dividends 

$2 

$2 

PREFERRED  is  quoted  on  Montreal  Curb. 


OWNS  OR  CONTROLS 

The  Southern  Canada  Power  Company. 

South  Shore  Power  and  Paper  Company  Limited. 
The  St.  Johns  Electric  Light  Company. 

La  Cie  de  Gaz,  Electricite  and  Pouvoir. 

Brome  Lake  Electric  Power  Company. 

Richmond  County  Electric  Company. 

The  Sherbrooke  Railway  and  Power  Company. 
Lennoxville  Light  and  Power  Company  Limited. 
Eastern  Townships  Electric  Company. 

Stanstead  Electric  Light  Company. 

Burroughs  Falls  Power  Company. 

Westbury  Electric  Light  and  Power  Company. 
International  Electric  Company  of  Vermont. 


Annual  Meeting  at  call  of  Directors,  generally  in  December. 
Transfer  Agents— Montreal  Trust  Company,  Montreal. 
Dividends— Preferred— 6%  per  annum,  payable  15th  January.  April,  Jul; 

—Common— An  initial  dividend  of  $1  per  share  paid  Nov.  15, 195 


Auditors— Macintosh,  Cole  & Robertson,  C.A.,  Montreal,  Que. 
Registrars— Eastern  Trust  Company,  Montreal, 
y and  October. 

13;  $1  per  share  paid  May  15,  Nov.  15, 1924,  May  15,  Nov.15, 1925,  May  15,  Nov. 15, 1926. 
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SHERBROOKE  RAILWAY  AND  POWER  COMPANY. 

(Incorporated  in  1910  under  the  Laws  of  the  Province  of  Quebec.) 

Head  Office— Coristine  Building,  Montreal,  Que.  Operating  Office— Sherbrooke,  Que. 


Directors— Jas.  B.  Woodyatt,  President,  Montreal;  L.  C.  Haskell,  Vice-Pres.,  Montreal;  T.  Irving,  Montreal ; Chas.  Johnstone, 
A.  J.  Nesbitt,  Montreal ; V.  J.  Nixon,  Montreal. 

Secretary— L.  C.  Haskell.  Treas.  & Comptroller— Chas.  Johnstone. 


December  31st,  1926. 

Capital  Authorized  $1,500,000.  Outstanding  $1,127,000.  Shares  $100  each. 

Controlled  by  Southern  Canada  Power  Company,  Limited,  by  ownership  of  $1,113,800  of  the  outstanding  stock. 

Bonds— Authorized  and  Issued  $1,500,000.  Redeemed  $282,000.  Outstanding  $1,218,000.  5%.  First  Mortg.  Gold. 

—Dated  July  1st,  1910.  (Get  further  particulars  from  Yol.  1915— Page  641). 

Bonds— Authorized  and  Issued  $1,000,000.  6%.  Second  Mortg.  Consolidate.  Gold. 

—Dated  1st  July,  1922.  Due  1st  July,  1940.  $500,000  are  deposited  as  collateral  for  loans. 


SHERBROOKE  STREET  RAILWAY  COMPANY. 

Bonds -$100,000  Mortgage  closed.  5%  Coupon.  $500  each. 

—Dated  30th  June,  1897.  Due  30th  June,  1927.  Interest  payable  1st  January  and  July  at  Sherbrooke,  Que. 
—Bonds  of  Sherbrooke  Railway  and  Power  Company  are  held  in  escrow  to  retire  these  bonds. 


HISTORY 

Franchises  extend  for  forty  years  from  1910,  and  are  exclusive.  The  City 
of  Sherbrooke  has  the  right  to  purchase  the  property  as  a going  concern  at 
the  end  of  twenty  years.  Line  of  road : Sherbrooke  to  Lennoxville  and 
suburbs,  10  miles;  first  portion  (6£  miles)  put  in  operation  in  1895.  Total 
mileage  of  projected  lines,  13  miles.  Gauge— standard.  Rail— 70  lb.  T. 
Motor  cars : Passenger  14,  freight  car  1,  sweeper  1,  plows  1.  Owns  water 
power  rights  on  the  Magog  River  in  the  City  of  Sherbrooke,  with  a 
development  of  4,000  h.p. 


Montreal ; 


$500  each. 


Annual  Meeting  at  call  of  the  President. 
Fiscal  Year  ends  September  30th. 


Transfer  Office— 330  Coristine  Building,  Montreal,  Que. 


THE  SPANISH  RIVER  PULP  AND  PAPER  MILLS,  LIMITED.  805 

(Incorporated  1910  under  the  Laws  of  the  Province  of  Ontario.) 

General  Offices— Sault  Ste.  Marie,  Ont. 

Secretary’s  Office— Bank  of  Hamilton  Bldg.,  Toronto,  Ont.  Plants— Sault  Ste.  Marie,  Ont.,  Espanolaj  Ont.,  Sturgeon  Falls,  Ont. 

Manufacturers  of  Groundwood  and  Sulphite  Pulp,  Newsprint  Paper,  Board,  etc. 

Directors— Geo.  H.  Mead,  President,  Dayton,  Ohio. ; P.  B.  Wilson,  Yice-Pres.,  Sault  Ste.  Marie,  Ont.;  Geo.  K.  Gray,  Vice-Pres.,  Sault  Ste.  Marie,  Ont.; 

C.  H.  L.  Jones,  Vice-Pres.,  Sault  Ste.  Marie,  Ont. ; Chas.  E.  Read,  Ottawa, Can. ; T.  Watson  Sime,  Toronto;  T.  H.  Watson,  Toronto,  Ont. 


Secretary— J.  G.  Gibson,  Toronto.  Treasurer— A.  H.  Chitty,  Sault  Ste  Marie,  Ont. 

June  30th,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common,  $10,000,000  $9,447,000  $100  each. 

Preferred,  10,000,000  8,619,500  10O 

7 per  cent.  Cumulative.  Participates  equally  with  the  Common  Stock  in  any  distribution  of  profits  after  7 per  cent,  is  paid  on  the  Common. 


Common  Preferred 

Capital  Stock— Issued  November,  1911 $2,000,000  $1,500,000.00 

Issued  May  31st,  1912 1,000,000  

Issued  during  1912  1,500,000.00 

' Issued 5,000,000  2,699,100.00 

Issued 900.00 

Issued 2,871,493.41 

Issued  during  year  June  30, 1921  48,006.59 

Issued  “ “ “ “ 995,600  

Issued  “ “ “ 1922  451,500  

$9,447,000  $8,619,500.00 


Issued  in  payment  of  Ontario  Pulp  and  Paper  Co.,  Ltd. 

Issued  in  connection  with  purchase  of  Lake  Superior  Paper  Company. 

To  satisfy  the  dividends  on  Preferred  Stock  accumulated  to  June  30th,  1920. 
in  exchange  for  6%  Lien  Notes. 


Bonds— Authorized  $2,500,000.  Issued,  $2,500,000.  Less  redeemed  $928,326.67  Outstanding  $1,571,673.83 

6%  1st  mortgage.  Sinking  fund  Gold  £100,  £200,  $500  and  $1,000  each. 

—Dated  December  1st,  1910.  Due  December  1st,  1931.  Interest  payable  1st  January  and  July.  First  coupon  paid  July  1st,  1911,  for  seven  months’ 
interest.  Principal  and  interest  payable  in  Toronto,  Montreal,  London,  Eng.,  and  New  York. 

1.  The  Company,  the  registered  owner  of  the  lands  described  in  Part  I.  of  the  Third  Schedule  of  the  mortgage  for  the  consideration  herein 
expressed,  hereby  charges  such  land  together  with  any  buildings,  erections,  easements,  tramways,  reservoirs,  dams,  flumes,  race  and  other  ways, 
water  powers,  aqueducts,  wells,  roads,  piers,  wharves,  machinery,  plant,  poles,  wires,  telephones,  supplies,  carriers,  railway  sidings,  and  trestles 
thereon  and  any  and  all  easements  connected  therewith  or  appertaining  thereto,  with  the  payment  of  the  bonds  and  interest  thereon  and  the 
performance  of  the  obligations  of  the  Company  herein  contained  and  with  a power  of  sale  as  hereinafter  < 

2.  The  Company,  as  beneficial  owner,  hereby  grants,  conveys,  assigns,  demises  and  mortg 


- expressed. 


sprt 

tgages  unto  the  Trustee  its  successors  and  assigns, 
all  and  singular  its  other  freehold  and  leasehold  real  property  now  owned  or  hereafter  acquired  and  including  the  property  described  in  Part  II. 
of  the  Third  Schedule  hereto  and  all  its  buildings,  erections,  easements,  tramways,  reservoirs,  dams,  flumes,  race  and  other  ways,  water  powers, 
aqueducts,  wells,  roads,  piers,  wharves,  machinery,  plant,  poles,  wires,  telephones,  supplies,  carriers,  railway  sidings,  trestles  and  any  and  all 
easements  appertaining  or  belonging  to  the  Company’s  lands  and  all  the  fixed  and  loose  machinery,  engines  and  other  appliances  and  fixtures  of 
every  kind  wheresoever  situated. 

It  is  the  intention  of  these  Presents  that  paragraph  1 shall  apply  to  lands  registered  under  the  Land  Titles  Act,  and  paragraph  2 to  the  Lands 
not  so  registered. 

-Trustees— Montreal  Trust  Company. 


Sinking1  Fund— 1.  On  or  before  the  first  day  of  October  in  each  year  beginning  in  the  year  of  1912,  the  Company  shall  pay  to  the  Trustee  a 
sum  equivalent  to  three  per  cent,  of  the  principal  of  all  the  Bonds  theretofore  issued  and  interest  on  those  already  redeemed  as  a Sinking 
Fund  for  the  redemption  of  Bonds  issued  hereunder. 

Before  the  first  day  of  November,  1912,  and  the  first  day  of  November  in  each  subsequent  year,  the  Trustee  shall  endeavor  to  purchase  in 
the  market  or  by  private  contract  under  the  price  of  one  hundred  and  ten  per  cent.,  and  accrued  interest,  so  many  bonds  as  taken  at  the 
amount  of  purchase  price  plus  the  expenses  of  the  purchase  thereof  shall  be  equal  as  nearly  as  may  be  to  the  sinking  fund  available  in  that 
year.  If  before  any  such  first  day  of  November  the  Trustee  shall  fail  to  purchase  the  aforesaid  amount  of  bonds,  the  Trustee  shall  forth- 
with cause  a drawing  to  be  made,  in  manner  provided.  ($500,000  of  these  bonds  were  offered  to  the  Public  in  1911,  at  98  and  interest.) 

-Arrangement  with  the  Bondholders  made  early  in  1915:  the  operation  of  the  Sinking  Fund  was  postponed  for  five  years  being  resumed 
Oct.  1, 1919.  One  of  the  considerations  in  connection  with  this  concession  was  an  obligation  of  the  Company  that  so  long  as  any  of  the  bonds 
remain  outstanding  out  of  the  amount  available  for  dividends  on  the  Preferred  and  Common  shares  of  the  Company,  the  Company  would  pay 
to  the  holders  of  outstanding  bonds  10%  on  such  sum  annually.  This  10%  was  paid  in  1920  and  regularly  since. 

Notes— Authorized,  $3,500,000  Issued,  $3,500,000  Redeemed  $2,617,000  Outstanding  $883,000  6%  Serial  Mortgage 

Lien  Notes.  $500,  $1  .OOO  each. 

—Dated  1st  September,  1919.  Due  $195,000  annually  on  1st  September,  1920  to  1928,  both  years  inclusive,  and  $1,745,000  on  1st  September,  1929. 
Interest  payable  1st  March  and  September.  Principal  and  Interest  payable  at  Chicago,  Montreal  or  New  York. 

—May  be  prepaid  on  any  interest  date  on  ninety  days’  notice  at  a premium  of  5%  if  prepaid  before  1st  September,  1922,  at  a premium  of  3%  if  pre- 
paid after  1st  September,  1922,  but  on  or  before  1st  September,  1925,  and  at  a premium  of  2%  at  any  time  after  1st  September,  1925. 

—The  Company  agrees  to  pay  any  federal  income  taxes  of  the  United  States  of  America  not  exceeding  2%  and  any  other  tax,  stamp  duties,  or 
assessments  of  the  United  States  of  America  or  the  Dominion  of  Canada,  or  of  any  state,  county,  province,  or  municipality  therein. 

—The  lien  on  the  assets  of  the  Company  is  subject  to  prior  encumbrances  aggregating  a sum  of  $6,785,106.70  as  at  June  30th,  1926. 

—Trustee— Montreal  Trust  Company. 
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General  Mortgage  Bonds— Authorized  $20,000,000  $500  and  $1,000  each. 

Series  A.  8%.— Authorized  $3,000,000  Issued  $3,000,000  Redeemed  $181,500  Outstanding  $2,818,500 

—Dated  1st  March,  1921.  Due  1st  March,  1911.  Interest  payable  1st  May  and  November.  Principal  and  interest  payable  at  the  Royal  Bank 
of  Canada,  Toronto  and  Montreal.  May  be  registered  as  to  principal. 

—May  be  called  in  whole  or  in  part  on  any  interest  date  at  the  following  prices  and  accrued  interest ; at  110  to  1st  May,  1924 ; at  107  there- 
after to  1st  May,  1926;  at  106  thereafter  to  1st  May,  1928  ; at  105  thereafter  to  1st  May,  1930 ; at  101  thereafter  to  1st  May,  1932 ; at  103  there- 
after to  1st  May,  1931 ; at  102  thereafter  to  1st  May,  1936 ; at  101  thereafter  to  1st  May,  1938 ; thereafter  at  par. 

—Secured  by  direct  mortgage  and  charge  on  all  the  fixed  Assets  and  Properties  of  the  Company,  and  on  all  bonds,  debentures  and  shares 
now  owned  or  hereafter  acquired  and  by  floating  charge  on  all  other  Assets  of  the  Company,  subject  only  to  the  par  value  of  Bonds 
and  Serial  Notes  of  the  Company,  Bonds  of  Lake  Superior  Paper  Company,  Limited,  and  Bonds  of  the  Ontario  Pulp  & Paper  Company, 
Limited.  Total  of  prior  bonds  outstanding  June  30th,  1926,  $7, 668,106.70. 

Sinking  Fund.— Commencing  1st  May,  1924,  2%  of  all  General  Mtg.  Bonds  Series  “A”  certified  together  with  the  amount  of 
interest  charges  on  all  Series  “A”  Bonds  redeemed. 

—Trustees— The  Montreal  Trust  Company,  Montreal. 


DIRECTORS’  REPORT  OF  THE  SPANISH  RIVER  PULP  AND  PAPER  MILLS,  LIMITED,  INCLUDING  THE  LAKE  SUPERIOR 
PAPER  COMPANY,  LIMITED,  FOR  YEAR  ENDED  JUNE  30th,  1926. 

SUMMARY  OF  INCOME  ACCOUNT. 


Dividends  at  7%  per  annum  on  Preferred  Stock  — $603,365  00 

“ “ “ “ Common  Stock 661,290  00 

Proportion  of  Dividend  paid  to  Bondholders 110,517  21 

Transferred  to  Reserves 239,714  72 

$1,611,916  96 

Surplus  as  at  30th  June,  1926 7,009,309  37 


$8,651,226  33 


Gross  profits  for  the  year $3,713,418  26 

Less  reserved  for  depreciation 602,499  96 


3,110,948  30 

■Less  interest  on  funded  debt  and  other  loans 695,016  15 


2,415,902  15 

Less  appropriation  for  contingencies  and  Government  Taxes. . . 250,000  00 


Net  profits  for  the  year  2,195,902  15 

Add  surplus  as  at  30th  June,  1925  6,458,324  18 


$8,651,226 


The  Income  Account  and  Balance  Sheet  presented  herewith  reflect  a 
condition  of  continued  progress  which  will  no  doubt  prove  very  gratifying 
to  the  Shareholders  considering  the  lower  prices  of  the  Company’s  products 
which  prevailed  during  this  period. 

It  will  be  noted  that  there  has  been  a substantial  reduction  in  the  in- 
ventories with  a corresponding  increase  in  tj>e  cash  position  of  the  Company. 

Your  Directors  deem  it  advisable  to  maintain  a strong  cash  position, 
thus  enabling  the  management  to  continue  its  policy  of  installing  from  time 


to  time  improved  equipment  to  reduce  costs  and  maintain  the  Company’s 
excellent  competitive  position  without  increasing  capital  obligations. 

The  Company’s  Investments  include  a substantial  interest  in  the  Fort 
William  Paper  Co.,  Limited,  purchased  some  years  ago.  This  has 
proven  a profitable  investment  and  valuable  connection.  Pursuing  this 
policy  of  enlarging  its  interests  in  the  development  of  the  paper  industry  in 
Canada,  the  Company  has,  after  careful  investigation,  acquired  considerable 
holding  in  the  capital  stock  of  the  Manitoba  Paper  Co.,  Limited,  which  will 
be  in  production  before  the  end  of  1926. 


PROPERTIES,  PLANT  AND  OUTPUT 


Espanola  Plant — This  property  consists  of  a groundwood  pulp  mill 
and  a six-machine  paper  mill,  the  capacity  in  paper  being  approximately 
100,750  tons  per  annum.  The  Company  owns  its  own  water  power  and  has 
developed  at  this  plant  17,300  h.p.  and  has  under  lease  a minimum  of  3,000 
and  a maximum  of  6,000  electrical  H.P.  The  plant  is  in  excellent  condition, 
the  paper  mill  having  been  completed  in  1913.  Since  its  completion  exten- 
sions have  been  added  and  put  into  operation.  No.  5 paper  machine  was 
started  early  in  Oct.,  1919  and  No.  6 in  Feb.  1920.  The  Company  owns  the 
entire  townsite  of  Espanola.  It  also  owns  all  the  houses,  which  are  rented 
to  employees,  and  in  addition  owns  and  operates  the  hotel  and  general 
stores.  The  Company  also  supplies  electric  light  and  water  for  domestic 
uses  and  fire  protection. 

Sault  Ste.  Marie  Plant— This  plant  (Lake  Superior  Paper  Company) 
consists  of  groundwood  pulp  and  sulphite  pulp  mills  and  a four-machine 
paper  mill,  the  capacity  in  paper  being  about  82,150  tons  per  annum.  The 
Company  has  under  long  lease  19,600  h.p.  from  Great  Lakes  Power  Company. 

Sturgeon  Falls  Plant— This  plant  consists  of  groundwood  pulp  and 
sulphite  pulp  mills  and  a three-machine  paper  mill,  the  capacity  in  paper 
being  10,300  tons  per  annum.  Extensive  alterations  and  improvements  have 


been  made  at  this  plant,  and  it  is  now  in  excellent  shape.  It  commenced 
active  operation  during  1913.  The  Company  operates  its  own  water  power, 
and  has  developed  approximately  13,200  h.p.,  in  addition  to  10,000  h.p.  at 
Smoky  Falls. 

Pulp  Wood  Areas— The  Spanish  River  and  Sturgeon  River  concessions 
from  the  Ontario  Government  are  for  21  years  from  1910  and  embrace 
approximately  7,370  square  miles  (1,716,800  acres)  and  an  additional  area  of 
3,000  square  miles  from  the  Ontario  Government  for  21  years  from  1923.  The 
Lake  Superior  Company,  Limited,  has  a contract  with  the  Algoma  Central 
and  Hudson  Bay  Railway,  for  the  exclusive  cutting  right  over  a tract  of  ap- 
proximately 2,500  square  miles  (1,600,000  acres)  and  a concession  from  the 
Ontario  Government  embracing  approximately  7,300  square  miles  (4,891,000 
acres).  The  combined  areas  comprise  approximately  20,170  square  miles 
(12,908,800  acres).  These  areas  contain  a large  quantity  of  high  grade  pulpwood. 

Daily  Production— 720  tons  of  newsprint,  700  tons  of  groundwood, 
290.  tons  of  sulphite  and  35  tons  of  board. 

Investments  include  a substantial  interest  in  the  Fort  William  Paper 
Co.,  Limited,  purchased  previous  to  1925,  and  also  a considerable  holding 
in  capital  stock  of  the  Manitoba  Paper  Co.,  Limited,  acquired  in  1925. 
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CONSOLIDATED  BALANCE  SHEET  AS  AT  30th  JUNE,  1926 


LIABILITIES 

Capital  Stock  : Authorized 

Authorized — Common $10,000,000 . 00 

Preferred  7%  Cumulative 

Participating 10,000,000 . 00 

$20,000,000.00 

Bonded  Indebtedness  : 

1st  Mortgage  6%  Bonds  Auth- 
orized and  Issued $9,000,000 . 00 

Less : Redeemed  and  cancelled  2,214,893 . 30 


6%  Serial  Mortgage  Lien 
Notes  Authorized  and  Is- 
sued  $3,500,000.00 

Less:  Redeemed  and  cancelled  2,617,000.00 


$6,785,106.70 


General  Mortgage  Bonds 
Authorized,  $20,000,000.00 — 

Series  "A”  8%  Bonds  Auth- 
orized and  Issued $3,000,000.00 

Less : Redeemed  and 

cancelled $111, 000 . 00 

Cash  in  hands  of  trus- 
tee to  redeem 70,500.00 

181,500.00 


Current  Liabilities  : 

Trade  Accounts  and  Bills  Payable,  including 


Accrued  Interest  on  Bonds  and  Notes 

Dividends  Declared  (Paid  15th  July,  1926)  . 


- 2,818,500 

.00 

’ $1,038,973. 

83 

217,846. 

86 

386,422 . 

37 

. $6,373,341 

.63 

1,705,988. 

83 

8,079,330.46 

7,009,309.37 


ASSETS 

Property  Account  

Investments  at  cost 

Cash  in  hands  of  Trustee  for  Sinking  Fund  First  Mortgage 
Bonds  

Current  Assets  : 

Pulpwood,  Woods  Equipment,  Stores  and 

Finished  Products $6,707,163.05 

Accounts  Receivable,  less  Doubtful  Debts.  . . 2,340,416. 55 

Companies’  Securities  Purchased  and  Held  . . 182,016. 68 

Dominion  of  Canada  Bonds 995,515.00 

Cash  in  Banks  and  on  Hand 1 ,249,210 . 49 

Deferred  Charges 


$45,284,989.59 


$32,387,262.48 

816,875.00 

148,754.39 


11,474,321.77 

457,775.95 


$45,284,989.59 


Surplus 
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COMPARATIVE  STATEMENT-YEARS  ENDING  30th  JUNE. 


Gross 

Earnings 

Depreciation 

Interest 

Contingencies 
& Gov.  Taxes 

Transferred 
to  Reserves 

Dividends 

Profit  and  Loss 
Year  Total 

1922 

$3,361,537 

$475,975 

$950,645 

$150,000 

$317,766 

$1,370,055 

$ 97,096 

$2,446,892 

1923 

4,008,155 

736,560 

888,178 

200,000 

1,405,172 

778,245 

/ 1,259,863A 
\ 3,225,137 

1924 

5,038,029 

1,192,317 

766,052 

360,000 

1,405,172 

1,314,488 

5,799,488 

1925....... 

3,851,645 

550,516 

751,558 

265,000 

220,563 

1,405,172 

658,836 

6,458,324 

1926 

3,743,448 

602,500 

695,046 

250,000 

239,745 

1,405,172 

550,985 

7,009,309 

A— Bond  Sinking  Fund  as  at  30th  June,  1922,  transferred  to  Profit  and  Loss 

Highest  and  Lowest  Prices  of  Spanish  River.  P.  & P.  Bonds 


First  Mortgage— 6%. 


TORONTO. 

MONTREAL. 

1925 

1926 

1927 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

January 

February . . . 

March 

April 

May 

June 

July 

August 

September. . 

October 

November . . 
December. . . 
Sales 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low 

‘87’  87 

86i  86i 

i $7,666 

High  Low 

95  95' 

95  931 

ibbi  981 
iis'  iio’ 

$33,566 

High  Low 
1031  1031C 
104  104  C 

103*  103*C 

103|  1031 

$4,500 

High  Low 

1051  1051 

105  105 

106  106 

i06  i06 

$3,166 

High  Low 

High  Low  Sales 

High  Low  Sales 

Listed  on  London  Stock  Exchange.  C— Cum.  dividend  coupons. 


Annual  meeting  in  September,  or  as  Directors  may  decide. 

Dividends— Common— 7%  per  annum,  payable  15th  January,  April,  July  and  Oct.  First  paid  15th  Oct.,  1920. 

—Preferred— 7%  per  annum,  payable  15th  January,  April,  July  and  Oct.  Paid  to  June  30th,  1913.  42%  arrears  to  June  30th,  1920,  paid  in 
Preferred  Stock.  Since  30th  June,  1920,  paid  in  cash.  Auditors— Price,  Waterhouse  & Co.,  C.A. 

Transfer  Agents— The  Royal  Trust  Company,  Toronto  and  Montreal.  Registrar— Montreal  Trust  Company,  Toronto  and  Montreal. 
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Highest  and  Lowest  Prices  of  Stocks. 


High  Low 

January  

February  97  93} 

March  98  97} 

April  94}  94} 

May 92}  91} 

June 92 1 89| 

July 88  85} 

August 84  84 

September  .. . . 881  88} 

October 

November  — 1011  90 

December 102}  99 

Sales 847 

Dividends.  7 
Net.yr.  June30  15.23  D 


High  Low 
1071  101} 
114}  105} 
112}  106| 

106  96} 

109}  98} 

107  103 

107  106} 

111}  108} 
108f  107} 
105  99 

105}  100 
103}  101 

7,523 

7 

20.91  D 


rligh  Low 
110}  102} 
108  106} 
106}  106} 

iio*  ios} 

110|  105 

105  103 

106  106 

101  99 

99}  97 

101  98 

108  101 
2,288 
7 

16.31  D 


1926 


1927 


High  Low  Sales  High  Low  Sales 
107}  103  295  I 103}  103}  15 

107|  107  60  | 101  100  35 

102}  102}  15 

400 
72 


97 

99} 

100 

101} 

108} 

105 

1041 

100 

2,022 

7 

15.37  D 


10 


101}  101} 
101}  100 
100  98} 

100  100 


PREFERRED-7%  Cum. 


1923 

1924 

1925 

1926 

1927 

High  Low 
104}  104} 

High  Low 

High 

Low  High  Low  Sales 

High 

Low  Sales 

113}  107} 

126} 

120| 

116} 

116 

21 

115} 

111} 

52 

106}  104} 

116}  113 

119 

119 

115 

113} 

113} 

10 

106}  106 
103}  103} 

t 

118}  114 
108  107} 

i2i' 

118} 

ii6} 

118} 

iii} 

iii} 

"35 

115 

115 

113} 

113 

15 

55 

101  100 

116  115 

108 

108 

4 

113f 

113 

9 

102  102 

112f  110} 

iii} 

iii' 

109} 

109 

67 

114| 

112 

94 

99  95 

98}  95 

114  112} 

120  116} 

113 

113 

114f 

110} 

13 

102}  99- 

iii} 

iiii 

ii7§ 

iie 

"'7 

98}  98 

iii}  i09} 

115 

115 

10 

105  99- 

115  110g 

ii3' 

ii3' 

115} 

115} 

10 

107}  104} 

114}  114} 

115 

113} 

18 

2,154 

726 

128 

300 

7 

7 

7 

7 

23.70  D 

29.92  D 

24.87  D 

23.84  D 

D— After  “Depreciation.” 


MONTREAL. 


COMMON. 

PREFERRED. 

1923 

1924 

1925 

1926 

1927 

1923 

1921 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

High  Low 

High 

Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

January  . . 

99} 

92} 

110 

99 

111} 

100} 

108 

103 

9,454 

104} 

99 

6,913 

107} 

101} 

115 

105} 

127 

112} 

118 

114}  1,225 

115 

111}  2,121 

February.. 

99 

934 

114| 

105 

108} 

106 

108 

104} 

8,837 

102 

5,457 

106} 

101} 

119} 

110 

123 

120} 

119 

117  2,785 

115 

113 

1,587 

March  

99} 

94} 

112} 

105 

109 

102} 

105} 

99 

5,602 

102 

98} 

3,945 

108 

103} 

119 

110 

122} 

115 

117} 

115  1,207 

115 

113 

867 

April 

96 

93} 

105} 

95} 

107} 

103} 

103 

99 

4,761 

102} 

99} 

4,042 

104 

101 

113} 

107 

119 

115} 

116 

109}  609 

115} 

112 

1,190 

May 

94 

90} 

109} 

96} 

111} 

104} 

100 

96 

5,027 

100} 

98} 

3,139 

103} 

99} 

117} 

107 

123 

116 

111 

107}  2,402 

115 

110} 

1,029 

June 

94 

88} 

1091 

102} 

110} 

103} 

101} 

97 

4,785 

100 

97 

1,804 

102} 

98} 

117 

110} 

123 

114} 

112 

109  2,233 

114 

112 

520 

July 

88} 

82} 

109 

103 

105 

102 

102} 

98} 

3,405 

99 

94 

115 

110 

116} 

111} 

113} 

111  751 

August 

92 

84 

111} 

107} 

108} 

102 

111 

102 

25,586 

99} 

95 

120} 

114} 

117 

113 

118} 

112  2,165 

September 

93 

87} 

111} 

106 

102 

98 

1014 

106 

16,629 

102 

98 

120} 

116 

116 

110} 

120 

114}  2,515 

October.  .. 

91 

86 

106} 

98} 

101} 

97} 

108 

102} 

5,640 

102 

97 

116} 

109} 

114} 

113 

115} 

114  875 

November 

103 

83 

106 

99} 

100} 

96 

106 

103 

3,540 

106} 

94 

115} 

no 

114 

112 

115} 

114}  1,345 

December. 

102} 

97} 

104 

101 

108 

100} 

105} 

101} 

5,990 

108 

104 

114 

111 

118 

113} 

117 

113  1,795 

Sales..  . 

108,225} 

219,857  3/5 

114,283 

99,256 

78,331 

89,948 

84, 

036 

19,907 

Listed— London  Stock  Exchange— Preferred  and  Bonds. 


810  THE  SPANISH  RIVER  PULP  AND  PAPER  MILLS,  LIMITED— Continued. 

ONTARIO  PULP  AND  PAPER  COMPANY,  LIMITED. 

June  30th,  1920. 

Bonds -Authorized,  $2,500,000  (Closed)  Issued,  $1,500,000.  Less  redeemed,  $467,200  Outstanding,  $1,032,800  6 

First  Mortg.,  Sinking  Fund  $100,  $500  and  $1,000. 

—Dated  1st  January,  1912.  Due  1st  December,  1931.  Principal  and  interest  payable  at  Royal  Bank  of  Canada,  Toronto  and  Montreal ; National 
Park  Bank,  New  York;  London  and  South  Western  Bank  (now  Barclays  Bank),  London,  Eng.  Interest  payable  1st  January  and  1st  July.  May 
be  registered  as  to  principal.  Secured  by  a first  specific  charge  on  all  the  real  property,  buildings,  machinery  and  plant  of  the  Company  now 
owned  or  hereafter  acquired,  as  well  as  upon  the  Government  concessions,  as  set  forth  in  the  Deed  of  Trust,  and  also  by  a floating  charge  on 
all  the  liquid  assets  of  the  Company. 

Sinking  Fund— Through  the  operation  of  a Sinking  Fund,  which  commenced  1st  July,  1913,  amounting  to  3 per  cent,  per  annum,  and  interest 
on  those  already  redeemed,  calculated  as  sufficient  to  retire  the  whole  of  the  issue  prior  to  date  of  maturity,  the  Bonds  are 
redeemable  on  any  interest  date  thereafter  by  purchase  in  the  open  market  at  a price  not  exceeding  110  and  accrued  interest, 
or  in  the  event  of  none  offering  on  these  terms,  then  by  annual  drawings  at  110  and  accrued  interest. 

AGREEMENT  with  the  Bondholders  made  early  in  1915 ; the  operation  of  the  Sinking  Fund  was  postponed  for  five  years  being  resumed 
July  1, 1920.  One  of  the  considerations  in  connection  with  this  concession  was  an  obligation  of  the  Company  that  so  long  as  any  of 
the  bonds  remain  outstanding  out  of  the  amount  available  for  dividends  on  the  Preferred  and  Common  shares,  the  Company 
would  pay  the  holders  of  outstanding  bonds  10%  on  such  sum  annually.  This  10%  was  paid  in  1920  and  regularly  since. 

—On  March,  1912,  $1,500,000  bonds  were  offered  to  the  public  at  par  carrying  a bonus  of  25  per  cent,  common  stock. 

Trustee— The  Royal  Trust  Company,  Toronto,  Ont. 

ONTARIO  PULP  AND  PAPER  COMPANY,  LIMITED— TERMS  OF  SALE. 

The  undertaking  and  assets  of  the  Ontario  Pulp  and  Paper  Company,  Limited,  were  transferred  to  the  Spanish  River  Pulp  and  Paper  Mills,  Limited,  in 
consideration  of  $1,000,000.00  Common  Stock,  fully  paid,  of  the  latter  Company.  The  Shareholders  of  Ontario  Pulp  and  Paper  Company,  Limited,  received 
two  shares  of  Spanish  River  Common  Stock  for  every  three  shares  of  their  holdings.  The  Spanish  River  Pulp  and  Paper  Mills,  Limited,  took  over  the 
business  of  the  Ontario  Pulp  and  Paper  Company,  Limited,  as  of  the  31st  May,  1912,  and  assumed  all  the  liabilities  thereof,  including  all  expenses  incident  to 
the  transfer  and  winding  up  of  the  affairs  of  the  Ontario  Pulp  and  Paper  Company,  Limited.  The  Charter  has  been  surrendered. 


LAKE  SUPERIOR  PAPER  COMPANY,  LIMITED. 

(All  the  Capital  Stock  owned  by  the  Spanish  River  Pulp  and  Paper  Mills,  Limited.) 

Executive  Offices— Sault  Ste.  Marie,  Ont. 

Directors— Geo.  H.  Mead,  President,  Dayton,  Ohio ; P.  B.  Wilson,  Vice-Pres.,  Sault  Ste.  Marie ; Geo.  R.  Gray,  Viee-Pres.,  Sault  Ste.  Marie ; 

C.  H.  L.  Jones,  Vice-Pres.,  Sault  Ste.  Marie;  T.  Watson  Sime,  Toronto;  C.  E.  Read,  Ottawa  ; T.  H.  Watson,  Toronto. 

Treasurer— A.  H.  Chitty,  Sault  Ste.  Marie.  Secretary— J.  G.  Gibson,  Toronto. 

June  30th,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $5,000,000  $5,000,000  J All  held  by  1 $100  each 

Preferred  3,000,000  3,000,0001  Spanish  R.  P.  & P.  / 100  each 

6%  Non-cumulative  and  Non-voting. 

Bonds— Authorized  $5,000,000  Issued,  $5,000,000.  Less  Redeemed  $819,366.67  Outstanding  $4,180,633.33 

6%  First  Mortgage  30-year.  Gold.  Sinking  Fund.  $500,  £100,  £500  or  Frs.  517. 

—Dated  1st  March,  1911.  Due  1st  March,  1941.  Interest  payable  1st  March  and  September.  Principal  and  interest  payable  in  London,  Montreal 
or  New  York.  May  be  registered  as  to  principal.  Principal  and  interest  payable  without  any  deduction  for  taxes  of  Canada  or  United  States. 
—Secured  by  a mortgage  of  the  Company’s  undertaking  and  all  its  property  and  assets  present  and  future. 

— Guaranteed  as  to  principal  and  interest  by  the  Spanish  River  Pulp  and  Paper  Mills,  Limited.  Trustees— The  Royal  Trust  Co. 

Sinking  Fund— On  or  before  1st  March,  1915,  and  each  succeeding  year  a sum  equal  to  two  per  cent,  on  the  total  amount  of  Bonds  previously 
issued  whether  still  outstanding  or  not  and  interest  on  those  already  redeemed. 

- -May  be  redeemed  in  whole  or  in  part  at  105  and  interest,  on  any  interest  date,  on  six  months’  notice. 

AGREEMENT  same  as  for  Ontario  Pulp  and  Paper  Co.  6’s  due  1931,  except  that  Sinking  Fund  was  resumed  March  1,  1920. 

A.  Debentures— Authorized  £330,000.  Issued  £238,150.  6%.  £22,  £110  each  with  equivalent  in  currency. 

—Dated  April  6th,  1915.  Due  March  1st,  1924. 

—Held  by  Trustee  for  Spanish  River  P.  & P.  Mills  first  mortgage  bonds  but  do  not  constitute  a liability  of  that  Company. 


Annual  Meeting,  August  or  September,  as  Directors  may  appoint. 
Transfer  Offlee— Company’s  office,  Toronto. 

Registrar 

Auditors— Price,  Waterhouse  & Co. 


LONDON  STOCK  EXCHANGE 

LAKE  SUPERIOR  PAPER  1st  MORTGAGE  BONDS  6% 

1918  1919  1920  1921  1922  1923  1924  1925  1926 

High  81f  1191  1231  1071  1141  1121  1181  109i  1081 

Low  77  80!  981  90!  95!  97|  110!  98  104! 
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THE  STANDARD  BANK  OF  CANADA. 

(Incorporated  1873.) 

Head  Office— Toronto,  Ont. 

Directors— Arthur  F.  White,  President,  Toronto ; Thos.  H.  Wood,  Vice-President,  Toronto ; A.  R.  Auld,  Toronto ; Dr.  H.  W.  Aikins,  Toronto ; 

F.  W.  Cowan,  Oshawa,  Ont. ; R.  W.  Eaton,  Toronto ; W.  K.  George,  Toronto ; T.  B.  Greening,  Toronto ; Sidney  Jones,  Toronto,  Ont.  ■ 
A.  M.  M.  Kirkpatrick,  Toronto,  Ont. ; G.  B.  Strathy,  Toronto. 

General  Manager— N.  L.  McLeod.  Ass’t.  General  Managers— Geo.  N.  Brown,  N.  C.  Stephens. 

Supervisors— F.  G.  Stanley,  R.  D.  Little,  J.  S.  Turner  (Winnipeg),  F.  D.  Patterson  (Calgary). 

Chief  Inspector— A.  K.  Houston. 

Inspectors— F.  H.  Gray,  H.  S.  Loudon,  E.  J.  Beger,  F.  Walton. 

Chief  Accountant— J.  K.  Fraser. 

January  31,  1927  Capital  Authorized,  $5,000,000.  Subscribed,  $4,823,400  Paid  up,  $4,823,400 

Reserve  Fund  $2,900,000.  Undivided  Profits,  $317,736.77.  Shares,  $100  each.  Register. 


LIABILITIES. 


GENERAL  STATEMENT,  31st  JANUARY,  1927. 


Notes  of  the  Bank  in  circulation $5, 828,130  00 

Deposits  bearing  interest  (including  interest 

to  date) §57,822,829  01 

Deposits  not  bearing  interest 11,325,759  12 

72,148,588  13 

Deposits  made  by  other  Banks  in  Canada 1,017,644  17 

Balances  due  to  other  Banks  in  Canada 97,338  20 

Balances  due  to  Banks  and  Banking  Correspondents  elsewhere 

than  in  Canada 2,433,256  34 

Letters  of  Credit  outstanding 483,460  63 

Liabilities  not  included  in  the  foregoing 244,404  09 

Dividend  No.  145,  payable  1st  Feb.  1927 144,702  00 

Former  dividends  unclaimed 977  50 

Capital  Stock  paid  in 4,823,400  00 

Reserve  Fund 2,900,000  00 

Balance  of  Profit  and  Loss  Account  carried  forward 317,736  77 


Current  coin  held  by  the  Bank $ 518,153  81 

Dominion  notes  held 8,530,917  00 

Deposit  in  the  Central  Gold  Reserves 1,400,000  00 

Deposit  with  the  Minister  for  the  purposes  of  Circulation  Fund.  250,000  00 

Notes  of  other  banks 509,248  00 

United  States  and  other  foreign  currencies 47,492  67 

Cheques  on  other  Banks 5,795,556  19 

Balances  due  by  Banks  and  Banking  Correspondents  elsewhere 

than  in  Canada 88q,264  07 


Dominion  and  Provincial  Government  Securities  §17,936,631  74 

not  exceeding  market  value §10,308,466  45 

Canadian  Municipal  Securities  and  British,  foreign 
and  colonial  public  securities  other  than  Can- 
adian, not  exceeding  market  value  2,858,536  61 

Railway  and  other  bonds,  debentures  and  stocks 

not  exceeding  market  value 2,875,648  15 

16,042,651  21 

Call  and  Short  (not  exceeding  thirty  days)  Loans  in  Canada 
on  bonds,  debentures  and  stocks  or  other  securities  of  a 
sufficient  marketable  value  to  cover 9,828,838  16 


§43,808,121  11 


Loans  to  cities,  towns,  municipalities  and  school  districts 1,717,989  57 

Other  current  loans  and  discounts  in  Canada  (less  rebate  of 
interest)  after  making  full  provision  for  all  bad  and  doubt- 
ful debts 39,493,951  95 

Non-Current  Loans,  estimated  loss  provided  for  484,400  74 

Mortgages  on  Real  Estate  sold  by  the  Bank  263,870  08 

Real  Estate  other  than  Bank  premises. .' 315,552  93 

Liabilities  of  customers  under  Letters  of  Credit  as  per  contra  . . 483,460  63 

Bank  premises,  at  not  more  than  cost,  less  amounts  written  off.  3,712,934  31 
Other  Assets  not  included  in  the  foregoing 159,356  51 


§90.439,637  83 


§90,439,637  83 


Annual  meeting,  fourth  Wednesday  in  February.  Transfer  Offiee— Toronto,  Ont. 

Dividends,  12%  per  annum,  payable  1st  Feb.,  May,  August  and  November.  Increased  from  13  to  14%  from  1st  February,  1920.  Reduced  from  14  to  12% 
from  1st  August,  1923. 

Audltops— D.McK.  McClelland,  F.C.A.,  of  Price,  Waterhouse  & Co. ; A.  B.  Shepherd,  C.A.,  of  Peat,  Marwick,  Mitchell  & Company. 
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THE  STANDARD  BANK  OF  CANADA. 


PROFIT  AND  LOSS  ACCOUNT-YEAR  31st  JANUARY,  1927. 

Dividend  No.  112,  paid  May  1st,  1926 $144,702  00 

Dividend  No.  143,  paid  Aug.  1st,  1926 144,702  00 

Dividend  No.  144,  paid  Nov.  1st.,  1926 144,702  00 

Dividend  No.  145,  payable  Feb.  1st,  1927 144,702  00 

War  Tax  on  Note  Circulation 48,234  00 

Reserved  for  Dominion  Income  Tax 50,000  00 

Contributed  to  Officers’  Pension  Fund 35,000  00 

Balance  carried  forward ' 317,736  77 


$1,029,778  77 

Balance  brought  forward  February  1st,  1926  $207,892  06 

Profits  for  year  ended  January  31st,  1927,  after  deducting  expenses, 
interest  accrued  on  deposits,  rebate  for  interest  on  unmatured 
bills,  Provincial  and  Municipal  taxes  and  making  provision 
for  bad  and  doubtful  debts 821,886  71 


$1,029,778  77 


Capital  Stock 


Allotted  previous  to  1906 $1,000,000 

Allotted  April  12th,  1906  250,000  at  200 

Allotted  Sept.  25th,  1906  312,500  at  200 

Allotted  February  10th,  1909  390,600  at  200 

Sold  at  various  times 46,900 

Allotted  June  17th,  1912  500,000  at  200 

Allotted  June  25th,  1913  500,000  at  200 

Allotted  Nov.  18th,  1916  500,000  at  200 

Allotted  January  8th,  1921  . 500,000  at  175 


Allotted  Jan  2, 1925  (re  purchase  of  Sterling  Bank  of  Canada)  823,400 


$4,823,400 

On  February  16th,  1910,  the  shareholders  authorized  an  increase  from 
$2,000,000  to  $5,000,000. 


COMPARATIVE  STATEMENT— YEARS  ENDED  JANUARY  31st. 

Profits  Tax  on  Note  Circulation  Contribution  to  ’ Profit  and  Loss  Transferred  to  or  ‘ Reserve 


and  Income  Pension  Fund  Dividends  Year  Total  from  Reserve  Fund 

■ 1923....  $728,074  $95,000  $25,000  $560,000  $48,074  $160,567  $5,000,000 

1924.. ..  695,095  95,000  25,000  520,000  55,095  215,662  $2,250,000  From  2,750,000 

1925.. .  688,683  90,000  25,000  488,234  85,449  151,111  150,000  To  2,900,000 

1926.. ..  773,824  103,234  35,000  578,808  56,782  207,892  2,900,000 

1927.. ..  821,886  98,234  35,000  578,808  109,845  317,737  2,900,000 


Highest  and  Lowest  Prices  of  Stock. 


TORONTO 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low  i 

Bales 

High 

Low 

Sales 

January 

215 

2141 

200 

200 

215 

2091 

2111 

209 

205 

198 

204 

1981 

2061 

203 

168 

165 

1711 

170 

200 

198 

274 

207 

196 

407 

February 

212 

211 

200 

200 

212 

209 

2141 

2101 

2031 

200 

201 

200 

210 

203 

166 

1651 

1721 

170 

200 

1981 

213 

206 

202 

461 

March 

212 

211 

200 

200 

211 

209 

222 

217 

201 

201 

200 

2121 

2111 

166 

1651 

173 

172 

199| 

1981 

128 

206 

203 

295 

April 

211 

209 

200 

200 

209J 

204| 

2171 

2111 

203}’ 

200 

203 

200 

2121 

209 

166 

162 

175 

172 

199 

195 

93 

2031 

200 

118 

May 

208 

207 

2001 

200 

212 

2041 

216 

214 

203 

200 

201 

200 

2091 

207 

162 

1591 

1741 

1721 

1971 

1961 

160 

203 

200 

301 

June 

207 

206 

200 

200 

2141 

213 

216 

214 

204 

203 

201 

200 

208 

206 

1591 

1581 

174 

1701 

197 

194 

71 

209 

200 

414 

July 

206 

203 

200| 

200 

217 

215 

215 

2101 

203 

2001 

201 

198 

206 

170 

160 

1561 

177f 

175 

195 

190 

140 

August 

204 

203 

200 

200 

2151 

215} 

210 

210 

205 

201 

200 

1981 

1751 

170 

160 

159 

1861 

179 

192 

190} 

88 

September  .... 

205 

203 

2151 

215 

211 

209 

2041 

203 

2001 

200 

1701 

170 

1601 

159 

190 

1831 

197 

193 

43 

October 

204 

200 

266' 

'266 

215 

211 

2101 

2091 

2041 

2011 

200 

1701 

165 

173 

1601 

194 

188 

193 

1891 

176 

November 

200 

200 

2111 

210 

210 

207 

204 

2011 

204 

201 

167 

165 

1701 

168 

196 

192 

191 

190 

196 

December 

266' 

'200 

2081 

200 

210 

2091 

212 

200 

206 

204 

204 

203 

1691 

1651 

173 

170 

200 

1951 

192 

190 

114 

Sales 

898 

590 

1,632 

1,696 

2,375 

1,121 

5,888 

3,127 

2,541 

1,696 

Dividends. 

18 

13 

13 

13 

} 

14 

14 

13 

12 

12 

12 

Net  yr,  Jan.  31 

16.57 

P.  S. 

17.36 

P.  s. 

18.95 

P.  S. 

19.44 

P.  S. 

16.15  F 

>.s.c 

15.20  I 

P.S. 

14.37  1 

3.S. 

14.10 

P.S. 

13.1S 

1 P.S  . 

.14.27  P.S 

3. 

P— After  deducting  contribution  to  Pension  Fund.  S— After  deducting  contributions  to  Patriotic  Funds  and  Taxes. 

C— Before  deducting  $300,000  transferred  to  Contingent  Fund. 

Listed  also  on  Montreal  Stock  Exchange.  See  tables  in  front  of  this  volume. 


STANDARD  CHEMICAL  COMPANY  LIMITED.  813 

(Incorporated  1911,  under  the  Laws  of  the  Dominion  of  Canada.) 

Manufacturers  of — Wood  Alcohol.  Acetone.  Acetate  of  Lime.  Charcoal  Iron. 

Formaldehyde.  Acetic  Acid.  Charcoal.  Lumber. 

Subsidiary  Companies— Canada  Chemical  Co.,  Limited ; Lauren tian  Chemical  Co.,  Limited  ; Wood  Products  Co.,  Limited. 

Factories— Longford  Mills,  Ont.  South  River,  Ont.  Fassett,  Que. 

Refineries— Montreal,  Que.;  Longford  Mills,  Ont.  Lumber  Mills— South  River,  Ont. 

Head  Office— 200  Bay  Street,  Toronto,  Ont. 

Directors— M.  L.  Davies,  President,  Toronto;  L.  M.  Wood,  Vice-President,  Toronto;  J.  B.  Tudhope,  Orillia,  Ont.;  E.  J.  Bennett,  Toronto; 

Wm.  Thomson,  Orillia,  Ont. ; Robert  Fleming,  Toronto;  Hon.  Wallace  Nesbitt,  K.C.,  Toronto ; W.  J.  Sheppard,  Waubaushene,  Ont. 

Secretary-Trf.as.— R.  M.  Sedgewick. 

March  31st,  1927.  Authorized  Issued  Shapes 

Capital  Stock-Ordinary,  $1,250,000  $1,250,000  $100  each 

Preferred,  3,750,000  8,602,700  100 

7%  Cumulative,  participating  rateably  with  the  common  shares  in  all  dividends  after  7%  per  annum  has  been  paid  on  common  shares.  Has 
equal  voting  rights  with  Common. 

Debenture  Stock— Authorized,  £200,000  Issued,  $973,383.32  Less  Redeemed,  $662,450.56  Outstanding’ $310,882.76 

—5%  First  Mortgage.  Due  June  1st,  1934.  Interest  1st  June  and  December.  Principal  repayable  on  or  before  June  1st,  1934,  at  102$. 
—May  be  redeemed  in  whole  or  in  part  at  102$  on  any  interest  date  on  six  months’  notice. 

—Secured  by  a first  specific  mortgage  on  certain  fixed  assets. 

—Sinking  Fund— Commenced  June  1st,  1912,  and  is  applied  in  the  purchase  of  debenture  stock  when  it  can  be  got  at  or  below 
102$%  and  accrued  interest  or  failing  such  purchase,  by  drawings. 

LAURENTIAN  CHEMICAL  CO.,  LTD.— Bonds— Authorized,  $ Issued,  $100,000  Redeemed,  $18,000  Held  in  Treasury,  $3,000 

Outstanding,  $79,000  6 First  Mortgage  Gold 

Dated Due 

WOOD  PRODUCTS  COMPANY,  LTD.— Bonds— Authorized,  $ Issued,  $ Outstanding,  $222,500  4%  First  Mortgage 

Dated Due 


BALANCE  SHEET  MARCH  31st,  1927  (INCLUDING  SUBSIDIARIES.) 


LIABILITIES 


Capital  Stock : 

Authorized— 7%  Cumulative  Preferred $3,750,000  00 

Common 1,250,000  00 


$5,000,000  00 


Land,  Timber  Limits,  Plant  and  Equipment : 

(Book  Values) 

Deduct — reserve  for  depreciation  of  plant 


Issued— 7%  Cumulative  preferred  

Common  

Note. — The  dividend  on  Preferred  Stock  has 
been  paid  to  June  30th, 1914. 

Funded  and  Mortgage  Debt  : 

First  mortgage  5%  debenture  stock £200,000 

Less— Purchased  and  held  by  trustee £136,120 


3,602,700  00 
1,250,000  00 

$4,852,700  00 


$973,333  32 
662,450  56 


Goodwill 

Investments 

Sinking  fund,  cash,  etc 

Current  assets : 

Inventories  (as  certified  to  by  responsible  officials) : 

Wood,  less  reserve  

Finished  and  partly  finished  products,  raw 
materials,  etc 


First  mortgage  6%  gold  bonds  of 

Laurentian  Chemical  Co.  Ltd.  $100,000  00 

Less— Redeemed $18,000  00 

Purchased  and  held  by 

the  Company 3,000  00  21,000  00 


First  mortgage  4%  debentures  of  Wood  Products 

Co.,  Limited 

Mortgage  on  Parry  Sound  property i.uuu  uu 

616,882  76 


Current  Liabilities ; 

Accounts  payable 92,911  46 

Accrued  interest 18,495  56 

Reserves : 111,407  02 

For  Investments  and  Contingencies eH  379,808  93 


$310,882  76 

79,000  00 
222,500  00 


Accounts  receivable,  less  reserve 

Investment  in  Dom.  of  Canada  4$%  Bonds 

Working  Funds  

Cash  on  hand  and  in  banks 

Deferred  charges  to  future  operations : 
Sawmill  and  railway  construction  costs  at  South 

River,  less  amounts  written  off. 

Prepaid  insurance  premiums,  etc 

Deficit  (as  per  statement  attached) 


$5,960,798  71 


$3,736,293  59 
2,002,252  06 

$1,734,041  53 

1,870,724  51 

98,972  79 

30,010  73 

$278,729  65 
556,838  41 

$835,568  06 
224,430  04 
72,075  00 
9.746  48 
77,158  82 


1,218,978  40 


49,590  38 
32,671  69 


$5,960,798  71 


Annual  Meeting,  at  call  of  Directors.  Transfer  Office— Montreal  Trust  Company,  Toronto,  and  London,  Eng. 

Dividends— Preferred  7 per  cent,  per  annum,  paid  to  June  30th,  1914.  Auditors— Price,  Waterhouse  & Co.,  C.A..  Toronto,  Ont, 


814 


STANDARD  CHEMICAL  COMPANY  LIMITED— Cont. 


PROFIT  AND  LOSS  STATEMENT  FOR  YEAR  ENDED  MARCH  31st,  1927. 


Deficit,  March  31st,  1926  $930,484  94 

Interest  on  outstanding  debentures 30,303  50 

Profits  before  depreciation $164,676  26 

Amount  provided  for  Depreciation 160,000  00 

Net  profit  for  the  year $4,676  26 


Profit  from  operations  of  the  combined  companies,  before 


charging  Depreciation  and  Interest $194,979  76 

Deficit  March  31, 1927 25,808  68 


$1,120,788  44 


$1,120,788  44 


DIRECTORS'  SIXTEENTH  ANNUAL  REPORT— YEAR  MARCH  31st,  1927. 


The  Profits  from  Operations  were  $194,979.76  as  compared  with 
$34,835.23  for  the  year  ending  March  31st,  1926,  an  advance  of 
$160,144.53.  After  deducting  $30,303.50  for  interest  on  Bonds  and 
Debentures  and  $160,000.00  for  Depreciation  (as  compared  with 
$75,000.00  for  last  year)  the  net  profit  was  $4,676.26. 

The  Company  has  therefore  made  very  satisfactory  progress  in 
earnings,  as  the  following  summary  indicates : 

Year  Ending  Profits  or  Losses  Depre-  Net  Profits 

March  31st  before  Depreciation  ciation  or  Losses 

1925  Loss  $195,478  $ 75,000  Loss  $270,478 

1926  Profit  1,420  75,000  Loss  73,580 

1927  Profit  164,676  160,000  Profit  4,676 

The  improvement  in  earnings  in  1927  over  1926  is  $163,256  and  over 

1925,  $360,154  before  making  the  appropriations  for  depreciation. 

During  the  year,  the  funded  and  mortgage  debt  was  reduced  by 
$61,846.66  and  the  current  liabilities  by  $54,813.90  making  a total  reduc- 
tion of  $116,660.56.  The  current  assets  show  an  increase  of  $112,872.95. 


The  total  sales  were  $1,634,657.34  and  40,182  cords  of  wood  were 
carbonized,  an  increase  of  $117,262.67  and  428  cords,  respectively,  over 
the  previous  period. 

The  Company’s  lumber  operations  have  been  considerably  extended 
and  a ready  market  found  for  the  manufactured  product  at  profitable 
prices. 

In  accordance  with  the  forecast  in  the  last  annual  report,  two  ad- 
ditional plants  have  been  dismantled,  thus  reducing  heavy  carrying 
charges  and  bringing  the  remaining  factories  more  in  line  with  the  require- 
ments of  the  markets  available  for  your  products. 

With  regard  to  the  much  considered  question  of  reorganization,  which 
has  been  referred  to  in  previous  reports,  your  Directors,  in  consequence 
of  the  improved  financial  position  of  your  Company,  coupled  with  a recent 
amendment  to  the  Dominion  Companies  Act,  are  now  in  a position  to 
recommend  a scheme  of  capital  re-adjustment  which  will  shortly  be  sub- 
mitted for  your  approval. 


COMPARATIVE  STATEMENT— YEARS  ENDED  31st  MARCH 


Profit  and  Loss 


Profits 

Loss 

Depreciation 

Interest 

Year 

Total 

1923.... 

$292,110 

$191,854 

$57,630 

$42,626+ 

$581,463  Deficit 

1924.... 

226,107 

191,854 

39,215 

4,962- 

586,425  Deficit 

1925.... 

$158,333 

75,000 

37,146 

270.479- 

856,904  Deficit 

1926.... 

' 34,835 

75,000 

33,416 

73,581- 

930,485  Deficit 

1927.... 

194,980 

160,000 

30,304 

4,676+ 

925,807  Deficit 

LONDON 

1917  1918  1919  1920  1921  1922  1923 

High  Low  High  Low  High  Low  High  Low  High  Low  High  Low  High  Low 

Preferred 551  50  651  56i  62  36  431  284  321  4J  51  3 10  3| 

Debenture  Stock..  80  80  721  721  751  64  811  741  831  761  81  81  801  70 


1924 

High  Low 
12  41 

82  761 


Listed— Toronto  Stock  Exchange— Common  and  Preferred,  March  23rd,  1917. 
Transactions,  if  any,  will  be  found  in  Tables  in  front  of  this  Volume. 


High  Low  High  Low 
71  4 10  31 

881  80  82  791 


STANDARD  CLAY  PRODUCTS,  LIMITED.  815 

(Incorporated  July  1912  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— St.  Johns,  Que.  Plants— St.  Johns,  Que. ; New  Glasgow,  N.S. 

Directors— W.  C.  Trotter,  President,  St.  Johns,  Que.;  Col.  Herbert  Molson,  1st  Vice-President,  Montreal;  T.  McAvity  Stewart,  2nd  Vice-Pres., Montreal; 

J.  W.  Pyke,  Montreal ; George  McAvity,  St.  John,  N.B.;  Geo.  H.  Balfour,  Winnipeg;  P.  W.  Molson,  Montreal ; C.  E.  Archibald,  Montreal ; 

J.  P.  L.  Stewart,  Montreal ; C.  S.  Trotter  New  Glasgow,  N.S. 

General  Manager— C.  S.  Trotter,  New  Glasgow,  N.S.  Manager— Major  C.  T.  Trotter,  St.  Johns,  Que. 

Secretary-Treasurer— A.  G.  Winters,  St.  Johns,  Que. 

December  31,  1926.  Capital  Authorized  $1,000,000  Issued  $750,000  Shares  $100  each. 

Bonds— Authorized  $1,000,000  Issued  $750,000  Held  In  Escrow  $9,500  Redeemed  $144,400 

Outstanding  $595,800  6%  First  Mortgage  and  Refunding.  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each. 
—Dated  2nd  December,  1912.  Due  2nd  December,  1942.  Interest  payable  2nd  June  and  December,  at  Bank  of  Montreal,  Montreal,  Quebec  or  Ottawa. 
—Secured  by  a first  mortgage  on  the  properties  of  the  Company.  $9,500  is  held  by  the  Trustee  against  the  outstanding  bonds  of  the  Standard  Drain 
Pipe  Company,  Limited. 

Sinking  Fund— Commencing  2nd  December,  1916,  a sum  equal  to  1 per  cent,  on  Bonds  outstanding.  Redeemable  in  whole  or  in  part  at  110  and 
interest  on  any  interest  date  after  2nd  December,  1916,  or  annually  by  Sinking  Fund  drawings  after  2nd  December,  1916. 
Bonds— Standard  Drain  Pipe  Co.  of  St.  Johns,  P.Q.,  Ltd.,  Outstanding  $9,500  Due  2nd  January,  1929.  (See  First  Mortg.  Bonds  above). 


Current  Liabilities—  LIABILITIES. 

Accounts  and  bills  payable  (including  provision 

for  Dominion  Government  Taxes  to  date) $ 9,460  40 

Bond  Interest  accrued  to  date 3,702  50 

Bonds—  

6%  1st  mortgage,  sinking  fund,  gold  bonds  issued 
by  Standard  Clay  Products,  Ltd.,  due  2nd  Dec. 

1942  740,500  00 

Less  bonds  redeemed  by  Sinking  Fund  to  date  144,700  00 


$13,162  90 


Issued  by  Standard  Drain  Pipe  Co.  of  St.  Johns, 

P.Q.,  Ltd.,  due  2nd  January,  1929  

Capital— Common  Stock  : 

Authorized— 10,000  shares  of  $100  each 

Issued— 7,500  shares  $100  each 

Surplus  Account : 

Balance  at  credit  31st  December,  1925 

Less  Dividend  of  2%  paid  Feb.  15,  1926.  $ 15,000  00 

Goodwill  Account  written  off. 50,000  00 

4 — 


595,800  00 
9,500  00 
1,000,000  00 

70,824  53 
65,000  00 


5,824  53 

Operating  Profits  for  year  1926 $130,796  52 

Deduct : 

Bond  Interest $45,000  00 

Depreciation  & depletion 

of  Mines 54,769  17 

99,769  17 

Added  to  Surplus  Account — . 31,027  35 

Balance  at  credit,  December  31st,  1926 


605,300  00 
750,000  00 


36,851  88 


$1,405,314  78 


HISTORY. 

Standard  Clay  Products,  Limited,  was  incorporated  for  the  purpose  of 
taking  over  the  business  of  the  Standard  Drain  Pipe  Company  of  St.  Johns, 
P.Q.,  Limited,  incorporated  in  1884,  as  a going  concern. 

The  Standard  Clay  Products,  Limited  is  the  largest  manufacturer  of 
Salt  Glazed  Vitrified  Sewer  Pipe,  Culvert  Pipe,  and  Fire  Clay  products  in 
Canada. 


ASSETS 


Current  Assets : 

Cash $79,312  95 

Accounts  receivable 16,839  14 

Bills  receivable 18,080  56 

Investments 74,342  92 

Inventories  of  stocks  and  stores 211,783  99 

Property  Assets : 


Real  estate,  buildings  and  equipment. 
Deferred  Assets  : 

Insuraitce  and  taxes  prepaid 

Discount  on  bonds 


$400,389  56 
998,832  14 

5,651  00 
442  08 


$1,405,314  78 

ANNUAL  REPORT  OF  THE  DIRECTORS— YEAR  1926. 

After  providing  for  all  manufacturing,  selling  and  administration  ex- 
penses, and  charging  general  repairs  and  renewals  to  operating  expenses, 
operations  for  the  year  show  a profit  of  $130,796.52.  Out  of  this  amount  the 
sum  of  $54,769.17  has  been  written  off  for  depreciation  of  buildings  and 
equipment,  and  depletion  of  the  clay  deposits.  The  sum  of  $45,000.00  for  the 
annual  interest,  in  your  Company's  bonds  has  been  paid  and  deducted  from 
this  amount,  leaving  a balance  of  profits  for  the  year  transferred  to  Surplus 
Account  amounting  to  $31,027.35.  ... 

The  fiscal  year  closed  without  any  indebtedness  to  the  Bank,  and  with 
active  assets  of  $400,389.56. 

All  inventories  of  raw  materials  and  manufactured  wares  have  been 
taken  with  much  care  and  are  valued  on  a conservative  basis. 

Bonds  of  par  value  of  $17,000.00  were  redeemed  by  the  Sinking  Fund  in 
December,  1926,  making  the  total  redeemed  to  date,  $144,700.00,  out  of 
$750,000.00  issued.  , „ ^ , 

Your  Directors  have  declared  a dividend  of  3/  on  the  Common  Stock, 
payable  on  the  15th  of  February,  1927,  to  Shareholders  of  record  on  the  31st 

JanThey6oodwill  Account  amounting  to  $50,000.00  has  been  eliminated  and 
written  off  Surplus  Account.  . ^ T . 

During  the  year  a new  power  plant  has  been  installed  at  the  St.  Johns 
factory  with  the  most  modern  and  most  efficient  equipment  obtainable. 
The  electric  wiring  throughout  the  plant  has  been  enclosed  in  conduits  and 
approved  by  the  Canadian  Fire  Underwriters’  Association. 

The  machinery,  buildings  aud  kilns  have  been  maintained  in  the  usual 
excellent  repair.  


Annual  meeting,  third  Monday  in  February.  Transfer  Agent  and  Trustee— National  Trust  Company,  Limited,  Montreal. 

Dividends  — ;%  paid  Feb.  15th,  1923,  1924,  1925  and  1926.  3/0  paid  Feb.  15th,  1927.  Registrar— Montreal  Trust  Company,  Montreal. 

Auditors— Archibald  Woods,  C.  A.,  Montreal:  T.  L.  E.  Piers,  C.  A.,  Halifax,  N.S. 


816  THE  STANDARD  TRUSTS  CO. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— 346  Main  Street,  Winnipeg,  Man. 

Branches— Saskatoon,  Sask. ; Edmonton,  Alta. ; Lethbridge,  Alta,  and  Vancouver.  B.C. 

Directors— Manlius  Bull,  President,  Winnipeg;  William  Harvey,  Vice-President,  Winnipeg;  E.  S.  Popham,  M.D.,  Vice-President,  Winnipeg; 

John  A.  Girvin,  Winnipeg;  John  Persse,  Winnipeg;  C.  D.  Stovel,  Winnipeg;  W.  A.  Matheson,  Winnipeg;  W.  H.  Carter,  Winnipeg. 
Managing  Director— Wm.  Harvey,  B.  L.  Secretary-Treasurer— M.  W.  L.  Murray. 

Capital  Authorized,  $1,000,000  Paid  up  $1,000,000  Shares,  $50  each. 

December  31st,  1926.  Reserve  Fund  $250,000  Profit  and  Loss  $42,626.37 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Balances  due  to  Estates,  Trusts  and  Agency I 505,186  65 


Clients  Guaranteed  Monies. . 

Miscellaneous 

Capital  Stock  subscribed  and  fully  paid  . 

General  Reserve 

Profit  and  Loss  Account 


1,884  45 
6,290  02 
1,000,000  00 
250,000  00 
42,626  37 


ESTATES,  TRUSTS  AND  AGENCY  ACCOUNTS 
Estates,  Trusts  and  Agency  Accounts 10,807,348  10 


ASSETS 

Funds  in  bank  and  on  hand $ 45,421  08 

Government  Bonds — $153,313.33  at  cost 149,969  87 

Mortgages  and  Agreements  Receivable  1,057,886  40 

Advances  to  Estates  under  Administration 350,146  71 

Office  premises — Winnipeg  and  Saskatoon 246,565  78 

City  Apartment  blocks  (Net) 181,075  01 


Real  Estate  on  hand  

Loans  on  the  Security  of  Stocks,  Bonds,  etc 


271,923  54 
107,416  17 
14,582  83 

$2,424,987  39 

Note— Of  the  above  Assets,  Government  Bonds  and  Mort- 
gages, and  Agreements  receivable,  have  been  earmarked  as 
Collateral  Security  for  clients  guaranteed  monies  to  the  ex- 
tent of  $632,298.32  and  for  balances  due  to  Estates,  Trusts  and 
Agency  to  the  extent  of  $520,381.65. 

ESTATES,  TRUSTS  AND  AGENCY  ACCOUNTS 
Investments  and  Assets  held  for  Realization  and  Distribution.  10,807,348  10 


PROFIT  AND  LOSS  ACCOUNT 


Expenses  of  Management,  Directors’  Fees,  Com- 
missions, etc 

Dominion,  Provincial  and  Municipal  Taxes 


Amount  transferred  to  General  Reserve  as  per  Resolution  of 

the  Board 

Amount  carried  forward  in  Balance  Sheet  as  at  31st  December 


$107,904  66 
50,000  00 
42,626  37 
$200,531  03 


Balance  31st  December,  1925  

Revenues  derived  from  the  Company’s  operations  during  the 
year 


$52,551  66 
147,979  38 


$200,531  03 


Transfer  Offlee— Company’s  Office,  Winnipeg. 

and  2i%  for  six  months,  Dec.  31,  1921,  5%  paid  1922.  None  since. 


Annual  meeting',  Second  Thursday  in  February. 

Dividends— 9%  was  paid  up  to  and  including  1920,  4|%  paid  for  six  months  ended  June ; 

Auditors— John  Scott  & Co.,  C.  A.,  Winnipeg,  Man. 

Net  Earning's,  1918. 10.85% ; 1919,  11.10%  ; 1920,  10.18% ; 1921,  7.54%;  1922,  5.61%  ; 1923,  2.60%  (before  deducting  $400,000  written  off).  1924,  3.01%  before  writing 
off  $53,669.50  from  Investments.  1925,  3.63%  before  writing  off  $36,339.21  on  Investments ; 1926,  4,00%, 

Capital  Stock— Issued  previously  to  1912  $500,000 

—Allotted  1912  250,000  at  25%  premium. 

—Allotted  March  1,  1918  250,000  at  25°/.  premium. 


STANFIELDS  LIMITED 

(Incorporated  1924  under  the  Nova  Scotia  Companies  Act). 
Truro,  Nova  Scotia,  Canada. 
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Directors— Frank  Stanfield,  President,  Truro,  N.S. ; Hon.  John  Stanfield,  Vice-President,  Truro,  N.S. ; Harold  F.  Bethel,  Truro,  N.S. ; 
A.  J.  Campbell,  Truro,  N.S. ; L.  M.  Christie,  Truro,  N.S. ; Frank  Stanfield,  Jr.,  Truro,  N.S. 


Manager— Frank  Stanfield.  Secretary— Frank  T.  Stanfield. 

December  Slst,  1926. 

Capital  Stock— Authorized,  16,000  Shares  Issued,  10,000  Shares  No  Par  Value 

During  1924  a new  company  was  incorporated.  The  Preferred  Stock  in  the  old  Company  was  redeemed  at  105.  The  Common  Stock  holders  were  given 
two  shares  of  “No  Par  Value”  for  each  share  of  $100  par  value  of  the  old  Company. 


LIABILITIES. 

Capital : 

10,000  Shares,  no  par  value $500,000  00 

(5,000  shares  unissued) 

Sundries : 

Accounts  payable 256,776  28 

Reserves  1,267,368  39 

Dividend  payable  January  10th,  1927 10,000  00 

Provision  for  sales  tax,  income  and  other  taxes 70,210  81 

Profit  and  Loss $391,628  54 

Profit  and  Loss,  1926  58,718  31 

= 450,346  85 


$2,554,732 


ASSETS. 


Buildings,  machinery,  etc $450,302  98 

Stock  264,831  12 

Accounts  and  bills  received  527,051  03 

Call  loan  1,116.537  09 

Investments 92,974  88 

Bank  and  cash 103,035  23 


$2,554,732  33 


PROFIT  AND  LOSS  ACCOUNT. 


Dec.  31st,  1926,  Dividend  on  Common  Stock $30,000  00 

Dividend  on  Common  Stock  payable  Jan.  10th,  1927 10,000  00 

Suspense  15,000  00 


Profit  after  making  allowance  for  bad  debts,  depreciation,  etc..  $113,718  31 


„ , 55,000  00 

Balance  58,718  31 

$113,718  31 


$113,718  31 


Net  Earnings  per  share— 1925,  $8.21;  1926,  $9.87. 


Annual  Meeting',  first  Tuesday  in  March.  Auditors— Oxley,  Johnson  & Smith. 

Dividends— $4  per  share  per  annum,  payable  10th  January,  April,  July  and  Oct.  Transfer  Agents— Acadia  Trust  Company,  Truro,  N.S. 

A.F.R. — 26 


818  STANFORD’S  LIMITED. 

(Incorporated  April,  1927,  under  the  Laws  of  the  Dominion  of  Canada.) 

Purveyors  of  Food  Stuffs  and  Provisions. 

Head  Office— 126-128  Mansfield  Street,  Montreal,  Que.  4 Stores— Montreal,  Que. 

Directors— Herberts.  Vipond,  K.C.,  Pres.,  Montreal ; H. N.  Chauvin,  K.C.,  Vice-Pres., Montreal ; E.  E.  Vipond, K.C.,  Montreal ; P. F.  McCaffrey, Montreal : 
J.  G.  Weir,  Toronto 

April  30,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common  20,000  Shares  20,000  Shares  No  Par  Value 

—First  Preferred  $500,000  $500,000  $100  Each. 

7%  Cumulative.  Preferred  as  to  7%  dividends  and  as  to  assets  to  the  extent  of  110  and  interest.  Dividend  payable  quarterly  by 
cheque,  negotiable  at  par  at  any  branch  of  the  Bank  of  Montreal  in  Ontario  or  Quebec. 

—May  be  redeemed  in  whole  or  in  part  (pro  rata  or  by  lot),  on  60  days’  notice,  at  110  and  accrued  dividend. 

—Commencing  September  1st,  1928,  an  annual  sinking  fund  of  ten  per  cent,  of  the  net  earnings  available  for  dividends  on  the  Com- 
mon Stock,  after  allowance  for  depreciation,  income  taxes  and  dividends  on  both  the  First  and  Second  Preferred  Stocks,  will  be 
provided  for  the  redemption  of  the  First  Preferred  Stock  by  purchase  or  cancellation  at  the  lowest  prices  at  which  such  stock  may 
be  available,  but  not  in  any  case  to  exceed  $110  per  share  plus  accrued  dividends  and  cost  of  purchase. 

—So  long  as  any  of  the  First  Preferred  Stock  is  outstanding,  no  shares  ranking  after  the  First  Preferred  Stock  shall  be  redeemed, 
paid  for  or  cancelled,  except  through  the  operation  of  their  own  sinking  funds  unless  all  such  outstanding  First  Preferred  Stock 
shall  also  be  redeemed  concurrently  at  the  redemption  price  applicable  thereto. 

—So  long  as  any  of  the  First  Preferred  Stock  remains  outstanding,  the  company  may  not,  without  the  consent  of  the  holders  of 
66  2/3  per  cent,  in  value  of  the  First  Preferred  Stock  outstanding,  (a)  create  or  issue  any  further  stock  of  prior  or  equal  rank ; or 
(b)  place  any  encumbrance  on  its  fixed  assets  except  purchase  money  mortgages  or  security  to  its  bankers. 

—The  holders  of  the  First  Preferred  Stock  have  the  right  to  elect  a majority  of  the  Board  of  directors  in  the  event  of  four  quarterly 
instalments  of  dividends  being  in  arrears,  such  right  to  continue  so  long  as  the  default  exists. 

—First  offered  to  the  Public,  April,  1927,  at  100  and  dividend,  carrying  a bonus  of  1 shs.  Common  with  every  10  shs.  First  Preferred. 

—Second  Preferred  Authorized  $200,000  Issued  $200,000  Shares  $100  Each.  (7%  Cumulative.) 


Current  Liabilities : 


BALANCE  SHEET  AS  AT  26th  FEBRUARY, 
LIABILITIES. 


1927. 


Capital : 

7%  Cumulative  First  Preferred  Stock 

7%  Cumulative  Second  Preferred  Stock 

Common  Stock,  20,000  shares,  no  par  value. . 


$ 81,666  82 

500.000  00 

200.000  00 
20,000  00 


$801,666  82 


Earnings  from  Provision  for  Provision  for  Net 
Operations  Depreciation  Income  Tax  Earnings 


Year  ending  Aug.  30,  1921  $152,116  91 
Year  ending  Aug.  29,  1925  151,258  13 


$25,001  72 
33,373  09 
33,513  92 
17,436  96 


$13,316  78  $113,765  41 

10,699  65  110,185  69 

9,479  60  109,552  53 

1,934  93  55,990  27 


HISTORY. 

Limited,  conducts  a business  in  the  city  of  Montreal  as  pur- 


Stanford  , . _ 

veyors  of  food-stuffs  and  provisions.  Meats,  poultry,  fish,  dairy  products, 
fruits,  vegetables,  bread,  cakes,  pastries,  salads  and  delicatessen  products 
generally  are  the  principal  commodities  handled.  The  business  was  begun 
in  1905  by  the  late  Joseph  Stanford,  and  has  been  built  up  entirely  out  of 
earnings  into  a large  and  prosperous  business. 

Four  stores,  located  in  the  heart  of  the  retail  district  of  Montreal,  are 
conducted  as  Stanford’s,  Limited,  at  128-130  Mansfield  Street,  just  north  of 
St.  Catharine  St.,  the  main  retail  thoroughfare  of  thecity  ; as  Montreal  Public 
Market  at  436  St.  Catharine  Street  West ; as  Walter’s  Market  at  the  corner 
of  Bleury  and  St.  Catharine  Streets  and  as  Lion-el  Market  on  Park  Avenue 
near  Van  Horne. 

The  company  maintains  its  own  bakery  and  kitchens  and  has  complete 
and  modern  refrigeration  systems  in  each  of  its  stores. 


(After  giving  effect  to  the  present  financing.) 

ASSETS. 

Current  Assets : 

Cash  on  hand  and  in  bank $ 34,654  80 

Accounts  receivable  (less  reserve  of  $3,676.08  for 

doubtful  accounts) 70,195  47 

Inventories 69,525  76 

Fixed  Assets:  1 

Land— valuation  made  by  the  Cradock  Simpson 


266,841  00 


Co.,  3rd  March,  1927 $133,395  00 

Buildings  as  valued  by  Frank  R.  Foster,  A.R.  I.  B.  A. , 

3rd  March,  1927 

Building  improvements,  store  fixtures 
and  delivery  equipment— as  ap- 
praised by  Canadian  Appraisal 
Co.,  Limited,  23rd  March,  1927 — 

Replacement  value,  new $ 254,635  64 

Less  depreciation 35,880  27 

Present  value 

Deferred  Charges : 

Insurance  paid  in  advance 

Taxes  and  licenses  prepaid 

Packing  and  wrapping  materials  on  hand 


218,755_37 


$ 3,195  l 


4,132  60 ' 


Leases,  Trade  Marks. , 


$804,666  82 

PROPERTIES. 

Property  at  126-130  Mansfield  Street,  on  which  is  located  the  principal 
store  over  which  are  eighteen  modern  apartments,  and  at  312-316  Seigneurs 
St.,  on  which  are  housed  certain  accessories  of  the  business  are  owned  out- 
right free  of  encumbrance.  The  land  in  the  Mansfield  and  Segneurs  Street 
properties  is  valued  by  The  Cradock  Simpson  Company  at  $133,395,  and 


the  buildings  and  part  of  the  plant  thereon,  by  Frank  R.  Foster,  A.R.I.B.A. 
architect,  at  $266,841,  or  a total  of  $400,236. 

The  properties  in  which  the  business  of  the  other  stores  is  conducted 
are  held  under  favorable  leases  having  from  11  to  15  years  yet  to  run. 
Equipment  fixtures,  improvements  on  leased  properties  and  the  remainder 
of  the  plant  are  given  a depreciated  value  of  $218,755.37  by  Canadian 
Appraisal  Company,  Limited. 


Annual  Meeting,  third  Tuesday  in  October. 

Dividends— First  Pref,— 7%  per  annum,  payable  1st  Feb.,  May,  Aug.,  Nov. 


Transfer  Agent— National  Trust  Co.,  Ltd.,  Montreal  and  Toronto. 
Registrar— Montreal  Trust  Company,  Montreal  and  Toronto, 
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THE  STEEL  COMPANY  OF  CANADA,  LIMITED. 

(Incorporated  under  Dominion  of  Canada  Letters  Patent.) 

Head  Office— Hamilton,  Canada. 


Plants— Hamilton  (3),  Montreal  (4),  Toronto,  Brantford,  Gananoque  (2),  London. 


Controls— The  Hamilton  Steel  & Iron  Company,  Limited. 
The  Montreal  Rolling  Mills  Company. 

Canada  Screw  Company,  Limited. 


Dominion  Wire  Manufacturing  Company,  Limited. 
Canada  Bolt  & Nut  Company,  Limited. 

Western  Wire  & Nail  Company,  Limited,  London,  Ont. 


Directors— Charles  S.  Wilcox,  Chairman  of  the  Board,  Hamilton ; Ross  H.  McMaster,  President,  Montreal ; H.  H.  Champ,  Vioe-Pres.,  Hamilton; 

H.  M.  Jaquays,  Vice-President,  Montreal ; Cyrus  A.  Birge,  Hamilton,  Ont. ; F.  G.  Osier,  Toronto ; A.  J.  Brown,  K.C.,  Montreal ; 
Sir  Thos.  White,  K.C.M.G.,  Toronto;  G.  H.  Duggan,  Montreal;  Hon.  Smeaton  White,  Montreal;  H.  G.  Dalton,  Cleveland,  Ohio. 

Treasurer— H.  H.  Champ.  Vice-Presidents— R.G.  Wells,  H.  T.  Diplock.  Secretary— H.  S.  Alexander. 


December  31st,  1926.  Authorized  Issued  Shares 

Capital— Common,  $15,000,000  $11,500,000  $100  eaeh. 

—Preferred,  10,000,000  6,496,300  100  each. 

7%  Cumulative. 

Preferred  has  priority  over  Common  upon  any  distribution  or  winding  up.  Participates  rateably  with  Common  in  distribution  of 
net  profits  after  Common  shall  have  received  dividends  equal  to  those  paid  on  Preferred.  No  dividend  shall  be  paid  on  Common  until 
Company  has  Reserve  Fund  equal  to  one  year’s  dividend  on  Preferred. 


Bonds— Authorized  and  Issued  $10,000,000.  Redeemed  $2,440,796.57  In  Treasury  $1,649,904. 

Outstanding’  $5,909,299.43  6%  1st  Mortg.  Gold. 

—Dated  July  1st,  1910.  Due  July  1st,  1910.  Interest  payable  semi-annually  on  the  1st  January  and  July  at  the  Bank  of  Montreal,  Montreal, 
Toronto,  Hamilton,  and  New  York  and  at  Parr’s  Bank,  Limited,  London,  England,  at  the  fixed  rate  of  exchange  of  14.862/3  to  the  £. 

—Bonds  are  to  bearer  in  denominations  of  $1,000,  $500,  $100,  convertible  into  sterling  denominations  of  £200,  £100,  £20  at  the  above  fixed 
rate  of  exchange.  The  Bonds  contain  provisions  for  registration  at  the  option  of  the  holder.  Bonds  may  be  registered  as  to  principal 
only,  or  may  be  fully  registered  on  surrender  of  coupons. 

—Callable  as  a whole  at  110  per  cent,  and  accrued  interest  on  any  interest  date  after  1915,  upon  six  months’  notice.  They  are  issued 
under  a Deed  of  Trust  to  The  Royal  Trust  Company,  as  Trustee. 

— Secured  by  mortgage  on  all  its  real  and  immoveable  property  now  owned  or  hereafter  acquired  and  also  all  its  leasehold  properties  now 
owned  or  hereafter  acquired  and  including  its  buildings,  mills,  plant,  furnaces,  machinery  and  fixtures  of  every  kind  and  wheresoever 
situated  ; and  also  all  shares  and  stocks  in,  and  bonds,  debentures  and  other  securities  of  any  other  Company  now  or  hereafter  owned 
by  it. 

— Sinking  Fund— On  July  1st,  1916,  and  annually  thereafter,  a cash  sinking  fund  of  2%  of  all  bonds  outstanding,  plus  an  amount  equal 
to  the  annual  interest  on  all  bonds  redeemed  through  the  sinking  fund,  is  to  be  paid  to  the  Trustee  and  used  to  pur- 
chase and  retire  these  bonds  at  not  exceeding  110  per  cent,  and  interest,  or  to  call  bonds  at  that  price,  if  not  so  pur- 
chasable. 

—Trustee— The  Royal  Trust  Company,  Montreal,  Que. 


Annual  meeting  in  April.  Auditors— Riddell,  Stead,  Graham  and  Hutchison,  C.A.,  Toronto,  Ont. 

Dividends— Preferred — 7%  per  annum  payable  1st  February,  May,  August  and  November,  for  quarters  ending  last  day  of  Dec.,  Mar.,  June  and  Sept. 

—Common— 7%  per  annum  1st  February,  May,  August  and  November.  Bonus  of  1%  paid  1st  February,  1919 ; lf%  and  |%  was  paid  1st  February 
1920,  making  7 % for  year  1919,  and  7%  per  annum  paid  quarterly  since. 

Transfer  O m ees—  Montreal  Trust  Company,  Toronto  and  Montreal.  Registrars— Royal  Trust  Company,  Toronto  and  Montreal. 
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BALANCE  SHEET,  DECEMBER  31st,  1926. 

LIABILITIES.  ASSETS. 


Capital  Stock  Authorized — 

100.000  shares  at  $100  each,  Preferred  7%  Cumulative  $10,000,000  00 

150.000  shares  at  $100  each,  Ordinary 15,000,000  00 


$25,000,000  00 

Issued— 

61,963  shares  at  $100  each,  Preferred  7%  Cumulative  6,496,300  00 


115,000  shares  at  $100  each,  Ordinary 11,500,000  00 

$17,996,300  00 

Bonds— 

6%  First  Mortgage  and  Collateral  Trust  Bonds 

Authorized  and  Issued,  due  July  1st,  1940 $10,000,000  00 

Less  held  in  Treasury 1,649,904  00 

$8,350,096  00 

Less  redeemed  through  Sinking  Fund 2,440,796  57 

5,909,299  43 

Current  Liabilities- 

Accounts  payable,  including  provision  for  In- 
come Tax,  1926 $2,093,801  04 

Unclaimed  dividends 7,053  75 

Preferred  dividend  No.  62,  payable  Feb.  1st,  1927. ..  113,685  25 

Ordinary  dividend  No.  40,  payable  Feb.  1st,  1927. . . 201,250  00 

2,415,790  04 

Funds  Appropriated— 

Employees’  Pension  Reserve $448,115  87 

Employees’  Welfare  and  Benefit  Reserve 100,000  00 

548,115  87 

Reserves— 

Furnace  relining  and  rebuilding  reserves $909,469  10 

Reserves  for  Accidents  to  Employees 73,776  35 

Contingent  Reserve 659,368  15 

Betterment  and  Replacement  Reserve 1,860,470  21 

Fire  insurance  reserve 200,000  00 


Bond  Sinking  Fund  Reserve 

Depreciation  Account 

Surplus — 

•Balance  as  per  Profit  and  Loss  Account. 


$3,703,083  81 
2,582,874  41 
8,231,374  65 


10,163,054  87 
$51,549,893  08 


Cost  of  works  owned  and  operated  by  the  Company  $30,937,868  51 

Cost  of  Coal,  Ore  and  other  Properties,  and  In- 
vestment in  Company’s  own  Bonds,  including 

those  acquired  for  Sinking  Fund 3,201,371  42 

$34,139,239  93 

Advances  to  Ore  Companies  1,393,985  09 

Sinking  Fund  Assets— 

In  hands  of  Trustee 65  38 

Current  Assets— 


Inventories  of  raw  materials  and  finished  products 


less  reserve $5,582,101  34 

Accounts  receivable 3,180,050  15 

Bills  receivable 73,787  86 

Cash  on  hand  and  in  banks 498,785  11 

•Secured  call  loans 738,534  10 


$10,073,258  56 

Victory  and  War  Loan  Bonds 5,219,396  85 

Securities  set  aside  for  Special  Purposes— 

Stock  of  the  Company  held  in  trust  for  employees . . $134,539  00 

Employees’  pension  fund— 

Victory  Bonds $400,000  00 

Cash 48,115  87 


15,292,655  41 


Employees’  Welfare  and  Benefit  Fund  Victory 


448,115  87 
100,000  00 


Deferred  charges  to  operations— 

Insurance  and  other  expenses  paid  in  advance  . 


682,654  87 
41,292  40 


$51,549,893  08 


1922. 

1923. 

1924. 

1925. 

1926. 


„ . Dona 

Earnings  interest 

$2,295,197  $476,620 

3,284,468  441,963 

2,867,311  394,187 

3,160,664  378,541 

3,644,291  362,601 


COMPARATIVE  STATEMENT. 


Sinking 

Fund 

$237,423 

277,652 

271,212 

281,643 

292,270 


...  jreusiun 

Depreciation  Reserve 
$677,558 

677,237  

677,401  

682,172  $100,000 

760,208  100,000 


Dividend 

$1,259,741 

1,259,741 

1,259,741 

1,259,741 

1,259,741 


Year 

$356,145- 

627,875+ 

264,769+ 

458,568+ 

869,471+ 


Total 

$7,942,372 

8,570,248 

8,835,016 

9,293,584 

10,163,055 


Reserves 

$11,081,943 

12,296,663 

13,287,269 

13,947,841 

14,517,333 
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CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT— YEAR  DECEMBER  31st,  1926. 


Bond  Sinking  Fund $292,269  73 

Depreciation 760,208  26 

$1,052, 

Interest  on  bonds 362, 

Dividends— 

Preferred  at  per  annum $451,741  00 

Ordinary  at  7%  per  annum 805,000  00 

1,259, 

Transferred  to  Employees’  Welfare  and  Benefit  Reserve 100, 

Surplus  for  the  year $869,470.96 

Balance  Profit  and  Loss,  December  31st,  1926  10,163 


054  87 
$12,937,875  02 


Balance  brought  forward  December  31st,  1925  $9,293, 

Manufacturing  profits  for  the  year  ended  31st  December,  1926, 
after  deducting  charges  for  repairs,  maintenance,  and 
providing  for  Income  Tax  1926,  but  before  providing  for 

depreciation  and  bond  interest 3,247,1 

Interest  and  income  from  securities  and  investments 396,1 


SEVENTEENTH  ANNUAL  REPORT  FOR  YEAR  ENDED  DECEMBER  31st, 


The  profits  for  the  year,  after  deducting  charges  for  repairs,  and  main- 
tenance, and  after  providing  for  inventory  reserve,  and  income  tax  for  1926, 
but  before  providing  for  depreciation  and  bond  interest,  amounted  to 
$3,644,291.11.  Included  in  this  sum  is  the  amount  of  $396,684.84,  being 
interest  and  income  from  Securities  and  Investments  which,  it  will  be  ob- 
served, provides  more  than  sufficient  to  take  care  of  the  interest  on  the 
outstanding  Bonds  of  the  Company. 

These  profits  have  been  dealt  with  as  follows  : 

Reserve  for  Bond  Sinking  Fund $292,269  73 

Reserve  for  Depreciation 760,208  26 

Interest  on  Bonds  362,601  16 

Dividends  on  Shares — 

Preferred  at  7%  per  annum $454,741  00 

Ordinary  at  7%  per  annum 805,000  00 

1,259,741  00 

100,000  00 

869,470  96 


$3,644,291  11 

Business  conditions  improved  consistently  throughout  the  year,  but 
while  the  production  of  pig  iron  in  Canada  showed  a substantial  gain,  the 
tonnage  of  steel  produced  exceeded  only  slightly  the  output  of  the  previous 
year. 

The  downward  tendency  in  market  prices  referred  to  in  last  year’s 
report,  continued  during  1926.  The  same  competitive  conditions  prevailed, 
supported  partly  by  the  low  prices  at  which  Continental  steel  was  available. 
Total  importations  of  steel  showed  a substantial  increase,  exceeding  the  ton- 
nage of  domestic  production. 

The  increased  earnings  result  from  the  larger  volume  of  business  trans- 
acted and  lower  operating  costs.  They  were  also  contributed  to  by  the  sale 
of  coke  for  domestic  use  and  additional  by-products  resulting  from  in- 
creased coke  production . 

INVENTORIES  * 

Inventories  have  been  taken  with  care  and  the  prices  used  are  fair  and 
proper. 

ORE  AND  COAL  PROPERTIES 

During  the  year  we  acquired  an  interest  in  a new  iron  ore  property — 
the  Volunteer  Mine.  The  first  shipments  of  ore  from  this  property  were 


made  during  the  past  season.  The  quality  of  the  ore  and  cost  of  mining  have 
been  fully  up  to  expectations.  Our  other  ore  and  coal  properties  were 
operated  at  an  increased  rate  during  the  year  and  continued  to  show  sat- 
isfactory results. 

PLANTS 

As  the  Balance  Sheet  indicates,  important  additions  to  plant  have  been 
made.  These  embrace  extensions  to  Sheet  Mills,  Hamilton  Works,  and 
the  installation  of  new  equipment  for  screening  and  preparing  domestic 
coke.  The  new  Sintering  plant  has  been  put  into  successful  operation 
and  is  turning  out  an  excellent  product.  Changes  at  the  Pipe  Mill,  St. Henry 
Works,  and  the  Bolt  Forging  Department,  Swansea  Works,  have  been  prac- 
tically completed.  New  and  improved  machinery  has  been  installed  at  our 
Bolt  and  Nut  Plants  and  Wire  Mills. 

Our  expenditures  on  plant  in  recent  years  have  been  made  largely  with 
the  object  of  decreasing  costs  of  production,  thereby  protecting  the  heavy 
investment  we  have  in  our  various  works.  No  important  extensions  have 
been  undertaken  for  the  purpose  of  increasing  our  Steel  producing  capacity 
as  existing  plant  has  not  been  fully  operated  for  some  years.  The  sub- 
stantial tonnage  of  steel  imports  has  replaced  domestic  production  in  certain 
lines  and  has  retarded  the  expansion  of  the  steel  industry  in  this  country. 

New  developments  in  all  lines  of  iron  and  steel  manufacture  are  con- 
stantly occurring^  and  substantial  provision  requires  to  be  made  for  the 
necessary  expenditures  if  plant  and  equipment  are  to  be  kept  abreast  of 
modern  practice,  particularly  in  view  of  the  wide  variety  of  lines  we  man- 
ufacture. 

During  the  year  the  sale  of  our  Belleville  Works  was  effected.  These 
works,  owing  to  their  location  and  equipment,  could  not  be  economically 
operated  and  had  been  closed  for  a number  of  years. 


EMPLOYEES’  STOCK 

In  November  last,  a further  offering  of  2,000  Ordinary  Shares  of  the 
Company  was  made  to  our  employees,  following  the  plan  of  deferred  pay- 
ments previously  adopted.  It  is  gratifying  to  report  that  the  shares  were 
over-subscribed . 

EMPLOYEES’  WELFARE  AND  BENEFIT  RESERVE 
Plans  are  being  developed  for  the  establishment  of  an  Employees’ 
Welfare  and  Benefit  Fund  and  your  Directors  have  appropriated  the  sum  of 
$100,000.00  for  this  purpose.  Your  approval  of  this  will  be  asked. 


1919  1920 

High  Low  High  Low 

117*  954  122  102 

1094  93  1184  99J 


1921 

High  Low 

1064  894 

1094  100 


LONDON 

1922 

High  Low 
1054  984 

1104  104 


1923 

High  Low 
105  105 

110  101 


1924 

High  Low 
115  109 

115f  1094 


High  Low 
1094  1094 

1074  1034 


1926 

High  Low 
1244  1244 

109  104 


Preferred 

Bonds 
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The  Hamilton  Steel  Sc  Iron  Company,  Limited,  established  1896,  is  located 
at  Hamilton,  Ontario,  on  about  one  hundred  acres  of  land,  situated  on  the 
water  front,  having  ample  wharfage  facilities,  and  the  property  is  also  con- 
nected by  railway  sidings  with  all  railroads  running  through  Hamilton,  The 
Plant  consists  of  two  Blast  Furnaces,  Open-hearth  Steel  Furnaces,  Rolling 
Mills,  etc. 

The  Montreal  Rolling  Mills  Company,  established  1868,  owns  and 
operates  three  manufacturing  plants,  all  situated  in  the  heart  of  the  manu- 
facturing centre  of  Montreal.  The  shipping  facilities  by  both  rail  and 
water  are  excellent,  and  the  buildings,  plant  and  machinery  are  all  modern 
and  well  equipped. 

The  Canada  Screw  Company,  Limited,  established  in  1866,  is  located  at 
Hamilton  on  eight  acres  of  land  in  the  heart  of  the  city,  having  connection 
with  all  railroads  running  through  Hamilton.  The  buildings  are  all  of 
modern  mill  construction  and  the  plant  is  up-to-date  and  well  adapted. 
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HISTORY,  PROPERTY  AND  PRODUCTS. 

The  Dominion  Wire  Manufacturing  Company,  Limited,  established  1883. 
The  Plant  is  situated  at  Lachine,  near  Montreal,  on  the  Lachine  Canal, 
occupying  over  sixteen  acres  of  land  with  good  shipping  facilities  both  by 
rail  and  water.  The  Plant  throughout  is  fully  and  properly  equipped. 

The  Canada  Bolt  & Nut  Company,  Limited,  established  m 1910,  owns 
and  operates  five  manufacturing  plants  in  Toronto,  Brantford,  and  Gan- 
anoque,  in  the  Province  of  Ontario.  The  real  estate  consists  of  thirty- 
three  acres  of  suitable  land,  well  adapted  for  the  Company’s  purposes,  with 
excellent  transportation  facilities ; the  buildings  are  constructed  of  concrete, 
brick  or  steel,  all  designed  and  equipped  with  most  modern  machinery. 

A Benzol  Plant  was  completed  in  1920. 

The  products  of  the  combined  Companies  consist  of  Pig  Iron,  Iron  and 
Steel,  Coke,  Sulphate  of  Ammonia,  Forgings,  Bolts,  Nuts  and  Washers, 
Wire,  etc..  Railway  Fastenings,  Wrought  Pipe,  Nails,  Spikes,  Rivets,  etc. 
Pole  Line  Hardware,  Screws,  Lead  products. 

Highest  and  Lowest  Prices  of  Stocks. 

TORONTO. 


January 

February  

March 

April 

May 

June 

July 

August 

September. . . 

October 

November . . . 

December 

Sales  

Dividends. 
Net  (D) 


High  Low 
67$  62 

75  61$ 

79}  74 


67} 


69}  65 

74}  66$ 

77}  72 

12,273 

7 

14.87 


High  Low 

79  75} 

79$  75 

83  ?6$ 

78$  70$ 

74  70 

72}  70 

74  70 

76  73} 

80  76 

80  76 

84$  79 

84  81} 
7,857 

7 

11.66 


High  Low 
85$  83} 


High  Low  Sales 
78$  96}  349 

16} 


8,894 

7 

13.43 


106}  98 

103  99} 

103}  98 

101  99 

105  101} 

106  102} 

109  105 

109  107 

109  108 

116}  110 
119}  114$ 

3,507 

7 

17.10 


High 

121 

m 


Low  Sales 
117  1,021 


137  129}  1,804 


PREFERRED-7  %. 


101$ 

101$ 

103} 

103 

101 

100 

99$ 

100 

100} 


1,645 

7 

13.33 


1924 


High  Low 
102$  100$ 
103}  101$ 
105  103} 

105  103 

102  100 
101  100 
102$  100 
104  100 

106}  105 
105$  103 
107  104$ 

1071  106$ 
1,091 
7 

27.64 


High 

110 

111 

no 


110 

1111 

111 

114$ 

114$ 

115 


High 

116} 

117 

118$ 

118$ 

117 
116 

118 
121$ 
122$ 
123 
123 
125 


Low  Sales 
114$  45 
116  101 
115$  151 
117  ' 7 

114  95 

115  75 
114}  50 
121  23 
121  84 
121  80 
120}  73 
121  24 


High 

131 

135 


140} 


130$ 

131 

135 

130$ 

137 


D— After  “Depreciation.” 

Listed  Montreal  Stock  Exchange,  May  3rd,  1911.  See  tables  in  front  of  this  Volume. 

BONDS— 6%. 


1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

i Low  Sales 

High 

Low 

Sales 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

101 

101 

107$ 

107$ 

$1,000 

100$ 

99} 

101$ 

101. 

104 

104 

107 

106 

$5,000 

107$ 

107 

$3,700 

February  

iooi 

ioo$ 

102 

101} 

100$ 

100 

102 

100$ 

104$ 

104 

107$ 

107 

17,000 

107} 

106} 

3,100 

March 

101 

100 

101$ 

101$ 

101} 

99 

104$ 

104 

107 

106$ 

36,000 

107 

107 

300 

April 

May 

102 

102 

100} 

100 

102$ 

i02$ 

104 

104 

107} 

106$ 

10,400 

ioi' 

ioi" 

101$ 

102} 

101$ 

102} 

1021 

105 

104 

107} 

106} 

1,500 

ioi' 

ioi' 

i,500 

June 

i06| 

i06f 

i',666 

101$ 

103S 

103 

105} 

104} 

107} 

106} 

3,500 

106$ 

106} 

4,000 

July 

102} 

102 

107} 

107} 

1,000 

August. 

io3‘ 

i03" 

102$ 

102$ 

i03‘ 

i03' 

ioi} 

ioi$ 

107$ 

107$ 

12,000 

September 

i03$ 

i03$ 

101$ 

101 

103} 

103 

105 

104 

ioii} 

L500 

October 

ios' 

ios' 

106$ 

i06$  $500 

102} 

99} 

103} 

102} 

105 

105 

ioi' 

November 

106} 

106}  500 

101 

100$ 

106 

105} 

107$ 

106$ 

5,800 

December 

ioi' 

ios 

101 

100 

ioi# 

i03" 

105} 

105} 

Sales 

$15, 

000 

$12, 

400 

$1,000 

$1,000 

$39, 

,300 

$54, 

200 

$73, 

,200 

$93,700 

MONTREAL. 


STERLING  COAL  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office — 51  King  Street  West,  Toronto,  Ont.  Mining  Offices— Cleveland,  Ohio.  Coal  Mines— Ohio  and  West  Virginia. 
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Directors— C.  B.  McNaught,  President,  Toronto;  A.  E.  Ames,  Vice-President,  Toronto;  Col.  F.  H.  Deacon,  Toronto;  A.  R.  Gibson,  Toronto; 
R.  E.  Gibson,  Toronto ; R.  M.  Ballantyne,  Montreal ; H.  D.  Hileman,  Cleveland;  H.  G.  Ratcliffe,  Toronto. 


General  Manager— H.  D.  Hileman 


Secretary-Treasurer— H.  G.  Ratcliffe. 


March  31st,  1927.  Capital  authorized  $3,500,000  Issued  $2,500,000  Shares  $100  each 

Bonds— Authorized  $2,500,000  Issued  $1,750,000  Redeemed  $911,400  Outstanding;  $838,600  6/  First  Mortg. 

30-yr.  Gold.  $100,  $1000  each  with  Sterling  equivalent. 

—Dated  1st  January,  1910.  Due  1st  January,  1910.  Interest  payable  1st  Jan’y  and  July  in  Toronto,  Montreal,  New  York  and  London,  Eng. 
—Principal  and  interest  payable  without  deduction  for  any  taxes  which  the  Company  may  he  required  to  pay  under  any  laws  of  the  Dominion  of 
Canada  or  of  any  county,  state,  province  or  municipality.  May  be  redeemed  in  whole  or  in  part  at  any  time  at  105  and  interest. 

—Secured  by  mortgage  on  the  present  or  future  undertakings,  real  and  personal  property,  tolls,  incomes,  rights,  powers  and  franchises  now  or 
hereafter  acquired. 

—Sinking  Fund— Commencing  in  1912,  2”/.  annually  of  the  par  value  of  the  bonds  theretofore  issued. 

-Trustee- Guardian  Trust  Company,  Cleveland,  Ohio. 


BALANCE  SHEET,  MARCH  31st,  1927.  (Including  its  Subsidiary,  Conger  Lehigh  Coal  Company,  Limited.) 


LIABILITIES 


Accounts  Payable  and  Accrued  Charges $115,098  45 

Bills  Payable  (partly  secured) ,302,690  00 

Bond  Interest— Outstanding  and  Accrued 16,452  62 

Dividend  Payable 25,000  00 


First  Mortgage  Bonds  of  Sterling  Coal  Company,  Limited : 
Authorized $2,500,000.00 

Outstanding,  less  held  by  the  Company  for  Sinking  Fund 

purposes 

Reserve  for  Dominion  Government  Income  Taxes  to  31st  Mar., 

1927 

General  Contingent  Reserves  

General  Reserve  against  Properties  and  Investments 

Capital  Stock  : Authorized  $3,500,000.00. 

Issued $2,500,000  00 

Surplus 401,406  03 


$459,241  07 


S38.600  00 

8,167  06 
21,000  00 
81,465  10 


2,901,406  03 


ASSETS. 

Cash  in  Bank  and  on  hand $22,989  81 

Dominion  of  Canada  Bonds  and  other  Bonds 
guaranteed  by  Dominion  of  Canada  at  cost 

(Par  value  $557,600) 547,972  50 

Accounts  Receivable  and  Accrued  Interest  on 

Investments 218,869  87 

Merchandise 126,353  97 

Balance  owing  on  sale  of  properties 

Investments  in  and  Advances  to  Subsidiary 
Companies  : 

Melrose  Coal  Company $ 91,529  54 

Allied  Coal  Company 227,091  09 


Real  Estate $108,536  65 

Buildings,  Plantand  Equipment  atappraised  value 

less  Reserve  for  Depreciation 280,295  35 


Goodwill 

Prepaid  Expenses 


$916,186  15 
48,424  31 


2,631,250  00 
6,566  17 


$4,309,879 


$4,309,879  26 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT. 


Bond  Interest  of  Sterling  Coal  Company,  Limited.  $ 50,316  00 
Four  quarterly  Dividends  of  the  Sterling  Coal 

Company,  Limited,  at  the  rate  of  4%  per  annum  100,000  00 

$150,316  00 

Balance  carried  forward 401,406  03 


$551,722  03 


Balance  brought  forward  1st  April,  1926 $453,969  52 

Net  Profit,  including  interest  on  securities,  and  after  deducting 
operating  expenses,  cost  of  management  and  provision  for 

depreciation 77,752  51 

Transfer  from  General  Contingent  Reserves 20,000  00 


$551,722  03 


Annual  Meeting— In  May  or  June.  Transfer  Office— Montreal  Trust  Company,  Montreal  and  Toronto. 

Dividends  —4%  per  annum,  payable  1st  January,  April,  July  and  October.  First  paid  July  3rd,  1923. 

Registrars— National  Trust  Company,  Toronto  and  Montreal.  Auditors— Clarkson,  Gordon  & Dilworth,  C.A.,  Toronto. 
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STERLING  COAL  COMPANY,  LIMITED— Continued, 


REPORT  OF  THE  BOARD  OF  DIRECTORS-YEAR  ENDED  MARCH  31st,  1927. 


Your  Directors  submit  herewith  the  combined  Balance  Sheet  and 
Statement  of  Profit  and  Loss  of  the  Sterling  Coal  Company,  Limited  and 
its  subsidiary,  the  Conger  Lehigh  Coal  Company,  Limited. 

Our  mines  operated  during  the  year  with  reasonable  steadiness,  but 
owing  to  the  over-production  of  bituminous  coal  the  price  realized  was 
far  from  satisfactory,  and  this  condition  is  reflected  in  our  financial  re- 
sults for  the  year.  We  have,  however,  sold  our  output  this  coming  year 
on  a more  favorable  basis,  which  should  improve  our  operating  results. 
Negotiations  for  the  extension  of  our  Allied  property  which  have  been 
under  way  for  some  time  have  not  yet  been  completed. 

The  business  of  the  Conger  Lehigh  Coal  Company,  Limited  was,  in 
common  with  like  business,  affected  by  the  mild  winter,  in  view  of  which, 
results  may  be  considered  fairly  satisfactory.  It  is  interesting  to  note 
that  1927-28  is  the  Jubilee  year  of  the  Conger  business,  this  organization 
having  served  Toronto  for  sixty  years.  The  policy  of  opening  branch 
coal  depots  in  progressive  cities  in  Ontario  has  been  continued  during 
the  year,  and  the  Company  is  now  operating  growing  businesses  in  Guelph, 


Kitchener,  Oshawa  and  St.  Catharines,  and  will  be  operating  in  Brant- 
ford the  beginning  of  July. 

The  Consolidated  Balance  Sheet  requires  little  comment  other  than 
to  mention  that  the  General  Contingent  Reserves  have  been  adjusted  to 
$21,000,  and  the  General  Reserve  against  Properties  and  Investments 
now  stands  at  $81,465.10  after  deducting  $11,779.60  additional  reserve 
against  Investments  in  Subsidiary  Companies.  The  figures  indicate  that 
a strong  liquid  position  has  been  maintained. 

Your  Directors  again  record  their  appreciation  of  the  services  of  the 
staff  of  the  entire  organization. 

The  net  profits  for  the  year,  including  interest  on  securities  and  the 
adjustment  in  the  General  Contingent  Reserves,  and  after  deducting  all 
management  charges  and  provision  for  depreciation,  amount  to  $97,752.51. 
Interest  on  the  outstanding  bonds  amounting  to  $50,316.00,  and  quarterly 
dividends  at  the  rate  of  4%  per  annum,  amounting  to  $100,000.00,  were 
paid  during  the  year.  After  deducting  these  amounts  the  sum  of 
$401,406.03  remains  at  credit  of  the  Consolidated  Profit  and  Loss  Account 


COMPARATIVE  STATEMENT-YEAR  ENDING  MARCH  31st. 

Net  Profit  From  General 

after  Deprec’n.  Contg.  Reserves 

$143,878  

Bond  Interest 

Dividends 

Profit  and  Loss 
Year  Total 

1926 

$50,316 

$100,000 

$ 6,438- 

$453,970 

1927 

77,753  $20,000 

50,316 

100,000 

52,564*- 

401,406 

Highest  and  Lowest  Prices  of  Stock  and  Bonds 

TORONTO 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November. . . . 

December 

Sales 

Dividends . 
Net,  yr.  March  31 


43 

43 

44 
44 
41 

m 

8* 

464 

44 

48* 

2,911 

4 

6.26 


44 

42  { 

40  ; 

40  : 

40  : 

'40  < 

40*  { 

40  ; 

2,501 

4 

2.82 


1,337 

4 

3.74 


1927 


High  Low  Sales 
36  36 

36  36 

34'  30 

32  31 

32  30 


BONDS— 6% 


1924 

1925 

1926 

1927 

High  Low 

High  Low 

High  Low  Sales 

High 

Low  Sales 

96'  '96'  $l666 

90'  '96' 

90  j 'm 

$2,000 

$3,000 

$1,600 

D— After  “Depreciation” 

Owns  all  the  capital  stock  of  the  Conger  Lehigh  Coal  Company,  Limited. 
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(Incorporated  by  Special  Act  of  the  Parliament  of  the  Dominion  of  Canada). 

Head  Office— Toronto,  Canada.  Branch— Regina,  Sask. 

Directors— W.  H.  Wardrope,  K.C.,  President,  Hamilton,  Ont.;  A.  W.  Briggs,  K.C.,  Vice-Pres.,  Toronto;  Norman  Sommerville,  K.C.,  Vice-Pres.,  Toronto; 

Chas.  Bauckham,  Vice-Pres.,  Toronto ; J.  W.  Scott,  Listowell,  Ont. ; Dr.  J.  W.  Rutherford,  M.P.,  Chatham,  Ont. ; John  Hallam,  Toronto  ; 
Nicol  Jeffrey,  K.C.,  Guelph,  Ont. ; W.  A.  Boys,  K.C.,  M.P.,  Barrie,  Ont. ; H.  P.  Kennedy,  Toronto,  Ont. ; Lome  Johnson,  Regina,  Sask. ; 

J.  H.  Montgomery,  Toronto ; Jas.  R.  Lovatt,  Toronto. 

Managing  Director— Charles  Bauckham.  Secretary— James  R.  Lovatt. 

December  31,  1926. 

Capital  Authorized  $1,000,000.  Surscribed  $842,800.  Paid-up  $582,798.27.  Shares  $100  each. 


LIABILITIES 

Capital : 


capital  oujck  : 

Authorized,  10,000  shares  of  $100.00  each $1,000,000  00 

Issued,  8,128  shares  of  $100.00  each  on  which  there  has  been  paid  $582,798  27 

Reserve  Fund 90,000  00 

Accounts  payable 3,361  85 

Dividend  payable 17,492  74 

Deferred  Profits  Reserve 2,996  46 

Reserve  for  Income  War  Tax,  1926  (estimated) 3,100  35 

Profit  and  Loss 7,450  98 


$707,200  65 

Guaranteed  Trust : 

Guaranteed  Investment  Receipts $31,922  46 

Interest  accrued  and  unpaid  on  Guaranteed  In- 
vestment Receipts 457  25 

Deposits  bearing  interest  24,507  19 

56,886  90 

Estates,  Trusts  and  Agency : 

Amount  due  on  realization 6,432,053  75 


ASSETS 

Capital- 

Book  Value  of  Real  Estate  : 

Office  Building,  Regina 

Less  mortgage  thereon 


Real  estate  held  for  sale 


Office  furniture,  fixtures,  etc.,  less  depreciation  . . 
Mortgages  and  Agreements  Receivable— Net: 


Principal  . $386,886  43 

Interest,  due  and  accrued 16,863  19 


Loans  on  Corporation’s  own  shares  

Loans  on  other  securities 

Advances  to : 

Estates,  trusts  and  agency  account 

Fees,  commissions  and  accounts  receivable. 
Cash  on  hand  and  in  banks 


$110,000  00 

36,283  87 

$73,716  13 
5,254  59 


$78,970  72 
4,633  36 


403,749  62 
25,792  10 
6,371  60 

111,536  63 
11,228  37 
64,918  25 


$7,196,141  30 


Guaranteed  Trust: 
Mortgages : 

Principal 

Interest  accrued  


Provincial  and  Municipal  Bonds  at  cost  and  accru- 
ed interest 

Cash  on  hand  and  in  banks 


Estates,  Trusts  and  Agency  : 

Inventory  value  of  assets  under  administration  . . . $6,380,612  74 
Cash  on  hand  and  in  banks 51,441  01 


$707,200  65 


56,886  90 
6,432,053  75 


$7,196,141  30 


PROFIT  AND 


Dividends  paid  to  shareholders  $34,875  32 

Dominion,  Provincial  and  business  taxes 6,581  14 

Transfer  to  Reserve  Fund  15,000  00 

Balance  as  at  December  31,  1926  7,450  98 

Total $63.907  44 


LOSS  ACCOUNT 


Balance  as  at  December  31, 1925  $ 9,359  58 

Add  Net  Profit  for  the  year  after  deducting  Management 

Expenses,  etc 54,547  86 

Total  $63,907  44 


Annual  Meeting— fourth  Monday  in  February. 
Dividends— 6%  per  annum,  payable  1st  January  and  July. 


Transfer  Office— Head  Office,  Toronto. 

Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Toronto. 
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Head  Office— Montreal,  Que. 

Directors— T.  B.  Macaulay,  F.I.A.,  F.  A.S.,  President  and  Managing  Director,  Montreal ; A.  B.  Wood,  F.I.  A.,  F.  A.S.,  Vice -Pres,  and  Actuary,  Montreal ; 

Robt.  Adair,  Montreal,  Que. ; W.  M.  Birks,  Montreal,  Que. ; Hon.  Raoul  Dandurand,  Montreal ; J.  Redpath  Dougall,  Montreal ; 
Sir  Herbert  S.  Holt,  Montreal,  Que. ; Chas.  R.  Hosmer,  Montreal,  Que. ; Abner  Kingman,  Montreal,  Que. ; Jno.  W.  Ross,  Montreal,  Que.; 
Carl  Riordon,  Montreal;  Hon.  Lome  C.  Webster,  Montreal;  His  Honour  James  C.  Tory,  Halifax,  N.S. ; C.  E.  Neill,  Montreal; 
J.  W.  McConnell,  Montreal. 

President  and  Managing  Director— T.  B.  Macaulay,  F.I.  A.,  F.A.S.  Supts.  of  Agencies— W.  A.  Higinbotham;  James  W.  Simpson; 

Vice-President  and  Actuary— Arthur  B.  Wood,  F.I.  A.,  F.A.S.  F.  D.  Macorquodale ; H.  O.  Leach. 

Treasurer— E.  A.  Macnutt.  Ass’t.  Treasurer— H.  P.  Thornhill. 

Secretary— H.  Warren  K.  Hale.  Legal  Adviser— J.  A.  Ewing,  K.C. 

Ass’t.  Actuaries— J.  J.  Cooper,  A.I. A., F.A.S.;  J.  B.  Mabon,  F.I.A.,F.  A.S.;  Counsel— A.  B.  Colville,  K.C. 

C.  D.  Rutherford,  F.I.  A.,  F.A.S.  Chief  Medical  Officer— C.  C.  Birchard,  M.B. 

Ass’t.  Secretaries— C.  S.  V.  Branch  ; E.  E.  Duckworth;  D.  L.  Macaulay.  Ass’t.  Chief  Medical  Officer— K.  Gordon,  M.D. 

Consulting  Medical  Referee— W.  F.  Hamilton,  M.D. 

December  31,  1926.  Capital  Authorized,  $4,000,000  Subscribed,  $2,000,000  Paid  up,  $1,500,000. 

Shares  $100  each.  Paid  per  share,  $75  (See  next  page). 


LIABILITIES. 

Reserves  on  Life  Policies  according  to  the  British 

Offices  Om.  (5)  Table  with  3 per  cent,  interest  $214,385,755  65 
Reserves  on  annuities,  according  to  the  British 
Offices  Select  Annuity  Tables,  with  3£%  interest, 
with  additional  special  reserve  of  $1,500,000  34,906,417  87 


Less  reserves  on  policies  re-assured. 


$279,292,173  52 

2,422,610  00 

-$276, 

Death  claims  reported  but  not  proved,  or  awaiting  discharge  . . 2, 

Extra  Reserve  for  unreported  death  claims 

Liability  on  cancelled  policies  on  which  a surrender  value  or 

reinstatement  might  be  demanded 

Present  value  of  death  claims  payable  by  instalments 2. 

Matured  endowments  awaiting  discharge 1, 

Annuity  Claims  awaiting  discharge 

Claims  on  Supplementary  Contracts,  etc.,  awaiting  discharge. . 

Dividends  to  policyholders  awaiting  discharge 

Profits  contingently  allotted  to  deferred  dividend  policies 4, 

Profits  payable  during  dividend  year  ending  in  1927  3, 

Dividends,  etc.,  on  deposit 1, 

Unearned  interest  paid  in  advance 

Premiums  paid  in  advance 

Sundry  Liabilities 7 

Commissions,  medical  fees,  taxes,  etc.,  due  and  accrued 1, 

Shareholders’  account,  including  dividends  due  1st  January,  1927 


250,000 

,492,001 

,353,950 

220,674 

44,188 

871,397 


203,507 

475,360 

275,960 

729,921 

188,457 

725,008 


$298,740,149  41 

Amount  set  aside  to  provide  for  unforeseen  contingencies 11,000,000  00 

Total  liabilities $309,740,149  41 

Surplus  to  policyholders  by  the  Company’s  standard  as  above. . 35,511,565  25 

Capital  subscribed,  $2,000.000 ; paid  up $1,500,000  00 

Net  surplus  over  all  liabilities  and  capital  stock 34,011,565  25 


Surplus  over  all  liabilities,  except  capital  stock 35,511,565  25 


Market  values  officially  quoted  by  the  Dominion  Government  Insurance 
Department  have  been  used  throughout  this  statement.  As  shown 
helow,  a deduction  has  been  made  to  provide  for  possible  fluctuations 
of  market  values. 

Bonds— Government,  municipal,  railway,  gas,  electric  and  other  bonds  : 

Par  value $121,913,976  32  - 

Ledger  value 112,065,223  41 

Market  value 119,124,725  05 

Carried  out  at  market  value $119,124,725  05 

Stocks— Preferred  and  guaranteed  stocks : 

* Par  value $45,279,690  00 

Ledger  value 44,929,891  01 

Market  value 48,221,347  00 

Carried  out  at  market  value 48,221,347  00 

Other  Stocks  : 

*Par  value $76,958,824  47 

Ledger  value 63,553,158  65 

Market  value 83,892,993  71 

Carried  out  at  market  value 83,892,993  71 


251,239,065  76 

Less  deduction  from  Market  Values  to  provide 

for  possible  fluctuations ' 5,000,000  00 

5 — $246, 

Loans  on  bonds  and  stocks 

Loans  on  real  estate,  first  mortgage 30, 

Real  estate,  including  Company’s  buildings 6, 

Loans  on  Company’s  policies  (secured  by  reserve  on  same) 45. 

Cash  in  Banks  and  on  hand 3. 

Re-assurance  Reserves  on  deposit  with  Ceding  Company  

Due  from  other  Companies  under  re-insurance  contracts 

Outstanding  premiums  (net) $5’016,488  26 

Deferred  premiums  (net) 2,018,796  57  ^ 

Interest  due  „ 

Interest  accrued  * 6< 

Rents  due  and  accrued  


,239,065  76 
849,600  00 
,860,487  37 
,945,522  65 
,657,645  29 
140,521  62 
894,701  75 
114,911  11 


379,976  76 
125,746  95 
8,250  57 


Net  assets $345^2M^71U 

“Shares  of  No  Par  Value  are  included  as  having  a Par  Value  of  $100. 


Annual  meeting,  second  Tuesday  in  February. 
Dividends— 2.5%  per  annum,  on  paid-up  capital. 
Bonuses— See  “Capital  Stock”  on  next  page. 


Transfer  Office— Company’s  Building,  Dominion  Square,  Montreal. 
1st  January,  April,  July  and  Oct.  Auditor— James  G.  Ross,  C.  A.,  Montreal,  Que. 
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DISBURSEMENTS  1926. 


Death  claims,  including  bonuses $10,751,907  32 

Disability  claims 113,807  04 

Matured  endowments,  including  bonuses 6,566,836  63 

Annuity  payments 4,022,958  20 

Payments  under  guaranteed  interest  policies 105,106  15 

Cash  profits  paid  policyholders 7,964,188  14 

Bonuses  surrendered 565,708  39 

Surrender  values. . . ; 6,956,421  85 

Surrender  values  of  matured  deferred  dividend 

policies 1,529,529  61 


Paid  for  claims  on  supplementary  contracts 

Reduction  in  premiums  from  application  of  dividends 

Dividend  deposits  withdrawn. 

Dividends  on  capital 

Expense  Account 

Commissions 

Medical  fees 

Taxes'iexclusive  of  those  on  real  estate) 

Public  health  and  welfare  work 

Written  off  real  estate 

Net  adjustment  due  to  currency  exchange 

Total  disbursements  

Excess  of  income  over  disbursements 


$38,576,463  33 
223,144  62 
218,743  35 
137,545  78 
206,967  45 
6,124,846  72 
6,911,434  54 
213,416  67 
907,785  78 
59,326  40 
250,000  00 
1,904,954  35 

$55,734,628  99 
23,238,277  40 


$78,972,906 


Life  Premiums : 

New 

Renewal 

Single  premiums . . . 

Thrift 

Group  insurance 

Annuities 

Accident 


INCOME  1926. 


$9,834,116  23 
39,891,452  33 
4,586,900  50 
12,698  77 
973,796  84 


$55,298,964  67 
4,350,127  61 
21  18 


$59,649,113  46 


Less  paid  for  re-assurance  1,503,327  27 

—$58,145,786  19 

Dividends  left  on  deposit 457,018  28 

Net  income  from  interest,  dividends  and  rents 18,518,966  77 

Net  profit  on  sales  of  securities 1,729,364  52 

Receipts  towards  expenses  on  premiums  advanced  under  the 

non-forfeiture  privilege 121,770  63 


$78,972,906  39 


Amounts  received  from  other  Companies  in  connection  with  re-assured 
business  are  not  included  in  the  above  figures. 


1923. 

1924. 

1925. 


in  Force 

$631,404,869 

703,765,243 

871,636,458 

1,021,097,102 

1,256,490,115 


COMPARATIVE  STATEMENT. 


$36,251,322 

46,965,639 


$174,088,858 

209,257,313 

274,130,408 

303,056,145 

345,251,714 


Surplus  over 
all  Liabilities 
except 

Capital  Stock 
$15,119,421 
18,722,868 
22,957,358 
29,640,000 
35,511,565 


Capital  Stock— Paid  up  previous  to  1910,  7,000  shares  $15  per  share  paid $105,000  00 

Bonus  added  1910,  $10  per  share 70,000  00 

3.000  Shares  issued,  1910,  $25  per  share  paid 75,000  00  plus  a premium  of  $20  per  share. 

Bonus  added  1915,  $10  per  share 100,000  00 

“ “ 1918,  $12.50  per  share 125,000  00 

“ “ 1919,  $2.50  per  share  25,000  00 

10.000  Shares  issued  1921,  $35  per  share  paid $350,000  00 

Paid  during  1925,  $15  per  share 150,000  00 


Bonus  added  1926,  $25  per  share . 


$1,500,000  00 

1926 — From  the  amount  standing  to  the  credit  of  the  shareholders’  account  derived  from  the  non-participating:  business,  a bonus  of  twenty- 
five  dollars  per  share  added  to  the  capital  stock,  bringing  the  paid-up  capital  to  $1,500,000.  No  part  of  this  bonus  came  from  the  profits 
of  the  participating  branch. 
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THE  TECK-HUGHES  GOLD  MINES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario) 

Head  Office— Kirkland  Lake,  Ont.  President’s  Office— 111  Broadway,  New  York.  Mines— Kirkland  Lake,  Ont. 

Directors — Charles  L.  Denison,  President,  New  York;  Albert  W.  Johnston,  Yice-Pres.,  New  York;  Robert  W.  Pomeroy,  Buffalo; 

J.  P.  Thompson,  New  York  ; George  C.  Miller,  Buffalo;  Wm.  W.  Reilley,  Buffalo,  N.Y. ; Conrad  E.  Wettlaufer,  Buffalo,  N.Y. 
Secretary— George  C.  Miller.  Treasurer— Wm.  C.  Himrod,  111  Broadway,  New  York.  General  Superintendent— D.  L.  H.  Forbes. 

August  31st,  1926. 

Capital  Stock— Authorized  $5,000,000  Issued  $4, 747, 144  Shares  $1  each. 

Shareholders  of  record,  Oct.  10th,  1925,  were  offered  227,000  shares  of  Treasury  Stock. 


BALANCE  SHEET— AUGUST  31st,  1926. 


LIABILITIES. 


Accounts  and  Wagespayable  $82,476  04 

Reserve  for  Federal  Taxes 33,193  12 

Capital  Stock 4,747,144  00 

Surplus 1,626,069  55 


$6,488,882  71 


ASSETS. 


Cash  in  banks $121,32105 

Government  Bonds  and  accrued  interest 1,252,332  81 

Gold  Bullion  on  hand  and  in  transit 90,662  47 

Inventory  of  general  stores  78,142  87 

Accounts  receivable 430  60 

Prepaid  insurance  and  taxes 4,553  65 

Equipment,  tools  and  furniture 53,296  34 

Buildings  and  Fixed  Plant $511,603  90 

Less  Depreciation  Reserve 158,397  65 

353,206  25 

Mining  Properties  4,534,936  67 


$6,488,882  71 


REVENUE. 

Bullion  production $1,461,366  99 

Interest  and  Exchange 49,249  06 

$1,510,616  05 

EXPENDITURE. 

Development  and  exploration  $234,827  87 

Mining 204,893  54 

Milling  140,500  74 

General  Expense • 119,782  83 

Depreciation  on  Fixed  Plant 58,977  74 

— 758,982  72 

Net  Operating  Profit  for  year $751,633  33 

Deduct : 

Reserve  for  Federal  Taxes 33,193  12 

Net  Surplus  for  year  $718,440  21 

SURPLUS  ACCOUNT. 

(Year  ending  August  31st,  1926.) 

Balance  at  credit,  August  31st,  1925 $1,234,793  74 

Add: 

Premium  on  Capital  Stock  issued $147,550  00 

Net  Surplus  for  year  brought  down 718,440  21  865,990  21 

$2,100,783  95 

Deduct : Dividends  paid,  Nos.  1 and  2 474,714  40 

Balance  at  credit,  August  31st,  1926,  as  per  Balance  Sheet $1,626,069  55 


DIRECTORS’  TWELFTH  ANNUAL  REPORT.  AUGUST  31st,  1926. 


Profit  and  Loss  Account  shows  the  sum  of  $147,550.00  premium  on 
227,000  shares  of  treasury  stock  issued  in  October,  1925.  Excluding  this 
item  and  after  setting  up  reserves  for  plant  depreciation  and  federal  taxes 
the  net  surplus  was  $718,440.21,  or  twice  that  of  the  previous  year. 

The  first  stage  of  sinking  the  Central  Shaft  was  completed  in  September, 
1925,  and,  since  then,  the  development  of  the  11th,  12t.h  and  13th  levels 
has  proceeded.  This  work  has  already  met  with  great  success.  A series  of 
large  bodies  of  ore  have  been  found  and  partly  explored.  Notwithstanding 
the  uncertainty  that  must  inevitably  be  connected  with  estimates 'of  ton- 
nage and  value  in  the  irregular  masses  of  ore  in  this  mine,  it  can  safely  be 
stated  that  the  fully  developed  ore  reserves  at  the  end  of  the  fiscal  year  were 
more  than  three  times  as  great  in  value  as  at  the  beginning  of  the  year. 

In  both  size  and  richness,  some  of  the  newly  found  ore-bodies! greatly 
exceed  any  hitherto  found  in  the  mine.  The  south  vein  ore-body  of  the 
No.  3 vein  system  on  the  13th  level  has  an  ore  length  of  830  feet,  519  feet 
of  which  has  an  average  assay  value  of  $46.70  over  an  average  width  of 
6.97  feet.  Roughly  parallel  to  this  is  the  north  vein  drift  along  which  an 
ore  length  of  658  feet  has  already  been  developed,  478  feet  of  which  has  an 
average  assay  value  of  $54.70  over  an  average  width  of  7.48  feet.  Between 
these  two  drifts  are  several  large  irregular  masses  of  medium  grade  ore, 
one  oflwhich  has  a length  of  105  feet,  with  an  average  assay  of  $12.50  over 


an  average  width  of  18.7  feet,  while  another  has  a length  of  164  feet  with  an 
average  assay  value  of  $13.10  over  a width  of  18.0  feet.  Similar  but  nar- 
rower intermediate  ore  bodies  have  been  found  between  the  north  and  south 
drifts  on  the  11th  and  12th  levels. 

Diamond  drill  exploration  was  resumed  in  January  and  has  assisted  in 
the  development  of  several  sections  of  the  mine.  It  has  also  indicated  the 
downward  extension  of  the  No.  3 vein  system  at  the  Central  Shaft  to  a depth 
of  at  least  2,300  ft.  with  no  apparent  adverse  change  in  geological  condi- 
tions. 

The  results  of  deep  level  development  were  such  that  your  directors 
felt  justified  in  authorizing  the  second  stage  of  shaft  sinking  to  proceed  to- 
gether with  the  building  of  the  first  unit  of  a new  mill  to  treat  deep  level 
ore.  This  unit  is  scheduled  to  commence  operating  early  in  1927. 

Construction  work  designed  to  carry  out  the  above  steps  of  a policy  of 
gradual  expansion  commenced  early  this  summer. 

Notwithstanding  large  amounts  expended  on  deep  level  development 
and  construction  work,  together  with  the  payment  of  dividends  Nos.  1 and 
2 amounting  to  $474,714.40,  your  liquid  assets,  consisting  of  cash,  govern- 
ment bonds  and  gold  bullion,  have  increased  from  $921,663.49  to  $1,464,623.47 
during  the  year.  The  sale  of  227,000  shares  of  treasury  stock  offered  to 
shareholders  in  Oct.,  1925,  added  the  sum  of  $374,550  to  cash  in  the  treasury 


THE  TECK-HUGHES  GOLD  MINES,  LIMITED— Continued.  829 


EXTRACTS  FROM  GENERAL  SUPERINTENDENT’S  REPORT 


During  this  period  79,564  dry  tons  of  ore  were  treated  from  which  bullion 
amounting  to  $1,461,366.99  or  $18.37  per  ton  was  recovered.  The  gross 
revenue  was  $1,510,616.05  or  $18.99  per  ton.  The  total  direct  operating  cost 
was  $700,004. 98  or  $8.80  per  ton  ; while  depreciation  on  fixed  plant  amounted 
to  $58,977.74  or  $0.74  per  ton,  making  the  total  of  direct  and  indirect  charges 
come  to  $758,982.72  of  $9.54  per  ton.  The  net  operating  profit  was 
$751,633.33  of  $9.45  per  ton.  After  setting  up  a reserve  of  $33,193.12  for 
Federal  taxes,  the  net  surplus  was  $718,440.21. 


Following  is  a statement  of  operating  costs  under  their  main  headings  : 
Total  Cost  Cost  per  Ton 


Development  and  Exploration. 

Mining 

Milling 

General  Expense 


$234,827.87  $ 2.95 

204,893.54  2.58 

141,188.31  1.77 

119,095.26  1.50 


Total  of  Direct  Charges $700,004.98  $8.80 

Depreciation  on  Fixed  Plant 58,977.74  0.74 


Total  Direct  and  Indirect  Charges  . . $758,982,72  $9.54 


Construction  work  charged  to  Capital  Account  absorbed  $136,834.96. 
Of  this  amount  $89,150.62  was  spent  on  plant  additions  and  $47,684.34  on 
new  dwellings  and  camp  buildings . 

Development  work  produced  23,457  tons  of  ore  that  was  treated  in  the 
mill,  279  tons  of  low-grade  that  was  stockpiled  and  6,569  tons  of  waste 
rock  hoisted  to  surface  dumps.  About  15%  of  the  total  development  work 


was  on  levels  from  the  6th  to  the  10th  and  new  ore  in  important  amounts 
was  found  on  the  7th,  8th  and  10th  levels. 

The  No.  3 vein  system  on  the  new  levels  was  found  to  have  widths  up 
to  ninety  feet  and  to  contain  two  and  frequently  three  parallel  veins  or  ore- 
bodies.  Those  on  the  north  and  south  sides  of  the  vein  system  are  the 
more  important  in  length  and  richness  while  the  intermediate  orebodies,  al- 
though usually  of  lower  grade,  have  in  many  instances  considerable  width 
but  are  quite  irregular  in  outline. 

Diamond  drill  exploration  amounted  to  6,911.0  feet.  This  together 
with  former  drilling  makes  a total  of  10,402.7  feet  of  diamond  drill  ex- 
ploration to  date.  Of  the  recent  borings  the  most  important  were  three  in- . 
dined  downward  pointing  holes  drilled  from  the  13th  level  and  traversing  the 
No.  3 vein  system  at  about  equal  intervals  down  to  2,300  feet  in  a vertical 
plane  normal  to  the  vein  at  the  Central  Shaft . All  three  of  these  holes 
gave  satisfactory  geological  evidence  of  the  downward  continuation  of  the 
vein  system  and  cores  of  varying  gold  assay  were  obtained  in  all  three  holes 
from  the  intersections  with  the  vein  system.  The  geological  information 
obtained  from  this  diamond  drilling  is  reliable  but  no  particular  importance 
is  attached  to  the  core  assays  other  than  as  evidence  of  the  continuation  of 
the  vein  system  down  to  great  depth  below  the  present  lowest  workings . 

After  deep  level  development  and  exploration  had  given  some  of  the 
gratifying  results  referred  to  above,  further  steps  in  the  direction  of  gradual 
expansion  consistent  with  known  ore  resources  were  taken.  Work  was 
commenced  early  in  the  summer  preparing  for  further  shaft  sinking,  camp 
enlargement  and  the  construction  of  a first  unit  of  an  entirely  new  mill 
adjacent  to  the  Central  Shaft.  Some  of  the  results  from  this  work  in  in- 
creased earnings  are  expected  in  the  early  part  of  1927. 


HISTORY 


On  March  1st,  1923,  Teck-Hughes  Gold  Mines,  Limited,  was  merged  with 
Orr  Gold  Mines,  Ltd,  under  the  name  of  The  Teck-Hughes  Gold  Mines,  Ltd. 


HIGHEST  AND  LOWEST  PRICES  OF  STOCK. 
THE  TORONTO  CURB 


January  . . 
February . 

March 

April 


lay 


June 

July 

August 

September . . 

October 

November . . 
December . . 

Sales 

Dividends. 


18* 
18*  i8i 


High  Low 


High  Low 
98  82* 

97  89 

120  90 

118  110 


i Low 
121* 
125 
118 
111 
110 
106 
109 
122 
125 
112 
112 
112 
,545 


1925 


High  Low  Sales 
137  123  19,200 

142  132 

149  138 

145  136 


11,450 
18,000 
5,300 
5,675 
5,400 
138  22,025 
165  9,300 

170  23,700 
190  34,485 
205  9,095 


1926 

High  Low  Sales 
370  264  84,142 

379  335  43,060 

341  281  34,902 

345  302  20,860 


354  19,000 
370  19,115 
387*  22,720 
445  16,800 
455  12,915 
460  18,115 
480  23,600 
349,868 
10  cents 


790  740  6,445 


Annual  Meeting,  at  call  of  the  Directors.  Claims— 446.7  acres  at  Kirkland  Lake. 

Dividends— 5%  paid  Feb.  1st  and  Aug.  2nd,  1926.  10%  paid  Aug.  1st,  1927.  Auditors — Thorne,  Mulholland,  Howson  & McPherson,  C.A.,  Toronto. 

Transfer  Agents  and  Registrars— Prudential  Trust  Co.,  Ltd.,  Toronto. 

—United  States  Mortgage  and  Trust  Company,  New  York. 


830 


THE  TEMISKAMING  MINING  COMPANY,  LIMITED, 


(Incorporated  under  the  laws  of  the  Province  of  Ontario.) 
Head  Office— 602  Standard  Bank  Building,  Toronto,  Ont. 


Mines— Cobalt,  Ont, 


Directors— J.  P.  Bickell,  President,  Toronto  ; J.  B.  Tudhope,  Vice-President,  Orillia,  Ont. ; W.  J.  Sheppard,  Waubaushene,  Ont. 
Wm.  Linton,  Toronto ; Joseph  Errington,  Toronto ; Strachan  Johnston,  K.C.,  Toronto. 


June  30th,  1927. 


Secretary— M.  P.  Van  der  Voort,  Toronto. 

Capital  Stock,  Authorized,  $2,500,000. 


Treasurer— Balmer  Neilly,  Toronto. 

Issued,  $2,500,000.  * Shapes  $1  each.  Scrip. 

‘Includes  23  shares  unclaimed. 


BALANCE  SHEET,  MAKCH  31,  1927. 


LIABILITIES 

Current  Liabilities : 

Unclaimed  Dividends $ 1,675  80 

Accounts  payable 116  04 


$ 4,791  84 


Capital  Liabilities : 

Capital  stock  authorized $2,500,000  00 

Issued  and  outstanding 2,500,000  00 

Surplus  : 

Balance  30th  June,  1926 $713,325  64 

Less  amount  of  discount  on  170,175  shares  in  Kew- 
eenaw Silver  Mines,  Ltd.,  carried  in  books  at 
25  cents  per  share,  par  value  $1.00 127,631  25 


Less  deficit  for  nine  months’  period.. 


$585,694  : 


PROFIT  AND  LOSS  STATEMENT  FOR  NINE  MONTHS  ENDED 
MARCH  31st,  1927. 


Interest  Earned 

Miscellaneous  Earnings. 

Expenses : 

Mine  Expenses 

Head  Office  Expenses  — 


809  11 
420  66 
855  25 
L,297  12 


Deficit  for  nine  months’  period  transferred  to  surplus  account  $ 4,586  19 


Current  Assets : 
Cash  in  banks : 

Current  Account 

Savings  Account 

Dividend  Account 


$25,787  57 
16,367  51 
28,964  64 


Plant  and  equipment 

Less: 

Reserve  for  depreciation. 


296,882  92 
152,745  41 


$ 71,119  72 


Investments : 

Blue  Diamond  Coal  Co.  Ltd.,  and  Canadian  Coal- 
fields, Ltd $279,992  25 

Advances  to  Subsidiary  Company 

Cobalt  Hospital  Shares 

Keweenaw  Silver  Mines,  Ltd 


Fixed  Assets: 

Mining  properties.  Cobalt $2,257,627  43 

Other  Mining  Claims 100 


290,000  00 
1 00 
42,543  75 


Deferred  Assets : 

Unexpired  insurance 

Interest  receivable  accrued.. 


477  38 
$3,085,900  04 


Annual  meeting1— At  call  of  directors. 
Auditors— Geo.  O.  Merson  & Co.,  C.  A.,  Toronto. 


Transfer  Agent  and  Registrar— Union  Trust  Company,  Limited,  Toronto,  Ont. 


THE  TEMISKAMING  MINING  COMPANY,  LIMITED— Continued. 


831 


ACREAGE 


It  would  appear  from  the  records  that  the  Temiskaming  Mining  Com- 
pany owns  the  properties  described  as  follows : 

S.  Half  of  N.  W.  quarter  of  N.  half,  Lot  1,  Con.  3,  Coleman  Township. 
20  acres. 

W.  half  of  S.  W.  quarter  of  N.  half,  Lot  1 Con.  3,  Coleman.  20  acres 

E.  and  W.  halves  of  S.  W.  quarter  of  S.  half,  Lot  11,  Con.  4,  Coleman 
Township.  40  acres.  Gillies’  Siding. 


N.  W.  quarter  of  S.  half,  Lot  13,  Con.  2,  Bucke  Township.  40  acres. 

S.  W.  quarter,  N.  half;  Lot  8,  Con.  3,  Bucke  Township.  40  acres. 

Cook  Township  : N.  E.  quarter  of  S.  half,  Lot  1,  Con.  4.  40  acres. 

Properties  are  known  as  Claims  Nos.  13197, 13198,  13199,  Parcels  4461,  4462, 
4463.  Porcupine  Mining  Division.  120  acres. 


Owns  one-half  of  issued  stock  of  Blue  Diamond  Coal  Company,  Limited. 
(See  reports  of  Blue  Diamond  Coal  Co.,  Limited,  and  McIntyre  Porcupine 
Mines,  Limited). 

Owns  170,175  shares  of  Keweena  Silver  Mines,  Limited. 


THE  TORONTO  CURB 


January. . . 
February., 
March 
pril 


Apr 

Maj 


June. 

July.. 

August.. 


October. 
November 
December 

Sales 

Dividends 


1918 

High  Low 
30|  .251 

29  .27 

27  .26 

31  .27 

29  .28 


II  .31 

18,100 

Nil 


High  Low 
321  321 

35  321 

33'  33 

44  44 

40  40 


57  48 

26,325 

4 


High  Low 
52  47 

441  411 

44  44 


25  25 

13,050 

Nil 


High  Low 


27  26 

241  241 


High  Low 
35  29 

321  31 


371  21 

47  3S 

33  3c 

321  3i 
314  31 

30,600 


High  Low 

32'  301 

381  37 

49  43 

48  44J 


35  35 

29.900 


High  Low 

291  291 

29  29 

26  26 

21  20 

isi  'isi 

171  — 


High  Low 


High  Low  Sales 
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iA„.  a (Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

(Manufacturers  and  Importers  of  men’s  goods,  shirts,  collars,  neckwear,  etc.) 

Head  Office— 302  DeCourcelles  St.,  Montreal,  Que.  Branch  Offices  and  Warehouses— Montreal,  Toronto,  Winnipeg,  Vancouver, 

Factories— Montreal,  Que.  Quebec,  Calgary,  Halifax. 

Directors— W.  A.  Tooke,  President,  Montreal;  Col.  C.  W.  MacLean,  Vice-President,  Montreal ; Wm.  Hanson,  Montreal ; N.  A.  Galt,  Montreal; 

W.  M.  Weir,  Montreal;  W.  S.  Barker,  Montreal ; W.  K.  Trower,  Montreal. 

Secretary-Treasurer— W.  S.  Barker. 

March  31,  1927.  Authorized  Issued  Shapes 

Capital— Common,  10,000  Shares  7,525  Shares  No  Par  Value  Scrip. 

—Preference,  $1,250,000  $985,000  $100  each  Scrip. 

7%.  Cumulative.  Preferred  as  to  assets  and  dividends.  Non-participating.  In  the  case  of  compulsory  or  voluntary  distribution  of  the  assets 
Preference  shares  are  entitled  to  a premium  of  $10  per  share.  May  be  redeemed  in  whole  or  in  part  on  6(1  days’  notice  on  any  dividend  date  at  110 
and  dividends.  Common  and  Preference  shares  have  equal  voting  rights. 

Bonds-Authorized  and  Issued  $350,000  Redeemed  $59,000  Outstanding  $291,500  7%  First  Mtg. 

20-yr.  Gold  #100  $500  $1,000  each 

—Dated  1st  April,  1922.  Due  1st  April,  1912.  Interest  payable  1st  April  and  October  at  Bank  of  Montreal,  Montreal  or  Toronto. 

—May  be  registered  as  to  principal. 

—Subject  to  call  in  whole  or  in  part  on  three  months’  notice  at  107  and  interest. 

—Secured  by  first  mortgage  on  all  the  assets  of  the  Company,  consisting  chiefly  of  improved  city  real  estate.  Also  by  pledge  of  the  entire 
capital  stock  of  Alliance  Manufacturing  Company,  Limited,  and  United  Paper  Box  Company. 

—Sinking  Fund— Commencing  1st  April,  1923,  2%  of  the  total  amount  of  bonds  outstanding,  together  with  an  amount  equal  to  the  interest 
on  all  bonds  which  may  have  been  redeemed  through  the  sinking  fund. 

—First  offered  to  the  public  in  March,  1922,  at  97J  and  interest. 

—Trustee— Royal  Trust  Company,  Montreal,  Que. 

BALANCE  SHEET,  JUNE  30th,  1926.  (Including  Subsidiary  Companies). 


LIABILITIES. 

Accounts  payable $137,549  68 

Bond  Interest  accrued 5,425  80 


Total  Current  liabilities $142,975 

First  Mortgage  7%  bonds $350,000  00 

Less  redeemed  and  cancelled 31,500  00 


Issued  and  paid  up  , 
Depreciation  reserve  account 
Profit  and  Loss  Account 


650,000  00 
158,524  59 
290,056  54 


ASSETS. 

Cash 

Accounts  receivable  (less  provision  for  doubtful 

debts) 

Bills  receivable 

Stock  of  Merchandise  on  hand 

De'f erred  Charges 

Total  Current  Assets 

Land 

Buildings 

Machinery  and  plant 

First  Mortgage  Bonds  held  for  sinking  fund 

Goodwill 

Discount  on  Bonds 


393,653  54 
33,276  58 
673,739  04 
25,416  08 

82,301  14 
214,249  16 
351,850  07 


PROFIT  AND  LOSS  ACCOUNT. 


June  30th,  1926.  Interest  on  Bonds $ 22,298  25 

*>4-  Dnn/1.-,  -..-1 4 4- i etn  Art 


Discount  on  Bonds  written  off. 

Reserve  for  Income  Tax  to  date 

Depreciation  on  Buildings,  Machinery  and 

Plant 

Balance  at  Credit 


June 30th,  1925.  Balance  at  credit. 
June  30th,  1926.  Profits  for  year. . . 


648,400  37 
7,600  00 
720,034  80 
28,000  01 


$ 219,379  13 
116,777  80 


PLAN  OF  CAPITAL  RE-ORGANIZATION  SANCTIONED  FEBRUARY  7th,  1927. 

All  arrears  of  dividends  accrued  to  Dec.  31st,  1926,  on  9,850  old  Preference  shares  were  cancelled.  Subject  to  the  surrender  of  old  Preference  certificates, 
holders  were  allotted  one  share  of  new  Common  stock  for  every  two  shares  held,  in  addition  to  the  number  surrendered. 

The  Common  shares  of  $100  par  value,  whereof  6,500  were  outstanding,  were  cancelled.  In  place  thereof  two  Common  shares  of  no  par  value  were 
allotted  for  each  five  shares  of  Common  $100  par. 

This  plan  became  effective  on  March  25th,  1927.  If  the  holders  of  old  Preference  shares  fail  to  surrender  their  certificates  within  15  days,  the  Company 
have  the  right  to  deposit  the  redemption  price  of  such  shares  with  any  Chartered  Bank  or  Trust  Company  in  Canada  in  trust  for  the  holders  and  so  far  as 
the  liability  of  the  Company  is  concerned  be  deemed  to  he  cancelled. 
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DIRECTORS’  REPORT  FOR  TWELVE  MONTHS  ENDED  30th  JUNE,  1926 


The  Financial  Statement  and  Profit  and  Loss  Account  herewith  sub- 
mitted and  certified  by  your  Auditors,  shows  the  results  of  your  Company's 
operations  for  the  Fiscal  Year  ending  June  30th,  1926.  Trading  Profits 
amount  to  $116,777.80,  and  after  deducting  $46,100.39  for  interest  on 
bonds,  depreciation  and  reserve  for  Income  Tax,  leaves  $70,677.41  to  add 
to  Profit  and  Loss,  bringing  the  amount  of  this  account  up  to  $290,056.54. 


It  is  interesting  to  note  that  the  Working  Capital  of  your  Company 
has  improved  considerably  during  the  past  few  years,  and  the  Liquid 
Assets  over  Liauid  Liabilities  now  amount  to  $998,045.95. 

While  the  above  results  show  a marked  improvement  over  last  year, 
the  future  is  still  uncertain  owing  to  the  unsettled  conditions  which  still 
seem  to  prevail,  and  the  lack  of  confidence  in  trade,  generally  speaking. 


HISTORY. 


The  business  was  originally  established  in  1870,  and  has  grown  from 
a very  small  beginning  to  its  present  substantial  size.  They  are 
manufacturers  and  importers  of  men’s  goods,  including  shirts,  collars, 
neckwear,  hosiery,  underwear,  etc.,  in  the  Dominion  of  Canada.  The 
Company  operates  factories  at  Montreal,  Que.,  and  maintains  branches, 
warehouses  and  salesrooms  at  Halifax,  N.S.,  Quebec,  Montreal,  Toronto, 
Winnipeg,  Calgary  and  Vancouver.  The  Company’s  chief  plant  is  situated 


in  the  west  end  of  the  city  of  Montreal  and  consists  of  a four  storey  mill 
construction  factory,  with  160,000  square  feet  of  floor  space. 

The  Lachine  factory  was  sold  during  the  year  ended  May  31st,  1924,  and 
the  proceeds  $29,840.87  paid  into  the  Trustee  for  the  bondholders. 

Tooke  Bros.,  Limited,  owns  through  entire  stock  ownership : 

The  Alliance  Manufacturing  Company,  Limited. 

The  Canadian  Handkerchiefs,  Limited. 

The  United  Paper  Box  Company. 


May  31st,  1924 . . 
June  30th,  1925t 
“ 30th,  1926 . 


COMPARATIVE  STATEMENT— YEARS  ENDED 


Interest  and  Profit  and  Loss 

Profits  Disc,  on  Bonds  Income  Tax  Depreciation  Dividends  Year  Total 

$ 92,117  $25,388  $4,577  $17,539  $44,613  $169,434 

100,824  26,795  5,298  18,786  49,945  219,379 

116,777  24,048  5,755  16,297  70,677  290,056 


t Thirteen  months. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


COMMON. 

PREFERRED  7%  Cum. 

1925 

1926 

1927— Old 

1927— New 

1925 

1926 

1927-Old 

1927— New 

January. . . 
February  . 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low 
38  37 

46  40 

High  Low  Sales 

High  Low  Sales 
83  82  243 

89  83  321 

High  Low  Sales 

"fj'  "8'  "30 

60 ‘ '57'  2i5 

March.  . . . 

46i  45 

58  58  98 

84  81  210 

April 

M/ay 

50  50 

57  57  50 

82  81  40 

561  50 

55  55  20 

81  81  7 

June 

July 

August..  . 

September 

October . . . 

November 

December. 

Sales 

Dlv’d’ds 

"8  "g 

" "55  " ‘ 

30 

621  60 

62  62 

62  61 

61f  61j 

62  61 

62  62 

61?  611 

1,446 

57  57  71 

57  57  53 

63  57  346 

64  63  44 

81  63  805 

841  80  636 

2,488 

70  681  35 

Annual  meeting,  at  call  of  the  Directors  in  August.  Registrar— Montreal  Safe  Deposit  Company,  Montreal. 

Dividends— (Old)  Preferred  7%  per  annum,  payable  for  quarters  ending  28th  February,  31st  May,  31st  August,  30th  November ; usually  paid  in  months  of 
March,  June,  September  and  December.  Deferred  for  quarter  ended  28th  February,  1922.  Arrears  to  31st  Dec.,  1926,  35  7/12.?. 

—New  Preference— 7%  per  annum,  payable Accrue  from  Jan’y  1st,  1927. 

Tpansfep  Agent— Montreal  Trust  Company,  Montreal.  Auditors— Creak,  Cushing  & Hodgson,  C.A.,  Montreal,  Que. 

Listed  on  Toronto  Stock  Exchange.  See  tables  in  front  of  this  volume. 
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THE  TORONTO  GENERAL  TRUSTS  CORPORATION 


Head  Office— Toronto,  Ont. 


Established  1882. 

Branches — Montreal,  Que. ; Ottawa,  Ont. ; Winnipeg,  Man, ; Saskatoon,  Sask.  ; Vancouver,  B.C. 
Directors— Hon.  N.  W.  Rowell,  K.C.,  LL.D.,  Pres.,  Toronto;  Major-Gen.  Sir  John  M.  Gibson,  K.C.M.G..K.C.,  LL.D.,  Vice-Pres.,  Hamilton ; 

C.  S.  Blackwell,  Vice-Pres.,  Toronto;  E.  T.  Malone,  K.C.,  Vice-Pres.,  Toronto;  Hon.  A.  C.  Hardy,  Brockville ; 
Lt.-Col.  R.  W.  Leonard,  St.  Catharines,  Ont: ; J.  Bruce  Macdonald,  Toronto  ; Hon.  Sir  Daniel  H.  McMillan,  K.C.M.G.,  Winnipeg  ; 


J.  G.  Scott,  K.C.,  Toronto;  Lt.-Col.  John  F.  Michie,  Toronto;  H.  H.  Williams,  Toronto ; Paul  J.  Myler,  Hamilton,  Ont.; 
Thomas  Bradshaw,  F.I. A., Toronto ; WilmotL. Matthews,  Toronto  ; Archibald  H.  Campbell,  Toronto ; F.  Barry  Hayes,  Toronto; 

S.  J.  Moore,  Toronto ; Isaac  Pitblado,  K.C..LL.D.,  Winnipeg;  Britton  Osier,  K.C.,  Toronto;  Alexander  Maclaren,  Buckingham,  Que.; 
Albert  Matthews,  Toronto;  W.  W.  Near,  Toronto;  G.  M.  Malone,  Toronto. 

Branch  Advisory  Boards— Ottawa  : W.  D.  Hogg,  K.C.,  Chairman ; Sir  George  Burn,  Hon.  Sir  George  H.  Perley,  K.C.M.G., 

Alex.  Maclaren,  Gordon  C.  Edwards. 

Winnipeg  : Hon.  Sir  D.  H.  McMillan,  K.C.M.G.,  Chairman ; W.  H.  Cross,  H.  H.  Smith,  Frederick  T.  Griffin,  Frank  L.  Patton,  Isaac  Pitblado,  K.C.,  LL.D. 

Vancouver:  A.  H.  MacNeill,  K.C.,  Eric  W.  Hamber,  F.  B.  Pemberton,  R.  P.  Butchart. 

Inspection  Committee— Major-Gen.  Sir  John  M.  Gibson,  K.C.M.G.,  K.C.,  LL.D.,  Chairman ; J.  Bruce  Macdonald,  Lt.-Col.  J.  F.  Michie,  E.  T.  Malone,  K.C. 
General  Manager— W.  G.  Watson.  Assistant  General  Manager— H.  M.  Forbes.  Secretary— James  W.  Burgess. 

Toronto  Office— T.  J.  Maguire,  Manager.  Assistant  Secretaries— J.  W.  Langmuir;  J.  A.  H.  Burt. 

Montreal  Branch  : J.  H.  A.  Byers,  Manager.  Ottawa  Branch  : J.  Fred  Davey,  Manager.  Winnipeg  Branch  : John  Paton,  Manager. 
Saskatoon  Branch  : H.  W.  Johnston,  Manager.  Vancouver  Branch— H.  C.  Hewetson,  Manager. 

December  31st,  1926.  Capital  Authorized,  $2,000,000.  Subscribed,  $2,000,000.  Paid  up,  $2,000,000. 

Reserve  Fund,  $2,600,000.  Shares,  $100  each. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

Capital  Account— 

Capital  stock  subscribed  and  fully  paid  $2,000,000  00 

Reserve  Fund 2,600,000  00 

$1,600,000  00 

Dividend  No.  122  due  January  3, 1927 60,000  00 

Balance  of  appropriation  for  Federal  Income  Tax 

payable  in  1927  21,707  09 

Unearned  rents,  re  office  buildings  and  safe  de 

posit  vaults 15,552  38 

Profit  and  Loss 136,159  16 

Guaranteed  Trusts  Account—  $4,! 

Guaranteed  trust  funds  for  investment 14, i 

Estates,  Trusts  and  Agencies  Account— 

Trust  Funds  for  investment  or  distribution $47,573,549  24 

Inventory  value  of  original  assets  of  estates  and 
agencies  under  administration  by  the  Cor- 
poration  93,131,615  51 

140  ' 


ASSETS. 

Capital  Account— 

Office  premises,  and  Safe  Deposit  Vaults  at 
Toronto,  Ottawa,  Winnipeg,  Saskatoon  and 
Vancouver $1,( 


Agreements  for  Sale : 

Principal $524,820  44 

Interest  due  and  accrued 15,324  01 

Carried  forward $3,523,913  71 


ASSETS.— Continued 


Brought  forward $3,523,913  71 


Agreements  for  Sale  (conditional). 

Canadian  Municipal  Debentures 

Loans  on  Dominion  of  Canada,  Provinces  of 
Canada  and  Canadian  Municipal  Securities.. . . 

Loans  on  stocks  and  bonds 

Other  Securities 

Loans  or  advances  to  Trust  Estates  under  Admin- 
istration by  the  Corporation 

Cash  in  Chartered  Banks $163,376  53 

Cash  on  hand 375  00 


111,877  22 
67,007  60 
44,655  94 


163,751  53 


Guaranteed  Trusts  Account— 

Mortgages:  Principal $9,022,963  33 

Interest  due  and  accrued  271,608  47 


9,294,571 


Dominion  of  Canada  and  Provinces  of  Canada 

Securities  925,470  12 

Canadian  municipal  debentures 3,099,764  80 

Loans  on  Dominion  of  Canada,  Provinces  of  Can- 
ada and  Canadian  Municipal  Securities 790,384  21 

Cash  in  Chartered  Banks 163,589  96 


Estates,  Trusts  and  Agencies  Account— 

Investments  negotiated  by  the  Corporation  and 

Cash  in  Chartered  Banks $47,573,549  24 

Original  assets,  including  real  estate,  mortgages, 
debentures,  stocks  and  bonds,  at  inventory 
value 93,131,615  51 


140,705,164  75 
$159,812,664  27 


Annual  meeting,  firstWednesday  in  February.  Transfer  Offlee— Company’s  Head  Office,  Toronto,  Ont. 

Dividends  12%  per  annum,  payable  1st  January,  April,  July  and  October.  Increased  from  10  to  12%  per  annum  for  quarter  beginning  1st  July,  1920. 
Bonuses— 1%  paid  2nd  Jan.,  1919 ; 2nd  July,  1919 ; 2nd  Jan,,  and  2nd  July,  1920.  Auditors— A.  J.  Hardy,  Clarkson,  Gordon  & Dilworth.C. A. 
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PROFIT  AND  LOSS  STATEMENT  FOR 
Quarterly  dividends  Nos.  119, 120,  121  and  122  at  the  rate  of  12% 


per  annum $240,000  00 

Amount  provided  for  Federal,  Provincial  and  Business  Taxes..  48,000  00 

Amount  transferred  to  Reserve  Fund 100,000  00 

Balance  carried  forward 136,459  16 


$524,459  16 


YEAR  ENDED  DECEMBER  31st,  1926. 


Balance  brought  forward  from  31st  December,  1925 $134,380  02 

Net  profits  for  year,  after  deducting  management  expenses. 

Directors’  and  Auditors’  fees,  advertising,  rents,  and  all 

other  charges 390,079  14 


$524,459  16 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High  Low 

High 

Low  f 

High 

Low 

Sales 

January 

213 

213 

210 

210 

180 

180 

200 

200 

202 

202 

205 

202 

212 

212 

225 

225 

8 

225 

220 

21 

February 

215 

214 

i99} 

1993 

210 

210 

200 

192 

205 

205 

206 

202 

206} 

206 

212 

211 

224 

224 

5 

228 

228 

March 

214} 

214} 

201 

201 

211 

211 

200 

196 

210 

210 

207 

206 

212 

209 

225 

223 

15 

233 

233 

33 

April 

212 

212 

201 

201 

207} 

207} 

206 

206 

196 

195 

207’ 

206} 

208 

207 

209 

208 

240 

240 

119 

May 

212 

212 

200 

200 

207} 

207} 

206 

206 

198} 

195 

2io' 

205 

206} 

202 

210 

208 

210 

210 

225' 

220' 

"32 

24H 

240 

31 

June 

212 

207} 

206 

200 

198 

210 

208 

205 

202 

208 

206} 

224 

220 

27 

241' 

241 

July 

207 

206 

220 ' 

215' 

200 

200 

195 

195 

210 

207 

2i2} 

212 

224 

224 

20 

August 

206 

206 

218 

218 

200 

200 

198 

195 

207 

206 

208' 

208 

209' 

'209 

214 

214 

225 

223 

11 

September 

204 ' 

204' 

220 

218 

206 

204 

199 

197} 

206 

202 

210 

208 

211 

210 

215 

213 

225 

225 

2 

October 

205' 

205 

217} 

215 

198} 

198 

206 

200 

205 

205 

212 

212 

215 

215 

November 

200 

200 

212 

210 

200’ 

196} 

200 

198} 

206 

205 

205 

203 

215} 

215} 

222' 

"65 

December 

211 

207 

901 

201 

205 

200 

20n 

902 

915' 

212 

221 

217 

223 

220 

65 

Sales 

247 

95 

174 

281 

530 

406 

335 

301 

565 

250 

Dividends. 

10 

10+1 

10  + 2 

11+1 

12 

12 

12 

12 

12 

12 

Net  earnings.. 

18.5 

2 S 

19.80  S 

20.83  S 

21.91 

16.61  C 

15.53  C 

14.96  E 

16.18  C 

16.50  C E 

17.10 

C— Before  deducting  amount  written  off  Office  Premises  and  Vaults.  E— Before  deducting  amount  transferred  to  Contingent  Reserve  Fund. 

S— After  deducting  contributions  to  Patriotic  Funds  and  Taxes. 

History — Vol.  II.,  page  403. 


New  Stock— Allotted  previous  to  1912 $1,000,000 

Allotted  June  5th,  1912  250,000  at  185. 

Allotted  April  15th,  1913 250,000  at  185. 

Allotted  Nov.  20th,  1920 500,000  at  175. 


$2,000,000 


COMPARATIVE  STATEMENT. 

Net  Profits 

Written  off 
Office 

Transferred  to 
Reserve  or 

Dividends 

Profit  and  Loss 

after  Taxes 

Premises 

Contg.  Fund 

Year 

Total 

1922 

$310,724 

$126,755 

$25,000  C 

$240,000 

$81,031- 

$119,347 

1923 

299,327 

105,000  C 

240,000 

45,673- 

73,674 

1924 

323.690 

50,600 

240,000 

33,690+ 

107,364 

1925 

330,016 

13,000 

50,000  C 

240,000 

27,016+ 

134,380 

1926 

342,079 

100,000  R 

240,000 

2,079+ 

136,459 

Reserve 

Fund 

$2,500,000  ' 

2,500,000 

2,500,000 

2.500.000 

2.600.000 


836  THE  TORONTO  MORTGAGE  COMPANY. 

13  TORONTO  STREET,  TORONTO,  CANADA. 

(Incorporated  1899.) 


Directors — Thomas  H.  Wood,  President,  Toronto ; A.  M.  M.  Kirkpatrick,  Vice-President,  Toronto;  Walter  Gillespie,  Toronto;* 
Edward  R.  Greig,  Toronto ; Hon.  Geo.  S.  Henry,  M.P.P.,  Todmorden  ; Gerard  B.  Strathy,  Toronto ; Arthur  F.  White,  Toronto. 

Manager  and  Secretary-Treasurer— Walter  Gillespie. 

December  31st,  1926.  Capital  Authorized,  $1,445,860.  Subscribed,  $724,550.  Paid  up,  $724,550. 

Reserve  Fund,  $800,000.  Profit  and  Loss,  $67,632.24.  Shares,  $50  each. 


LIABILITIES. 

To  the  Public : 

Debentures,  sterling 

Accrued  interest  thereon 

Debentures,  currency 

Accrued  interest  thereon 

Deposits,  savings  accounts 

Reserved  for  accrued  income  taxes  

To  the  Shareholders : 

Capital  Stock  Subscribed $721,550  00 

Capital  stock,  fully  paid 

Reserve  Fund 

Unclaimed  dividends 

Dividend  and  bonus  declared  and  unpaid,  due  1st 

Jan’y.  1927 

Profit  and  Loss  Account— Balance  carried  forward 


$1,525,219  98 
12,881  89 
281,867  65 
5,375  77 
91,131  76 
10,165  17 

$1,929,918  22 


$721,550  00 
800,000  00 
79  25 

25,359  25 
67,632  21 

1,617,620  71 


ASSETS. 


Office  premises  in  Toronto  Street,  unencumbered 

Real  estate  held  for  sale 

Mortgages  at  face  value,  less  provision  for  possible  deprecia- 
tion : 

Principal $2,331,211  39 

Interest  due 2,326  23 


Loans  on  stocks  and  bonds 

Securities  of  the  Dominion  of  Canada  and  its  Pro- 


vinces  115,131  62 

Securities  guaranteed  by  the  Dominion  of  Canada, 

or  by  its  Provinces 89,593  78 

Debentures  of  Canadian  Municipalities 399,897  39 

Other  bonds  and  debentures 65,693  28 


Stocks  fully  paid  up 

Cash  in  Chartered  Banks . 
Cash  in  office 


$15,000  00 
None 


2,336,510  62 
3,500  00 


1,000,316  07 
92,200  00 
66,167  51 
3,811  73 


Total. 


$3,517,568  96 


Total. 


PROFIT  AND  LOSS  ACCOUNT.  - 


Interest  on  Sterling  debentures,  paid  and  accrued : 

Interest  on  currency  debentures  paid  and  accrued 

Interest  on  deposits 

Charges  on  moneys  borrowed  and  lent 

Cost  of  management,  viz.:  salaries,  directors’ and  auditors’ fees, 

office  rent,  etc 

Dominion,  Provincial  and  Municipal  Taxes 

Dividends  on  capital  stock  at  10% 

Bonus  for  the  year  of  1% 

Balance  carried  forward 


$78,882  30 
13,931  88 
2,890  21 
7,081  78 


Balance  brought  forward 

Interest  on  investments  and  net  rental  from  office  premises . 
Profit  on  sale  of  securities 


26,931  86 
8,630  03 
72,155  00 
7,215  50 
67,632  21 


$31,886  81 
210,529  91 
10,267  11 


$285,683  83 


Total . 


$285,683  83 


Annual  meeting1,  first  or  second  Wednesday  in  February.  Transfer  Office— Head  Office.  Toronto,  Canada. 

Dividends  10%  per  annum,  payable  1st  Jan.,  April.  July  and  Oct.  Increased  from  Auditors— E.  R.  C.  Clarkson,  F.C.A.,  Arthur  J.  Hardy. 

8 to  9%  beginning  1st  Jan.,  1920.  Increased  from  9 to  10%  from  1st  Jan. 

1922.  Bonus  of  17.  paid  Jan.  1st,  1920, 1925, 1926  and  1927. 
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EXTRACTS  FROM  REPORT  OF  ANNUAL  MEETING. 
Reserve  Fund— In  excess  of  the  paid-up  capital. 

Property— None  in  Company’s  hands  for  sale.  Twentieth  year  in  suc- 
cession. 

Liquid  Assets— 60%  of  all  liabilities  to  the  public. 

Income— Over  99%  collected  in  cash. 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO 


January. . . 
February. . 

March 

April 

May 

June 

July 

August 

1 September 
October  . . . 
November 
December 

Sales 

Dividends 
Net 


High  Low 


140  140 
138  133 
138  188 


107 

8 

I 12.54 — S 


High  Low 

i34  i34 

134  134 

132  132 


1920 


1921 


High  Low  High  Low 
132  129$;  132$  132 

134  134  

| 132  132 

134$  134$  132  132 

135  134  133  133 
I 67$  62$A 

i34  i34'l 

i32  i.32  '68$  68$ 

132$  132  1 67}  67} 

130$  130$  73  73 

262  213 

9 9 

12.89  I 12.61 


451 

10 

12.18 


251 

10 

12.64 


High  Low 


90  9 

90  9 

90  9 

125 

10+1 

13.78 


100 

10+1 

13.20 


High  Low  Sales 
93$  93$  3 


219 

10+1 

14.10IB 


S— After  deducting  contributions  to  Patriotic  Funds  and  War  Taxes. 
T— ?25,000  prior  provision  for  losses  not  required,  not  included. 

A— Quotation  “Dollars  per  share  ” instead  of  “ Percentage.” 

B— Before  taking  in  |10,267.11,  Profit  on  sale  of  Securities. 

COMPARATIVE  STATEMENT. 


Gross  Income 

1922.. ..  $223,480 

1923.. ..  232,878 

1924.. ..  238,832 

1925 235,553 

1926. .  . . 250,797 


Net  Income 
$88,286 
91,619 
99,859 
95,658 
112,445 


Transferred  to 
Reserve  Fund 


$25;66o 

50,660 


Dividends  and 
Bonus 
$72,455 
72,455 
79,700 
79,700 
79,700 


Profit  & Loss 
Year  Balance 

$15,831+  $54,606 

5,836  - 48,770 

20,159+  68,929 

34,042-  34,887 

32,745+  67,632 


Reserve  Fund 
$725,000 
750,000 

750.000 

800.000 
800,000 
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THE  TORONTO  RAILWAY  COMPANY, 

TORONTO,  ONT. 

Liquidator—  D.  H.  McDougall,  9 Toronto  Street,  Toronto,  Ont. 


December  31st,  1923. 


Capital  Authorized,  $15,000,000 


Paid  up,  $12,000,000. 


Shares  $100  each. 


payments  on  account  of  capital 

December  16, 1921 $110.00  per  share  = $13,200,000 

August  27,  1925 1.00  ' “ 180,000 

April  20,  1927 1.50  “ “ 180,000 


EXTRACTS  FROM  CIRCULAR  LETTER  ISSUED  BY  THE  LIQUIDATOR,  APRIL  20th,  1927. 
The  remaining  affairs  of  the  Company  are  principally  involved  in  two  lawsuits,  and  on  the  outcome  of  these 
actions  will  mainly  depend  how  much,  if  any,  further  payments  can  be  made  to  shareholders. 


Highest  and  Lowest  Prices  of  Stubs. 

THE  TORONTO  CURB. 


1925 

1926 

1927 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

1.35 

1.00 

2,510 

1.50 

1.50 

500 

February 

1.40 

1.25 

2,200 

1.50 

1.50 

30 

March 

5J 

1.40 

1.25 

675 

1.50 

1.50 

1,060 

April 

6 

41 

1.50 

1.10 

3,675 

1.50 

1.50 

50 

May 

If 

41 

1.55 

1.50 

210 

June 

3f 

1.60 

1.55 

1,060 

July 

41 

4 

1.55 

1.55 

450 

August 

li 

1 

1.60 

1.55 

241 

September 

1.75 

1.55 

2,137 

October 

l.OQ 

.70 

1.95 

1.95 

500 

November 

1. 00  ! 

1.00 

December 

1.26  ] 

1.10 

Sales 

12,737 

13,958 

Scrip. 


TORONTO  SAVINGS  AND  LOAN  COMPANY.  839 

Head  Office — 435-437  George  Street,  Peterborough,  Ont. 

Board  of  Directors— Herbert  C.  Cox,  President,  Toronto ; W.  G.  Morrow,  Vice-Pres.,  Peterborough  ; Richard  Hall.  Vice-Pres.,  Peterborough  ; 

Leighton  McCarthy,  K.C.,  Vice-President,  Toronto,  Ont. ; G.  A.  Morrow,  Toronto,  Ont.;  E.  R.  Wood,  Toronto  Ont.; 

E.  T.  Malone,  K.C.,  Toronto;  A.  H.  Cox,  Toronto. 

Managing  Director— W.  G.  Morrow.  Secretary— H.  W.  Morphet. 

December  31st,  1926.  Capital  Authorized,  $2,000,000  Paid  up,  $1,000,000.  Shares,  $100  each. 

Reserve  Fund,  $1,200,000.  Profit  and  Loss,  $12,446.16 


LIABILITIES. 

To  the  Public : 

Sterling  Debentures $1,050,285  40 

Currency  Debentures 977,215  30 

Deposits 949,165  10 

$2,976,665  80 

Sundry  Accounts  due  by  Company 3,253  54 

To  the  Shareholders : 

(Capital  Stock  Subscribed,  $1,000,000.00.) 

Capital  fully  paid $1,000,000  00 

Reserve  fund 1,200,000  00 

Profit  and  Loss  Account  12,446  16 

2,212,446  16 

Dividend  and  Bonus  payable  3rd  January,  1927  50,000  00 


$5,242,365  50 


ASSETS. 

Office  Premises 

Real  Estate  Owned 

Rents 

Mortgages  : 

Principal 

Interest  


$853,150  39 
25,373  48 


Bonds  and  Stocks  Owned : 

Bonds  of  Dominion  of  Canada  or  Provinces  thereof  $594,084  82 


Bonds  of  Canadian  Municipalities 205,948  59 

Other  Bonds  and  Debentures 287,441  o3 

Stocks 1,161,520  07 


Loans  on  Stocks  and  Bonds 

Cash  on  hand 

Cash  in  Banks 

Sundry  Accounts  due  Company . 


'$13,824  99 
233,837  30 


$ 50,000  00 
1,802,655  00 
11,578  33 


878,523  87 


2,218,995  01 
1,650  00 


247,662  29 
1,301  00 


$5,242,365  50 


PROFIT  AND  LOSS  ACCOUNT. 


Quarterly  Dividends,  Nos.  128,  129, 130  and  131,  being  at  the  rate 

of  12%  per  annum 

Bonus  of  2/  for  the  year  on  $1,000,000.00  paidAip  capital 

Dominion  and  Provincial  Government  Taxes 

Balance  carried  forward 


$120,000  00 
20,000  00 
6,801  03 
12,446  16 


Balance  at  credit  of  Profit  and  Loss  Acc’t  31st  December,  1925  $ 8,818  79 

Net  Profit  for  the  year,  after  deducting  charges  of  manage- 
ment, interest  on  debentures  and  deposits,  etc 150,428  40 


$159,247  19 


$159,247  19 


COMPARATIVE  STATEMENT. 


1924. 

1925. 

1926. 


Net  Profit 
$154,937 
156,849 

150,428 


Dom.  and  Prov. 
Gov.  Taxes 
$6,108 
6,608 

6,801 


Dividends  Profit  and  Loss 

and  Bonus  Year  Total 

$140,000  $ 8,830  $98,578 

140,000  10,241  108,819  \ 

Less  Transferred  to  Reserve  $100,000  ) 
140,000  3,627  12,446 


Reserve 

Fund 

$1,100,000 

1,200,000 

1,200,000 


Annual  meeting,  fourth  Friday  in  January  Transfer  Office— Company’s  office,  Peterborough,  Ont. 

Dividends  14%  per  annum  payable  1st  January,  April,  July  and  October.  Increased  from  10  to  12  per  cent,  per  annum,  Jan.  1st,  1920.  Increased  to  14  % 
from  Jan.  1st,  1925.  Reduced  to  12%  from  January  1st,  1926.  , . , . . , .... 

Bonus— 4%  paid  Jan.  2nd,  1920 ; 2%  paid  Jan.  2nd,  1921;  2%  paid  Jan.  3rd,  1922  ; 2%  paid  Jan.  2nd,  1923.  25%  paid  1923,  out  of  Special  Contingent  Account.  2% 

paid  2nd  January,  1925  and  1927.  „„„  „„„ 

Net  earnings,  1916. 14.84% ; 1917,  15.05% ; 1918, 14.79% ; 1919, 14.83%;  1920,  15.58%;  1921,  15.68%;  1922, 14.42%;  1923, 12.98% ; 1924,  14.88%  ; 1925,  lo.02%  ; 1926, 14.36%. 
Auditors— F.  J.  A.  Hall,  Peterborough,  Ont. ; A.  J.  Reynolds,  Peterborough,  Ont. 

Listed  on  the  Toronto  Stock  Exchange.  (No  transactions  for  years.)  ♦ 
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TOUGH-OAKES  BURNSIDE  GOLD  MINES,  LIMITED 


(No  Personal  Liability) 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— 217  Bay  St,  Toronto,  Ont.  Minks— Kirkland  Lake,  Ont. 

Directors— W.  H.  Wright,  President,  Barrie,  Ont.;  A.  Burt,  London,  Eng.;  J.  J.  Gray,  Toronto;  Alan  Stuart,  Kirkland  Lake,  Ont.; 
R.  H.  Gwyn- Williams,  London,  Eng. ; M.  P.  Van  der  Voort,  Toronto,  Ont.;  Geo.  A.  Young,  Toronto. 

Secretary— M.  Musselman.  __  Treasurer— A,  Burt.  Mine  Manager— Alan  Stuart. 

March  31st,  1927.  Capital  Authorized  $5,000,000  Outstanding  $5,000,000  Shares  $1  each. 


Accounts  payable 

Salaries  and  wages  payable . 


LIABILITIES. 


Directors’  Fees,  accrued  from  November  1st,  1921 

Capital  Stock : 

Authorized  5,000,000  shares,  par  val.  $1— $5,000,000.00 

Issued  5,000,000  shares  par  $1.00 $5,000,000  00 

Less  deficit  (before  providing  for  exhaustion  of 

Mine) 1,758,691  78 


BALANCE  SHEET-MARCH  31,  1927. 

ASSETS. 

Current  Assets : 

Cash  on  hand  and  in  bank $ 12,938  16 

$30,207  06  Accounts  receivable 603  07 

8,791  78  Bullion  on  hand  or  in  transit 6,652  25 


$3,280,301  06 


Stores  and  materials  at  approximate  cost 

Buildings,  plant,  equipment,  and  furniture  at  cost  $331,820  28 
Less  provision  for  depreciation 199,012  22 

Main  shafts,  at  cost $ 31,328  60 

Mining  properties,  at  cost 3,062,892  57 

Deferred  charges  and  sundry  assets 


$ 20,193  18 
31,203  71 


PROFIT  AND  LOSS  ACCOUNT-For  Fifteen  Months  endingMarch  31st,  1927. 

Balance  (Debit)  January  1st,  1926 $1,581,769  10 

Balance  (Debit)  from  working,  expenditure  and  revenue 

account 110,96108 

President  and  Directors’  fees 9,375  00 

Workmen's  Compensation  Special  Assessment,  re  Silicosisfund  3,589  60 


Discount  on  shares  sold  during  period 

Deficit  carried  forward  as  set  out  on  Balance  Sheet  attached. 


Highest  and  Lowest  Prices  of  Stock 

THE  TORONTO  CURB 


January . . . 
February. . 

March 

April  

May 

June 

July 

August..  . . 
September 

October 

November. 
December  . 
Sales  . . 


62i 

59| 

17  31 

37  35 

491,790 


16* 


52  18 

51  52 

25,400 


1926 


Hiih 

65 

60 

15* 

10 

13 

51 

17* 

11 


Low  Sales 
19  5,100 

19*  9,100 
19*  5,500 
10  700 

10  500 

38*  5,700 
38  1,700 

10  1,000 

17*  500 

11  500 

51  8,700 


12,500 

5,100 

1,500 


PRODUCTION  FOR  FIFTEEN  MONTHS— FROM  JANUARY  1st,  1926 
TO  MARCH  1st,  1927. 

Total  value  of  gold  produced !o 

Total  value  of  silver  produced 1.141  52 

Total  value  of  bullion  produced 354,131  75 

Mint  charges L116  21 

Net  Re  venue $353,015  51 

This  represents  an  increased  value  of  production  of  $13,916.43  over  the 
fifteen  months  preceding  the  above  period. 


PROPERTY. 

The  Company  owns  ten  claims  in  the  Kirkland  Lake  district  in  Northern 
Ontario.  These  claims  have  an  area  of  313  acres. 


Annual  Meeting  

Auditors— J.  P.  Langley  & Co.,  C.  A.,  Toronto,  Ont. 


Transfer  Agents— Chartered  Trust  and  Executor  Company,  Toronto,  Ont. 
Registrars  —Chartered  Trust  and  Executor  Company,  Toronto,  Ont. 
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THE  TRINIDAD  ELECTRIC  COMPANY,  LIMITED. 

Head  Office— Dennis  Building,  Halifax,  N.S.  Plant— Port-of-Spain,  Trinidad. 

Directors— Hon.  W.  B.  Ross,  K.C.,  President,  Halifax;  H.  R.  Silver,  Vice-President,  Halifax;  A.  S.  Creighton,  Vice-President,  Port-of-Spain; 

Charles  Archibald,  Halifax ; Hon.P.  B.  McCurdy,  Halifax ; Col.  P.  H.  Oxley,  Halifax;  F.  W.  Teele,  c/o  Old  Colony  Trust  Co.,  Boston,  Mass. ; 
W.  H.  Chase,  Wolfville,  N.S. 

Secretary— F.  Beresford  Oxley,  Halifax. 

December  Slat,  1926.  Capital  Authorized,  $1,200,000  Issued,  $1,164,000.  Scrip. 

Shares,  £1  sterling1  = $4.80. 

Debentures— Authorized,  $720,000;  Outstanding,  $720,000.  5%.  First  Mortgage.  Gold.  $480  each. 

—Dated  June  1st,  1901.  Due  June  2nd,  1931.  Interest  payable  1st  June  and  December. 

—Principal  and  Interest  payable  at  National  Trust  Company,  Limited,  Montreal. 

—Cannot  be  called  before  maturity.  Registrars— National  Trust  Company,  Limited,  Montreal,  Que. 


LIABILITIES. 


ASSETS. 


Capital  Stock 

Five  per  cent.  Debentures 

Accounts  payable 

Injuries  and  Accident  Reserve  Account. . 

Coupon  Account 

Reserve  for  Replacement  of  Machinery. . 

Interest  Accrued 

Dividend  No.  73 

Surplus  Account 


$1,164,000  00 
720,000  00 
8,449  07 
30,000  00 
2,676  00 
104,933  35 
3,000  00 
14,550  00 
465,928  72 


Property  and  plant . . 
Accounts  receivable 

Supplies  on  hand 

Cash  Balance 

Suspense  Account.... 
Investments  


*2,211,070  27 
40,028  54 
21,977  13 
125,798  30 
16,984  10 
97,678  80 


$2,513,537  14 


$2,513,537  14 


INCOME  ACCOUNT. 


Operating  expenses 

Bond  interest  paid 

Bond  interest  Accrued. 
Net  earnings 


$257,749  26 
33,000  00 
3,000  00 
114,510  80 


Passenger  receipts 

Light  and  power  earnings. 

Ice  plant  net  earnings 

Sundry  earnings 


$166,873  47 
198,659  61 
29,685  97 
13,041  01 


$408,260  06 


$408,260  06 


SURPLUS  ACCOUNT. 


Directors’  fees  for  1925 

Trinidad  Income  Tax  paid 

Dividends 

Dividend  payable  Jan.  10th,  1927 
Balance 


$2,200  00 
12,037  80 
43,650  00 
14,550  00 
465,928  72 


Balance  from  1925. 
Net  earnings,  1926. 


$423,855  72 
114,510  80 


$538,366  52 


$538,366  52 


Annual  meeting,  at  call  of  Directors.  Transfer  Agents— Montreal  Trust  Co.,  Halifax. 

Dividends— 5%  per  annum,  payable  10th  Jan.,  April,  July  and  Oct.  5%  per  annum  paid  to  June  30th,  1915.  3}%  paid  out  of  profits  1917. 

payment  of  1%  for  quarter  ended  June  30th,  1921.  Increased  from  4 to  5%  per  annum  for  quarter  beginning  1st  April,  1924. 
Auditor— T.  L.  E.  Piers,  C.  A.  Stock  Registrars— Eastern  Trust  Co.,  Halifax. 


Resumed  by  the 
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THE  TRINIDAD  ELECTRIC  COMPANY,  LIMITED— Continued. 


TWENTY-FIFTH  ANNUAL  REPORT— Year  31st  December,  1926. 


Your  Directors  submit  herewith  their  Twenty-Fifth  Annual  Report 
and  Statement  of  Finances  for  the  year  ended  Dec.  31st,  1926.' 

The  net  earnings  for  the  year  were  1114,510.80,  as  against  $98,331.67 
for  the  previous  year.  There  was  an  increase  in  the  gross  earnings  for 
1926  as  against  1925.  This  met  the  expectation  of  your  Directors,  as  ex- 
pressed in  the  report  of  last  year. 

The  plant  of  your  Company  is  in  excellent  condition.  Your  Directors 
confidently  hope  that  your  company  will  share  in  what  seems  to  be  a 
return  of  prosperity  to  the  business  world. 


FRANCHISE. 

The  Trinidad  Electric  Company’s  franchise  was  granted  by  the  Governor 
and  the  Legislative  Council  of  Trinidad  and  Tobago,  and  has  been  confirmed 
by  the  Imperial  Government.  By  it  exclusive  right  is  given  to  acquire,  erect 
and  lay  down  electric  lines  and  works,  and  to  generate  and  supply  electrical 
energy  for  all  public  and  private  purposes ; and  to  acquire,  construct,  main- 
tain and  operate  tramways  within  the  City  of  Port-of-Spain  and  its  environs 
within  five  miles  of  the  limits  of  said  city ; also  the  right  to  import  all 
materials  for  construction  and  equipment  free  of  all  customs  duties,  and 
freedom  from  total  taxation. 


This  exclusive  right  continues  for  thirty  years,  from  1901,  when  the 
Government  has  the  right  to  purchase  all  the  property  of  the  Company,  at  a 
valuation  to  be  fixed  by  arbitration.  If  the  Government  does  not  elect  to 
purchase  at  the  end  of  thirty  years,  the  franchise  is  ipso  facto  extended  for 
another  twenty  years,  and  so  on  after  the  expiration  of  each  period  of 
twenty  years,  the  Government  having  the  right  to  purchase  at  the  end  of 
each  such  period,  and  the  franchise  being  ipso  facto  renewed  for  a further 
period  of  twenty  years  if  the  Government  does  not  exercise  their  right  of 
purchase. 


PROPERTY. 

In  1901  The  Trinidad  Electric  Company  purchased  all  the  assets  and 
property  of  the  following  companies  then  operating  at  Port-of-Spain, 
Trinidad : 

(a)  The  Trinidad  Light  and  Power  Company,  Limited  (a  company 
furnishing  the  city  with  electric  light). 

(b)  The  Tramways  Company  of  Trinidad,  Limited  (a  mule  tramway 
about  7 miles  in  length). 

(c)  The  Belmont  Tramway  Company  (a  short  electric  tram  line  about  11 
miles  in  length). 

Since  purchasing  these  properties.  The  Trinidad  Electric  Company, 
Limited,  has  thoroughly  equipped  the  electric  light  station  and  modernized 
the  plant,  and  has  greatly  extended  this  branch  of  the  business. 

The  tramways  have  been  equipped  electrically  and  entirely  rebuilt,  and 
12  miles  of  tramway  are  completed  and  in  full  operation,  equipped  with  30 
new  9-bench  Brill  cars.  The  power-house  contains  4 tandem  engines,  capable 
of  furnishing  600  h.p.  each. 

A new  office  building  has  been  completed  on  the  site  of  the  old  transfer 
station.  The  building  contains  the  main  offices,  transfer  station  and  tram- 
way office,  and  stores.  A modern  ice  plant  has  been  installed. 

Early  in  1916  the  Power  House  was  converted  from  a coal  to  an  oil  burn- 
ing plant. 


Total  Passengers  Carried 

Car  Mileage 

Nine-bench  Open  Cars  in  use 

Incandescent  Lamps 

Arc  and  Series  Incandescent  Lamps. 
H.  P.  Stationary  Motors 


STATISTICS 

1921  1922 

1923 

1924 

1925 

1926 

5,135,075 

4,898,801 

4,092,439 

3,551,263 

3,324,290 

3,288,805 

697,224 

716,624 

802,381 

776,010 

770,250 

779,390 

25 

30 

30 

30 

30 

30 

37,360 

39,408 

42,119 

43,512 

45,659 

47,616 

606 

606 

630 

654 

750 

825 

392 

392 

392  2/3 

389  7/24 

475  3/8 

509  1/24 

Net  earnings,  per  cent,  of  Paid-up  Capital-1917,  4.41%;  1918,4.23%;  1919,  1.84%;  1920,  4.92%;  1921,5.50%;  1922,  3.85%;  1923,  7.40%;  1924,  6.94%;  1925,  7.267.; 

1926,  8.61%. 
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THE  TRUST  AND  LOAN  COMPANY  OF  CANADA. 

Incorporated  in  Canada  in  1843  under  Canadian  Act  (7  Vic.,  c.  63)  and  Royal  Charter  of  1845,  and  now  regulated  by  The  Trust  and  Loan 
Company  of  Canada  (Canadian)  Act,  1910,  and  Royal  Charter  of  11th  January,  1911,  and  (Canadian)  Act,  1912  and  1920. 

Head  Office— 7 Great  Winchester  Street,  London,  E.C. 


Directors— Col.  The  Hon.  Sidney  Peel,  D.S.O.,  President,  7 Great  Winchester  St.,  London,  E.C. ; Sir  Vincent  Caillard,  D.L.,  Vice-Pres.,  Vickers 
House,  London,  W. ; J.  H.  Newcomb,  7 Gt.  Winchester  St.,  London,  E.C. ; Frederick  W.  Stobart,  O.B.E.,  Elmleigh,  Midhurst,  Sussex,  Eng. ; 
John  Galt,  Victoria,  B.C.  ; Joseph  Campbell,  Winnipeg,  Man. 

Secretary— Roger  Kingdon. 


Officers  in  Canada— Commissioner— Joseph  Campbell,  Winnipeg. 


March  81st,  1927. 


Asst.  Commissioners— E.  R.  Whitehead,  Winnipeg,  Man. 

— R.  C.  Young,  Montreal,  Que. 

— J.  Rogers,  Regina,  Sask. 


Shape  Capital— Authorized  £5,000,000  Subscribed  £3,600,000 

Statutory  Reserve  £133,428 


Paid  up  £1,350,000 


(Shares  £2  each. 
\ “ 15s.  paid. 


BALANCE  SHEET-MARCH  31st,  1927. 


LIABILITIES. 

Subscribed  Capital— 

1,800,000  Shares,  £2  each,  15s.  paid £1,350,000  0 0 

Debentures 2,097,379  6 6 

Debenture  Stock 761,103  0 0 

Accrued  Interest  on  Debentures  and  Debenture  Stock 41,440  5 8 

Statutory  Reserve  Fund  (£133,428  16s.  8d.  in- 


vested per  contra) £133,428  16  8 

Debenture  Stock  reserve 22,643  10  5 

156,072  7 1 

Sundry  Creditors,  Provision  for  Losses  and  Contingencies 

Account 243,316  1 8 

Revenue  Account- 

Balance  as  above £100,889  6 3 

Less  interim  dividend  paid  on  December 

3rd,  1926  (No.  149) 40,500  0 0 

60,389  6 3 


ASSETS. 


At  Banks in  London  £21,114  5 8 

Petty  cash » “ 14  9 0 

At  Banks in  Canada  26,379  16  8 


Temporary  Investments  and  money  at  call 

(Calls  not  due  on  4%  Consols  £70,000) 

Statutory  Reserve  Fund  Investments— 

£20,000  5%  National  War  Bonds,  1928,  2nd 

Series £21,000  0 0 

£110,495  3s.  4d.  Treasury  Bonds,  1930. ...  112,428  16  8 


Investments— In  Canada—  [ 

Mortgages 

Land  Investments,  etc.  (properties  bought 
in  and  held  under  foreclosure) 


$15,372,310  85 
1,029,930  00 


£ 47,538  11  4 
910,782  5 0 


133,428  16  8 


£4,709,700  7 2 


Sundry  Debtors— 

For  Interest  accrued  and  not  due  $448,954  76 


interest  overdue 221,231  09 

Sundries 32,172  80 


$16,402,249  85 


702,358  65 


Sundry  debtors,  London. 
Office  Premises,  Canada 
House  Property  “ 


$17,104,608  50  = 3,514,645  11  0 

1,650  0 0 

99,455  13  2 

2,199  10  0 


£4,709,700  7 2 


Note.— Dollars  converted  into  Sterling : $4.86= £1. 


Annual  meeting— At  call  of  Directors,  generally  loth  June. 

Dividends— Year,  March  31st— 1921.  6%  and  bonus  i%  ; 1922  and  2 , 6%  and  bonus  1£%  ; 1924, 1925. 1926  and  1927,  6Z  (free  of  British  Income  Tax). 
Transfe1*  Office— London,  Eng.  Canadian  transfers  pass  thr  g Montreal  office.  Auditors— Price,  Waterhouse  & Co. 


844 


THE  TRUST  AND  LOAN  COMPANY  OF  CANADA— Continued 


STATUTORY  RESERVE  FUND  ACCOUNT— YEAR  ENDING  31st  MARCH,  1927. 


Amount  of  fund,  March  31st,  1927 £133,428  16  8 

(On  account  of  which  Statutory  Investments 
amounting  to  £133,128  16s.  8d.  are  held) 


Amount  of  Fund,  31st  March,  1926  £123,019  15  8 

Moiety  of  surplus  profits  over  6 per  cent,  on  the  paid-up  capital 

as  provided  by  special  act 10,379  1 0 


£133,128  16  8 


£133,128  16  8 


REVENUE  ACCOUNT 


Expenses  in  London  and  Canada £39,708  10  6 

Interest  on  debentures 107,333  11  7 

Interest  on  debenture  stock 30,252  0 0 

Stamps  and  commission 1,517  12  0 

Retiring  allowances 351  11  3 

Income  and  War  Taxes,  Canada 6,085  11  5 

Income  Tax— United  Kingdom 21,195  8 9 

Losses  on  Realisation  of  Land  Investments 10,337  15  11 

Balance  carried  down,  being  net  profits 101,758  111 


£318,870  9 1 


Statutory  Reserve  Fund,  moiety  of  profits  over  6%  on  the  paid- 


up  capital,  as  provided  oy  special  act,  viz. 

Profits  per  contra £101,758  1 11 

Six  per  cent,  for  year 81,000  0 0 


Excess £20,758  1 11  one-half  of 

which  is £10,379  1 0 

Contingencies  Account 7,500  0 0 

Balance  carried  down 100,889  6 3 


£118,768  7 3' 


Interest  account  in  Canada,  etc £255,310  16  6 

Interest,  etc.,  on  temporary  investments 52,348  16  2 

Registration  fees,  etc 11  15  0 

Dominion  Income  Tax  Relief 10,08110  7 

Profit  on  Exchange 1,084  11  1 


£318,870  9 1 


Balance  brought  down,  being  the  net  profits  for  the  year. . . . £101,758  1 11 

Balance  31st  March,  1926 £57,510  5 4 

Less  final  dividend  paid  in  July,  1926  (No.  118).  10,500  0 0 

17,010  5 4 


Balance  31st  March,  1927 


£118,768  7 
.£100,889  6 


1918  1919 


LONDON. 


1921 


1922  1923  1921  1925  . 1926 


High 

£5  paid  87/32 

£3  paid  92/6 

£1  paid  30/0 

£2— 15s.  paid 

1%  Deb.  Stk. . 71} 


Low  High  Low 

5f  9}  8} 

67/6  5/  88/9 

20/0  37/5  35/0 

671  73  7l" 


High  Low 
Converted 
into  £2 
shares 
13/9  12/0 
71}  61} 


High  Low 

15/7  11/9 

66}  62} 


High  Low 


High  Low 

19/0  11/6 
83  80} 


High  Low 

16/0  13/3 
82  80 


High  Low 

11/6  12/6 
81  78} 


High  Low 

15/0  12/6 

80/0  76} 


THE  TRUSTS  AND  GUARANTEE  COMPANY,  LIMITED.  845 

(Established  1897.) 

Head  Office— Toronto,  Can. 

Branches— Calgary,  Alberta,  H.  A.  Howard,  Manager;  Brantford,  Ont.,  R.  W.  Roberts,  Manager ; Windsor,  Ont.,  W.  J.  MacKellar,  Manager. 

Directors— James  J.  Warren,  President,  Toronto;  W.  D.  Bell,  Vice-President,  Chesley,  Ont.;  J.  H.  Adams,  Vice-President,  Toronto.  Ont. ; 

Hon.  A.  C.  Flumerfelt,  Victoria,  B.C. ; A.  L.  Smith,  Toronto ; Arnold  M.  Ivey,  Toronto,  Ont. ; Col.  S.  C.  Robinson,  M.P.,  Walkerville,  Ont. ; 
Thos.  Reid,  Toronto;  Jos.  Ruddy,  Brantford,  Ont.;  E.  B.  Stockdale,  Toronto;  W.  Thoburn,  Almonte,  Ont.;  Col.  Ernest  Wigle,  K.C., Windsor ; 
D.  J.  McDougald,  Toronto  ; H.  A.  Howard,  Calgary,  Alta. 

General  Manager— E.  B.  Stockdale.  Ass’t  to  General  Manager— C.  S.  Hamilton. 

Dee.  31st,  1926.  Capital  Authorized  and  Subscribed,  $2,000,000.  Paid  up,  $1, 442, 873.63  Shares,  $100  each. 

Surplus,  $156,662.78 


LIABILITIES. 

Capital  Account : 

Capital  stock  subscribed  $2,000,000  00 

Capital  Fully  paid $1,209,000  00 

Capital  Partly  paid 233,873  63 

Money  borrowed  from  Bank 

Reserve  re  balance  Dominion  Special  War  Revenue  Tax 

Sundry  Accounts  payable  

Dividends  declared  and  unpaid,  due  January  2nd,  1927 

Profit  and  Loss 

Guaranteed  Trust  Account : $1, 

Trust  funds  for  Investment $5,051,771  93 

Trust  Deposits 1,183,399  82 

— ■ 6, 

Estates,  Trusts  and  Agency  Account : 

Estates,  Trusts  and  Agency  Accounts 25, 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


,235,174  7J 
,419,359  29 


$33,387,256  00 

PROFIT  AND  LOSS  ACCOUNT. 

Dividend  No.  56  at  6%  per  annum,  paid  July  31st,  1926 $ 43,158  40 

Dividend  No.  57  at  6%  per  annum,  due  January  2nd,  1927 43,268  93 

Dominion  of  Canada  Income,  Special  War  Revenue  and  Pro- 


vincial Government  Taxes. 

Written  off  for  ascertained,  and  possible  loss  on  Securities. 
Balance  carried  forward 


13,824  63 
38,738  60 
156,662  78 


Balance  January  1st,  1926 $147,904 

Net  profit  for  year  after  deducting  cost  of  Management,  ad- 
vertising, general  expenses,  taxes,  salaries,  Directors’  and 
Auditors  fees 147,748 


ASSETS. 

Capital  Account : 

Office  Premises  and  safety  deposit  vaults 

Toronto,  Calgary  and  Brantford 

The  Trusts  Buildings  Limited  Shares  (see  footnote 
to  Balance  Sheet,  Dec.  31st,  1920) 

Office  furniture, 

Real  estate— held  for  sale 

Mortgages  : 

Principal $10,523  00 

Interest 1,288  96 


Loans  on  Stocks,  Bonds,  and  other  Securities . 

Province  of  Canada  Bonds 

Other  Bonds  and  Debentures 

Stocks 

Cash  in  Chartered  Banks 

Cash  on  Hand  

Other  Assets 


$245,084  1 
25,000  I 


11,811  ! 
44,955 
26,450 
597,632  : 
225,127 
55,348 
5,233 


Guaranteed  Trust  Account : 

Mortgages— Principal $4,016,197  33 

Interest 148,703  67 

Loans  on  Bonds,  etc 

Dominion  of  Canada  and  Provinces  of  Canada  Bonds 
Canadian  Municipalities  and  School  District 

Debentures 

Other  Bonds  and  Debentures 

Real  Estate  held  for  sale 

Cash  in  Chartered  Banks 

Cash  on  hand 


,164,901 

74,555 

579,836 


5,419,359  29 
$33,387,256  00 


Annual  meeting1,  between  January  15th  and  March  1st. 
Dividends  6%  per  annum  payable  1st  January  and  July. 


Transfer  Office— Company’s  office,  Toronto. 

Auditors— George  Edwards,  F.C.A. ; H Peroy  Edwards,  F.C.A 
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THE  TUCKETT  TOBACCO  COMPANY,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Hamilton,  Ont. 

Directors— Howard  S.  Ambrose,  Pres.,  Hamilton  ; Earle  SpafFord,  Vice -Pres. , Hamilton;  The  Hon.  S.  C.  Mewburn,  C.M.G.,  Hamilton 
C.  S.  Wilcox,  Hamilton;  Sir  Chas.  Gordon,  G.B.E.,  Montreal;  Sir  Herbert  S.  Holt,  Montreal;  W.  E.  Phin,  Hamilton 
R.  M.  Ellis,  New  York  ; T.  B.  Yuille,  New  York  ; H.  H.  Champ,  Hamilton. 

General  Manager— Howard  S.  Ambrose.  Secretary-Treasurer— J.  J.  Markham. 

Vice-Presidents— L.  R.  Greene,  C.  H.  Sclater. 

March  31st,  1927.  Authorized  Issued  Shares 

Capital  Stock-Common  $2,500,000  $2,500,000  $100  each. 

Preference  2,000,000  2,000,000  100  each. 

. 7%  Cumulative. 


LIABILITIES. 

Capital  Stock— Preference  Shares 

Ordinary  Shares 


Bills  and  accounts  payable 

Dividends  payable  April  11th,  1927. 

Reserves 

Contingent  Reserve 

Surplus 


BALANCE  SHEET,  MARCH  31st,  1927. 


BOO, 000  00 
20,000  00 
1,007,695  71 


ASSETS. 

Real  Estate,  buildings,  machinery,  etc 

Goodwill,  Trade-marks,  etc 

Inventory  of  raw  leaf,  supplies,  goods  in  process, 

manufactured  products 

Bills  and  Accounts  Receivable 

Cash 

Deferred  Charges. 


$1,179,275  57 

2,478,672  06 

and 

2,234,016  91 

568,215  65 

20,963  14 

8,601  98 


$6,489,745  31 


Dividends  on  Preference  shares  . 
Dividends  on  Ordinary  shares  . . 

March  31st,  1927— Credit  Balance 


PROFIT  AND  LOSS  ACCOUNT. 


$140,000  00 

100,000  00 


$240,000  00 
1,007,695  71 


March  31st,  1926— Credit  balance. . 
March  31st,  1927 — Profits  for  year 


$1,247,695  71 


$902,680  36 
345,015  35 

$1,247,695  71 


HISTORY 

The  business  was  first  carried  on  under  the  name  of  Tuckett  & Billings, 
who  commenced  operations  in  the  year  1845,  afterwards  being  known  as 
Geo.  E.  Tuckett  & Son. 

Both  these  firms  for  many  years  have  manufactured  the  famous  brand 
of  T.  & B.  which  applies  to  both  plug  and  cut  smoking  tobaccos.  This 
brand  for  over  sixty  years  has  been  exceedingly  popular  with  Canadian 
smokers. 

The  business  was  incorporated  in  1892,  as  the  Geo.  E.  Tuckett  & Son  Co., 
Limited.  In  the  year  1900  a Company  was  formed  to  operate  a cigar  branch 
under  the  name  of  the  Tuckett  Cigar  Company,  Limited.  The  cigar 
company  manufactured  such  well-known  brands  as  “Tucketts  Preferred,” 
“Marguerite”  and  “Tuckett  Club  Special.”  The  Tuckett  Companies  also 
manufacture  and  distribute  in  Canada  such  famous  cigarette  brands  as 
“Melachrino,”  Herbert  Tarey ton,”  and  the  “Phillip  Morris  & Co.”  brands. 

In  1912,  C.  Meredith  & Company,  Limited,  purchased  the  three 
Companies,  and  incorporated  a new  Company  under  the  name  of  The 


Tuckett  Tobacco  Company,  Limited,  with  a Capitalization  of  $2,000,000  7% 
cumulative  preferred  stock  and  $2,500,000  of  common. 

Early  in  1923  all  the  Capital  Stock  of  the  Tobacco  Products  Corporation 
of  Canada,  Limited,  was  acquired  with  an  established  cigarette  business 
with  the  Canadian  rights  to  many  brands  at  the  same  time. 

The  Tobacco  Products  Corporation  of  New  York  in  1922  secured  by 
private  purchase,  a substantial  interest  in  the  Tuckett  Tobacco  Company, 
Limited. 

PROPERTIES 

The  properties  of  the  Company  consist  of — 

Head  Office  Building,  Tobaeco  Factory,  Cigar  Factory  and  Cigarette 
Factory ; also  storage  houses  in  Hamilton,  Ont. 

Cigar  Factory  at  London,  Ont. 

Cigar  Factory  at  Montreal,  P.Q. 

These  factories  are  all  in  excellent  shape,  modern  in  every  way,  and 
well  located. 


Annual  meeting1,  between  1st  of  May  and  1st  July.  Transfer  Office— The  Royal  Trust  Company,  Montreal. 

Dividends— Preferred  7%  per  annum,  payable  on  or  about  15th  January,  April,  July  and  October. 

Common  4%  per  annum,  payable  15th  January,  April,  July,  and  October.  Auditor— C.  S.  Scott,  F.C.  A.,  Hamilton.  Ont. 


847 


THE  TUCKETT  TOBACCO  COMPANY,  LIMITED— Continued 

FOURTEENTH  ANNUAL  REPORT  YEAR  ENDED  MARCH  31st,  1927. 


Your  Directors  respectfully  submit  herewith  Statement  of  Assets  and 
Liabilities,  together  with  Profit  and  Loss  Account,  for  the  year  which 
ended  March  31st,  1927. 

After  providing  for  cost  of  management,  taxes,  etc.,  the  net  profits 
amount  to  $315,015.35,  from  which  have  been  paid  Dividends  on  Preference 
and  Ordinary  Shares  aggregating  $210,000.00,  leaving  a balance  of  $105,015.35 
to  be  added  to  Profit  and  Loss  Account. 


The  Plants  of  your  Company  have  been  maintained  in  a high  state  of 
efficiency  and  the  physical  condition  of  the  properties  is  such  that  the 
Company  is  well  equipped  to  take  care  of  an  increasing  volume  of  business. 

Development  of  the  Tobacco  industry  is  still  retarded  by  the  excessively 
high  raw  leaf  duties  and  Excise  taxes,  and  it  is  hoped  some  alleviation  from 
this  burden  may  be  afforded  in  the  near  future. 

Your  Directors  take  pleasure  in  acknowledging  the  loyal  and  efficient 
services  of  the  officers  and  employees  of  the  Company. 


Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


COMMON 

PREFERRED 

1 — 7% 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High  Low 

High 

Low  £ 

High  Low 

Sales 

High  Low 

High  Low 

High 

Low 

High 

Low  Sales 

High 

Low 

Sales 

January  

55 

55 

59} 

59 

65f 

HI)! 

71} 

71} 

50 

90 

90 

98} 

98 

104 

104 

15 

February 

55J 

55} 

63 

60 

70 

65 

eif 

"61! 

"io 

91} 

90} 

101 

101 

i03' 

103 

io' 

105} 

105} 

20 

March 

56 

60} 

60 

7i} 

ri} 

"20 

95 

948 

105 

105 

65 

April 

59 

55} 

58 

58 

62} 

'62} 

is 

69! 

25 

95} 

95 

98} 

98 

103' 

ioi} 

95 

103| 

103} 

15 

May 

60 

55 

63} 

58 

'67' 

66 

75* 

71 

240 

95 

95 

96  '96' 

101 

100 

102 

101} 

38 

104 

104 

5 

June 

56| 

56} 

61} 

61} 

75} 

75 

105 

101} 

101} 

105} 

105} 

7 

July 

50 

49J 

60 

60 

95'  95' 

August 

60 

60 

99} 

'im 

September 

50' 

50 

61} 

58} 

66} 

65 

89 

89 

95’  95 

io-2} 

io2} 

ii> 

October 

50 

50 

68} 

68 

97  96} 

November 

50 

50 

66} 

66} 

64} 

64 

"36 

'87} 

'87} 

98  98 

December 

58 

56 

67 

67 

91 

i05! 

io3} 

20 

Sales 

1,367 

926 

505 

55 

199 

' 95  " 

262 

178 

Dividends.. 

4 

4 

4 

4 

7 

7 

7 

7 

Net  yr  Mar.  31st  4.41 

8.85 

6.86 

6.74 

8.20 

12.51 

18:06 

15.57 

1 

15.43 

17.25 

MONTREAL. 


COMMON 

19: 

PREFERRED 

1923 

1924 

1925 

1926 

1927 

23 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High  Low 

Sales- 

High 

Low 

High 

! * 
13 

High 

Low 

High 

Low  Sales 

High 

Low 

Sales 

January 

54 

51 

60 

55 

64} 

59 

65 

65 

10 

71 

69 

260 

90 

95 

90 

99} 

96} 

102} 

102 

129 

105 

104 

256 

February 

56 

64 

59} 

70 

64} 

64 

62 

37 

72 

7^ 

169 

91 

89 

97 

95 

102} 

100} 

104 

103 

97 

106} 

105 

43 

March 

57 

54} 

61 

59} 

68 

66 

64 

62 

75 

71 

70 

40 

96 

93} 

96 

94} 

101} 

100 

105 

102} 

115 

105} 

105 

93 

April 

58} 

52 

59 

59 

67 

60 

65 

63 

145 

71 

69f 

695 

95} 

94 

94 

93 

98} 

97 

103 

102 

792 

105” 

104 

125 

May 

60 

53 

64 

57} 

68 

60} 

65 

62 

30 

74 

71? 

318 

95 

94} 

97 

94} 

101 

100 

102} 

101 

75 

1054 

104 

140 

June 

57 

51 

60 

60 

67 

62} 

62 

62 

101 

75} 

75j 

115 

95 

94 

97 

96} 

102 

99} 

102 

102 

10 

106 

106 

10 

July 

51 

49} 

59 

58 

63} 

63 

93 

91} 

95 

94} 

100 

99} 

105 

104 

30 

August 

50 

49 

59 

59 

64} 

63 

58 

i2o' 

93} 

91} 

97 

95 

100 

99 

105 

105 

33 

September 

51} 

49 

62 

59 

68 

64 

63 

61 

160 

9i 

91 

96 

94 

102 

100 

102} 

102} 

56 

October 

50 

50 

60 

59 

68} 

67 

64 

61 

487 

89 

89 

98 

91} 

103 

100} 

101 

100} 

129 

November 

45 

45 

59 

58} 

66 

66 

73 

63} 

532 

88 

98 

97} 

102} 

102 

105 

103 

63 

December 

57} 

55 

59 

59 

67 

64 

62 

235 

95 

90 

98 

98 

103 

102} 

105} 

103 

160 

Sales 

7,475 

3,809 

7,307 

1,932 

1,252 

2,031 

2,857 

1,689 

COMPARATIVE  STATEMENT. -YEARS  31st  MARCH 

Dividends  Surplus  Other 

Profits  Preferred  Common  Year  Total  Reserves 

1923  $250,314  $140,000  $100,000  $ 10,314  $641,179  $20,000 

1924  361,279  140,000  100,000  121,279  762,458  20,000 

1925  311,558  140,000  100,000  71.558  834,016  620,264 

1926  308,665  140,000  100.000  68,665  902,680  620,000 

1927  345,015  140,000  100,000  105,015  1,007,696  620,000 


848  TWIN  CITY  RAPID  TRANSIT  COMPANY. 

(Incorporated  under  the  laws  of  the  State  of  New  Jersey.) 

Minneapolis,  Minnesota  ; St.  Paul,  Minnesota  ; Stillwater,  Minnesota  ; Lake  Minnetonka,  Minnesota. 

Officers— Horace  Lowry,  President;  E.  W.  Decker,  Vice-President;  T.  Julian  McGill,  Vice-President;  A.  M.  Robertson,  Vice-Pres.  and  Secy. 

Treasurer— E.  A.  Crosby  ; Comptroller— D.  J.  Strouse ; Ass’t.  Comptroller— S.  Macdonald. 

Directors— Term  expires  1928;  Horace  Lowry,  Minneapolis,  Minn. ; E.  W.  Decker,  Minneapolis;  Frank  Bergen,  Newark,  N.J. ; A.  E.  Ames,  Toronto. 
Term  expires  1929:  Chas.  Hayden,  New  York,  N.Y. ; George  H.  Partridge,  Minneapolis,  Minn.;  W.  O.  Washburn,  St.  Paul,  Minn. 

Term  expires  1930 : Henry  Doerr,  Minneapolis;  Alfred  F.  Pillsbury,  Minneapolis,  Minn.;  John  R.  Mitchell,  Minneapolis,  Minn. ; 
Donald  Goodrich,  Minneapolis,  Minn. 

December  31st,  1926.  Authorized  Issued  Shares 

Common,  $22,000,000  $22,000,000  $100  each 

Preferred,  3,000,000  3,000,000  100  each 

7 per  cent,  cumulative 

Funded  Debt,  $19,478,000.  Annual  Interest,  $1,005,700.  (See  Statement  herewith.) 


LIABILITIES 

Capital  Stock : 

Common  stock $22,000,000  00 

Preferred  stock 3,000,000  00 

Funded  Debt  Unmatured 19,178,000  00 

Current  Liabilities : - 

Audited  Accounts  and  Wages  Payable $ 93,005  49 

Miscellaneous  Accounts  Payable  9,983  01 

Accrued  Interest  (Not  Due)  266,923  22 

Loans  and  Notes  Payable 69,500  00 

Tax  Liability  1,149,516  21 

1,588,927  93 

Reserve  Accounts  : 

For  injuries  and  damages 207,507  69 

For  depreciation 13.110,379  16 

Unadjusted  Credits  (Unredeemed  tokens  and  tickets) 129,352  20 

Profit  and  Loss 1,962,905  16 


$61,477,072  14 


RESOURCES 


Road  and  Equipment  

Miscellaneous  Physical  Property 

Other  Investments 

Deposits  in  Lieu  of  mortgaged  property  sold 

Current  Assets : 

Cash  

Loans  and  notes  receivable 

Interest,  Dividends  receivable 

Miscellaneous  accounts  receivable 

Material  and  Supplies 

Twin  City  Motor  Bus  Company,  Reserve  Fund. 
Rents  and  Insurance  paid  in  advance 


$58,785,683  29 

11,699  07 

948,966  10 

5,500  00 

$628,129  55 
38,577  12 
5,909  67 
85,585  02 
873,157  08 

1,631,358  44 

29,393  45 

64,471  79 


$61,477,072  14 


DIRECTORS’  REPORT  YEAR  DECEMBER  31st,  1926. 


On  behalf  of  your  Board  of  Directors,  I submit  herewith  a consolidated 
report  covering  the  operation  of  your  Company  and  its  subsidiary  companies 
for  the  year  ending  December  31,  1926. 

The  total  Operating  Revenue  for  the  year  amounts  to  $13,945,266.66, 
an  increase  of  $1,566,914.22,  as  compared  with  the  year  1925. 

The  Operating  Expenses  amount  to  $10,322,488.42,  as  compared  with 
$9,234,088.67  for  1925  . 

In  the  report  for  1925,  your  attention  was  called  to  the  provision  in 
the  State  Commission’s  order  fixing  the  rate  of  fare  in  the  City  of  St.  Paul. 
Of  the  economies  specified  in  the  Commission’s  order,  only  the  adjustment 
in  taxes  has  become  effective,  resulting  in  a saving  of  approximately 
$89,500.00  per  year. 

Your  management  firmly  believes  the  City  of  St.  Paul  will  recognize 
the  necessity  of  giving  full  effect  to  the  terms  of  the  Commission’s  order. 
It  is  necessary  to  amend  the  City  Charter  of  St.  Paul  before  the  Company 
can  be  relieved  of  some  of  the  expense  burdens  mentioned  in  the  Commis- 
sion’s order . These  include  paving,  street  cleaning,  sweeping,  removal  of 
snow  and  ice,  etc. 

The  only  election  at  which  the  City  Council  deemed  it  advisable  to 
submit  these  questions  to  a referendum  vote  of  the  people  was  the  general 
election  in  November.  The  amendment  while  receiving  a substantial 
majority  of  those  voting  on  the  question,  failed  of  adoption  because  of  the 
fact  that  any  voter  not  voting  on  the  question  at  a general  election  had  the 
effect  of  counting  as  a vote  against  the  measure. 

Your  management  is  now  urging  the  St.  Paul  City  Council  to  call  a 
special  election  at  which  the  City  Charter  amendments  only  will  be  submit- 
ted. If  the  City  does  not  take  this  action,  we  will  be  forced  to  seek  other 
relief. 


The  net  earnings  of  the  Company’s  motor  buses  for  the  year  1926  were 
small  because  complete  control  and  operation  of  all  of  the  bus  lines  operating 
between  the  cities  of  Minneapolis  and  St.  Paul  and  local  lines  was  not  ac- 
quired until  during  the  early  part  of  1926,  and  it  required  some  months  to 
obtain  the  necessary  authority  to  consolidate  operations  on  an  efficient  basis. 
Your  management  is  satisfied  that  the  operation  of  the  bus  properties  will 
earn  a much  larger  return  during  the  year  1927. 

During  the  latter  part  of  the  year  1926,  a prominent  Minneapolis  in- 
vestment house  secured  control  of  practically  all  of  the  taxicab  companies 
operating  in  Minneapolis  and  St.  Paul,  as  well  as  some  outside  points  in  the 
State,  and  was  about  to  make  a public  offering  of  the  stock  of  the  con- 
solidated taxicab  company.  Your  management  recognized  that  if  this  stock 
became  scattered  at  this  time,  it  would  be  impossible  for  your  Company  to 
enter  this  field  of  transportation  in  the  future,  and  for  that  reason,  on 
January  4,  1927,  acquired  a controlling  interest  in  the  taxicab  combination. 
In  view  of  the  constantly  increasing  use  of  the  motor  driven  vehicle  it 
seemed  imperative  that  your  Company  should  as  far  as  possible  engage 
itself  in  all  forms  of  public  transportation,  and  inasmuch  as  it  is  already 
operating  the  local  and  inter-city  bus  lines,  it  was  only  logical  that  the 
operation  of  the  taxicab  business  should  also  be  taken  over . 

The  unification  of  the  various  competing  cab  companies  will  materially 
improve  public  transportation  by  elimination  of  congestion,  and  your 
management  is  satisfied  that  the  Twin  City  Rapid  Transit  Company  will 
be  paid  a fair  return  on  its  investment  in  the  taxicab  business. 

During  the  past  year,  your  property  earned  sufficient  to  pay  regular 
quarterly  dividends  at  the  rate  of  7 % per  annum  on  its  preferred  stock,  and 
paid  four  quarterly  dividends  of  1 34  % upon  the  common  stock,  which  was 
1 % more  for  the  year  than  was  paid  during  the  year  1925 . 
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STATEMENT  OF  FUNDED  DEBT,  DECEMBER  31st,  1926 


bonds  Annual 

Minneapolis  Street  Railway  Co. : Total  Debt  Interest 

(1)  First  Mortg.,  Collateral  5$%  Gold  Notes,  due 

Aug.  15,  1928 $5,000,000  $275,000 

The  St.  Paul  City  Railway  Co. : 

(2)  First  mortg.,  6%,  due  April  1,1932  221,000  13,110 

(3)  First  cons,  mortg.,  6%,  due  Oct.  1, 1931 156,000  27,360 

(1)  Cable  cons,  mortg.,  5%,  due  Jan.  15, 1937 3,708,000  185,100 


(Nos.  2 and  3 are  provided  for 
by  exchange  or  sale  of  No.  1.) 


1,388,000  226,200 


Minneapolis  & St.  Paul  Sub’n  Ry.  Co.  : 

(5)  First  mortgage,  5%,  due  Sept.  1,  1921, 

$500,000.  Annual  interest  $25,000 
Minneapolis  Street  Railway  Co.  & The  St.  Paul 

• City  Railway  Company  : 

(6)  Cons,  mortgage,  5%,  due  Oct.  1, 1928 

Twin  City  Motor  Bus  Company : 

(7)  First  Real  Estate  Mortgage  Note,  5%,  due  June  1, 

1927  to  1935 


10,000,000 

90,000 


500,000 

1,500 


$19,178,000  $1,005,700 


STATISTICAL  STATEMENT— RAILWAYS 


Track  Miles,  all  Track  reduced  to  SiDgle  Track  501.53 

Total  Car  Miles  Operated 29.297, 108 

Gross  Passenger  Gar  Revenue $12,603,215.75 

Revenue  Passengers  Carried 185,711,950 

Transfer  Passengers  Carried 68,917,932 

Revenue  Passengers  per  Car  Mile 6.31 

Total  Passengers  per  Car  Mile 8.69 


(5)  The  Minneapolis  & St.  Paul  Suburban  Railway  Co.  First  Mortgage  5%  Bonds  due  Sept.  1st,  1921,  have  been  purchased  by  the  Twin  City  Rapid 
Transit  Co.,  and  are  held  in  the  Treasury  by  that  Company. 


CONSOLIDATED  STATISTICAL  REPORT. 


1926 

1925 

1921 

1923 

1922 

1921 

Total  revenue 

Total  operating  expenses 

Net  revenue 

Revenue  passengers  carried 

Transfers  redeemed 

Operating,  percent,  of  Revenue,  taxes  included 

Per  cent,  on  Preferred  Stock  earned 

Percent,  on  Preferred  Stock  paid 

Per  cent,  on  Common  Stock  earned  (after  Depreciation  charge) 
Per  cent,  on  Common  Stock  paid 

$11,001,761  92 
10,322,188  12 
3,679,276  50 
190,826,781 
69.218,115 
82.50 
16.88 

7.00 
5.11 

5.00 

$12,562,983  92 
9,234,088  67 
3,328,895  25 
200,783,106 
72,811,559 
83.78 

7.00 
3.63 

1.00 

$12,805,631  38 
9,185,927  79 
3,619,703  59 
209,202,818 
71,698,853 
81.62 
39.73 

7.00 
1.16 

4.00 

$13,580,017  07 
9,537,811  25 
1,042,205  82 
221,512,298 
80,177,866 
80.35 
52.71 

7.00 
6.23 

6.00 

$13,841,888  68 
9,911,321  41 
3,927,564  24 
226,543,921 
81,331,285 
80.67 
52.17 

7.00 
6.33 

1.00 

$13,921,311  12 
10,990,535  20 
2,930,778  92 
227,727,718 
80,169,191 
87.13 
, 23.24 

7.00 
2.21 

2.00 

A.F.R.— 27 
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CONSOLIDATED  INCOME  STATEMENT 

1926  1925 

Revenue  from  transportation $13,825,851  52  $12,269,156  08 

Revenue  from  other  Operations 119,115  11  109,196  36 


Total  Operating  revenue 


.$13,945,266  66  $12,378,352  44 


Way  and  Structures 

Equipment 

Power 

Conducting  transportation 

Traffic  

General  and  miscellaneous 

Transportation  for  Investment— Credit. 
Motor  Bus  Expense 


$1,201,892  84  $1,215,796  09 
1,106,303  51  1,129,065  81 

1,198,256  45  1,270,698  14 

4,475,622  15  4,391,692  58 

46,492  33  36,233  40 

1,217,687  41  1,248,919  99 

—39,544  73  —58,317  34 

1,115,778  46  


Total  Operating  Expenses. 


$10,322,488  42  $9,234,088  67 


Net  operating  revenue $3,622,778  24  $3,144,263  77 

Taxes  Assignable  to  operation 1,229,115  29  1,291,137  92 

Operating  Income  $2,393,662  95  $1,853,125  85 

Income  from  Unfunded  Securities  and  Accts $50,199  54  $73,045  63 

Miscellaneous  Income  6,298  72  49,666  97 

Net  Income  Miscellaneous  Physical  Property 61,918  88 

Total  Non-Operating  Income $ 56,498  26  $184,631  48 


Gross  Income, $2,450,161  21  $2,037,757  33 


Rent  for  Leased  Roads $3,000  00  $3,000  00 

Interest  on  Funded  Debt 995,520  30  988,954  52 

Interest  on  Unfunded  Debt 5,887  66  

Miscellaneous  Debits 7,311  01  8,375  28 

Net  Loss  Misc.  Physical  Property 1,636  83  


Total  Deductions  from  Gross  Income $1,013,355  80  $1,000,329  80 


Net  Income  transferred  to  Profit  and  Loss $1,436,805  41  $1,037,427  53 


The  Income  Statement  for  1926  includes  the  operations  of  the  Twin  City 
Motor  Bus  Company. 


ADDITIONS  AND  RETIREMENTS,  ROAD  AND  EQUIPMENT,  AND 
MISCELLANEOUS  PHYSICAL  PROPERTY,  1926. 


Additions : 

Way  and  Structures $ 631,648  68 

Equipment 187,639  13 

Power 58,321  11 

Boats,  Park  and  Real  Estate  Properties 4,602  93 

Motor  Bus  Plant  and  Equipment 747,111  64 


Total  additions $1,629,323  49 


Retirements : 

Way  and  Structures $ 224,135  71 

Equipment 108,769  04 

Power  595  28 

Boats,  Park  and  Real  Estate  Properties 166,026  87 

Motor  Bus  Plant  and  Equipment 53,006  96 

$ 552,533  86 


Net  Additions $1,076, 7£ 


High 

Low 


NEW  YORK -PREFERRED 

1920  1921  1922  1923 

80  76  89  100* 

77|  74|  73  90 


7% 


1925 

101 

94* 


PROFIT  AND  LOSS  ACCOUNT  1926. 


Net  Adjustments 

Dividends  on  Preferred  Stock. 
Dividends  on  Common  Stock  . 
Balance  Carried  Forward 


$30,247  59 
210,000  00 
1,100,000  00 
1,962,905  16 


Balance  January  1st, : 
Additions  for  the  yea 


$3,303,152  75 


The  Consolidated  Statements  this  year  include  the  accounts  of 
the  Twin  City  Motor  Bus  Co.,  which  were  not  included  in 
the  Consolidated  Statements  heretofore. 
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Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


COMMON. 


1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

[ 1925 

1926 

1927 

High  Low 

High 

Low 

High  Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

95 

93 

654 

65 

444 

39 

404 

34 

47 

424 

364 

604 

59 

69 

634 

66? 

58 

794 

75 

4,122 

66 

624 

1,921 

February 

944 

93 

654 

634 

50 

45 

40 

33 

47 

444 

43 

37 

62? 

59 

664 

63? 

67 

62 

78? 

744 

3,209 

66 

614 

1,898 

March 

94 

93 

63 

51 

50 

484 

37 

35 

464 

44 

464 

41 

664 

65| 

66? 

594 

79 

6,087 

641 

55 

3,836 

April 

May 

924 

90 

524 

474 

464 

45 

374 

34? 

614 

47 

54 

45? 

684 

644 

61 1 

54? 

65 

72 

684 

1,212 

57? 

64 

1,615 

85 

48 

424 

55 

44 

34J 

32 

52 

49 

57 

48 

70 

64 

55 

504 

69| 

63 

75 

684 

2,295 

554 

48? 

2,238 

June 

89 

85f 

404 

394 

58 

50 

344 

324 

49 

41 

57 

52 

80 

67? 

544 

49 

69 

61 

754 

71 

3,531 

554 

504 

1,967 

July 

85! 

84 

444 

414 

55 

50 

38f 

32 

47 

44 

55 

534 

734 

68 

49 

46 

694 

62 

714 

70 

August 

September .... 

854 

85 

45 

434 

36 

33 

47 

44 

594 

51 

71 

66 

494 

464 

62 

60 

71 

684 

2,519 

85 

80 

46 

44 

iS 

43 

404 

37 

48 

444 

61| 

564 

69 

654 

47 

40 

614 

594 

704 

674 

2,163 

October 

804 

77 

514 

50 

464 

45 

46 

40 

43 

37 

624 

674 

64 

454 

40 

71 

674 

58 

4,312 

November 

76 

674 

52 

494 

46 

37 

49 

41 

39 

35 

60 

564 

714 

654 

54 

44! 

744 

65 

60 

1,114 

December 

674 

12 

57 

384 

42 

33 

484 

42 

364 

34 

62 

574 

701 

64 

64 

52 

794 

71! 

65 

60 

1,813 

Sales 

4.463 

3,920 

3,021 

3,075 

4,445 

29.520 

19,162 

11,022 

46,087 

33,240 

Dividends. . 

6 

24 

8 

2 

4 

6 

4 

4 

5 

Net  (D) 

6.03 

2.23 

3.59 

1.56 

6.36 

6.24 

4.4 

6 

3.63 

5.44 

(D)— After  "Depreciation.” 


MONTREAL. 


'1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High  Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  

95 

94| 

65 

65 

| 40 

40 

44? 

44? 

344 

344 

604 

59 

69 

63 

66? 

58 

79 

744 

2,476 

65! 

62 

1,659 

February 

934 

934 

47 

46? 

63 

59 

67 

64 

67? 

60 

78 

74f 

2,P53 

65? 

60 

1,964 

March 

46 

45? 

45' 

ii? 

66? 

624 

654 

61 

67 

594 

784 

70 

3,698 

634 

644 

3,256 

April 

May 

52 

50 

52? 

48f 

68 

644 

614 

65 

65 

594 

71? 

684 

910 

57 

54 

1,345 

'89? 

874 

'35? 

'35? 

58 

48 

70 

64 

55 

50 

70 

63 

734 

684 

932 

55 

48? 

1,652 

June 

34! 

57 

50 

804 

67! 

554 

49 

69 

634 

75 

714 

1,715 

53! 

50 

1,044 

July 

324 

324 

55 

53 

734 

674 

48! 

45 

694 

614 

714 

70 

833 

August 

85 

85 

594 

50? 

71? 

65 

494 

46 

62 

60 

71 

684 

2,181 

September.  . . . 

56 

69 

65 

47 

45 

61 

58| 

704 

674 

1,418 

October 

794 

794 

'46' 

io' 

ioi 

36? 

62? 

57 

68 

64 

454 

40 

71 

67? 

584 

3,734 

November 

71 

694 

52? 

52? 

'44?  36? 

60 

56 

72 

65 

53? 

44 

73 

65 

59? 

1,628 

December 

484 

484 

'48' 

'40' 

'35! 

35! 

604 

56 

71 

64? 

514 

79 

714 

65 

60? 

1,378 

Sales 

319 

09 

'55  "" 

05 

375 

11,908 

41,2 

520 

20,950 

47,362 

23,856 

Common  Stock— $1,501, 000  new  stock  was  offered  at  par  May  14th,  1902,  to  the  shareholders  in  the  ratio  of  one  to  ten. 

1,000,000  “ “ June  9th,  1905,  “ “ “ “ one  to  twenty. 

2.100.000  “ “ “ June  1st,  1906,  “ “ “ “ one  to  ten. 

1.900.000  “ “ “ June  15th,  1914,  “ “ “ “ one  to  twelve. 

Annual  meeting,  fourth  Tuesday  in  January.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  New  York. 

Dividends— Preferred,  7%  per  annum,  payable  1st  January,  April,  July  and  October. 

—Common,  6%  per  annum  paid  for  1917,  1%  paid  April  1st,  1918  and  January  2nd,  1919 ; 24%  paid  February  20th,  1920 ; 3%  paid  3rd  Jan'y.,  1921 ; 
2%  paid  10th  Feb.,  1922  for  1921 ; 2%  paid  July  1st,  1922,  for  six  months  ending  June  30th,  1922 ; 2%  paid  Dec.  30th,  1922 ; 3%  paid  July  2nd, 
1923  and  January  2nd,  1924;  2%  paid  July  1st,  1924 ; 2%  paid  January  1st,  July  1st  and  Dec.  31st,  1925;  14%  paid  April  1st,  July  1st,  Oct.  1st, 
and  Dec.  31st,  1926.  1%  paid  April  1st,  July  1st,  1927. 

Transfer  Agents— The  Farmers  Loan  and  Trust  Co.,  20  William  Street,  New  York. 

—The  National  Trust  Company,  Limited,  Toronto,  Ont.,  and  Montreal,  Que. 

Franchise— Operated  under  indeterminate  permits  from  the  State  Railroad  and  Warehouse  Commission. 
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THE  UNION  TRUST  COMPANY,  LIMITED. 

(Incorporated  1901  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— Richmond  and  Victoria  Sts.,  Toronto.  Branches— Winnipeg,  Man. ; Regina,  Sask.;  London,  Eng. 


Directors— Henry  F.  Gooderham,  President,  Toronto  ; J.  H.  McConnell,  M.D.,  Vice-President,  Toronto ; H.  H.  Beck,  Victoria,  B.C.; 

Mark  Bredin,  Toronto;  Walter  C.  Laidlaw,  Toronto;  Walter  Harland  Smith,  Toronto;  A.  Percy  Taylor,  Toronto; 

M.  Ross  Gooderham,  Toronto ; John  B.  Laidlaw,  Toronto ; S.  R.  Parsons,  Toronto. 

General  Manager— C.  D.  Henderson. 

Trust  Officer— H.  S.  Sprague.  Assistant  Secretary— G.  E.  Buchanan. 

December  31st,  1926.  Capital  Authorized  $1,000,000  Paid  up,  $1,000,000.  Shares,  $100  each. 

Reserve  Funds,  $600,000.  Serip. 


LIABILITIES. 


Capital  Account 


ASSETS. 


Capital  Stock  subscribed  and  fully  paid  $1,000,000  00- 

Reserve  Fund : 

Balance  January  1st,  1926 $500,000  00 

Transferred  from  Profit  and  Loss  Account 75,000  00 

Transferred  from  Contingent  Reserve 25,000  00 


Dividend  No.  79,  payable  Jan.  3rd,  1927 

Dominion  Income  Tax,  accrued 

Other  Liabilities 

Profit  and  Loss 


600,000  00 
17,500  00 
7,511  65 
34,435  38 
123,567  16 


Real  Estate  held  for  sale 


Mortgages  on  which  legal  proceedings  have  been 

taken— Principal  and  charges  

Interest  due 

Loan  on  Company’s  own  stock 

Interest  accrued  _ 

Loans  on  other  securities 

Interest  accrued 

Dominion  and  Provincial  Bonds 

Other  Bonds  and  Debentures 

Interest  accrued  

Capital  Stocks  of  other  Corporations  controlled  by 

the  Company 

Other  Stocks 

Dividends  accrued __ 

Cash  in  Chartered  Banks 

Cash  on  hand 

Guaranteed  Trust  Account 

Other  Assets 


$1,783,017  19 
Guaranteed  Trust  Account 

Trust  Funds  for  Investment  $3,123,599  15  Mortgages— Principal  and  charges 

Trust  Deposits 1,390,163  36  Interest  due 

Capital  Account 161,038  83  Interest  accrued  


Loans  on  Dominion, 

Bonds 

Interest  accrued  . 


Provincial  and  Municipal 


Interest  accrued. 


Interest  accrued 


$1,021,140  65 
7,977  11 

$220,326  36 
1,029,117  76 

$22,062  51 
553  54 

22,616  05 

$47,500  00 
875  00 

48,375  00 

$1,250  72 
30  64 

1,281  36 

$116,588  00 
8,369  75 
1,245  06 

126,202  81 

$ 2 00 
28,716  00 
1,152  00 

29,870  00 

$73,025  26 
170  89 

73,196  15 

161,038  83 
70,992  87 

$1,783,017  19 

$3,683,370  47 
92,469  28 
60,655  90 

$3,836,495  65 

$92,500  00 
63  43 

92,563  43 
154  079  92 

$152,692  00 
1,387  92 

$32,579  05 
864  70 

33,443  75 

269,111  03 
289,107  56 

$263,505  91 
5,605  12 

$121,167  45 
167,940  11 

$4,674,801  34 
Estates,  Trusts  and  Agencies  Account 

Trusts  and  Agencies $7,831,324  87  I Funds  and  Investments  $7,831,324  87 


Total $14,289,143  40 


Total $14,289,143  40 


THE  UNION  TRUST  COMPANY,  LIMITED— Continued. 


853 


PROFIT  AND  LOSS  ACCOUNT- YEAR  DECEMBER  31st,  1926. 


Quarterly  Dividends  Nos.  75,  76,  77  and  78 

Written  off  Safe  Deposit  Vaults  and  Equipment 

Taxes  and  fees  paid  to  Dominion  and  Provincial  Governments 

and  Municipalities. 

Transferred  to  Reserve  Fund 

Balance  forward 

$70,000  00 
4,740  00 

14,217  28 
75,000  00 
123,567  16 

Balance  carried  forward  from  1925  $167,485  32 

Profits  for  1926,  after  providing  for  cost  of  management, 

Directors’  and  Auditors’  fees 120,039  12 

$287,524  44 

$287,524  44 

Highest  and  Lowest  Prices  of  Stock. 

TORONTO. 


Net  Profits 


1922  $95,773 

1923  92,166 

1924  93,863 

1925  98,619 

1926  101,082 


COMPARATIVE  STATEMENT. 


Dividends 

$70,000 

70,000 

70,000 

70,000 

70,000 


Transferred  to 
Reserve  Fund 

$50,000 

75,000 


Profit  and  Loss 


Year  Total 

$25,773+  $142,837 

27,834-  115,003 


43,918-  123,567 


Reserve  Fund 


$450,000 

500,000 

500,000 

500,000 


575,000 

25,000  From  Contingent 


Annual  meeting,  second  Thursday  in  February.  Transfer  Office— Company  s oflice,  Toronto.  Ont 

Dividends  7%  per  annum  payable  1st  January,  April,  July  and  October.  Auditors— Price,  Waterhouse  & Co.,  Head  Office,  V\  mnipeg, 
—Reduced  from  10  to  8%  quarter  beginning  April  1st.  1917  London,  Eng. 

“ “ 8 to  7%  “ “ January  1st,  1918. 


854  UNITED  GRAIN  GROWERS,  LIMITED. 

(Incorporated  May,  1911,  under  the  Laws  of  the  Dominion  of  Canada. 

Winnipeg,  Man.  Calgary,  Alta. 

Directors— Hon.  T.  A.  Crerar,  President,  Winnipeg;  C.  Rice-Jones,  1st  Vice-President,  Winnipeg;  J.  Kennedy,  2nd  Vice-President,  Winnipeg; 

J.  F.  Reid,  Orcadia,  Sask. ; F.  J.  Collyer,  Welwyn,  Sask. ; J.  Morrison,  Yellow  Grass,  Sask. ; W.  B.  Kirkpatrick,  Excel,  Alta. ; 

D.  G.  McKenzie,  Brandon,  Man. ; C.  E.  Hope,  Fort  Langley,  B.C. ; R.  Shannon,  Grandora,  Sask. ; S.  S.  Sears,  Nanton,  Alta. ; 

J.  J.  McLellan,  Purple  Springs,  Alta. 

General  Manager— T.  A.  Crerar,  Winnipeg,  Man.  Ass’t.  General  Manager— J.  R.  Murray,  Winnipeg.  Secretary— R.  S.  Law,  Winnipeg. 

August  31,  1926.  Capital.  Stock— Authorized  $5,000,000  Subscribed  $3,238,125  Paid  up  $2,920,620.17  Shares  $25  Each 

Bonds— Authorized  $2,000,000  Issued  $1,000,000  Redeemed  $82,000  Outstanding  $918,000  6%.  First  Mortg.  Sinking  Fund.  Gold. 

$100,  $500,  $1,000 

—Dated  January  1, 1920.  Due  January  1,  1910.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  gold  at  Toronto,  Mon- 
treal or  The  Guaranty  Trust  Company,  New  York.  Coupon  bonds  with  privilege  of  registration  as  to  principal  and  interest.  Redeemable  in 
whole  or  in  part  on  any  interest  date,  on  30  days’  notice,  at  105  and  interest. 

—Secured  by  specific  first  mortgage  on  180  country  elevators,  65  cottages,  61  flour  warehouses  and  188  coal  sheds,  located  throughout  Manitoba, 
Saskatchewan  and  Alberta,  and  large  warehousesin  the  cities  of  Winnipeg  and  Calgary. 

—Sinking  Fund— An  annual  fund  of  $35,000  and  in  addition  a sum  equal  to  the  annual  interest  on  bonds  redeemed.  Fund  will  be  increased 
pro  rata  with  the  issue  of  bonds  in  excess  of  $1,250,000.  Fund  to  be  used  for  purchase  of  bonds  in  the  open  market  or  by 
lot  at  105  and  interest,  subject  to  the  optional  rights  of  the  Trustee  to  invest  the  SinkingFundin  Dominion  Government  Bonds. 

-Trustee- National  Trust  Company,  Limited,  Winnipeg,  Man.  $500,000  offered  to  the  Public  in  May,  1921,  at  96  and  interest. 

— Further  bonds  may  be  issued  from  time  to  time  for  the  purchase  or  acquisition  of  additional  real  estate  or  any  leasehold  properties  or  the  con- 
struction or  acquisition  of  additional  plants,  properties,  equipment,  etc.,  representing  additions  to  the  mortgage  premises,  to  the  extent  of  50%  of 
the  actual  cash  cost  or  fair  value  to  the  Company,  whichever  is  less,  and  then  only  when  net  earnings  for  the  preceding  fiscal  year,  shall  have 
been  not  less  than  five  times  the  annual  interest  on  bonds  issued  and  to  be  issued. 


CONSOLIDATED  GENERAL  BALANCE  SHEET  AS  AT 
LIABILITIES. 

Current  liabilities : 

Bank  loans $170,000  00 

Outstanding  cheques 588,918  18 

Outstanding  orders  and  cash  tickets 110,131  02 

Accounts  and  bills  payable 1,061,271 


Shareholders’  dividends. 

Capital  liabilities : 

First  mortgage  bonds  maturing  1st 
Jan.  1910— 

Authorized $2,000,000  00 

Issued $1,000,000  00 

Amount  of  bonds  redeemed  and  can- 
celled through  sink.  fund.  .$82,000  00 
Lessfundsin  hands  of  National 
Trust  Co.,  Ltd.,  as  trustee, 
in  terms  of  certificate 3,711  29 


246,012  09 


$2,176,399  58 


>,711 : 


Mortgages 

Debentures  maturing  1st  March,  1938 : 


$87,500  00 
15,500  00 


72,000  00 

Capital  stock  in  subsidiaries  not  owned  by  United  Grain  Grow- 
ers, Ltd.,  including  proportion  of  surplus  applicable  thereto 
Capital  stock,  reserves  and  surplus : 

Capital  stock- 

Amount  subscribed $3,238,125  00 

Amount  unpaid 317,501  83 

Reserves : $2,920,620  17 

General  reserve $1,150,000  00 

Depreciation  reserve 2,051,550  03 

3,501,550  03 

Surplus  subject  to  taxation  on  the  current  year’s 

profits 805,179  27 


2,006,906  15 
37,836  81 


$1,319,990  57 


31st  AUGUST,  1926.  (Including  Subsidiary  Companies.)  • 

ASSETS. 

Current  assets  : 

Funds  in  bank  and  on  hand $871,559  81 

Federal,  provincial,  municipal  and  other  bonds 876,110  27 

Advances  on  bills  of  lading  and  other  debts  due  to 
the  companies  after  providing  for  estimated 

doubtful  accounts 695,312  87 

Stocks  of  grain,  farm  supplies,  lumber  and  logs, 

eto.,  in  terms  of  approved  inventories 1,613,065  18 

Miscellaneous  supplies,  accruals,  and  deferred  ex- 
penses, in  terms  of  certified  statements 119,715  11 

Stocks,  shares  and  meihberships 111,167  00 

Capital  assets  after  giving  effect  to  part  of  the  increase  in 
value  arising  from  an  appraisal  of  the  companies’  prop- 
erties by  the  Canadian  Appraisal  Co.,  Ltd. : 

Country  and  terminal  elevators,  warehouses,  print- 
ing plant,  equipment,  etc $6,801,307  02 

Office  furniture  and  equipment 138,575  29 

Real  estate 158,619  16 

7,101,50147 

$11,151,192  01 

PROFIT  AND  LOSS  ACCOUNT  (Not  including  subsidiaries.) 
Earnings,  consisting  of  profits  from  grain,  storage-  and  hand- 
ling charges,  farm  supplies,  dividends  from  investments,  etc.  $3,281,122  81 
Expenses  consisting  of  wages  and  expenses  operat- 
ing country  and  terminal  elevators,  handling 
and  selling  expenses  of  farm  supplies,  etc.,  and 

general  and  administrative  expenses,  etc $1,914,756  55 

Fixed  charges  consisting  of  depreciation,  insur- 
ance, taxes,  elevator  rentals,  and  interest  on 

bonds,  debentures  and  mortgages 689,987  93 

2,604,714  18 

Balance  being  profit,  subject  to  Government  taxes,  carried  to 

balance  sheet $676,378  36 


Annual  Meeting,  at  call  of  the  Directors. 
Dividends— 8%  per  annum,  payable  1st  September. 


Registi^i— GENr  } Secretary  of  the  Company. 
Auditors— John  Scott  & Co.,  C.  A.,  Winnipeg,  Man. 


UNITED  SECURITIES,  LIMITED. 
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(Incorporated  June  14th,  1924,  under  the  Laws  of  the  Province  of  Quebee.) 

Head  Office— Montreal,  Que. 

Directors— Julian  C.  Smith,  Pres.,  Montreal;  John  S.  Norris,  Vice-Pres.,  Montreal ; Howard  Murray,  O.B.E.,  Montreal;  Hon.  J.  L.  Perron,  Montreal ; 

Geo.  H.  Montgomery,  Montreal;  C.  S.  Bagg,  Montreal;  Hon.  Lome  C.  Webster,  Montreal;  Gordon  W.  MacDougall,  K.C.,  Montreal ; 
Oscar  Dufresne,  Montreal. 

Secretary-Treasurer— Jas.  Wilson.  Ass't.-Secretary-Treasurer— H.  H.  Haydon. 

March  31,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common,  $14,000,000  $5,126,172.50  $100  each 

—Preferred,  6,000,000  5,125,372.50  100  “ 

6%.  Cumulative.  Preferred  as  to  assets  and  dividends.  Callable  in  whole  or  in  part,  on  any  dividend  date,  on  30  days’  notice 
at  105  and  accrued  dividend.  Has  no  vote  at  general  meetings,  except  in  connection  with  the  creation  of  any  security  ranking 
prior  to  the  Preferred  Shares.  Dividends  guaranteed  jointly  and  in  equal  amounts  by  Montreal  Light,  Heat  & Power  Consoli- 
dated and  Shawinigan  Water  and  Power  Company  on  $6,000,000  presently  outstanding. 

Bonds— Authorized  $20,000,000. 

—Series  ‘A  —Authorized  $3,600,000  Issued  $3,600,000  5i%  Collateral  Trust  Sinking;  Fund  Gold 

$500  $1,000  each. 

—Dated  May  1st,  1927.  Due  May  1st,  1952.  Interest  payable  1st  May  and  November.  Principal  and  interest  payable  at  The  Royal 
Bank  of  Canada,  Montreal,  in  Canadian  gold  coin,  or  at  the  agency  of  said  Bank  in  the  Borough  of  Manhattan,  City  of  New 
York,  in  United  States  gold  coin  ; or  at  the  office  of  the  said  Bank  in  London,  England,  in  gold  coin,  English  sterling  at  the  fixed 
rate  of  exchange  of  $4.86  2/3  to  the  pound  sterling.  Coupon  bonds  registerable  as  to  principal  only.  Redeemable  in  whole  or  in 
part  at  the  option  of  the  Company  on  60  days’  notice  at  105  if  redeemed  prior  to  May  1st,  1932,  and  thereafter  at  1%  less  for  each 
five  subsequent  years  or  fraction  thereof. 

—There  is  specifically  pledged  under  the  Trust  Indenture  securing  the  Bonds  of  this  issue  : 

$3,800,000  Consolidated  Securities  Limited  Series  “A  ” 6%  Collateral  Trust  Sinking  Fund  Gold  Bonds  due  1952. 

8,768  Common  Shares  of  Consolidated  Securities  Limited  (of  a total  of  8,794  shares  issued  and  outstanding). 

$800,000  Canadian  Light  & Power  Co.  5%  1st  Mtg.  Gold  Bonds  due  1949  (of  a total  of  $3,300,000  authorized  and  outstanding). 
18,593  Common  Shares  of  Canadian  Light  & Power  Company. 

—The  Trust  Indenture  contains  covenants  whereby  the  Company  undertakes  at  all  times  to  maintain  stock  control  of  Montreal 
Tramways  Company  either  directly  or  through  Consolidated  Securities  Limited. 

—The  proceeds  of  this  issue  were  used  for  the  purpose  of  funding  temporary  bank  loans  and  other  corporate  purposes. 

—Sinking  Fund— Beginning  on  May  1st,  1928,  of  $40,000  annually,  plus  interest  on  all  Bonds  redeemed. 

—Trustee— Montreal  Trust  Company,  Montreal.  —First  offered  to  the  Public,  May  18th,  1927,  at  100  and  interest. 

History— United  Securities  Limited  was  incorporated  by  Letters  Patent  issued  under  the  provisions  of  the  Quebec  Companies’  Act,  1920,  on  the  14th 
day  of  June,  1924.  The  Company  was  formed  to  take  over  the  Montreal  Tramways  & Power  Co.,  Ltd.  holding's. 

—At  March  31, 1927,  United  Securities  Ltd.,  had  acquired  :— 

Over  95%  of  stock  of  Consolidated  Securities,  Limited,  who  have  acquired  the  assets  of  Montreal  Tramways  and  Power  Company,  Ltd. 
(See  that  statement  herewith). 

35,050  shares  of  Common  Stock  of  Quebec-New  England  Hydro-Electric  Corporation,  constituting  the  entire  issued  Capital  Stock  of  such 
Company  was  acquired  but  afterwards  the  business  of  Quebec-New  England  Hydro-Electric  Corporation  was  taken  over  by  the 
Montreal  Light,  Heat  & Power  Consolidated.  (See  Quebec-New  England  statement  in  this  volume.) 

—55%  of  Common  shares  and  about  $1,300,000  of  5%  First  Mortgage  Bonds  of  Canadian  Light  and  Power  Company. 

—The  majority  of  the  issued  Common  Stock  of  the  United  Securities  Limited  is  held  by  The  Montreal  Light,  Heat  & Power  Consolidated 
and  the  Shawinigan  Water  & Power  Company,  which  companies  purchased  this  stock  at  $100  per  share. 


BALANCE  SHEET  AS  AT  31st  MARCH,  1927. 

Capital  stock  : LIABILITIES 

'6%  Cumulative  preferred $5,125,372  50 

Common 5,126,172  50 

$10,251,545  00 

Bank  loans 3,200,000  00 

Accounts  payable  and  trustees  account 24,251  86 

Surplus-March  31st,  1927 _ 80,233  49 


Investments : 

Subsidiary  corporations. 


Contract  agreement : M 
Power  Consolidated 


Montreal  Light,  Heat  & 


$5,614,311  04 


Loans  to  subsidiary  corporations 3,586,614  73 

Cash  in  bank  and  accounts  receivable 57,465  64 

Trustees  account  re  sinking  fund 196,297  78 

Accrued  interest 16,052  16 

$13,556,030  35 


RECEIPTS  AND  DISBURSEMENTS— Year  ended  March  31, 1927. 
RECEIPTS. 

Gross  income  from  bonds,  stocks  and  loans $ 227,643  46 

DISBURSEMENTS. 

General  expenses,  taxes,  etc $ 16,793  86 

Interest  general 147,807  22  164,601  08 

Add  : $ 63,042  38 

Received  on  account  of  Quebec  New  England 

Hydro-Electric  Corporation $ 400,000  00 

Less  : Amount  applicable  to  amortization  of  assets 

sold 149,097  84  250,902  16 


Balance  from  previous  year  (after  adjustments) 73,335  95 

Total -$  387,280  49 

Distributed  as  follows  : 

Dividends  on  preferred  stock 307,047  00 

Surplus 80,233  49 

$ 387,280  49 


Annual  Meeting1  in  April. 

Dividends— Preferred— 6%  per  annum,  payable  1st  Jan.,  April,  July 
and  Oct. 


Transfer  Agents— Montreal  Trust  Company,  Montreal  and  London. 
Registrar— Canadian  Trust  Company,  Montreal. 

Auditors— P.  S.  Ross  & Sons.  C.  A.,  Montreal. 
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UNITED  SECURITIES,  LIMITED— Continued. 


SECOND  ANNUAL  REPORT. 


Since  the  last  Annual  Meeting  your  Directors  have  continued  their 
efforts  to  simplify  the  affairs  of  the  Company  with  respect  to  its  sub- 
sidiaries. 

To  this  end  an  application  was  made  on  February  22nd,  1927,  to  the 
High  Court  of  Justice,  Chancery  Division,  in  England,  petitioning  that 
the  Montreal  Tramways  & Power  Company  Limited  be  wound  up  and  that 
under  Section  120  of  the  Companies’  (Consolidation)  Act,  1908,  a Scheme 
of  arrangement  be  authorized  whereby  the  Company  would  go  into  voluntary 
liquidation  and  transfer  its  undertaking,  property  and  assets  to  a Company 
called  “ Consolidated  Securities  Limited  ” incorporated  under  Letters  Patent 
issued  on  the  20th  of  June,  1925,  under  the  Companies’  Act,  1920,  of  the  Pro- 
vince of  Quebec . The  consideration  to  be  given  for  the  assets  of  Montreal 
Tramways  & Power  Company  Limited  to  be  8,794  fully  paid  and  non- 
assessable Common  Shares  of  the  capital  stock  of  Consolidated  Securities 
Limited.  This  Scheme  of  arrangement  was  authorized  by  the  Court,  and 
a Meeting  of  Shareholders  of  Montreal  Tramways  & Power  Company  Ltd. 
was  held  in  Montreal  on  November  3rd,  1926,  at  which  Meeting  the 
Scheme  of  Arrangement  was  accepted.  At  a later  meeting  of  Shareholders 
held  on  January  12th,  this  acceptance  was  ratified,  whereupon  a Liquidator 
was  appointed  by  the  Court  with  power  to  carry  out  the  sale  as  arranged. 


Your  Directors  acquiesced  in  this  Scheme  of  Arrangement  and  voted 
this  Company’s  holdings  of  Shares  of  Montreal  Tramways  & Power 
Company  Limited  in  favor  of  such  Scheme.  Under  its  provisions  this 
Company  is  now  in  possession  of  8,717  Common  Shares  of  Consolidated 
Securities  Limited,  out  of  a total  issued  capital  of  8,794  Shares.  (To  be 
added  to  after  auction  sale  takes  place  on  Saturday,  May  7th,  1927.) 

Through  this  Company’s  holdings  of  such  Shares,  it  controls  27,382 
Shares  of  Common  Stock  of  Montreal  Tramways  Limited  held  by  Con- 
solidated Securities  Limited. 

A second  step  now  to  be  taken  is  to  fund  the  indebtedness  of  this 
Company.  To  this  end,  the  Company  will  purchase,  at  a price  of  par  and 
accrued  interest,  from  Consolidated  Securities  Limited  $3,800,000  aggregate 
par  value  of  6%  30-Year  Collateral  Trust  Sinking  Fund  Gold  Bonds  to  be 
created  by  that  Company.  These  Bonds  will  be  hypothecated  in  favour  of 
an  issue  of  o}i%  30-Year  Collateral  Trust  Sinking  Fund  Gold  Bonds  which 
have  been  created  by  your  Directors,  and  which  action  you  will  be  asked 
to  ratify  at  a Special  Meeting  to  be  held  following  the  adjournment  of 
this  Meeting.  Upon  these  Bonds  being  sold,  the  effect  cn  the  Balance 
Sheet  will  be  to  retire  the  entire  amount  of  the  Bank  loans  shown  in  the 
Liabilities,  while  in  the  Assets  the  loans  to  subsidiary  corporations  will  be 
replaced  by  the  Bonds  of  Consolidated  Securities  Limited. 


MONTREAL  TRAMWAYS  AND  POWER  COMPANY,  LIMITED. 

(Incorporated  December,  1910  in  London,  Eng.,  under  the  Companies  (Consolidation)  Act,  1908.  Licensed  by  the  Provincial  Government  of  Quebec  and 

registered  in  the  Court  House  in  Montreal.) 

Head  Office— 78  Craig  Street  West,  Montreal,  Can. 

Directors— Julian  C.  Smith,  President,  Montreal ; Hon.  Lome  C.  Webster,  Vice-Pres.,  Montreal ; Hon.  N.  Curry,  Montreal;  Oscar  Dufresne,  Montreal; 

Paul  Galibert,  Montreal ; G.  W.  MacDougall,  K.C.,  Montreal ; Geo.  H.  Montgomery,  K.C.,  Montreal ; Howard  Murray,  O.B.E.,  Montreal; 
Hon.  J.  L.  Perron,  Montreal. 

Secretary-Treasurer  for  Canada— Jas.  Wilson.  Ass’t. -Secretary-Treasurer  for  Canada— H.  H.  Haydon. 

November  30th,  1926.  Capital  Stock— Authorized,  $20,002,000.  Issued,  $17,577,830.  Shares,  $100  each. 

Allotted— 100  Shares  partly  paid-up  $500. 

United  Securities  Limited  on  June  20th,  1924,  offered  to  acquire  the  whole  or  any  part  of  the  common  shares  of  Montreal  Tramways  & Power  Company 
Limited  of  an  aggregate  par  value  of  $17,578,330  by  giving  in  exchange  therefor  preferred  and  common  shares  of  United  Securities  Limited  (of  the  par 
value  of  $100  each)  on  the  following  basis,  viz. : — 

For  each  one  hundred  dollars  ($100)  par  value  of  Common  Shares  of  Montreal  Tramways  & Power  Company  Limited,  United  Securities  Limited  offered 
to  deliver  in  exchange  $15.00  par  value  of  its  own  fully-paid  shares,  of  which  $7.50  was  its  Six  Per  Cent . Non-Voting  Cumulative  Preferred  Stock  and  $7.50 
was  its  Common  Stock.  This  offer  of  exchange  expired  on  August  1st,  1924. 

In  Liquidation- 

On  January  12th,  1927,  shareholders  accepted  an  agreement  to  go  into  voluntary  liquidation  and  to  transfer  its  undertaking,  property  and 
assets  to  a company  called  “ Consolidated  Securities,  Limited  ” which  has  been  incorporated  under  the  Companies  Act  (1920)  of  the  Province 
of  Quebec.  The  capital  stock  of  Consolidated  Securities,  Limited  is  20,000  shares  of  no  par  value.  As  consideration  for  the  transfer  (a)  the 
Canadian  company  shall  issue  or  allot  to  the  liquidator  of  the  company  8,794  fully  paid  and  non-assessable  common  shares  in  the  capital 
stock  of  the  Canadian  company,  of  no  par  value  : (b)  the  Canadian  company  shall  undertake  to  satisfy  and  discharge  all  the  liabilities  and 
obligations  of  the  Montreal  Tramways  & Power  Company,  and  shall  fulfill  all  the  contracts  now  binding  on  it,  and  shall  indemnify  the  com- 
pany and  its  liquidator  against  all  obligations  and  liabilities. 

Subject  to  these  provisions,  the  shares  in  the  Canadian  company  constituting  the  consideration  for  the  transfer  of  the  assets  of  Montreal 
Tramways  & Power  Company  shall  be  distributed  among  the  members  of  the  company  in  full  satisfaction  of  all  claims  by  such  members  in 
the  liquidation  in  respect  to  the  shares  in  the  company  which  they  hold. 

Upon  the  agreement  being  ratified,  the  liquidator  of  the  company  shall  within  seven  days,  notify  each  member  of  the  Montreal  Tram- 
ways & Power  Gompany  of  the  number  of  shares  in  the  Canadian  company  to  which  he  is  entitled,  and  these  shares  must  be  claimed  by  the 
members  within  one  month  from  the  date  of  the  agreement. 

As  United  Securities,  Limited,  owns  practically  all  shares  of  the  common  stock  of  Montreal  Tramways  & Power  Company,  it  follows 
that  they  will  receive  practically  the  entire  shares  of  Consolidated  Securities,  Limited,  so  that  United  Securities,  Limited,  will  automatically 
hold  the  control  through  this  new  medium,  of  the  shares  of  Montreal  Tramways  Company  as  they  have  done  previously  through  the  medium 
of  Montreal  Tramways  & Power  Company,  Limited  (the  English  company). 

The  advantage  in  the  situation  is  that  the  English  company,  having  an  inflated  capitalization  and  operated  under  by-laws  and  articles 
of  association,  which  are  unfamiliar  in  Canada,  will  be  wiped  out,  and  the  control  of  the  Montreal  Tramways  Company  will  be  vested  in 
United  Securities  Company  through  the  medium  of  the  Consolidated  Securities  Company,  Limited  having  a small  capital  and  operating 
under  the  laws  of  the  Province  of  Quebec. 


HISTORY. 

Montreal  Tramways  & Power  Company,  Limited,  was  organized  under  I aggregate  par  value  of  the  common  shares  of  the  said  Company  out  of  a 
the  Companies  (Consolidation)  Act,  1908— England.  The  Company  controls  total  of  $5,000,000  authorized  and  issued,  last  payment  on  $1,000,000  new 
the  Montreal  Tramways  Company  through  its  ownership  of  $2,100,600  I stock  was  due  March  31st,  1927. 
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MONTREAL  TRAMWAYS  COMPANY. 


(Incorporated  on  March  24th,  1911,  by  Special  Act  of  the  Province  of  Quebec.) 

MONTREAL,  QUE. 

Directors— Julian  C.  Smith,  President,  Montreal;  J.  E.  Hutcheson,  Vice-President,  Montreal;  Hon.  J.  P.  B.  Casgrain,  Montreal,  Que.  ; 

Beaudry  Leman,  Montreal;  Hon.  J.  L.  Perron,  K.C.,  Montreal;  Howard  Murray,  O.B.E.,  Montreal;  Wm.  C.  Finley,  Montreal; 

Gordon  W.  MacDougall,  K.C.,  Montreal ; George  H.  Montgomery,  K.C.,  Montreal ; Hon.  Lome  C.  Webster,  Montreal. 

General  Manager— J.  E.  Hutcheson.  Sec’y. -Treasurer— Patrick  Dubee.  Ass’t.  Sec’y.-Treas.— C.  H.  Boire.  Comptroller— H.  E.  Smith. 

March  31, 1927.  Capital  Stock— Common,  Authorized  $20,000,000.  Issued  $5,000,000  Shares  $100  each. 

—The  27,382  shares  now  acquired  by  Consolidated  Securities,  Limited,  gives  that  Company  stock  control. 

(The  issued  shares  includes  the  amount  of  shares  not  yet  exchanged/) 

First  and  Refunding  Bond3— Closed  at  $25,000,000.  Issued  $23,101,000  Refunded  $1,750,000  Outstanding,  $21,351,000 

Five  per  cent.  80-year  gold.  $500  and  $1000  each  with  Sterling  equivalents. 

—Dated  July  1,  1911.  Due  July  1, 1941.  Interest  1st  January  and  July  in  Montreal,  London,  New  York  or  Chicago.  Coupon,  but  may  be  regis- 
tered as  to  principal  only.  Principal  and  interest  payable  without  deduction  for  any  taxes  which  the  Company  may  be  required  to  pay  by 
the  Dominion  of  Canada  or  any  Province  thereof  or  municipality  therein. 

—Secured  by  a First  Mortgage,  subject  to  the  lien  of  existing  underlying  mortgages,  on  all  the  property,  Street  Railways,  Plants,  Lands,  Ease- 
ments, Rights-of-Way,  Contracts,  Leases,  and  Equipments,  Power  Houses,  Sub-Station,  Franchises,  Municipal  and  other  Contracts,  and  all 
other  property,  real,  personal,  and  mixed  of  whatsoever  description  and.  wheresoever  situated,  now  held  by  the  Company  or  hereafter 
acquired  by  it.  The  entire  issue,  but  not  any  part  is  optional  at  105,  and  accrued  interest  on  any  interest  date.  With  the  exception  of  the 
bonds  reserved  to  retire  underlying  liens,  additional  bonds  can  only  be  issued  for  not  exceeding  75  per  cent,  of  the  cash  cost  of  extensions 
and  additions,  and  then  only  when  the  net  earnings  of  the  Company  for  the  preceding  twelve  months  shall  be  equal  to  at  least  twice  the  annual 
interest  charge  on  all  bonds  outstanding,  including  those  proposed  to  be  issued.  Funds  have  been  deposited  with  the  Bank  of  Montreal  to  take 
care  of  all  Underlying  Bonds.  Sinking  Fund— None. 

Trustee— Harris  Trust  and  Savings  Bank,  Chicago,  111.  Co-Trustee— National  Trust  Company,  Limited,  Montreal. 

General  and  Refunding  Bonds—  Authorized  $100, 000, OCO 

Series— “A”— Authorized,  $17,826,500.  Issued,  $17,826,500  Outstanding,  $17,826,500 

5%  Sinking  Fund.  Gold.  $100,  $500,  $1,000  each  with  Sterling  equivalent. 

—Dated  April  1st,  1925.  Duo  April  1st,  1955.  Interest  payable  1st  April  and  October.  Principal  and  interest  payable  in  gold  in  Montreal,  New 
York,  or  London,  without  deduction  for  any  taxes  which  the  Company  may  be  required  to  pay  under  any  present  or  future  law  of  the  Dominion 
of  Canada  or  of  any  Province,  County  or  Municipality  therein,  the  Company  assuming  the  payment  of  such  taxes,  except  any  income  tax  which 
may  be  levied  by  the  Authorities  quoted  above.  May  be  registered  as  to  principal  only. 

—May  be  redeemed  in  whole  or  in  part  on  any  interest  date,  on  sixty  days'  notice  at  104  and  interest,  up  to  April  1st,  1930 ; at  103  during  the  next 
ten  years  ; at  102  during  the  next  ten  years ; at  100i  thereafter,  in  each  case  with  accrued  interest. 

—Secured  by  a direct  mortgage  on  the  entire  property  of  the  Company  now  owned  or  hereafter  acquired,  subject  only  to  the  First  and  Refunding 
5%  Gold  Bonds  presen tly*outstanding  or  to  be  issued  limited  to  $25,000,000  (See  above). 

—The  Mortgage  provides  that  future  Series  may  be  issued  to  bear  interest  at  not  exceeding  67.  per  annum,  as  may  be  fixed  by  the  Directors. 

There  are  pledged  under  the  Mortgage  the  following :—  Authorized  Issued  Deposited  under  Mortgage 

Montreal  Street  Railway  Co.  Common  Stock 100,000  sbs.  100,000  shs.  99,997  shs.* 

Montreal  Park  & Island  Ry.  Co.  Common  Stock $5,000,000  $708,750  $708,750 

“ “ “ “ Preferred  Stock ....  507.  of  Common  issued  $315,000  $315,000 

Montreal  Terminal  Ry.  Co $3,000,000  $1,000,000  $1,000,000 

These  Bonds  were  issued  for  the  following  purposes,  viz. :—  *3  Shares  in  the  hands  of  the  public. 

To  retire  by  exchange  all  of  the  Company’s  outstanding  perpetual  Debenture  Stock  which  amounted  in  the  aggregate  to  $17,650,000,  and 
to  give  in  exchange  therefore,  General  Sinking  Fund  Bonds,  Series  “ A ”,  on  a basis  of  $101  aggregate  par  value  of  the  said  Series  “A” 
General  and  Sinking  Fund  Gold  Bonds  for  each  $100  par  value  of  the  said  Debenture  Stock.  The  Bonds  issued  to  carry  out  this  exchange 
amount  to  $17,826,500.  The  balance  of  the  Bonds  are  issueable  as  follows:— 

Reserved  to  retire  Bonds  under  Underlying  Mortgages,  $25,000,000.  For  additions,  extensions,  betterments,  etc.,  $57,173,500. 

—Sinking'  Fund— $25,000  per  annum  beginning  April  1st,  1928  until  April  1st,  1933 ; $40,000  per  annum  from  April  1st,  1934,  until  April  1st,  1938; 

$50,000  per  annum  thereafter. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que.  (First  offered  to  the  public,  April,  1925,  at  88  and  interest  yielding  over  5.85%.) 

Series  " B -Authorized  $5,000,000  Issued  $2,500,000  Outstanding  $2,500,000  $100,  $500,  $1,000  each. 

— Dated  October  1st,  1925.  Due  October  1st,  1955. 

—Sinking  Fund— $25,000  on  April  1st,  in  each  of  the  years  1928  to  1954  inclusive ; in  addition,  on  and  after  April  1st,  1929.  a sum  equal 
to  the  annual  interest  on  bonds  purchasedor  redeemed.  —Other  conditions  same  as  Series  “A”. 

Montreal  Street  Railway  Company— Bonds  and  Debentures  due  May  1st,  1922.  Outstanding  January  2nd,  1925,  $4,966.66.  Funds  have  been  de- 
posited with  Bank  of  Montreal  to  retire  these  bonds  and  debentures. 


The  Montreal  Tramways  Company  owns  and  controls  the  entire  street 
railway  system  of  the  City  of  Montreal  including  all  the  suburbs  located 
on  the  Island  of  Montreal,  with  the  exception  of  about  one  mile  of  interurban 
line  entering  the  city.  The  total  mileage  operated,  measured  as  single  track, 
is  282.956  miles,  about  127.  of  which  is  located  on  private  right-of-way, 
the  latter  including  an  entrance  of  great  value  into  the  City  of  Montreal. 


A substantial  portion  of  the  electricity  used  by  the  Company  is  generated 
by  water  power  and  acquired  under  favorable  terms.  The  Company  is  also 
amply  supplied  with  reserve  steam  stations. 

The  street  railway  business  of  Montreal  has  been  in  successful  operation 
since  1861,  and  the  Montreal  Street  Railway  Company,  the  principal 
predecessor  of  the  Montreal  Tramways  Company,  paid  consecutive  annual 
dividends  on  its  capital  stock  for  more  than  thirty  years. 
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CONTRACT  WITH  CITY  OF  MONTREAL 


On  January  28,  1918,  the  Company  entered  into  a Contract  with  the 
City  of  Montreal,  which  was  ratified  by  legislative  act  of  the  Province 
of  Quebec  on  February  9,  1918,  under  the  terms  of  which  the  Company  is 
granted  the  right  to  conduct  its  business  in  Montreal  until  March  24, 1953. 

The  Contract  creates  a commission  appointed  by  the  Lieutenant 
Governor-in-Council  of  the  Province  of  Quebec.  The  duties  of  the  Com- 
mission are  to  administer  the  terms  of  the  contract  which  grants  authority 
to,  and  imposes  the  obligation  upon  the  Commission  to  always  maintain 
fares  which  shall  provide  revenues  sufficient  to  meet  the  following  re- 
quirements in  the  following  order  of  priority : 

1.  All  Operating  Expenses  and  Taxes. 

2.  Ample  funds  for  Maintenance  and  renewals,  and  in  connection  there- 
with to  create  a Maintenance  and  Renewal  Fund  of  at  least  $500,000. 

3.  An  annual  return  to  the  Company  of  6%  on  the  capital  value  (at  present 

agreed  upon  as  142,328,661)  as  well  as  6%  on  all  working  capital  re- 
quired for  the  operation  of  the  Company ; also  $181,431.47  per  annum 
during  the  life  of  the  contract  to  cover  expenses  of  financing. 

4.  A rental  of  $500,000  per  annum  to  the  City  of  Montreal. 

5.  The  obligation  to  create  a Contingent  Reserve  Fund  of  $500,000. 


6.  Any  surplus  after  providing  for  the  above  to  be  divided  as  follows : 

20%  to  the  Company 
30%  to  the  City 

50%  to  be  used  to  create  a Tolls  Reduction  Fund  of  $2,500,000  to  he  used 
by  the  Commission  for  reduction  of  fares  as  provided  in  the  contract. 

The  Contingent  Reserve  Fund  and  the  Tolls  Reduction  Fund  can  be 
drawn  upon  in  turn  to  make  up  any  deficiency  in  the  payments  to  be 
made  to  the  Company  by  way  of  return  upon  the  capital  value. 

It  is  also  provided  by  the  Contract  that  in  the  event  of  any  shortage  of 
revenue  arising  in  any  one  year  to  cover  the  obligations  mentioned  above, 
the  Commission  is  authorized  and  obliged  to  add  such  shortage  to  the  re- 
quirements of  the  next  year  and  to  make  a rate  of  fare  to  cover  the  total. 

The  stipulated  return  of  6%  on  the  present  capital  value,  as  fixed  by 
the  contract,  is  substantially  in  excess  of  the  amount  required  to  pay 
interest  on  all  bonds  and  debentures  and  10%  on  the  capital  stock. 

The  City  of  Montreal  is  directly  interested  in  the  prosperity  of  the 
Company,  inasmuch  as  the  terms  of  the  franchise  contract  provide  that 
the  Company's  right  to  receive  its  return  on  its  capital  value  has  priority 
over  the  City’s  right  to  receive  $500,000  in  annual  rentals  and  a percentage 
of  surplus  earnings. 


GENERAL  BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES. 

Fixed  Liabilities : 

Capital  stock  (Common) 

Advance  payment  on  new  stock 

First  and  Refunding  Mortg.  5%  Gold 
Bonds,  due  July  1st,  1941 : 

Authorized $25,000,000  00 

Issued  and  Outstanding 

General  and  Refunding  Mtg.  Sinking 
Fund  5%  Gold  Bonds  due  Apr.  1, 1955 : 

Series  A— Authorized  and  issued 

Series  B— Authorized $5,000,000  00 

Series  B— Issued  and  outstanding 

Mortgages 

Current  Liabilities : - 

Loans  

Accounts  and  wages  payable 

Accrued  interest 

Employees’  securities 

Unclaimed  dividends 

Unredeemed  tickets 

Suspense  account 

Dividend  payable  January  15, 1927 

City  Rental  quarter  ended  Dec.  31,  1926  

Reserve  Account 

Maintenance  and  Renewals  Reserve 

Reserve  for  Financing 

Depreciation  Reserve,  Autobus 

Contingent  Reserve  Account 

Surplus— as  on  December  31st,  1925...  $1,014,037  91 
Add— For  the  year  ended  December 

31st,  1926  279,159  26 


Premium  on  new  stock 


$4,000,000  00 
519,775  00 


21,351,000  00 


17,826,500  00 

2,500,000  00 
145,843  00 

$46,343,118  00 

$ 50,000  00 

705,884  67 
254,226  12 
26,015  55 
1,956  57 
1,006,287  78 
472,393  84 
100,000  00 

125.000  00 

2,741,764  53 

$1,000,000  00 

500.000  00 
329,110  86 

93,381  89 
68,261  06 


1,293,197  17 
129,943  75 

3,413,894  73 


ASSETS. 

Fixed  Assets : 

Cost  of  road  and  equipment $41,124,209  37 

Track  construction 3,125,262  19 

Electric  construction 1,069,557  47 

General  construction 39,183  77 

Real  estate  and  buildings  2,099,949  15 

Rolling  stock  1,493,966  14 

Power  plants  1,323,466  32 

Tools  and  machinery 36,767  99 

Miscellaneous  equipment  ? 236,578  76 

Office  furniture 9,197  73 


$50,558,138  89 

Less  amount  received  a/c  Terminal  Railway 250,000  00 

$50,308,138  89 

Investments 29,435  71 

Current  Assets : 

Cash  in  Bank  and  on  hand $536,298  16 

Call  loans  480,000  00 

Guarantee  Fund 500,000  00 

Accounts  receivable 53,159  22 

Stores 591,745  28 

— ; ; 2,161,202  66 


N.B. — The  Contract  provides  that  there  shall  be  paid  annually 
into  a Contingent  Reserve  Fund  1%  of  the  Gross  Revenues 
until  such  Fund  shall  amount  to  $500,000.  There  has  accrued 
to  Contingent  Reserve  Fund  since  the  commencement  of  the 


Contract  to  Dec.  31st,  1926 $ 500,000  00 

Less  earned  to  date 68,261  06 

Balance  unearned $ 431,738  94 


which  amount  or  any  portion  thereof  will  only  be  payable  when 
sufficient  Revenues  are  received  from  the  operations  of  the 
Contract  over  all  prior  charges  under  the  Contract. 


$52,498,777  26 
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FIFTEENTH  ANNUAL  REPORT  OF  THE  PRESIDENT  AND  DIRECTORS— YEAR  ENDED  31st  DECEMBER,  1926. 


Your  Directors  beg  to  submit  their  Annual  Report,  for  the  year  1926, 
showing  the  results  obtained  from  the  operations  under  the  Contract  with 
the  City,  and  the  share  of  the  Gross  Revenue  accruing  to  the  Company 
under  the  provisions  of  the  Contract  and  the  disposition  of  same. 

The  operations  under  the  Contract  show  the  following  results  for  the 
year: — • 

REVENUE: 

Passenger  Earnings $12,573,383.35 

Miscellaneous  Earnings 317,425.30 

AUTOBUS  SERVICE  : 

Gross  Revenue $ 414,049.23 

Less  Interest  on  Investment  and  Operat- 
ing Expenses  and  other  charges 405,255.57 

Net  Revenue 8,793.66 

Gross  Revenue $12,899,602.31 


EXPENDITURES: 

Operating  Expenses  and  Taxes $6,582,974.40 

Operating  Profit  (to  the  Company) 55,276.47 

Maintenance  and  Renewals 2,870,229.41 

Total  Operating  Expenses 9,508,480.28 

Net  Earnings $3,391,122.03 


DISTRIBUTION  OF  NET  EARNINGS  ' 
To  the  Company : 

For  Return  upon  Capital  Value: 

6%  on  $36,286,295.00 

•Interest  on  additional  Capital  Expenditures 

Interest  on  Working  Capital 

Total 

Which  together  with  the  operating  profit  of  $55,276.47  and 
interest  on  investment  in  Autobus  Service  of  $32,916.25, 
constitutes  the  Company’s  Revenue  from  the  Contract. 
For  Expenses  of  Financing  ( )4  of  1%)  of  the  sum  of 
$36,286,295.00  is  allowed  amiually  to  the  Company  to 
cover  the  expense  incurred  in  procuring  additional 
capital.  This  amount  is  carried  direct  to  “ Reserve  for 

Financing” 

To  the  City  of  Montreal : 

Rental  for  the  period  12  months  ended  Dec.  31st,  1926. 
Balance 


$2,177,177.70 

460,336.76 

3,915.04 

$2,641,429.50 


181,431.47 

500,000.00 

68,261.06 


$3,391,122.03 


•The  additional  return  of  1%  per  annum  provided  by 
the  Contract  payable  for  a period  extending  not  more  than 
five  years  beyond  the  close  of  the  World  War,  was  dis- 
continued September  30th,  1926. 

REVENUE  ACCRUING  TO  THE  COMPANY. 

The  Gross  Revenue  for  the  year  accruing  to  your  Company  from  the 
Operations  under  the  Contract,  together  with  the  miscellaneous  revenue 
from  other  sources,  has  been  distributed  as  follows: — * 


REVENUE: 

Allowances  from  Contract : 

Return  upon  Capital  Value $2,641,429.50 

Interest  on  Investment  in  Autobus  Service 32,916.25 

Operating  Profit 55,276.47 

Other  Revenue  (outside  of  Contract) 76,103,86 


Total  Revenue Carried  forward  $2,805,726.08 


Brought  forward $2,805,726.08 

EXPENDITURES: 

Interest  on  Bonds  and  Loans $2,118,060.21 

Other  Expenses 8,506.61 

Total  Expenses $2,126,566,82 

Net  Income $679,159.26 

Less  Dividends  : 

2 ]4%  for  the  quarter  ended  Mar.  31,  1926  $100,000.00 

2)4% June  30,  1926  100,000.00 

2)4% Sept.  30,  1926  100,000.00 

2)4%  “ “ “ “ Dec.  31,  1926  100,000.00 


Total 400,000.00 

Surplus  for  the  year $279,159.26 

Add  Surplus  at  December  31st,  1925 1,014,037.91 

General  Surplus $1,293,197.17 


The  above  figures  represent  substantial  gains,  and  your  Directors 
consider  that  in  view  of  the  many  new  features  introduced  into  the 
operations  of  the  Company  during  the  year,  the  results  obtained  are 
satisfactory. 

During  the  year  $1,000,000  of  the  Common  Stock  of  the  Company 
was  issued  to  the  Shareholders  at  a price  of  $125  per  share.  Shareholders 
receiving  one  share  of  new  Stock  for  each  four  shares  held  at  the  close 
of  business  on  October  15th,  1926.  There  has  been  paid  in  on  account 
of  this  issue  $649,718.75.  The  balance  due  becomes  payable  on  March 
31st,  1927. 

For  the  information  of  Shareholders  a statement  containing  the  re- 
sults of  the  operations  under  the  Contract  since  its  inception,  appears 
herewith. 

AUTOBUS  SERVICE. 

Owing  to  the  popularity  of  the  Autobus  Service  the  Company  is  now 
operating  ten  autobus  routes  in  the  City  and  environs. 

During  the  fiscal  year  the  number  of  buses  in  operation  has  been  in- 
creased from  24  to  55,  and  ten  additional  buses,  each  having  a seating 
capacity  of  33  passengers,  have  been  ordered  for  delivery  early  in 
February. 

In  order  to  provide  for  the  proper  housing  and  maintenance  of  the 
Company’s  autobuses  a large  extension  to  the  St.  Henry  Garage  was 
completed  during  the  year,  this  garage  now  having  capacity  for  85 
vehicles  under  cover. 

Your  Directors,  however,  desire  to  point  out  that  the  Autobus  ser- 
vice is  only  on  trial  and  that  the  increased  service  is  given  with  a view 
of  meeting  the  wishes  of  the  public  and  in  an  endeavour  to  relieve  the 
traffic  congestion. 


GENERAL. 

In  accordance  with  the  Company’s  desire  to  improve  existing  con- 
ditions for  the  benefit  of  the  travelling  public,  a new  Tramways  Terminal 
with  Waiting  Room  and  conveniences  has  been  erected  at  Cartierville. 

The  Mount  Royal  Car  Barns  together  with  Repair  Shops,  referred 
to  in  last  year's  report,  have  been  in  satisfactory  operation  since  the  be- 
ginning of  the  year,  and  have  greatly  facilitated  and  improved  the 
Company’s  operating  conditions. 
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The  Company  has  made  material  improvements  and  extensions  to 
its  power  distribution  system,  including  the  installation  of  automatic 
switchboard  at  its  St.  Laurent  Sub-Station  and  the  erection  of  an  entirely 
new  automatic  Sub-Station  at  Verdun.  In  the  Verdun  Station  the 
equipment  installed  is  the  first  of  its  kind  in  Canada. 

Many  improvements  to  the  Company’s  system  have  been  made  at 
Hochelaga  and  the  work  of  electrically  interconnecting  the  various 
Stations  of  the  Company  by  means  of  high  tension  cables  has  been 
energetically  pushed  forward. 

Your  Directors  are  now  pleased  to  report  that  the  proposed  reorganiza- 
tion of  the  Employees’  Mutual  Benefit  Association  came  into  effect  as 
of  the  first  of  May  last,  following  a thorough  study  and  discussion  of  the 
scheme  by  the  employees.  Under  this  arrangement  the  employees  are 
now  provided  with  substantial  Sick  and  Injury  benefits  ; Pension  and 
Death  benefits,  in  keeping  with  present-day  conditions.  This  readjustment 
has  met  with  the  appreciation  of  the  employees,  and  will  tend  to  further 
augment  the  good  feeling  and  mutual  co-operation  already  existing  with 
the  Company. 


During  the  year  the  agreement  with  the  employees  covering  their 
wage  schedule  was  extended  upon  the  same  conditions  to  July  1st,  1930. 

In  view  of  the  continuing  increase  in  population,  and  the  resulting 
traffic  congestion  which,  unless  provided  for,  will  tend  to  become  still 
further  emphasized,  your  Company,  together  with  the  Montreal  Tram- 
ways Commission,  has  continued  to  give  serious  study  toward  means  of 
devising  a definite  plan  which  would  not  only  materially  relieve  the 
present  congestion,  but  would  adequately  make  provision  for  future  con- 
ditions . 

Your  Directors  expect  in  due  course  to  submit  to  the  civic  authorities 
a general  plan  of  improvement,  embracing  subways  and  elevated  railways, 
which,  together  with  the  other  means  at  the  disposal  of  the  Company, 
will  provide  efficient  and  rapid  transportation  which  the  growth  of  the 
City  may  demand. 

We  are  pleased  to  record  that  the  relations  existing  between  the 
authorities  of  the  City  of  Montreal,  the  Montreal  Tramways  Commission 
and  the  Management  of  the  Company  have  continued  satisfactorily  during 
the  year. 


Year  Ending  Year  Ending 

June  30,  1922  June  30,  1923 

Gross  Receipts $11,712,525.11  $12,056,355.06 

Operating  Expenses  and  Taxes  5,769.403.20  6,099,993.19 

Operating  Profit 47,959.98  48,304.67 

Maintenance  and  Renewals . 2,579,200.13  2,492,792.53 

Total 8,396,563.31  8,641,090.39 

Balance 3,315,961.80  3,415,264.67 

Allowances  due  Company 

6%  on  Capital  Value. . . 2,177,177.70  2,177,177.70 

On  Additions  to  Capital.  145,683.77  164,973.47 

6%  on  Working  Capital.  6,596.10  2,530.38 

Financing  Expense 181,431.47  181,431.47 

Total 2,510,889.04  2,526,1137o2 

Balance 805,072.76  889,151.65 

Payable  when  earned 

City  of  Montreal  Rental  500,000 . 00  500,000 . 00 

Contingent  Reserve  Fd.  117,125.25  41,597.90 

Total 617,125.25  541,597.90 

Deficit 

Surplus $ 187,947.51  $ 347,553.75 


STATEMENT  OF  OPERATIONS  UNDER  CONTRACT. 


Year  Ending  Year  Ending 
June  30,  1924  June30th,  1925 
$12,463,798.76  $12,476,566.76 


6 mos.  Ended 
Dec.  31st,  1925 
$6,305,491.88 


12  mos.  Ended  Feb.  10,  1918,  to 
Dec.  31st,  1926  Dec.  31,  1926. 
$12,899,002.31  $102,042,025.32 


6,246,889.94  ’ 
48,554.77 
2,579,779.73 

6,323,000.59 

50,684.44 

2,577,260.21 

3,052,441.39 

26,606.06 

1,599,543.48 

6,582,974.40 

55,276.47 

2,870,229.41 

8,875,224.44 

8,950,945.24 

4,678,590.93 

9,508,480.28 

3,588,574.32 

3,525,621.52 

1,626,900.95 

3,391,122.03 

2,177,177.70 

175,918.92 

5,351.04 

181,431.47 

2,177,177.70 

277,667.03 

5,707.33 

181,431.47 

1,088,588.85 

195,862.47 

1,733.90 

90,715.73 

2,177,177.70 

460,336.76 

3,915.04 

181,431.47 

2,539,879.13 

2,641,983.53 

1,376,900.95 

2,822,860.97 

1,048,695.19 

883,637.99 

250,000.00 

568,261.06 

500,000.00 

500,000.00 

250,000.00 

500,000.00 

500,000.00 

500,000.00 

250,000.00 

500,000.00 

52,893,170.92 

417,363.00 

21,516,538.24 


19,347,057.17 

1,642,048.70 

102,803.15 

1,612,089.03 


$ 548,695.19  $ 383,637.99 
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MONTREAL 


FIRST  AND  REFUNDING  BONDS. -5%  1941. 


1925 


January.  . . 
February. 

March 

April 

May 

June 

July 

August. . . 
September 

October 

November  . 
December... 
Sales. 


High  Low 


84  84 

84*  84i 


High 

89 

871 


92 

93 
904 
881 

$67. 


High  Low 

1 92  Ilf 

91 


92 
92 

924  90i 


92  91 
921  911 
921  911 


High  Low 
92  911 


93|  93 

941  94 

941  941 


891  871 

$204,000 


High  Low 
951  941 

961  951 

97  96 1 

961  953 


981  96| 

971  96| 

971  97 

981  97 

971  961 

97 1 971 

$217,500 


High  Low  Sales 
98  971  147,000 

981  97|  5,500 

981  981  7,500 

98  97J  20,500 

98  97  27,000 

98  971  14,000 

981  98  21,500 

98  93  15,000 

98  97  22,000 

981  97' ' 50,000 

981  98|  16,500 

$246,500 


High 


Low  Sales 
981  86,000 
991  13,500 
99  4,500 


i on  London  Stock  Exchange. 


COMMON. 


1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

150 

145 

158 

155 

160 

154 

173 

1714 

178 

175 

212 

1754 

169 

703 

February  

146f 

144 

158 

150 

1574 

150 

1704 

165 

175 

170 

126 

180 

173 

278 

March 

147 

143 

150 

150 

154 

150 

1694 

165 

165 

125 

180 

175| 

172 

April 

May 

145 

142 

150 

1461 

150 

149 

165 

160 

165 

162 

148 

200 

180 

641 

165 

145 

152 

143 

169 

148 

165 

162 

175 

1624 

56 

190 

185 

107 

June 

1704 

162 

151 

150 

1704 

165 

165 

165 

176 

163 

418 

190 

185 

90 

July  

170 

160 

145 

143 

168 

1624 

173 

163 

1714 

170 

240 

August 

172 

165 

145 

140 

171 

16Si 

1874 

1654 

1724 

171 

97 

September 

163 

160 

150 

147 

T75 

167 

180 

178 

173 

171 

100 

October  

160 

160 

150 

145 

179 

174 

180 

179 

190 

169 

1,376 

November 

159 

1561 

159 

1484 

178 

173 

179 

175 

170 

165 

676 

December 

158 

1574 

158 

150 

177 

170 

1711 

166 

757 

Sales 

7,327 

1,873 

7,810 

3,594 

4,331 

Dividends. 

10 

10 

10 

10 

10 

LONDON 

1924  1925  1926 

Dividends— Common— 10%  per  annum,  payable  1st  Feb.,  May,  Aug.  High  Low  High  Low  High  Low 

and  November.  Unofficial  Common 189  189  

“ Perp.  Deb.  Stock....  91f  91§  

Listed  First  Ref.  Bonds 1041  104  991  961 


Fiscal  Year  now  ends  31st  December.  Transfer  Offices— Common—  Room  12,  Street  Railway  Chambers,  Montreal. 


Annual  meeting,  first  Tuesday  in  March.  Capital  Stock— Issued  at  organization $2,000,700 

Auditors— Sharp,  Milne  & Co.,  C.A.,  Montreal.  Issued  April  15, 1913  999,300  at  par. 

Issued  Sept.  10th,  1915 1,000,000  at  par. 

•Issued  Oct.  15th,  1926 1,000,000  at  125. 


$5,000,000 

•Last  payment  fell  due  March  31st,  1927.  Rank  for  dividend  for  quarter  ending  March  31, 1927. 
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THE  CANADIAN  LIGHT  AND  POWER  COMPANY. 

Offices— 611  Power  Building-,  Montreal,  Que.  Works— St.  Timothee,  Que. 

Directors— Julian  C.  Smith,  President,  Montreal  ; John  S.  Norris,  Vice-President,  Montreal ; William  C.  Finley,  Montreal ; 

Gordon  W.  MacDougall,  K.C.,  Montreal;  G.  H.  Montgomery,  K.C.,  Montreal;  Howard  Murray,  O.B.E.,  Montreal; 

Hon.  J.  L.  Perron,  Montreal;  Hon.  Lome  C.  Webster,  Montreal;  Marion  J.  Verdery,  Montreal. 

Secretary— James  Wilson.  Treasurer^ W.  S.  Hart.  Ass’t.-Treastjrer— H.  H.  Haydon. 

December  31,  1926.  Capital  Authorized,  $3,325,000.  Outstanding?,  $3,324,800.  Shares,  $100  each. 

On  19th  May,  1925,  capital  authorized  was  reduced  from  $6,000,000  to  $600,000. 

In  January,  1920,  increased  from  $600,000  to  $3,325,000.  United  Securities,  Limited  owns  18,593  shares  out  of  33,218  issued. 

Bonds— Authorized  and  Issued,  $3,299,700.  Redeemed,  $18,900  Outstanding-,  $3,280,800  5 per  cent.  40-Year  Gold 

(Closed)  $500,  $1,000  each. 

—Dated  1st  July,  1909.  Due  1st  July,  1949.  Interest  payable  1st  Jan.  and  July.  Payable  in  Montreal  and  London. 

—Coupon  but  may  be  registered  as  to  Principal. 

—May  be  redeemed  in  whole  or  in  part  at  105  on  sixty  days’  notice  or  for  Sinking  Fund  drawings  on  and  after  July -1st,  1914. 

—Secured  by  all  the  property  and  franchises  of  the  Company. 

—Sinking  Fund— One  per  cent,  of  all  bonds  issued,  annually  from  July  1st,  1926. 

—Modification  effective  as  at  January  1st,  1926— The  amount  originally  authorized  and  issued  was  $6,500,000.  Bondholders  on  January  27th,  1926, 
agreed  to  the  cancellation  and  discharge  of  40%  of  their  holdings  in  exchange  for  fully  paid  Common  Stock  of  the  Company,  viz.:— for  every  $100 
par  value  of  Bonds  the  holders  received  $60  in  principal  amount  of  New  Bonds  bearing  interest  as  from  January  1st,  1926,  and  $40  par  value  in 
fully  paid  shares  of  the  Common  Stock.  The  liability  of  the  Company  to  make  the  Sinking  Fund  payment  on  July  1st,  1925,  and  to  pay  interest 
due  on  July  1st,  1925,  and  on  January  1st,  1926,  was  released  in  lieu  of  which  bondholders  were  entitled  to  receive  an  additional  $4  par  value  of 
shares  for  each  $100  held. 

—United  Securities,  Limited  owns  $1,302,000  of  this  issue. 

—Trustees— Royal  Trust  Co.,  Montreal. 

Controlled  by  United  Securities,  Limited,  through  ownership  of  about  55%  Common  Stock. 


BALANCE  SHEET-DECEMBER  31st.  1926. 


LIABILITIES. 

Capital  Stock : 

Authorized $3,325,000  00 

Issued $3,324,800  00 

First  Mortgage  Sinking  Fund  Bonds ; 

Authorized  and  Issued $3,299,700  00 

Less  redeemed 18,900  00 

' v. : 3,280,800  00 

Reserve  for  depreciation 18,719  45 

Reserve  for  sinking  fund 32,997  00 

Current : 

Bond  interest  payable  January  1st,  1927 $82,020  00 

Accounts  payable 36,651  25 

Bills  payable 35,000  00 

153,671  25 


$6,810,987  70 


Properties  and  concessions 

Plant  and  equipment 

Prepaid  charges 

ASSETS. 

$2,540,789  33 
4,109,471  97 
12,975  53 

Stores 

6,621  14 

Current : 

Accounts  receivable 

Cash 

113,675  47 

141,129  73 

$6,810,987  70 


Transferred  to 

Sinking  fund  reserve. 
Depreciation  reserve . 


REVENUE  ACCOUNT. 


Gross  income  from  all  sources 

$ 32,997  00  Operating  and  maintenance  expense. 
18,719  45  Interest  on  bonds 


$ 51,716  45 


$ 97,175  81 
164,512  50 


$313,404  76 
261,688  31 


$ 51,716  45 


Net  Revenue. 
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THE  CANADIAN  LIGHT  AND  ] 

ANNUAL  REPORT  OF  THE  DIRECTORS 
Your  Directors  have  pleasure  in  submitting  financial  reports  for  the 
year  ending  December  31st,  1926.  This  is  the  first  annual  report  sub- 
mitted to  the  shareholders  since  the  taking  over  of  the  management  of 
the  Company  by  the  present  board  in  July  1924.  In  July  1925  the  interest 
on  the  bonds  was  defaulted,  and  immediately  thereafter  a Bondholders 
Protective  Committee  was  formed  and  this  Committee,  in  association  with 
your  Directors,  agreed  on  a reorganization  plan,  with  which  you  are  already 
familiar.  This  plan  was  ratified  at  a meeting  of  the  Bondholders  held  in 
January  1926.  The  accounts  now  submitted  are  for  the  period  of  operation 
since  that  date. 

The  gross  earnings  for  the  year  amounted  to  $313,404.76,  and  after 
allowing  for  operating  expenses,  bond  interest  and  sinking  fund  require- 
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—YEAR  ENDING  DECEMBER  31ST,  1926. 
ments,  the  net  earnings  are  $18,719.45,  which  amount  has  been  carried  to 
Depreciation  Reserve. 

Immediately  after  taking  office  in  1924  your  Directors  had  reports 
prepared  by  independent  engineers,  looking  to  the  better  utilization  of  the 
present  development.  These  reports  show  that  some  of  the  units  were 
considerably  below  standard  in  efficiency  and  it  was  decided  early  in  the 
present  year  to  replace  one  of  the  original  units,  and  this  work  was  under- 
taken last  Fall.  Satisfactory  progress  has  been  made  and  the  new  unit 
will  be  in  operation  shortly.  Considerable  repairs  to  the  plants  of  the 
Company  have  also  been  carried  out  and  as  a result  of  these  expenditures 
and  betterments  your  Directors  feel  assured  of  improved  operating  con- 
ditions, with  resulting  benefits  to  the  Company. 


The  Canadian  Light  and  Power  Company  owns  a hydro-electric  plant 
which  supplies  power  to  the  Montreal  Light,  Heat  & Power  Consolidated, 
and  is  capable  of  an  ultimate  development  of  75,000  h.p. 

The  power  plant  at  St.  Timothee,  28  miles  from  Montreal,  is  connected 
with  the  Company’s  suh-station  on  the  outskirts  of  Montreal  by  a duplicate 
three-wire  transmission  line  built  on  steel  towers  on  private  right-of-way 
over  100  feet  wide. 


The  Company  has  the  perpetual  right  to  distribute  and  sell  power  and 
light  in  the  City  of  Montreal  and  several  counties  adjacent  to  Montreal. 

The  Canadian  Light  and  Power  Company  began  the  delivery  of  power 
in  September,  1911,  from  their  hydro-electric  plant. 

In  1913  the  entire  distribution  system  in  the  City  of  Montreal  was  taken 
over  by  the  Montreal  Public  Service  Corporation  (now  Quebec-New  England 
Hydro  Electric  Company). 


MONTREAL 


BONDS— UNLISTED 

High  Low  Sales 

May,  1921  98*  98*  $ 400 

Jan’y,  1924 75J  75*  5,000 

March,  1924 76  76  1,000 

Year,  1925  58  40  40,000 


NEW  BONDS 

High  Low  Sales 
Year,  1926. . 90  87f  $6,700 


Annual  meeting:,  second  week  in  August. 


Transfer  Agents— Royal  Trust  Co.,  Montreal. 
Auditors— Sharp,  Milne  & Company,  C.A.,  Montreal,  Que 


CONSOLIDATED  SECURITIES,  LIMITED. 

(Incorporated  1927  under  the  Laws  of  the  Province  of  Quebec.) 

Capital  Stock— Authorized  20,000  Shares  Issued  8,794  Shares  No  Par  Value. 

United  Securities,  Limited  holds  over  99%  of  the  issued  shares. 

Bonds— Authorized  $20,000,000  Issued  $3,800,000  6%.  Collateral  Trust.  Sinking  Fund.  Gold. 

—Dated  May  1, 1927.  Due  May  1, 1952. 

—Secured  by  pledge  of  27,332  shares  of  Montreal  Tramways  Company.  These  shares  represent  over  52%  of  the  presently  issued  shares  of  Montreal 
Tramways  Company. 

—These  bonds  are  all  owned  by  United  Securities,  Limited  and  pledged  by  them  as  security  for  their  5*%  Collateral  Trust  Sinking  Fund  Bonds 
due  May  1st,  1952. 


864  VIAU  BISCUIT  CORPORATION,  LIMITED. 

(Incorporated  November,  1925,  under  the  Quebec  Companies’  Act.) 

Head  Office— 3401  Ontario  Street,  Montreal,  Que.  Factories— Joliette,  Que. ; Montreal,  Que. 

Warehouses- Montreal,  Que. ; Sherbrooke,  Que. ; Quebec,  Que. 

Directors— Hon.  J.  L.  Herron,  K.C.,  M.L.C.,  President, Montreal ; Theophile  Viau,  Vice-Pres.,  Montreal ; Joseph  Dufresne,  Vice- Pres.,  Joliette,  Que  ; 

J.  B.  De  Guise,  Montreal ; J.  Alex.  Cameron,  Montreal ; R.  L.  Ellis,  Montreal. 

Secretary— J.  Alex.  Cameron.  Managing  Director— R.  L.  Ellis.  Treasurer— Lucien  St.  Mars. 

December  31, 1926.  Authorized  Issued  Shares 

Capital— Common  50,000  Shares  25,000  Shares  • No  Par  Value 

—First  Preference  $2,500,000  $1,000,000  $100  Each 

7%  Cumulative.  Cumulative  from  Dec.  1st,  1925.  Preferred  as  to  dividends  and  assets.  May  be  redeemed  in  whole  or  in  part  on 
60  days’  notice  at  115  and  accrued  dividends.  Not  entitled  to  vote  at  any  special  or  ordinary  meetings  unless  two  consecutive 
quarterly  dividends  are  in  arrears. 

—Second  Preference  $1,000,000  $470,000  $100  Each 

7%  Cumulative.  Subject  to  First  Preference  shares  as  to  dividends  and  assets.  May  be  redeemed  on  the  same  conditions  as 
First  Preference.  Has  equal  voting  power  with  Common  shares. 

BONDS— Authorized  $400,000  (Closed).  Outstanding  $400,000.  6i%.  20-Year.  General  Mortg.  Sinking  Fund.  Gold. 

$100  $500  $1,000  Each. 

—Dated  January  1st,  1926.  Due  January  1st,  1946.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  Royal  Bank  of 
Canada,  Toronto  and  Montreal.  May  be  registered  as  to  principal. 

—Secured  by  mortgage  on  the  plant,  property,  and  floating  assets  of  the  Company,  subject  to  an  issue  of  167,700  (mentioned  below). 

—Sinking  Fund— 14%  per  annum. 

— Trustee— The  Montreal  Trust  Company,  Montreal,  Que. 

BONDS— J.  Dufresne,  Limitee— Authorized  $100,000.  Redeemed  $32,300.  Outstanding  $67,700.  7%.  First  Mortg. 

—Dated  May  1st,  1922.  Due  May  1st,  serially,  1927— $25,700,  1929— $18,000,  1932— $25,000.  Interest  payable  1st  May  and  November.  May  be 
retired  before  maturity. 

—Secured  by  mortgage  on  property  at  Joliette,  Que. 


CONSOLIDATED  BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 

Current : 

Bank  Loan ' $120,000  00 

Accounts  Payable  133,302  53 

Bond  Interest,  payable  1st  January,  1927 13,000  00 

Fixed:  .-A. . $266,302  53 

Bonds: 

Gen.  Mtg.  Sink.  Fund  Gold  Bonds 

due  1st  .Tan.,  1946,  (Viau  Issue) $400,000  00 

7%  Bonds  due  1st  May,  1927, 1929,  1932 

(Dufresne Issue) 67,700  00 

$467,700  00 

Mortgage— A.  Brouillette 6,500  00 

Capital  Stock: 

7%  Cumulative  1st  Preferred : 

Authorized $2,500,000  00 

Issued $1,000,000  00 

7/  Cumulative  2nd  Preferred  : 

Authorized  $1,000,000  00 


Common : 

Authorized  50,000  shares  No  Par  Value. 
Issued  25,000  shares  No  Par  Value 


125,000  00  1,595,000  00 


Surplus  before  providing  for  Income  Tax. 


2,069,200  00 
48,172  14 
2,455  03 


ASSETS. 

Current : 

Cash  on  Hand  and  in  Bank 

Bills  Receivable 

Accounts  Receivable : 

Trade $279,090  50 

™ ' 2,560  45 


Inventories 239,734  48 

Cash  and  Securities  in  hands  of  Sinking  Fund  Trustees  and 

accrued  Interest  thereon 

Fixed  : 

Land,  buildings,  machinery  and  tools,  rolling  stock,  furniture 

and  fixtures  and  goodwill 

Organization  Expense 

Deferred  Charges. 


$607,790  48 
24,126  46 


1,721,339  93 
22,670  54 
10,202  29 


Fiscal  Year  ends  December  31st. 

Annual  Meeting,  second  Tuesday  in  March  or  not  later  than  April  30th.  Transfer  Agent— Montreal  Trust  Company,  Montreal,  Que. 

Dividends— First  Preference,  7%  per  annum,  payable  1st  March,  June,  Sept,  and  Dec. 

—Second  Preference,  ‘ “ “ “ “ “ “ 

Registrar— The  Canadian  Trust  Company,  Montreal,  Que.  Auditors— P.  S.  Ross  & Sons,  Montreal,  Que. 
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CONDENSED  PROFIT  AND  LOSS  STATEMENT  FOR  13  MONTHS  ENDED  31st  DECEMBER,  1926. 


Bond  Interest: 

Viau  $26,000  00 

Dufresne 5,133  92 

$31,133  92 

Other  Interest  and  Exchange 13,970  90 


Reserve  for  Depreciation  $35,000  00 

Reserve  for  Bad  Debts 7,000  00 

Dividends: 

1st  Preferred 70,000  00 

2nd  Preferred 32,900  00 


Surplus  before  providing  for  Income  Tax. 


$45,101  82 


144,900  00 
2,455  03 


Net  Profits  from  Operations. 


$192,459  85 


$192,459  85 

FIRST  ANNUAL  REPORT— DECEMBER  31st,  1926. 


Your  Company  embraces  the  merged  business  of  J.  Dufresne  Limitee 
and  Viau  & Frere  and  though  the  financial  period  under  review  covers 
thirteen  months  the  report  must  not  be  regarded  as  an  indication  of  the 
earning  power  of  the  business  as  now  constituted.  A great  deal  of  or- 
ganization work  had  to  be  put  into  effect  in  order  to  bring  about  uniform- 
ity in  sales  and  production  methods,  requiring  many  changes  with  a con- 
sequent slowing  down  of  departments  of  the  business.  This  substantially 
effected  the  profits  during  the  first  several  months,  but  was  necessary  in 
order  to  put  into  force  methods  leading  to  permanent  economy,  coordina- 
tion of  production  and  selling,  as  between  the  factories,  the  sales  and 
administrative  forces.  Having  accomplished  these  aims  the  business  has 
been  showing  most  pleasing  activity,  which  must  be  reflected  in  substan- 
tially increased  earnings  during  the  coming  year. 

Our  customers  have  been  entirely  loyal  to  us.  We  have  been  pro- 
ducing an  excellent  quality  of  improved  goods  and  though  at  greater  cost 
to  us,  the  policy  has  already  resulted  in  adding  many  new  clients. 


$192,459  85 


At  present  our  sales  exceed  the  total  of  the  constituent  Companies 
for  any  previous  similar  period  and  we  have  reason  to  look  to  the  future 
with  much  confidence. 

We  have  bought  some  new  machines  and  equipment  during  the  year 
and  we  have  closed  Dufresne  warehouse  and  delivery  facilities  in  Mont- 
real and  are  offering  the  properties  for  sale,  because  they  are  not  neces- 
sary to  our  business . 

The  net  trading  profits  to  December  31st,  1926  amount  to  $192,459.85. 
After  payment  of  interest  charges  and  regular  dividends  on  the  first  and 
second  Preferred  Stocks,  there  remains  a balance  in  profit  and  loss  account 
of  $44,455.03. 

We  have  transferred  $42,000  to  reserves,  making  that  account  now 
$48,172.14. 

From  the  contingent  reserves  account  created  in  our  initial  accounting, 
we  have  made  adjustments  exceeding  by  some  $7,000  our  original  estimates 
and  have  absorbed  the  situation  at  once,  thus  leaving  only  sound  assets. 


Highest  and  Lowest  Prices  of  Stock 

MONTREAL— Listed  March  31st,  1926. 


1st  Preference 
—7%  Cum. 


January 
February 
March  . . 
April.  . . . 

May  

June 

July 

August. . . 
September 
October . . . 
November 
December 

Sales 

Divid’ds 


High  Low  Sales 


18  324 

18}  3,674 
27  1,386 
27*  305 


25*  23*  217 

8,233 


High  Low  Sales 
23  23  10 

26  20  90 

22  18  656 

20  18  227 

25  18*  1,400 

21  20*  173 


High  Low  Sales 


High  Low  Sales 
88*  86  142 

88  85*  166 

89|  82  2,169 

90  86*  676 

96  87  846 

92  90  403 


84 

2,715 

7 


HISTORY 

Viau  Biscuit  Corporation,  Limited;  is  a Biscuit  and  Confectionery 
Manufacturing  and  distributing  enterprise,  including  a Factory  in  Montreal 
recently  purchased  from  the  Estate  of  C.  T.  Viau,  which  operated  under 
the  name  of  Viau  & Frere,  a Factory  in  Joliette,  P.Q.  and  a warehouse  in 
Montreal  recently  purchased  from  J.  Dufresne  Ltee,  comprising  a business 
well  and  profitably  established  for  many  years. 

The  business  of  Viau  & Frere  has  been  in  operation  for  about  70  years 
and  that  of  J.  Dufresne  Ltee,  for  upwards  of  20  years.  They  have  both 
grown  from  a small  beginning  by  accumulation  of  surplus  earnings. 

The  turnover  of  J.  Dufresne  Ltee  has  averaged  about  2/3  that  of  Viau 
& Frere  and  the  Manufacturing  profits  would  necessarily  be  nearly  in  the 
same  proportion. 

The  properties  consist  of  factories  owned  at  Joliette,  Quebec  and 
Montreal  and  warehouse  at  Montreal.  Warehouses  are  leased  at  Sher- 
brooke, Que.  and  Quebec,  Que. 


Net 

$192,460 


COMPARATIVE  STATEMENT— PERIOD  DECEMBER  31st 

Other'lnterest  Depreciation  Bad  Debts  Dividends 

$45,105  $35,000  $7,000  $102,900 


Profit  and  Loss 
Year  Total 
$2,455  $2,455 


13  Months,  1926. 


866  THE  VICTORIA  ROLLING  STOCK  AND  REALTY  CO.  OF  ONTARIO,  LTD. 

21  Jordan  Street,  Toronto,  Canada. 

Directors — F.  G.  Osier,  President,  Toronto;  W.  L.  Matthews,  Vice-President,  Toronto;  G.  T.  Chisholm,  Toronto ; .Arnold  C.  Matthews,  Toronto. 

Secretary— G.  T.  Chisholm. 

February  15th,  1927.  Capital  Authorized,  $2,000,000  Subscribed,  $600,000  Paid  Up,  $240,000.  Shares,  $5,000  each. 

Paid  per  Share,  $2,000.  Register. 


FEBRUARY  15th,  1927. 


LIABILITIES. 


Capital  stook  subscribed 8600,000  00 

Capital  stock  paid  up 8240,000  00 

Commission  account  series  “T" 21,180  50 

Tax  Reserve  Account 3,573  63 

Balance  at  credit  of  Profit  and  Loss  Account. 342,530  42 


ASSETS. 


Cash  in  Bank 8 787  45 

Municipal  and  other  Debentures  owned  by  Company  498,520  00 

Call  loans 100,335  83 

Interest  accrued  on  Loans  and  Debentures 7,611  27 


8607,284  55 


PROFIT  AND  LOSS  ACCOUNT. 


General  and  operating  expenses 8 2,360  35 

Directors’  fees  last  year 1,400  00 

Dividend  Account 28,800  00 

Transferred  Tax  Reserve  account  to  provide  for  taxes  for  year 

ending  Feb.  15th,  1926  2,500  00 

Balance  carried  forward 342,530  42 


8377,590  77 


Balance  at  credit  of  Profit  and  Loss  Account,  February  15th,  1926  8329,784  57 

Rents  received  and  accrued  on  lease  and  interest  on  advances 


and  debentures  owned  by  Company 36,623  45 

Transferred  from  Commission  Account  Series  “T” 11,182  75 


8377,590  77 


ANNUAL  REPORT. 


The  Directors  beg  to  submit  the  following  Report  of  the  business  of  the 
Company  for  the  year  ending  15th  February,  1927,  together  with  General 
Balance  Sheet  and  statement  of  Profit  and  Loss  Account,  duly  audited. 

The  total  of  Government,  Municipal  and  other  Debentures  and  Invest- 
ments in  Stocks  owned  by  the  Company  stands  at  8498,520.00,  as  shown  in 
the  General  Balance  Sheet. 

During  the  year  the  Company  paid  the  sum  of  82,963.95  Federal  Taxes 
for  the  year  ending  February  15th,  1925,  and  this  amount  was  charged  to  Tax 
Reserve  Account. 


The  profit  on  the  year’s  business,  after  charging  up  Directors’  Fees  and 
Expense  Account  is  832,863.10 ; and  811,182.75  was  transferred  to  Profit  and 
Loss  Account  from  Commission  Account  Series  “T”,  making  a total  of 
844,045.85.  Half-yearly  dividends  at  the  rate  of  12%  per  annum  have  been 
paid,  amounting  to  828,800.00;  the  sum  of  82,500.00  has  been  transferred  to 
Tax  Reserve  Account  to  provide  for  taxes  for  the  year  ending  15th 
February,  1926;  leaving  a balance  of  812,745.85  to  be  carried  forward  to 
Profit  and  Loss  Account,  which  now  stands  at  8342,530.42. 


Annual  meeting,  first  Wednesday  in  March.  Transfer  Office,  21  Jordan  Street,  Toronto,  Ont. 

Dividends,  12%  per  annum,  payable  1st  June  and  Dec.  Increased  from  6 to  7%  1st  June,  1915 ; from  7 to  8%,  June  1st.  1916 ; from  8 to  10%  June  1st,  1922 ; 
from  10  to  12%  June  1st,  1923. 

Bonuses— 5%  paid  for  year,  February  15th,  1920.  Auditor  -R.  L.  Johnston,  C.  A. 


VIPOND  CONSOLIDATED  MINES,  LIMITED  867 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 


Executive  Offices— 302  Bay  Street,  Toronto,  Ont.  Corporative  Office,  Mines  and  Plant— Timmins,  Ont. 

Directors— F.H.  Hamilton,  President.  London,  Eng. ; John  H.  Black,  Vice-Pres.,  Toronto:  J.  Mackintosh  Bell,  Almonte,  Ont.;  James  W.  Bain, K.C.,  Toronto ; 
W.  H.  Stafford,  Almonte,  Ont.;  R.  T.  Shillington,  Hailey  bury,  Ont.;  Sir  A.  Hamilton  Grant,  K.C.S.I.,  K.C.I.E.,  London,  England. 


July  31st,  1926. 


Managing  Director— J.  Mackintosh  Bell. 

Capital  Stock— Authorized  $2,000,000 


Secretary— R.  S.  Dening. 

Issued  $2,000,000  Shares  $1  each 


BALANCE  SHEET 

LIABILITIES. 

Capital  Stock- 

Authorized  and  Issued  (2,000,000  shares  at  $1  per 

share) $2, 000,000  00 

Surplus 58,070  49 

$2,058,070  49 

Current ; 

Accounts  and  wages  payable $46,788  43 

Accrued  charges 3,469  23 

50,257  66 


Reserve  for  depreciation  of  buildings,  plant  and 

machinery,  etc $119,107  82 

Reserve  for  taxes 3,373  10 


122,480  92 
$2,230,809  07 


OPERATING  ACCOUNT-FOR  YEAR  ENDED  31st  JULY,  1926. 
EXPENDITURE 


Development 

Mining,  including  hoisting 

Crushing,  conveying  and  milling 

Shipping  and  marketing  bullion 

General  camp  maintenance 

Administration  and  general  expense,  Mine 

Administration  and  general  expense, Toronto  office  . 

Transfer,  legal  and  Directors’  fees,  etc 

Insurance 

Provincial  and  munioipal  taxes 

Balance  carried  down 

$152,068  44 
160,489  05 
88,724  18 
5,046  14 
12,035  92 
29,673  02 
6,157  40 
17,807  94 
17,158  31 
1,355  14 
81,213  99 

$571,729  53 

REVENUE 

Bullion  proceeds,  less  exchange 

Bond  and  Bank  Interest  Earned 

Miscellaneous  Recoveries 

$5,731  00 
253  14 

$565,745  39 
5 984  14 

$571,729  53 

-31st  JULY,  1926. 

ASSETS 

Capital : 

Mining  claims  and  properties  etc.  (as  per  Balance 

Sheet  31st  July,  1924) $1,432,442  84 

Mine,  mill,  camp  and  office  build- 
ings, plant,  machinery  and  equip- 
ment as  appraised  31st  July,  1924..  $301,240  87 

Additions  at  cost  for  year  ended: 

31st  July,  1925 13,851  90 

31st  July,  1926  85,624  94 

400,717  71 

Shares  in  other  Companies  at  cost 101,970  27 

Current : 

Cash  on  hand  and  in  banks 25,152  79 

Provincial  and  railway  bonds  at  cost  (par  value 

$100,000.00)  99,337  50 

Bullion  en  route  and  on  hand 27,455  21 

Accounts  and  interest  receivable 2,694  42 

Mining  and  Milling  Supplies 37,867  99 

Deferred : 

Development  expenditures  undistributed $92,600  12 

Insurance  and  other  prepayments 9,473  71 

Sundry  charges 1,096  51 


1,170  34 
>,809  07 


PROFIT  AND  LOSS  ACCOUNT 

Redemption  of  Pre-Production  Development  Costs  $50,002  50 

Reserved  for  plant  depreciation 31,509  24 

$81,511  74 

Surplus  31st  July,  1926,  carried  to  Balance  Sheet 58,070  49 

. $139,582  23 

Surplus  31st  July,  1925 $58,368  24 

Balance  brought  down  81,213  99 


$139,582  23 


Transfer  Agents— Trusts  and  Guarantee  Company,  Toronto. 


Annual  Meeting  at  call  of  the  Directors  but  not  later  than  12th  December. 
Dividends— 3%  interim  paid  April  15th,  1927. 

Auditors— Ciarkson,  Gordon  Sc  Dilworth,  C.A.,  Toronto. 
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VIPOND  CONSOLIDATED  MINES,  LIMITED- Continued 


ANNUAL  REPORT-YEAR  ENDED  31st  JULY,  1926. 


Your  Mine  and  Mill  were  in  continuous  operation  during  the  year  and 
produced  bullion  of  the  value  of  $565,995.60,  representing  a recovery  of 
$8.77  from  64,522  tons  milled. 

The  cost  of  production  amounted  to  $490,515.54,  leaving  a profit  from 
operations  and  miscellaneous  earnings  of  $81,213.99  before  writing  off  de- 
preciation for  this  year  and  development  charges  carried  forward  from  pre- 
vious years.  The  increased  operating  expense  is  due  entirely  to  the  fact 
that  the  expenditure  for  mine  development  exceeded  that  of  the  previous 
year  by  almost  $55,000. 

During  the  year  the  Mill  was  enlarged  at  a cost  of  $75,986.33  and  its 


present  capacity  is  300  tons  daily.  Improvements  to  the  Mining  Plant  ab- 
sorbed another  $9,638.61.  Both  of  the  above  expenditures  were  met  out  of 
current  operating  profits . 

It  is  gratifying  to  note  that  during  the  month  of  July,  when  the  new 
mill  addition  was  put  in  operation  and  7,404  tons  were  treated,  the  total 
costs  per  ton  dropped  to  $6.04  against  $7.60  during  the  year  under  review 
and  $7.84  in  the  previous  year.  With  the  mill  operating  at  full  capacity 
in  the  coming  year  we  anticipate  a further  reduction  of  costs. 

We  continued  to  follow  during  the  year  a programme  of  vigorous  ex- 
ploration and  the  results  are  encouraging. 


REPORT  OF  MANAGING  DIRECTOR 


During  the  year  a considerable  amount  of  new  ore  has  been  developed 
in  various  parts  of  the  mine  in  localities  previously  indicated  by  diamond 
drilling.  The  most  satisfactory  results  have  been  obtained  in  the  5-8  vein 
system  and  in  extensions  of  the  Central  System.  The  exploration  of  No.  9 
Vein,  much  the  most  persistent  deposit  on  the  property,  is  being  extended 
into  an  area  hitherto  unexplored,  with  encouraging  results. 

SUMMARY  OF  UNDERGROUND  OPERATIONS 

During  the  year  the  following  underground  operations  have  been 
completed 

Feet  - Cost  per  Foot 

Drifting  and  Crosscutting 7,643.5  $12.28 

Raising 1,359.0  16.43 

Sinking 39.5  146.12 


Total  Footage. 


1,042.0 


64,676  tons  of  ore  were  hoisted,  of  which  46,299  tons  were  taken  from  the 
stopes. 

The  cost  per  ton  of  ore  delivered  to  the  primary  crushing  plant  averaged 
$2.48. 

DIAMOND  DRILLING 

The  diamond  drilling  work  which  began  intensively  in  the  previous  year 
has  been  continued  no  less  actively  in  that  now  under  review.  Much  in- 
formation has  thus  been  obtained  to  use  as  a guide  in  future  excavational 
exploration.  For  the  year  a total  of  15,306.0  feet  was  drilled  at  a cost  of 
$1.61  per  foot. 

MILL 

Towards  the  close  of  the  fiscal  year  the  extensive  renovations  and  ad- 
ditions made  to  the  milling  plant  were  completed  and  the  daily  capacity  of 
the  mill  is  now  300  tons.  The  cost  of  these  alterations  was  paid  entirely 
out  of  operating  revenue.  Condensed  statistics  for  the  year  are  as  follows  : 

Tons  Milled 64,522.0 

Average  value  per  ton $9.74 

Gross  value $628,247.72 

Bullion  recovered $565,995.60 

Average  running  time,  per  cent  96.77% 

PRODUCTION 

From  bullion  produced  during  the  year $565,995  60 

From  bullion  produced  former  years 1,770,125  25 


Development $152,068.44 

Ore  extraction """ 

Crushing,  conveying  and  milling 

Shipping  and  marketing  bullion 

General  Camp  Maintenance 

Administration  at  the  Mine 

Head  Office  Expense 

Corporate  Expense 

Taxes 

Insurance 


Cost  per  Ton 


160,489.05 

88,724.18 

5.046.14 
12,035.92 
29,673.02 

6,157.40 

17,807.94 

1.355.14 
17,158.31 

$490,515.54 


ORE  RESERVES 

The  total  ore  reserves  at  the  mine  are  estimated  at  approximately 
300,000  tons  of  a gross  value  of  about  $2,475,000.00.  Of  this  amount  ap- 
proximately 55,000  tons  of  an  estimated  value  of  $520,000.00  is  broken. 

Highest  and  Lowest  Prices  of  Stock. 


TORONTO  STOCK  EXCHANGE. 
Listed  November  19th,  1924. 


January 

February  

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Sales 

Dividends. 


High 

1.42 

1.30 

1.28 

1.20 

1.20 

1.10 

1.21 

1.23 


Low 

1.33 

1.24£ 

1.18 

1.14 
1.10 
1.06 
1.17 
1.16 
1.05 
1.05 

1.15 
1.31 


1926 

1927 

High 

Low 

Sales 

High 

Low 

Sales 

2.00 

1.66 

20,950 

1.72 

1.64 

300 

2.00 

1.68 

8,000 

1.70 

1.58 

2,900 

1.72 

1.53 

2,800 

1.45 

1.41 

700 

1.67 

1.58 

1,800 

2.250 

1.24 

1.21J 

900 

1.62 

1.55 

1.18 

1.12 

2,100 

1.80 

1.63 

8,300 

1.10 

1.10 

500 

1.74 

1.76 

1.70 

1.71 
1.70 

1.72 


Total. 


$2,336,420  85 


THE  VOLCANIC  OIL  & GAS  COMPANY,  LIMITED 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario.) 

Head  Office— Niagara  Falls,  Ont. 
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Directors— Eugene  Coste,  President,  Toronto,  Ont. ; F.  E.  Ogden,  Vice-Pres.,  Buffalo,  N.  Y. ; D.  A.  Coste,  Vice-Pres.,  Niagara  Falls,  Ont. ; 
C.  E.  Calvert,  Toronto;  David  Rogers,  Toronto;  Walter  Stafford,  Buffalo;  S.  A.  Morse,  Chatham,  Ont. 


Managing  Director— D.  A.  Coste. 

December  31st,  1926. 

Capital  Stock— Authorized  $3,000,000 


Secretary— S.  A.  Morse. 


Issued  $2,686,650 
Change  in  Capital. 


Ass’t.  Secretary— Miss  Pearl  Wilson. 


Shares  $25  each 


Shareholders  on  May  17th,  1927,  authorized  the  change  in  capitalization  from  107,426  shares  of  $25  par  to  214,852  shares  of  no  par  value,  on  the  basis 
of  two  new  shares  for  each  old  share.  The  authorized  capital  was  fixed  at  600,000  shares  with  no  par  value. 

Shareholders  of  record  July  9th,  1927,  were  offered  the  right  to  subscribe  to  the  new  shares  at  $15  per  share,  in  the  proportion  of  one-seventh  of  their 
holdings.  Right  to  subscribe  expires  on  August  15th,  1927. 


LIABILITIES 

Capital  Stock : 

Authorized  120,000  shares  of  $25  each $3,000,000  00 

Issued  and  paid  up $2,685,650  00 


$2,685,650  i 


DECEMBER  31st,  1926 


ASSETS 


Shares— The  Union  Natural  Gas  Company  of  Canada,  Ltd.: 

114,912  shares  of  $25  each  at  par $2,872,800  00 

Less  : Amounts  received  from  realization  of  assets 

in  1924, 1925  and  1926  703,836  00 

$2,168,964  00 

Balance  of  advances  on  account  of  exploration 
and  development  work : 

In  United  States $ 5,332  67 

Due  by  Eugene  Coste  & Company,  Limited 2,646  26  ^ ^ ^ 

Office  furniture  and  equipment 545  27 

Cash  in  bank  and  on  hand 47,329  56 

Profit  and  Loss  Account 460,832  34 

$2,685,650  00 


REVENUE  AND  EXPENSE  ACCOUNT 

Revenue: 

Dividends  received  from  the  Union  Natural  Gas 

Company  of  Canada,  Ltd.  (6%) $172,368 


Expenses : 

Rent 

Office  salaries 

Directors’  fees 

Postage  and  revenue  stamps 

Printing  and  stationery 

General  expenses 

Legal  and  audit  expenses 

Travelling  expenses 

Depreciation  on  office  furniture  and 
equipment 


$173,228  47 

$381  60 
7,434  92 
250  00 
438  33 
219  12 
477  30 
392  23 
77  45 


— 9,767  15 


Profit  for  year $163,461 


PROFIT  AND  LOSS  SUMMARY 
Balance  at  Debit  31st  December,  1925 


Adjustment  of  Distributions  received  in  1925  from  Union 
Natural  Gas  Company  of  Canada  Limited 


Profit  for  year  as  above. . 


Less : 

Drilling  and  exploration  expenses  in  United  States 
Distributed  to  shareholders  in  1926  ($2.52  per  share) 


$264,; 

163,: 

$101,( 


359,755  55 

Balance  at  debit  31st  December,  1926 $460,832  34 

Distributions  received: 

The  Union  Natural  Gas  Company  of  Canada,  Ltd. 

10%  on  $2,872,800.00 $287,280  00 

Applied  as  revenue,  6% $172,368  00 

Applied  in  reduction  of  investment,  4%  114,912  00 
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Controls 

Union  Natural  Gas  Company  of  Canada,  Limited- 

Through  ownership  of  114,912  shares  of  $25  each.  $2,872,800. 
(Book  value  reduced  to  $2,168,964) 


Highest  and  Lowest  Prices  of  Stock. 


THE  TORONTO  CURB 


| 1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

90 

90 

29 

28} 

619 

39 

38 

110 

February 

95 

94} 

'26 

25 

28} 

27| 

271 

38 

37 

56 

March 

94 

94 

28} 

28 

220 

41 

36 

320 

April 

90 

90 

25} 

24 

27} 

27} 

165 

46 

42 

120 

May 

86 

86 

31 

26 

27} 

26} 

302 

June 

30| 

28} 

27} 

27} 

15 

47 

46}' 

325 

July 

85 

80 

29} 

27} 

27 

26 

154 

August 

85 

85 

29} 

28 

29 

27} 

425 

September  .. . . 

30 

28} 

31 

28 

739 

October 

31 

30} 

31} 

29 

1,420 

November. . . . 

31 

30 

34 

31} 

587 

December .... 

24} 

24* 

29 

28 

38 

35 

2,508 

Sales 

145 

3,149 

7,425 

Dividends.. 

10+5  S 

$2.52 

$2.52 

S— Stock  Bonus. 


Annual  Meeting,  third  Tuesday  in  May. 

Auditors— Clarkson,  Gordon  & Dilworth,  Toronto. 

Transfer  Office— Office  of  the  Company— Niagara  Falls,  Ont. 

—Marine  Trust  Company,  Buffalo,  N.Y. 


Dividends— 1924— 10%  and  5%  stock  bonus. 

—1925— $2.52  per  share. 

—63  cents  per  share  paid  March  10th,  June  10th,  Sept.  10th,  Dec. 
10th,  1926.  March  10th,  June  10th,  1927. 

No  Par  Value— 35  cents  per  share  quarterly  starting  Sept.  10th,  1927. 


THE  WABASSO  COTTON  COMPANY,  LIMITED  871 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Three  Rivers,  P.  Q.  Works— Three  Rivers,  Que. ; Shawinigan  Falls,  Que. ; Woodstock,  Ont. 

Directors— C.  R.  Whitehead,  President,  Three  Rivers,  Que. ; Jas.  W.  Pyke,  Vice-President,  Montreal;  R.  N.  Ball,  Woodstock,  Ont. ; 

W.  G.  E.  Aird,  Three  Rivers,  Que. ; W.  I.  Gear,  Montreal ; Hugh  MacKay,  K.C.,  Montreal ; Wm.  Harty,  Jr.,  Kingston,  Ont. 
Generai.  Manager — C.  R.  Whitehead  Secretary-Treasurer— Jas.  R.  Ritchie.  Manager— W.  G.  E.  Aird. 

March  31, 1927.  Capital  Authorized,  52,500  shares.  Issued,  52,500  shares.  Outstanding',  52,500  shares.  No  par  value. 

* (See  note  on  next  page) 

Bonds— Authorized  $1,000,000  Issued,  $1,000,000  Redeemed,  $160,000  In  Treasury,  $19,000 

Outstanding  $821,000  $500  or  $1,000  each 

First  Mortgage  Six  per  cent. 

—Dated  June  1st,  1907.  Due  June  1st,  1947.  Interest  payable  1st  June  and  December  in  Montreal  or  London.' 

—Mortgage  covers  as  a first  charge  and  mortgage  all  the  Company’s  property,  undertaking  and  franchises. 

—May  be  redeemed  as  a whole  at  any  time  after  the  expiration  of  ten  years  at  110  and  accrued  interest. 

—Sinking  Fund— On  first  day  of  June,  1911,  and  thereafter  on  each  first  day  of  June  in  each  year  the  Company  shall  redeem  $10,000  of 
bonds  at  105  and  accrued  interest. 

— Trustees— National  Trust  Company,  Limited,  Montreal. 

Bonds— Authorized  $750,000  Issued  $750,000  Redeemed  $68,000  Outstanding  $682,000 

7%  20-yr  Sinking  Fund  Gold  $500,  $1,000  each 

—Dated  1st  May,  1922.  Due  1st  May,  1942.  Interest  payable  1st  May  and  November.  Principal  and  Interest  payable  in  Montreal. 

—Coupon  but  may  be  registered  as  to  principal.  Callable  in  whole  or  in  part  on  or  after  1st  May,  1927,  on  any  interest  date  on  three  months’ 
notice  at  110  and  interest. 

—Secured  by  a specific  charge  on  all  the  real  estate,  buildings,  machinery  and  other  fixed  assets  of  the  Company  both  present  and  future  ; 
and  a floating  charge  on  all  other  assets  of  the  Company  now  owned  or  hereafter  acquired,  subject  only  to  the  First  Mortgage  Bonds 
described  above.  Further  secured  by  first  pledges  of  $944,600  St.  Maurice  Valley  Cotton  Mills,  Ltd.,  First  Mortgage  6%  Bonds  and  12,500 
shares  of  that  Company. 

—Sinking  Fund— Commencing  1st  May,  1923,  annually  a sum  equal  to  2%  of  all  bonds  of  this  issue  outstanding,  and  in  addition  a sum  equal 
to  the  annual  interest  on  such  bonds  as  shall  have  been  already  redeemed.  The  fund  shall  be  used  for  the  purchase  or  redemption  of  the 
bonds  at  not  exceeding  110  and  interest. 

— Trustee — Montreal  Trust  Company,  Montreal,  Que. 


LIABILITIES. 


Current  Liabilities — 

Accounts  and  bills  payable  

Bank  Loans,  secured  by  Cotton  and  Victory  Bonds 
Operating  expenses,  accrued  wages,  etc.,  and  re- 
serve for  Government  Taxes 

Bond  interest  accrued 

Unclaimed  wages  

Dividend  payable  2nd  July,  1926 


BALANCE  SHEET,  JUNE  30th,  1926. 


ASSETS. 


$582,563  86 
150,000  00 

207,656  75 
12,061  65 
2,500  00 
35,000  00 


Current  Assets— 

Cash  on  hand  and  in  Bank 

Victory  Bonds,  Call  Loans,  etc \ 

Accounts  receivable  and  bills  receivable,  less  re- 
serve for  bad  and  doubtful  debts 

Inventories  of  Raw  cotton,  partly  manufactured 
and  manufactured  stock,  supplies,  chemicals, 
etc , 


$112,150  05 
294,654  00 

659,450  65 
490,840  25 


St.  Maurice  Valley  Cotton  Mills,  Limited— Loan 

1st  Mortgage  6%  bonds  due  1st  June,  1947 — 

Authorized  and  Issued $1,000,000  00 

Less  redeemed  for  sinking  fund  $160,000  00 

Held  in  treasury 19,000  00  179,000  00 


Mortgage  and  Collateral  Trust  Sinking  Fund 
7%  bonds  due  1st  May,  1942— 

Authorized  and  Issued $750,000  00 

Less : Redeemed  for  Sinking  Fund 68,000  00 


$989,782  26 
486,646  24 


Reserve  for  Mortgage  and  Collateral  Trust  Bond  Sinking  Fund  68,227  13 

Reserve  for  depreciation 1 017,751  95 

Liabilities  to  Shareholders— Capital  Stock- 
Authorized  and  issued  35,000  sharesof  no  par  value  $1,750,000  00 

Surplus— General  Reserve $500,000  00 

Profit  and  loss  account— 

Balance  as  per  statement  attached.. . . 673,519  02  1,173,519  02 

2,923,519  02 


Cash  in  hands  of  Trustee  for  Sinking  Fund 

Property— real  estate,  buildings,  plant,  machinery,  etc 

Investments ; — 

Bonds  of  St.  Maurice  ValleyCotton  Mills,  Ld.atcost  $ 22,913  92 

r-» j.  _ n TTT.i t *- j « — «-  (i  oci  1 o 


Bonds  of  Wabasso  Cotton  Co.,  Ltd.,  at  cost 9,361  12 

Bonds  of  Shawinigan  Cotton  Co.,  Ltd.,  at  cost — 65,230  00 

Stock  of  Shawinigan  Cotton  Co.,  Ltd.,  at  cost 96,080  00 

Sundry  Investments,  at  cost 55,620  00 


Pledged  as  Collateral  Security  for 
$750,000, 20  year  7%  Collateral  Trust 
Gold  Bonds— 

Bonds  of  St.  Maurice  Valley  Cotton 

Mills,  Limited,  at  cost $722,619  00 

12,500  shares  of  $100  each  of  St.  Maurice 
Valley  Cotton  Mills,  Ltd., Common 

Stock,  being  the  whole  issue 1,250,000  00 

Deferred  charges—  

Bond  discountand  Unexpired  insurance  


$249,205  04 


1,972,619  00 


$1,557,094  95 
227  13 
3,157,019  53 


2,221,824  04 
52,760  95 


Contingent  Liabilities..  $302, -673  82 
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PROFIT  AND  LOSS  ACCOUNT  FOR  YEAR  JUNE  30th,  1926. 


Depreciation  on  property  and  plant 5100,000  00 

Bond  interest 98,629  15 

Sinking  Fund 18,465  00 

Net  profit $178,521  03 


140,000  00 
673,519  02 


$1,030,613  17 


Balance  at  credit,  30th  June,  1925 

Profit  for  the  year  ended  30th  June,  1926,  after 
deducting  all  manufacturing  and  other  charges 
and  expenses,  also  provision  for  income  war  tax, 
but  before  providing  for  depreciation,  bond 

interest  and  sinking  fund 

Interest  on  investments  


HISTORY. 

In  1908  the  Wabasso  Cotton  Company  was  organized  for  the  purpose  of 
securing  for  Canada  part  of  the  trade  in  fine  white  cotton,  lawns,  nainsooks 
and  cambrics,  heretofore  entirely  imported  from  abroad. 

In  pursuance  of  this  policy  buildings  were  constructed  on  the  lines  of 
the  most  modern  Lancashire  Mills,  and  this  plant  is  the  only  one  on  the 
American  Continent  furnished  throughout  with  machinery  made  by  the 
firm  of  Messrs.  Platt  Brothers  & Company,  of  Oldham,  England,  who  are 
recognized  as  the  Standard  Cotton  Machine  Builders  of  the  world. 

The  hopes  of  the  promoters  of  this  Company  have  been  more  than  realized. 
Their  goods  have  steadily  gained  ground  and  favor  in  the  market. 


PROPERTY  AND  PLANT. 

The  Company  received  a bonus  of  $25,000.00  from  the  City  of  Three 
Rivers,  together  with  exemption  from  taxation  for  a term  of  twenty  years. 

In  view  of  these  facts  it  was  decided  to  form  the  St.  Maurice  Valley 
Cotton  Mills,  Limited,  to  increase  the  output  of  fine  white  cottons. 

A site  was  obtained  from  the  Wabasso  Cotton  Company  at  Three  Rivers, 
Quebec,  and  the  two  plants  are  worked  in  conjunction  and  under  one 
management. 

The  capacity  of  the  new  mill  is  900  looms,  or  one  and  one  half  times  the 
size  of  the  Wabasso.  It  is  constructed  on  modern  lines  and  its  equipment 
is  the  best  in  every  detail. 


CONSOLIDATION. 


The  Shawinigan  Cotton  Company  and  the  Oxford  Knitting  Com- 
pany, at  Woodstock,  Ontario,  are  controlled  by  the  same  group.  These 
plants,  built  in  1909  and  1910,  produce  hosiery  and  knitting  yarns,  as  well  as 
knit  goods,  both  for  men  and  women’s;  wear,  and  have  a capacity  of  1,500 
dozen  a day.  The  goods  produced  by  these  mills  are  well  and  favor- 
ably known  in  the  trade. 

The  Shawinigan  Cotton  Company  Ltd.,  of  Shawinigan  Falls,  P.Q.,  owns 


all  the  common  stock  of  the  Oxford  Knitting  Co.,  Ltd.,  and  the  Wabasso 
Cotton  Company  Limited,  own  over  90%  of  the  Shawinigan  Cotton  Com- 
pany Ltd.,  common  stock. 

All  the  shares  issued  by  the  St.  Maurice  Valley  Cotton  Mills,  Limited,  , 
have  been  acquired  by  the  Wabasso  Cotton  Company,  Limited,  in  exchange 
for  an  equal  amount,  par  value,  of  the  Common  Stock  of  Wabasso  Cotton 
Company,  Limited. 


Capital  Stock— On  October  1st,  1920,  two  fully  paid  Common  Shares  without  nominal  or  par  value  were  given  for  each  fully  paid  Common 
Share  of  the  par  value  of  $100. 

Shares 

—Issued  October  1st,  1920  ! 35,000 

—{Issued  to  holders  March  15th,  1927 17,500  at  60 


52,500 

$10  per  share  payable  May  2nd,  June  1st,  July  4th,  Aug.  1st,  Sept.  1st,  Oct.  1st,  1927. 

CONTROLS 


New  stock  will  rank  for  dividend  for  quarter  ending  Dec.  31st,  1927. 


St.  Maurice  Valley  Cotton  Mills,  Limited— Capital,  Authorized  $1,250,000.  Outstanding  $1,250,000. 

Three  Rivers,  Que.  —Bonds,  Authorized  2,500,000.  Outstanding  2,252,200. 

6%.  First  Mtg.  40-year.  Gold.  Due  June  1st,  1952. 

Shawinigan  Cotton  Company,  Limited — Capital,  Authorized  $1,000,000.  Outstanding  $1,000,000. 

Three  Rivers,  Que.  —Bonds,  Authorized  2,500,000.  Outstanding  909,500. 

6%.  First  Mtg.  40-year.  Gold.  Due  December  1st,  1949. 

— Debentures,  Authorized  $200,000.  Outstanding  $200,000. 

6%.  20-year.  Due  October  1st,  1936.  To  be  used  for  collateral  purposes  only. 

Oxford  Knitting  Company,  Limited  —Capital,  Authorized  $50,000.  Outstanding  $50,000. 

Woodstock,  Ont. 

Annual  meeting  in  August.  Auditors — Riddell,  Stead,  Graham  & Hutchinson,  C.A.,  Montreal. 

Dividends— $4  per  share  per  annum,  payable  1st  January,  April,  July  and  October.  Increased  from  5%  to  6%  per  annilm  for  quarter  beginning  1st 
July  1918.  Increased  from  6 to  8%  per  annum  for  quarter  beginning  1st  July,  1919.  $1  per  share  on  new  capitalization  paid  Jan.  3rd,  1921, 

and  quarterly  until  $1.00  +50  cents  paid  Jan.  2nd  and  April  2nd,  1927.  „ „ , 

Transfer  Agents— Quebec  Savings  & Trust  Co.,  Montreal,  Que.  Registrars— Crown  Trust  Company,  Montreal. 
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COMPARATIVE  STATEMENT— YE ARS  ENDED  JUNE  30th. 


Gross  Revenue 

Surplus 

less  Bond  Int. 

Depreciation 

Net 

Dividends 

Year 

Total 

General  Reserve 

1922... 

$343,773 

$100,000 

$243,773 

$140,000 

$103,773 

$546,155 

$500,000 

1923... 

100,000 

221,955 

140,000 

1 66,955 
( 15,000 

613,110 

15,000  Sinking  Fund 

500,000 

1924..., 

258,153 

100,000 

158,153 

140,000  -| 

f 3,153 
1 15,000 

616,263 

15,000  Sinking  Fund 

500,000 

1925..., 

275,975 

100,000 

158,735 

140,000  \ 

f 18,735 
l 17,240 

634,998 

17,240  Sinking  Fund 

500,000 

1926 

296,986 

100,000 

196,986 

140,000  J 

f 38,521 

673,519 

l 18,465 

18,465  Sinking  Fund 

500,000 

Highest  and  Lowest  Prices  of  Stocks  and  Bonds 

MONTREAL— (Listed  January  15th,  1918.) 


January 

February  . . 

March 

April 

May 

June 

July 

August 

September. 

October 

November . 
Dfecember . . 

Sales 

Dividends 


COMMON  STOCK 


66  6 

1,891 

$4, 


D— Net  yr  June  30th . 


56*  4 

52*  4 

51  5' 

52  4 

59  5 

60  5 
8.652 

$4 

|4.51 


75 

79 

82 

ioo 

99} 


74 

70 

83  3 
95  1 

7,171 

$4- 

$5.63 


High 

91* 

94 


BONDS— 6% 


92 

',000 


92 1 92 


92*  921 


92  92 

$21,500 


High  Low 
92  92 

94  94 


98*  97} 

98f  96} 


High  Low  Sales 
99  98*  $1,500 

99  99  2,000 

iooj  98}  5,000 
100}  99  7,500 

100|  99}  7.000 
100*  100*  500 

101  101  500 

1003  1001  6,000 

1003  1(1(1*  4,500 

1001  100*  8,000 

$4.2,500 


High  Low  Sales 
100*  100|  $3,000 


D— After  “Depreciation.”  $— Per  share. 


ST.  MAURICE  VALLEY  COTTON  MILLS,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada.) 

Leased  to  the  Wabasso  Cotton  Company,  Limited.  (See  note  on  previous  page  of  this  statement.) 

Mill— Three  Rivers,  Que. 

Directors— C.  R.  Whitehead,  President,  Three  Rivers,  Que. ; R.  N.  Ball,  Woodstock,  Ont. ; W.  G.  E.  Aird,  Three  Rivers,  Que. ; 

Jas.  W.  Pyke,  Montreal ; Hugh  Mackay,  K.C.,  Montreal. 

Secretary-Treasurer— Jas.  R.  Ritchie. 

June  30th,  1926. 

Capital— Authorized,  $1,250,000  Subscribed,  $1,250,000  Paid  up,  $1,250,000.  Shares,  $100  each. 

(All  held  by  The  Wabasso  Cotton  Company,  Limited.) 

Bonds— Authorized,  $2,500,000  Issued,  $2,500,000  Redeemed,  $287,700  Outstanding,  $2,212,300  6*  First  Mortg. 

Sinking  Fund.  Gold.  $100,  $500  and  $1,000  each. 

—Dated  1st  June,  1912.  Due  1st  June,  1952.  Interest  payable  1st  June  and  December  at  the  Quebec  Savings  and  Trust  Company,  Montreal.  May 
be  registered  as  to  principal. 

—Subject  to  redemption  on  or  after  1st  June,  1918,  at  105  and  interest. 

—Secured  by  a First  Mortgage  on  all  the  property  of  the  Company. 

— This  issue  of  $2,500,000  was  for  the  erection  of  large  plant  in  Three  Rivers,  sold  to  Wabasso  Cotton  Company  in  May,  1922. 

—Sinking  Fund— After  1st  June,  1918,  a cumulative  fund  of  1 per  cent. 

Trustee— Quebec  SavingB  and  Trust  Company,  Montreal. 


Annual  meeting,  July  or  August. 


Transfer  Office— Quebec  Savings  and  Trust  Co.,  Montreal. 
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Head  Office—. 


HIRAM  WALKER’S,  LIMITED. 

(Incorporated  December,  1926,  under  the  Laws  of  the  Dominion  of  Canada) 

Plant— Walkerville,  Ontario. 


Directors— H.  C.  Hatch,  President,  Toronto,  Ont. ; W.  J.  Hume,  Vice-President,  Walkerville,  Ont. ; F.  K.  Morrow,  Toronto,  Ont. ; 

F.  Wellington  Hay ; W.  H.  Mara,  Toronto,  Ont. ; H.  F.  Marriott,  Toronto,  Ont. ; J.  F.  Lash,  Toronto,  Ont. ; 

Duncan  Macleod,  Glasgow,  Scotland. 

General  Manager— W.  J.  Hume. 

January  5th,  1927. 

Capital— Authorized  400,000  Shares  Issued  400,000  Shares  No  Par  Value 

There  is  no  bonded  debt  or  Preferred  Shares.  No  Bonds  or  Preferred  Shares  can  be  issued  unless  sanctioned  by  at  least  two-thirds  of  the  votes 
cast  at  a Special  General  Meeting  of  the  Shareholders  called  for  the  purpose.  First  offered  to  the  Public,  January  5th,  1927,  at  $25  per  share. 


BALANCE  SHEET-JANUARY  1st,  1927. 


LIABILITIES 

Bankers’  advances I 4,000,000  00 

Capital  Stock,  400,000  Shares  No  Par  Value 10,000,000  00 


ASSETS 

Investment  in  Shares  of  Hiram  Walker  & Sons,  Limited $14, 000, ( 


HISTORY 

Upon  completion  of  the  present  financing,  the  Company  will  own  the 
entire  Capital  Stock  (other  than  Directors’  qualifying  Shares)  of  Hiram 
Walker  & Sons,  Limited,  of  Walkerville,  Ontario,  subject  to  a charge  in 
favor  of  its  Bankers  on  a portion  of  the  said  Shares. 

Hiram  Walker  & Sons,  Limited,  commenced  business  as  Distillers  in 
1858,  and  their  Brands  of  Whisky,  such  as  “ Canadian  Club  ” and  “Walker’s 
Imperial.”  have  become  famous  throughout  the  civilized  world.  Their  plant 
is  situated  at  Walkerville,  Ontario,  and  to  keep  pace  with  an  ever  increasing 
demand,  manufacturing  facilities  have  been  enlarged  from  time  to  time. 
The  present  plant  is  thoroughly  modern  in  design  and  equipment,  and  has 
been  maintained  in  efficient  operating  condition.  At  the  present  time  pro- 

Serties  cover  about  19  acres,  including  nearly  1,400  feet  of  waterfiont  on  the 
'etroit  River,  immediately  opposite  the  City  of  Detroit.  Buildings  have 
been  kept  in  the  highest  state  of  repair,  and  are  impressive  in  character  and 
extent. 

The  land,  buildings,  plant  and  equipment  of  Hiram  Walker  & Sons' 
Limited,  have  a value  of  approximately  $4,000,000.  Hiram  Walker  & Sons, 
Limited,  have  on  hand,  as  shown  by  the  books  of  the  Department  of  Customs 
and  Excise,  a stock  of  approximately  4,000,000  gallons  of  whisky  and  spirits, 
which  has  an  estimated  selling  value  based  on  conservative  wholesale  prices 
of  at  least  $14,000,000.  This  stock  is  insured  at  more  than  $10,000,000.  Cur- 
rent assets  of  Hiram  Walker  & Sons,  Limited,  (exclusive  of  the  above-men- 
tioned stock  of  whisky  and  spirits)  are  in  excess  of  current  liabilities  and 
the  Company  has  no  other  liabilities  except  on  Capital  stock  and  reserves. 
Nothing  is  carried  on  the  books  of  Hiram  Walker  & Sons,  Limited,  for  Good- 
will, although  the  consistent  advertising  of  the  Company’s  products  for  a 
great  number  of  years,  the  world- wide  reputation  of  its  products,  and  the 
ownership  of  very  valuable  trade-marks  and  trade-names  represent  a real 
asset  of  very  great  value. 

The  net  earnings  of  Hiram  Walker  & Sons,  Limited,  after  providing 
liberally  for  depreciation  and  other  contingencies  but  before  Federal  Income 
Taxes,  during  a period  of  seven  years,  from  1920  to  1926  inclusive,  as  certified 
by  Edwards,  Morgan  & Co.,  Chartered  Accountants,  have  averaged 
$1,524,416.82  per  annum.  These  figures  represent  the  result  of  a very  conser- 
vative business  policy. 


The  management  of  this  Company  and  of  Hiram  Walker  & Sons,  Limit- 
ed, will  be  in  the  hands  of  Mr.  H.  C.  Hatch,  as  President  of  both  Companies, 
and  Mr.  W.  J.  Hume,  as  Vice-President  and  General  Manager  of  both  Com- 
panies. Mr.  Hatch  is  President  of  Gooderham  & Worts,  Limited,  and  Mr. 
Hume  was  until  quite  recently  a Director  and  Distillery  Manager  of  the 
Canadian  Industrial  Alcohol  Company,  Limited.  Both  Mr.  Hatch  and  Mr. 
Hume  have  had  a long  and  successful  experience  in  the  Distillery  business, 
and  with. the  business  in  such  experienced  and  capable  hands  the  most 
efficient  and  successful  executive  management  is  assured. 

The  Toronto  Curb 

HIGHEST  AND  LOWEST  PRICES  OF  SHARES 


January 

February  

March 

April 

May 

June 

July 

August 

September. . . 

October 

November . . , 


1927 

High 

Low 

Sales 

38J 

31 

58,816 

42 

35 

52,046 

38§ 

34| 

37,655 

m 

38 

105,989 

57 

474  136,071 

57 

45 

72,334 

LISTED  also  on  Montreal  Curb  Market. 


Financial  Year  ends. 
Annual  Meeting—.  . . 
Dividends— 


Transfer  Agent— National  Trust  Company,  Limited,  Toronto  and  Montreal. 
Registrar— The  Toronto  General  Trusts  Corporation,  Toronto  and  Montreal. 


WAYAGAMACK  PULP  AND  PAPER  COMPANY,  LIMITED.  875 

(Incorporated  October,  1910,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Works— Three  Rivers,  Que. 


Directors— C.  R.  Whitehead,  President,  Three  Rivers,  Que. ; James  W.  Pyke,  Vice-President,  Montreal ; Norman  J.  Dawes,  Montreal ; 

Alexander  Maclaren,  Buckingham,  Que. ; G.  H.  Duggan,  Montreal;  Hugh  Mackay,  K.C.,  Montreal ; J.  Frater  Taylor,  Montreal. 

General  Manager— C.  R.  Whitehead. 

Comptroller— Geo.  Henderson.  Secretary  and  Treasurer— D.  L.  Adams. 

Manager— F.  I.  Ritchie.  General  Superintendent— R.  Collins. 

December  1. 1926. 

Capital  Stock— Authorized,  250,000  Shares  Issued,  100,000  Shares  Shares,  No  Par  Value  Scrip. 

On  December  9th,  1920,  shareholders  authorized  the  conversion  of  50,000  shares,  par  value  $100,  into  100,000  shares  of  “No  Par  Value.” 

Converted  as  at  Dec.  1st,  1926. 

Bonds— Authorized,  $6,000,000  Issued,  $5,000,000  Redeemed,  $74.8,600  Outstanding  $4,251,400 

6Z  1st  Montg.  Sinking  Fund  40-year  $100,  $500,  $1,000  each 

—Dated  February  1st,  1911.  Due  February  1st,  1951.  Interest  payable  1st  February  and  August.  Principal  and  interest  payable  in  gold  at  Quebec 
Savings  & Trust  Co.,  Montreal.  Coupon,  but  may  be  registered.  Secured  by  a first  mortgage  on  all  the  Company’s  property  and  assets  now  owned 
or  hereafter  acquired. 

—Subject  to  redemption  at  105  and  interest  on  or  after  1st  February,  1917. 

—Sinking  Fund— One  per  cent,  per  annum  on  amount  of  bonds  issued,  beginning  1st  February,  1917,  together  with  an  amount  equal  to  the 
interest  on  all  bonds  previously  redeemed. 

—$1,371,500  were  offered  to  the  Public,  April  1922,  at  77.50  and  interest. 


Bonds— Authorized  $1,500,000  Issued  $1,500,000  64%  5-year.  General  Mortgage  and  Collateral  Trust,  Gold. 

$100  $500  $1,000  each. 

—Dated  1st  January,  1925.  Due  1st  January,  1930.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  in  gold  at 
Montreal  Trust  Company,  Montreal.  Coupon  but  may  be  registered  as  to  principal  only. 

—Redeemable  in  whole  on  any  interest  date,  on  60  days’  notice  after  1st  January,  1927,  at  103  and  interest. 

—Secured,  subject  to  First  Mortgage  6%  Bonds,  by  mortgage  on  the  real  and  immovable  properties  now  owned  or  hereafter  acquired  by  the 
Company  and  by  the  pledge  of  $1,500,000  15-year  6J%  Second  or  General  Mortgage  Gold  Bonds  of  Wayagamack  News,  Limited. 

— ' Trustee  and  Registrar— Montreal  Trust  Company,  Montreal. 


1922. .  . . 

1923.. . 

1924.. .. 

1925.. . 

1926.. .. 


COMPARATIVE  STATEMENT-YEARS  ENDED  NOVEMBER  30th 


Reserves 


Profit 

Bonds 

Depletion 
of  Limits 

General 

Profit  & Loss 

Deprec’n  and 

Operation  Other 

Interest 

Discount 

Deprec’n. 

Reserve 

Year 

Total 

Sinking  Fund 

General 

$372,030  

$260,855 

$10,000 

$160,000 

$ 50,068 

$108,893- 

$ 901,922 

$1,621,921 

$1,000,000 

893,496  

300,000 

10,000 

160,000 

217,140 

206,356+ 

1,108,278 

1,808,597 

1,000,000 

677,509  

300,000 

10,000 

160,000 

118,495 

89.014 -i 

1,197,292 

1 999  879 

1,000,000 

1,189,268  

336,811 

20,000 

160,000 

111,542 

560,915+ 

Balance  from  General  Reserve 

1 1,758,207 
\ 223,757 

2,196,039 

1,350,266  $500,000 

397,500 

160,000 

136,784 

$500,000 

655,982+ 

2,637,946 

2,406,553 

500,000 

Annual  meeting,  second  Tuesday  in  February.  Transfer  Offlee— Quebec  Savings  and  Trust  Company,  Montreal. 

Auditors— Riddell,  Stead,  Graham  & Hutchinson,  C.A.,  Montreal. 

Dividends—...#  per  annum  payable 1%  paid  March  1st  for  quarter  ended  February  28th,  1920.  Increased  to 

14#  for  quarter  ending  August  31st,  1920.  Passed  for  quarter  ending  August  31st,  1921.  75  cents  per  share  paid  Jan.  3rd,  1927. 


876 


WAYAGAMACK  PULP  AND  PAPER  COMPANY,  LIMITED— Cont. 


BALANCE  SHEET  NOVEMBER  30th,  1926. 


LIABILITIES 

Current  Liabilities : 

Accounts  payable,  accrued  charges,  and  provision 

for  income  tax $560,269  54 

Accrued  interest  on  Bonds 125,653  00 


Bonds  6%  40-Year  1st  Mortgage,  due  1951 : 

Authorized  and  Issued  $5,000,000  00 

Less  : Bonds  redeemed  and  Bonds  cancelled  for 

Sinking  Fund 748,600  00 


— — 4,251,400  00 


Bonds,  6£/  5-yr.  Gen.  Mortgage  and  Coll.  Trust  Gold  Bonds, 
due  1930 : 

Authorized  and  issued 1, 

Capital— Authorized  and  issued  : 

50,000  shares  of  $100  each,  fully  paid 5 

Reserve  for  depreciation  and  Sinking  Fund 2, 

Genera]  reserve 

Profit  and  Loss : 

Balance  as  at  30th  November,  1925 $1,981,964  15 

Add : Profit  from  operations  after 

providing  for  income  tax $1,350,266  48 

Deduct:  Bond  interest. ..  $397,500  00 

Depreciation  160,000  00 

Depletion  of  limits . . . 136,784  11 

694,284  11 


,000,000  00 
,406,552  61 
500,000  00 


Add : Profit  from  other  sources . 


Deduct : Transferred  to  General 


$1,155,982  37 


$16,981,821  67 

Contingent  Liabilities,  $150,000.00 

Note.— Wayagamack  Pulp  and  Paper  Company,  Limited,  have  guaranteed 
the  £425,000  5%  Guaranteed  Debenture  Stock,  due  1940,  of  Wayagamack 
News  Limited,  and  have  undertaken  to  lease  and  operate  the  plant  of 
Wayagamack  News  Limited  for  a period  of,  fifteen  years  from  January  1926. 


ASSETS 

Current  Assets : 

Cash  on  hand  and  in  bank $350,175  48 

Accounts  and  bills  receivable : 

Less  reserve  for  bad  and  doubtful  debts 1,065,473  55 

Inventories : 

Pulpwood  and  logs $1,313,476  14 

Stores,  chemicals  and  fuel 627,303  16 

Pulp  and  paper 40,024  67 

Logging  expenses,  season  1926-27,  in- 
cludir 


ling  supplies  at  Depots. 


255,371  56 


2,236,175  53 


Investments,  including  20,000  Shares  of  Common  Stock  of  The 

Anticosti  Corporation,  carried  at  $1.00 

Loans  to  Wayagamack  News  Limited : 

Secured  by  $1,500,000  65%  15-yr.  Second  or  General 


$3,651,824  56 
36,677  00 


Fixed  Assets : 

Buildings,  plant,  machinery,  etc.,  as  at  30th  Nov. 

1925 

Expenditure  during  year  

Property  limits,  real  estate,  etc., 

1925 

Deduct : Property  sold... 


i at  30th  Nov., 


Deduct  for  depletion  of  limits . 


5,743,547  21 
136,784  11 


FOURTEENTH  ANNUAL  REPORT  FOR  YEAR  ENDED  NOVEMBER  30th,  1926. 


The  earnings  for  the  twelve  months,  after  making  provision  for  Income 
Tax,  but  before  providing  for  Interest  on  Bonds,  Depreciation  of  Buildings 
and  Plant,  and  Depletion  of  Limits,  amounted  to  $1,350,266.48. 

Your  Company  has  acquired  a one-third  interest  in  The  Anticosti 
Corporation,  represented  by  20,000  shares  Common  Stock,  carried  in 
Investment  Account  at  One  Dollar.  The  pulpwood  on  the  Island  is 
conservatively  estimated  at  15,000,000  cords  and  is  held  in  fee  simple  by 
The  Anticosti  Corporation. 


Your  Directors,  pursuant  to  Supplementary  Letters  Patent  dated 
December  20th,  1920,  decided  to  issue  two  shares  without  nominal  or  par 
value  for  each  fully-paid  Common  share  of  the  par  value  of  One  Hundred 
Dollars  ($100),  to  take  effect  December  1st,  1926. 

Your  Directors  feel  that  the  Company  has  now  worked  into  a position 
where  payment  of  Dividends  is  in  order,  and  have  consequently  decided 
to  commence  on  a conservative  basis. 


HISTORY 


The  Company  holds  under  Government  lioense  2056  square  miles  of 
timber  limits  situated  in  the  valley  of  the  St.  Maurice  River,  Gaspe  Penin- 
sula, and  Portneuf  River,  and  owns  valuable  holding  grounds,  supply 
depots,  etc.,  also  extensive  real  estate,  with  Pulp  Mill,  Paper  Mill,  and  Saw 
Mill  plant  located  at  Three  Rivers,  Que. 

During  1926  the  Company  acquired  a one-third  interest  in  The  Anticosti 
Corporation  represented  by  20,000  shares  of  Common  Stock. 

The  Sulphate  Pulp  Mills  at  Three  Rivers  have  a present  capacity  of 
about  240  tons  per  twenty-four  hours,  while  the  paper  mills  have  a capacity 


of  about  120  tons  of  finished  paper  per  day,  consisting  of  Pure  Kraft  Wrap- 
ping Paper,  Glazed  and  Unglazed,  as  well  as  a fine  line  of  Glazed  Sulphite 
Papers.  In  addition  to  this  the  above  have  large  modern  Sawmills  capable 
of  cutting  20  million  feet  B.M.  in  the  season. 

All  the  Company’s  Plant  is  constructed  of  steel,  concrete  and  brick,  is 
practically  fireproof  throughout  and  in  addition  is  equipped  with  sprinklers 
and  there  is  installed  the  most  modern  efficient  apparatus  for  fire  pro- 
tection and  prevention.  The  Plant  and  Inventories  are  fully  insured,  and 
in  addition  Use  and  Occupancy  Insurance  is  carried. 


WAYAGAMACK  PULP  AND  PAPER  COMPANY,  LIMITED-Cont. 
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Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 
MONTREAL-LISTED  JUNE  1916. 


STOCK. 

BONDS— 6%. — Due  1951 

1924 

1925 

1926 

1926 — New 

1927 

1923 

1924 

1925 

1926 

192: 

r 

High  Low 

High  Low 

High  Low  Sales 

High  Low  Sales 

High  Low  Sales 

High  Low 

High 

Low 

High 

Low 

High  Lo 

w Sales 

High  Low  Sales 

January  

46 

43 

40 

34} 

83  73 

2,246 

55 

19  V 

1,298 

83 

81 

80} 

79 

85} 

84f 

92}  92 

$33,100 

100 

99} 

$2,500 

February  

431 

42 

52 

38} 

81  74} 

481 

501 

46:1 

1,142 

85 

80} 

80} 

78} 

87} 

85 

96}  92 

55,100 

99} 

99} 

2ii.liiiil 

March 

40} 

391 

51} 

46 

70  65 

535 

48 

461 

796 

85 

84} 

80 

78} 

88 

86 

96  95 

88,800 

99} 

97 

24,600 

April 

391 

361 

48} 

44 

67  67 

51 

59 

47 

7,186 

86 

84} 

79 

77} 

87} 

86 

95  93 

8,100 

99 

99 

10,800 

May 

3(iJ. 

36 

47 

43 

65  56 

460 

59 

52 

5,537 

86} 

77} 

74} 

87} 

86} 

92}  90 

21,800 

98 

12,000 

June 

34 

32 

441 

43 

73}  66 

506 

61} 

56} 

8,170 

86} 

85} 

77 

75} 

87} 

86} 

95  91} 

58,100 

99} 

97} 

37,600 

July 

34 

33 

50} 

44} 

74  69} 

243 

85 

84} 

76} 

74} 

90} 

87 

94  93 

15,000 

August 

37 

33 

54} 

46 

98}  75 

7,456 

83} 

80 

79 

74 

90 

100  94 

104,000 

September  — 

38 

37 

56} 

50 

100  94 

2,136 

79 

78 

79 

78 

90 

88} 

100}  99 

66,100 

October 

37 

351 

58 

56 

109}  105 

5,11114 

781 

761 

81 

77 

90 

89} 

100  99 

72,600 

November  — 

351 

35 

65 

58 

118}  107 

6,291 

78} 

75 

86 

82 

93 

89} 

1001  100 

35,600 

December 

38 

34} 

75 

64 

113  111 

230 

’57}  52'  3', 575 

79} 

78} 

86 

83 

93 

91 

100  99 

4.800 

Sales 

3,590 

19,220 

25,639 

3,575 

$512,300 

$626,600 

$527,200 

$563,100 

Dividends. 

Net  yr  Nov  30th(D) 

i.78 

11.22 

23.12  A 

A — Including  $500,000  Profit  from  other  sources  than  depreciation.  D— After  “Depreciation  and  Taxes.” 


WAYAGAMACK  NEWS,  LIMITED 

(Incorporated  October,  1921,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office  and  Plant— Three  Rivers,  Que. 

Directors — C.  R.  Whitehead,  President,  Three  Rivers,  Que.;  Jas.  W.  Pyke,  Vice-President,  Montreal;  Hugh  Mackay,  K.C.,  Montreal ; 
Alexander  Maclaren,  Buckingham,  Que. ; J.  Frater  Taylor,  Montreal. 

Comptroller— Geo.  Henderson.  Secy.-Treas.— D.  L.  Adams. 


November  SOth,  1926.  Authorized  Issued  Shares 

Capital— Common  2,000  Shares  2,000  Shares  No  Par  Value  All  owned  by  Wayagamack  Pulp  & Paper  Co. 

Debenture  Stock  £ £425,000  15-year  Issued  under  authority  of  British  Trade  Facilities  Act. 

Guaranteed  by  Wayagamack  Pulp  and  Paper  Company,  Limited. 

Bonds— Authorized  $1,500,000  Issued  $1,500,000  61%  15-year  Second  or  General  Mortgage 

—Pledged  with  Wayagamack  Pulp  & Paper  Company,  Limited,  who  in  turn  have  pledged  these  bonds  as  security  for  their  $1,500,000  61%  Bonds 
due  1930. 

—The  Groundwood  and  Newsprint  Mill  of  Wayagamack  News,  Limited,  has  a rated  daily  capacity  of  150  tons  of  groundwood  and  200  tons 
of  newsprint. 

—The  Wayagamack  News,  Limited,  has  leased  its  plant  to  Wayagamack  Pulp  & Paper  Company,  Limited,  for  a period  of  years  beyond  the 
maturity  of  its  bond  issues,  on  terms  which  will  fully  provide  for  their  redemption.  This  plant  began  operations  in  December  1925. 
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THE  NIAGARA  FALLS  POWER  COMPANY. 


(Controlled  through  stock  ownership  by  Buffalo,  Niagara  & Eastern  Power  Corporation.) 

Head  Office — Niagara  Falls,  New  York. 

Directors— Jacob  F.  Schoellkopf,  Chairman,  Buffalo, 

Vice-Chairman,  Buffalo,  N.Y.;  Alfred  H.  ...^. 

Fred  D.  Corey,  Buffalo,  N.Y.;  Edward  D.  Adams,  New  York;  Floyd  L.  Carlisle,  New  York ; Le  Grand  S.  De  Graff,  North  Tonawanda,  N.Y., 
William  R.  Huntley,  Buffalo,  N.  Y. ; Russell  J.  H.  Hutton,  Buffalo : Frederick  L.  Lovelace,  Niagara  Falls,  N.Y. ; Ogden  Mills,  New  York  ; 
George  W.  Olmsted,  Buffalo,  N.Y. ; John  Olmsted,  Buffalo,  N.Y. ; Jefferson  Penn,  New  York;  Robert  W.  Pomeroy,  Buffalo,  N.Y. ; 
de  Lancey  Rankine,  Niagara  Falls,  N.Y. ; Gustav  A.  Reuss,  Milwaukee,  Wis. ; Hans  Schmidt,  Buffalo ; J.  F.  Schoellkopf,  Jr.,  Buffalo ; 
Walter  H.  Schoellkopf,  Buffalo;  William  G.  Schoellkopf,  Buffalo;  Geo.  F.  Rand,  Buffalo;  Irvin  W.  Day,  Waterbury,  Ct. 


Vice-President— Alexander  D.  Robb. 

Vice-Pres.  and  Works  Manager— Ross  R.  Coddington. 
Secretary— Frederick  L.  Lovelace. 

Asst.  Secretary— Carlton W.  Pierce. 

Auditor— Harry  L.  Murdock. 

December  31,  1926.  Capital  Stock  Authorized 


Vice-President  and  General  Counsel— Morris  Cohn,  Jr. 
Vice-President  and  Treasurer— W.  Paxton  Little. 

Asst.  Treasurer— John  F.  Lynch. 

Asst.  Gen.  Counsel— Martin  Lee  Clark. 

Asst,  to  the  President— Chas.  A.  Tattersall. 

Subscribed  Paid-up  __  Shares 


Common—  800,000  Shares  744,011  Shares  723,257  Shares  No  Par  value 

Preferred-  $20,000,000  $17,018,100  $17,018,100  $25  each. 

Shareholders  authorized  on  March  27,  1920,  an  increase  in  Common  Stock  from  $14,484,600  to  $15,000,000,  the  increase  to  be  issued  at  par  to  employees 
who  may  subscribe. 

Shareholders  authorized  on  Mar.  25th,  1921,  afurther  increase  in  Capital  Stock  to  $40,000,000,  increasing  the  authorized  Preferred  and  Common  Stocks  to 
$20,000,000  each. 

On  April  18th,  1921,  stockholders  authorized  the  change  in  the  par  value  of  shares  in  the  preferred  stock  from  $100  each  to  $25  each,  and  the  issuance  of 
shares  in  the  common  stock  without  par  value  in  lieu  of  shares  therein  of  the  par  value  of  $100  each. 

THE  NIAGARA  FALLS  POWER  COMPANY,  CANADIAN  NIAGARA  POWER  COMPANY  LTD.,  NIAGARA  JUNCTION  RY.  CO.  AND 

THE  NIAGARA  GORGE  RAILROAD  COMPANY. 

COMBINED  CONSOLIDATED  BALANCE  SHEET,  DECEMBER  31st,  1926. 


LIABILITIES 

Capital  Stock : 

Preferred  Stock $17,018,100  00 

Common 18,081,425  00 

Total $35,099,525  00 

Capital  Stock  Subscribed— Employees 520,630  00 

Premium  on  Preferred  Stock  82,300  50 

Funded  Debt 37,669,569  40 

Current  Liabilities : 

Accounts  Payable $460,748  65 

Interest  Matured— Unclaimed 380,925  87 

Dividend  Checks  not  presented  for  Payment 2,744  30 

Dividends  declared — not  due 297,822  05 

Subscriptions  to  Capital  Stock  of  Buffalo,  Niagara 

& Eastern  Power  Corporation  for  Employees: . 838,145  00 

Total 1,980,385  87 

Accrued  Liabilities : 

Taxes  and  Rent  accrued 737,427  49 

Interest  accrued 307,458  47 

Total 1,044,885  96 

Reserves  for  retirement  of  capital 6,014,270  48 

Other  reserves 376,049  11 

Surplus : 

Excess  of  assets  over  liabilities  upon  consolidation 

as  of  September  30, 1918  (as  adjusted) 812,869  83 

Fixed  surplus  (arising  from  Niagara  Development 

Company  merger) 230,308  74 

Profit  and  Loss— Surplus 4,574,565  56 

Total 5,617,744  13 


Total $88,405,360  45 


Fixed  Capital 

Sinking  Fund 

Miscellaneous  Investments : 

Pledged $3,191,699 

Unpledged 1,903,018 


. $75,149,176  75 
17,276  88 


5,094,718  37 


Current  Assets : 

Cash $1,921,401 

Special  deposits 383,670 

Notes  receivable 

Accounts  receivable 1,426,981 

Marketable  securities 106,983 

Materials  and  Supplies 447,422 

Prepayments 766,651 

Employee  Subscribers  to  Capital  Stock  of : 

The  Niagara  Falls  Power  Company 218,315 

Buffalo,  Niagara  & Eastern  Power  Corporation. . . 617,572 


Deferred  Debits : 

Unamortized  Debt  Discount  and  Expense $1,914,820  I 

Miscellaneous 340,368  I 


2,255,188  67 


YEARLY  OUTPUT  IN  KILOWATT-HOURS 


Date  K.  W.  H. 

1900 350,400,000 

1905  648,240,000 

1910 1,314,000,000 

1915 1,595,047,000 

1920  2,328,326,000 

1921  1,855.120.000 


Date  K.  W.  H. 

1922  2,252,249,000 

1923  2,595,847,404 

1924  2,858,482,674 

1925  3,161,130,010 
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Note  -The  Niagara  Falls  Power  Company,  (incorporated  in  1886)  was  consolidated  with  the  Hydraulic  Power  Company,  of  Niagara  Falls  and 
the  Cliff  Electrical  Distributing  Company  into  the  present  The  Niagara  Falls  Power  Company,  the  consolidation  having  become  effective 
on  October  31st,  1918. 

Annual  meeting— Last  Friday  in  March.  ~ 

Registrar*— Central  Union  Trust  Company  of  New  York.  Transfer  Office— M inslow  Lamer  & Co.,  59  Cedar  Street,  New  York. 

Dividends— Preferred— 13}  cents  per  share  quarterly,  payable  loth  January,  April,  July  and  October. 

—Common— March  15th,  1919  to  Dec.  15th,  1919,  inclusive  $1.00  per  share  was  paid;  March  15th.  1920  to  June  15th.  1923.  inclusive  $1.60  per 
share : Sept.  15th,  1923  to  March  15th,  1924,  inclusive  $2.00  per  share  ; on  June  15th,  1924,  and  quarterly  thereafter  to  September 
30th,  1926,  50  cents  per  share  has  been  paid  on  shares  of  “ without  par  value.”  Dec.  31, 1926,  60  cents  per  share  was  paid. 
—Extra  dividends  of  $1.00  per  share  were  paid  Dec.  15th,  1922,  and  Dec.  15th,  1923. 

Independent  audit  annually  by  Price,  Waterhouse  & Co.,  New  York.  LISTED  ON  NEW  YORK  STOCK  EXCHANGE. 


STATEMENT  OF  FUNDED  DEBT 


CONSOLIDATED  INCOME  ACCOUNT  FOR  1HE  YEAR  ENDED 
DECEMBER  31,  1926. 


Operating  revenue $11,097,324  09 

Power  purchased $ 747,496  03 

Operating  expenses 2,157,338  67 

Retirement  expense 1,026,541  54 

Operating  taxes 1,725,525  08 

Total  Operating  Revenue  deductions 5,656,901  32 


Operating  Income 

Non-operating  income  (Net) 

Gross  Income . ; 

Interest  on  Funded  debt 

Miscellaneous  deductions 

Total  Deductions  from  gross  income. 


5,544,546  36 
2,151,538  87 


Net  corporate  income. 


83,393,007  49 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT 


Balance  on  January  1, 1926 

Net  corporate  income  for  the  year. 

Net  miscellaneous  adjustments 

Total  credits \ — 

Dividends: 

Preferred 

Common 

Total  debits 


$3,785,561  15 
3,393,007  49 
103,668  65 

$7,282,237  29 

$1,191,273  53 
1,516,398  20 

. 2,707,671  73 


Balance  on  Dec  31st,  1926. 


$4,574,565  56 


Bonds  and 
Debentur- 
es issued 

Owned  by 
Company 
Lodged 
with 
trustees 
and  in 
Treasury 

Bonds  and 
Debentures 
Outstand’g 

The  Niagara  Falls  Power  Company : 
6%  First  and  Consolidation  Mortgage 
Bonds,  Series  AA,  due  Nov.  1,  1950 

$10,000,000 

$10,000,000 

5%  Niagara  Gorge  Collateral  Trust 
Bonds,  due  June  1, 1951 

948,000 

$ 12,000 

936,000 

The  Niagara  Falls  Power  Company 
(constituent) : 

5%  First  Mortg.  Bonds,  due  Jan.  1, 1932.. 

10,000,000 

689,500 

9,310,500 

6%  Refunding  and  General  Mortgage 
Bonds,  due  Jan.  1,  1932 

8,226,000 

927,000 

7,299,000 

Hydraulic  Power  Company  of  Nia- 
gara Falls  : 

5%  First  and  Refunding  Mortgage 
Bonds,  due  July  1, 1950  

3,500,000 

3,500,000 

5%  Refunding  and  Improvement  Mort- 
gage Bonds,  due  Oct.  1, 1951 

Cliff  Electrical  Distributing  Co.: 

5%  General  Mortgage  Bonds,  due  Jan. 
1, 1940 

6,500,000 

6,500,000 

1,150,000 

1,150,000 

Canadian  Niagara  Power  Co.,  Ltd.: 
6%  Debentures,  due  January  1, 1932 

6,480,000 

6,480,000 

The  Niagara  Gorge  Railroad  Co.: 

5%  First  Mtg.  Bonds  due  June  1, 1927 

949.000 

948,000 

1,000 

Real  estate  mortgages 

123,069 

123,069 

Total 

$47,876,069 

$10,206,500 

$37,669,569 

CANADIAN  NIAGARA  POWER  COMPANY,  LIMITED. 

Head  Office  and  Works— Niagara  Falls,  Ont. 

Directors— A.  Monro  Grier,  K.C.,  President,  Toronto,  Ont.;  Morris  Cohn,  Jr.,  Vice-Pres.,  Niagara  Falls,  N.Y. ; Wallace  Nesbitt,  K.C.,  Toronto; 
Paul  A.  Schoellkopf,  Niagara  Falls,  N.Y. ; Alex.  D.  Robb,  Niagara  Falls,  N.Y. 

General  Manager— Paul  A.  Schoellkopf.  Ass’t  Secretary— Benjamin  Klopp. 

Secretary  and  Ass’t  General  Manager— Alex.  D.  Robb.  Treasurer— W.  Paxton  Little.  Assist.  Treasurer— John  F.  Lynch. 

December  31,  1926.  Capital  Authorized  and  Issued,  300,000  Shares.  No  Par  Value. 

Owned  by  The  Niagara  Falls  Power  Co.,  299,750  Shares. 


The  Niagara  Falls  Power  Company  owns  all  of  these  issues,  having  furnished  the  funds  for  the  construction  of  the  Canadian  Niagara  Power  Company’s 
plant,  and  issued  its  own  securities  based  in  part  on  the  above  debentures  and  stock  (except  250  directors’  shares)  as  collateral. 

Works— The  plant  is  situated  on  the  Canadian  side  of  the  river,  in  the  Queen  Victoria  Niagara  Falls  Park.  Its  present  works  have  a capacity  of 
approximately  125,000  H.P. 

Its  power-house  is  connected  electrically  with  the  development  of  about  500,000  horse-power  in  the  generating  stations  of  The  Niagara  Falls  Power 
Company  on  the  American  side,  which  however  at  present  is  limited  by  the  United  States  Government  to  a production  of  about  400,000  H.P.,  to  conform 
with  International  Treaty  restrictions  on  water  diversion. 


Annual  meeting,  last  Friday  in  March. 


Auditors— Prioe,  Waterhouse  & Co.,  New  York. 


880  WESTERN  ASSURANCE  COMPANY. 

(Incorporated  A.D.  1851.) 

(FIRE,  MARINE,  AUTOMOBILE,  TORN  ADO, .SPRINKLER  LEAKAGE,  EXPLOSION,  RIOTS,  CIVIL  COMMOTION  AND  STRIKES, 
BURGLARY,  ACCIDENT,  SICKNESS,  PLATE  GLASS,  GUARANTEE  AND  LIABILITY  INSURANCE.) 

Head  Office— Toronto,  Canada. 

Directors— W.  M.  Cox,  President  and  General  Manager;  G.  A.  Morrow,  Vice-President;  H.  C.  Cox,  Vice-President;  Sir  John  Aird; 

Robert  Bickerdike ; Col.  Henry  Brock;  Alfred  Cooper,  London,  Eng.;  D.  B.  Hanna;  Miller  Lash,  K.C. ; T.  G.  McConkey; 
Major-Gen.  Sir  Henry  Pellatt,  C.V.O. ; J.  L.  Parsons;  W.  D.  Robb;  D.  G.  Wakeman;  E.  Willans;  E.  R.  Wood;  H.  J.  Wyatt. 
Board  at  London,  Eng.— Alfred  Cooper,  Chairman ; Rt  -Hon.  Lord  Cable,  Sir  Charles  Johnston,  Bart.,  Bernard  A.  White. 
Assistant  General  Manager— C.  S.  Wainwright.  Secretary— G.  Stubington 


December  31st,  1926. 


Capital  Stock— Authorized 
Preference  {$5,000,000.} 


Paid  up  Shares 

$1,100,000.  $20  each. 

300,000.  20 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 

Losses  under  Adjustment : 

Fire,  automobile  and  casualty §655,881  21 

Marine  621,723  00 

§1 

Premiums  due  to  other  companies  

Dividend  declared  on  Preference  Stock  payable  Jan.  3rd,  1927.. 
Sundry  liabilities 


For  taxes 

For  expenses  and  other  contingencies. 
For  possible  unreported  losses . 


. on  Company’s 


,277,604  ! 
246,389  I 
18,000  ( 
1,784  ‘ 

85,700  ( 
266,759  ( 
100,000  ( 

!, 200,640  ( 


Capital  Stock— Common 1,100,000  00 

Preferred 300,000  00 

Surplus 


1,867,498  57 

$7,464,376  18 

EXPENDITURE. 

Fire,  Automobile  and  Casualty : 

Losses  (including  those  under  adjustment)  $2,387,634  66 

Agents'  commissions 1,367,283  61 

Taxes  87,977  99 

General  expenses 390,889  02 

Marine : $4,233,785  28 

Losses  (including  those  under  adjustment) $558,202  44 

Agents’  commissions 117,746  54 

Taxes  7,063  66 

General  expenses 82,634  09  765,646  73 

Total  expenditure $4,999,432  01 

Dividends  declared  on  Preference  Stock 39,578  09 

Dividends  declared  on  Common  Stock 42,493  11 

Premium  on  Preference  Stock  redeemed. 250,000  00 

Unearned  Premium  on  Unexpired  Risks  based  on  Company’s 

standard  of  reserves  2,200,640  68 

Balance  at  December  31st,  1926,  (excluding  reinsurance  reserve)  1,867,498  57 

$9,399,642  46 


Cash  in  banks  and  on  hand 

Bills  receivable  

Balances  due  from  other  companies. 

Agents’  balances 

Government  bonds 

City  bonds 

Railroad  bonds 

Corporation  bonds 

Stocks 

Accrued  interest 

Real  estate 


$ 3,486  11 
52,459  42 
936,797  33 
1,442,656  94 
631,205  25 
470,230  00 
1,992,654  37 
675,778  36 
73,401  01 
200,290  00 


$7,464,376  18 


INCOME. - 

Balance  at  1st  January,  1926,  including  re-insurance  reserve $2,285,817  15 

Fire,  automobile  and  casualty  premiums $4,484,688  83 

Marine  premiums 797,630  93 

Total  premium  income $5,282,319  76 

Interest  285,675  78 

Total  Income  5,567,995  54 

Profit  on  sale  and  maturity  of  securities 2,659  58 

Appreciation  in  market  value  of  securities 23,556  61 

Carried  from  Sundry  Reserves,  (offsetting  expenditures  pro- 
vided for) 64,610  13 

Accounts  written  off  since  collected  5,003  45 

Reduction  in  par  value  of  Common  Stock 900,000  00 

Premium  on  issue  of  New  Common  Stock 250,000  00 

Premium  on  issue  of  New  Preference  Stock 300,000  00 


Annual  meeting:  at  call  of  Directors. 

Transfer  Offices  -Toronto,  Canada,  and  London,  England. 


Dividends— See  next  page. 

Losses— Paid  since  organization  in  1851  over  $97,500,000.00. 
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COMPARATIVE  STATEMENT. 


1924 


1925  1926 


Assets  $6,225,574 

Premium  Income  4,224,670 

Interest  Earnings  206,806 

Surplus  to  Policyholders  2,413,791 


$6,916,249  $7,464,376 

5,015,719  5,282,319 

218,015  285,675 

2,764,842  3,267,498 


DIVIDENDS. 

During  1926,  a dividend  on  the  Preference  stock  at  the  rate  of  12% 
per  annum  as  well  as  a dividend  on  the  Common  stock  at  the  rate  of 
10%  per  annum  was  paid, 


882  WESTERN  CANADA  FLOUR  MILLS  COMPANY,  LIMITED. 

(Incorporated  in  1905  under  the  Laws  of  the  Province  of  Ontario). 

Head  Office— 293  McPherson  Avenue,  Toronto,  Canada. 

Mills— Goderich,  Ont. ; Brandon,  Man. ; Winnipeg,  Man. ; Calgary,  Alta. ; Edmonton,  Alta. ; Victoria,  B.C. 

Directors— D.  B.  Hanna,  President,  Toronto;  A.  J.  Mitchell,  Vice-President,  Toronto;  Andrew  Kelly,  Winnipeg;  Joseph  Wright,  Toronto ; 

Sir  John  Aird,  Toronto;  Senator  G.  H.  Barnard,  Victoria,  B.C. ; Noel  Marshall,  Toronto;  R.  G.  O.  Thomson,  Toronto;  * 
Major  R.  H.  B.  Ker,  Victoria,  B.C. ; John  Davidson,  London,  Eng. 

General  Manager— J.  J.  Page,  Toronto.  Secretary— R.  G.  O.  Thomson,  Toronto.  Treasurer— R.  A.  Pridham,  Toronto. 

August  31, 1926.  Authorized  Issued  Shares 

Capital  Common  150,000  Shares  86,250  Shares  Nominal 

-Preferred  $3,000,000  $2,500,000  $100 

6J%.  Cumulative  from  Mar.  1,  1926.  Preferred  as  to  assets  and  dividends.  May  be  redeemed  in  whole  or  in  part,  on  60  days’  notice  at  110 
and  accrued  dividend.  Dividends  payable  at  par  at  any  branch  in  Canada  (Yukon  Territory  excepted)  of  the  Canadian  Bank  of  Commerce. 
—No  mortgage  (other than  on  future  acquired  property  for  purchase  money)  can  he  placed  on  fixed  assets,  including  those  of  its  present  sub- 
sidiary companies,  or  upon  shares  of  its  present  subsidiary  companies,  except  under  authority  of  at  least  75%  of  the  preferred  shareholders. 
— No  additional  preferred  shares  beyond  the  present  $2,500,000  may  he  issued  unless  the  net  earnings  of  the  company  available  for  dividends 
on  the  preferred  stock  and  depreciation  for  the  preceding  fiscal  year  amount  to  at  least  twice  the  annual  dividend  requirements  of  the 
pref erred  shares  outstanding  and  those  proposed  to  be  isfeued. 

—No  dividends  may  be  paid  upon  any  shares  junior  to  the  preferred  shares  unless  the  net  tangible  assets  of  the  Company  after  such  payment, 
shall  exceed  $200  per  preference  share  outstanding. 

—Preferred  shares  have  voting  power  if  the  company  is  in  arrears  for  eight  quarterly  preferred  stock  dividends  but  not  otherwise. 
—Sinking  Fund— The  company  is  to  set  apart  annually  on  the  first  of  Mar.  out  of  earnings  and  after  preferred  dividends  a sum  equal  to  1%  of 
the  largest  amount  of  preferred  shares  previously  outstanding;  such  sum  to  be  applied  in  the  purchase  of  shares  in  the  open 
market,  but  if  such  shares  are  not  available  at  or  below  102  and  cost  of  purchase,  any  balance  remaining  unexpended  at 
the  end  of  six  months  thereafter  shall  revert  to  the  Company. 

—First  offered  to  the  public  in  March,  1926,  at  99  and  dividends. 

History- 


Capital  stock  issued  as  at  August  31,  1925,  was  $2,875,000  consisting  of  28,750  shares  of  $100  par  value.  The  shareholders  on  March  22, 1926,  authorized 
a change  to  $3,000,000  61%  Cumulative  Preference  stock  and  150,000  shares  without  nominal  value,  of  which  $2,500,000  Preference  and  86,250  Common 
shares  were  issued.  The  holders  of  the  old  shares  were  privileged  to  receive  at  the  rate  of  $60  par  value  of  Preference  stock  and  3 Common  shares 
for  each  $100  share  held.  This  exchange  took  $1,725,000  Preference  and  86,250  shares  of  Common.  For  the  purpose  of  redeeming  outstanding  bonds  of 
$770,000  there  was  issued  $775,000  of  Preference  stock. 


Bonds— Authorized  and  Issued,  $1,095,000  Less  Sinking  Fund,  $647,000  Outstanding  $448, COO 

£100  op  $486.66  each  Six  per  cent.  1st  mortgage,  20-year.  Sinking  Fund. 

— Dated  2nd  June,  1908.  Due  1st  March,  1928.  Interest  payable  1st  September  and  1st  March,  at  Canadian  Bank  of  Commerce,  Toronto,  London,  Eng. 
and  New  York.  Coupon  hut  may  be  registered. 

Called  for  redemption  as  at  Sept.  1. 1926  atl05  and  interest,  payable  at  any  place  where  interest  is  payable. 


Bonds— Authorized  $2,500,000  Issued  $776,000  Sinking  Fund  $454,000  Outstanding  $322,000  Six  per  cent. 

First  and  Refunding  Mortg.  20-year.  Sinking  Fund,  Gold.  $100,  $500,  $1,000  each. 

—Dated  1st  September,  1911.  Due  1st  September,  1931.  Interest  payable  1st  March  and  September,  at  Canadian  Bank  of  Commerce,  Toronto, 
London,  Eng.,  and  New  York.  Coupon  but  may  be  registered. 

Called  for  redemption  as  at  September  1,  1926  at  105 and  interest. 


1924 . . 
1925.'. 


COMPARATIVE  STATEMENT-YEARS  ENDING  AUGUST  31st 


$2,875,000 

2,875,000 

2,875,000 


$318,125 

309,141 

341,869 


86,250  shs.  $2,500,000 


Bond 

Interest 

$70,560 

64,688 


54,294 

47,245 


, , _ . Surplus 

Dividends  year  Total 
$230,000  $17,565  $219,668 

230,000  14,453  234,121 

230,000  52,208  286,329 

Balance  from  Subsidiaries  261,914 
230,000  34,738  582,981 

256,625  24,226  607,207 


Plant— Owns  and  operates  four  large  flour  mills  with  a combined  capacity  of  10,000  barrels  daily  and  three  cereal  mills  with  a combined  capacity  of 
1,000  barrels  daily  of  oatmeal  and  rolled  oats.  It  also  owns  and  operates  terminal  and  country  elevators  with  a storage  capacity  of  5,500,000 
bushels,  situated  in  the  Provinces  of  Ontario,  Manitoba,  Saskatchewan  and  Alberta. 


Annual  meeting,  at  call  of  the  Directors,  usually  early  in  October. 

Dividends— 8%  per  annum  payable,  15th  March,  June,  Sept,  and  Dec.  2%  extra  was  paid  Sept.  15th,  1918,  1919  and  1920.  A Victory  Bond  dividend 
of  10%  was  paid  28th  October,  1918,  and  10th  December,  1919.  A stock  dividend  of  15%  was  paid  to  shareholders  of  November  30th,  1920. 
(New)— Preferred— 61%  per  annum  payable  15th  March,  June,  Sept.  Dec.  First  dividend  paid  June  15, 1926  for  quarter  ended  May  3lst,  1926. 
(New)— Common— 35  cents  per  share  paid  on  June  15,  1926  for  quarter  ending  May  31,  1926,  and  quarterly  since. 

Transfer  O His  a— National  Trust  Company,  Limited,  Toronto,  Montreal,  Winnipeg.  Auditors— George  A.  Touche  & Co.,  C.A.,  Toronto,  Ont. 
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BALANCE  SHEET— 31st  AUGUST,  1926-(INCLUDING  SUBSIDIARY  COMPANIES). 


Capital : LIABILITIES. 

Authorized : 

30.000  shares  64%  Cumulative  Preference  Stock  of  a 

par  value  of  $100  each  $3,000,000  00 

150.000  shares  Common  Stock  of  No  Par  Value.  sss^ssm 
Issued : 

25.000  shares  64%  Cumulative  Preference  Stock  of  a 

par  value  of  $100  each $2,500,000  00 

86,250  shares  Common  Stock  of  No  Par  Value 1,150,000  00 


Current  Liabilities : 

Bank  Loans $323,000  00 

Dividends  payable  15th  September,  1926  70,908  10 

Accounts  and  bills  payable 800,351  16 

• Reserves  : 

For  contingencies,  doubtful  accounts,  income 

taxes,  etc 282,280  88 

Property  reserve  1,701,316  02 

General  reserve 1,221,011  64 


Profit  and  Loss  Account : 

Balance,  1st  September,  1925  $582,981  51 

Profit  for  Fiscal  Year  ended  31st 

August,  1926 $328,096  22 

Less  Bond  Interest 47,245  41 


Less  Dividends  for  year— Old  Stock  . . $116,000  00 

—New  Preferred  81,250  00 
—New  Common  60,375  00 


Balance  31st  August,  1926  

Indirect  Liabilities  : 
Customers’  Paper  under  discount  . 


Capital  Assets : 


1 00 


,978,570  24 
77,844  24 
41,140  08 


Current  Assets : 

Accounts  and  Bills  Receivable $664,879  23 

Inventories  of  Grain,  Merchandise,  Bags,  Barrels, 

and  Supplies  

Cash  on  hand  and  in  Bank  

Deferred  Charges 


6%  BONDS-LONDON 
Due  1928 


$5,893,641 


280,850  81 

High 
1911  107 

Low 

102 

1919 

High 

1144 

Low 

100i 

1912 

104 

fit 

1920 

121 

94 

$863,832  32 

1913 

1024 

1921 

116 

102 

1914 

101 

954 

1922 

109 

105 

1915 

994 

994 

1923 

1074 

1044 

1916 

101 

98 

1924 

115| 

104 

256,625  00 

1917 

101 

984 

1925 

1044 

102| 

607,207  32 

1918 

974 

96| 

Highest  and  Lowest  Pniees  of  Stock. 

TORONTO 


OLD  STOCK 

COMMON 

PREFERRED 

1922 

1923 

1924 

1925 

1926 

1926 

1927 

1926 

1927 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low  ! 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

i Low  Sales 

High 

Low  Sales 

January 

115 

115 

115 

112 

105 

100 

109 

107 

1154 

114 

167 

244 

23 

641 

103 

100 

23 

February 

115 

112 

113 

110 

105 

100 

110 

107 

115 

115 

108 

234 

22 

195 

103 

102 

March 

115 

115 

100 

99 

108 

108 

115 

1124 

81 

Listed 

34 

32 

1,316 

Listed 

103 

102 

152 

April 

120 

117 

iio' 

io6' 

100 

98 

112 

111 

110 

110 

5 

July  30th 

294 

25 

1,081 

July  30th 

1034 

1024 

25 

May 

121 

121 

106 

105 

101 

112 

112 

28 

26 

581 

103 

102 

270 

June 

120 

1154 

108 

105 

99 

98f 

110 

108 

27 

24 

505 

1024 

102 

243 

July 

116 

115 

108 

105 

102 

100 

111 

108 

August 

105 

100 

1064 

105 

108 

108 

184 

18 

100 

100 

10 

September 

ios' 

'ios 

95 

93 

105 

105 

108 

1044 

21 

18 

152 

994 

971 

208 

October 

105 

105 

1004 

100 

1054 

102 

120 

108 

25 

22 

1,349 

100 

994 

148 

November  

105 

103 

105 

105 

120 

1194 

244 

24 

75 

1004 

99 

56 

December. 

106 

105 

107' 

i064 

116 

115 

24  ' 

234 

160 

100 

99J 

43 

Sales 

363 

382 

1.013 

1.215 

361 

2,022 

465 

Dividends 

8 

8 

8 

8 

4 

$1.05 

4.78 

Net  yr  Aug.  31  (D) 

8.61 

8.c 

SO 

9, 

.81 

9.21 

$2.31  A 

B 

11.23%  A 

D— After  “Depreciation.'' 


A— After  deducting  $47,245.41  Bond  Interest. 


B— After  deducting  $81,250.00  Preferred  Dividend. 
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WESTERN  GROCERS  LIMITED. 


(Incorporated  December,  1912,  under  the  Laws  of  the  Dominion  of  Canada.) 

Head  Office— Winnipeg,  Man.  Wholesale  Grocers. 

Branches— The  Pas,  Man.;  Brandon,  Man.;  Moose  Jaw,  Saskatoon,  Yorkton,  North  Battleford,  Sask. ; Edmonton,  Alta.; 
Lethbridge,  Alta.;  Port  Arthur,  Ont. ; Fort  Frances,  Ont. ; Vancouver,  B.C.,  Cranbrook,  B.C.,  Nelson,  B.C. 
Directors— W.  P.  Riley,  President,  Winnipeg  ; W.  H.  McWilliams,  Winnipeg  ; H.  W.  Hutchinson,  Winnipeg;  Andrew  Kelly,  Winnipeg  ; 
E.  E.  Hall,  Winnipeg. 

General  Manager— W.  P.  Riley.  Secretary— Eben  Govan.  Ass’t.-Sec’y— W.  S.  Graham. 

February  28th,  1927.  Authorized  Issued  Shares 

Capital  Stock— Common,  30,000  shares  16,943  shares  No  Par  Value 

—Preference,  $2,500,000  SI,  194,300  S100  each. 

7 per  cent.  Cumulative. 


BALANCE  SHEET -DECEMBER  31st,  1926. 


LIABILITIES 


Bank  loans— secured $1, 478, 000  00 

Acceptances  and  Accounts  payable  to  trade  creditors 511,989  21 

Dividend  on  Preferred  Shares  for  3 months  ended  Dec.  31st,  1926  20,900  25 

Total  Current  Liabilities $2,013,889  19 

Mortgage,  with  interest  accrued  to  date 65,350  00 

Capital  Stock : 

Authorized ; 

7 : Cumulative  Preference  Shares  of  $100  each $2,500,000  00 

Common  Shares  of  No  Par  Value 30,000  Shares 

Issued : 

7 l Cumulative  Preference  Shares  of  $100  each— 11,913  Shares. . . $1,191,300  00 

Common  Shares  of  No  Par  Value— 16,913  Shares 1,022,862  71 

Surplus. 216,596  19 


Total  Liabilities $1,512,! 

Contingent  Liabilities $19,000  00  ^ 


Current  and  Working  Assets : 

Cash  on  hand  and  in  Banks 

Merchandise  at  cost  or  under 

Accounts  receivable,  customers’ 

Sundry  debtors,  including  advances  on  merchandise . 
Prepaid  insurance,  interest,  etc 


Total  Current  and  Working  Assets 

Investments  : 

Real  estate,  not  in  use  for  warehouses,  and  other  investments. 
Warehouse  Properties ; 

Real  estate  and  buildings,  less  depreciation 

Plant  and  equipment: 

Including  Automobiles,  Motor  Trucks,  Office  and  Warehouse 
equipment,  less  depreciation 


$ 117,907  61 
1,656,391  97 
1,631,160  89 
97,621  05 
28,635  85 

$3,531,720  10 
72,950  00 
816,513  10 


Total  Assets  $1,512,! 


PROFIT  AND  LOSS  ACCOUNT— YEAR  DECEMBER  31st,  1926. 


Written  off  for  depreciation  on  buildings $ 15,307  69 

Written  off  for  depreciation  on  delivery  and  warehouse  equip- 
ment and  office  furniture  and  fixtures 16,024  36 

Reserve  for  Income  Tax,  1926 8,721  82 

Dividends  Paid  on  Preference  Stock 83,601  00 

B dance  at  credit  of  Surplus  Account  December  31st,  1926 216,596  19 


$370,251  06 


Balance  brought  forward  from  December  31st,  1925. $211,998  16 

After  deducting  all  operating  expenses,  interest  paid  on  bank 
and  mortgage  loans  and  making  adequate  provision  for  all 
bad  and  doubtful  accounts,  the  net  income  from  the  year's 
operations  was 155,252  90 


$370,251  06 


HISTORY 

The  Company  was  organized  as  “The  A.  Macdonald  Company,  Limited,” 
and  as  such  granted  a Dominion  Charter  on  December  7th,  1912.  The  name 
of  the  Company  was  changed  by  Supplementary  Letters  Patent  dated  July 
3rd,  1918,  to  “Western  Grocers,  Limited.” 


1922. 

1923. 
1921. 


Net  Profits 
$156,708 
12,296 
53,911 
168,201 
155,253 


Depreciation 

$16,600 

13,716 

31,772 

11,566 


COMPARATIVE  STATEMENT. 
Transferred  Reserve  for 
Income  Tax 


from  Reserve 
$83,601 


Dividends 

$167,202 

83,601 


Year 

$27,091- 

1,450- 

22,139+ 

123,638+ 

31,598+ 


Surplus 


Special 


31,615 

155,283 

216,596 


$143,316 

59,715 

59,715 

59,715 

Transferred 


Annual  meeting1,  first  Tuesday  in  May  in  Winnipeg.  Transfer  Agents— The  Royal  Trust  Company,  Montreal. 

Dividends— Preferred,  7 per  cent,  per  annum,  payable  15th  Jan.,  April,  July  and  October.  Paid  to  December  31st,  1913.  Resumed  for  quarter  beginning 
(Old  shares)  1st  January,  1919.  35%  paid  Feh.  28th,  1919,  in  Preferred  Shares  in  full  of  dividends  accrued  to  December  31st,  1918.  Passed  for  quarter 

beginning  1st  J uly,  1923  and  since.  Arrears  as  at  Dec.  31st,  1925, 17i%.  (Cancelled  by  capital  readjustment.— See  next  page. J The  New 
Preference  Shares  are  Cumulative  as  to  dividends  from  January  1st,  1926,  and  payment  has  been  made  to  date. 

—Common,  5 per  cent,  in  dividends  was  paid  to  June  30th,  1913. 

New  Common  No  Par  Value— $1  per  share  paid  March  15,  1927. 

New  Preferred— 7%  per  annum,  payable  15th  Jan.,  Apl.,  July,  Oct.  , , „ „ „ _ . . 

Registrars— Bank  of  Montreal,  Montreal.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Winnipeg,  Man. 
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WESTERN  GROCERS  LIMITED— Continued. 

FOURTEENTH  ANNUAL  REPORT,  YEAR  DECEMBER  31st,  1926. 


All  expenses  incurred  in  connection  with  the  capital  adjustment  con- 
summated in  February,  1926,  which  were  considerable,  were  taken  up  as 
part  of. the  operating  expenses  and  deducted  from  profits  before  arriving  at 
the  net  income  for  the  year. 

Buildings  owned  and  occupied  by  the  Company  are  all  in  good  condi- 
tion ; all  expenditures  for  maintenance  and  repairs  thereon  were  charged  to 
operating  expenses. 

Inventories  were  carefully  taken  and  conservatively  priced  at  cost  or 
market  value,  whichever  was  the  lower. 

Accounts  and  notes  receivable  were  carefully  inspected  and  ample  pro- 
vision made  for  anticipated  losses  thereon. 

The  surplus  of  assets  over  all  liabilities  (other  than  to  shareholders) 
is  $2, 463, 758.93  which  means  there  are  $206  of  assets  back  of  each  Preference 
Share  issued,  or  $100  of  assets  for  each  Preference  Share  and  $75  of  assets 
for  each  No  Par  Common  Share  issued. 


Your  company  has  no  bonded  indebtedness  and  all  its  properties  are 
free  from  encumbrance  with  the  exception  of  an  unmatured  mortgage  of 
$65,000,  which  is  part  of  the  original  mortgage  carried  on  the  Vancouver 
property  when  acquired  from  its  former  owners. 

As  was  anticipated  when  the  plan  of  capital  adjustment  was  proposed, 
the  net  earnings  of  the  Company  were  amply  sufficient  to  justify  the  de- 
claration and  payment  of  four  quarterly  dividends  on  the  Preference  Shares 
of  1M%  each,  in  addition  to  which  the  holders  of  Common  Shares  recently 
(March  15,  1927)  received  a dividend  of  $1.00  per  share. 

Your  Company  maintains  the  premier  position  in  the  grocery  trade. 
With  much  improved  conditions  prevailing  throughout  Western  Canada 
and  prospects  of  a large  immigration,  the  outlook  for  1927  is  most  promis- 
ing. The  business  for  the  first  few  months  of  1927  fiscal  year  shows  a sub- 
stantial increase  over  the  corresponding  months  of  the  previous  year. 


Highest  and  Lowest  Prices  of  Stock. 

MONTREAL. 


COMMON 

PREFERENCE 

1926-Old 

1926— New 

1927 

1926-Old 

1926— New 

1927 

High  Low 

Sales  High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

High 

Low 

Sales 

January. 

131  6 

3,626 

271 

23 

74 

64 

50 

1,670 

78 

74 

368 

February 

7 5 

2,123 

29 

25 

447 

591 

51 

1,555 

81 

77 

371 

March 

8 5 

340 

27 

20 

279 

56 

52 

406 

80 

78 

April 

6 41 

401 

24 

20 

189 

53 

50 

29 

80 

79 

270 

May  

5 4 

229 

19 

19 

57 

51 

50 

152 

791 

781 

168 

June 

5 4 

88 

27' 

26 

”43 

191 

18 

57 

51 

50 

285 

65’ 

65 

781 

78 

73 

July  

5 4 

5 

27 

24 

44 

70 

70 

16 

August , 

5 4 

31 

24 

112 

70 

47 

September 

5 4 

260 

30 

25 

53 

53 

i 

80 

72 

250 

October 

oh  4£ 

390 

33 

27 

1,536 

78 

75 

244 

November  — 

5J  41 

459 

341 

27 

330 

791 

75 

148 

December 

29 

26 

136 

77 

73 

143 

Sales 

7,952 

2,899 

4s342 

605 

Dividends 

7 

Net 

$i.86 

9.64% 

Listed  also  on  Toronto  Stock  Exchange. 


ADJUSTMENT  OF  CAPITALIZATION  AS  AUTHORIZED  BY  SHARE HOLDERS-FEBRU ARY  17th,  1928. 


December  31st,  1925 

Converted  into 

Common 

Preference 

Outstanding 

$3,000,000 

2,388,600 

Par  Value 

$100 

100 

Common 
No  Par  Value 
5,000  Shares 
11,943 

Preference 
$100  Par 

$1,194,300 

Proportion 

1 New  for  6 old  shares 
41  New  preference  and 
1 1 New  common  for  two  old  preference 
'-and  $2.50  cash  for  each  old  preference 

16,943  Shares 


$1,194,300 
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THE  WESTERN  TRUST  COMPANY. 


(Incorporated  by  Special  Act  of  the  Parliament  of  Canada.) 

Head  Office— McArthur  Building,  Winnipeg,  Man.  Branches— Regina,  Sask. ; Edmonton,  Alta. 

Directors— Alan  J.  Adamson,  President,  Winnipeg;  Robt.  Johnston,  Vice-President,  Winnipeg;  John  A.  Thompson,  Vancouver,  B.C. ; 

G.  R.  Whitmore,  Regina,  Sask.;  Hon.  J.  G.  Turriff,  Ottawa,  Ont  ; C.  A.  Adamson,  Winnipeg  Man.;  W.  G.McMahon,  Winnipeg,  Man.; 
Dr.  J.  K.  McLennan,  Monrovia,  Cal;  W.  P.  Fess,  Winnipeg  W.  Martin,  Jr.,  Winnipeg. 

Managing  Director— C.  A.  Adamson.  Secretary— A.  I.  Grierson. 

Manager,  Regina  Branch— Reginald  S.  Rideout.  Manager  Edmonton  Branch— E.  D.  Wright. 

Capital  Authorized,  $2,000,000  Subscribed,  $1,005,000  Paid  up,  $1,005,000.  Reserve  Fund  (Earned),  $250,000. 


January  1st,  1927. 


Shares,  $100  each. 


LIABILITIES. 

Capital  Account- 

Capital  Authorized  20,000  shares  of  $100  each $2,' 

Capital  issued : 

10,050  shares  of  $100  each $1,005,000  00 

Reserve 250,000  00 

Profits  Deferred  to  Future  Operations 2,880  00 

Profit  and  Loss 107,315  66 


Total  liability  to  shareholders $1,365,195  66 

Sundry  creditors 8,07186 

Income  Tax— Estimated 9,678  91 

Interest  Reserved  for  Guaranteed  Savings  Certificates 700  00 

Note— Capital  Mortgages  in  the  amount  of 
$48,666.66  are  ear-marked  on  the  books 
as  additional  security  to  guaranteed 
Investors. 

Total  capital  liabilities $1,383,649  43 


Guaranteed  Account; 

Guaranteed  Funds  for  Investment A . 693,836  03 

Estates,  Trusts  and  Agencies  Account: 

Estate  Assets  realized  and  Trust  and  Agency  Funds  for  Invest- 
ment  1,116,691  52 


Total $3,194,176  98 


ASSETS. 

Capital  Account- 

Real  estate  mortgages  $642,709  58 

Interest  due  and  accrued 38,701  58 


Stocks,  Bonds  and  Debentures 

Interest  Accrued  on  Bonds  and  Debentures  

Real  Estate  Mortgages— Western  Realty  Co.  Ltd 

Total  capital  investment  and  interest  accrued  thereon $1, 

Interest  due  and  accrued  on  guaranteed  mortgages— Com- 
pany’s share  

Advances  to  estates  and  other,  including  interest  

Cash  in  Bank 

Sundry  Debtors  

Office  furniture  and  equipment 

Total  capital  assets $1,5 

Guaranteed  Account : 

Real  estate  mortgages $683,209  66 

Accrued  Interest  on  Guaranteed  Investments 10,626  37 

Estates,  Trusts  and  Agencies  Account ; 6 

Investments : 

Real  estate  mortgages,  agreements  of  sale  and 

other  agency  securities  including  interest $886,456  04 

Bonds  and  Debentures 50,695  92 


$681,411  16 


32,122  80 
121,915  47 
50,820  30 
252  00 
1,900  00 

1,649  43 


3,836  03 


Total $3,194,176 


ESTATES  AND  AGENCIES  UNDER  ADMINISTRATION 
Original  or  Estimated  Valuation $7,769,371  43 


Dividend  No.  36  for  the  half  year  ended  Jan.  31st, 

1926,  at  the  rate  of  4 per  cent,  per  annum 

Dividend  No.  37  for  the  half  year  ended  July  31st, 
1926,  at  the  rate  of  4 per  cent,  per  annum 

Provision  for  Income  Tax 


Trustees  for  debenture  Holders . 

PROFIT  AND  LOSS  ACCOUNT 

Balance  as  at  Jan. 


350,000.00 


Balance  as  at  January  1st,  1927 . 


$153,515  l 


Income  for  the  year  ended  Jan.  1st,  1927 


$89,594  09 
63,921  57 


$153,515  66 


Annual  meeting,  second  Wednesday  in  February.  Transfer  Office— Head  Office,  Winnipeg,  Man. 

Dividend  4%  per  annum,  payable  half-yearly,  Feb.  1st,  Aug  1st.  Reduced  from  7%  to  5%  for  half  year  ended  January  31st,  1916.  Increased  to  6%  per 
" annum  for  half  year  ended  July  31st,  1920.  Reduced  to  4%  per  annum  for  half-year  ended  Jan.  31st,  1925. 

Net  Earnings,  year  ended  January  1st,  1925,  5.43% ; 1926,  3.77% ; 1927, 5.76%.  Auditors— Peat,  Marwick,  Mitchell  & Co.,  C.A.,  Winnipeg. 


THE  WEYBURN  SECURITY  BANK. 
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(Incorporated  1911.) 

Head  Office— Weyburn,  Sask.  Branchf.s— Twenty-seven  in  the  Province  of  Saskatchewan. 

Directors— Alex.  Simpson,  President,  Los  Angelos,  California ; Jos.  Mergens,  Vice-President,  Weyburn  ; H.  O.  Powell,  Weybprn ; 

S.  E.  Oscarson,  Fargo,  N.D. ; M.  A.  Miller,  Weyburn ; J.  A.  McBride,  Weyburn  ; N.  D.  McKinnon,  Weyburn. 

General  Manager— H.  O.  Powell. 

December  31st,  1926  Capital  Authorized,  $1,000,000.  Subscribed,  $655,700.  Paid  up,  $524,560.  Shares,  $100  each. 
Reserve  Fund,  $225,000. 


LIABILITIES. 

To  the  Shareholders — 

Capital  stock,  paid  in 

Reserve 

Profit  and  Loss  Account 

Dividends  declared  and  unpaid 


BALANCE  SHEET,  DECEMBER  31st,  1926. 

ASSETS. 

Current  coin  held  by  the  Bank 

Dominion  notes  held 

Notes  of  other  Banks  held 

United  States  and  Other  Foreign  Currencies. 
Deposit  in  the  Central  Gold  Reserve 


To  the  Public- 

Notes  of  the  Bank  in  circulation $838,740  00 

Balance  due  to  Dominion  Government 60,537  64 

Balance  due  to  Provincial  Government 53,558  24 

Balances  due  to  Banks  and  Banking  Corres- 
pondents elsewhere  than  in  Canada  and  in  the 

United  Kingdom 21,843  83 

Deposits  not  bearing  interest 2,277,206  96 

Deposits  bearing  interest,  including  interest 

accrued  to  date  of  statement 2,590,652  64 

Liabilities  not  included  in  the  foregoing 21,829  12 


$795,1 


Cheques  on  other  Banks $ 66,558  95 

Balances  due  by  other  Banks  in  Canada 1,581,869  78 

Balances  due  by  Banks  and  Banking  Correspon- 
dents, elsewhere  than  in  Canada 61,660  90 

Dominion  and  Provincial  Government  Securities, 

not  exceeding  market  value 931,461  10 

Canadian  Municipal  Securities  and  British,  Foreign 
and  Colonial  Public  Securities  other  than 

Canadian,  not  exceeding  market  value 9,314  75 

Railway  and  other  Bonds,  not  exceeding  market 

value  324,291  41 

Call  and  Short  (not  exceeding  30  days)  Loans  else- 
where than  in  Canada  on  stocks,  debentures, 
bonds  and  other  securities  of  a sufficient 
marketable  value  to  cover 300,000  00 

Other  current  loans  and  discounts  in  Canada 1,905,078  70 

Other  Current  Loans  and  Discounts  elsewhere  than 
in  Canada,  after  making  full  provision  for  bad 

and  doubtful  debts 301,331  24 

Loans  to  cities,  towns,  municipalities  and  school 

districts 4,968  87 

Non-Current  Loans,  estimated  loss  provided  for  . . 42,764  21 

Real  estate  other  than  Bank  premises 177,866  66 

Mortgages  on  Real  Estate  sold  by  the  Bank 134,256  43 

Bank  Premises,  at  not  more  than  cost,  less 

amounts  written  off 249,615  42 

Deposit  with  the  Minister  of  Finance  for  the  pur- 
pose of  the  Circulation  Fund 27,532  82 

Other  assets  not  included  in  the  foregoing - 92,567  62 


$ 23,877  51 
52,405  50 
21,520  00 
1,060  00 
350,000  00 
$448,863  01 


PROFIT  AND  LOSS  ACCOUNT. 


Dividend  No.  30  at  5%  per  annum $13,114  00 

Dividend  No.  31  at  5%  per  annum 13,114  00 

Written  off  Fixtures  and  Bank  Premises 4,700  00 

Dominion  taxes  on  circulation  and  income  1926 7,196  23 


Balance  carried  forward  at  credit  of  Profit  and  Loss  Account. 


$71,083  67 


Balance  at  credit  of  Profit  and  Loss  Account,  Dec.  31st,  1925  — 
Net  Profit  for  the  year  ended  December  31st,  1926,  after 
deducting  expenses  of  management,  payment  of  taxes,  and 
making  necessary  provision  for  interest  due  to  depositors 


and  bad  and  doubtful  debts. 


$71,083  67 


Annual  meeting,  June  5th,  each  year.  Transfer  Office— Head  Office,  Weyburn,  Sask. 

Dividends,  5%  per  annum,  payable  February  and  September.  Increased  from  5 to  7%  for  half-year  ended  31st  December.  1918.  A stock  dividend 
of  5°/„  on  $632,200  subscribed  capital  was  paid  February  21st, 1916,  and  February  21st,  1917.  Reduced  from  7%  to  5%  per  annum  for  half-year 
ended  31st  Dec.,  1923. 

Net  Earnings  percent,  of  average  paid-up  capital:  1918, 15.78%;  1919,  9.73V,  1920,  8.40%;  1921,  7.35%;  1922.  7.16%;  1923, 5.64  , ; 1924,6.03%;  1925,5.31%;  1926,7.05%. 
Auditors— S.  G.  Brown,  C.A.,  of  Marwick,  Mitchell  & Co. ; W.  A.  Glendinning,  C.A.,  of  Riddell,  Stead,  Graham  & Hutchinson. 


888  WINDSOR  HOTEL,  LIMITED 

Montreal,  Que. 

Directors— Donat  Raymond,  President,  Montreal;  J.  Alderic  Raymond,  Vice-Pres.,  Montreal;  Hon.  J.  M.  Wilson,  Montreal;  L.  H.  Timmins,  Montreal; 

John  S.  Archibald,  Montreal;  D.  B.  Mulligan,  Montreal;  L.  M,  Boomer,  New  York;  F.  V.  du  Pont,  Wilmington,  Del.; 

S.  McNamara,  New  York ; L.  L.  Dunham,  New  York. 

Secretary  and  Treasurer— J.  Alderic  Raymond. 

December  31st,  1926. 

Capital  Authorized  $3,000,000  Issued  $2,500,000  Shares  $100  each 

Bonds-Authorized  and  Issued  $2,500,000  Redeemed  $100,000  Outstanding:  $2,400,000  6i  per  cent.,  20-year  First  Mortg. 

Sinking-Fund.  Gold.  $100  $500  $1,000  each 

—Dated  1st  January,  1923.  Due  1st  Jan.  1913.  Interest  payable  1st  Jan.  and  July.  Principal  and  interest  payable  at  the  Royal  Bank  of 
Canada,  Montreal,  Toronto  and  Quebec.  May  be  registered  as  to  principal. 

—Redeemable  in  whole  or  in  part  on  ninety  days’  notice  at  105  and  interest. 

—Secured  by  a First  Closed  Mortgage  upon  the  real  estate  and  buildings  of  the  Company. 

—Sinking  Fund— An  annual  cumulative  sinking  fund  will  commence  January  1st,  1926,  of  $50,000  or  2%  of  the  total  bond  issue.  This  fund 
will  be  used  to  purchase  bonds  in  the  open  market  at  not  more  than  105  and  accrued  interest,  and  should  retire  about  $1,500,000  or  60%  of 
the  issue  by  maturity.  If  not  procurable  in  the  open  market,  bonds  may  be  called  for  sinking  fund  purposes  at  105  and  accrued  interest. 
—Trustee— Montreal  Trust  Company,  Montreal,  Que. 


No  statement  issued  for  publication  as  all  the  Stock  is  owned' privately. 

HISTORY 

The  Company— Windsor  Hotel,  Limited,  was  formed  in  December,  1922, 
and  took  over  the  undertaking,  as  a going  concern,  of  the  Windsor  Hotel 
Company  of  Montreal-.  The  latter  Company,  owned  and  operated  the  well 
known  Windsor  Hotel  of  Montreal. 

Valuation  of  the  Property— The  Company  owns  one  of  the  most 
valuable  sites  in  the  City  of  Montreal.  The  property,  located  on  Peel  and 
Dorchester  Streets— facing  Dominion  Square  is  in  the  very  heart  of  the 
City,  and  is,  without  exception,  the  best  site  of  the  metropolis,  the  entire 
district  having  undergone  a steady  and  rapid  development  in  recent  years, 
with  a consequent  increase  in  land  values.  The  buildings  are  well  con- 
structed and  have  been  put  into  a high  state  of  operating  efficiency. 

Valuations  made  in  1923  by  independent  valuators  of  the  Company’s 
properties  including  land,  buildings,  equipment,  furniture,  etc.,  show  assets 
of  over  two  and  a half  times  the  bond  issue.  Total  net  assets  of  the 
Company  amount  to  $6,451,278.56. 

Earnings— The  earnings  available  for  interest  on  the  bonds  for  the 
years  1920, 1921  and  1922  were  equal  to  over  three  and  one-quarter  times  the 
annual  interest  on  the  bonds — and  for  the  five-year  period,  which  includes 
one  bad  year,  was  over  two  and  one-half  times  the  interest  requirements. 

Insurance— The  properties  of  the  Company  are  covered  by  insurance 
carried  with  first-class  companies.  A covenant  in  the  bond  mortgage  re- 
quires that  insurance  will  be  carried  at  all  times  to  the  amount  of  not  less 
than  $2,000,000  and  that  such  insurance  will  be  payable  to  the  Montreal 
Trust  Company,  as  Trustee  for  the  bondholders.  Insurance  now  in  force 
amounts  to  over  $4,000,000 . In  addition  a revenue  insurance  is  carried  to 
provide  against  possible  interruption  of  operations. 

Management  and  Outlook— The  management  of  Windsor  Hotel 
Limited  is  under  the'direetion  of  Donat  Raymond  and  J.  Alderic  Raymond, 
who  owned  and  operated  the  Queen’s  Hotel  for  over  twenty  years. 

The  Windsor  Hotel  was  for  years  known  as  the  leading  hotel  in 
Montreal.  The  hotel  is  equipped  throughout  with  appointments  of  the 
highest  qualify,  and  the  room  capacity  is  700. 


Annual  Meeting',  second  week  in  March. 


Transfer  Offlee— Montreal  Trust  Company,  Montreal. 
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WINNIPEG  ELECTRIC  COMPANY. 


WINNIPEG,  MAN. 

Directors— A.  W.  McLimont,  President,  Winnipeg;  W.  R.  Bawlf,  Vice-Pres.,  Winnipeg;  N.  J.  Breen,  Winnipeg;  W.  J.  Bulman,  Winnipeg ; 

W.  H.  Carter,  Winnipeg;  J.  B.  Coyne,  K.C.,  Winnipeg;  S.  L.  Fuller,  New  York  ; G.  Y.  Hastings,  Winnipeg  ; A.  J.  Nesbitt,  Montreal; 

P.  A.  Thomson,  Montreal ; J.  B.  Woodyatt,  Montreal. 

General  Manager— A.  W.  McLimont.  Treasurer— J.  S.  Mackenzie.  Comptroller— W.  E.  Blodgett.  Secretary— Lawrence  Palk. 

December  31,  1926.  Authorized  Issued  Shares 

Capital  Stock— Common  $11,000,000  $11,000,000  $100.  each. 

Preference  10,000,000  3,000,000  lOO.  each. 

7%  Cumulative.  Preferred  as  to  assets  and  dividends— may  be  redeemed  on  thirty  days’  notice,  at  105  and  dividends  (increased  from  100,  Jan.  20,  1927) 
on  any  dividend  date.  Each  share  is  entitled  to  a vote.  On  May  25th,  1920,  shareholders  of  Common  Stock  were  offered  Preferred  shares  at  100, 
carrying  a bonus  of  20%  Common  Stock.  In  October,  1920,  a further  offering  was  made  to  the  public  at  90,  carrying  a bonus  of  30%  Common  Stock. 
On  Jan.  20th,  1927,  shareholders  authorized  an  increase  on  Preference  Stock  from  $3,000,000  to  $10,000,000  to  be  issued  as  the  directors  deem  advis- 
able. As  at  February  4,  1927,  customers  had  subscribed  for  $1,137,700  of  Preference  upon  the  basis  of  payment  in  full  on  subscription  or  on  a defer- 
red payment  plan  with  payment  extending  over  10  months,  with  the  right  to  anticipate  payments.  Also  application  was  made  Feb.  5,  1927,  to  list 
additional  $S62,300  as  and  when  issued,  making  an  additional  amount  listed  of  $2,000,000  since  December  31, 1926. 


Refunding  Mortg.  Stock  op  Bonds— Authorized,  £2,643,000;  Issued,  £2,643,000  ; Exchanged  £1,437,371,  13s.  3d. ; In  Treasury, £305,628,  6s.  9d.  ; 
Outstanding,  £900,000.  Interest  rate  increased  from  4£  to  5%  from  October  2nd,  1924,  payable  April  2nd  and  October  2nd.  Multiples  of  £1  per  share. 
During  1924,  £1,743,000  Par  Debenture  Stock  was  authorized  to  be  converted  into  $8,488,410  Refunding  Mortgage  6%  Bonds  due  1954. 


The  principal  and  interest  is  payable  free  of  all  taxes  and  deductions 
other  than  in  respect  of  British  income  tax. 

The  stock  is  secured  by  a trust  deed  in  favor  of  The  British  Empire  Trust 
Company,  Limited,  as  trustees,  whereby  the  whole  of  the  Company’s  pro- 
perty assets  and  undertaking  are  mortgaged  and  charged  by  way  of  first 
floating  charge  in  favor  of  the  trustees,  subject  only  to  the  existing  and  out- 
standing issue  of  $4,998,000  5%  mortgage  bonds  (redeemable  1935),  and  the 
mortgages  and  charges  created  for  securing  the  same. 

Subject  to  a provision  that  no  further  stock  beyond  that  now  offered 
shall  be  issued  unless  the  net  earnings  of  the  Company,  as  certified  by  the 
auditors  in  each  of  the  two  last  preceding  financial  years  of  the  Company, 
shall  (after  deducting  all  taxes,  percentages  of  profit  and  other  sums  payable 
to  the  municipal  authorities)  have  been  equal  to  at  least  twice  the  amount 
required  for  payment  of  the  interest  on  all  outstanding  bonds  and  debenture 
stock  of  the  Company,  including  the  further  stock  about  to  be  issued,  the 
trust  deed  reserves  power  to  the  Company  to  issue  further  stock,  ranking 
“pari  passu”  with  that  now  offered  (1)  to  the  amount  of  £700,000;  (2)  to  the 
amount  by  which  additional  share  capital  of  the  Company  may  from  time  to 
time  be  issued  and  paid  up  in  excess  of  the  present  $7,000,000;  and  (3)  against 
the  deposit  with  the  trustees  of  an  equivalent  amount  (at  cost  price  to  the 
Company)  of  bonds  or  securities  of  the  Suburban  Rapid  Transit  Company  or 


the  Winnipeg,  Selkirk  and  Lake  Winnipeg  Railway  Company  hereafter 
mentioned,  or  other  subsidiary  or  independent  companies. 

The  Company  also  reserves  power  to  issue  further  stock  ranking  “ pari 
passu  ” with  that  now  offered  (1)  in  the  place  of  or  in  exchange  for  or  to 
provide  for  the  purchase  of  the  prior  bond  issues  now  outstanding  and 
aggregating  $4,998,000,  as  above  mentioned,  at  a rate  not  exceeding  £22  of 
stock  in  respect  of  each  $100  of  bonds  redeemed,  exchanged  or  purchased, 
and  (2)  in  exchange  for  or  to  provide  for  the  purchase  of  the  $500,000  of  bonds 
of  the  Suburban  Rapid  Transit  Company,  and  of  the  $400,000  ($50,000  out- 
standing) of  bonds  of  the  Winnipeg,  Selkirk  and  Lake  Winnipeg  Railway 
Company,  guaranteed  by  the  Company,  at  a rate  not  exceeding  £20  of 
stock  in  respect  of  each  $100  of  bonds. 

When  the  above-mentioned  bonds  have  been  redeemed,  the  stock  will 
form  one  consolidated  first  floating  charge  on  the  whole  of  the  property 
assets  and  undertaking  of  the  Company. 

The  stock  is  not  repayable  at  any  fixed  date,  but  the  trust  deed 
provides  that  the  Company  may  purchase  any  of  the  stock  on  the  market  at 
or  below  the  price  of  105  per  cent.,  plus  accrued  interest,  or  that  the  Company 
may  at  any  time  redeem  the  whole  or  any  part,  to  be  selected  by  drawings, 
of  the  stock  at  105  per  cent.,  plus  accrued  interest,  the  same  premium  being 
payable  in  the  event  of  the  stock  becoming  repayable  by  reason  of  a 
voluntary  liquidation  of  the  Company. 


Bonds— Authorized  $5,000,000  Issued  $4,993,000  Outstanding1  $4,998,000  First  Ref.  Mtg„  30yr  5 Gold  $1,000  eaeb. 

— Dated  2nd  January,  1905.  Due  1st  January,  1935.  Interest  payable  1st  January  and  July.  Principal  and  interest  payable  at  Bank  of  Montreal, 
Montreal,  or  at  the  agency  of  the  Bank  of  Montreal,  New  York. 

—The  bonds  are  issued  in  such  manner  that  they  are  secured  by  a first  lien  upon  the  hydraulic  plant  and  transmission  lines  and  are  a mortgage 
upon  the  railway,  gas  and  electric  lighting  plants  in  the  city. 

—Sinking  Fund— Under  the  terms  of  the  trust  deed  the  Company  is  required  to  pay  annually  to  the  Trustees,  for  the  purpose  of  a sinking 
fund,  a sum  equal  to  li  per  cent,  of  the  par  value  of  bonds  outstanding  in  the  years  1915  to  1924,  inclusive,  and  a sum  equal  to  2 per  cent,  of 
the  par  value  of  bonds  outstanding  in  the  years  1925  to  1934,  inclusive. 

Bonds— Authorized  $8,438,410  In  Treasury  $1,488,410  Issued  $7,000,000  6%  30-yr.  Refunding  $100,  $500,  $1,000  each. 

—Dated  2nd  October,  1924.  Due  2nd  October,  1954.  Interest  payable  1st  April  and  October.  Principal  and  Interest  payable  at  Bank  of  Montreal 
in  New  York  City  and  in  Canada,  without  deduction  for  United  States  Income  Taxes  lawfully  deductible  at  the  source,  not  exceeding  2%  ; also 
without  deduction  for  any  tax  which  the  Company  or  the  Trustee  may  be  required  to  pay  or  to  retain  therefrom  under  any  present  or  future 
laws  of  any  taxing  authority  in  the  Dominion  of  Canada  or  any  Province  or  Municipality  thereof  when  held  by  residents  of  the  United  States. 
The  Company  agrees  to  refund  Pennsylvania  and  Connecticut  State  Tax  up  to  4 mills,  upon  application,  if  requested  within  60  days  after  payment. 

—Coupon  bonds  with  privilege  of  registration  as  to  principal  or  principal  and  interest. 

—Redeemable  at  the  option  of  the  Company  on  90  days’  notice  at  105  and  interest  on  any  interest  date. 

—Secured  by  a mortgage  lien  upon  the  entire  properties  of  the  Company,  now  owned  or  hereafter  acquired,  subject  only  to  $4,234,000  Prior  Lien 
Bonds,  for  which  sufficient  bonds  of  this  issue  are  reserved  in  escrow  to  refund  said  Prior  Lien  Bonds  at  or  before  maturity. 

—The  Company  has  in  its  treasury  an  additional  $1,488,410  Refunding  Mortgage  6%  Bonds,  due  1954,  the  proceeds  of  wh  ch  shall  be  used  for  general 
corporate  purposes. 

—Additional  bonds  may  be  issued  for  refunding  bonds  of  its  subsidiaries,  but  no  further  issue  may  be  made  except  to  an  amount  equal  to  addi- 
tional paid-up  capital  stock,  provided  net  earnings  for  each  of  the  two  preceding  financial  years  shall  have  been  equivalent  to  at  least  twice 
the  amount  required  for  interest  charges  on  prior  liens  and  securities  issued  under  this  indenture  in  thehands  of  the  public,  including  amount 
to  be  issued.  Trustee— British  Empire  Trust  Company,  Limited. 
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WINNIPEG  ELECTRIC  COMPANY— Continued 


BALANCE  SHEET 

LIABILITIES 

Capital  Stock  : 

Authorized  and  Issued— 

30.000  Shares  7%  cumulative  preferred  stock  of  $100  each $ 3,000,000  00 

110.000  shares  common  stock  of  $100.00  each 11,000,000  00 

Funded  debt  as  per  Schedule  : $14,000,000  00 

Mortgage  Stock $4,380,000  00 

Bonds ,..  11,998,000  00 

Current  and  accrued  Liabilities : 16,378,000  00 

Notes  payable  to  Bankers  (secured) $565,000  00 

5%  First  Mortgage  Bonds  Winnipeg  Electric  Street 
Railway  Company  to  be  retired  on  or  before 
January  2,  1927,  by  Funds  in  Special  Account..  468,000  00 
Accounts  Payable  (material  and  supplies,  operat- 
ing and  construction) 381,388  63 

Wages  and  Salaries  Payable 100,347  30 

City  of  Winnipeg  : 

Percentage  and  Car  License 163,343  68 

Paving  Charges  payable  in  instalments  133,142  27 

Consumers’  Security  Deposits 46,326  01 

Other  Liabilities 68,721  32 

Accrued  Interest  Charges,  etc.-. 197,895  11 

Bond  Interest  (payable  Jan.  2, 1927 ) 125,000  00 

Dividend  on  Preferred  Stock  (payable  Jan.  2, 1927).  52,500  00 

Dividend  on  Common  Stock  (payable  Feb.  15,  1927)  110,000  00 

Preferred  Stock  Subscriptions 435,467  45 

2,847,131  77 

Deferred  Liability— Pavement  charges  payable  in  instalments.  239,188  44 

Reserves  : 

Accrued  depreciation $4,698,844  40 

Injuries  and  damages,  etc : . 97,427  78 

Sinking  Fund 146,200  00 

4,942,472  18 

Surplus  342,827  79 

Total $38,749,620  18 


31st  DECEMBER,  1926. 


Physical  properties  at  reproduction  cost  as  appraised  by  the 
J.  G.  White  Engineering  Corporation,  as  of  December  31, 

1916  and  additions  since  $30,115,475  33 

Less  decrease  in  Book  Value  of  River  Park  Property  due  to 

proposed  right-of-way  through  Park  532,858  09 

$29,582,617  24 

River  Park  property  adjustment 532,858  09 

Sinking  Funds: 

First  refunding  mortgage,  30-year  5%  sinking  fund,  gold  bonds 

— at  par  value $877,000  00 

Cash  in  hand  of  Sinking  Fund  Trustees 22,467  74 

899,467  74 

Advances  to  and  stock  and  bonds  held  in  subsidiary  companies 

at  book  value 4,397,384  15 

Current  Assets : 

Cash  in  bank  and  on  hand $ 85,973  71 

Cash  in  bank— special  accounts  (held  for  Bond  In- 
terest, Redemption  of  Bonds,  etc.) 693,007  45 

Consumers’  and  other  accounts  receivable,  less 

reserve  for  doubtful  accounts 515,372  99 

Working  Funds  and  Deposit  with  Workmen’s 

Compensation  Board,  etc  48,912  17 

Material  and  supplies  450,263  63 

1,793,529  95 

Unadjusted  Debits,  Prepaid  Accounts,  etc. 

Discount  and  Expense  Bond  and  Stock  Issues  in 

process  of  amortization $1,331,940  75 

Prepaid  Accounts,  Unadjusted  Charges,  Prepaid 

Insurance  Premiums,  etc 211,822  26 

1,543,763  01 

Total $38,749,620  18 


Contingent  Liabilities : 

In  respect  of  the  Principal  and  Interest  of  the 
Bonds  of  the  Winnipeg,  Selkirk  and  Lake 


Winnipeg  Railway  Company $ 50,000  00 

Suburban  Rapid  Transit  Company 500,000  00 

Manitoba  Power  Company,  Limited 10,000,000  00 


FUNDED  DEBIT. 

Mortgage  Stock : 

5%  Refunding  Mortgage  Stock  or  Bonds,  Redeem- 
able October  2nd,  1954,  total  issue £2,643,000 

Less  converted  into  dollars  at  $4. 87  and 
issued  as  30-year  Refunding  Mort- 
gage 6%  Bonds  £1,437,371  13  3 

Held  in  Treasury  305,628  6 9 

1,743,000 


Outstanding  in  hands  of  Public 

Bonds : 

First  Refunding  Mortgage  30  year 
5%  Sinking  Fund  Gold  Bonds, 


re°deemable  January  1,  1935 $5,000,000  00 

Less  Held  in  escrow 2,000  00 


30- Sr. 6%  Refunding  Mortgage  Bonds 
redeemable  Oct.  2,  1954  


£ 900,000  $4,380,000  00 


4,998,000  00 
7,000,000  00 

11,998,000  00 
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INCOME  ACCOUNT  FOR  THE  YEAR  ENDED  DECEMBER  31, 1926. 


Gross  earnings  from  operation $5,566,034  83 

Operating  Expenses — before  charging  depreciation 3,408,550  45 

Net  operating  income  2,157,481  38 

Miscellaneous  income 111,72120 


Gross  income 2,269,205  58 

Deduct : 

Interest  charges  on  Mortgage  Stock,  Bonds,  Bank 

Loans,  etc $915,962  00 

Extinguishment  of  Discount  on  securities 30,253  47 

City  percentage  and  car  license 163,313  68 

Taxes 170,550  50 

Miscellaneous  non-operating  Taxes 2,678  40 

Other  income  deductions 28,298  40  1,311,086  45 


Net  income— before  charging  depreciation 958,119  13 

Deduct— 

Depreciation 201,050  04 

Net  income  transferred  to  surplus $757,069  09 


Surplus  brought  forward  from  1925,  as  adjusted $334,752  61 

Net  income  transferred $757,069  09 

Additional  depreciation 187,538  48 

569,530  61 

904,283  22 

Dividends  on  7 % Cum.  Preferred  Stock  $210,000  00 

Dividends  on  Common  Stock  220,000  00 

430,000  00 


$474,283  22 

Deduct  Appropriations : 

Sinking  Fund  Reserve $73,100  00 

Deferred  and  undistributed  charges  such  as  stock 

discount  and  expense 58,355  43 

131.455  43 

Surplus  carried  forward $342,827  79 


History— The  Winnipeg  Electric  Railway  Company  was  organized  in 
1904  under  the  laws  of  the  Province  of  Manitoba,  and  was  formed  by  a 
merger  and  consolidation  of  The  Winnipeg  Electric  Street  Railway  Company 
and  The  Winnipeg  General  Power  Company.  The  amalgamated  company 
controls  all  of  the  street  railway  and  gas,  and  competes  with  the  City  Muni- 
cipal Plant  for  the  electric  power  and  commercial  lighting  business  of  the 
city  of  Winnipeg  and  has  exclusive  Franchise  for  the  City  of  St.  Boni- 
face, having  a combined  population  of  about  286,000. 

Physical  Properties— The  Company  owns  a 29,000  h.p.  hydro-electric 
power  plant  on  the  Winnipeg  River  at  Pinawa,  a 12,000  h.p.  auxiliary  steam 
plant,  68  miles  of  high  tension  steel  tower  transmission  line  and  a compre- 
hensive distributing  system  ; 120.04  miles  of  track  with  equipment ; a gas 
plant  with  a capacity  of  2,500,000  cubic  feet  and  129  miles  of  gas  mains.  It 
also  owns  a 11-storey  modern  office  building  and  a large  amusement  park  in 
the  City  of  Winnipeg. 

Owns  the  majority  of  the  Capital  Stock  of  the  Manitoba  Power  Com- 
pany, Limited,  which  Company  owns  a hydro-electric  power  plant  at  Great 
Falls  on  the  Winnipeg  River,  which  will  have  in  operation  112,000  h.p.  by 
Dec.  1st,  1927,  with  an  ultimate  capacity  of  200,000  h.p. 

The  Suburban  Rapid  Transit  Company,  the  stock  of  which  is  all  owned 
bythe  Winnipeg  Company,  operates  21.78  miles  of  street  railway  in  the  muni- 
cipalities of  St.  James  and  Assiniboia,  and  the  Winnipeg,  Selkirk  and  Lake 
Winnipeg  Railway  Company,  the  stock  of  which,  with  the  exception  of  a 
few  shares,  is  owned  by  the  Winnipeg  Company,  operates  41.32  miles  of 
railway  from  Winnipeg  to  the  towns  of  Selkirk  and  Stonewall. 

Chapters  and  Franchises— The  Winnipeg  Electric  Company 
has  charter  rights  unlimited  in  time  for  the  conduct  of  street  railway, 
gas  and  electric  light  and  power  business  in  Winnipeg  and  vicinity.  The 
city  have  the  right  in  1932  and  at  the  expiration  of  each  five  years  thereafter 
to  purchase  the  railway  and  all  the  real  and  personal  property  upon  pay- 
ment of  the  full  value  to  be  determined  by  arbitration.  The  street  railway 
franchise  is  exclusive  in  St.  Boniface  until  1943,  at  which  time  this  city 
must  either  buy  the  railway  plant  or  extend  the  franchise. 

Payments  to  City  of  Winnipeg— The  Company  is  required  by 
by-law  to  pay  to  the  city,  in  consideration  of  the  privileges  granted  to  them 
5 per  cent,  of  the  gross  yearly  earnings  of  all  lines  of  railway  in  the  city.  In 
addition  to  this  amount  there  is  also  a tax  levied  of  $20  on  each  car  operated 
by  the  said  Company. 


Authorized  Issued 


STOCK  OWNERSHIP-AS  AT  DECEMBER  31,  1926 
Company 

Winnipeg,  Selkirk  and  Lake  Winni- 
peg Railway  Company $500,000  00 

Suburban  Rapid  Transit  Company. . . 100,000  00 

Winnipeg  River  Power  Company, 

Limited  1,000,000  00 


Manitoba  Power  Company,  Limited.. 
* No  par  value. 


5 100,000  shs  100,000  shs  1,655,666  42 


EARNINGS,  1927 

January  February 

Gross  Earnings $541,975  41  $497,639  27 

Net  revenue 204,510  38  175,206  44 

Fixed  charges  and  taxes 
after  deducting  other 

income  103,676  93  101,974  21 

Net  income  from  operation  100,833  45  73,232  23 

Monthly  proportion  Mani- 
toba Power  Guarantee  13,072  73  12,888  59 


March  April 
$505,812  02 
178,392  30 


100,257  97 
78,134  33 

24,668  18 


Dividends— Common— payable Increased  to  2i%  for  quarter  beginning  Jan.  1st,  1908.  Increased  to  3%  for  quarter  beginning  July 

1st,  1911.  Reduced  to  2j%  for  quarter  beginning  Jan.  1st.,  1915.  Reduced  to  2%  for  quarter  beginning  October  1st,  1915.  Passed 
for  quarter  beginning  Jan.  1,  1916.  1%  paid  Feb.  1,  1925,  out  of  profits  for  1924.  1%  paid  Aug.  1,  1925.  1%  paid  Feb.  16,  1926  for  1S25. 

1%  paid  Aug.  1,  1926  and  Feb.  15,  1927. 

— Preferred— 7%  per  annum,  payable  1st  January,  April,  July,  and  October  to  shareholders  of  record  5th  of  previous  month. 

Transfer  Offices  National  Trust  Company,  Winnipeg,  Toronto  and  Montreal.  Annual  meeting,  first  Monday  in  April. 

Auditors— Geo.  A.  Touche  & Co.,  C.A.,  Winnipeg,  Man.  Registrar— National  Trust  Company,  Limited. 
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THIRTY-FOURTH 

The  gross  earnings  for  the  year  1926  show  an  increase  of  $354,369.46 
over  the  year  1925  earnings,  while  the  operating  expenses  show  an  increase 
of  $106,646.53.  Miscellaneous  income  decreased  by  $47,883.30. 

After  setting  aside  out  of  Net  Income,  $958,119.13,  a total  of 
$388,588.52  for  depreciation,  the  balance  of  $569,530.61  is  carried  forward 
to  surplus  account,  bringing  the  total  surplus  up  to  $904,283.22  before  pro- 
viding for  payment  of  dividends.  After  the  payment  of  the  regular  7% 
dividend  on  the  Preferred  Stock,  and  a 2%  dividend  on  the  Common  Stock 
of  the  Company,  there  was  a balance  in  the  surplus  account  of  $474,283.22. 

The  same  procedure  that  was  followed  during  the  years  1924  and  1925 
of  writing  off  a proportion  of  certain  items  carried  in  Discount  and  Expense, 
Bond  and  Stock  Issues,  representing  discount  on  stock  issues,  for  the 
purpose  of  improving  the  balance  sheet  was  continued  during  the  year 
.1926,  $58,355.43  of  the  balance  in  the  account  being  written  off. 

UTILITIES 

The  Street  Railway. — As  was  predicted  in  last  year’s  report,  the 
past  year  has  been  marked  by  a continuance  of  general  improvement 
in  business  conditions.  As  a result,  the  Railway  Utility  registered  further 
improvement  in  1926.  It  carried  57,985,000  revenue  passengers,  as  com- 
pared with  55,096,000  in  1925.  Its  Gross  Receipts  increased  $179,000. 

Operating  or  working  expenses  of  the  Railway  Utility  showed  an  in- 
crease of  $97,000  over  the  preceding  year.  This  increase  was  due  to  several 
factors,  among  which  are  : the  operation  of  a greater  number  of  street 

cars  and  buses  to  take  care  of  the  increased  traffic,  and  extensions  to  ser- 
vice required  by  the  City  of  Winnipeg  and  municipalities  served  ; a wage 
increase  for  trainmen  which  was  made  effective  May  1st,  and  increased  ex- 
pense for  fuel  to  heat  street  cars  and  removal  of  snow  from  tracks  on 
account  of  the  severe  climatic  conditions  experienced  in  November  and 
December. 

Light  and  Power— Gross  receipts  of  the  Electric  Utility  showed  an 
increase  of  $152,000  over  the  preceding  year,  as  compared  with  an  increase 
of  not  quite  $100,000  reported  for  1925.  Kilowatt  hours  generated  were 
increased  13.3%  over  1925.  Included  among  the  new  customers  obtained 
during  the  year  was  the  newly  erected  departmental  store  of  the  Hudson’s 
Bay  Company,  which  was  connected  in  November  and  is  a large  user  of 
light  and  power. 

Gas— Gross  receipts  of  the  Gas  Utility  in  1926  showed  an  increase  of 
$23,000  and  at  the  same  time  economies  in  operation  made  it  possible  to 
reduce  Operating  Expenses  of  this  utility  to  the  extent  of  $69,000.  From 
the  viewpoint  of  net  earnings  this  particular  utility  made  the  most  satisfact- 
ory showing  it  has  experienced  for  many  years. 

The  gas  sendout  for  the  year  totalled  522,327,000  cubic  feet,  which 
represented  an  increase  of  approximately  3)4%  over  the  1925  sendout. 
New  business  in  the  form  of  industrial  installations  and  furnaces  for  house 
heating  was  taken  on  which  more  than  offset  losses  in  business  from  dom- 
estic cooking  ranges  replaced  with  electric  ranges. 

Extensions — Company  again  made  substantial  additions  and  improve- 
ments to  its  property  in  1926.  Among  the  principal  additions  are  : the 

construction  of  a new  double  track  on  Osborne  Street  and  Memorial 
Boulevard  opened  up  by  the  City  between  Broadway  and  Portage  ; con- 
struction of  a single  track  extension  on  St.  Anne’s  Road  to  the  extent  of 
8,200  lineal  feet  ; laying  a second  track  of  1,100  lineal  feet  in  East  Kildonan 
to  provide  better  facilities  for  increasing  traffic  in  that  municipality  ; 
alterations  and  equipping  with  treadles  sixty  of  the  street  cars  to  make 
them  adaptable  for  one-man  two-men  operation,  and  the  purchase  of  four 
new  buses.  There  were  also  the  usual  additions  to  electric  extensions  to 
take  care  of  new  customers. 

Company’s  property  as  a whole  has  been  maintained  in  good  operating 
condition  and  continues  to  serve  its  patrons  efficiently. 

General  Conditions — During  the  past  year  there  has  developed  a 
great  deal  of  activity  in  mining  areas  within  a radius  of  one  hundred  miles 
from  Winnipeg  ; a large  paper  mill  has  been  constructed  and  is  now  in 
operation  at  Pine  Falls,  which  is  sixty-five  miles  from  Winnipeg,  and  the 
Province  of  Manitoba,  in  which  Winnipeg  is  located  has  experienced  one  of  its 
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best,  grain  crops  in  recent  years.  These  factors  make  for  increased  activity . 
which  will,  no  doubt,  be  reflected  in  the  1927  operations  of  the  Company. 

FINANCIAL  OPERATIONS 
Bonds  Retired 

The  retiring  of  the  outstanding  balance  of  5%  First  Mortgage  Bonds 
of  the  Winnipeg  Street  Railway  Company  which  matured  January  1st, 
1927,  amounting  to  $468,000,  was  largely  taken  care  of  by  selling  an  equal 
amount  at  par  value  of  First  Refunding  Thirty-year  5%  Sinking  Fund  Gold 
Bonds,  due  January  1st,  1935,  that  were  being  held  in  escrow  by  the  Trustees. 

Customer  Ownership  Campaign  Additional  Preference  Stock 
Authorized 

The  first  Customer  Ownership  Campaign  undertaken  by  the  Winnipeg 
Electric  was  held  in  March,  1925,  and  2,845  -shares  were  sold  to  1,280 
purchasers. 

In  line  with  its  policy  of  enlisting  as  many  local  shareholders  as  possible, 
the  Company  conducted  its  second  Customer  Ownership  Campaign  on 
December  13th,  1926.  The  success  which  attended  this  sale  marked  the 
campaign  as  one  of  the  most  outstanding  Customer  Ownership  Campaigns 
ever  held  in  Canada.  Only  2,500  shares  of  the  Company’s  7 % Cumulative 
Preference  Stock  were  offered,  and  the  campaign  was  advertised  to  run 
for  ten  days,  but  so  great  was  the  demand  that  the  sale  closed  within  48 
hours  with  11,377  shares  ($1,137,700)  applied  for  by  2,222  customers  and 
cash  receipts  of  over  $635,000. 

The  success  of  the  campaign  was  due  not  only  to  the  worth  of  the 
security  offered,  but  also  to  the  energetic  efforts  of  the  company’s  employees, 
together  with  a well-planned  publicity  programme  conducted  by  the  com- 
pany. The  number  of  shares  applied  for  averages  five  shares  to  each  customer. 

At  a meeting  of  shareholders  held  on  January  20th,  1927,  an  increase  in 
the  7%  Preference  Shares  of  the  Company  from  $3,000,000  to  $10,000,000 
was  authorized.  This  stock  is  not  to  be  offered  for  sale  at  one  time,  but  is 
to  be  held  in  the  treasury  and  sold  from  time  to  time  as  the  Company  re- 
quires funds  for  extensions  and  improvements.  At  this  meeting  the  call 
price  of  the  existing  $3,000,000  of  Preference  Stock,  as  well  as  the  additional 
$7,000,000  authorized,  was  increased  to  105  and  accrued  dividend.  One  object 
in  increasing  the  call  price  to  105  was  that  the  Company  might  be  in  a posi- 
tion to  sell  the  new  stock  at  above  par,  if  it  considers  it  advisable  to  do  so . 

In  all  probability  most  of  these  shares  will  be  sold  by  the  Company  to 
its  customers  from  time  to  time,  as  it  is  very  desirable  that  the  customers 
of  the  Company  have  a direct  interest  in  the  success  of  the  Company. 

$10,000,000  Bond  Issue  of  Manitoba  Power  Company  Limited 

This  Company  owns  a controlling  interest  in  the  Manitoba  Power 
Company  Limited,  and  in  October,  1921,  the  shareholders  of  the  Winnipeg 
Electric  Company  authorized  the  guaranteeing  of  the  principal  and  interest 
of  an  issue  of  $7,500,000  Manitoba  Power  Company  Limited  7%  Bonds, 
due  1941,  the  proceeds  of  which  were  used  to  construct  a modern  hydro- 
electric plant  at  Great  Falls,  on  the  Winnipeg  River. 

The  new  plant  was  first  turned  over  for  operation  in  November,  1923, 
and  has  been  in  regular  operation  ever  since.  At  that  time  the  entire  sub- 
structure of  the  hydro-electric  plant,  designed  for  a capacity  of  168,000  h.p., 
was  constructed  and  the  super-structure  of  three  units  was  completed,  with 
two  units  installed  aggregating  56,000  h.p.  In  order  to  provide  for  the 
supply  of  electric  power  for  the  contract  with  the  Manitoba  Pulp  & Paper 
Company  Limited,  it  was  necessary  to  install  a third  unit  at  the  Great 
Falls  plant,  together  with  a transmission  line  to  the  site  of  the  paper  mill 
in  Fort  Alexander,  and  for  this  pnrpose  additional  capital  was  required  by 
the  Manitoba  Power  Company  Limited.  As  money  market  conditions 
were  favourable  at  the  beginning  of  1926,  it  was  considered  opportune  to 
call  the  $7,500,000  issue  of  bonds  which  bore  interest  at  the  rate  of  7%, 
aud  replace  it  with  a $10,000,000  issue  bearing  interest  at  the  rate  of  51%, 
and,  after  being  authorized  by  the  shareholders  at  a special  general  meet- 
ing held  on  March  6th,  1926,  this  was  done  and  a third  unit  installed. 

A copy  of  the  Annual  Report  of  the  Manitoba  Power  Company  Limit- 
ed for  the  year  1926  is  sent  to  each  shareholder  of  the  Winnipeg  Electric 
Company. 
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Gross  Income  Net  Income  Power  Contract  Depreciation 
1922 $1,990,362 


1923. 

1921. 


1,942,221 

1,888,013 

2,067,366 

2,269,206 


$935,375 

870,400 


COMPARATIVE  STATEMENT. 

Appropriation 

Bal. of  Manitoba  Sinking  Fund  Deferred  & Undis- 

tributed Charges 


$339,510 
357,053 
366,050 
/ 201,0501 
1 173,000/ 

/ 187,538  I 
1201,050/ 
Less  Adjusted. 


Reserve 

$56,550 

55,320 


$1,814,! 


73,100 

t Plus  Adjusted. 


Dividends 

$210,000 

210,000 

320.000 

430.000 
430,000 


8&S 


Surplus 


1,960,272- 
214,501  - 
8,075+ 


Total 
$2,301,176 
f 2,549,2 
(.  32,690* 

/ 556,242 
\ 38,546t 

1 380,287 
\ 45.534* 
342,828 


1917 

1918 

1919 

1920 

1921 

I 

1922 

1923 

1924 

1925  | 

1926 

1927 

High 

Low 

High  Low 

High  Low 

High  Low 

High  Low 

High 

Low 

High  Low 

High 

Low 

High  Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

80 

78 

45 

35 

34 

26 

41} 

36 

34} 

32 

36} 

34 

30 

28  I 

44} 

36}  i 

54} 

47 

5,685 

66} 

60} 

2,403 

February 

78 

'48' 

48 

48} 

37 

33 

30 

48 

39} 

39 

31} 

33} 

29 

28 

47 

37} 

53} 

50} 

4,174 

64} 

62 

March 

75} 

72 

48 

48 

49 

48 

37} 

34 

45 

40 

37 

34} 

42} 

36} 

28 

25} 

47} 

40} 

52 

46} 

1,345 

65 

62} 

1,485 

April 

48 

45 

33 

43} 

39} 

46} 

35} 

39} 

36  ! 

26 

24 

45 

40 

50| 

46} 

820 

68} 

64 

3,315 

May 

55 

48} 

48 

48 

46 

45 

33 

31 

41 

39 

43 

40} 

36} 

25} 

24 

49} 

44} 

49 

45 

960 

74} 

65 

1,354 

June 

49 

45 

48 

48 

45 

44 

32} 

29| 

40 

34} 

42 

38} 

37 

33} 

25 

24 

49} 

44} 

48} 

46 

753 

79} 

71} 

1,194 

July 

40 

40 

48 

48 

49} 

45 

31 

30 

36 

31} 

39 

38 

35 

32} 

34| 

25 

53} 

48 

52 

46} 

432 

August 

47 

36 

32 

30 

35 

30 

40} 

36 

34} 

361 

34} 

53 

50 

54 

49 

1,719 

September 

49 

45 

48 

'48 

'id‘ 

‘46’ 

32} 

31 

38 

30} 

39} 

35| 

32} 

30" 

35} 

29} 

50} 

46} 

60 

55 

4,390 

October. 

48 

46 

48 

48 

40 

37| 

33 

31} 

39} 

37 

38 

35 

30 

27 

30 

27} 

47} 

44 

60 

55} 

2,291 

November 

48 

48 

35 

32 

38} 

34} 

38} 

34 

30 

28} 

33 

27 

50 

44} 

63} 

58| 

3,751 

December 

'37' 

341 

42 

35 

36 

34 

34} 

31 

30 

26} 

38} 

32} 

48} 

46} 

66} 

60:} 

2.295 

Sales 

i. 

118 

279 

1,182 

2,87 

2 

8,343 

18, 

128 

10,958 

15, 

066 

58,130 

28,615 

Dividends .. 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

1% 

2% 

2% 

Net  (D) 

2.28  D. 

. E. 

i 

1. 44  D. 

E. 

D— After  “Depreciation. 


E— Before  deducting  “Additional  Depreciation  ” but  after  “ Deferred  and  Undistributed  Charges.” 
MONTREAL. 


1 1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High  Low 

High 

Low 

High  Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January  . . 

..  81 

79 

48  ,48. 

40} 

39 

34 

33 

35} 

32} 

30 

28 

444 

36}; 

54} 

46} 

22,018 

66} 

61 

12,008 

.February. 

..  80 

80 

'48} 

'48} 

48 

39 

38} 

32 

38 

34 

29 

27 

47 

38} 

53 

50 

13,252 

65 

62} 

7,019 

March 

..  75 

69 

48 

48 

44 

41 

37 

34} 

42 

36} 

271 

25 

47} 

40} 

52 

48 

8,027 

64} 

62  A 

4,527 

April 

43 

39} 

46} 

35 

39} 

36} 

26 

24 

45 

40} 

50} 

47 

3,920 

68} 

63} 

9,605 

May 

48 

41 

39} 

43 

40 

36} 

34 

25} 

24} 

49} 

44} 

48} 

46} 

3,496 

74i 

644 

10,531 

June 

si' 

30’ 

40 

33 

41} 

38} 

34 

25 

24 

49 

44} 

483 

46} 

1,865 

79} 

70} 

15,295 

July 

“ ;;;; 

33f 

31} 

38 

34 

32 

35 

25} 

53| 

47} 

52 

46} 

2,270 

August..  . . 

'42' 

'48'  '48 

35 

30} 

40 

36 

34 

32 

36} 

34 

53 

50} 

54} 

48} 

12.792 

September 

..  50 

47 

'32} 

32} 

38} 

31} 

38} 

34} 

32 

31 

36} 

27 

51} 

46} 

60 

55 

24,402 

October.  . . 

..  48 

48 

35 

31 

39} 

36} 

35 

30 

27 

30 

27 

48 

43} 

56 

13,058 

November. 

34 

31 

38 

35 

38} 

35 

30 

29 

32} 

27 

50 

44} 

623 

58} 

16,720 

December. 

40 

35 

36 

33} 

35 

30} 

29 

26} 

38} 

32} 

49 

46} 

64 

60} 

7,547 

Sales 

381 

18 

91 

708 

17, 

442 

19,368 

7,276 

16,036 

133,495 

129,367 

Capital  Stock— Allotted  previous  to  1906 $4,000,000 

(Common)  Allotted  July  31st,  1906  500,000  at  100 

’Allotted  Aug.  31st,  1907 1,500,000  at  66.66 

Allotted  March  30th,  1912  3,000,000  at  par 

January,  1921 2,000,000 
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Highest  and  Lowest  Prices  of  Preferred  Stock. 


January 

February 

March 

April 

May 

June 

July  

August 

September 

October 

November 

December 

Sales 

Dividends. 


High  Low 
85  83} 


87  8 

2.120 

7 


Net  (D) I Nil  D E 


1925 

High  Low 
91  89 

99  91 

99  95} 

95}  94 

95  94} 

95}  93f 

96  93 

97  97 

96}  941 


95  94 

2,914 

7 

15.38  D E 


High  Low  Sales 
97  95  50 

98}  961  . 204 

1001  98J  • 80 

100  97  27 


98}  971 
991  99 
102  100 
102  100 
102  1001 


826 

7 

5.29  D E 


High  Low 
103  102 

1031  102 

mi  102' 

103J  101 

103  102 


MONTREAL. 


871  831 


High  Low  High  Low 
97  961 

100  97 

100  98 


96  931 

97  941 

5,887 


100 

100 

101 

100 

2,90< 


High 


Low  Sales 

100J  329 


D— After  “Depreciation.” 

E— Before  deducting  “ Additional  Depreciation”  but  after  “Deferred  and  Undistributed  Charges. 


Highest  and  Lowest  Prices  of  Bonds— 5%.  Due  1935. 

MONTREAL. 


January 
February 
March  . . 

April 

May 

June 

July 

August . 
September. 
October .... 
November  . 
December. . 
Sales. 


1917  1918  & 1920 


High  LowHigh  LowHigh  Low 


$14,500  $17,000 


841 


$5,000 


79}  79 


High  Low  High  Low 
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Perpetual  Consolidated  Debenture  Stock— 4}%.  Increased  to  5%  from  October  2nd,  1924. 
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WINNIPEG  ELECTRIC  COMPANY— Cont. 

WINNIPEG,  SELKIRK  AND  LAKE  WINNIPEG  RAILWAY  COMPANY. 

Directors— A.  W.  McLimont,  President,  Winnipeg;  W.  R.  Bawlf,  Vice-President,  Winnipeg;  J.  B.  Coyne,  K.C.,  Winnipeg; 

G.  V.  Hastings,  Winnipeg;  J.  B.  Woodyatt,  Montreal;  W«  J.  Bulman,  Winnipeg. 

General  Manager— A.  W.  McLimont.  Comptroller— W.  E.  Blodgett.  Secretary— Lawrence  Palk. 

Dec.  31,  1926.  Capital  Authorized,  $500,000.  Subscribed,  $500,000.  Paid  up  $500,000.  Shares,  $100  each. 

Bonds— $400,000  five  per  cent,  gold,  dated  July  2nd,  1903,  redeemable  July  2nd,  1933,  $500  each.  Interest  payable  2nd  January  and  July.  The  aggregate 
amount  is  limited  to  the  sum  of  820,000  for  each  mile  of  single  track  of  the  Company’s  railway  between  the  City  of  Winnipeg  (including  any  mile- 
age constructed  therein)  and  the  northern  boundary  of  the  Town  of  Selkirk  and  not  exceeding  the  sum  of  $15,000  for  each  mile  of  single  track  north 
of  the  northern  boundary  of  the  Town  of  Selkirk.  Trustees,  National  Trust  Company,  Limited,  Toronto. 

Principal  and  Interest  guaranteed  by  Winnipeg  Electric  Company. 

—$350,000  of  these  bonds  have  been  exchanged  for  5%— 10  Year  General  Mortgage  and  Refunding  Bonds,  leaving  only  $50,000  outstanding. 

—Net  Earnings— After  depreciation,  taxes,  etc.,  1923,  $67,993;  1924,  $54,166;  1925,  $44,393;  1926,  $53,049. 


HISTORY 


The  Winnipeg,  Selkirk  and  Lake  Winnipeg  Railway  line  runs  between 
the  City  of  Winnipeg  and  the  Town  of  Selkirk,  a distance  of  twenty-two 
miles,  following  the  Red  River,  and  passing  through  the  municipalities  of 
Eildonan,  St.  Paul  and  St.  Andrew,  also  passing  the  historic  Seven  Oaks 
Monument,  Old  Kildonan  Church  and  Lower  Fort  Garry.  This  line  was 
opened  and  put  in  operation  by  electricity  in  May,  1908. 

Selkirk  is  one  of  the  most  thriving  towns  in  Manitoba,  being  the  head  of 
Control— Winnipeg  Electric 


navigation  from  Lake.  Winnipeg,  and  the  headquarters  of  the  large  fish  in- 
dustries of  that  lake.  There  are  also  located  there  the  Dominion  Fish 
Hatchery  and  the  Manitoba  Asylum. 

The  whole  distance  between  Winnipeg  and  Selkirk  is  through  a rich 
agricultural  district  (this  is  the  district  selected  by  Lord  Selkirk  for  the 
settlement  of  Scotch  crofters),  which  is  fast  filling  up  with  a desirable  class 
of  residents. 

Company  owns  4,900  shares. 


SUBURBAN  RAPID  TRANSIT  COMPANY. 

Directors— A.  W.  McLimont,  President,  Winnipeg;  W.  R.  Bawlf,  Vice-President,  Winnipeg;  J.  B.  Coyne,  K.C.,  Winnipeg; 

N.  J.  Breen,  Winnipeg;  J.  B.  Woodyatt,  Montreal;  G.  V.  Hastings,  Winnipeg. 

General  Manager— A.  W.  McLimont.  Comptroller— W.  E.  Blodgett.  Secretary— Lawrence  Palk. 

Dee.  31, 1926.  Capital  Authorized,  $100,000.  Subscribed,  $100,000.  Paid  up,  $100,000.  Shares,  $100  each. 

Bonds— $500,000, 1st  mortgage,  thirty  year,  5 percent.,  gold,  $1,000  each,  dated  February  1st,  1908,  redeemable  January  31st,  1938,  interest  payable  1st  August 
and  1st  February.  The  amount  authorized  is  $500,000  and  $20,000  per  mile  of. single  track  over  and  above  16.945  miles  of  railway  already  constructed 
and  in  operation.  Trustees,  The  Royal  Trust  Company,  Montreal,  Que. 

Guaranteed  both  as  to  principal  and  interest  by  Winnipeg  Electric  Company. 

-Net  Earning's— After  depreciation,  taxes,  etc.,  1923,  $37,565;  1924,  $16,914;  1925,  $26,501;  1926,  $19,877.27. 


HISTORY 

The  Suburban  Rapid  Transit  Company’s  line  runs  on  the  Portage  Road,  i former  home  in  the  West  of  Lord  Strathcona),  the  Country  Club,  the  Rifle 
following  the  Assiniboine  River  from  the  City  of  Winnipeg  to  Headingly,  a Ranges  and  the  Kirkfield  Race  Track  on  the  north  side  of  the  river  and  on 

distance  of  twelve  miles,  also  on  the  south  side  of  the  Assiniboine  River  for  the  south  side  of  the  river  the  Tuxedo  Barracks  and  the  City  Park, 

a distance  of  five  miles.  The  line  passes  Deer  Lodge,  Silver  Heights  (the  1 

Control — Winnipeg  Electric  Company  owns  all  the  shares  issued. 


MANITOBA  POWER  COMPANY,  LIMITED. 

(Incorporated  under  the  Companies  Act  of  the  Dominion  of  Canada) 

Head  Office— Winnipeg,  Man. 

Directors— A.  W.  McLimont,  President,  Winnipeg ; W.  R.  Bawlf,  Vice-President,  Winnipeg ; W.  J.  Bulman,  Winnipeg ; P.  A.  Thomson,  Montreal ; 

Edward  Anderson,  K.C.,  Winnipeg;  A.  J.  Nesbitt,  Montreal,  Que.;  J.  B.  Woodyatt,  Montreal;  Nixon  J.  Breen,  Winnipeg; 
S.  L.  Fuller,  New  York. 

General  Manager— A.  W.  McLimont.  Treasurer— W.  E.  Blodgett.  Secretary— Lawrence  Palk.  Ass’t  Secretary— S.  N.  Currie. 

December  31,  1926. 

Capital  Authorized  100,000  Shares  Issued  100,000  Shares  No  Par  Value. 

5th  January,  1924— To  Shareholders,  24,000  shares  were  offered  at  $20  per  share  in  the  proportion  of  1 share  for  every  share  held. 
Dividends— None  paid.  (Continued  on  next  page) 
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WINNIPEG  ELECTRIC  COMPANY— Continued. 

MANITOBA  POWER  COMPANY,  LIMITED— Continued. 

Bonds— Series  “ A ’—Authorized  $12,500,000 

—Series  “A”— Authorized  $10,000,000  Issued  $10,000,000  51%.  First  Mortg.  Sinking  Fund.  Gold.  $100  $500  or  $1,000  Each. 

—Dated  1st  January,  1926.  Due  1st  January,  1951.  Interest  payable  1st  January  and  July.  Principal  and  interest  at  the  Bank  of  Montreal,  New 
York,  London  (at  par  of  Exchange)  Montreal,  Toronto  or  Winnipeg.  Both  principal  and  interest  of  bonds  held  by  residents  of  the  United  States 
are  payable  without  deduction  for  any  tax  or  taxes  which  the  Company  or  the  Trustee  may  be  required  to  pay  or  to  retain  therefrom  under  any 
present  or  future  law  of  any  taxing  authority  in  the  Dominion  of  Canada  or  any  province  or  municipality  thereof,  and  without  deduction  for 
United  States  Income  Taxes  lawfully  deductible  at  the  source,  not  exceeding  2%.  The  Company  agrees  to  refund  Pennsylvania  and  Connecticut 
State  Taxes  up  to  four  mills,  upon  application,  within  sixty  days  after  payment. 

— Coupon  with  privilege  or  registration  as  to  principal  or  principal  and  interest. 

—May  be  called  on  90  days’  notice  at  105  and  interest  on  any  interest  date. 

—The  present  issue  of  bonds— 110,000,000  First  Mortgage  51%  Sinking  Fund  Gold  Bonds,  Series  “A”— may  be  increased  by  the  issuance  of  $2,500,000 
in  principal  amount  equal  to  but  not  exceeding  80%  of  cost  of  additions,  which  it  is  officially  estimated  will  provide  sufficient  funds  to  complete 
the  Great  Falls  power  plant  to  an  ultimate  capacity  of  200,000  h.p.  Additional  bonds  may  be  issued  in  principal  amount  equal  to  but  not  exceed- 
ing 80%  of  the  cost  of  additions  and  betterments,  provided  net  earnings,  after  sinking  fund,  are  not  less  than  one  and  one-half  times  interest 
charges  on  all  bonds  issued  and  those  proposed  to  be  issued.  Such  bonds  may  be  issued  in  different  series  bearing  such  rates  of  interest',  matur- 
ing at  such  dates,  and  in  such  currencies,  as  the  directors  may  determine. 

—The  proceeds  from  the  sale  of  these  bqjids  was  used  to  retire  $7,500,000  First  Mortgage  7%  Sinking  Fund  Gold  Bonds,  Series  “ A to  install  a 
third  unit  of  28,000  h.p.  and  to  erect  a fifteen-mile,  steel-tower,  double-circuit  transmission  line,  together  with  appurtenances. 

—Secured  by  a first  mortgage  lien  upon  the  Company’s  hydro-electric  power  plant  and  transmission  lines,  and  by  collateral  lien,  through  pledge  of 
stock  of  the  Winnipeg  River  Railway  Company,  on  131  miles  of  standard  gauge  steam  railroad.  They  are  further  secured  by  a power  contract 
with,  and  guaranteed  both  as  to  principal  and  interest  by  endorsement  by,  the  Winnipeg  Electric  Company.  They  are  also  secured  by  a ten-year 
power  contract  with  The  Manitoba  Pulp  & Paper  Company,  Limited,  for  all  power  to  be  used  at  its  new  pulp  & paper  mill,  with  a rated  capacity 
of  250  tons,  erected  at  Fort  Alexander,  within  fifteen  miles  of  Great  Falls. 

—Sinking  Fund— An  annual  sinking  fund,  beginning  January  1st,  1931,  of  a sum  equal  to  1%  of  all  Series  “ A ” bonds  outstanding,  for  the  pur- 
chase and  redemption  of  these  bonds  at  not  to  exceed  105  and  accrued  interest.  An  additional  sinking  fund  will  provide  for  an  annual  payment, 
beginning  January  1st,  1934,  of  a sum  equal  to  1%  of  all  Series  “A”  bonds  outstanding,  which  maybe  used,  at  the  option  of  the  Company,  for  the 
purchase  and  redemption  of  these  bonds  at  not  to  exceed  105  and  accrued  interest,  or  for  permanent  additions  and  improvements,  which  could 
otherwise  be  made  the  basis  for  the  issuance  of  additional  bonds  under  this  mortgage. 

— Trustee— The  Montreal  Trust  Company,  Montreal. 

—Series  “B ’-Authorized  $1,500,000.  Issued  $1,500,000.  5J%  First  Mort.  Sinking  Fund.  Gold  $100,  $500  or  $1,000. 

—Dated  July  1,  1927.  Due  July  1, 1952.  Coupon  with  privilege  of  registration  or  fully  registered  bonds  in  denomination  of  $1,000. 

— Principal  and  interest,  redemption  and  security,  same  as  Series  “A”  above. 

—Sinking  Fund— Same  as  Series  “A”  except  that  it  begins  Jan’y  1, 1932  and  the  additional  sinking  fund  begins  Jan’y  1, 1935. 

—Trustee— Montreal  Trust  Company,  Montreal,  Que.  First  offered  to  the  Public,  in  July,  1927,  at  99  and  interest. 


SEVENTH  ANNUAL  REPORT. 


As  stated  in  the  last  Annual  Report  the  Manitoba  Power  Company 
Limited  found  it  necessary  during  the  latter  part  of  1926  to  install  its  third 
generating  unit  of  28,000  horsepower  at  the  Great  Falls  Plant,  and  to  build 
a fifteen  mile,  110,000  volt,  steel  tower,  two  circuit,  transmission  line  to 
the  Manitoba  Paper  Company  Limited  at  Pine  Falls,  so  as  to  carry  out  its 
contract  to  deliver  power  to  this  large  customer. 

The  first  unit  of  the  Paper  Mill  came  into  operation  at  the  end  of  1926, 
and  the  mill  at  present  is  producing  about  100  tons  of  newsprint  paper 
daily.  As  we  contemplated  at  the  time  the  power  contract  was  negotiated, 
the  Paper  Company  has  decided  to  double  its  plant  to  an  eventual  daily 
output  of  from  250  to  300  tons  of  newsprint  paper  and  the  additional 
machinery  for  this  output  is  now  being  erected  with  the  expectation  of 
coming  into  production  during  this  Spring,  when  their  use  of  power  will 
correspondingly  increase. 

It  is  consequently  necessary  that  we  install  additional  generating  capa- 
city and  another  28,000  horsepower  generating  unit  is  now  on  order,  which 
it  is  expected  will  be  producing  power  during  the  latter  part  of  this  coming 
Summer.  The  Great  Falls  Plant  will  then  consist  of  four  28,000  horsepower 
generators— a total  of  112,000  horsepower,  out  of  the  ultimate  plant  capacity 
of  168,000  horsepower. 

During  the  late  Summer  of  1926  a very  important  contract  was  entered 
into  between  this  Company  and  the  City  of  Winnipeg,  whereby  the  Win- 
nipeg Hydro  Electric  System  for  a period  of  from  nine  to  eleven  years  will 
urehase  up  to  a maximum  of  30,000  horsepower  from  Manitoba  Power 
ompany  Limited,  commencing  September  1st,  1928. 


To  carry  out  this  contract  as  well  as  to  supply  the  increasing  power 
requirements  of  Winnipeg  Electric  Company  it  will  be  necessary  for  Mani- 
toba Power  Company  Limited  during  1927  to  build  a two  circuit  steel  tower 
110,000  volt  transmission  line  into  Winnipeg  to  be  carried  over  a 200 
foot  right-of-way,  which  work  will  be  put  under  way  in  the  spring  as  soon 
as  weather  conditions  permit. 

As  forecasted  in  the  Annual  Report  for  1925  the  mineral  resources  of 
the  district  adjacent  to  Great  Falls  have  attracted  very  favorable  attention 
and  we  are  now  building  a fifty  mile  wood  pole  single  circuit  60,000  volt 
transmission  line  from  the  Great  Falls  Plant  to  the  sub-station  which  the 
Central  Manitoba  Mines  Limited  is  erecting  on  its  mining  property.  It  is 
expected  that  power  will  be  delivered  to  this  Mine  during  August,  1927, 
under  the  terms  of  the  20  year  contract  that  was  executed  in  November, 
1926.  Negotiations  are  now  proceeding  with  certain  other  mines  in  that 
immediate  district  with  a view  to  delivering  power  from  the  terminus  of  the 
new  transmission  line  mentioned  above,  and  it  is  anticipated  that  Manitoba 
Power  Company  will  shortly  be  receiving  a material  annual  revenue  from 
this  mining  load . ... 

Up  to  the  end  of  the  year  1926,  Manitoba  Power  Company  Limited  had 
as  its  only  large  customer,  the  Winnipeg  Electric  Company.  As  a result, 
operating  conditions  for  1926  remained  practically  the  same  as  during  the 
previous  year.  However,  with  the  additional  load  which  will  be  delivered 
during  1927  to  the  Manitoba  Paper  Company  and  revenue  from  power  to 
be  derived  from  other  sources  the  financial  showing  of  this  Company  will 
be  materially  improved. 


WINNIPEG  ELECTRIC  COMPANY— Continued . 

MANITOBA  POWER  COMPANY,  LIMITED-Continued. 
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YEAR  ENDED  31st  DECEMBER,  1926. 


Capital  Stock : LIABILITIES 

Authorized  and  Issued  100,000  shares  no  Par  Value,  (Stated 
Issued  value  under  Supplementary  Letters  Patent  dated 

15th  November,  1921,  $1, 000, 000.00) 81,551,881  45 

Funded  Debt : 

First  Mortgage  25-Year  54%  Sinking  Fund  Gold  Bonds  Series 

“A”  Redeemable  1st  January,  1951 10,000,000  00 

Current  Liabilities : 

Accounts  Payable  (Audited  vouchers)  Construc- 
tion and  Operation 8 88,564  62 

Redemption  of  Principal  and  Premium  of  First 
Mortgage  20-year  7%  Sinking  Fund  Gold  Bonds, 

Series  “A”  called  for  Redemption  on  1st  May, 

1926,  Funds  to  cover  on  deposit  in  Bank 80,430  00 

Winnipeg  Electric  Company 224,259  52 

Payroll  Account 3,88140 

Unredeemed  interest  coupons 278,670  50 

Consumers’  Security  Deposit 500  00 

Consumers’ Advances 37,500  00 

Other  Liabilities 991  59 

Accrued  Liabilities : 714,797  63 

Reserve  for  Taxes 16,464  50 


Accrued  depreciation  Winnipeg  River  Railway  Company. 
Surplus 


ASSETS 

Cost  of  Property  (including  Interest)  acquired  from  Winnipeg 

River  Power  Company,  Limited,  1st  November,  1921 

Construction  expenditures  including  interest  and  bond  in- 
terest since  1st  November,  1921 

Construction  Work  in  Progress 

Winnipeg  Rifer  Railway  Company  : 

Investment — Capital  Stock 

Advances  for  construction  as  of  1st  Nov.,  1921 

Advances  for  construction  since  1st  Nov.,  1921 

Current  Assets: 

Cash  on  hand  and  in  banks 

Interest  coupon  deposits 

Bond  Redemption  Deposits 

Accounts  receivable 

Materials  and  supplies  for  Construction  and  Opera- 
tion at  Book  Value  

Retail  Store— Furniture  and  Fixtures 

Stock,  accounts  receivable  and  cash. 

Unadjusted  Debits,  Prepaid  Accounts,  etc. : 

Discount  and  Expense  Bond  Issue 81,445,834  47 

Unadjusted  charges,  prepaid  insurance  premiums, 

etc 15,294  35 


INCOME 

Operating  Expenses 8122,273  65 

Net  operating  revenue. . . 8551,288  98 

Interest  charges  on  funded  debt 8521,306  36 

Interest  charges  on  unfunded  debt 4,701  24 

Taxes 19,921  22 


548,928  I 


Net  Income  before  charging  Depreciation  814,908  35 
Deduct : 

Depreciation  for  Account  of  Winnipeg  River  Railway  Co. 

Net  Income  transferred  to  Surplus 8908  35 

Total 


ACCOUNT 

Surplus  as  adjusted  before  crediting  Net  Income  for  1926 821,781  72 

Gross  earnings  from  operation 673,562  63 

Miscellaneous  Income 12,548  19 


Acquired  the  plant  and  assets  of  the  Winnipeg  River  Power  Company, 
Limited.  The  Company  was  formed  for  the  purpose  of  developing  and 
furnishing  additional  hydro  electric  power  for  the  Winnipeg  Electric 
Company  and  its  subsidiaries.  The  Company  has  at  Great  Falls  the 
largest  power  site  available  on  the  Winnipeg  River,  comprising  a drainage 
area  of  55,000  square  miles,  with  a minimum  regulated  now  of  20,000  cubic 
feet  per  second,  assured  by  control  dams  at  the  headwaters. 

On  this  site  the  Company  has  constructed  a hydro-electric  plant  which 
will  have  a capacity  of  112,000  h.p.by  Dec.  31, 1927  (four  28,000 h.p.  units)  with 
an  effective  head  of  56  ft  and  an  ultimate  rated  capacity  of  168,000  h.p.  The 
construction  work  was  so  carried  out  as  to  provide  for  the  installation  of 
168,000  h.p.  asitmayberequiredinthefuture.  This  includes  the  dikes,  dams 
and  the  sub-structure  for  the  entire  168,000  h.p.  There  has  been  construct- 
Contpolled  by  Winnipeg  Electric  C( 
Annual  Meeting;  first  Monday  in  April. 


ed  a new  high-tension  transmission  line  17  miles  in  length,  extending 
from  the  Great  Falls  Plant  to  a connection  with  the  line  from  the  Pinawa 
hydro-electric  power  plant  of  the  Winnipeg  Electric  Company  to  Winnipeg. 
A contract  has  been  entered  into  for  a period  of  20  years  from  first  date  of 
delivery  of  power,  whereby  the  Winnipeg  Electric  Company  agrees  to 
purchase  from  the  Manitoba  Power  Company  Limited,  a minimum  amount 
of  power  sufficient  to  pay  all  operating  expenses  and  taxes,  as  well  as 
interest  and  sinking  fund  requirements  on  its  bonds.  This  contract  leaves 
available  to  the  Manitoba  Power  Company,  Limited,  a substantial  amount 
of  surplus  power  for  sale  to  power  consumers. 

The  Company  has  a ten-year  (from  December,  1926)  power  contract  with 
The  Manitoba  Pulp  & Paper  Company,  Limited,  for  all  power  to  be  used  at 
its  mill,  with  a rated  capacity  of  250  tons, 
npany  who  own  over  60%  of  issued  stock. 

Auditors — George  A.  Touche  & Company,  C.A.,  Winnipeg,  Man. 
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WOOD,  ALEXANDER  & JAMES,  LIMITED. 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Hamilton,  Ont. 


Directors— S.  H.  Alexander,  President,  Hamilton,  Ont. ; G.  F.  James,  Vice-President  and  Chairman  of  Board,  Hamilton ; W.  S.  Burrill,  Hamilton ; 
W.  H.  Cooper,  Hamilton ; L.  M.  Green,  Toronto,  Ont, 

Secretary-Treasurer— W.  J.  Cunningham. 


January  31,  1927.  Authorized 

Capital— Common  10,000  Shares  6,500  Shares  No  Par  Value 

—First  Preference  $1,000,000  $650,000  $$100  Bach. 

7%  Cumulative.  Preferred  as  to  dividends  and  assets.  Redeemable  at  110  and  dividend  on  thirty  days'  notice. 
—Second  Preference  $230,000  $230,000  $100  Bach 

7%  Cumulative.  Sinking  Fund. 


Bonds— Authorized  $400,000  Issued  $400,000  Redeemed  $20,500  Outstanding  $379,500 

—Dated  Aagust  1st,  1024.  Due  August  1st,  1941.  Interest  payable  1st  February  and  August. 


6% 


i-Yr.  Sinking  Fund  Gold. 


BALANCE  SHEET-JANUARY  31st,  1927 


Current  Liabilities : 


LIABILITIES 


Bank  Advances,  including  interest  to  date $ 54,811  26 

Bills  and  Accounts  Payable,  including  Dominion 


Income  Tax  year  ended  January  31st, 


120,713  73 
11,385  00 
11,375  00 

$ 198,! 

$400,000  00 


Bond  Interest  Payable  February  1st,  1927 

First  Preference  Dividend  Payable  Feb.  1st,  1927 . . 

First  Mortgage,  6%  20  Year  Sinking  Fund 

Bonds  repayable  August  1st,  1944 

Less  redeemed  on  Sinking  Fund  Account 

Reserve  for  Depreciation 

Capital  Stock : 0 

7%  Cumulative  First  Preference  Shares  Authorized  $1,00  ,000  00 

Issued 650,000  00 

7%  Cumulative  Second  Sinking  Fund  Preference 

Shares  Authorized  and  Issued 230,000  00 

Common  Shares  No  Par  Value  (Authorized  10,000 

Shares);  Issued  6,500  Shares 559,462  81 

Surplus 


$2,079,154  01 


Current  Assets : 

Bills  and  Accounts  Receivable  (less  Reserve  for 

Doubtful  Accounts) $258,995  39 

Inventory  of  Merchandise 609,923  14 


Sinking  Fund  Investment  Account : 

Balance  in  hands  of  Trustee  for  Bond  redemption 

Fixed  Assets— At  Cost : 

Land  and  Buildings $596,061  30 

Warehouse  and  General  Equipment,  Automobiles, 

Trucks,  etc 74,304  44 


$868,918  53 
99  47 


Deferred  Charges : 

Including  Balance  of  Organization  Expenses  and  Prepaid  Oper- 
ating Expense - 

Goodwill . .... 


PROFIT  AND  LOSS  ACCOUNT  YEAR  ENDED  JANUARY  31st,  1927 


Provision  for  Depreciation $14,608  40 

Deferred  charges  written  off 9,014  55 

Bond  Interest. 23,100  00 

Income  Tax  years  ended  January  31st,  1925  and  1926  5,283  54 

Dividends  First  Preference  Shares  7% 45,500  00 

Surplus  per  Balance  Sheet 


$97,506  49 


Surplus  January  31st,  1926 

Profit  for  the  year  before  providing  for  Depreciation,  Bond  . 
terest,  etc. .■ ..! \ 


$117,394  87 


Annual  Meeting — Usually  second  week  in  May. 

Dividends— First  Pref.— 7%  per  annum,  payable  1st  Feb.,  May,  Aug.,  Nov. 


Transfer  Agents— Toronto  General  Trust  Corporation,  Toronto,  Ont. 
Registrars— National  Trust  Company,  Limited,  Toronto,  Ont. 
Auditors— Richardson,  Smith,  Ferrie  & Co.,  C.A.,  Hamilton.  - < 


WOODS  MANUFACTURING  COMPANY,  LIMITED.  899 

(Incorporated  under  the  Laws  of  the  Dominion  of  Canada) 

Manufacturers  of  Tents,  Tarpaulins,  Flags,  Waterproofed  Cloth,  Contractors’  and  Lumbermen’s  Supplies,  Cotton  Cloth,  Jute  Cloth,  Burlaps,  Hessians, 

Jute  Bags,  Cotton  Bags,  Elastic  Paper  Bags,  &c. 

Head  Office— 800  Mullin  Street,  Montreal,  Que.  Offices  and  Factories— Montreal,  Toronto,  Ottawa,  Winnipeg  and  Welland. 

Directors— Lt. -Col.  Jas.  W.  Woods,  President,  Ottawa ; W.  G.  McMahon,  Vice-President,  Winnipeg ; Glyn  Osier,  Toronto ; Ernest  Linton,  Ottawa ; 

Thomas  Mitchell,  Montreal ; Major  G.  Sackville  Browne,  Montreal ; Jas.  W.  Pyke,  Montreal. 

General  Manager— Thomas  Mitchell,  Montreal.  Secretary-Treas.— John  T.  F.  Keene,  Montreal. 

December  31st,  1926.  Authorized  Issued  Shares 

Capital-Common $2,492,000  $1,710,600  $100  each 

Preferred 2,481,800  1,528,300  100 

7 per  cent.  Cumulative.  Preferred  both  as  to  Capital  and  Dividends. 

Bonds— Series  A— Authorized  $2,000,000.  Issued  $1,000,000  Redeemed  $126,000  Outstanding  $874,000  6%.  First  Mortg.  20-yr . 

Sinking  Fund.  Gold.  $500  $1,000  each 

—Dated  1st  April,  1923.  Due  1st  April,  1943.  Principal  and  Interest  payable  in  gold  in  Montreal,  Toronto,  Ottawa  and 
Winnipeg.  Coupon  Bonds  registerable  as  to  principal  or  fully  registered  Bonds,  interchangeable. 

— Callable  in  whole  but  not  in  part  except  for  the  Sinking  Fund  on  60  days’  notice  on  any  interest  date  through  1st  April,  1933, 
at  103  and  interest,  thereafter  through  1st  April,  1938,  at  102  and  interest,  and  thereafter  until  maturity  at  101  and  interest. 
—Secured  by  First  Mortgage  on  all  the  Company’s  real  estate,  plants,  machinery  and  equipment  now  owned  or  hereafter 
acquired.  Further  secured  by  a floating  charge  upon  all  the  current  assets  and  followed  by  capital  stocks  having  a market 
value  as  at  April  17th,  1923,  in  excess  of  $2,600,000. 

— Issued  for  the  purpose  of  redeeming  outstanding  Bonds  and  to  reimburse  the  Company  for  capital  expenditures.  The  re- 
maining $1,000,000  authorized  may  be  issued  for  not  to  exceed  60%  of  the  cash  cost  or  fair  value,  whichever  is  less,  of  addi- 
tional property  but  only  when  net  earnings  for  each  of  the  two  preceding  years  shall  have  been  at  least  three  times  the 
annual  interest  requirements  on  all  Bonds  outstanding,  including  those  to  be  issued. 

—Sinking  Fund— Beginning  1924  on  the  1st  April  each  year,  an  amount  equivalent  to  3%  of  the  total  amount  of  Bonds  issued. 


LIABILITIES. 


BALANCE  SHEET,  DECEMBER  31st,  1926. 


ASSETS 


Capital  Stock : 

Preferred  7%  Cumulative : 

Authorized,  24,818  Shares  of  $100  each $2,481,800  00 

Issued $1,528,300  00 

Common : 

Authorized,  24,920  Shares  of  $100  each $2,492,000  00 

Issued 1,710,600  00 


$3,238,900  00 

First  Mortgage  Twenty-year  Sinking  Fund  6% 

Gold  Bonds  : 

Authorized $2,000,000  00 


'Less : Bonds  redeemed. 
Current  Liabilities : 


per  Statement  attached. 


— 1,000,000  00 

874,000  00 

. . . $222,000  00 
463,174  78 

698,284  78 
1,210,600  00 

. . . $300,000  00 

as 

506,152  98 

$6,527,937  76 

Capital  Assets : 

Land,  Buildings,  Plant  and  Equipment $2,999,222  40 

Goodwill 1,673,941  24 


Current  Assets  : 

Cash  in  Bank  and  on  hand $ 2,909  37 

Accounts  Receivable  (less  Reserve) 479,019  21 

Inventories  of  Finished  Products, Goods  in  Process, 

Raw  Materials  and  Supplies 1,274,917  27 

Unexpired  Insurance,  Taxes  Prepaid,  etc 30,637  81 


Deferred  Charges 


'Note.— The  Sinking  Fund  payment  of  $30,000.00  due 
April  1,  1927,  was  paid  over  to  the  Trustee 
prior  t o December  31,  1926. 


$4,673,163  64 


1,787,483  66 
67,290  46 


$6,527,937  76 


Annual  meeting-,  not  later  than  February  15th.  Transfer  Office— Royal  Trust  Company,  Montreal. 

Dividends— Preferred,  7%  per  annum,  1st  January,  April,  July,  October.  Registrars— National  Trust  Company,  Montreal. 

— Common,  . .%  per  annum,  1st  March,  June,  September,  December.  Increased  from  7 to  8%  per  annum  for  quarter  ended  31st  August,  1920. 
Last  paid  2%,  September  1st,  1923. 

—Bonus  of  5%  paid  Dec.  1st,  1918 ; 57.  paid  Dec.  1st,  1919 ; If  % paid  Dec.  31st,  1919  out  of  surplus  from  sale  of  investment  in  Renfrew  Knitting 
Company’s  Capital  Stock ; 5%  paid  Dec.  1st,  1920.  Auditors— Price,  Waterhouse  & Co.,  Montreal,  Que. 
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WOODS  MANUFACTURING  COMPANY,  LIMITED— Continued 


SURPLUS  ACCOUNT — 31st  DECEMBER,  1926. 

Balance,  December  31st,  1925 $176, 470  11 

Add: 

Profits  for  the  year  ending  December  31, 1926,  after  writing  off 
losses  resulting  from  the  depreciation  in  market  values  of 
cotton  and  jute,  but  before  charging  Bond  Interest  and 
making  provision  for  Depreciation 28,485  59 

Amount  transferred  from  Rest  Account  to  offset  the  losses  on 

cotton  and  jute  referred  to  above 200,000  00 


Deduct : $401,955  70 

Bond  Interest  and  Discount $58,507  50 

Depreciation 33,314  22 

91,821  72 


$313,133  98 

Deduct:  Dividends  on  7%  Preferred  Shares 106,981  00 


Carried  to  Balance  Sheet. 


$206,152  98 


HISTORY 

The  Company  is  the  largest  manufacturer  of  jute  and  cotton  bags  in 
Canada,  supplying  such  basic  industries  as  the  flour  and  cereal  mills,  the 
sugar  refineries  and  the  salt  and  cement  manufacturers.  It  owns  a cotton 
mill  which,  in  addition  to  furnishing  its  own  cotton  cloth  requirements, 
produces  the  more  standard  lines  of  cotton  duck  and  sheetings.  The  Com- 
pany also  manufactures  lumbermen’s  and  contractors’  tents,  clothing  and 
supplies.  The  various  mills  and  factories  are  located  in  Montreal,  Hull, 
Toronto,  Welland  and  Winnipeg. 


PROPERTY 

A conservative  appraisal  by  independent  engineers  shows  the  value  of 
the  Company’s  physical  property,  after  due  allowance  for  depreciation,  to 
be  approximately  $3,500,000,  and.  of  the  lands  and  buildings  alone,  such 
value  is  nearly  $2,000,000. 


1922. 

1923. 

1924. 

1925. 

1926. 


COMPARATIVE  STATEMENT-YEARS  ENDED  31st  DECEMBER 


$1,718,600 

1.718.600 
1,710,600- 

1.710.600 
1,710,600 


$1,546,500 

1,546,500 

1.528.300 

7.528.300 
,528,300 


Profits  after 
Taxes  and  Int. 
$380,427 
36,334  Def 
201,749 
250,094 


Depreciation 

$66,631 

84,765 

63,871 

64,195 


Dividends 

$245,743 

211,371 

107,299 

106,981 

106,981 


Surplus 


Transferred  from  Rest  Account  to  offset  losses  on  cotton  and  jute  200, 


Year 
$68,053 
332,471  Def 
30,579  , 
78,918 

170,317  Def.j. 


Total 
$409,176 
66,973t 
97,552 
176,470 
. 06,153 


t After  deducting  $9,732  premium  and  exchange  on  old  bonds. 


Highest  and  Lowest  Priees  of  Stock. 

MONTREAL. 


COMMON. 

PREFERRED— 7%  Cum. 

1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High  Low 

High 

Low 

High  Low  Sales 

High 

Low 

Sales 

High  Low 

High  Low 

High 

Low 

High  Low  Sales 

High 

Low 

Sales 

January  

78* 

77 

30  29 

31} 

24 

41 

39 

65 

45 

45 

304 

85 

78° 

67  67 

704 

613 

79 

78} 

140 

88} 

131 

February 

80 

75 

30  30 

49 

35 

44 

38 

985 

45 

40 

959 

81 

81 

67  65 

75 

69J 

80 

78  - 

254 

87} 

80 

375 

March 

80 

78 

35  28 

41 

39  ] 

L,298 

39 

5 

83 

81 

65  65 

74} 

70 

81} 

79} 

495 

84 

80 

40 

April 

77} 

75} 

35' 

3.V 

47 

41 

712 

46 

45 

300 

83 

82 

73} 

70 

87 

82 

154 

83 

82 

20 

Maj 

73 

73 

47 

45  1,290 

80 

80' 

71 

69 

90 

85 

53 

81 

80 

47 

June 

64 

50 

'25'  25 

3i' 

33' 

48 

47 

120 

40 

40" 

"io 

70 

70 

88 

86} 

118 

July  

55 

50 

47 

47 

,86 

80 

'78 

70 

70 

89 

86} 

67 

August 

55 

53 

'33 

'36' 

48 

47 

233 

78 

75 

69 

69 

88 

86} 

178 

September 

53 

50 

32 

28 

47 

47 

63 

72i 

69 

88 

84 

42 

October 

50 

49 

34 

31 

47 

47 

10 

65' 

59f 

75 

72} 

87 

85} 

51 

November 

45 

44 

40 

30 

48 

45 

147 

65 

61 

59  59' 

78} 

74 

85} 

83 

93 

December 

354 

35 

'36'  23} 

45J 

40 

47 

45 

110 

65 

65 

65  60 

80 

77 

87 

81} 

33 

Sales 

1.409 

768 

2,54.9 

5,119 

442 

193 

2.169 

1,678 

Dividends.. 

6 

7 

7 

7 

7 

Net 

Def. 

i.79  D 

4.61  D 

Def. 

Def. 

8.99  D 

12.16  D 

Def. 

D— After  “Depreciation.” 


WRIGHT-xHARGREAVES  MINES,  LIMITED.  901 

(Incorporated  under  the  Laws  of  the  Province  of  Ontario). 

Mines  and  Works— Kirkland  Lake,  Ontario.  Head  Office— Bridgeburg,  Ont.  Executive  Office— Liberty  Bank  Bldg.,  Buffalo,  N.Y. 

Directors— Oliver  Cabana,  Jr.,  President,  Buffalo,  N.Y. ; Edwin  Lang  Miller,  Vice-Pres.,  Buffalo,  N.Y. ; Ralph  Hochstetter,  Buffalo,  N.Y. ; 
Charles  G.  Duffy,  Buffalo,  N.Y. ; Oliver  G.  Donaldson,  Buffalo,  N.Y. ; John  A.  Kloepfer,  Buffalo,  N.Y. 

Secretary— Edwin  Lang  Miller.  Treasurer— Gerard  F.  Miller.  General,  Manager— James  E.  Grant. 

May  31,  1927.  Capital  Stock— Authorized  5,500,000  Shares  Issued  5,500,000  Shares  No  Par  Value 

Shareholders  on  April  20,  1927,  authorized  the  change  in  par  value  from  $1.00  to  no  par  value. 

Shareholders  received  two  shares  of  no  par  value  for  each  $1.00  share  held. 


BALANCE  SHEET-DECEMBER  31st,  1926. 


LIABILITIES. 


Current  Liabilities : 

Accounts  payable $26,485  91 

Accrued  payroll  15,585  55 

Accrued  expenses 34171 

Reserve  for  1926  Taxes,  payable  1927 100,000  00 

$142,413  17 

Capital  Stock : 

Authorized  and  Issued 2,750,000  00 

Less  Shares  Discount 545,003  20 

2,204,996  80 

Surplus : 

Balance  from  1925  Statement 458,515  09 

Net  from  Operation— 1926 1,392,746  42 

Overprovision  1925  Taxes 7,347  04 


Deduct : $1,858,608  55 

Dividends  paid  1926 $618,750  00 

Taxes  prior  years  (Underestimated), . 36  14 

1926  Taxes— Payable  1927  100,000  00 

Provision  for  Exhaustion  of  Mine 114,000  00 

832,786  14 


ASSETS. 

Current  Assets : 

Cash  on  hand  and  with  Banks 

Cash  deposits— Railways 

Bullion  in  Transit 

Accounts  receivable  

Accrued  Interest 

Materials  and  supplies  on  hand  

Prepaid  charges 


Capital  Assets : 

Mining  Properties  ;..  $1,500,000  00 

Less  provision  for  exhaustion 228,725  00 

Plant  and  equipment 707,420  68 

Less  Depreciation 335,571  24 


$1,520,238  85 
400  00 
114,986  05 
3,987  02 
991  56 
83,049  98 
6,454  48 

$1,730,107  94 


$1,271,275  00 


371,849  44 

1,613,124  44 


Preliminary  development  cost $269,682  08 

Less  written  off 269,682  08 


Balance  Free  Surplus. 


1,025,822  41 


$3,373,232  38 


$3,373,232  38 


Operating  Costs  : 

Development  and  Exploration $107,306  76 

Stoping  232,532  11 


Transporting  Ore  (Hoisting,  etc.)  . . 

Milling  charges 

Market  bullion  

General  and  undistributed  charges 
Depreciation  Plant  and  Equipment 

Net  to  Surplus  


PROFIT  AND  LOSS  STATEMENT. 


$339,838  87 
109,972  54 
184,381  72 
13,973  98 
82,521  18 
88,708  53 

$819,396  82 

1,392,746  42 


Bullion  production 

Other  Income  : 

Exchange  

Interest  

Rent,  cottage  operation,  etc. 
Purchase  discounts  earned. . 
Miscellaneous 


$2,212,143  24 


$2,150,843 


$ 523  65 
48,000  48 

L154  58 
6,688  54 

61,299  32 


$2,212,143  24 


Annual  Meeting,  last  Tuesday  in  February.  Transfer  Agent  and  Registrar— Chartered  Trust  & Executor  Co.,  Toronto,  Ont. 

—Liberty  Bank  of  Buffalo,  Buffalo,  N.Y'. 

Dividends— 5;i,  Jan.  3rd,  2£%  April  1st,  July  1st,  5%  Oct.  2nd,  1922;  2 \%  Jan.  2nd,  April  2nd,  Oct.  1st.  1923,  April  1st,  July,  Oct.,  1924.  2.)  i 21  . paid  Jan.,  1st, 
April  1st,  July  1st,  Oct.  1st.  1925.  2i+7A%  paid  Jan.  1st,  2|+5%  paid  April  1st,  2i+5%  paid  July  1st,  24+5  ; paid  Oct.  1st,  1926  and  2S  + 12J  > 

paid  Feb.  1st,  1927  ; 10%  May  2nd,  1927,  Auditor— F.  D.  Morgan,  Buffalo,  N.Y. 


902  WRIGHT-HARGREAV-ES  MINES,  LIMITED— Continued. 

SIXTH  ANNUAL  REPORT-YEAR  ENDED  DECEMBER  31st.  1926. 


The  year  1926  has  been  the  greatest  in  our  history,  as  to  the  yearly 
production,  tonnage,  mill  heads,  and  profits,  as  well  as  for  the  bright  future 
it  portrays . There  is  no  gainsaying  the  fact  that  we  are  on  the  threshold 
of  greater  things — that  expansion  and  increased  development  must  come 
immediately,  as  is  clearly  indicated  by  our  showing  for  the  year  just  closed. 

As  is  generally  known,  it  has  been  the  policy  of  your  Directors  to  proceed 
conservatively,  so  that  we  may  always  be  sure  of  our  ground  and  that  the 
vantage  gained  need  not  be  sacrificed  unwittingly.  Now,  with  a little  more 
than  twelve  months  since  we  last  increased  our  milling  capacity,  your  man- 
agement again  recommends  an  immediate  expansion  of  operations  on  a still 
larger  scale,  including  doubling  of  the  facilities  for  underground  work,  as 
well  as  a substantial  increase  in  our  milling  capacity  in  such  a manner  that 
it  may  again  be  added  to  on  short  notice.  We  also  recommend  that  a new 
head  frame  be  constructed  at  our  main  shaft,  and  another  hoist  purchased, 
with  a capacity  for  depth  of  3500  feet,  as  well  as  the  various  other  equip- 
ment to  go  with  such  expansion. 

As  an  evidence  of  our  rapid  advancement,  allow  me  to  submit  the  fol- 
lowing resume  of  your  Company’s  growth  during  approximately  the  past 
eighteen  months  : In  the  spring  of  1925  we  increased  our  milling  capacity 

from  200  tons,  presumably  to  350  tons,  but  with  a few  minor  changes  were 
soon  running  over  400  tons  per  day.  Now,  we  are  advising  an  immediate 
and  substantial  increase  to  our  present  tonnage. 

A year  ago  last  November  we  placed  in  operation  a new  air  compressor 
which  greatly  increased  facilities  for  underground  development.  We  have 
recently  ordered  a new  Beiliss  and  Morcom  air  compressor  from  Birmingham, 
England,  having  a capacity  of  2500  feet,  which  will  be  installed  in  about  a 
month,  and  which  will  double  our  present  air  capacity  for  underground 
development. 

Late  the  past  summer  we  erected  a new  head  frame  and  installed  a 
Nordberg  hoist,  with  a capacity  for  depth  of  3,500  ft.  on  No.  1 vein.  We  have 
just  now  contracted  for  a new  3,500  foot  hoist  and  head  frame  to  be  erected 
immediately  on  our  south  vein. 

We  are  now  completing  ore  pockets  and  skips  for  our  main  shaft,  which 
will,  in  a big  way,  speed  up  operations  ; all  of  these  additions  have  occur- 
red in  a little  more  than  a year’s  time. 

All  these  improvements  and  increased  development  work  have  added 
greatly  to  the  future  production  of  the  property,  yet  our  cost  of  operations 
for  the  past  year  was  only  $5.34  per  ton,  a very  slight  increase  over  that 


of  the  previous  year.  The  ore  treated  averaged  $14.00  per  ton  as  against 
$12.93  for  1925.  ' 

It  is  gratifying  that  in  the  past  year  we  were  able  to  distribute  in  divi- 
dends $1,031,250.00,  amounting  to  37  ]4Vo  on  the  capital  stock,  while  the 
Company  earned  for  the  same  period,  after  all  costs  and  charge-offs,  which 
were  very  liberal,  47%,  on  its  capital  and  added  a tidy  amount  to  surplus 
which  has  been  increasing  steadily.  It  is  a matter  of  record  that  in  a little 
more  than  five  years’  time  we  were  able  to  return  to  our  stockholders  97£% 
in  dividends,  approximately  equivalent  to  the  outstanding  capital  stock  of 
the  Company. 

The  General  Manager’s  report  covers  fully  and  very  explicitly  the 
operations  conducted  during  the  year  1926,  as  well  as  the  progress  made. 

The  accompanying  Treasurer’s  report  is  a gratifying  presentation  to 
the  shareholders,  showing  a substantial  surplus  and  large  reserves,  with 
indications  that  both  will  be  considerably  augmented  by  further  increased 
earnings  from  the  property. 

The  question  of  a more  definite  quarterly  dividend  policy  will  be  taken 
up  by  your  Directors  at  a meeting  to  be  held  shortly,  and  there  is  every 
reason  to  believe  that  with  the  earnings  now  more  permanently  established, 
a regular  dividend  in  keeping  with  the  Company’s  increased  earnings  should 
be  favorably  acted  on . 

With  the  installation  of  the  new  compressor  shortly,  whereby  air  capa- 
city for  underground  operations  will  be  exactly  doubled,  and  the  early  erec- 
tion of  a new  head  frame  and  installation  of  a new  hoist  at  our  main  shaft, 
giving  us  two  complete  operating  shafts  with  facilities  to  sink  to  depth  of 
3000  feet  or  more,  plus  our  increased  milling  capacity,  the  year  1927  bids 
fair  to  be  by  far  the  most  profitable  in  the  history  of  the  Company. 

Our  efforts  will  then  be  directed  to  the  continued  opening  up  of  our 
centre  claim  on  which  we  have  worked  since  commencement  of  operations, 
together  with  developing  and  exploring  our  two  larger  claims,  adjoining  our 
centre  claim  on  either  side,  lying  directly  on  the  line  of  strike,  and  bounded 
on  the  west  by  Lake  Shore  Mines,  Limited,  and  on  the  east  by  Sylvanite 
Gold  Mines,  Limited.  These  claims  are  practically  virgin  territory . 

In  keeping  with  our  policy  in  the  past,  it  is  the  purpose  of  your  Officers 
and  Directors  to  continue  the  conservative  development  of  the  Company’s 
property  and  at  the  same  time  to  carry  on  operations  in  a manner  sufficiently 
vigorous  for  the  greatest  progress  consistent  with  sound  business  methods. 


The  Toponto  Curb. 


Listed— on  Montreal  Curb. 
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Highest  and  Lowest  Prices  of  Stocks  and  Bonds. 


TORONTO. 


COMMON  | PREFERRED— 7% 


1923 

1924 

1925 

1926 

1927 

1 

1923 

1924 

1925 

1926 

1927 

High 

Low 

High 

Low  High 

Low 

High  Low  Sales 

High  Low  Sales  High 

Low 

High 

Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

January 

78| 

77 

86} 

815 

95} 

90} 

106} 

101} 

577 

135| 

125 

677 

101} 

100 

104} 

103 

112} 

112} 

117} 

117f 

5 

120} 

118} 

20 

February 

861 

78} 

88 

85} 

103} 

95} 

111 

106} 

875 

139} 

129 

1,415 

102§ 

100} 

104} 

104 

111} 

109} 

116} 

116 

140 

119} 

119 

38 

March 

871 

85} 

92} 

86} 

106} 

100 

111 

106 

740 

138} 

132 

440 

104} 

102} 

106} 

105} 

114} 

114} 

118} 

116 

150 

117} 

116} 

25 

April 

85 

83} 

92} 

90 

104} 

100 

104 

100} 

303 

145} 

136 

793 

105 

103 

115} 

113 

116 

113} 

30 

121 

117 

57 

May 

81 

8i  i 

88} 

85 

105 

101 

101} 

98} 

300 

154} 

146} 

598 

103} 

101} 

i05f 

i03} 

114} 

111 

113 

113 

15 

119 

118 

24 

June 

'83 

79  J 

88} 

87} 

105 

100 

105 

102.'. 

265 

152} 

149} 

486 

103} 

103 

105} 

104} 

114} 

112 

119} 

118 

44 

July 

82 

78} 

83} 

83} 

105 

103 

105 

103} 

56 

105 

101 

104} 

104} 

111} 

112 

iii} 

ii3} 

"23 

August 

81 

80} 

88 

85 

114} 

108 

102} 

101} 

103} 

103 

116} 

116 

September 

m 

81} 

87} 

86} 

113 

105} 

iii 

i06’ 

390 

103 

103 

106 

105} 

116} 

115 

ii3} 

ii3- 

"27 

October 

85} 

84 

86 

84 

107} 

106 

109} 

106 

120 

104 

102} 

106} 

104' 

117 

114} 

116} 

113 

44 

November 

86} 

84} 

90 

85 

106} 

101} 

121 

109 

744 

104} 

102 

115} 

114} 

116} 

115} 

123 

December 

■ 85 

93 

90} 

105} 

101} 

127} 

117 

734 

103} 

102} 

iofi 

i05} 

116} 

115 

117 

117 

2 

Sales 

6.021 

3,082 

4,257 

5,104 

1,490 

908 

1,085 

559 

Dividends 

6 

€ 

6 

6 

7 

7 

7 

7 

Net 

6.38  R 

6.45  R 

6.66  R 

6.26  R 

15.21  R 

15.29  R 

15.57  R 

14.09  R 

R— After  deducting  “Reserves.” 


January. .. 
February  . 

March 

April 

May 

June 

July 

August.  . . . 
September 

October 

November 
December 
Sales..  . 


PREFERRED— 7% 


1923 

1924 

1925 

1926 

1927 

1923 

1924 

1925 

1926 

1927 

High  Low 

High 

Low 

High 

Low 

High  Low  Sales 

High  Low  Sales 

High 

Low 

High  Low 

High 

Low 

High 

Low 

Sales 

High 

Low 

Sales 

78} 

77 

87 

84} 

96 

90} 

106} 

102  4,283 

135}  124}  16.978 

101} 

100 

105 

102} 

114 

107} 

120 

115} 

120 

117 

288 

87} 

78} 

88} 

86 

103} 

95 

111} 

105  13,346 

139  129 

17,700 

102} 

100} 

106 

103 

111} 

110 

118 

115} 

676 

120} 

119 

530 

87} 

85 

93 

87 

106.1. 

99} 

111 

104  6,929 

139  131 

8,417 

104} 

103 

108 

106 

115 

110} 

118 

115} 

304 

120 

116 

535 

85} 

83} 

93 

86} 

104} 

100 

106 

100}  6,402 

147}  141 

13,201 

105 

102| 

108} 

107} 

115 

112} 

117 

113} 

561 

121} 

117 

718 

84} 

81} 

89| 

85J 

106} 

103 

106 

93}  5,386 

154}  141 

17,495 

103} 

101} 

105} 

103} 

114} 

111 

113} 

112 

1,594 

120 

118 

493 

83} 

79} 

89} 

84} 

105 

100} 

105} 

102  1,555 

153  138 

6,036 

105 

102} 

105} 

103} 

114 

112} 

115 

113} 

419 

120 

118} 

369 

81 

78 

87} 

84 

106} 

101 

106 

104  1,130 

105} 

103 

105} 

102} 

116 

112 

115} 

112} 

513 

85 

80 

88 

85 

114 

104 

107 

105  707 

103} 

102 

104} 

102} 

117} 

113} 

114 

113} 

433 

86 

84 

87} 

84} 

1121 

105 

111 

106}  2,610 

103} 

103 

106} 

104 

117} 

115 

115 

113} 

320 

88} 

84 

86 

84 

107} 

105 

109 

107  1,531 

104} 

102} 

106} 

103} 

117} 

114 

117} 

115 

414 

88 

85 

90} 

84} 

107} 

101 

124 

108  3,455 

103 

102} 

106} 

104} 

115} 

113} 

118} 

116 

685 

87 

85} 

93} 

88} 

105 

101} 

128 

116  7,808 

104 

103 

108 

105} 

117 

115} 

118} 

116} 

482 

36.251 

30,763 

66,832 

55,142 

6,809 

6,357 

7,324 

6,740 

Income  after 

COMPARATIVE  STATEMENT. 
Transferred  _ . . . 

Surplus 

Other 

Deprec.  and  Interest 

to  Reserves 

Dividends 

Year  Total 

Reserves 

1922 

*2,042,850 

*458,732 

*1,545,000 

*39,118  *653,159 

*2,560,301 

1923 

1,891,846 

294,455 

1,545,000 

52,391  705,550 

2,736,635 

1924 

1,879,400 

273,500 

1,545,000 

60-900  { 500,000  F 

2,330,316 

1925 

2,036,547 

401,570 

1,545,000 

89,976  1,356,426 

2,550,330 

1926 

1,986,110 

405,962 

1,545,000 

35,148  1,391,574 

2,777,394 

F— Transferred  from  Fire  Insurance  Reserve. 

904  ZIMMERKNIT,  LIMITED 

(Incorporated. under  the  Laws  of  the  Province  of  Ontario). 

Head  Office  and  Plant— Dundurn  Street  South,  Hamilton,  Ont. 

Directors— R.  L.  Innes,  President,  Hamilton,  Ont.;  Alan  V.  Young,  Vice-Pres.,  Hamilton,  Ont.;  Mark  B.  Holton,  Vice-Pres.,  Hamilton; 

Walter  S.  Burrill,  Hamilton;  H.  B.  Greening,  Hamilton ; A.  F.  Zimmerman,  Hamilton ; F.  J.  Maw,  Hamilton ; J.  Y.  Young,  Hamilton ; 
Norman  F.  Firth,  Hamilton;  St.  Clair  Balfour,  Hamilton  ; John  M.  Firth,  Hamilton ; R.  O.  Denman,  Hamilton. 

Secretary— 

June  30th,  1927.  Authorized  Issued  Shares 

Capital— Common  i 50,000  Shares  25,000  Shares  No  Par 

>— Preference  $1,000,000  $600,000  $100 

—7%  Cumulative.  Preferred  as  to  assets  and  dividends.  Dividends  accrue  from  May  1,  1927.  May  be  called  in  whole  or  in  part  on 
61)  days’  notice  at  105  and  accrued  dividend.  No  mortgages  or  bonds  or  further  preference  shares  can  be  authorized  without  the 
consent  of  at  least  75%  in  value  of  the  preference  shares.  Holders  have  a vote  for  each  share.  One-tenth  of  the  net  annual  earnings, 
after  the  payment  of  preferential  dividends,  must  be  placed  in  a sinking  fund  until  all  the  Preference  Shares  are  redeemed. 

—First  offered  to  the  Public,  July,  1927,  at  100  including  bonus  of  one-half  share  of  Common. 


BALANCE  SHEET— APRIL  30th,  1927  (After  giving  effect  to  completion  of  purchase  from  old  Company), 
LIABILITIES 


-Current  Liabilities : 

Bank  advances $202,9 


Accounts  and  bills  payable. 

Accrued  expenses 

Reserve  for  Federal  income  taxes 

Capital : 

Capital  stock,  preferred 

Capital  stock,  common  (no  par  value)25, 000  shares.. 
Capital  surplus 


73,106  29 
23,288  50 
6,831  31 


$600,000  00 
150,000  00 
152,238  93 


ASSETS 

Current  Assets  : 

Cash  on  hand $ 595  10 

Accounts  receivable  (less  reserve) 275,199  07 

Merchandise  inventory 123,065  07 

Prepaid  expenses 9,612  07 

Investment  Hamilton  Hosiery,  Limited 

Capital  Assets : 

Land,  buildings,  plant,  machinery  and  equipmentat  depreciated 
value  as  per  appraisal  Canadian  Appraisal  Co.,  Limited, 

dated  February  15th,  1927,  plus  additions  to  date  at  cost 

Goodwill 


The  Company  was  founded  in  1907  by  A.  F.  Zimmerman  and  the  late 
Adam  Zimmerman  and  was  originally  incorporated  as  Zimmerman  Manu- 
facturing Co.,  Limited.  Manufacturing  commenced  in  a building  121  feet  by 
63  feet  with  two  floors  and  a basement  (now  part  of  No.  1 mill).  The  substan- 
tial growth  of  business  necessitated  plant  additions  in  1909,  1911  and  1917.  On 
May  1st,  1919,  Zimmerman  Manufacturing  Co..  Limited  became  amalgamated 
with  Reliance  Knitting  Co.,  Limited,  formerly  of  Toronto,  and  was  newly 
incorporated  as  Zimmerman-Reliance,  Limited.  Further  plant  additions 
necessary  to  accommodate  the  consolidated  company  were  made  in  1919. 
Increased  business  resulted  in  still  another  addition  in  1923.  Supplementary 
letters  patent,  changing  the  name  to  Zimmerknit,  Limited,  were  secured  in 
1924. 

Business  : Zimmerknit,  Limited,  manufactures  the  well-known  brand 
of  “Zimmerknit ’’Underwear,  Hosiery  and  Knit  Goods.  Sales  totalled  $1,051, - 
285  in  the  year  ending  April  30th,  1922,  $1,280,824  in  1923,  $1,248,382  in  1924, 
$1,384,014  in  1925,  $1,765,783  in  1926,  and  $1,749,060  in  the  year  ending  April  30th, 
1927,  indicating  a substantial  and  continual  growth  in  business.  The  Com- 
pany's products  are  sold  from  coast  to  coast  in  Canada,  and  find  a ready 
market  in  Australia,  New  Zealand  and  other  parts  of  the  British  Empire. 

Earnings  : The  average  annual  earnings  of  Zimmerknit,  Limited,  avail- 
able for  depreciation,  Federal  income  taxes  and  dividends,  on  a four-year 
average  from  1st  May,  1923,  to  30th  April,  1927,  were  $107,698.24,  which  is  2.56 


HISTORY 

times  preference  dividend  requirement  and  at  the  rate  of  $2.63  per  share  on 
the  common  stock  after  provision  for  preference  dividend. 

Net  earnings,  available  for  depreciation,  Federal  income  taxes  and  divi- 
dends, for  the  year  ending  April  30th,  1927,  were  $150,685.27,  whichis  3.59  times 
preference  dividend  requirement,  and  at  the  rate  of  $4.35  per  share  on  the 
common  stock  after  provision  for  preference  dividend. 

Properties  : The  plant  is  located  on  Dundurn  Street  South,  Hamilton, 
Ontario,  has  been  well  maintained,  is  in  excellent  working  condition,  and  is 
capable  of  turning  out  with  maximum  efficiency  the  products  for  which  it 
was  designed.  Regular  employment  is  given  to  from  500  to  700  skilled  tex- 
tile workers. 

APPRAISAL  VALUE— FEBRUARY  15,  1927. 


Land $47,385  00 

Buildings 290,780  96 

Machinery  and  equipment 460,590  71 


$798,756  67 
1,164  75 

$799,921  42 


Added  to  April  30, 1927. 


Quoted  on  the  Toronto  Curb. 


Fiscal  Year— 

Annual  Meeting— 

Dividends— Preference— 7%  per  annum,  payable  1st  Feb.,  May,  Aug.  and  Nov. 


Transfer  Agent— The  Royal  Trust  Company,  Toronto,  Ont. 
Registrar— National  Trust  Company,  Limited,  Toronto. 
Auditors— Thorne,  Mullholland,  Howson  & McPherson,  Toronto. 
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F orty-F i ve  Y ears 
of  Useful  Service 

OINCE  1882,  when  it  was  first  esta-  Canada.  The  total  assets  under  its 
O blished,  The  Toronto  General  administration,  as  at  December  31st, 

Trusts  Corporation  has  served  the  1926,  exceed  $159,000,000.00.  There 
public  faithfully.  It  has  enjoyed  years  is  safety  in  the  experience  and  fin- 
of  uninterrupted  loyalty  from  thou-  ancial  strength  of  the  “Toronto  Gen- 
sands  of  friends, -private  individuals  eral ...  Its  chief  function  is  to  protect, 
and  business  institutions.  The  demand  with  unimpeachable  integrity,  the 
for  the  services  of  a reliable  and  F , . ..  . ..  * y 

efficient  Trustee  has  brought  about  the  trusts  rePosed  m '*  ^ tho“ghtful  “e” 
expansion  of  the  Corporation,  until  it  and  women.  Its  conservative  policies 
now  occupies  a strong  position  among  are  well  known.  Its  advice  on  financial 
the  leading  financial  institutions  of  matters  is  relied  on. 

TORONTO  GENERAL  TRUSTS 

CORPORATION 

“Canada’s  Oldest  Trust  Company” — Established  1882 
HON.  N.  W.  ROWELL,  K.C.,  LL.D.,  President 

W.  G.  WATSON,  General  Manager  H.  M.  FORBES,  Asst.  General  Manager 

TORONTO  - MONTREAL  - OTTAWA  - WINNIPEG  - SASKATOON  - VANCOUVER 
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CANADA  PERMANENT  TRUST 

COMPANY 

TORONTO  STREET  TORONTO 


Paid-up  Capital 


$1,000,000.00 


A PTQ  A Q 

ADMINISTRATOR 

EXECUTOR 

GUARDIAN 

COMMITTEE 

LIQUIDATOR 

TRUSTEE  under  Mortgages  to  secure  Bonds,  TRANSFER  AGENT 
and  REGISTRAR  and  in  all  other  TRUST  or  AGENCY  capacities 

RENTS  COLLECTED  - PROPERTIES  SOLD 


With  Branch  Offices  from  the  Atlantic  to  the  Pacific,  our  customers’  affairs,  no  matter  in  what  Province,  receive 
that  direct  attention  which  cannot  but  be  conducive  to  their  interests. 


DIRECTORS 

W.  Q.  GOODERHAM,  President 
GEORGE  H.  SMITH,  General  Manager 
GEORGE  W.  ALLAN,  K.C. 

WILLIAM  STONE 
NORMAN  MACKENZIE,  K.C. 


E.  R.  C.  CLARKSON,  Vice-President 
COL.  A.  E.  GOODERHAM 

F.  GORDON  OSLER 
WILLIAM  MULOCK,  K.C. 

A.  B.  CAMPBELL,  W.S. 


Manager,  Ontario  Branch  - - A.  E.  HESSIN 
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Montreal  Trust  Company 


Capital  Paid-up,  $1,000,000.00 
Reserve  - - $1,750 ,000.00 


Authorized  by  charter  to  act  as  Trustee, 
Executor,  Administrator,  Assignee, 
Guardian,  Liquidator,  Receiver, 
Sequestrator,  Curator,  etc.  Transfer 
Agent  or  Registrar  of  Stocks  of 
Companies. 

Corporations  and  individuals  desiring  to 
transact  business  of  a confidential 
nature  through  an  agent,  are  invited 
to  make  use  of  the  services  of  this 
Company. 


Head  Office: 

Montreal  Trust  Building,  MONTREAL 

Branches : 

Halifax,  Toronto,  Winnipeg,  Edmonton,  Vancouver 
St.  John’s,  Nfld.  London,  Eng. 


Crown  Trust 
Company 

EXECUTORS  TRUSTEES  AGENTS 

Capital  Authorized  - $1,000,000 

Capital  Paid-up  - - 500,000 

Reserve  Fund  - - 200,000 

Acting  for  Corporations,  Associations, 
Estates  and  Individuals,  transacts  a 
General  Trust  Business. 

For  full  particulars  of  the  Company's 
Directors,  Officers  and  Financial  State- 
ment please  refer  to  page  370. 

Enquiries  are  Invited 
Regarding  our  Services  and  Charges 

OFFICES  AND  SAFETY  DEPOSIT  VAULTS 

233  St.  James  St.  - Montreal 
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CHARTERED  TRUST 
AND  EXECUTOR  COMPANY 

President  ! 

HON.  W.  A.  CHARLTON 

Vice-Presidents  ! 

NOEL  MARSHALL  j 

W.  K.  GEORGE  j 

W.  S.  MORDEN,  K.C.  ! 

General  Manager 
JOHN  J.  GIBSON 
Manager  Trust  Department 
W.  S.  MORDEN,  K.C. 

Secretary 
E.  W.  McNEILL 
Supt.  Real  Estate  Department 
frank  McLaughlin 

The  Company  is  completely  organized  to  render  effi- 
cient service  as: — v : 

Executor,  Administrator,  Assignee, 
Liquidator 

Transfer  Agent,  Trustee,  Depositary 
Agent  for  Sale  and  Management  of  Real 
Estate,  Etc.,  Etc. 

OFFICES 

46  KING  STREET  WEST 

TORONTO 

PRUDENTIAL  TRUST 
COMPANY,  Limited 

Incorporated  by  Special  Act  of 
The  Parliament  of  The  Dominion  of  Canada 

Authorized  Capital ..$2,000,000.00 

Capital  Paid-up 711,756.50 

Authorized  to  act  in  all  Trust  Capacities,  includ- 
ing : Executor,  Administrator,  Assignee,  Guardian, 
Receiver,  Custodian  of  Securities,  etc. 

Trustee  for  Bondholders  and  Transfer  Agent 
and  Registrar  of  Stocks  of  Companies. 

Real  Estate  and  Insurance  Departments. 
Safety  Deposit  Vault. 

OFFICIALS 
B.  HAL.  BROWN 

j President 

| PAUL  GALIBERT  W.  J.  GREEN 

Vice-Presidents 

HEAD  OFFICE  : Company’s  Building,  Montreal. 
LONDON  OFFICE : 141  Moorgate,  London,  E.C.  2 

| CANADIAN  BRANCHES: 

Toronto  Edmonton 

Winnipeg  St.  John 

Regina  Vancouver  Halifax 
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800  Pages  26th  Issue 

The  Canadian  Annual  Review 

OF 

PUBLIC  AFFAIRS 

1926-27 

(Castell  Hopkins) 

An  Accessible  Record  Of  National  Questions 

IN  ONE  VOLUME 


1926  General  Election ; Session  of  1926-27 ; The  Imperial  Conference ; Transportation ; 
Banking,  Finance  and  Insurance;  a Statistical  Summary  of  Economic  and  Social 
Conditions ; Industries  and  Commerce ; Labour  Conditions ; Immigration ; Science ; 
Provincial  Affairs;  International  and  Empire  Relations,  etc. 


THE  CANADIAN  REVIEW  CO.,  LIMITED 

121  FARNHAM  AVENUE  - - - TORONTO,  5. 

Illustrated  Price  $8.00 
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THE 


ROYAL  TRUST 

COMPANY 
A Safe  Executor 

FOR  YOUR  WILL 


For  particulars  regarding  the  Directors  and  Officers  of  the  Company  and  its 
financial  standing  see  Letter  Press  in  this  Volume 
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Capital  and  Reserve 

$6,000,000 


Assets  under  Administration, 

$157,000,000 


National  Trust  Company 

LIMITED 

Executor  Guardian  Administrator  Trustee  Receiver  Liquidator 

President:  SIR  JOSEPH  FLAVELLE,  Bart. 

Vice-Presidents : E.  R.  WOOD,  W.  E.  RUNDLE,  HERBERT  C.  COX. 

W.  E.  RUNDLE,  General  Manager 


H.  H.  FUDGER 
H.  B.  WALKER 

HON.  SIR  EDWARD  KEMP,  K.C.M.G. 
J.  H.  PLUMMER.  D.C.L. 

HON.  F.  H.  PHIPPEN.  K.C. 

H.  J.  FULLER 
W.  M.  BIRKS 
E.  M.  SAUNDERS 
SIR  JOHN  AIRD 
JAMES  RYRIE 


Board  of  Directors  : 

RT. HON. SIR  THOMAS  WHITE,  K.C.M.G. 
MILLER  LASH.  K.C. 

HARRINGTON  E.  WALKER 

leighton  McCarthy,  k c. 

CARL  RIORDON 
A.  McT.  CAMPBELL 
KENNETH  MACKENZIE 
GEORGE  W.  ALLAN.  K.C. 

EDWARD  FITZGERALD 


w.  h.  McWilliams 
GEORGE  W.  McLAUGHLIN 
W.  G.  MORROW 
CYRUS  A.  BIRGE 
F.  F.  DALLEY 

THOMAS  C.  HASLETT.  K.C. 
D'ARCY  MARTIN.  K.C. 

C.  S.  WILCOX 

WALTER  MOLSON 

LT.-COL.  WILLIAM  LEGGAT.  M.C. 


HEAD  OFFICE:  20  KING  STREET  EAST,  TORONTO 

Montreal  Hamilton  Winnipeg  Edmonton  Saskatoon  London,  England 


